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OWNER-OCCUPIED
RETENTION ACREEMENT

STATE OF ILLINCIS

THIS RETENTION AGREEMEN (' Agreement™) is effective as of the disbursement date,

the! 8th day of August 2019 (hereinafter the “Bffective
Datk?), betwes EFRAIN SANDOVAL CARTENS ‘

(hereinafter “Ovner,” whether one or multiple intividuals are named), acquiring the property at
Qddrass of : 7259 South Christiana Avenue, Gliiedca, llinols 80629

and : BMO HARRIS BANK N.A, __(*Member™), having an address of
11200 East Warrenville Road, Napervills, Tiinois -$0563

b ]

RECITALS:

WHERJEAS the Foderal Home Loan Bank of C]ucago (the “Rank™), pursuant to
regulaxlons including, without limitation, those contained in 12 CFR Part 1251 (the “AHP
Regulatmns") promulgated by the Federal Housing Finance Agency, has-asisblished its
Affordable Housing Program, including a set-aside program consisting of the Dov.shayment
Plus® Program and the Downpayment Plus Advantage® Program (collectively “DPI*).-which
pro{rndes grants. (or subsidies) to mcome-ehglble home buyers for uge as down payment, closing
cost, counseling, or rehabilitation assistance in connection with the household’s purchase or
rehablhtatl on of an owner-occupied unit to be vsed as the household’s primary residence, and the
Competltwe AHP (“Corapetitive™), which provides subsidies to competitively awarded projects,
for pse in the purchase, construction, or rehabilitation of an owner-occupied project by or for
veryiow~ low, of moderate-income households,

i WHEREAS each member of the Bank that participates in the Affordable Housing
Program is required to service and release this Agreement and to facilitate the repayment of any
grants ar other subsrdlzed assistance in connection with unused or improperly used subsidies.

i
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WHEREAS, the Bank, through Member, is providing a Subsidy (as hereinafter defined)
in connecnon with the purchase or rehabilitation of that certain real property as described on

xhzbn A, attached hereto, and made a part hereof (the “Property”) in accordance with its
Aff¢rdable Housing Program.

, WHEREAS the parties desire to, amaong other things, set forth those conditions anéd
clrcurmstances whereby the Bank shall be enntled to the repayment of funds in connection with
the Bank’s prowszon through Member, of the Subsidy (as hereinafter defined) to Owner.

1

. NOY THEREFORE, in consideration of the mutual covenanis and agreements set forth
herein, and wr vther valuable consideration, the receipt and sufficiency of which are hereby
acknowledgec!, the arties hereby agree as follows:

L The Subsidy. As of the Effective Date of this Agreement, the parties
acknowledge and agres that Member has caused the disbursement of the proceeds of a subsidy to
Owner in the amount 5 - - - - Four Thousand, Five Hundred and no/400---  Dollars
(54,50000 . )] (the “Subsidy”)in connection with the [acquisition/rshabilitation] of the
Prepeny

! 2. MQIHMELML&M” Owner hereby acknowledges and agrees that
Ow:pers receipt of the Subsidy is hereby sonditioned upon Owmer’s acceptance of those
restrictions with respect to the sale or refinancing. of the Property in order to ensure that the
Subsndy is used for the {acquisition/rehabilitaticsiof housing that is defined as- affordable
housmg by 12 CER, Part 1291, In order to qual: v and maintain the Subsidy, Owner shall
comply with the terms and provisions set forth in this Agteament for a period of five (5) years
from the Effective Date of this Agreement (the “Retention Leriod™.

3 Owner s Representations and Warraoties. Owner liessby represents and warrants
to Bank and Member the following:
) Use of Subgidy. Ownmer shall use the Subsidy t¢ fund the costs of

- [acquiring/rehebilitating] the Property in compliance with ii) the AHP
- Regulations and (it) the Affordable Housmg Program Implem=arition Plan,
; - guidelines, policies, procedures, and requirements of the Bare, or any
- successor in interest to the Bank, as may be in effect from time o )time
; ~ {collectively, the “AHP Policics”). Except as specifically set forth n this
+ Agreement, the Subsidy may be retained by Qwner without any obligation of
5 . repayment; and

(b) Notice of Sale or Refinange Prior to Expiration of Retention Peripd. Owmer
. hereby acknowledges and agrees that, in the event of any sale (mc!udxng
transfer or assignment) or refinancing of the Property accurring prior to the
end of the Retention Period, Ovwner shall provide notice to Member, in
* writing, at the address set forth above, ot to such other address as otherwise
- directed by Member.
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4. Bank’s Right to Repayment. Owner hereby acknowledges that if, prior to the
expuanon of the Retention Period, the Property is sold to & third-party purchaser or the Property
is refinarced, in: either case the sale or refinancing resulting in a net gain, Owner shall sepay {0
the Bank the pro rala share of the Subsidy from any net gain on the sale or refinancing, with
repayment of the unforgiven Subsldy as follows: 1/60" of the Subsidy awarded to Owner is to
be repaid for each full month remaining in the Retention Period, No credit will be given for
pamal months of ownership. The amount of the Subsidy to be repaid shall not exceed the net
gairt on the sale or refinancing, as defined by the Bank's repayment policy at the time of the sale
or reﬂnancmg of the Property, as the case may be. Net gain shall be computed by the Bank (or
its agent or servicer) based upon its review of the HUD Settlement Statement (or equivalent)
apphcah‘= ti» such sale or refinancing transaction. Member shall facilitate reimbursement of the

amount of ¢ Subsidy to be repaid. Payment shall be made to the Federal Home Loan Bank of
Chicago, 200 . Randolph Drive, Chicago, 1L, 60601 .

5. EEVﬁI':tS‘ ~of Non-Repayment. Owner hereby acknowiedges the following:

(8)  Sale of Property fo an Eligible Third Party, ¥ Owner sells the Property,
p'rior t0 the end of the Retention Period, to a person or family whose income
meets the elzglbﬂuy sequirements for participation in the Affordable Housing
Plogram then Ownar shiall not be required to repay any portion of the Subsidy,

(b) Refinancing during the Retention Period In the event that Owner
refinances prior to the end of A, Retention Period, and the Property remains
subject to the encumbrance vrasted by this Agreement, or another | legally
enforceable retention agreement ¢i anechanism as permitted under the AHP
Policies, then Owner shall not b requiied 1» repay any portion of the Subsidy.

(¢}  Affordable Housing Program Advauce, T the event that Qwner sells or
refinances the Property prior to the end of the Rutention Period, and such Property
was gesisted with a permanent mortgage loan funde by an Affordable Housing
Frogram subsidy advance, then Owner shall not be required to repay any portion
of the Subsidy.

6. S gnior Loan/Subotdination, Member hereby agrees that, durng ‘he Retention
I’enod this Agreement and the terms and provisions herein are and shall be srbeidinate and

junior to anylién or security interest of any existing or subsequent mortgage or excambrance
(including, without limitation, any and all renewals, extensions, increases, supp'cm.ents,
amendments, modifications, or replacements thereof) recordad against the Property in the county
where the Property is located,

7. Termination Bvents. The parties hereby acknowledge dnd agree that the
follomno events shall constitute a Termination Event, which shalf be evidsnced by a recorded
reiease pursuam to Section 8;
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(8 In the event the Property is foreclosed upon or conveyed by deed in lisu of
foreclosure; or

(6 In the event that the FHA-insured first mortgage is assigned to the

Secretary of the U.S. Department of Housing and Urban Development
(i(HUD?? ; or

(¢}  Upon the death of Owner prior to the end of the Retention Period, even if

the property is transferred to the heirs of the deceased Owner, by sale,
assignment, or otherwise,

{d)  Upon the expiration of the Retention Period,

8. kelcase Caused by Termination Event. In cornrmon with the commencement of a
'lermmauon Event, ancafter confirming that no repayment is owed by Owner pursuant to the
terms of this Agreemen Member shall record a release of this Agreement with the register of
deeds of the county in whick the Property (s located,

g Request for Addidonal or Requived Information, Within fifteen (15) days of
Member’s request, Owner agrees to prc vide Member with any and all information that Member

cieems to be necessaxy 1o rel ease Owner fror its repayment obligations under this Agreement.

10.  Notices. Al notices shall be i1 Wi iting. Any notice requued or permifted to be
gwen hereunder shall be in writing and may be given by personal service evidenced by a signed
receipt (or refusal to accept delwery) or sent by rezistered or certified mail, relurn receipt
requested, or via ovemlght courier, and shall be effective upon proof of delivery (or refusal to
accept delivery) or via email foliowed by U.S. Mail. Such written notices shall bs addressed to
the 'eddresses as set forth above for each respective party, unlsss otherwise directed to another
audress by suchiparty.

11, Definitions.

“Owner’f shall mean and inciude all Qwners, whether onhe or more.
12 Recording. This Agreement shall be recorded against the Propesty i ie county
of whlch the Property is located.

. 13. COllI'ltel'QﬂlTS This Agreement may be executed by the parties in counterparts,
each of which shall be deemed an original, and when taken together, shall constitute one
agleement

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK; SIGNATURE AND
ACKNOWLEDGEMENT PAGES TO FOLLOW]

4
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IN WI'INESS WI—IEREOF, the parties have hersunto set their hands and seals.

Nmée_omwner(;s): EFRAIN SANDOVAL-CARDENAS

?
Signed: Eirety Sadoyal  Cordenas -
Name Efrain Sandoval-Cardenas

Signed: ___

Nere: Merle Labrillo

’I‘iﬂé: Assistant Vice President
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OWNER ACKNOWLEDGMENT
STATE OF ILLINOIS )
| : S8,
PN
Cod  county)
Personally came before me this 91 day of August 20 19 o above named

Efrain San<oval-Cardenas

and Lo me knowr. to be the porson who executsd the foregoing instrument and

acknbwledges he-same.

Motary Publle

AA e,
?FFIF‘.’,“.! SEAL $200\C County,
SMIST iSialL
NOTARY PugLc oo ! Lo
: “CTATZ OF | . _ Y
uW’REM%%%S My sorumission expires: __/ :"
v
OWNER ACKNOW{ X DGMENT
STATE OF )
; : 38,
. COUNTY)
Personally came hefore me this day of ,2019, the above sanisd

and 1o me known to be the person who executed the foregoliiy irsimament and

nckn:awlcdgEd the sume,

' Notary Pulblie
County,

My commission expires:
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EXHIBIT A
Legal Description of the Property

PIN: 19-26-213-020-0000

Corfxmon Address: 7259 8. Christiana Ave., Chicago, IL. 60628

Legal Descriziion: | 6t 94 In Bioek 6 in Frank A. Mulhalland's Mariawn, a subdivision of the Northeast

1/4 of the Northeast 1/4 of Section 28, Township 38 North, Range 13, East of the
Third Principal Meridian, in Cook County, lilingls,



