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MORTGAGE
MIN #; 100154100000465203

This Security Instrument daicd APRIL 5, 2019 and including any Riders thereto, is belween
Consumer UMER GAFFAR, Al INAMRRIED MAN

also known as Mortgagor, and MERS (svlcly-as nominee for Co-Owner, 2004-0000135, LLC
and its successors and assigns,
also known as Mortgagee) and the successors uns #ssigns of MERS.

This Security Instrument secures (o MERS, solely as noiminee for Co-Owner and ils suceessors and assigns, us
mortgagee under this Security Instrument, the performapss of Consumer's covenants and agreements under the
Co-Ownership Agreement and the Obligation to Pay, which contain a promise from Consumer to pay the Original
Acuuisition Balance of $ 93,600.00 plus accrusd.unpaid Profit Payments thereander. This Security
Instrument also secures any modifications, extensions and renevials of the Co-Ownership Agreement and Obligation
to Pay; and such security shall remain untii the Maturily Date wnich shall be no later than MAY 1, 2049

MERS is the mortgagee under this Security Instrument. Consumer untersiands and agrees thal MERS holds only
legal title 1o the interests granted by Consumer in this Security Instrument; but, if necessary to comply with law or
custom, MERS (as nominee for Co-Owner and its successors and assigns) has ‘ha right; to exercise any or ail of those
interests, including, but not limited to, the right to foreclose and sell the Propercy:-and to take any action required
of Co-Owner including, but not limited to, releasing and canceling this Security instrument,

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined i Scotions 3, 11,
13, 18, 20 and-21. Certain rules regarding the usage of words used in this document are also previded in Section 16.

"Security Instrument” means (his agreement, and any Riders thereto, thal secures (o MERS, «s mominee lor
Co-Owner, its snccessors and assigns, the Consumer's obligation to make Monthly Payments under the Co-Ownership
Agreement and the Obligation to Pay.

"Consumer™ means the person(s) who enters into a Transaction with the Co-Owner pursuant to a Co-Ownership
Agreement and is obligated to Co-Owner, as part of its monthly payment, to make Acquisition Payments to acquire
an additional interest in the Property. Consumer includes any person(s) approved by Co-Owner or Co-Owner's
Assignee to assume Consumer's rights and obligations under the Co-Ownership Agreement, the Obligation Lo Pay
and/or the Security Insirumen.
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"Co-Owner" means the series limited liability company that: (i) purchases a percentage of the Property from the Seller
to facilitate Consumer’ = acquisition of the Property; or (i) acquires certain rights with respect to the Property from
Consumer to faciliiate Consumer's replacing standard interesi-bearing movtgage financing; or (iif) agrees to modify
terms to, or replace, an outstanding Co-Ownership Agreement, and related contracts, in order to renegotiate the
outstanding Co-Ownership Agreement, and related contracts. Co-Owner is a limited liability company organized and
existing under the laws of the State of Delaware, which awns the Property jointly with Consumer, and will retain an
ownership interest in the Property and may transfer and assign together its interest in the Co-Ownership Agreement,
Obligation lo Pay and Security Instrument.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is acting solely as
neminee for Co-Owner and Co-Owner's successors and assigns. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, Mi 48501-2026, tcl, (888) 679-MERS.

"Obligation #5 Pay™ means the instrument (of same date herewith) that evidences Consumer's promise to pay the
Monthly Paymiants (which includes Acquisilion Payments applied lowards the Original Acquisition Balance), and any
riders or addends thareto, asreflected in the Co-Ownership Agreement, which Obligation to Pay is executed to induce
the Arrangement.. Copsumer will pay the Original Acquisition Balance in full not later than ~ MAY 1 .
2049 (Mzturity Date).

"Property” means the preperi; that is described below under the heading "Transfer of Rights in the Property” and
all improvements situated taereon, whether now owned or hereafier acquired, including but not limited to, any
incrense in Consumer' s ownership interest in the Property as a result of any Acquisition Payments made by Consumer
or otherwise as provided in the Co-Cwaniership Agrecment.

"Transaction” means the contractual coligilions entered into between the Consumer, Co-Owner and Financier
resulting in, or stemming from, the acquisitizn of the Properly, or the replacement of home financing in compliance
with Applicable Law.

"Riders" mean all Riders to this Security Instrumert that are executed by Consumer. The following Riders are (o be
executed by Consumer [check box as applicable]:

[l Adjustable Profit Payment Rider (X} Condomininr: Rider [] Second Home Rider
[l Balloon Rider [} Planned Unit Wevelopment Rider [] Other(s)
[X] 1-4 Family Rider [} Biweekly Payiaer. Rider

"Applicable Law" means all controlling applicable federal laws (ineluding the Real Estalc Settlement Procedures Act
(RESPA, 12 U,8.C. § 2601 et seq.) and its implementing regulation, Regulation X (12 C.F.R. Part 1024), as they
might be amended from time to time, or any additional state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effcct of law) as well as all appiizable final, non-appealable judicial
opinions.

"Acquisition Payments® mean that portion of the Consumer's Monthly Payments hat is applied to increase the
Consumer's ownership interest in the Property, which varies by month in accordance with-iw: Schedule. -

"Community Association Dues, Fees, and Assessments" means all dues, fees, assessments zad9iher charges that
are imposed on Consumer or the Property by a condominium association, homeowners asscastion or similar
organization.

"Electronic Funds Transfer™ means any transfer of funds, other than a transaction originated by check, drafi, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic lape so as to order, instruet, or authorize a financial institution to debit or eredit an account. Such term
includes, but is not limited to, peint-of-sale transfers, automated teller machine transactions, transfers imtiated by
telephone, wire transfers, and automated clearinghouse transfers.

"Escrow [tems™ means those items that are described in Section 3.
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"Periodic Payment® means Profit Payments, Acquisition Payments and Escrow [tems.

"Profit Payments" means thal portion of the Monthly Payment that Consumer pays to Co-Owner or Co-Owner's
Assignee(s) for Consumer's enjoyment and vse of the whole Property.

"Miscellancous Procecds' means any compensation, setflement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 3) [or: (i) damage to, or destruction
of, the Property; (i) condemnation or other taking of all or any part of the Property; (iii} conveyance in lieu of
condemnation; or (iv) misrepresentations of, or omissions as to, the value andfor condition of the Property.

"Miscellaneous Proceeds Occurrence™ means any oceurrence that results in the payment of Miscellaneous Proceeds.

"Mortgage Insurance" means insurance paid for by Consumer protecting Co-Owner against default under the Co-
Ownership Aglcement and Obligation to Pay as a result of nonpayment.

"Successor in Irterast of Consumer™ means any party that has taken litle to the Property, whether or not that party
has assumed Condumer's obligations under the Obligation to Pay and/or this Security Instrument.

ADDITIONAL DEFI'W!TIONS

Certain lerms as defined in thss Security Instrument have been redacted or truncated for presentation in summary form;
however, the substance of these (erms is intended to be the same as similarly defined terms in the Definition of Key
Terms. In addition to the terms delinod above, this Security Instrument contains certain terms that are defined in the
Definitions of Key Terms ("Definiticas") that has been provided to you. Those defined terms are capitalized in the
body of the (ex! of the paragraphs of (F1s S:curity Instrument. For instance, terms such as Co-Owner, Monthly
Payment and Co-Owner's Assignee are ternsthat are defined in the Definitions. Please review the Definitions for
an explanation of these and other key defincdryms, Capitalized terms that are used in this Seeurity Instrument but
that are not defined in the Definitions have the 1mearing asoribed to them in the context in which they are used in this
Security nstrument and the common and understoo i meaning as used in home acquisition transactions in the United
States.

INTERPRETATION OF TRANSACTION DOCUMENTS

In the event of a conflict between the provisions of this Security [pstrament and any other Transaction document on
matters relating to the security interest granted hereunder, and the caforcement and the Exercise of Remedies related
thereto, the provisions of this Seourity Instrument shall control.

TRANSFER OF RIGHTS IN THE PROPERTY

Inand for the consideration stated above, Consumer does hereby morigage and wa:ranis, grants and conveys to MERS
(solely as nominee for Co-Owner and Co-Owner’ s successors and assigns) and to the successors and assigns of MERS,
the Consumer' s interest in the Property, now owned or hereafter acquired (ineluding, bu: rot limited to, any increase
in Consumer's ownership interest in the Property as a result of any Acquisition Paymentstwade by Consumer or
otherwise as provided in the Co-Ownership Agreement, as described in Exhibit A ‘attarhed hereto and the
Co-Ownership Agreement, located in the

COUNTY of —COOK which currently hos the address of
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

9442 BAY COLONY DRIVE, UNIT 1W

[Sireet]
DES PLAINES IL 60016 ("Property Address")
[City] [State] [Zip Code]
Contract #: 10000046520 DocMagic €RermIs
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SEE EXHIBIT A

Parcel [I> Number: 0¢9-16-201-033-1080

TOGETHER WITH all the improvements now or hercafter erected on the Property, and all easements, appurtenances,
and fixtures now or hereafter a part of the Property. This Security Instrument shall also cover all replacements and
additions to the Property.

CONSUMER COVENANTS that Consumer is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Consumer
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform ¢ovenants for national use and non-uniform covenants with
limited variations by jurisdiction (o constitute a uniform Security Instrument covering real property and interests in
real properly.

UNIFORM COVEMNANTS. Consumer and Co-Owner covenant and agree as [ollows:

1. Payments Under-O%ligation to Pay and Late Payment Fees, Consumer shall pay when due the Monthly
Payments under the Co-Owziership Agreement, as evidenced by the Consumer's Obligation to Pay, which shall be
made in U.S. cwrrency, Hew_ver, if any check or other insirument received by Co-Owner as paymeat under the
Consumer's Obligation to Pay or «hit Security Instrument is returned to Co-Owner unpaid, Co-Owner may require
that any or all subsequent payments dr:¢ under the Consumer's Obligation to Pay and this Security Instrument be made
in one or more of the following forms, a: selveted by Co-Owner: (a) cash; (b) money order; (c) certified check, bank
check, treasurer's check or cashier's checl, rravided any such check is drawn upon an institution whosc deposits are
insured by a federal agency, instrumentality, or-entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Co-Owner when received at the location designated in the Consumer's Obligation
to Pay or at such other location as may be designated by'Co:Owner in accordance with the nolice provisions in Section
15 of this Security Tnstrument. Co-Owner may returi.apy- payment or partial payment if the payment or partial
payments are insufficient to bring the Monthly Paymenis surrent. Co-Owner may accept any payment or parlial
payment insufficient to bring the Monthly Payments current; without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the fatuze.but Co-Owner is not obligated to apply such
payments at the time such payments are accepted. No offset or clairi which Consumer might have now or in the luture
against Co-Owner shall relieve Consumer from making Monthly Faymenis.due under the Consumer's Obligation to
Pay and this Security Instrument or perlorming the covenants and agree nents secured by this Securily Instrument.

2, Application of Payments or Proceeds. Excepl as otherwise described in tliiz Section 2, and unless Applicable
Law provides otherwise, all Monthly Payments received by Co-Owner under the Co-Ownership Agreement and the
Consumer's Obligation to Pay shall be applied: first, to pay the Co-Owner's Profit Pay:nent; second, to Acquisilion
Payments; third, to pay Escrow Items as described below; fourth to Late Payment Fee!, and [ifth, to other charges
that are part of Other Payments.

If Co-Owner receives a payment [or a delinquent Periodic Payment which includes a sufficient amount (o pay any Late
Payment Fees due, the payment may be applied to the delinquent Periodic Payment and the Late “ayment Fees, If
more than one Periodic Payment is outstanding, Co-Owner may apply any payment received from Consumer to the
repayment of the Periodic Payments if, and to the extent that, each Periodic Payment can be paid in full. To the extent
that any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any Late Paymen| Fees due. Early Acquisilion Payments shall be applied as described in the
Co-Ownership Agreement and the Obligation to Pay,

Any application of payments, insurance proceeds, or other proceeds to amounts due under the Co-Ownership
Agreement or he Obligation to Pay shall not exlend or postpone the due date, or change the amount, of the Monthly
Payment.
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3. Tunds for Escrow Ifems. Consumer shall pay to Co-Owner on the day the Monthly Payments are due under
the Consumer’s Obligation to Pay, until the Consumer's Obligation to Pay is paid in full, a sum to provide for
paymenl of amounts due for: (a} taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) premiums for any and all insurance required by Co-Owner
under Section 5, including premivms for policies for Consumer's Insurance included in a single policy along with
Property Insurance; (¢) leasehold payments or ground rents on the Property, if any; and (d) Morigage [nsurance
premiums, if any, or any sums payable by Consumer to Co-Owner in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10. These items are called "Escrow ltems.” At erigination or
at any time during the term of the Co-Ownership Agreement, Co-Owner may require that community associalion dues,
fees, and assessments, if any, be escrowed by Consumer, and such dues, fees and assessments shail be an Escrow
Ttem. Consumer shail promplly [urnish to Co-Owner all nolices of amounts (o be paid under this Section. Consumer
shall pay Co-Owner for Escrow Items unless Co-Owner waives Consumer's obligation to pay for Escrow Items.
Co-Owner may, waive Consumer's obligation to pay Co-Owner for any or all Eserow Items at any time. Any such
waiver may oaly be in writing, In the event of such waiver, Consumer shall pay directly, when and where payable,
the amounts due Fr any Escrow Items for which payment has been waived by Co-Owner and, it Co-Owner requires,
shall furnish to Co-Owner receipts evidencing such payment within such time period as Co-Owner may require.
Consumer's obligaiirn o make such payments and to provide receipts shall for all purposes be deemed (o be a
covenant and agreemei centained in this Security Instrument, as the phrase “covenant and agreement” is used i
Section 9. If Consumer iz pGligated to pay Escrow ltems directly, pursuant to a waiver, and Consumer fails to pay
the amount due for an Escrew, Item, Co-Owner may exercise its rights under Section 9 and pay such amount and
Consumer shall then be abligsied under Section 9 to repay to Co-Owner any such amount. Co-Owner may revoke the
waiver as to any or all Escrow [tém: alany time by a notice given in accordance with Section 15 and, upon such
revocation, Consumer shall pay Co-Gwner for all Escrow ltems, and in such amounts, that are then required under
this Section 3.

Co-Owner may, at any time, collect and hold Tesrow [tems in an amount (a) sufficient o permit Co-Owner to apply
the Escrow Items at the time specified under the' Applicable Law, and (b) not to exceed the maximum amount a
Co-Owner can require under Applicable Law. Co-Cwner shall estimate the amount of Escrow Items due on the basis
of current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Escrow Items shall be held in an instilution whose deposite’a=e insured by a federal agency, instrumentality, or
entity (including Ce-Owner, if Co-Owner is an institution whose.deposits are so insured) or in any Federal Home
Loan Bank. Co-Owner shall apply and pay the Eserow Items no later \han the time specified under Applicable Law.
Co-Owner shall not charge Consumer for holding and applying tice Escrow Items, annually analyzing the eserow
account, or verifying the Escrow Items, unless Co-Owner is required by .spplicable law to pay Consumer interest on
the Escrow Items and Applicable Law permits Co-Owner (o make such a ¢harge. Unless Applicable Law requires
interest to be paid on the Escrow Items, Co-Owner shall nat pay Consumer any juterest or earnings on the Escrow
Items. If Co-Owner is required by Applicable Law to pay interest on such Escrow items, such interest will be paid
to the Consumer. Co-Owner shall give to Consumer, without charge, an annual acounting of the Escrow Items as
required by Applicable Law,

If there is a surplus of Escrow Items held in escrow, as defined under Applicable Law, Co-Zwiier shall account to
Consumer for the excess funds in accordance with Applicable Law. If there is a shortage of Bsorow Ttems held in
escrow, as defined under Applicable Law, Co-Owner shall notify Consumer as required by Appiicable Law, and
Consumer shall pay to Co-Owner the samount necessary to make up the shortage in accordance with Asplcable Law,
but in no more than 12 monthly payments, If there is a deficiency of Escrow Items held in escrow, as defined under
Applicable Law, Co-Owner shall notify Consumer as required by Applicable Law, and Consumer shall pay to
Co-Owner the amount necessary to make up the deficiency in accordance with Applicable Law, but in ne more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Co-Owner shall promptly refund to Consumer
[unds held by Co-Owner Lo pay the Escrow [lems,
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4, Charges; Liens, Consumer shall be obligated 1o pay any and all items including taxes, assessments, charges,
fines, and impositions aliributable (o the Property that can attain priority over this Security Instrument, and
Community Association Dues, Fees, and Assessments, if any. To the cxlent that these items arc Escrow Items,
Consumer shall pay them in the manner provided in Section 3.

Consumer shall promptly discharge any lien which has priority over this Security Instrument unless Consumer: (a)
agrees in wriling to the payment of the obligation secured by the lien in a manner acceptable to Co-Owner, but only
so long as Consumer is performing such agreement, (b) contests the lien in good faith by or defends against
cnforcement of the lien in, legal proceedings which in Co-Owner's opinion operale to prevent the enforcement of the
lien while those proceedings are pending, bul only until such proceedings are concluded; or (c) secures [rom the
holder of (he lien an agreement satisfactory to Co-Owner subordinaling the lien {o this Security Instrument, If
Co-Owner determines thal any part of the Property is subjecl to a lien that can attain priority over this Security
Instrument, Co-Owner may give Consumer a notice identifying the lien. Within 10 days of the date on whieh that
notice is gived, Consumer shall satisfy the lien or lake one or more of the actions set forth above in this Scction 4.

Co-Owner may te{uire Consumer to pay a one-time charge for a real estate tax verification and/or reporting service
used by Co-Ownei ip’connection with the consummation of the Closing of the Transaction.

8, Insurance. As spesificdin Section 5.4 of the Co-Ownership Agreement, the Consumer must oblain Property
Insurance coverage on the Propirty and shall also be responsible for any renewals of such msurance. Co-Owner may
require Consumer to pay, in~uinection with the Co-Ownership Agreement and this Security Instrument, either: (a)
a one-time charge for fload zane deter nination, certification and tracking services; or (h) a one-time charge for flood
zone delermination and certification scrvices and subsequent charges each time remappings or similar changes occur
which reasonably might affect such deterriina‘ion or certification. Consumer shall also be responsible for the payment
of any fees imposed by the Federal Emergency-Management Agency in connection with the review of any [lood zone
determination resulting from an objection by Cupaumer, This insurance shall be maintained in the amounts (including
deduetible levels) and for periods as the Co-Ovmirdequires.

If Consumer fails to maintain any of the coverages described above, Co-Owner may obtain insurance coverage, al
Co-Owner's option and Consumer's expense, Co-Owner isunder no obligation to purchase any particular type or
amouni of coverage. Therefore, such coverage shall coverZo-Owner, bl mighl or might nol protect Consumer,
Consumer's cquily in the Property, or the contents of the Propertv, against certain risk, hazard or liability and might
provide greater or lesser coverage than was previously in effect. Corsiiner acknowledges that the ¢ost of the insurance
coverage so obtained might significantly exceed the cost of insulapce. thal Consumer could have obtained. Any
amounts disbursed by Co-Owner under this Section 5 shall become un additianal obligation of Consumer secured by
this Securily Instrument. Any amounts disbursed by Co-Owner under thi¢ Sec:ien 5 shall be repaid over a period not
to exceed twelve (12) months from the date of Co-Oivner's disbursement or spch funds. Any amounts disbursed by
Co-Owner under this Section 5 shatl become an additional obligation of Cornsurner secured by this Security
Instrument.

All insurance policics required by Co-Owner and renewals of such policies shall be sulject to Co-Owner's right to
disapprove such policies, and, if permitted by Applicable Law, shall name Co-Owner's /Assipnce as an additional
insured and Consumer further agrees to generally assign rights to insurance proceeds to the Ta~Caner's Assignee of
the Consumer's Obligation to Pay up to the amount of the Buyout Amount outstanding fro:n ame to time. If
Applicablc Law does not allow Co-Owner's Assignee to be listed as an additional insured on Censamer's hazard
insurance policy, then Co-Owner's Assignee shall be listed as a financier and/or additional loss sayze on such
insurance policies. Co-Owner shall have the right to hold the policies and renewal cerlificates. If Co-Owner requires,

Consumer shall promptly give to Co-Owner all receipts of paid premiums and renewal notices. If Consumer obtains
any form of insurance coverage, not otherwise required by Co-Owner, for damage to, or destruction of, the Property,
and such policy includes and names Co-Owner as an additional loss payce, Consumer further agrees to generally
assign rights to insurance proceeds to the Co-Owner of the Consumer’s Obligation to Pay up to the amount of the
Buyout Value balance outstanding frem time to time.
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In the event ol loss, Consumer shall give prompt notice to the insurance carrier and Co-Owner. Co-Owner may make
proof of loss if not made promptly by Consumer. Unless Co-Owner and Consumer otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Co-Owner, shall be applicd to restoration
or repair of the Property, if the restoration or repair is economically feasible and Co-Owner's security is not lessened.
During such repair and restoration period, Co-Owner shall have the right to held such insurance procceds until
Co-Owner has had an opportunity to inspect such Property to ensure the work has been completed to Co-Owner's
satisfaclion, provided that such inspection shall be undertaken promptly. Co-Owner may disburse procccds for the
repairs and restoration in a single payment or in a series of progress payments as the work is completed. Unless
Applicable Law requires interest to be paid on such insurance proceeds, Co-Owner shall not pay Consumer any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, relained by Consumer shall
not be paid out of the insurance proceeds and shall be the sole obligation of Consumer. If' the restoration or repair is
not economically feasible or Co-Owner's security would be lessencd, (he insurance proceeds shall be disbursed in an
amount equal to the Co-Owner's ownership interest at the time of the occurrence of the Casualty Event, which
Co-Owner' s cwnsrship interest shall be equal to the Remaining Acquisition Balance plus or minus any amounts due
to, or from, Consimer to Co-Owner divided by the Purchase Price, or the Initial Property Value, as applicable, which
result is then mult’plizd by the amount of the casualty insurance proceeds. The remaining casualty insurance proceeds
shall be distributea t/ the Consumer.

Notwithstanding the above 1it the event that there is a Total Loss and the Consumer has not obtained or maintained
Property Insurance (but othei hizard insurance coverage is in place on the Property), the insurance proceeds arising
from such Total Loss shall &4 distributed to the Parties as follows: (i) first, to the Co-Owner as outlined in the
paragraph immediately above, plus ar. additional amount (Additional Loss Proceeds) equal lo the Remaining
Acquisition Balance plus or minus any amounts due to, or from, Consumer o Co-Owner less the amount distributed
to the Co-Owner as outlined in the parag aph immediately above, except that the Additional Less Proceeds shall not
be less than zere; and, (if)} with the rematuderof the procceds being distributed to Consumer, 1n the event Consumer
does not obtain or maintain Property Insurzyse, (notwithstanding that Property Insurance may be available to
Co-Owner from other sources), the Additional.J.oss Proceeds shall be distributed to the Co-Owner in the above
manner because Consumer-obtained (or maintainéd) Property Tnsurance would have made the Parties whole but for
the Consumer's failure to obtain or maintain such Projerty Insurance.

If Consumer abandons the Properly, Co-Owner may [ile, negstiate and selile any available insurance claim and related
matlers. If Consumer does not respond within 30 days to a nstize from Co-Owner that the insurance carrier has
offered to settle a claim, then Co-Owner may negotiate and settie taeclaim. The 30-day period will begin when the
notice is given. In cither event, or if Co-Owner acquires the Property wider Section 22 or otherwise, Consumer hereby
assigns to Co-Owner (a) Consumer’ s rights o any insurance proceeds in an-amount nol to exceed the amounts unpaid
under the Consumer' s Obligation to Pay or this Security Instrument, anc (b} any ather of Consumer's rights (other
than the right to any refund of unearned premiums paid by Consumer, providsd, however, Consumer shall not be
entitled to any refund of premiums paid by Co-Owner for Property [nsurance; micar all insurance policies covering
the Property, insofar as such rights are applicable (o the coverage of the Properly. Zo-Qwner may use the insurance
proceeds either to repair or restore the Property or te pay amounts unpaid under th: Consumer's Qbligation to Pay
or this Security Instrument, whether or not then duc.

G, Occupancy. Consumer shall occupy, establish, and use the Property as Consumer's prinoijal.residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Proparty as Consumer's
principal residence, unless Co-Owner otherwise agrees in writing, which consent shall not be unreasonibly withheld,
or unless extenuating circumstances exist which are beyond Consumer's control. Any lease by Cousumer of the
Property with a term of three (3) years or less shall be deemed approved without necessity of prior consent by
Co-Owner. If any request by Consumer to lease the Property for a period in excess of three (3) years is not
disapproved by Co-Owner in writing within 30 days of Consumer's written request Lo cnler into such a lease (which
notices shall be provided as specified in Section 7 of the Obligation to Pay), such lease shail be deemed approved by
Co-Owner.

7. Preservation, Maintenance and Protection of the Property; Inspections. Consumer shall nol desiroy, damage
or impair the Property, allow the Property (o deteriorate or commit waste on the Property. Whether or not Consumer
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is residing in the Property, Consumer shall maintain the Property in order to prevent the Property from deteriorating
or decreasing in value due to ils condition. Unless it is determined pursuant (o Seclion 5 that repair or restoration is
not cconomically feasible, Consumer shall promptly repair the Property if damaged to aveid further deterioration or
damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Consumer shall be responsible for repairing or restoring the Property only if Co-Owner has released proceeds for such
purposes. Co-Owner may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient {o repair
or restore the Property, Consumer is not relieved of Consumer's obligation for the completion of such repair or
restoration.

Co-Owner or ils agenl may make reasonable entries upon and inspections of the Property. If 1t has reasonable cause,
Co-Owner may inspect the interior of the improvements on the Property. Co-Owner shall give Consumer nolice at
the time of or nrior to such an inlerior inspection specifying such reasonable cause,

8.  Consumer's Co-Ownership Application. Consumer shall be in Default if, during the Co-Ownership
application process, Consumer or any persons or entities acting at the direction of Consumer or with Consumer’s
knowledge or conser{ gave materially false, misleading, or inaccurate information or statements to Financier {or failed
to provide Finandier »7ith material information) in connection with the Co-Ownership Application and the
Co-Ownership Agreement Material representations include, but are not limited to, representations concerning
Consumer's occupancy of e Vroperty as Consumer's principal residence.

9. Protection of Co-Owner's Intevest in the Property and Rights Under this Security Instrument. 17 (a)
Consumer fails to perform the coverants and agreements contained in this Security Instrument; (b) there is a legal
proceeding that might significantly affcct Co-Owner's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in banksuriey, probate, for condemnation or forfeiture, for enforcement of a lien
which may attain priority over this Securive.instrument or to enforce laws or regulations); or (¢) Consumer has
abandoned the Property, then Co-Owner may 4o and pay for whatever is reasonable or appropriale to protect
Co-Owner's interest in the Property and rights urid’r this Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repairiug tic Property. Co-Owner's actions can mnelude, but are not
limited to: (a) paying any sums sceured by a lien which-hes-priority over this Security Instrument; (b) appearing in
courl; and {¢) paying reasonable allorney's [ees to protect ilsarierest in the Property and/or righls under this Security
Instrument, including its secured posilion in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangercus conditions, and have utilities turned on or ofT.
Although Co-Owner may take action under this Section 9, Co-Ownei does ot have to do so and is not under any duty
or obligation to do so. It is agreed that Co-Owner incurs no liability for nbt taking any or all actions authorized under
this Section 9.

Any amounts disbursed by Co-Owner under this Scction 9 shall become an additionsi.obligation of Consumer secured
by this Security Instrument.

10. Mortgage Tnsurance. If Co-Owner and Consumer agree that Mortgage Insuraice 13 a condition of Lhe
Transaction, Consumer shall pay the premiums required to maintain the Mortgage Insuranss i affect. If, for any
reason, the Mortgage Insurance coverage required ceases to be available from the mortgage insursr that previously
provided such insurance and Consumer was required Lo make separately designated payments towarc the premiums
for Mortgage Insurance, Consumer shall pay the premiums required (o obtain coverage substantially e /alent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Consumer of the Mortgage
Insurance previously in effcet, from an alternate mortgage insurer selected by Co-Owner. If substantially equivalent
Morlgage Insurance coverage is not available, Consumer shall conlinuc ta pay to Co-Owner the amount of the
separately designated payments that were due when the insurance coverage ccased to be in effect. Co-Owner will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the facl that the Transaction is ultimately satisfied in fuli, and Co-Owner
shall not be obligated to pay Consumer any earnings or other amounls on such loss reserve. Co-Owner can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that Co-Owner
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requires) provided by an insurer selected by Co-Owner again becomes available, is obtained, and Co-Owner requires
separately designated payments toward the premiums for Morigage Insurance. 1f Co-Owner required Mortgage
Tnsurance as a condition of entering into the Transaction and Consumer was required (o make separately designated
payments toward the premiums for Mortgage Insurance, Consumer shall pay the premiums required to maintain
Mortgage Insurance in effect, or (o provide a non-refundable loss reserve, until Co-Owner's requirement for Mortgage
Insurance ends in accordance with any wrillen agreement between Consumer and Co-Owner providing for such
termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Consumer's
abligation to make Profit Payments as specified in the Co-Ovwnership Agreement and Obligation to Pay.

Morlgage Insurance reimburses the Co-Owner (or Co-Owner's Assignee) [or certain losses it may incur if Consumer
does nol comply with the agreed upon terms of the Co-Ownership Agreemenl and payment obligations of the
Obligation to Pay. Consumer is not a party to the Mortgage Insurance.

Mortgage inzarers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with sther parties that share or modify (heir risk, or reduce losses. These agreements are on terms and
conditions that ‘ars setisfactory to the mortgage insurer and the other party (or parties) to these agreements. Thesc
agreements may reqvire;the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (wir¢nymay include funds obtained from Mortgage Insurance premiums).

As a result of these agreemeits, Co-Owner and/or Co-Owner's Assignee, another insurer, any reinsurer, any other
entity, or any affiliale of any.o. the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Cansimear' s payments for Mortgage Insurance, in exchange for sharing or modifying
the morlgage insurer' s risk, or reducing losses. If such agreement provides that an affiliate of Co-Owner takes a share
of the insurer's risk in exchange for a share »f the premiums paid to the insurer, (he arrangement is often termed
"ocaplive reinsurance. " Further:

{(a} Any such agreements will not 2fect the amounts that Consumer has agreed o pay for Mortgage
Insurance, or any other terms of the Transaciici  such agreements will not increase the amount Consumer will
owe for Mortgage Insurance, and they will noi ¢ntitle Consumer to any refund.

(b Any such agreements will not affcct the r’ghts Consumer has - If any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1892-ar any other law. These rights may include the righs
to receive certain disclosures, to vequest and obtain criellation of the Mortgage Insurance, (o have the
Morigage Insurance terminated antomatically, and/or te rucsive a refund of any Mortgage Insurance premiums
that were unearned at the time of such canceliation or terminaiisa.

11.  Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellapzcus Proceeds arc hereby assigned to and
shall be paid to Co-Owner and applied as described below.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if
the restoration or repair is economically feasible and Co-Owner's security is not Jeeseped. During such repair and
restoration period, Co-Owner shall have the right to hold such Miscellaneous Proczeds mtil Co-Owner has had an
opportunily to inspect such Property to ensure the work has been completed to Co-Owner s salislaction, provided that
such inspection shall be undertaken promptly. Ca-Owner may pay for the repairs ang restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless Applicat!s'tiw requires interest
to be paid on such Miscellaneous Proceeds, Co-Owner shall not be required to pay Consumer any-interest or earnings
on such Miscellaneous Procceds. If Co-Owner is required by Applicable Law to pay interest on such Miscellancous
Procceds, such interest shall be paid to the Consumer. If the restoration or repair is not economicily feasible or
Co-Owner's securily would be lessened, the Miscellancous Proceeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Consumer. Such Miscellaneous Proceeds
shall be applicd in the order provided for in Seetion 2.

In the event of & partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the pariial taking, destruction, or loss in value is equal (o or greater than the amount of
the sums secured by this Securily Instrument immediately before the partial taking, destruction, or loss in value,
unless Consumer and Co-Owner otherwise ngree in writing, the sums secured by this Security Instrument shall be
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reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Properly immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Consumer. In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Consumer and Co-Owner
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due.

In the event of a total taking, destruction, or loss in value of the Property that qualifies as a Miseellaneous Proceeds
QOcourrence, (he Miscellaneous Proceeds shall be applied to the sums secured by this Securily Instrument, whether
or not then due, up to an amount equal to the Co-Owner's ownership interest al the time of the total taking,
destruction, or loss, which Co-Owner's ownership interesi shall be equal to the Remaining Acquisition Balance plus
or minus anvamounts due to, or from, Consumer to Co-Owner divided by the Purchase Price, or the Initial Property
Value, as applicsble, which result is then multiplied by the amount of the Miscellaneous Proceeds. The remaining
Miscellaneous Veseezds shall be distributed to the Consumer. [n the event that a condemnation award paid pursuant
to a Miscellaneous rocseds Ocourrence is greater than the Remaining Acquisition Balance, the Parties may agree to
the distribution of the'csndemnation proceeds in a manner ather than upon a pro rata basis.

If the Property is abandoned vy Consumer, or if, after notice by Co-Owner to Consumer that the Oppesing Party (as
defined in the next sentence)ilers to make an award to settle a claim for damages, Consumer fails to respond (o
Co-Owner within 30 days after ‘ne date the notice is given, Co-Owner is authorized to collect and apply the
Miscellaneous Proceeds cither to resworation or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. *(ipposing Party” means the third party that owes Consumer Miscellaneous
Procecds or the party against whom Consumrer has a right of action in regard to Miscellaneous Proceeds.

Consumer shall be in Default if any action or procseding, whether civil or criminal, is begun thal, in Co-Owner's
judgment, could result in forfeiture of the Property or other material impairment of Co-Owner's interest in the
Property or rights under this Security Instrument. Corswimer can cure such a Defaul( as provided in Section 19, by
causing the action or proceeding to be dismissed with a vulizng that, in Co-Owner's judgment, precludes forfeiture of
the Property or other material impairment of Co-Owner's/yriterest in the Properly or rights under this Security
Instrument. The proceeds of any award or claim for damages thatare attributable to the impairment of Co-Owner's
interest in the Property are hereby assigned and shall be paid (0 Cu-Trwner.

In the case where the Miscellaneous Proceeds are applied lo the restoratisz.and repair of the Property, any excess
Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12.  Consumer Not Released; Forbearance By Co-Owner Not a Waiver. Exietsion of the time for payment or
medification of amortization of the sums secured by this Security Instrument granted byCo-Owner to Consumer or
any Successor in Inlercst of Consumer shall not operate to release the liability of Corsumer or any Successors in
Interest of Consumer. Co-Owner shall not be required to commence proceedings against ary Suscessor in Inlerest of
Consumer or {o refuse lo extend time for payment or otherwise modify amortization of vii¢'stws secured by this
Security Instrument by reason of any demand made by the Consumer or any Successots in Interest of Consumer. Any
forbearance by Co-Owner in exereising any right or remedy including, withoeut limitation, Co-Owner's acecplance
of payments from third persons, enlilies or Successors in Interest of Consumer or in amounts less than the amount
then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-Signers; Successors and Assigns Bound. Consumer covenants and agrees
that Consumer's obligations and liability shall be joint and several among Consumers that are joint tenants; however,
there shall be no joint and several liability between or among the Consumer(s) and the Co-Owner, Any Consumer who
co-signs this Securily Insirument but does not execute the Consumer's Qbligation to Pay (a "Co-Signer"): (a) 15
co-signing this Securily Instrument only (0 morigage, grant and convey the Co-Signer's interest in the Property under
the ferms of this Security Instrument; (b} is not personally obligated lo pay the sums secured by this Securily
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Instrument; and {c) agrees that Co-Owner and any other Consumer can agree lo extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Consumer's Obligation to Pay without
the Co-Signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Consumer who assumes Consumer' s obligations
under this Security Instrument in writing, and is approved by Co-Owner, shall obtain all of Consumer's rights and
benefits under this Security Instrument. Consumer shall not be released from Consumer's obligations and liability
under this Security Instrument unless Co-Owner agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind {except as provided in Section 20) and benefil Co-Owner's Assignees.

Nothing in this paragraph 13 or this Security Instrument shall be so construed as (o contravene the non-recourse
character of the Transaction as speeified in the Co-Ownership Agreement.

14, Co-Orinesship Agreement Charges. Co-Owner may charge Consumer customary fees as governed by
applicable law For services performed in connection with Consumer's Default, for the purpose of protecting
Co-Owner' s intersst 'n the Property and rights under this Security Instrument, including, but not limited to, attorney’s
fees, property insper(ion and valuation fees. In regard fo any other fees, the absence of express authority in this
Sceurity Instrument Lo eliarge a specific fee to Consumer shall not be construed as a prohibition on the charging of
such fee so long as such ise ‘s enstomary. Co-Owner may not charge fees that are expressly prohibited by this Security
Instrument or by ApplicableL.ow.

If the Co-Ownership Agreement, Obligation to Pay and/or this Security Instrument are subject to a law which sets
maximum charges, and that law is lirally interpreted so that the Profit Payment or other charges collected or to be
collected in connection with the Co-Ownérship Agreement, Obligation to Pay and/or this Security Instrument exceed
the permitted limits, then: () any such chergs shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already acijsated from the Consumer which exceeded permitted limits will be
refunded to Consumer. Co-Owner may chooseio/make this refund by reducing the Buyoul Amount under the

Co-Ownership Agreement or by making a direct payment to Consumer. I{ a refund reduces the Buyout Amount, the

reduction will be treated as a partial Early Acquisition Fayment without any charge (whether or not a charge is
provided for under the Consumer's Obligation to Pay).Censumer's acceplance of any such refund made by dircet
payment Lo Consumer will conslitule a waiver of any righ! »f aclion Consumer might have arising oul of such
overcharge.

15.  Notices, All notices given by Consumer or Co-Owner in coansction with this Security Instrument must be in
writing. Any notice to Consumer in connection with this Security Iistrument shall be deemed to have been given to
Consumer when mailed by first ¢lass mail or when ac(ually delivered to Conivmer's notice address if sent by other
means. Notice to any one Consumer shall constitute notice to all Consumers uniess Applicable Law expressly requires
otherwise, The notice address shall be the Property Address unless Consunier’bas designated a substitute notice
address by notice to Co-Owner. Consumer shall promptly notify Co-Owner oi Cinsumer's change of address. If
Co-Owner specifies a procedure for reporting Consumer's change of address, then Csnsumer shall only report a
change of address through that specified procedure. There may be only one designated notice address under this
Security Tnstrument at any one time, Any notice to Co-Owner shall be given by detivering ¢ or by mailing it by first
class mail to Co-Owner's address stated herein unless Co-Owner has designated another-a‘laress by notice to
Consumer. Any notice in connection with this Security Instrument shall not be deemed tv 'ave been given to
Co-Owner until actually received by Co-Owner. If any notice required by this Seeurity Instrumerd i also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement undz this Security
Instrument.

16. Governing Law; Severability; Rules of Construction. Federal law and the law of the jurisdiction in which
the Property is located shall govern this Security Instrument. All rights and obligations contained in this Sceurity
Instrument are subject to any requircments and limitations of Applicable Law. Applicable Law might explicitly or
implicilly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
prohibilion against agreement by contract. In the event that any provision or clause of this Security Instrument or the
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Consumer’s Obligation to Pay conflicts with Applicable Law, such ¢onflict shall not affect other provisions of (his
Security Instrument or the Consumer's Obligation to Pay which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shal!l mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa;
and (c) the word "may" gives sole discretion without any obligation to take any action,

17.  Consumer's Copy. Consumer shall be given one copy of the Co-Ownership Agreement, the Consumer's
Obligation to Pay and of this Securily Instrument.

18.  Transfer of the Property or a Beneficial Interest in Consumer. As used in this Section 18, "Inlerest in the
Property" means any legal or beneficial intercst in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales conlract or eserow agreement, the intent of which
is the (ransfes ol title by Consumer at a future date to a purchaser,

Except as otherwise permitted by the Co-Ownership Agreement or this Sceurity Instrument, if all or any part ol the
Property or any Inieréstin the Property is sold or transferred (or if Consumer is not a natural person and a beneficial
interest in Consumer-is cold or transferred) without Co-Owner's prior written consent, Co-Owner may exercise its
remedies under this Secun’y Instrument. However, this option shall not be exercised by Co-Owner if such exercise
is prohibited by Applicable Law.

If Consumer is in Default under thit S=ction 18, Co-Owner shall not be required to give Consumer a Naotice of
Default, but shall notily Consumer of Co-Owner' s right to exercise its remedies under this Security Instrument, which
notice shall provide a period of not less (nan 30 days from the date the notice is given in accordance with Section 15
within which Consumer must cure a Detsult under this Section 18. 17 Consumer fails to cure such a Diefault prior (o
the expiration of this period, Co-Owner may invoke any remedies permitted by tlus Security Instrument without
further notice or demand on Consumer.

19, Consumer's Right te Reinstate After Default, If Consumer meets certain conditions, Consumer shall have
the right to have enforcement of this Security Instrument dissontinued at any time prior to the earliest of: (a) five days
before sale of (he Property pursvant to any power of sale coripined in this Security Instrument; (b) such other period
as Applicable Law might specily for the termination of Coasurer's right to reinstate; or (¢} entry of a judgment
enforcing this Security Instrument. Those conditions are that Coagumer: (a) pays Co-Owner all sums which then
would be due under this Security Instrument and the Consumer's Coligation to Pay as if no Default had occurred; (b)
cures any Pefault of any other covenants or agreements; (¢) pays all exranses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorney' s foes, prop ity inspection and valuation fees, and other
fees incurred for the purpose of protecting Co-Owner's interest in the Prozerty and righis under this Security
Instrument; and (d) takes such action as Co-Owner may reasonably require (0 asspre that Co-Owner's interest in the
Property and rights under this Security Insirument, and Consumer's obligation i pay the sums secured by this
Security Instrument, shall continue unchanged. Co-Owner may require that Consuiner pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Co-Owner: (a) cash,.£2) money order; (c) certified
check, hank check, treasurer's check or cashier's check, pravided any such check is drawn apon) an institution whosc
deposits are insured by a federal agency, instrumenlality or entity; or (d) Electronic-Furis. Transfer. Upon
reinstatement by Consumer, this Security Instrument and obligations secured hereby shall remsin fully effective as
if no Default had occurred. However, this right to reinstate shall not apply in the case of Defauit under Section 18.

In the event of Consumer's insolvency, including a liling for protection under the U.S. Bankruptcy Code, it is the
intent of the partics that the Consumer be treated in a manner consistenl with the treatment of consumer borrowers
in residential mortgage transactions m the United States.

20.  Assignment of Agrcements; Change of Co-Ownership Agrecment Servicer; Notice of Grievance, The
Co-Ownership Agreement, along with the Consumer’s Ubligation to Pay, or a partial interest in these contracls
(together with this Securily Insirument) can be sold and/or assigned together one or more times wilhoul prior notice
to Consumer. A sale or assignment might result in a change in the entity (known as the "Co-Ownership Agreement
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Servicer") that collects Monthly Payments due under the Co-Ownership Agreement, Obligation to Pay and this
Security Instrument and performs other Co-Ownership Agreement servicing obligations under the Obligation to Pay,
this Security Instrument, and Applicable Law. There also might be one or more changes of the Co-Ownership
Agreement Servicer unrelated 1o any Assignment of Agreements. If there is a change of the Co-Ownership Agreement
Servicer, Consumer will be given written notice of the change thal will state the name and address of the new
Co-Ownership Agreement Servicer, the address to which payments should be made and any other information
Applicable Law requires in connection with a notice of transfer of servicing. If the Co-Ownership Agreement, the
Obligation to Pay and this Security Instrument are together sold and/or assigned and thereafter the Co-Ownership
Agreement is serviced by a Co-Ownership Agreement Servicer other than the assignee of the various agreements, the
Co-Ownership Agreement servicing obligations to Consumer will remain with the Co-Ownership Agreement Servicer
(or be translerred to a successor Co-Ownership Agreement Servicer).

Neither Consumer nor Co-Owner may commence, join, or be jeined to any judicial action (as either an individual
litigant or the‘member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the oth:er party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Conswaen or Co-Owner has notified the other party (with such nolice given in compliance with the
requirements of Sect:on) 15) of such alleged breach and afforded the other party hereto a reasonable period after the
giving of such notice W (&ire corrective action, If Applicable Law provides a time period which must elapse before
certain action can be taken, (et time period will be deemed to be reasonable for purposes of this paragraph. The
Notice of Defautt and opporianity to cure given to Consumer pursuant to Section 22 and the Notice of Delault given
to Consumer pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisiens of this Section 20.

21.  Hazardous Substances. As used in th's Section 21: (a) "Hazardous Substances” are those subslances defined
as toxic or hazardous substances, pollutaniz, s+-wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleusm praducts, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioastive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is Jocated that relate to health, safety or environmental protection; (c)
"Environmental Cleanup” includes any response ajlion, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause, contribule 1o, or
otherwise Irigger an Environmental Cleanup.

Consumer shall not cause or permit the presence, use, disposal, storz e, or release of any Hazardous Substances, or
threaten 1o release any Hazardous Substances, on or in the Property. /Censumer shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law; (b} which creales an
Environmental Condition; or (¢) which, due to the presence, use, or re ease of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two ssptences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substancez it ave generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (includi=a, but not limited to, hazardous
substances in consumer products).

Consumer shall promptly give Co-Owner written notice of (a) any investigation, claim, iem:nd, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and uzy £ azardous Substance
or Environmental Law of which Consumer has actual knowledge; (b) any Environmental Conditien, including but
not limited to, any spilling, leaking, discharge, release or threat of releasc of any Hazardous Substunce; and (e) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects tic. value of the
Property. If Consumer learns, or is notified by any governmental or regulaiory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Properly is necessary, Consumer shall
prompily take all ncecssary remedial actions in accordance with Environmental Law. Nothing herem shall create any
obligation on Co-Owner for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Consumer and Co-Owner further covenant and agree as follows:

22, Default; Remedies. Co-Owner shall give notice to Consumer prior (o the Exercise of Remedies following
Consumer's breach of any covenant or agreement in this Security Instrument (but not prier to the Exercise of
Remedies under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default;
(b) the action requiresd to cure the default; (c) a date, not less than 30 days from the date the netice is given to
Consumer, by which the default must be cured; and (d) that failure to cure the Default on or before the date
specified in the Notice of Default may result in the Consumer's obligation te pay to Co-Owner the Buyout
Amount secured by this Securify Instrument, forcclosure by judicial proceeding or the Co-Owner's sale of the
Property. The notice shall further inform Consumer of the right to reinstate after Exercise of Remedies and the
right to assert in the foreclosure procceding the non-existence of a default or any other defense of Consumer
to Exercise of Remedies and foreclosurc, If the default is not cured on or before the date speeified in the notice,
Co-Owner at its option may require immediate payment in full of the Buyout Amount secured by this Security
Instrument swithout further demand and may foreclose this Security Instrument by judicial procceding,
Co-Ovwner shail e entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but ne¢ Vmited to, reasonable attorneys’ fees and costs of title evidence,

23,  Release. Uponpayment of all amounts secured by this Security Instrument, Co-Owner shall rclease this
Security Instrument. Consviner shall pay any recordation costs. Co-Owner may charge Consumer a fes lor releasing
this Security Instrument, bu? only if the fee is paid o a third party for services rendered and the charging of the fee
is permitted under Applicable Caw.

24.  Waiver of Homestead, In acodrdance with [lineis law, the Consumer hereby releases and waives all rights
under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collateral Protection Livsviranee. Unless Consumer provides Co-Owner with evidence of the
insurance coverage required by Consumer's ngresment with Co-Owner, Co-Owner may purchase insurance at
Consumer’'s expense to protect Co-Owner's interests in Consumer's collateral. This insurance may, but need not,
protect Consumer's interests. The coverage that Co-Owney purchases may not pay any claim that Consumer makes
or any claim that is made against Consumer in connectisn with the collateral. Consumer may later cancel any
insurance purchased by Co-Owner, bul only after providing Co-Owner with evidence (hat Consumer has oblained
insurance as required by Consumer' s and Co-Owner's agreemer?. *f Co-Owner purchases insurance for the collateral,
Consumer will be respensible for the costs of that insurance, until fosceffective date of the cancellation or expiration
of the insurance. The costs of the insurance may be added to Consamer's Buyout Amount under the Co-Ownership
Agreement and Obligation to Pay. The costs of the insurance may be more than the cost of insurance Consumer may
be able to obtain on its own.

26.  Lien Spreading. In connection with any increase in the ownership interestof Consumer in the Property as a
result of any Acquisition Payments made by Consumer or otherwise as provided ¢ the Co-Ownership Agreement,
the lien of this Security Instrument shall be spread to cover said increased ownership-interest and said increased
ownership interest shall be deemed to be included in the Property. At Co-Owner's ruquest, Consumer agrees 1o
execnte any and all documents or instruments necessary to subject said increased ownershipto th lien of this Security
Instrument,

Contract #: 10000046520 DocMagic €Farms
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BY SIGNING BELOW, Consumer accepts and agrees to the terms and covenants contained in flus Security
Instrument and in any Rider executed by Consumer and recorded with it.

’l Witness Witness

UMER GAFFAR Consumer Consumer
v, Consumer Consumer

Consumer Consumer

STATE QF ILLINOIS
COUNTY OF COOK

I, ﬂ"’ "'L““"Y \b . 20 l""‘&n’z"b , a Notary Public in and for said county and state do hereby certify
that _MMER GAFFAR (2.

personally known to me o be the same person(s) whose names(s; is/are subscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/rne they signed and delivered the said instrument
as his/her/their [ree and voluntary act, for the uses and purposes thziem set forth.

Given under my hand and official seal, this 5th _ day or ~APRIL, 2019

la M 24 . S

My Commission Expires: .,
Notary Public (Seal)

Originator: Hashmi Syed
Nationwide Mortgage Licensing System and Registry Identification Number: 1305009
For Guidance Residential, LLC (NMLS #2908)

8 SORFICIAL SEALY ¥
3 ANTHONY D. 20LNIERCZYK §

Wotary Public, State of linols &
MyCommisslon Exp!me 12104m ;

Contract #: 10000046520 DocMagic €Rymns
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Certificate of Undertaking

The Parties agree and acknowledge that the Co-Owner will grant a security interest in its interest in the Property and
assign certain rights it holds in the Property by an Assignment Agreement. Il is the intent of the Parties that the
Assignment Agreement shall not constitute a separate security instrument,

IN WITNESS WHEREOF, Co-Owner has executed these presents on APRIL 5, 2019

2004-0000135, LL
(Co~Owner)

By: s e d
Kristin Pdersén, Assistant Vice President
of Guidauce Holding Corporation, Manager
State of Virginia
County of Fairfax
The foregoing instrument was ackpswledged before me this _APRIL 5. 2019 (daie) by

Kristin Pedersen, Assistant Vice “resident
for and on behalf of Guidance Holding Curporation, a Delaware limited liability company, Sole Member and Manger

of 2004-0000135, LLC Y

Notgfy Public

(Seal)

My commission expires: ////? f/ rd '

KAREN KAY GELDARD
NGTAR-PUBLIC
REG. #725A7563
COMMONWEALTH OF VIRGINIA
MY COMMISSION CXPIRES
NOVEMBER 35, 2010

Contract #: 10000046520 DocMagic € armns
390 MERS Mortgage (IL)
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Consumer's Signature

BY SIGNING BELOW, Consumer acknowledges and consents to the feregoing Cerljffcate of Undertaking,

Witness UMER GAFFAR Consurner
Witness Consumer
Consumer
Consumer
Consumer
Consumer
STATE OF ILLINOIS

COUNTY OF .COOK

Am\vhom\; V. ‘Z.a‘h.‘\.ef(.ZYV/
that _UMER GAFFAR =

personally known to me o be the same person(s) whose names(s) isfare suoscribed to the foregoing instrument,
appeared before me this day in person, and acknowledged that he/she/they sigred and delivered the said instrument
as his/her/their free and voluntary act, for the uses and purposes therein set forth

, & Notary Public in #nd for said county and state do hereby cerlify

Witness my hand and official seal —3th__ day of ~APRIL, 2019 ¢

My Commuission Expires: l & i \{ ' 9' a\ "OFFI‘:LM‘A@EAL“ é
& ANTHOMY 0, ZOLNIBROZVK &
f | s

Notary Public (Seal)

Contract #: 10000046520 DocMagic €Rormes
G90 MERS Mortgage (IL)

® 2018 Guidance Residential, LLC Page 17 of 18

NN



1910055148 Page: 19 of 25

UNOEEICIAL COPY

Attachment A
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A",
A.P.N.: 09-16-201-033-1080

Contraci #: 10000046520 DocMagic €Farms
G90 MERS Mortgage (iL)
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EXHIBIT A

Order No.:  19GST437006LF

For APN/Parcel iD(s}: 08-16-201-033-1080

Unit 80, = delineated on survey of parts of the South 1/2 of The Northeast 1/4 of the Northeast 1/4 of
Section 16, i ~wnship 41 North, Range 12 East of The Third Principal Meridian, in Cook County, lllinois,
(hereinafter refeired to as Parcel} which Survey is attached as Exhibit ‘A’ to Declaration of Condominium
Ownership made oy Chicago Title and Trust Company, a Corporation of lllincis, as Trustee under Trust
No. 61500 recordec; i the Office of the Recorder of Deeds as document 22400645 as amended from
time to time; together xitrits undivided percentage interest in said parcel {(excepting from said parcel all
the property and space ceimprising all the units thereof as defined and set forth in said Declaration and
survey) in Cook County, 1llinois.
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1-4 FAMILY RIDER
(ASSIGNMENT OF RENTS)

THIS 1-4 TAMILY RIDER is made this APRIL 5, 2019 , and is incorporated into
and shall be deemed o amend and supplement the Martgage, Deed of Trust, or Security Deed (the " Security
Instrument”) of the same date given by the undersigned (the "Consumer™) to sceure Consumer's Obligation
to Pay to 2004-0000135, LLC

(the "Co-Owner") of the same dale and covermg, the Properiy described in Lthe Security Instrument and
located at:

9442 BAY COLONY DRIVE, UNIT 1W, DES PLAINES, ILLINCIS 60016

1-4 FAMILY ZCOVENANTS :
In addition to the Govenants and agreements made in the Securily Instrument Co-Owner and Consumer
further covenant and =gre¢ as follows:

A. ADDITIONAL PROPERTY SUBJECT.TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Securiiy instrument, the following ilems now or hereafter attached (o the Property
to the extent they are fixtures are acded, to the Property description, and shall also constitute the Property
covered by the Security Instrument: building materials, appliances and goods of every nature whaisoever now
or hereafter located in, on, or used, or intendedto be used in conneefion with the Property, including, but
not limited to, those for the purpose of supplyiag or disturbing heating, cooling, electricity, gas, water, air
and light, fire prevention and extinguishing apyaratvs. security and acoess conlrol apparatus, plumbing, bath
lubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers,
dryers, awnings, storm windows, storm doors, screers, blinds, shades, curtains and curtain rods, attached
mirrors, cabinets, paneling and attached floor coverings, all of which, including replacements and additions
thereto, shall be deemed to be and remain a partiof the Prorerty covered by the Seeurity Instrument. All of
the foregoing, togcther with the Property described in the Secviity Instrument (or the leasehold estate if the
Security Instrument is on a leasehold) are reterred to in this 1-4 Family Rider and the Scourity Instrument
as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Consume:soill not seek, agree lo or make
a change in the use of the Property or its zoning classification, unless Co-Ownci iav agreed in writing to the
change. Consumer shall comply with all laws, ordinances, regulations and requireménts of any governmental
body applicable to the Property. :

C. SUBORDINATE LIENS. Except as permiited by federal law, Consumer shall not alow any lien
inferior to the Security Instrument to be perfected against the Property without Co-Owner's prior writlen
permission.

D. RENT LOSS INSURANCE. Consumer shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "CONSUMER'S RIGHT TO REINST}?LTE" DELETED. Section 19 is deleted.

Contract #: 10000046520 DocMagic €Farmms
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F. CONSUMER'S QCCUPANCY. Unless Co-Owner and Consumer otherwise agree in writing, Section
6 concerning Consumet’'s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES, Upon Co-Owner's request after default, Consumer shall assign to
Co-Owner all leases of the Property and all security deposits made in connection with leases of the Property.
Upon the assignment, Co-Owner shall have the right to modify, extend or terminate the existing leases and
to execute new leases, in Co-Owner sole discretion. Asused in this paragraph G, the word "lease” shall mean
"sublease" if the Security Instrument is on leaschold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; CO-OWNER IN POSSESSION.
Consums¢ absolutely and unconditionally assigns and transfers to Co-Owner all the rents and revenues
("Rents”) of the Property, regardless of to whom the Rents of the Property and payable. Consumer authorizes
Co-Owner o1/ Co-Owner' s agents to collect (he Rents, and agrees that each Tenant of the Property shall pay
the rents to Co-Cwrer or Co-Owner's agent. However Consumer shall receive the Reats until: (i) Co-Owner
has given Consumer nitice of default pursuant to Seetion 22 of the Security Instrumenl, and (ii) Co-Owner
has given notice to the taant(s) that the Rents are to be pmd to Co-Owner or Co-Owner's agent. This
assignment of Renls constitzies an absolute assignment and not an assignment for additional security only.

If Co-Owner gives notice of defuull to Consumer: (i) all Rents received by Consumer shall be held by
Consumer as trustee for the benefitof Co-Owner only, to be applied to the sums secured by the Security
Instrument; (ii) Co-Owner shall be eatitlad to collect and receive all of the Rents of the Property; (i1i)
Consumer agrees (hat each tenant of the Property shall pay all Rents due and unpaid to Co-Owner or
Co-Owner's agents upon Co-Owner's writier. demand to the tenant; (iv) unless applicable law provides
otherwise, atl Rents collected by Co-Owner or Zo-Ommer' s agents shall be applied first (o the costs of taking
control of and managing the Property and collectirig the Rents, including, but not limited to, attorney's fees,
receiver's fees, premiums on receiver's bonds, repai’ ard maintenance costs, insurance premiums, taxes,
assessments, and other charges on the Property, and thea (% the sums secured by the Security Instrument;
(v) Co-Owner, Co-Owner's agents or any judicially appoiter, roceiver shall be liable to account for only
those Rents actually received; and (vi) Co-Owner shall be eatilled to have a receiver appointed to lake
possession of and manage the Property and collect the Rents auu profits derived from the Property without
any showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking Control of and managing the
Property and of collecting the Rents any funds expended by Co-Owner for/sich purposes shall become
amounts owed of Consumer to Co-Owner secured by the Security Instrument pursuunt to Section 9.

Consumer represents and warrants that Consumer has not executed any prior assignment/cf the Rents and
has not performed, and will not perform, any act that would prevent Co-Owner from exsrmisig ils rights
under this paragraph.

Co-Owner, or Co-Owner's agents or a judicially appointed receiver, shall nol be required to enter upon, take
conirol of or maintain the Property before or after giving notice of default to Consumer. However,
Co-Owner, or Co-COrwner's agents or a judicially appointed receiver, may do so at any time when a deflault
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occurs. Any application of Rents shall not cure or waive any default or invalidate any other right or remedy
of Co-Owner. This assignment of Rents of the Property shall terminate when all the sums secured by Security
Instrument are paid in full.

CROSS-DEFAULT PROVISION

Consumer’s defaull or breach under any obligation or agreement in which Co-Owner has an inleresl shall
be a breach under the Security Instrument and Co-Owner may invoke any ol the remedies permitted by the
Security Instrument.

BY SIGNING BELOW, Consumer acoepts and agrees to the terms and provisions contained in this 1-4
Family Tader.

i)

g oo

UI\ééR GAFFAR Consumer Consumer
Conzurier Consumer
Consumer Consumer
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CONDOMINIUM RIDER

THIS CONDOMINIUM RIDER is made this 5th day of APRIL, 2019 , and
is incorporated into and shall be deemed 1o amend and supplement the Morlgage, Deed ol Trust, or Security
Deed (the “Security Instrument") of the same date given by the undersigned (the "Consumer") to secure
Consumer obligations under the Co-Ownership Agreement and Obligation to Pay with Co-Owner of the same
date and covering the Property described therein and located at:

9442 BAY COLONY DRIVE, UNIT 1W, DES PLAINES, [LLINOIS 60016

The Proroity includes o unil in, logether wilh an undivided interes! in (he common elements of, a
condominium project known as:

BAY COLONY

{the "Condominizinrojeot"). It the owners association or other entity which acts for the Condominium
Project (the "Owners & ssociation") holds title 1o property for the benefit for use of its members or
shareholders, the Propecty also includes Comsumer's interest in the Owners Association and the uses,
proceeds and benefits of <uch interests of the Consumer and the Co-Owner.

CONDOMINIUM COVENANTS
In addition to the covenants and agreemints made in the Security Instrument, Consumer further covenants
and agrees as follows:

A. Condominium Obligations, Cersumer shall perform all of Consumer's obligations under the
Condominium Project's Constituent Documen’s. The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Condominitm Ptoject; (ii) by-laws; (iii) code of regulations; and (iv)
other equivalent documents. Consumer shall prompily pay, when duve, all dues and assessments imposed
pursuant to the Constituenl Documents,

B. Property Insurance, So long as the Owners Aissuviation maintains, with & generally accepted
insurance carrier, a "master” or "blankel” policy on Lhe Condmminium Project which provides insurance
coveragoe in the amounts (including deductible levels), for the pericds, against loss by fire, hazards included
within the lerm "extended coverage,” and any other hazards, including, vul not limited to, earthquakes and
floods, from which Co-Owner requires insurance, then: (i) Co-Owner.waives the provision in Section 3 for
the Periodic Payment to Co-Owner of the yearly premium installménis Yor property insurance on the
Property; and (ii) Consumer's obligation under Section 5 to maintain propsriv/insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is providéd by the Owners Assaciation
policy, If the "master" or "blankel" policy provided by the Owners Association dees not provide for
sufficient insurance coverage amounts (including deduetible levels) and periods, then Cnsemer shall obtain
sueh additional Property Insurancc as is necessary to bring such coverages in line with tlis reqrired coverage.
VWhere such additional Property Insurance is not required, but Consumer obtains Corsumaar Insurance
included in a single policy, which could provide Property Insurance as well, such premiviny shall be
considered "Escrow Items” under Section 3 of the Security Instrument.

What Co-Owner requires as a condition of this waiver can change during the term of the lvan.

Consumer shall give Co-Owner prompt notice of any lapse in required properly insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following
a loss to the Property, whether to the unit or to common elements, any proceeds payable to Consumer are
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hereby assigned and shall be paid to Co-Owner [or application o the sums secured by the Security
Insirument, whether or to then due, with the excess, if any, paid to Consumer,

C. Public Liability Insurance. Consumer shall take such actions as may be reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and extent
of coverage to Co-Owner.

D. Condemnation, The proceeds of any award or claim for damages, direct or consequential,
payable to Consumer in connection with any condemnation or other taking of ail or any part of the Property,
whether of the unil or of the common elements, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Co-Owner. Such proceeds shall be applied by Co-Owner to the sums secured
by the Security Insirument as provided in Section 11

E. Ce-Owner's Prior Consent. Consumer shall not, except after notice to Co-Owner and with
Co-Owpir's prior wrilten consent, either partition or subdivide the Property or consent (o: (i) the
abandonmenr?-or termination of the Condominium Project, except for abandonment or termination required
by law in the cae of substantiat destruction by fire or other casualty in the case of taking by condemnation
or eminent domon: (11) any amendment to any provisions ol the Constituent Documents if the provision is
for the cxpress venafit of Co-Owner; (iii) termination of professional management and assumption of
sell-management ol the Usyners Associalion; or (iv) any action which would have Lhe eflect ol rendering the
public liability insurance ¢overage maintained by the Gwners Association unacceptable to Co-Owner.

F. Remedies. i Consnmer does not pay condominium dues and assessments when due, then
Co-Owner may pay them. Anv aaounts disbursed by Co-Owner under this paragraph F shall become
additional obligations of Consuifier s2aured by the Security Instrument. Unless Consumner and Co-Owner
agree to other terms of payment, th(se ainounts plus the costs and expenses incurred by Co-Owner for such
disbursement shall be payable upon notice from Co-Owner to Consumer.

BY SIGNING BELOW, Consumer accepis and agrees to the lerms and provisions contained in this

A

UMER GAFFAR Consumer Consumer
Consumer Consumer
Consumer Consumer
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