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AO.LUSTABLE RATE
HOME EQUITY CONYERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Seccihd Security Instrument™) is given on July 10, 2019
("Date”). The mortgagor is Mary B Barone whose uddress is 77 8 EVERGREEN AVE UNIT 403,
ARLINGTON HEIGHTS, IL 60005-1490 ("Borrower”) The term Borrower does not include the
Borrower's successors and assigns. This Security Instrumerit 's given to the Secretary of Housing and
Urban Development, whose address is 451 Sevenlh Stree! /Gw, Washington, DC 20410 ("Lender" or
"Secretary”). Borrower has agreed to repay and warrants to Lende’ amounts which Lender is obligated lo
advance, including future advances, under the terms of a Home Equity Conversion Mortgage Adjustable
Rate Loan Agreement ("Loan Agreement”) dated the same date as-this Security Insirument. The
agreement {0 repay is evidenced by Borrower's Note dated the same date’as this Security Instrurnent
("Second Note"). This Security Instrument secures to Lender: (a) the repayment of the dabt evidenced
by the Second Note, with interest, and all renewals, extensions and modifications of the Second Note, up
to @ maximum principal amount of FOUR HUNDRED TWENTY SEVEN THOUSAND SIVE HUNDRED
AND NOMO0 Dollars (U.S. $427,500.00); (b} the payment of all other sums, with inteves! althe note rate
of FOUR AND 317/1000 percent (4.317%} per year, advanced under Paragraph 5 to preesi the security
of this Security Instrument or otherwise due under the terms of this Security Instrumen’; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument and (he ' Second
Note. The full debt, including amounts described in (a), (b}, and (c} above, if not paid earlier, is due and
payable on July 28, 2094. For this purpose, Borrower does hereby mortgage, grant and convey to
Lender and Lender's successors and assigns the following described property located in Cook County,
lllinois: Legal description attached hereto as Exhibit A and by this reference made a part hereof.

Parcel Number: 03-29-349-033-1019 which has the address of 77 § EVERGREEN AVE UNIT 403,
ARLINGTON HEIGHTS, IL 60005-1490 {*Property Address").
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TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. Al replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security instrumenl as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seized of the estate hereby conveyed and has the
right to morigage, grant and convey lhe Property and thal the Property is only encumbered by a First
Security Instrument given by Borrower and dated the same dale as this Security Inslrument ("First
Security Instrument"). Borrower warrants and will defend generally the title to the Property against all
claims anz demands, subject to any encumbrances of record.

THIS SECJFRITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenanls winvorited varigtions by jurisdiction to constitute a uniform Security Instrument covering real
property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal anvl Iaterest. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the'secnnd Note,

2. Payment of Property Charges. Eorrower shall pay all property charges consisting of property
taxes, hazard insurance premiunis; finod insurance premiums, ground rents, condominium fees,
planned unit development fees, homeowner's association fees, and any olher special assessments
that may be required by local or state la:s-in a timely manner, and shall provide evidence of
payment to Lender, unless Lender pays prapeny charges as provided for in and in accordance with
the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrowe: stal! insure all improvements on the Property,
whether now in existerice or subsequenlly erecied, against any hazards, casualties, and
centingencies, including but not limited to fire and flood,ior which Lender requires insurance. Such
insurance shall be maintained in the amounts and for the pe iods that Lender requires; Lender has
the discretion to increase or decrease the amount of any insuranze required at any time provided
the amount is equal to or greater than any minimum required v tha_Secretary of Housing and
Urban Development ("Secretary”). Whether or not Lender imposes a72od insurance requirement,
Borrower shall at a minimum insure all improvements on the Property, whaiber now in existence or
subsequently erected, against loss by floods to the extent required by the Secratary. If the Lender
imposes insurance requirements, all insurance shall be carried with conpanes approved by
Lender, and the insurance policies and any renewals shall be held by Lender and. stz include loss
payable clauses in favor of, and in a form acceptable lo, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may maxe proof
of loss if not made promptly by Borrower. Each insurance company concemed is hereby authorized
and directed to make payment for such loss o Lender, instead of to Borrower and Lender jointly.
Insurance proceeds shall be applied to restoration or repair of the damaged Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applied first to lhe reduction of any indebtedness under the Second
Note and this Security Instrument and then 1o the reduction of the indebledness under the First

TR0
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Note and First Security Instrument, Any excess insurance proceeds over an amount required to
pay all outstanding indebtedness under the Second Note and this Security Instrurnent and the First
Note and First Security Instrument shall be paid to the entity legally enlitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, tille and interest of Borrower in and to insurance policies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Borrower shall occupy, establish, and use the Properly as Borrower's
Principal Residence after the execution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than one person are Borrowers) and shall continue to occupy the
Propeity a3 Borrower's Principal Residence for the term of the Security Instrument.

Borrowersizilaiot commit waste or destroy, damage or substantially change the Property or allow
the Property lo-aeigriorate, reasonable wear and lear excepled. Borrower shall also be in default if
Borrower, during *1e loan application process, gave materially false or inaccurate information or
staterents to Lend<i (or failed to provide Lender with any material information) in connection wilh
the loan evidenced by né Sacond Note, including, but not limited to, representations congerning
Borrower's occupancy of the Property as a Principal Residence, If this Security Instrument is on a
leasehold, Borrower shall coriiply with the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold andiee title shall not be merged unless Lender agrees to the merger in
writing,

5.  Charges to Borrower and Protection of Leader's Rights in the Properly, Borrower shall pay all
governmental or municipal charges, fines ‘and impositions that are not included in Paragraph 2.
Borrower shall pay these obligalions on time dirzctly to the entity which is owed the payment. If
failure to pay would adversely affect Lender's interest in the Property, upon Lender's request
Borrower shall promptly furnish to Lender receipts eridencing these payments. Borrower shall
promptly discharge any lien which has priority over this 3¢.curity Instrument in the manner provided
in Paragraph 14(c).

If Borrower fails to make these payments or pay the properly churaes required by Paragraph 2, or
fails to perform any other covenants and agreements contained ir_tive Security Instrument, or there
is a legal proceeding thal may significantly affect Lender's righis i1 the Properly (such as a
proceeding in bankruptey, for condemnation or to enforce laws or regulations), then Lender may do
and pay whatever is necessary to protect the value of the Property anl Lender's rights in the
Property, including payment of property taxes, hazard insurance and othe/ iteins mentioned in
Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge tc Borrower all
amounts due to the Secretary for the Mortgage Insurance Premium as defined in e Loan
Agreement as well as all sums due 1o the loan servicer for servicing activilies as defined in the
Loan Agreement. Any amounts disbursed by Lender under this Paragraph shall become an
additional debt of Borrower as provided for in the Loan Agreement and shall be secured by this
Security Instrument.

6. Inspection. Lender or ils agent may enter on, inspect or make appraisals of the Property in 2
reasonable manner and at reasonable imes provided that Lender shall give the Borrower notice
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prior to any inspection or appraisal specifying a purpose for the inspection or appraisal which must
be refated to Lender's interest in the Property. If the Property is vacant or abandoned or the loan is
in default, Lender may lake reasonable aclion to protect and preserve such vacant or abandoned
Property without notice to the Borrower,

7.  Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnalion or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument, and then to the reduction
of any indebtedness under the First Note and First Security Instrument. Any excess proceeds over
an ariount required Lo pay all outstanding indebtedness under the Second Note and this Security
Instrurient and the First Note and First Security Instrument shall be paid to the entity legally
entitied thereto,

8.  Fees. Lends: raay collect fees and charges authorized by the Secretary.

9. Non-Borrowing Spcuse. Borrower N/A is married under the laws of NJA 1o N/A (*Non-Borrowing
Spouse”), who is nul a Borrower under the terms of the Second Note, Loan Agreement or this
Securily Instrument.

{a) Eligible Non-Borr(iwing Spouse. A Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifying Attribules requirements established
by the Secretary that iiie Non-Borrowing Spouse must satisfy in order to be eligible for
the Deferral Period.

(b) Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does nol meet the
Qualifying Altributes requirements @stablished by the Secretary that the Non-Borrowing
Spouse must satisfy in order to be eliribl2 for the Deferral Period.

10. Grounds for Acceleration of Debt.
(a) Due and Payable - Death.

(i)  Except as provided in Paragraph 10(a)(ii), Lender may require immediate payment in
full of all sums secured by this Security Instrument if a Bor.ower dies and the Property
is not the Principal Residence of at least one surviving Borrowe:.

(i) Lender shall defer the Due and Payable requirement under Parajraph 10(a){i} above
for any period of time ("Deferrat Period”) in which a Non-Borrowing Szause identified
in Paragraph 9 qualifies as an Eligible Non-Borrowing Spouse and ceitifies all of the
following conditions are, and continue to be, met;

a. Such Eligible Non-Barrowing Spouse remained the spouse of the identified
Borrower for the duration of such Borrower's lifetime,

b. Such Eligible Non-Borrowing Spouse has occupied, and continues to
occupy, the Property as his or her Principal Residence;

¢. Such Eligible Non-Borrowing Spouse has established legal ownership or
other ongoing legal right to remain in the Property;

d. All other obligations of the Borrower under the Second Note, the Loan

1217846GEN3O3Y
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Agreement and this Security Instrument continue to be satisfied; and
g. The Second Note is not eligible o be called due and payable for any other
reason.

This sub-paragraph (i) is inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becomes an Ineligible Non-Borrowing Spouse at any time. Furlher,
during a deferral of the due and payable status, should any of the conditions for
deferral cease to be met such a deferral shall immediately cease and the Second Nole
will become immediately due and payable in accordance with the provisions of
Paragraph 7{a)(i) of the Second Note.

(b) “Due and Payable - Sale. Lender may require immediate payment in full of all sums secured
dy-inis Security Instrument if all of a Borrower's title in the Property (or his or her beneficial
inizrest.in a trust owning all or part of the Property) is sold or otherwise transferred and no
olhar Sorvawer retains title to the Property in fee simple or retains a leasehold under a lease
for not 12ssthan 99 years which is renewable or a lease having a remaining period of nol
less than 50-years beyond the date of the 100th birthday of the youngest Borrower or retains
a life estate (- retaining a beneficial interest in a trust with such an interest in the Property).
A deferral of due ard nayable slatus is not permitted when a Lender requires immediate
payment in full unaerthis Paragraph.

{c) Due and Payable with Szcretary Approval. Lender may require immediate payment in full
of all sums secured by this Szeurity Instrument, upon approval of the Secretary, if:

(i) Property ceases 1o be the Princinal Residence of a Borrower for reasons other than
death and the Property is not tt e Principal Residence of at least one other Borrower, or

(i)  For a period of longer than tweive (i2) consecutive months, a Borrower fails to occupy
the Property because of physical or mepiaiiliness and the Property is not the Principal
Residence of at least one other Borrower; o7

(i) An obligation of the Borrower under this Security instiument is not performed.

A deferral of due and payable status is not permitted when 41 2nder requires immediale
payment in full under Paragraph 10(c).

{d}) Notice and Certification to Lender. Borrower shall complete anc provide to the Lender on
an annual basis a certification, in a form prescribed by the Lender/ stating whether the
Property remains the Borrower's Principal Residence and, if appheaUlel the Principal
Residence of his or her Non-Borrowing Spouse. Where a Borrower has’identified a Non-
Borrowing Spouse in Paragraph 9 and the identified Non-Borrowing Spousecuaiifies as an
Eligible Non-Borrowing Spouse, the Borrower shall also complete and provide 10/thé Lender
on an annual basis, an Eligible Non-Borrowing Spouse certification, in a form prescribed by
the Lender, certifying that all requirements for the application of a Deferral Period continue 1o
apply and continue 10 be mel. During a Deferral Period, the annual Principal Residence
certification must continue to be completed and provided to the Lender by the Eligible Non-
Borrowing Spouse. The Borrower shall also nolify the Lender whenever any of the evenls
listed in Paragraph 10(b) and (c} occur.

3y
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(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower
whenever the loan becomes due and payable under Paragraph 10(b) and (c). Lender shall
not have the right to commence foreclosure until Borrower has had thirty (30) days after
notice 1o either: .

(i)  Correct the matter which resulted in the Security Instrument coming due and payable;
or

(i)  Pay ihe balance in full; or

Gi) Sell the Property for the lesser of the balance or ninety-five percent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance; or

{ivy~ vovide the Lender with a deed in lieu of foreclosure.

(f) Notice to - 3ecretary and Eligible Non-Borrowing Spouse. Lender shall notify the
Secretary ard any Eligible Non-Borrowing Spouse whenever any event listed in Paragraph
10 (b) and (¢} occurs during a Deferral Period.

{g) Trusts. Conveyance of 2 Borrower's interest in the Property to a trust which meets the
requirements of the Sccretary, or conveyance of a trusl’s inlerests in the Property lo a
Borrower, shali not be conzidvored a conveyance for purposes of this Paragraph 10. A trust
shall not be considered an wecunant or be considered as having a Principal Residence for
purposes of this Paragraph 10.

No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Instrument. Lende( may enforce the debt only through sale of the
Property. Lender shall not be permitted to obtain = deficiency judgment against Borrower if the
Security Instrument is foreclosed.

Reinstatement. Borrower has a right to be reinstated i Lender has required immediate payment in
full. This right applies even after foreclosure proceedings arg inutituled. To reinstate this Security
instrument, Borrower shall correct the condition which resultedin.the requirement for immediate
payment in full. Foreclosure costs and reasonable and customary 2ttorney’s fees and expenses
properly associated with the foreclosure proceeding shall be addedtoihe Principal Balance. Upon
reinstatement by Borrower, this Securily Instrument and the obligationg that.it secures shall remain
in effect as if Lender had not required immediale payment in full. Howevar, Lender is not required
to permit reinstatement if: (i) Lender has accepted reinstatement after th: ccmmencement of
foreclosure proceedings within two (2) years immediately preceding the comimencement of a
current foreclosure proceeding, (if) reinstatement will preclude foreclosure on diffzreqt grounds in
the future, or (iii) reinstatement will adversely affect the priority of the Security Instrumeznt.

Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security
Instrument may be reinstated. In the event a Deferral Period ceases because an obligation of the
Note, the Loan Agreement or this Security instrument has not been met or the Note has become
eligible to be called due and payable and is in default for a reason other than death, an Eligible
Non-Borrowing Spouse may have a Deferral Period and this Securily Instrument reinstated

IR
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provided thal the condition which resulted in the Deferral Period ceasing is corrected within thirty
(30) days. A Lender may require the Eligible Non-Borrowing Spouse lo pay for foreclosure costs
and reasonable and customary attorney’s fees and expenses properly associated with the
foreclosure proceeding, such coslts may not be added to the Principal Balance. Upon
reinstalement by an Eligible Non-Borrowing Spouse, the Delferral Period and this Security
Instrument and the obligations that it secures shali remain in effect as if the Deferral Period had not
ceased and the Lender had nol required immediale payment in full. However, Lender is not
required to permit reinstatement if: (i) Lender has accepted a reinstatement of either the Deferral
Period or this Security Instrument within the past two (2) years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the mortgage is due and payable; (i)
reins’atement of either the Deferral Period or this Security Instrument will preclude foreclosure in
the fuiare; or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely
affect ine-priority of the Security Instrument.

Lien Status.

{a) Modificatior.. Gorrower agrees lo extend this Security Instrument in accordance with this
Paragraph 14{a}. If Lender determines that the original lien status of the Security Instrument
is jeopardized under state faw (including but not limited to situalions where the amount
secured by the Secuily Instrument equals or exceeds the maximum principal amount stated
or the maximum perioi under which loan advances retain the same lien priority initially
granted to loan advances has expired) and state law permits the original lien status to be
maintained for future loan auvanses through the execution and recordation of one or more
documents, then Lender shall ouizan-title evidence at Borrower's expense. If the title evidence
indicates that the Property is not ensumbered by any liens {except the First Security
Instrument described in Paragrapt. 15(a} this Second Security Instrument and any
subordinate liens that the Lender deterinires will also be subordinate to any future loan
advances), Lender shall request the Borrowar to execute any documents necessary 1o
protect the lien status of future loan advances. 8crrower agrees 10 execute such documents.
If state law does not permit the original lien stats (o be extended to future loan advances,
Borrower will be deemed 1o have failed to have peiiormed an obligation under this Security
Instrumesnt.

(b} Tax Deferral Programs. Borrower shall not participate in a rea estate tax deferral program,
if any liens created by the tax deferral are not subordinate to thus Security Instrument.

(c) Prior Liens. Borrower shall promptly discharge any lien which has pliority over this Security
Instrument uniess Borrower: (a) agrees in writing to the payment of the (sbligation secured by
the lien in a manner acceptable to Lender; (b) contests in good failh the-iier by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opinion operate to
prevent the enforcement of the lien or forfeiture of any part of the Property; cr () secures
from the holder of the lien an agreement satisfactory to Lender subordinaling the jizn to aft
amounts secured by this Security Instrument. If Lender delermines that any part of the
Property is subject to a lien which may attain priority over this Security Instrumenlt, Lender
may give Borrower a notice identifying the lien. Borrower shall salisfy the lien or take one or
more of the aclions set forth above within ten (10) days of the giving of notice.

Relationship to First Security Instrument.

TR
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(a) Second Security Instrument. In order to secure payments which the Secretary may make
to or on behalf of Borrower pursuant 1o Section 255(i)(1){A) of the National Housing Act and
the Loan Agreement, the Secretary has required Borrower lo execute a Second Note and this
Second Security Instrument. Borrower also has execuled a First Note and First Security
Instrument.

{b) Relationship of First and Second Security Instruments. Payments made by the Secretary
shall nol be included in the debt under the First Note unless:

iy  The First Security Instrument is assigned to the Secretary; or

{(1h_ The Secretary accepts reimbursement by the holder of the First Note for all payments
made by the Secretary.

If the-orcumstances described in (i) or (i) occur, then all payments by the Secretary,
including-intrest on the payments but excluding late charges paid by the Secretary, shall be
included in the debl under the First Nole.

{c) Effect on Borrower Where there is no assignment or reimbursement as described in (b)(i}
or {ii) and the Secretury makes payments to Borrower, then Borrower shall not;

(i) Be required to pay aimounts owed under the First Note, or pay any rents and revenues
of the Property under "2:agraph 24 to the holder of the First Nole or a receiver of the
Property, until the Secreiar: has required payment in fuil of all outstanding principal
and accrued interest under the S2eond Note; or

(i) Be obligated to pay interesl or shired appreciation under the First Mote at any time,
whether accrued before or after the payments by the Secrelary, and whether or not
accrued interest has been included in the Principal Balance under the First Note.

{d} No Duty of the Secretary. The Secretary has-nu dutv to the hoider of the First Note to
enforce covenants of the Second Security Instrument ¢ to 1ake actions to preserve the value
of the Property, even though the holder of the First Note riay be unable to collect amounts
owed under the First Note because of restrictions in Lhis Paragiaph 15,

Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, ana Faraaraph 24 shall have
no force and effect, whenever there is no ocutstanding balance under the Secoid Noate.

Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercisiog any right or
remedy shall not be a waiver of or preclude the exercise of any righl or remedy.

Successors and Assigns Bound; Joint and Several Liability. Borrower may nol assign any
rights or obligations under this Security Instrument or the Second Note, except to a trusl that meets
the requirements of the Secretary, Borrower's covenants and agreements shall be joint and
several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perform Borrower’s obligations under this

AR
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Securily Instrument.

Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The
nolice shall be directed to the Property Address or any other address all Borrowers jointly
designate. Any nolice to the Secretary shall be given by first class mail to the HUD Field Office with
jurisdiction over the Property or any other address designated by the Secretary. Any notice to Non-
Borrowing Spouse provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of anolher method. The notice shall
be directed to the Property Address. Any nolice provided for in this Security Instrumentl shall be
deeried lo have been given to Borrower, Lender, or Non-Borrowing Spouse when given as
provigec in this Paragraph 19.

Governing Low; Severability. This Security Instrument shall be governed by Federal law and the
law of the jurisdiction in which the Property is located. In the event that any provision or clause of
this Security Wsriment or the Second Note conflicts with applicable law, such conflict shall not
affect other provigiors of this Security Instrument or the Second Note which can be given effect
without the conflictiig provision. To this end the provisions of this Security Instrument and the
Second Note are declarzd ¢ 2e severable.

Borrower's Copy. Borrower shal be given one conformed copy of the Second Note and this
Security Instrument.

Third-Party Beneficiary. Except as sét farth in Paragraph 10(a)(ii) and only for an Eligible Non-
Borrowing Spouse, this Mortgage does not-and is not intended to confer any rights or remedies
upon any person other than the parties. Borrower agrees that it is not a third-party beneficiary to
the Contract of Insurance between HUD and the bolder of the First Note.

Capitalized Terms. Capitalized terms not defined i this Securty Instrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower and Lender further coveriant und agree as follows:

24,

]

Assignment of Rents. Borrower unconditionally assigns and transiers 1o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agints to collect the renls and
revenues and hereby directs each tenant of the Property to pay the ients to Lender or Lender's
agenls. However, prior to Lender's notice to Borrower of Borrower's brezch of any covenant or
agreement in the Security Instrument, Borrower shall collect and receive all rints and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment Uf senis constitutes
an absolute assignment ang not an assignment for additional security only.

If Lender gives notice of breach o Borrower: (a) all rents received by Borrower shall e ‘neld by
Borrower as trustee for benefit of Lender only, 10 be applied to the sums secured by this Security
Instrument; (b} Lender shall be entitled to collect and receive all of the rents of the Property; and {c)
each tenant of the Properiy shall pay alf rents due and unpaid to Lender or Lender's agent on
Lender's written demand 1o the tenant.

Borrower has not executed any prior assignmenl of the rents and has not and will not perform any
act that would prevent Lender from exercising its rights under this Paragraph 24, except as

TE
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provided in the First Security Instrument.

Lender shall not be required to enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so
at any time there is a breach. Any application of rents shall not cure or waive any default or
invalidate any other right or remedy of Lender, This assignment of rents of the Property shall
terminate when the debt secured by this Security Instrument is paid in full.

Foreclosure Procedure, If Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be
entiticd to collect all expenses incurred in pursuing the remedies provided in this Section
25, inviuding, but not limited to, reasonable attorneys’ fees and costs of title evidence.

Lien Priority, The full amount secured by this Security Instrument shall have lien priority
subordinate-oriy, to the full amount secured by the First Security Instrument.

Adjustable Rate "eature. Under the Note, the initial stated interest rate of 4.317% which accrues
on the Principal Balance ("Initial Interest Rate™) is subject to change, as described below. When the
interest rate changes, tlie ne adjusied interest rate will be applied to the total outstanding Principal
Balance. Each adjustment (o the interest rate will be based upon the interbank offered rates for one
year U.S, dollar-denominatec deposits in the London market ("LIBOR"), as published on the first
business day of each week in 1ie idoney Rates" section of The Wall Street Joumal("Index”) plus a
margin, If the Index is no longer avaiable, Lender will use as a new Index any Index prescribed by
the Secrelary. Lender will give Borrowe naotice of the new Index.

Lender will perform the calculations descrbed below to determine the new adjusted interest rate.
The interest rate may change on the first day of August, 2020, and on [X] that day of each
succeeding year [ ] the first day of each succeeding-month ("Change Date") until the loan is paid in
fuall.

The value of the Index will be determined, using the mist recent Index figure available thirty (30)
days before the Change Date ("Current Index"). Before eacn Change Date, the new interest rate
will be caloutated by adding a margin to the Current Index. Tris sum of the margin plus the Current
Index will be called the {"Calculated Interest Rate™) for each Chang2 Dale. The Calculated Interest .
Rate will be compared to the interest rale in effect immediately piwr/n the current Change Date
("the Existing Interest Rate”).

[X] Annually Adjusting Variable Rate Feature The Calculated Interest Rat¢ carnot be more than
2.0% higher or lower than the Existing Interest Rale, nor ¢can it be more than 3.:0% higher or lower
than the Initial Interest Rale.

[1 Menthly Adjusting Variable Rate Feature The Calculated Interest Rate will neverincrease
above NfA Percent (N/A %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate imitation(s) and
will be in effect until the next Change Date. At any Change Dale, if the Calculated Interest Rate
equals the Existing Interest Rale, the interest rate will not change.

Release, Upon payment of all sums secured by this Security Instrument, Lender shall release this

I
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Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third pariy for services rendered
and the charging of the fee is permitted under Applicable Law.

29. Waiver of Homestead. In accordance with iflinois law, the Borrower hereby releases and waives
all rights under and by virue of the Nlinois homestead exemption laws.

30. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase
insurance at Borrowet's expense to protect Lender's interests in Borrower's collateral. This
insurance may, but need not, prolect Borrower's interests. The coverage that Lender purchases
may ot pay any claim that Borrower makes or any claim that is made against Borrower in
connectizn with the collateral. Borrower may later cancel any insurance purchased by Lender, bul
only after'pioviding Lender with evidence that Borrower has obtained insurance as required by
Borrower's 2.7 ender's agreement. If Lender purchases insurance for the collateral, Borrower will
be responsiblaagorthe costs of that insurance, including interest and any other charges Lender may
impose in conheliinn with the placement of the insurance, until the effective date of the
cancellation or expiiauon of the insurance. The costs of the insurance may be added to Borrower's
total outstanding balance or abligation. The costs of the insurance may be more than the ¢ost of
insurance Borrower may bz able to obtain on its own,

31.  Riders to this Security Instrument, If cne or more riders are executed by Borrower and recorded
together with this Security Instrurieri, the covenants of each such rider shall be incorporated into
and shall amend and supplement ths sowenants and agreements of this Securily Instrument as if
the rider(s) were a part of this Security lustremant. [Check applicable box(es).]

[X] Condominium Rider [ Planned Unit Development Rider
Shared Appreciation Rider Other [Specify
[] [

BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenants contained in
this Security Instrument and in any rider(s) executed by Borrower /ind 12corded with it.

777 &«g 5 et __ (Seal)

Borrower - Wry B Barone

AR
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[Space Below This Line For Acknowledgment]

State of Hlinois

County ( J B L .
The foregoing instrument was acknowledged before me on MJ ’ O : wl ﬁ
[} Bﬁ!/u‘):\-Q

by ~ () ey

- \/ |
\ 1/ / /\ |
I(\?ﬁ nature of E'w p/ol::; ack:owWent (‘L‘f Q. !

Origination Company: Homeside Financial LLC
NMLSR 1D: 1823160

Originator: Rodriguez, Jose
NMLSR I0: 948161

Lender: Liberty Home Equity Solydons, Inc.
NMLSR 1D: 3313

MIREYA SANTIAGO £
NOTARY PUBLIC  STATE OF ILUNOIS 3 |
MY vcwﬂsw EXP!RES 050421 3
I
PREMIER TITLE o T
1000 JORIE BLVD.,, SUITE 138

OAK BROOQK, |L
830-5?&211?0523

i
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FHA Case No.: 138-0146212/968-255
Loan #: 121784

CONDOMINIUM RIDER
(Home Equity Conversion Mortgage)

THIS CONDOMINIUM RIDER is made this 10th day of July, 2019 and is incorporated inlo and shali
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Securily
Instrument”) of the same date giver' by ‘he undersigned ("Borrower") to secure Borrower’s Note ("Note")
to Secretary of Housing and Urban Cevelopment (“Lender’) of the same date and covering the
Property described in the Security Instrusifiiand Located at:

77 S EVERGREEN AVE UNIT /03, ARLINGTON HEIGHTS, IL 60005-1490
["Propirty Address”)

The Property includes a unit in, together with an urdivided interest in the common elements of, a
condominium project known as:

Arlington Town Squ=re
[Name of Condominium Projec(]

("Condominium Project"}. If the owners association or other entity which av.s for the Condominium Project
("Owners Association™) holds title to property for the benefit or use of its’m~mbers or shareholders, the
Properly also includes Borrower's interest in the Owners Association and the Lses, proceeds and benefits
of Botrower's interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements iadz in the Security
Instrument, Borrower and Lender furlher covenanl and agree as follows:

A. S50 long as the Owners Association maintains, with a generally accepted insuranc2 zarrier, a
"master” or "blanket” policy insuring all property subject to the condominium documents, including
all improvements now existing or hereafter eracted on the Property, and such policy is satisfactory
to Lender and provides insurance coverage in the amounts, for the periods, and against the
hazards Lender or the Secretary require, including fire and other hazards included within the term
“extended coverage,” and loss by flood, lo the extent required by the Secrelary, then: (i) Lender
waives the provision in Paragraph 2 of this Securily Instrument for the payment of the premium for
hazard insurance on the Property, and {ii) Borrower's obligation under Paragraph 3 of this Securily

1217846
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Instrument to maintain hazard insurance coverage on the Properly is deemed salisfied 10 the
extenl that the required coverage is provided by the Owners Association policy. Borrower shall give
Lender prompt notice of any lapse in required hazard insurance coverage and of any loss occurring
from a hazard. In the evenlt of a distribution of hazard insurance proceeds in lieu of restoration or
repair following a loss lo the Property, whether to the condominium unit or to the common
glements, any proceeds payable to Borrower are hereby assigned and shall be paid o
Lender for application to the sums secured by this Security Instrument, with any excess paid to the
enlity legally entiled thereto.

B.  Borrower promises to pay all dues and assessments imposed pursuant to the legal instruments
creating and governing the Condominium Project

C.  If Borrower-us=s not pay condominium dues and assessments when due, then Lender may pay
them. Any amicuris disbursed by Lender under this paragraph C shall become additional debt of
Borrower secured oy the Security Instrument. Unless Borrower and Lender agree to other terms of
payment, these amounts_shall bear interest from the date of disbursement at the Note rate and
shall be payable, with irterast, upon notice from Lender lo Borrower requesting payment.

BY SIGNING BELOW, Borrower accspls and agrees lo the terms and provisions contained in this
Condominium Rider.

j%%ﬂ /g/gw __(Seal)

Borrower - Nléj/'B Barone

Origination Company: Homeside Financial LLC
NMLSR ID: 1823160

Qriginator: Rodriguez, Jose
NMLSR ID: 948161

Lender: Liberty Home Equity Solutions, Inc.
NMLSR ID: 3313

121784GEN3O3Y
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EXHIBIT "A”
Legal Description

File No.: 2019-01349-PT

UNIT403 AND GARAGE SPACE P-9 IN THE RESIDENCES OF ARLINGTON TOWN SQUARE, A
CONDOMINIUM AS DELINEATED ON A SURVEY OF THE FOLLOWING DESCRIBED PREMISES:

ALL OF LOTS 1, 5, 7 AND 8 TOGETHER WITH THAT PART OF LOT 2 BOUNDED AND DESCRIBED AS
FOLLOWS: COMMENCING AT THE MOST SOUTHERLY SOUTHWEST CORNER OF SAID LOT 2, BEING
ALSO THE SOUTHEAST CORNER OF SAID LOT 1; THENCE NORTH 00 DEGREES 01 MINUTES 00
SECONDS EAST ALONG THE WEST LINE OF SAID LOT 2, A DISTANCE OF 8.38 FEET TO THE POINT OF
BEGINNING: THENCE CONTINUING NORTH 00 DEGREES 01 MINUTES 00 SECONDS EAST ALONG THE
WEST LINE OF SAID LOT 2, A DISTANCE OF 5.34 FEET; THENCE SOUTH 89 DEGREES 59 MINUTES 00
SECONDS EAST, 427 FEET; THENCE SOUTH 00 DEGREES 01 MINUTE 00 SECONDS WEST, 1.82 FEET;
THENCE SOUTH 8¢ DIZGREES 59 MINUTES 00 SECONDS EAST, 18.70 FEET, THENCE NORTH 00
DEGREES 01 MINUTFE EAST, 2.51 FEET; THENCE SOUTH 89 DEGREES 59 MINUTES 00 SECONDS EAST,
520 FEET: THENCE SOUW i+ 00 DEGREES 01 MINUTE 00 SECONDS WEST, 7.72 FEET; THENCE NORTH 89
DEGREES 59 MINUTES 00-3ECONDS WEST, 0.44 FEET; THENCE SOUTH 00 DEGREES 01 MINUTE 00
SECONDS WEST, 0.99 FEET, THENCE NORTH 89 DEGREES 59 MINUTES 00 SECONDS WEST, 11.66
FEET: THENCE NORTH 00 DEGRFES 01 MINUTE 00 SECONDS EAST, 0.99 FEET; THENCE NORTH 89
DEGREES 59 MINUTES 00 SECONDIS WEST, 2.04 FEET; THENCE SOUTH 00 DEGREES 01 MINUTE 00
SECONDS WEST, 0.99 FEET; THENCE 4ORTH 89 DEGREES 53 MINUTES 00 SECONDS WEST, 9.22 FEET;
THENCE NORTH 00 DEGREES 01 MINUTE 29 SECONDS EAST, 2.68 FEET; THENCE NORTH 89 DEGREES
50 MINUTES 00 SECONDS WEST, 5.41 FEET T0 THE PLACE OF BEGINNING, EXCEPTING THEREFROM
THAT PART LYING ABOVE ELEVATION 682.65FZET USGS DATUM AND ALSO EXCEPTING THAT PART
LYING BELOW ELEVATION 674.05 FEET USGS DATUIM, ALL IN ARLINGTON TOWN SQUARE, BEING A
RESUBDIVISION IN THE WEST 1/2 OF THE SOUTHWEST 1/4 OF SECTION 29, TOWNSHIP 42 NORTH,
RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
ON APRIL 9. 1998, AS DOCUMENT NO. 98281581 AND AS AMENDED AND RE-RECORDED DECEMBER 30,
1999 AS DOCUMENT 09205833 IN COOK COUNTY, ILLINGIS; WHICH SURVEY IS ATTACHED AS EXHIBIT
"8 TO THE DECLARATION OF CONDOMINIUM RECORDED OZCEMBER 30, 1999 AS DOCUMENT NUMBER
09205834, AS AMENDED FROM TIME TO TIME, TOGETHER W'/ THEIR UNDIVIDED PERCENTAGE
INTERESTS IN THE COMMON ELEMENTS.

COMMONLY KNOWN AS: 77 S Evergreen Ave Unil 403, Arlington Heights, IL 22005

PERMANENT INDEX NO.: 03-29-349-033-1019

Exhibit A (Legal Description) 2019-01349-PT




