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MORTGAGE

ERRWANDREZ

Loan #: 5501579024

PIN; 23-13-408-013-0000
MIN: 100183355019750240
MERS Phone: 1-688-679-5377
Case#:138-0332483-703

DEFINITIONS

Words used in multiple sections of this document are defined bdiov: and other werds are defined in Sections 3, 10, 12,17, 19
and 21, Certain rules regarding the usage of words used in this documznt are also provided in Section 15,

(A) "Security Instrument™ means this document, which is dated OCTOBZR 11, 20189, together with all Riders o this
document.

(B) "Borrower” is MILTON F HERNANDEZ AND FLORA M HERNANDEL. HUZBAND AND WIFE;. Borrower is the
mortgagor under this Security Instrument.

(C)} "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corooration that is acting solely as a
nominee for Lender and Lendet's successors and assigns. MERS is the mortgagee under this Security Instrument. MERS is
organized and existing under the laws of Delaware, and has an address and telephone numbe: of P.Q. Box 2026, Flint, MI
48501-2026, tel. {§88) 679-MERS,

(D) "Lender" is STEARNS LENDING, LLC, Lenderiss LIMITED LIABILITY COMPANY organizedand existing under
the laws of CALI#ORNIA. Lender's address is 4 HUTTON CENTRE DRIVE, SUITB 760, SANTL 7u4A, CR %2707
(E} "Note" means the promissory note signed by Borrower and dated OCTOBER 11, 2019. The Note si=tes-ihat Bomower
owes Lender ONE HUMDRED SIXTY-FIVE THOUSAND TWO HUNDRED FORTY-TWO AND 00/102 Dollass {U.S.
$165,242.00) plus interest at the rate of 3 . 500%, Borrower has promised to pay this debt in regular Periodic Payments and
to pay the debt in full not Tater than NOVEMBER 1, 2049,

(F) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."

(G) "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due under this
Security Instrument, plus interest.
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(H) "Riders" means ali Riders to this Security Instrument that are executed by Borrower. The following Riders are to be
executed by Borrower [check box as applicable]:

O Adjustable Rate Rider [ Condominium Rider [ Planned Unit Development Rider
[ Other{s) [specify)

{I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, crdinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial opinions.
{D "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that ars
imposed on Bomrower or the Property by a condominium association, homeowners association or similar organization.

(K) "Electronic Faads Transfer' means any transfer of funds, other than a transaction originated by check, draft, or similar
paper instrumeni, wh.ch iz initiated through an electronic terminal, telephonic instrument, computer, or magnetic tape 5o as to
order, instruct, or aviaorize a financial institution to debit or credit an account. Such term includes, but is not limited to, point-
of-sale transfers, autonat=d teller machine transactions, transfers initiated by telephone, wire transfers, and aulomated
clearinghouse transferr

(L) "Escrow Items" means thoes-items that are described in Section 3,

{M) "Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third party
(other than insurance proceeds paid under the coverages described in Section 3} for: (i) damage to, or destruction of, the
Praperty; (ii} condemnation or other talzin =7 all or any part of the Property; (ii) conveyance in lieu of condemnation; ot (iv)
misrepresentations of, or omissions as o, «he v2lve andfor condition of the Property.

(N) "Mortgage Insurance” means insurance profecting Lender against the nonpayment of, or default on, the Loan.

{0) "Periodic Payment" means the repularly seledol=d amount due for (i) principat and interest under the Note, plus (ii) any
amounts under Section 3 of this Security Instrument.

(M) "RESPA" means the Real Estate Sstilerent Procedures Aot (12 U.S.C. §2601 et seq.) and its implementing regulation,
Regulation X (12 C.F.R. Part 1024), as they might be amendzd from time to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Sevurity Instrument, "RESPA" refers to al) requirements and
restrictions that are imposed in regard to a "federally related morpige loan" even if the Loan does not qualify as a “federally
related morigage loan” under RESPA.

(Q) "Secretary' means the Secretary of the United States Department o1 710v.sing and Urban Development or his designee.

(R) "Successor in Interest of Borrower™ means any party that has taken title t5-the Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Instrument

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures o Lender: (i) the repayment of the Loan, and all renewals, ey tensions and modifications of
the Note; and (ii) the performance of Bomower's covenants and agreements under this Security Insmannent and the Nots. For
this purpose, Borrower does heteby mortgage, grant and convey to MERS (solely as nominee f2¢ Tender and Lender's
successors and assigns) and to the successars and assigns of MERS the following deseribed property locater in the COUNTY of
COOK:

LOT i1 IN BLOCK 12 IN ARTHUR T. MCIKTOSH AND COMPANY'E WORTH WOOD UNIU XNUMBER 2,
BEING A SUBDIVISION IN THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SBCTION 13, TOWNGHIP 237
WCORTH, RANGE 12, EAST OF TEE THIRD PRINCIPAL MERIDIAN, IN COOX COUNTY, ILLINOIS,
ACCORDING 70 THE PLAT REGISTERED AZ DOCUMENT NUMBER 1404798.

which currently has the address of 20901 5 OCTAVIA AVE, WORTH, IL 60482 ("Property Address"):

TOGETHER WITH all the improvements now or hereafler erected on the property, and alt easements, appurienances,
and fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security

NRAENAADn
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Instrument. Ali of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and agrees
that MERS holds only legal titie to the interests pranted by Borrower in this Security Instrument, but, if necessary to comply
with law or custom, MERS {as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interests, including, but not kimited to, the right to foreclose and sell the Property; and to take any action required of
Lender including, but not limited to, reieasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfislly seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Praperty is unencumbered, except for encumbrances of record. Borrower
wairants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances of
record.

THIS #2CURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited veriations by jurisdiction fo constituie a uniform security instrument covering real property.

UNIFORM CCAEMANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Princip~i; Intevest, Escrow Items, and Late Charges. Borrower shall pay when due the principal of,
and interest on, the debt evidenced by the Note and late charges due under the Note, Borrower shall also pay funds for Escrow
{tems pursuant to Section 3. Payzaents due under the Note and this Security Instrument shall be made in U.S. currency,
However, if any check or other instrvmet zeceived by Lender as payment under the Note or this Security Instrument is
returned to Lender unpaid, Lender may réquire that any ot all subsequent payments due under the Note and this Security
Instrument be made in one or more of the fc(low ng forms, as selected by Lender: {a) cash; (b) money order; (c) certified
check, bank check, treasuret’s check or cashiers riieck, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, oi eitity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender whiii veceived at the location designated in the Note or at such cther
location as may be designated by Lender in accordance wiia the notice provisions in Seetion 14. Lender may return any
payment or partial payment if the payment or partial paymets ar insufficient to bring the Loan carrent. Lender may accept
any payment or partial payment insufficient 1o bring the Loan cimropt, without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the future, b Lender is not obligated to apply such payments at the
time such payments are accepted. If each Periodic Payment Is applied az of its scheduled due date, then Lender need not pay
intetest on unapplied funds. Lender may hold such unapplied funds until Eor ower makes payment to bring the Loan current. If
Borrower does not do 5o within a reasonable period of time, Lender shall siiner apzly such funds or retum them 1o Borrower. If
not applied earlier, such funds will bs applied 10 the outstanding principal talance under the Note immediately prior to
foreclosure. No offset or claim which Bomower might have now or in the future aza’uzt Lender shall relieve Borrower from
making payments due under the Note and this Security Instroment or performing the coveriants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments accepted and
applied by Lender shall be applied in the following order of priority:

First, to the Mortgage [nsurance premiums to be paid by Lendet to the Secretary or thepzathly charge by the
Secretary instead of the monthly morigage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood aud other hazard
insurance premiums, as required,

Third, to interest due nnder the Note;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note shall not
extend or postpone the due date, or change the amount of the Perindic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the *Funds") to provide for payment of amounts due for: (a) taxes and assessments and other
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items which can attain priotity over this Security Instiument as a lien or encumbrance on the Property; (b} leasehold payments
or ground vents on the Property, if any; (c) premiums for any and all insurance required by Lender under Section 3; and {d)
Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary instead of the
monthly Mortgage Insurance premiums. These items are called "Eserow Items." At origination or at any time during the term
of the Loan, L.ender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow [tem. Borrower ghall promptly fumish 1o Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shell pay
directly, when and where payabls, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall furnish to Lender receipts svidencing such payment within such time period as Lender
may require. Borrowet's ohligation to make such payments and to provide receipts shall for all purposes be deemed to be a
covenant end agrecment contained in this Security Instrument, as the phrase “covenant and agreement" is used in Section 9. 1f
Borrower is obligated 2 pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Esctow Item, Lender \nny cxercise its rights under Section 9 and pay such amount and Borrower shalt then be obligated under
Section 9 1o repay to Lundes any such amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a
notice given in accordance ‘wivn Zection 14 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such
amounts, that are then required vider this Section 3,

Lender may, at any time,-ollect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, and (b) 10t to-exceed the maximum smount a tender can require under RESPA. Lender shall
gstimate the amount of Funds due on the asis of current data and reasenable estimates of expenditures of future Escrow Hems
ot otherwise in accordance with Applicable Liw,

The Funds shal} be held in an institution waose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose 1epssiis are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Bscrow Ttems no later than the time specified under RESPA, Lender shall not charge Borrower for
holding and applying the Funds, anoually analyzing the esc-ow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Iender to make such a charge. Unless an agreement is made in
writing or Applicable Law requires interest to be paid on the Funde, Lender shall not be required to pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in writing, kosvever, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds »5 required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RASPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA, If there is a shortage of Funds held in escruw, as defined under RESPA, Lender shall
notify Botrower as tequired by RESPA, and Borrower shall pay to Lender the amovit necessary to make up the shortage in
sccordance with RESPA, but in no more than 12 monthly payments. [f there is a deficicney of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shaii zay ‘o Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly paymerts.

Upon payment in full of all sums secured by this Security Instrument, Lendar shalt gromptly refund to Bomrower any
Funds held by Lender.

4. Charges; Liens. Borrower shali pay all taxes, assessments, charges, fines, and imposiozos stiributable to the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents ci e Propenty, if any,
and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Irews, Borrower
shall pay them in the manner provided in Section 3.

Bormrower shall promptly discharge any lien which has priority over this Security Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in 8 manner acceptable to Lender, but only so long as
Borrower is performing such agreement; {b) contests the lien in good faith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien while those proceedings are
pending, but only until such praceedings are concluded; or (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument, If Lender determines that any part of the Property is subject to a lien
which can atiain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien, Within 18 days
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of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4.

5. Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards including, but not
limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in the amounts
(including deductible levels) and for the periods that Lender requires. What Lender requires pursuant to the preceding
sentences can change during the term of the Loan. The insurance catrier providing the insurance shall be chosen by Bomower
subject to Lender's right to disapprove Borrowet's choice, which right shall not be exercised unreascnably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-time charge for flood zone dstermination, certification and
tracking services; or (b) a one-time charge for flood zone determination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Berrower shali
also be responsib’< far the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any fiocd zone determination resulting from an objectior by Borrower.

[f Borrower iat)s to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrwer's expense. Lender is under no obligation to purchase any particular type or amount of coverage.
Therefore, such coverage shai! over Lender, but might or might nol protect Borrower, Borrower's equity in the Property, or
the contents of the Property, 2zaiust any risk, hazard or liability and might provide greater or lesser coverage than was
previously in effect, Borrower aci:nvavlzdges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could bave obtained. Any amounts disbursed by Lender under this Section 5 shall become
additional debt of Borrower secured by thie Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, withisuch interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right fo
disapprove such policies, shall include a standard pmorizage clause, and shal! name Lender as morigagee andfor as additionsl
loss payee. Lender shell have the right to hold the poiicizs und renewal certificates. If Lender requires, Borrower shail promptly
give to Lender all receipts of paid premiums and renew:l notices. If Berrewer obtains any form of insurance coverage, not
otherwise required by Lender, for damage to, or destructior of, 'he Property, such policy shall include a standard morigage
clause and shall name Lender as mortgagee and/or as an adoiiicis! loss payee.

In the event of loss, Borrower shall give prompt notice to thé irsurance carviet and Lender. Lender may make proof of
loss if not made promptly by Borrower. Unless Lender and Borrowe! o'herwise agree in writing, any insurance proceeds,
whether ot not the underlying insurance was required by Lendes, shall be npplied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not Jezsened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has bid an, opportunity to inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that suck izspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration in & single payment o' io a series of progress payments as the
work is completed. Unless an agreement is made in writing or Applicable Law requires int<rest to be paid on such insurance
proceeds, Lender shall not be required 1o pay Borrower any interest or earnings on such proeeds, Fees for public adjusters, or
other third patties, retained by Botrower shall not be paid out of the insurance proceeds and +hall be the sole obligation of
Borrower. If the restoration or repeir is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, witl fis ~xcess, if any, paid
1o Borrower. Such insurance proceeds shalt he applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurancu olzim and related
matters, If Bormower does not respond within 30 days to a notice from Lender that the insurance carvier has odeied to setfie a
claim, then Lender may negotiate and seitle the claim. The 30-day period will begin when the notics is given. In sither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Botrower's rights to
ahy insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this Securify Instrument, and (b) any
other of Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the
insurance ptoceeds either to repair or restore the Propesty ot to pay smounts vapaid under the Note or this Seeurity Instrament,

whether or not then due.
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within 60
days after the execution of this Security Instrument and shall continue to eccupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender determines that this requirement shalt cause undue hardship for
the Borrower or unless extenusting circumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition, Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feazible, Borrower shall promptly repait the Property if damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to the
Property, Borrower shall be responsible for repaiting ot restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in & single payment or in a series of progress payments
as the work is cozapleted. [f the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not reiieved of Borrower's obligation for the completion of such repair or restoration.

If condemnation proceeds arz paid in connection with the taking of the property, Lender shall apply such proceeds fo
the reduction of the inae’aelness under the Note and this Security Instrument, first to any delinquent amounts, and then o
payment of principal. Any auplization of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments or change the amount of ~uch payments.

Lender or its agent may m.ak2 reasonable entries upen and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the irsprovements on the Property. Lender shal! give Borrower notice at the time of or prior
to such an interior inspection specifying cuc’: reasonable canse.

8. Borrower's Loan Application. Baroiver shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Rarrower or with Borrower's knowledge or consent gave materially false,
misleading, or inacourate information or statemeristo Lender (or failed to provide Lender with material information) in
connection with the Loan, Material representations ixclude, but are not limited to, representaticns concerning Borrower's
occupancy of the Property as Bomower's principal resiilsnce.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrament. If {a) Borrewer
fails to perform the covenants and agreements contained in this fsecirity Instrument, {b) there is a legal proceeding that might
significantly affect Lender’s interest in the Property andfor rights under this Security Instrument (such as a proceeding in
bankeuptcy, probate, for condemnation or forfeiture, for enforcement of s lien which may attain priority over this Security
Instrument or to enforce laws or regulations), or (¢} Borrower has abandunrd the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the PLopertv_and rights under this Security Instrument,
including protecting and/or assessing the value of the Property, and securing and/or re pairing the Property. Lender's actions can
include, but are not limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b)
appearing in court; and {c) paying reasonable attorneys’ fees to protect its interest inbe Property and/or rights wnder this
Security Instrument, including its secured position in a bankruptcy proceeding, Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water from pipes,
eliminate building or other code violations or dangercus conditions, and have utilities turned o or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligatisn to do so. 1t is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrouvrs secured by this
Security Instrument. These amounts shall bear interest at the Note eate from the date of disbursement and shu¥ bz payable, with
such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leaschold, Borrower shall comply with all the provisions of the lease. Borrower
shall not surrender the leaseheld estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title 10 the
Property, the ieasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

19, Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby assigned to and
shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the

FHA Tiinois Martgage - 09715
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restoration or repair is economically feasible and Lender's security is not lessened. During such repair and restoration peried,
Lender shall have the right 1o hold such Miscellansons Proceeds until Lender has had an opportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be underiaken prompily,
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requites interest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shali be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellansous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be applied
to the sums secured by this Sscurity Instrument, whether or not then due, with the excess, if any, paid to BorTower.

In the exenvof a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately hefore the partial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Securiy nstrument immediately before the partiat taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds miuluniiad by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or icss i« value divided by (b) the fair market value of the Property immediately before the partial
taking, destruction, or loss in value Aay balance shall be paid to Borrower,

In the event of a partial takinT, Jestruction, or Joss in value of the Property in which the fair market value of the
Property immediately before the partial tzaing, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the
Miscellanecus Proceeds shall be applied 1o the sume secured by this Security Instrument whether or not the sums are then due.

if the Property is abandened by Borrowe:, o= if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) effers to make an awara 12 sétle a claim for damages, Bomrower Tails to respond to Leader within
30 days after the date the notice is given, Lender is an horized to collect and apply the Miscellaneous Proceeds either to
restoration or repair of the Property or fo the sums secured by this Security Instrament, whether or not then due. "Opposing
Party" means the third party that owes Borewer Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whetker vivil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument, Borrower can cure such a default and, if acceleration bus oconveed, reinstate as provided in Section 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender's 'udgiaent, prechudes forfeiture of the Property
or other malerial impairment of Lender's interest in the Property or rights under tiis Seourity Instrument, The proceeds of any
award or claim for damages that are sttributable to the impairment of Lender's interast i the Property are hereby assigned and
shall be paid to Lender,

All Miscellaneous Proceeds that are not applied to restoration or repair of the Proper y shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of thz time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender o Boriov.eror any Successor
in Intetest of Borrower shall not operate to release the liability of Borrower or any Successors in Intersst of Botrower. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to refuse o cxiend time for
payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand made by
the original Borrower or any Successoss in [aterest of Borrower. Any forbearance by Lender in exarcising any right or remedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower or in amounts less than the amount then due, shall not be a waiver of or preciude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees that
Bomower's obiigations and liability shall be joint and several, However, any Borrower who co-signs this Security Instrument
but does not execute the Note {a "co-signer"): (a) is co-signing this Security Instrument only to morigage, grant and convey the
co-signer's inferest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums

Page 7 of 11 ﬁ
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secured by this Security Instrument; and () agrees that Lender and any other Borrower can agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower's ebligations
under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits under
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Instrument unless Lender agrees to such release in writing. The covenants and agreements of this Security Tnstrument shall
bind (except as provided in Section 19} and benefit the successors and assigns of Lendet.

13. Loan Charges. Lender may charge Borrower fezes for services performed in connection with Borrower’s default,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not
limited to, attorneys' fees, property inspection and valuation fees. Lender may collect fees and charges authorized by the
Secretaty. Lender may not charge fees that are expressly prohibited by this Security Instrument, or by Applicable Law.

If the L7an 15 subject to a law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: {a) any such
loan charge shall be rzdrced by the amount necessary to reduce the charge to the permitted limit; and (b) any sums already
collected from Borrowe: which exceeded permitied limits will be refunded to Borrower. Lender may choose to make this
refund by reducing the princinal owed under the Note or by making a direct payment to Borrower. [f a refund reduces
principel, the reduction will b trrated as a partial prepayment with no changes in the due date or in the monthly payment
amount unless the Note holder agrees-in writing to those changes. Borrower's acceptance of any such refund made by direct
payment to Borrower will constitute a watver of any right of action Borrower might have arising out of such overcharge.

14. Notices. All notices given by Lorrower or Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with thas S=curity Instrument shall be desmed to have been given to Borrower when
mailed by first class mail or when actually deliversd to Borrower's notice address if sent by other means. Notice to any cne
Borrower shafl constitute notice to all Borrowers urless Applicable Law expressly requires otherwise. The notice address shali
be the Property Address unless Borrower has desigratsd a substitute notice address by notice o Lender. Borrower shall
promptly netify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Botrrower's change of
address, then Borrower shall only report a change of add -ess ‘hrough that specified procedure. There may be only one
designated notice address under this Security Instrument at any cae time. Any notice ta Lender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated herein unlass Lender has desipnated another address by notice to
Borrower. Any notice in connection with this Security Instrument spuiinot be deemed to have been given to Lender until
actually received by Lender, If any notice required by this Security Instrrient is also required under Applicable Law, the
Applicable Law requirement will satisfy the corresponding requirement y=der this Security Instrument.

18, Governing Law; Severability; Rules of Construction. This Sec/rity Instrument shall be governed by federal
law and the taw of the jurisdiction in which the Property is located. All rights-ary obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicallz Law might explicitly or implicitly
allow the parties to agree by contract or it might be silent, but such silence shall nof oe -:nnstrued as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Instrameat or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument v the Note which can be given
effect without the conflicting provision.

As used in this Security Instrument: {a) words of the masculine gender shall mean and inelud< ¢ierssponding neuter
words ot words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (¢) the
word "may” gives sole discrefion without any obligation 1o take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "Interast in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in 4 bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
{ransfer of title by Bomower at a futyre date to a purchaser.

If all or any part of the Property or any Interest in the Preperty is soid or transfemed (or if Barrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lendet's prior written consant, Lender may require
immediate payment in full of all sums secured by this Security Instrument, However, this option shall net be exercised by

AT DA

55019790242101811

FHA Illinsis Mortgage - 09/15



1929662055 Page: 10 of 13

UNOFFICIAL COPY

5501875024

Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shall pravide a period of
not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall have
the right to reinstatement of 2 mortgage, Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreements; {c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited io, reasonable
aitomeys’ fees, property inspection and valuation fees, and other foes incurred for the purpose of protecting Lender’s interest in
the Property and rights under this Security Instrument; and {d) takes such action as Lender may reasonably require to assure
that Lendet's int<es® in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
secured by this Security Instrement, shall continue unchanged unless ag otherwise provided under Applicable Law. However,
Lender is not required « reinstatz if: (i) Lender has accepted reinstatement afier the commencement of foreclosure proceedings
within two vears immediately preceding the commencement of a current foreclosure proceedings; (ii) reinstatement will
preclude foreclosure on dirze/20® prounds in the future, or (ifi) reinstatement will adversely affect the priority of the lien created
by this Security Instrument. Lerdermay require that Borrower pay such reinstatement sums and expenses in one or more of the
following forms, as selected by Liancier: (g) cash; (b) money order; (c) centified check, bank check, treasurer’s check or cashier's
check, provided any such check is arawp vpon an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electrenic Funds Transfer. Liv i reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fally effective as if no‘acce’smation had occurred. However, this right to reinstate shall not apply in the case
of aceeleration under Section 17,

19. Sale of Note; Change of Loan Servicer, Notice of Grievance. The Note or 2 partial interest in the Note (together
with this Security Instrument) can be sold one or moce fiwés without prior notice to Bomrower. A sale might result in a change
ins the entity {known as the "Loan Servicer"} that colleces Periodic Payments due under the Note and this Security Instrument
and performs other mortgage loan servicing obligations und-r thy Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer uurzlziad to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change whicli il state the name and address of the new Loan Servicer,
the address to which payments should be made and any other intoriasiion RESPA requires in connection with a notice of
transfer of servising. If the Note is sold and thereafter the Loan is serviesd ©v & Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrower will remzin wiih/thz Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise proviaed by the Nete purchaser,

Neither Borrower nor Lender may commence, join, or be joined to sny judirial action (as either an individual litigant
or the member of a class) that arises from the other party's actions pursuant 1o this S:¢w ity Instrument or that alleges that the
other party has breached any provision of, or any duly owed by reason of, this Security Justrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requirem anfs of Section 14) of such alieged
breach and afforded the other party hereto a reasonable pericd after the giving of such notics to take corrective action, If
Applicable Law provides a time period which must elapse before certain action can be taken, that zime veriod will be deemed
to be reasonable for purposes of this paragraph, The notice of acceleration and opportunity to cure pivin 2o Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 17 shall be deemed (o satisfy the notice and
opportunity to take corrective action provisions of this Section 19.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance reimburscs Lender (or
any enfity that purchases the Note) for cettain losses it may incur if Botrower does not repay the Loan as agreed. Borrower
acknowledges and agrees that the Borrawer is not a third party beneficiary to the contract of insurance between the Secretary
and Lender, nor is Borrower entitled 1o enforce any agreement between Lender and the Secretary, unless explicitly authorized
fo do so by Applicable Law.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances™ are those substances defired as
foxic or hazardous substances, pollutants, or wasies by Environmental Law and the following substances: gasoline, kerosene,
other flammable or foxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or

550197902421G1811

FYA Hiimois Mortgage - 09/15



1929662055 Page: 11 of 13

UNOFFICIAL COPY

5501973024

formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and taws of the jurizdiction whers the
Property is located that relate to health, safety or environmental protection; {¢) "Environmental Cleanup® includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condifion that can cause, contribute to, of otherwise frigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances, or
threaten to release any Hazardous Subsiances, on or in the Property, Borrower shall not do, nor allow anyone else to do,
anything affecting the Property (a} that is in violation of any Environmental Law, {b) which creates an Environmental
Condition, or {¢) which, due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storape oit the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriate to noymal residential uses and to
maintenance of the Property {including, but not limited to, hazardous substances in consumer products).

Bomows: shyll promptly give Lender written notice of (=) any investigation, claim, demand, lawsuit or other action by
any governmental or rzgulatory agency or private party involving the Properly and any Hazardous Substance or Environmental
Law of which Borrower has actual knowledge, (b) any Environmental Condition, inciuding batf not limifed to, any spilling,
leaking, discharge, releass o) threat of release of any Hazardous Substance, and (c) any condition causad by the presence, use
or release of 2 Hazardous Subztince which adversely affects the value of the Property. I Borrower learns, or is notified by any
governmental or regulatory authkoryie, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property is hecesiary. Borrower shall promptly take all necessary remedial actions in accordance with
Envirormental Law. Nothing herein shall create any obligation on Lender for an Environmenta! Cleanup.

NON-UNIFORM COVENANTS, Ba row r and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agresment in this Secur ity Instrument (but not prior to acceleration under Section 17T unless
Applicable Law provides otherwise). The notice shae! s5icify: {a) the default; {b) the action required te care the default;
{¢) a date, not less than 30 days from the date the notice isziven to Borrower, by which the default must be cured; and
(d) that failare to cure the default on or before the date -vecified in the notice may result in acceleration of the sums
secured by this Security Instrument, foreclosure by judicial Zroceeding and sale of the Property. The notice shall
further Inform Borrower of the right to reinstate afier accelerat or and the right to assert in the foreclosure proceeding
the non-cxistence of a default or any other defense of Borrower {6 7oecleration and foreclosure. I the default it not
cured on or before the date specified in the naotice, Lender at its option may require immediate payment in fall of ali
sums secured by this Security Instrument without further demand and m=3 foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to coflect all expenses incurred in prrsuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of #iile evidence.

23. Release, Upon payment of all sums secured by this Security Instrumcn?; Loader shall release this Security
Ingirument. Borrower shall pay any recordation costs, Lender may chargs Borrower a fee far reicasing this Security Instrument,
but only if the fee is paid to a third perty for services rendered and the charging of the fee is pernvitted under Applicable Law.

24. Waiver of Homestead. In accordance with linois law, the Borrower hereby releases und waives all rights under
and by virtue of the lllinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evicerCe of the insurance
coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's expense to protect
Lender's interests in Borrower's ¢ollateral. This insurance may, but need not, protect Borrower's interests, Tle roverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with svidence
that Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases insurance for the
collateral, Borrower will be responsible for the costs of that insurance, including interest and any other charges Lender may
impose in connection with the placement of the insurance, until the effective date of the cancellation or expiration of the
insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able 1o obtain on its own,

T
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BY SIGNING BELOW, Borsower accepts and agrees to the tenms and covenants contained in this Security Instrument
ard in any Rider executed by Bomrower and recorded with it.

\\ “#nw gf iﬁlw *il l( A= 11

- BORROWER - MILTON F ;:Enm#rmz - 'DATE -

i'—“‘f-z'u/““f//-f’ ;h Y““//‘/‘Cf

i FLO R’N’ARDEE' DATE -

/ STATE OF ILLINOTS '—

COUNTY OF coox
This instrument wrs atknowledged before me on Gorp ’{’f-" ! /, 2 Tl by MILTON F HERNANDBZ
AND FLORA M HERNANDEZ. /ﬁ
o e ‘f _) N
OLGA JOHNSON oty Pubfic”
Official Saat
Notary Public - Stale of lilncls
My Commission Expires Jan 28, 2021 [ My Commission Expires: t’/;é & A z.ove ]

Individua! Loan Originator: GECRGE SIERRA, NMLSR ID: 425607
Loan Originator Organization: KEYSMART MORTGAGE, CO.,NMLSR il*2333670
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EXHIBIT "A"
Legal Description

Issuing Office File No.: 15826-19-81314-IL Commitment No.; 15828-19-61314-]L

LOT 11 IN BLOCK 12 IN ARTHUR T. MCINTOSH AND COMPANY'S WORTH WOOD UNIT NUMBER 3, BEING
A SUBDIVISION IN THE EAST 1/2 OF THE SOUTHEAST 1/4 OF SECTION 13, TOWNSHIP 37 NORTH,
RANGE 12, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COQOK COUNTY, ILLINOIS, ACCORDING TO
THE PLAT REGISTERED AS DOCUMENT NUMBER 1404793.
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