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Mortgage

Definitions. Words used i multiple sectiops of this document are defined below and other words are
defined in Sections 3. 11. 13. 18, 20 and 21. Certain rules regarding the usage of words used in this
document are alvo provided in Section 16,

(A} "Security Instrument” means this document v bich is dated May 10.2019. together with all
Riders to this document.

(B) “Borrower™ is Brian P. Small and Colleen M. Smail/misband and wile as tenants by the
entirety. Borrower is the mortgagor under this Secunity Izsarument.

(C) “Lender™ is U.S. Bank National Associanon. Lender is a natigral bank organized and
existing under the laws of the United States of America. Lender's uidrzss is 4801 Frederica Street.
Owenshoro, KY 42301, Lender is the mortgagee under this Security Eistrament.

(D} “Noie™ means the promissory note signed by Borrower and dated May, [t 2(19. The Note
states that Borrower owes Lender Six hundred thirty nine thousand seven hundred fifty and 00 100
Dollurs (U.S. $639,750.00) plus interest at the rate of 3.625%. Borrower has premised-to pay this
debt in regular Periodic Payments and (o pay the debt in full not ater than June 1. 20J%.

(E) “Propern" means the property that is described below under the heading "Transfer of Pights
in the Properly.”

(F} “Loan" means the debt evidenced by the Note, plus interest. any prepayment charges and late
charges due under the Note. and all sums due under this Security Instrument. plus interest.
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{G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicablef:

Adjustable Rate Rider T Condominium Rider T Second Home Rider
71 Balloon Rider 7 Planned Unit Development Rider 5 1-4 Family Rider
7 VARider 71 Biweekly Paymemt Rider (G Other(s) {specify)

(H) “Applicable Law ™ means all controlling applicable federal. state and local statuies. reguliations,
ordinances and administrative rules and orders (that have the etfect of law) as well as all applicable
final, no1-uppealable judicial opinions.

(I) “Conrannity Association Dues, Fees. and Assessments™ means all dues. fees. assessments
and other ¢charges that are imposed on Botrower or the Property by a condominium association.
homeowners wioviation or similar organization.

(J) “Electronic Fitnas Transfer " means any transfer of funds. other than a transaction originated

by check. draft. or sizisiar paper instrument, which is initiated through an electronic terminal.
telephonic instrument, compuger, or magnetic tape so as to order. instruct. or asthorize a financial
institution to debit or creditan account. Such term includes. but is not limited to. poinl-of-sale
transfers. automated teller machine iransactions, transfers initiated by telephone. wire transfers, and
automated clearinghouse transters

(K) "Escrow Hteins” means those itennsApat are described in Section 3.

{L) “Miscellaneous Proceeds™ means any compensation. settlement. award of damages, or
proceeds paid by any third party {other than ansurance proceeds paid under the coverages described
in Section 5) for: {i) damage to, or destruction o:_te Property: (it) condemnation or other taking of
all or any part of the Property: (iii) conveyance in liex of condemnation: or (1v) misrepresentations
of, or omissions as to. the value and’or condition of the Freperty.

(M} “Mortgage isurance™ means insurance protecting Linder »eainst the nonpayment of. or
default on. the Loan.

(N} “Periodic Pavmeni™ means the regularly scheduled amount dug £cr (i) principal and interest
under the Note, plus {ii) any amounts under Section 3 of this Securitydns«cument.

(0) "RESPA™ means the Real Estate Settlement Procedures Act (12 U.S.C, Section 2601 et

seq.) and its implementing regulation. Regulation X (12 C.ER. Part 1024). as they might be
amended from time to time. or any additional or successor legislation or regulation tazt governs
the same subject matter. As used in this Security Instrument, RESPA refers to all requr.ements and
restrictions that are imposed in regard to a “federally related mortgage loan” even il the Zoan docs
not qualify as a "federally related mortgage loan” under RESPA.

(P) “Sticcessor in Interest of Borroveer™ means any party that has taken title to the Property.
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.
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Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan. and all renewals. extensions and modifications of the Note: and (1) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose.
Barrower does hereby mortgage. grant and convey to Lender and Lender's successors and assigns. the
following described property focated in the County |Type of Recording Junisdiction| of Cook [Name
of Recording Jurisdiction): Lot 1 in Block 6 in West Kenilworth in that part of the Southwest 1:4 of
the Northeast 1/3 of Section 28. Township 43 North, Range 13. East of the third principal meridian.
lying West of the right of way of the Chicago and Northwestern Railroad and South of the center line
of public Avain known as "Skokie” Ditch. in Cook County. lilinois

Parcel ID Nzmber: 05282160130000 which currently has the address of 416 Sterling Rd Street]
Kenilworth [y . Hlinois 60043 (Zip Code] (" Property Address ™)

TOGETHER *ATTH-all the improvements now or hereafter erected on the property, and all easements.
appurtenances. anc-{ixiures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Sccurity Instrument. All of the foregoing is referred to in this Security
[nstrument as the “Properiy.”

BORROWER COVENANTS thar Borrower is lawfully seised of the estate hereby conveyed and has
the right 10 mortgage. grant and corivey the Property and that the Property is unencumbered. except for
encumbrances of record. Borrower swarrants and will defend generally the title to the Property against
all claims and demands. subject to any-cozambrances of record.

THIS SECURITY INSTRUMENT combin<s unitorm covenants for national use and non-uniform
covenants with fimited variations by jurisdiction o ¢onsiitute a uniform security instrument covering
real property.

Uniform Covenants. Borrower and Lender covenait anid agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prejszzyment Charges, and Late
Charges. Borrower shall pay when due the principal of. and tsierest on, the debt evidenced by the
Note and any prepayment charges and fate charges due under the }ote: Borrower shall also pay funds
for Escrow ltems pursuant to Section 3. Payments due under the Noic upd this Security Instrument
shall be made in U.S. currency. However. il any check or other instruniend raceived by Lender as
pavment under the Note or this Security Instrument is returned to Lender uppaidt. Lender may require
that any or all subsequent payments due under the Note and this Security Insarurient be made in vne
or more of the following forms. as selected by Lender: (a) cash: (b) money order. (¢).eertified check.
bank check. treasurer’s cheek or cashier's check. provided any such check is drawn lipor. an institution
whose deposits are insured by a federal agency. instrumentality. or entity: or (d) Electroie cunds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note

at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partiad payment insufficient
to bring the Loan current. without waiver of any rights hereunder or prejudice 1o its rights to refuse
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such payment or partial payments in the future. but Lender 1s not obligated to apply such payments at
the time such payments are accepted. If each Pertodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied {unds until
Borrower makes pavment (o bring the Loan current. If Borrower does not do so within o reasonable
pertod of time. Lender shall either apply such funds or retusn them to Borrower. If not applied earfier.
such funds will be applied to the outstanding principal balance under the Note immediately prior

to foreclosure, No offset or claim which Borrower might have now or in the future against Lender
shall refieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument,

2. Appncstion of Payments or Proceeds. Except as otherwise described in this Section 2,

all pavmeris 2ccepted and applied by Lender shall be applied in the {ollowing order of priority:

(1) interest aus vader the Note: (b) principal due under the Note: (¢) amounts due under Section 3.
Such paymends shithbe applied to each Periodic Payment in the order in which it became due. Any
remaining amounts-spi) e applied first to late charges. second to any other amounts due under this
Sceurity Instrument. and then to reduce the principal balance of the Note.

If Lender receives a paymentivom Borrower for a delinquent Pertodic Payment which includes a
sufficient amount (o pay any a2 charge due. the payment may be upplied to the delinquent payment
and the late charge. If more than ose Feriodic Payment is outstanding. Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if. and to the extent that. ¢ach
payment can be paid in full. To the exient-ihat any excess exists after the payment is applied to the

full payment of one or move Periodic Paysidts, such excess may be applied 1o any late charges due.
Voluntary prepayments shalt be applied {irst to apy-orepayment charges and then as described in the
Note.

Any application of payments. insurance proceeds. or-dvliscellancous Proceeds to principal due under
the Note shall not extend or postpone the due date, or clange the amount. of the Periodic Payments,

3. Funds for Escrow items. Borrower shall pay to Lendor on the day Periodic Payments are

due under the Note, uniil the Note is paid in full. a sum (the ™~ Fiund=7) to provide for payment of
amounts due for: (a) taxes and assessments and other items which can a%ain priority over this Security
Instrument as & lien or encumbrance on the Property: (b) feasehold pay:iaents or ground rents on

the Property, if any: (¢) premiums for any and all insurance required by Landzr under Section 5.

and (d) Mortgage Insurance premiums. il any. or any sums payable by Boricwei to Lender in lieu

of the payment of Mortgage Insurance premiums in accordance with the provisivns of Section 10.
These items are called “Escrow ftems.” Al origination or at any time during the teryit of the Loun.
Lender may require that Community Association Dues. Fees. and Assessments, if anyoniescrowed
by Borrower. and such dues. fees and assessments shall be an Escrow Item. Borrower shail promptly
furnish to Lender alf notices of amounts to be paid under this Section. Borrower shall pay lender the
Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds for any oiall
Escrow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for any or al! Escrow
Items at any time. Any such wiiver may only be in writing. In the event of such waiver. Borrower
shall pay directly. when and where payable. the amounts due for any Escrow [tems {or which
payment of Funds has been waived by Lender and. if Lender requires. shall furnish to Lender receipts
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evidencing such puyment within such time period as Lender may require. Borrower’s obligation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement™ is used in
Section 9. If Borrower is obligated to pay Escrow ltems directly. pursuant to a waiver, and Borrower
fails 1o pay the amount due for an Escrow liem. Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and. upon such revocation. Borrower shall pay 1o Lender all Funds. and in
such amounts. that are then required under this Section 3.

Lenderma. at any time, collect and hold Funds in an ameunt (a) sufficient 10 permit Lender to apply
the Funds <t the time specified under RESPA. and (b) not to exceed the maximum amount a fender
cun require tocer RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonabls asiinates of expenditures of future Escrow Items or otherwise in accordance with
Appticable Law.

The Funds shall be held inan institution whose deposits are insured by a federal agency.
instrumentality. or entity {inclading Lender. if Lender 1s an institution whose deposits are so insured)
or in any Federal Home Loan-3:2ak. Lender shall apply the Funds (o pay the Escrow Ttems no later
than the time specilicd under RESFA. Lender shall not charge Borrower for holding and applying the
Funds. annually analyzing the escrow zecount. or veritying the Escrow ltems. unless Lender pays
Borrower interest on the Funds and Aprhizzble Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicabile’faw requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest Or earaings on the Funds. Botrower and Lender can agree
in writing. however. that interest shall be paid oi) the Funds. Lender shall give to Borrower. without
charge. an annuad accounting of the Funds as requiréd v RESPA,

If there is a surplus of Funds held in escrow. as definea-xn<er RESPA. Lender shall account (o
Borrower for the excess funds in accordance with RESPA. Ii ziiere is a shortage of Funds held in
escrow, as defined under RESPA. Lender shall noufy Borrower s required by RESPA. and Borrower
shall pay 1o Lender the amount necessary 10 mihe up the shortuge i avcordance with RESPA. but

in no more than 12 monthly payments. If there is a deficiency of Fundsneld in escrow, as defined
under RESPA. Lender shall notify Borrower as required by RESPA. ard Ecrrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESFA ‘ot in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shalt siomptly refund (o
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay ali taxes. assessments. charges. fines. and imposivans
attributable to the Property which can attain priority over this Security Instrument. leasehold-pryments
or ground rents on the Property. if any, and Community Association Dues. Fees. and Assessments. if
any. To the extent that these items are Escrow Trems. Borrower shall pay them in the manner provided
in Section 3.
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Borrower shall promptly discharge any lien which has priority over this Secunity Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender. but only so long as Borrower is performing such agreement: (b) contests the lien
in good faith by, or defends ugainst enforcement of the lien . legal proceedings which in Lender's
opinion operate 10 prevent the enforcement of the tien while thuse proceedings are pending. but

only until such proceedings are concluded: or (¢) secures from the holder of the Lien an agreement
satisfactory to Lender subordinating the lien to this Security Instrament. If Lender determines that any
part of the Property is subject 1o a lien which can attain priority over this Security Instrumeat, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice 1s
aiven, Banower shall satisty the lien or take one or more of the actions set forth above in this Section
4,

Lender may reqrire Borrower 1o pay a one-time charge for a reab estate tax verification and‘or
- - . e
reporting serviceu=2d by Lender in connection with this Loan.

5. Property Insurzace.. Borrower shall keep the improvements now existing or hereafter erecled
on the Property tnsured 222ist foss by fire. hazards included within the term “extended coverage.”
and any other hazards includ®ig. but not limited to. earthquakes and floods. for which Lender requires
insurance. This insurance shiii ke maintained in the amounts (including deductible levels) and for

the periods that Lender requires. Waat Lender requires pursuant to the preceding seatences can
change during the term of the Loan:Th&insurance carner providing the insurance shall be chosen by
Borrower subject to Lender's right to aisapprove Borrower's choice. which right shall not be exercised
unreasonably. Lender may require Borrower o pav. in connection with this Loan. either: (a) a one-
time charge for flood zone determination. cetrificztion and tracking services: or (b) a one-time charge
for flood zone determination and certification s¢rvices and subsequent charges each rime remappings
or similar changes occur which reasonably might afiec! such determination or certification. Borrower
shatl also be responsible for the payment of any fees iipased by the Federat Emergency Management
Agency in connection with the review of any tlood zone detsrmination resulting from an objection by
Borrower,

It Borrower fails to maintain any of the coverages described abovg. Leader may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under moobligation to purchase any
particular type or amount of coverage. Therefore. such coverage shall cover Lender. but might or
might not protect Borrower, Borrower's equity in the Property, or the conwep*zof the Property. against
any risk, hazard or liability and might provide greater or lesser coverage than wus previously in effect.
Bosrower acknowledges that the cost of the insurance coverage so obtained mighs significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lerder under

this Section 5 shall become additional debt of Borrow er secured by this Security Instruriers. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payseie, with
such interest. upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies. shall include a standard mortgage clause, and shall name Lender

as mortgagee and-or as an additional foss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires. Borrower shall promptly give to Lender all receipts of paid
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premiutns and renewal notices. 1f Borrow er obtains any form of insurance coverage. not otherwise
required by Lender, for damage to. or destruction of, the Property. such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proot of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in writing. any insurance proceeds, whether or not the underlying insurince was reguired

by Lender. shall be applied to restoration or repair of the Property. if the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period.
Lender skall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspectsuei Property to ensure the work has been completed to Lender's satisfaction. provided that
such inspectizn shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration i single payment o in a series of progress payments as the work is completed. Unless
an agreementis.inde in writing or Applicable Law reyuires interest 1o be paid on such insurance
proceeds. Lender shidlnot be required to pay Borrower any interest or carnings on such proceeds. Fees
for public adjusters. orother third partics. retained by Borrower shall not be paid out of the insurance
proceeds and shall be i< sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security wrn'd be lessened. the insurance proceeds shall be applied to the sums
secured by this Security Instruinent.whether or not then duc. with the excess. it any. paid to Borrower.
Such insurance proceeds shall be upplied in the order provided for in Section 2.

If Borrower abandons the Property, Lendsr may file. negotiate and settle any available insurance
claim and related maters. If Borrower dues #iot respond within 30 days to a notice from Lender thal
the insurance carrier has offered to setile a claim_then Lender may negotiate and settle the claim.
The 30-day period will begin when the notice is given. In either event, or if Lender acquires the
Property under Section 22 or otherwise. Borrower Lere by assigns 1o Lender (a) Borrower's rights to
any insurance proceeds in an amount not to exceed the auounts unpaid under the Note or this Security
Instrument. and (b) any other of Borrower's rights (other1hzathe right to any refund of uneamed
premtums paid by Borrower) under ail insurance policies ceveling the Property. insofar as such rights
are applicable to the coverage of the Property. Lender may tse the inurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Security Instrument. whether
or not then due.

6. Occupancy. Borrower shall occupy. establish. and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and sha'v continue Lo occupy
the Property as Borrower's principal residence for at least one year atter the dae'of oocupancy. unless
Lender atherwise agrees in writing. which consent shall not be unreasonably withhzId. br unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; Inspections. borower
shall not destroy. damage or impair the Property. allow the Property to deteriorate or commil wasile

on the Property. Whether or not Borrower is residing in the Property. Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible,
Borrower shall prompily repair the Property if damaged to avoid turther deterioration or damage.

2300523819
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If insurance or condemnation proceeds are paid in connection with damage to. or the taking of, the
Property. Borrower shall be responsible for repairing or restoring the Property only il Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration

in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemmation proceeds are not sufficient to repair or restore the Property. Borrower is not relieved of
Borrower™s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. 1f it has
reasonable cause. Lender may inspect the interior of the improvements on the Property. Lender shall
aive Borrower notice at the time of or prior 1o such an inlerior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in defuult if, during the Loan application
process. Borrorver or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false. misleading. or inaccurate information or statements to
Lender (or failed to grovide Lender with material information) in connection with the Loan. Material
representations include, 'ntare not limited to. representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Litersst in the Property and Rights Under this Security
Instrument. If (a) Borrower fail¢ to perform the covenants and agreements contained in this Security
Instrument, (b) there is u legal proceedin that might significantly affect Lender's interest in the
Property and/or rights under this Security Iustoument (such as a proceeding in bankruptey. probate.
for condemnation or forfeiture. for enforceinznt of a lien which may attain priority over this Security
Instrument or to enforce Laws or regulations), oric) Borrower has abandoned the Property. then
Lender may do and pay for whatever is reasonatile erappropriate to protect Lender’s interest in the
Praperty and rights under this Security Instrument. including protecting and/or assessing the value

of the Property. and securing and’or repairing the PropeioycLender’s actions can include. but are not
limited to; (a) paying any sums secured by a lien which has paority over this Security Instrument: (b}
appearing in court: and (¢) paying reasonable attorneys’ fees to-protect its interest in the Property and:
or rights under this Security Instrument. including its secured posivoniin a bankruptcy proceeding.
Securing the Property includes. but is not limited 10, entering the Feapcrly to make repaies. change
locks, replace or board up doors and windows. drain water from pipes. eliminate building or other
code violations or dangerous conditions. and have utilities turned on or oif. although Lender may take
action under this Section 9. Lender doex not have to do so and is not under any <ty or obligation to
do so. Tt is agreed that Lender incurs no liability for not taking any or all action: autharized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt oi Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate fron the date of
disbursement and shall be payable. with such interest, upon notice from Lender to Borrower eguesting
payment.

I this Security Instrument is on a leasehold. Borrower shali comply with all the provisions of the
lease. If Borrower acquires fee title to the Property. the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.
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10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan. Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If.

for any reason. the Mortgage Insurance coverage required by Lender ceases 10 be available from

the morigage insurer that previously provided such insurance and Borrower was required to mahe
separately designated payments toward the premiums for Mortgage Insurance. Borrower shall pay the
premiums required (o obtain coverage substantially equivalent to the Mortgage Insurance previously in
effect. al a cost substantially equivalent 1o the cost to Borrower of the Mortgage Insurance previously
in effect. from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separatély.cesignated payments that were due when the insurance coverage ceased 1o be in effect.
Lender witi accept. use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Sucls foss reserve shall be non-refundable. notwithstanding the fact that the Loan is
uktimately paid in'rsll. and Lender shall not be required to pay Borrower any interest or earnings on
such foss reserve. Lender can no longer require foss reserve payments if Mortgage Insurance coverage
(in the amount and for.nh¢ period that Lender requires) provided by an insurer sclected by Lender
again becomes available. s oblained. and Lender requires separately designuted payments towurd the
premiums for Morigage Instrarce: If Lender required Morigage Insurance as a condition of making
the Loan and Borrower was required-to imake separately designated payments toward the preniums
for Mortgage Insurance. Borrower shail pay the premiums required to maintain Mortgage Insurance in
effect. or to provide a non-refundable joss reserve. until Lender's requirement for Mongage Insurance
ends in accordance with any writien agreemap: between Borrower and Lender providing for such
termination or until termination is required o7 Applicable Law. Nothing in this Section 10 affects
Borrower's obligation 1o pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entidy that purchases the Note) for certain losses it
may incur it Borrower does not repay the Loan as agreed-Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insuranc2-in force from time to time. and

may enter into agreements with other parties that share or modify tnen risk. or reduce losses. These
agreements are on terms and conditions that are satisfactory 10 the wmorigage insurer and the other
party (or partics) to these agreements. These agreements may require thenortgage insurer 10 make
paymenis using any source of funds that the mortgage insurer may have avpitable (which may include
funds obtained from Morlgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any remnsurer. any
other entity. or any alliliate of any of the foregoing. may receive {directly or indirectly) sraounts that
derive from (or might be characterized as) a portion of Borrower’s payments for Mortgagc insurance.
in exchange for sharing or modifying the mortgage insurer’s risk. or reducing losses. I such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of ihe
premiums paid to the insurer. the arrangement is often termed "captive reinsurance.” Further:

¢A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the

2300523849
ILLINGIS.Singte Family-Fannie Mae Freddiz Mac UNIFORM INSTRUMENT Form 3014 1M1
Wolters Kluwer Financial Services (ng 01:2019
2019050919 1 0 2372-J20190126Y Page 9 of 17




1914301143 Page: 11 of 22

UNOFFICIAL COPY

amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigred to and shall be paid to Lender.

1t the Propeityie-damaged. such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property. i1 thé restoration or repair is economically feasibie and Lender's security is not lessened.
During such repaivansrestoration period. Lender shall have the right to hold such Miscellaneous
Proceeds until Lender Yas had an opportunity to inspect such Property to ensure the work has been
completed to Lender's suisfaction. provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and festgration in a single disbursement or in a series of progress puyments s
the work is completed. Unless an agreement is made 1o writing or Applicable Law requires interest to
be paid on such Miscellaneous Prcceens. Lender shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceed:. 1f the restoration or repair is not economically feasible or
Lender's sceurity would be lessened. the Mitczllaneous Proceeds shall be applied to the sums secured
by this Security Instrument. whether or not«en due. with the excess. if any. paid to Borrower. Such
Miscellaneous Proceeds shall be appiied in the ¢iden, provided for in Section 2.

In the event of a total taking, destruction. or loss invidue of the Property. the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Iustrament. whether or not then due. with the
excess. if any. paid to Borrower.

In the event of a partial taking. destruction. or loss in value of #he Property in which the fair market
value of the Property immediately betore the partial taking, destruction. or loss in value is equal to

or greater than the amount of the sums secuted by this Security Inseamient immediately before the
partiaf taking. destruction. or loss in value. unless Borrower and Lender ocbarwise agree 1n writing,
the sums sccured by this Security Instrument shall be reduced by the amoup” of the Miscellancous
Proceeds multiplied by the following fraction: (a) the wtal amount of the suias seeured immediately
before the partial taking. destruction. or loss in value divided by (b) the fair macket value of the
Property immediately before the partial taking. destruction. or loss in value. Any bilanc: shall be paid
0 Borrower.

[n the event of a partial tuking. destruction. or loss in value of the Property in which the fai market
value of the Property immediately before the partial tuking. destruction. or foss in value is lesd than the
amount of the sums secured immediately before the partial taking. destruction. or loss in value. unless
Borrower and Lender otherwise agree in writing. the Miscellaneous Proceeds shull be applied to the
suns secured by this Security Instrument whether or not the sums are then due.
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£ the Property is abandoned by Borrower, or if. after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers o make an award o setle a claim for damages. Borrower
fails to respond to Lender within 30 days after the date the notice is given. Lender is authorized to
collect and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument. whether or not then due. "Opposing Party” means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding. whether civil or criminal. is begun that. in
Lender's judgment. could result in forfeiture of the Property or other material impairment of Lender’s
interes? in-4ae Property or rights under this Security Instrument. Borrower can cure such a default and.
if acceleraiion-has occurred. reinstate as provided in Section 19. by causing the action or proceeding
to be dismissed *+ith a ruling that. in Lender's judgment, precludes forfeiture of the Property or other
material impairméneof Lender's interest in the Property or rights under this Security Insirument. The
proceeds of any avair or claim for damages that are attributable to the impairment of Lender's interest
in the Property arc herzov assigned and shali be paid to Lender.

All Miscellaneous Proceeds st are not applied 1o restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Released: F orbearance By Lender Not a Waiver. Exiension of the

time for paymeni or modification of amestization of the sums secured by this Security [nstrument
aranted by Lender to Borrower or any Sucezs<or in Interest of Borrower shall not operate to release
the hability of Borrower or any Successorsir Interest of Borrower. Lender shall not be required to
commence proceedings against any Successor ir’ [ntorest of Borrower or (o refuse to extend time

for payment or otherwise modify amortization oithe-sums secured by this Security Instrument by
reason of any demand made by the original Borrower ol any Successors in Interest of Borrower.
Any forbearance by Lender in exercising any right or reinzdy including. without limitation. Lender’s
acceptance of payments [rom thivd persons. entities or Successors in Interest of Borrower or in
amounts less than the amount then due. shall not be a waiver e£0r preclude the exercise of any right or
remedy.

13. Joint and Several Liability; Co-signers; Successors anJd.issigns Bound. Botrower
covemnts and agrees that Borrower's obligations and liability shall be joirt and several. However,

any Borrower who co-signs this Security Instrument but does not execute tae Note (4 “co-signer”):

(a) 18 co-signing this Security Instrument only to mortgage. grant and convey the co-signer’s interest

in the Property under the terms of this Security Insirument: {b) is not personally obligaizd to pay the
sums secured by this Security Instrument: and (c) agrees that Lender and any other Badreiver can
agree to extend. modify. forbear or mahe any accommodations with regard to the terms ei flis Security
Instrument or the Note without the co-signer’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing. and is approved by Lender. shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
relcased from Borrower's obligutions und liability under this Security Instrument unless Lender agrees
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to such release in writing. The covenants and agreements of this Security Instrument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default. for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument. including. but not limited to. attorneys' fees. property inspection and valuation
fees. In regard 10 any other fees, the absence of express authority in this Security Instrument o charge
a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

I the Lean s subject to a law which sets maximum loan charges. and that law is finally interpreted
s0 that the 1terest or other loan charges collected or to be collected in connection with the Loan
exceed the permitted fmits. then: ¢a) any such loun charge shall be reduced by the amount necessary
to reduce the charge to the permitted limit: and (b) any sums already collected trom Borrower which
exceeded permitica Umits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principai ovved under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the 1edpstion will be treated as a partial prepayment without any prepayment
charge (whether or not a prerayment charge is provided for under the Note}. Borrower's aceeptance
of any such refund made by ditect payment o Borrower will constitute a waiver of any right of action
Borrower might have arising out o such overcharge.

15. Notices. All notices given by Berrewer or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrovier in.connection with this Security [nstrument shall be
deemcd to have been given to Borrower wherinailed by first class mail or when actually delivered

(o Borrower's notice address if sent by other meyns. Notice 1o any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expres:ly requires otherwise. The notice address shall
be the Property Address unless Borrower has designaies a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Borrewsi's change of address. If Lender specifies
a procedure For reporting Borrower's change of address. thzn/sorrower shall only report a change of
address through that specified procedure. There may be onlv ¢xc designated notice address under this
Seeurity Instrument at any onc time. Any notice to Lender shall be”givian by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender-has designated another address
by notice to Borrower. Any notice in connection with this Security [nsirusaent shatl not be deemed to
have been given to Lender until actually received by Lender. It any notice roamired by this Security
Instrument is also required under Applicable Law, the Applicable Law requivement will satisfy the
corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Insizuinziit shall be
governed by federal law and the law of the jurisdiction in which the Property is locatea. Alvrights and
obligations contained in this Security Instrument are subject to any requirements and limitouoas of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties 10 agree by contiact
or it might be silent. but such silence shall not be construed as a prohibition against agreement by
contract. In the event that any provision or clause of this Security Instrument or the Note contlicts with
Applicable Law. such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicing provision.
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As used in this Security Instrument: (a) words of the masculine gender shull mean and include
corresponding neuter words or words of the feminine gender: (b) words in the singular shall mean and
include the plural and vice versa: and (c) the word "may” gives sole discretion without any obligation
to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

18. "Interest in the Property” means any legal or beneficial interest in the Property. including. but not
limited 0. those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract of ¢.crow agrecment. the intent of which is the wranster of title by Borrower at a future date to
a purchaser.

If all or any par-0fthe Property or any Interest in the Property is sold or transferred {or if Borrower is
not & natural persoa 26ca beneficial interest in Borrower is sold or translerred) without Lender's prior
written consent. Lender viay require immediate payment 1o full of all sums secured by this Security
[nstrument, However. this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Luw.

If Lender exercises this option, Leade; shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30-day, trom the date the notice is given in accordance with Section
15 within which Borrower must pay allsuims secured by this Security Instrument, 1f Borrower tails to
pay these sums prior Lo the expiration of thrdperiod. Lender may invoke any remedies permitied by
this Sccurity Instrument without further notice or-demand on Borrower.

19. Borrower's Right to Reinstate After Accaieration. If Borrower meets certain conditions.
Borrower shall have the right to have enforcement o this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Piogerty pursuant to Section 22 of this Security
Instrument: (b) such other period as Applicable Law migki »pecily for the termination of Borrower's
right (o reinstate: or {¢) entrv of a judgment enforcing this Secunity Instrument. Those conditions

are that Borrower: (a) pays Lender afl sums which then would be due under this Security Instrument
and the Note as if no acceleration hud occurred: (b) cures any defiwitaf any other covenants or
agreements: (c) pays all expenses incurred in enforcing this Security Fsiument. including. bwt

not limited to. reasonable attorneys’ fees. property inspection and valuation<e2s. and other tees
incurred for the purpose of protecting Lender's interest in the Property and tights under this Security
Instrument: and (d) takes such action as Lender may reasonably require 10 assure thatLender's interest
in the Property and rights under this Security Instrument, and Borrower's obligatioa to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise proyidsd under
Applicable Law. Lender may require that Borrower pay such reinstatement sums and expepases in one
or more of the following forms. as selected by Lender: (a) cash: (b) money order: (¢) certitied Cheek.
bank check. treasurer’s check or cashier’s check. provided any such check is drawn upon an institution
whaose deposits are insured by a federal agency. instrumentality or entity: or {d) Electronic Funds
Transfer. Upon reinstatement by Borrower. this Security Instrument and obligations secured hereby
shall remain fully etfective as if no acceleration had occurred. However. this right to reinstate shall not
apply in the case of acceleration under Section 18.
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20. Sale of Note: Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Insirument) can be sold one or more times without
prior notice to Borrower. A sale might result in a change in the entity (known as the "Loan Servicer”)
that collects Periodic Payments due under the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note. this Security Instrument. and Applicable Law.
There also might be one or mote changes of the Loan Servicer unrelated to a sale of the Note. If there
is 1 change of the Loan Servicer, Borrower will be given writien notice of the change which will siate
the name and address of the new Loan Servicer. the address to which payments should be made and
any other information RESPA requires in connection with a notice of transter of servicing. 1 the Note
is sold and hereafier the Loan is serviced by a Loan Servicer other than the purchaser of the Note. the
mortgage lean servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to 0 successor Lown Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchasze

Neither Borrower nor-Lender may commence. join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or thatalzees that the other party has breached any provision of. or any duty
owed by reason of. this Security Instrument. until such Borrower or Lender has notified the other
party (with such notice given in (ompliance with the requirements of Section 15) of such alleged
breach and afforded the other party Eercto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law proviiles a time period which must elapse before certain action
can be taken, that time period will be degnicd-1o be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower pursuant 1o Section 22 and the notice
of acceleration given to Borrower pursuant to Zection 18 shall be deemed to satisty the notice and
opportunity (o lake corrective action provisions of this-Section 20.

24. Hazardous Substances. As used in this Secuor 2 (a) "Hazardous Substances” are those
cubstances defined as toxic or hazardous substances. poliutan:s. or wastes by Environmental

Law and the following substances: gasoline. kerosene. other fiammable or toxic petrolevin

oroducts. toxic pesticides and herbicides. volatile solvents. mate Tals containing asbestos or
formaldehyde., and radioactive materials: (b) "Environmental Law” sieans federal laws and laws of
the jurisdiction where the Property is located that relate to health. salety or environmental protection:
(¢) "Environmental Cleanup” includes any response action. remedial acties.or removal action. as
defined in Environmental Law: and (d) an "Environmental Condition” means @ondition that can
cause. contribute 1o, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permil the presence. use. disposal, sorage. or release ofupy Hazardous
Substances. or threaten to release any Hazardous Substances, on or in the Property. Borrower shall
not do. nor allow anyone else to do. anything affecting the Property (a) that is in violation of any
Environmental Law. (h) which creates an Environmental Condition. or {¢) which. due 10 the presence.
use. or release of a Hazardous Substance. creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence. use. OF slorage on the Property
of small quantities of Hazardous Substances that are generally recognized 1o be appropriate Lo normal
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residential uses and to maintenance of the Property (including, but not limited to. hazardous substances
in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any investigation. claim. demand. lawsuit

or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledge. (b) any
Epvirommental Condition. including but not limited to. any spilling, leaking. discharge. releuse or
threat of release of any Hazardous Substance. and (c) any condition causcd by the presence. use or
relcase of a Hazardous Substance which adversely aftects the value of the Property. If Borrower learns.
or is ptitied by any governmental of regulatory authority, oF any private party. that any removal of
other remediation of any Hazardous Substance affecting the Property is necessary. Barrower shall
promptly tixe all necessary remedial actions in accordance with Environmental Law. Nothing hercin
ohall create any obligation on Lender for an Environmental Cleanup.

Non-Uniform Covénants. Borrower and Lender urther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's bresich of any covenant or agreement in this Security Instrument (but not
prior to acceleration unde: Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b the action required to cure the default; (c) a date, not less than
30 days from the date the notice is ziven to Borrower, by which the default must be cured; and
(d) that failure to cure the default oz o2 hefore the date specified in the notice may result in
acceleration of the sums secured by tixis Security Instrument, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to assert in the foreclusure proceeding the nen-existence of a default
or any other defense of Borrower to acceleration snd foreclosure. If the default is not cured on
or before the date specified in the notice, Lender at j*s option may require immediate payment in
full of all sums secured by this Security Instrument «vithout further demand and may foreclose
this Security Instrument by judicial proceeding. Lenaexr snall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Sectiun 22.including, but not limited to,
reasonable attorneys' fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security trsivunent. Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender«nay charge Borrower a fee for
releasing this Securily Instrument. but only if the fee is paid to a third party for services rendered and
the charging of the [ee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with lHinois law. the Borrower hereby rleases and
waives all rights under and by vertue of the inois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Leiderwith
evidence of the insurance coverage required by Borrower's agreement with Lender. Lender sy
purchase insurance at Borrower's expense Lo protect Lender’s interests in Borrower’s colkateral. This
insurance may. but need not. protect Borrower's interests. The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral, Borrower may later cancel any insurance purchased by Lender. but only after providing
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Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement, IT Lender purchases insurance for the collateral, Borrower will be responsible for the costs
of that insurance. including interest and any other charges Lender may impose in connection with the
placement of the insurance. until the eftective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added 1o Borrower's otal outstanding balance or obligation. The
costs of the insurance may be more than the cost ol insurance Borrower may be able to obtain on its

OWIn.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security 'astrument and in any Rider executed by Borrower and recorded with it.

Borrower

W 2/
/ ﬂ\_" \ !
S ol
BRIAN PSMALL !

g ngﬁb., M ji‘mﬂ/_ L

COLLEEN M SMALL
Acknowledgment
State of THinois

County of Cook

This instrument was achnowledged before me on
P SMALL .

A 4

Notary Pulffic

/"] Sea/s

{Print Neme)

My commission expires:

5)iofdotq by BRIAN

> 2

CFRCIAL E‘iE.AL
\ Seals
NOTARY PUBLIC. e=xTE OF WLINOIS

102019
ission Exnirer June
My Comm¥ .
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Acknowledgment

State of Illinois

County of Cook / /

This instrument was acknowledged before me on 5 1D <0 q by
COLLEEN M SMALL . [

Vorn i OFFICIAL SEAL

Norr fic M. Seals
/, W S / NOTARY PUBLIC, STATE OF lLLlr;giS

mission Expires June 10 9

T @/ g My Commission xp o

{Print Name) i

My commissioR-Zapires:

Loan Origination Organization: U.S, Bank National Loan Originator: Christopher D Leeper

Association
NMLS ID: 402761

NMLS 1D: 488942
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Adjustable Rate Rider

(1-Year Treasury Index - Rate Caps)
(Assumable after Initial Period)(45 Day Lookback)

THIS ADJUSTABLE RATE RIDER is made this [0th day of May. 2019. and is incorporated into and shail
be deered to amend and supplement the Mortgage. Deed of Trust. ot Security Deed (the "Security
Instrimeni 2y of the same date given by the undersigned (the "Borrower™) to secure the Botrrower’s
Adjustable Raie Note (the “Note "1 1o U.S. Bank National Association (the “Lender™) of the same
date and covering the property described in the Security Instrument and located at; 416 Sterling Rd.
Kenilworth. [L 66043 |Property Address).

THE NOTE C4MTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RAZE AND THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNT TEE 30RROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TTME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MU T PAY.

Additional Covenants. In addition *4 the covenants and agreements made in the Security
[nstrument. Borrower and Lender furtheczovenant and agree as follows:

A. Interest Rate and Monthly Payment C'iainges. The Notc provides for an initial interest rate
of 3.625%. The Note provides for changes in the intarest rate and the monthly payments as follows:

4. Interest Rate and Monthly Payment Changzs.

(A) Change Dates. The interest rate I will puy may #niage on the first day of June, 2029, and
may change on that day every 12th month thereafter. Fach date on which my interest rate could
change is called a " Change Date. "

(B) The Index. Beginning with the first Change Date. my intersstaate will be based on an Index.
The “Index” is the weekly average vield on United States Treasury-securities adjusted to a constant
maturity of one year. as made available by the Federal Reserve Board./fiie znost recent Index value
available as of the date 15 days before each Change Date is called the ~Cuirens Index.” provided
that if the Current Index is less than zero. then the Current Index will be decmes v be zero for
purposes of calculating my interest rate.

If the Index is no longer available. the Note Holder will choose a4 new index which is based upon
comparable information. The Note Holder will give me notice of this choice.

(C) Calculation of Changes. Before each Change Date. the Note Holder wilt calculate my new
interest rate by adding two and three-quarters percentage point(s) (2.75%) (the “Margin”) to the
Curtent Index. The Note Holder will then round the result of this addition to the nearest one-cighth
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of one percentage point (0.123%). Subject to the limits stated in Section H(D) below, this rounded
amount will be my new interest raie until the next Change Date.

The Note Holder will then determine the amouni of the monthly payment that would be sufficient
to repay the unpaid principal that 1 am expected to owe at the Change Date in full on the maturity
date at my new interest rate in substantiatly equal payments. The result of this calculation will be
the new amount of my monthly payment.

(D) Limits on Interest Rate Changes. The interest rate 1 am required to pay at the first Change
Date will not be greater than 8.625% or less than 2.75%. Thereafter. my interest rate will never be
ineseased or decreased on any single Change Date by more than two percentage point(s) (2%) {from
the rat= GF interest | have been paying for the preceding 12 months. My interest raie will never be
greater (1o 8.625% or less than the Margin.

(E) Effective Late of Changes. My new interest rate will become effective on each Change
Date. 1 will pay the zmount of my new monthly payment beginning on the first monthly payment
date after the Chatige Date until the amount of my monthly payment changes again,

(F) Notice of Changes. The Note Holder will deliver or mail 1o me a notice of any changes in
my nterest rate and the amount of my monthly payment before the effective date of any change.
The notice will include inforn atioh required by law to be given to me and also the title and
telephone number of a person Wiz will answer any question | may have regarding the notice.

B. Transfer of the Property or a Baraficial Interest in Borrower.

1. Until Borrower's initial interest rate chiangésunder the terms stated i Section A above. Uniform
Covenant 18 of the Security Instrument sha.! be in etfect as follows:

Transfer of the Property or a Beneficiai !ntarest in Borrower. As used in

this Section 18. “fnterest in the Property” meatiyany legal or beneticial interest in the
Property. including. but not limited to. those beneficial interests transterred in a bond
for deed. contract for deed. installment sales contract-ir escrow agreement. the intent of
which is the transfer of title by Borrower at a future date t) a parchaser.

If all or any part of the Property or any Interest in the Property iz 4old or transferred
(or if Borrower is not a natural person and a beneficial interestin Boriower is sold or
wansterred) without Lender's prior written consent. Lender may requ ire inmediate
payment in full of all sums secured by this Security Instrument. Howe ter. this option
<hall not be exercised by Lender if such exercise is prohibited by Applicable Liw.

If Lender exerciscs this option. Lender shall give Borrower notice of acceleranion ‘the
notice shall provide a period of not less than 30 days from the date the notice is givaiin
accordance with Section 15 within which Borrower must pay all sums secured by i
Security Instrument. If Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.
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3 After Borrower's initial interest rate changes under the terms stated in Section A above. Unilorm
Covenant 18 of the Security Instrument described in Section B1 above shall then cease to be in
effect. and the provisions of Uniform Covenant 18 of the Security Instrument shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in

this Section 18. “Iterest in the Praperty” means any legal or beneficial interest in the
Property. including. but not fimited to. those beneficial interests transferred in a bond
ferdeed. contract Tor deed. installiment sales CONFACTOT €xCTOW agreement, the intent of
which is the transter of title by Borrower at a future date to a purchaser.

If allorlany part of the Property or any Inierest in the Property is sold or transterred

(or if POreower is not a natural person and a beneficial interest in Botrower is sotd or
wransferred J o ithout Lender's prior written consent, Lender may reguire immediate
payment in fallot all sums secured by this Sceurity Instrument. However. this option
shall not be exerdised by Lender if such exercise i prohibited by Applicable Law. Lender
also shatl not exercise this option it: (@) Borrower causes 1o be submitted to Lender
information required By/cender to evaluate the intended transferee as if a new loan were
being made to the transferse: ind (b) Lender reasonably determines that Lender's security
will not be impaired by the lops-assumption and that the risk of a breach of any covenant
or agreement in this Secunity imrament is acceptable to Lender.

To the extent permitted by Applicatiiz Law. Lender may charge a reasonable fee as

a condition to Lender's consent to the lodn dysumption. Lender may also require the
transferee (0 sign an assumption agreemant that is acceptable to Lender and that obligates
the transferee to heep all the promises and sgresments made in the Note and in this
Security Instrument. Borrower will continue Lo be ahligated under the Note und this
Sccurity Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in tull, Lender shall give
Bourrower notice of acceleration, The notice shall providea petiad of not less than 30
days from the date the notice is given in accordance with Secdan 15 within which
Borrower must pay all sums secured by this Security Instrument, - Borrower fails to
pay these sums prior to the expiration of this period. Lender may in-oke any remedies
permitted by this Security Instrument without further notice or demand‘oa Borrower.

BY SIGNING BELOW. Borrower accepts and agrees to the terms and covenants c¢ntined in this
Adjustable Rate Rider.

Borrower
2 4
K /
] |
BRIAN P SMALL {
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COLLEEN M SMALL
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