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FIRST AMERICAN MORTGAGE
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IDAHO FALLS, ID 83402

ATTN: GESUS CUEVAS
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NIKKI CLARK

STEARME LENDING, LLC

401 E. CORPORATE LRIVE, SUITE
150

LEWISVILLY, 13X 75057

(708) 277-4147
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MORTGAGE

TATE

[.oan #: 5847616470

PIN; 16-24-11£-035-0000
MIN:- 100183358076154706
MELKS Phore: 1-888-679-56377
Case #: 128-0552828-702

DEFINITIONS

Wards used in multiple sections of this document are defincd bewow and other words are defined i1 Sections 3, 14, 12,17, 19
and 21, Certain rules regarding the usage ol words used in this decument are also provided in Section 13.

(A) "Security Instrament” means this document, which is dated ARXTL 14, 2020, together with all Riders to tlis
document.

(B) "Borrower" is CHARLES L TATE, A SINGLE MAN;.Borrowe: is the masteagor under this Security Instrument,

(Cy "MERS" is Mortgage Blectronie Registration Systems, [ne. MERS 1s a teparar: corporation thal is acting solely as a
sominee for Lender and Lender's successors and assigns. MERS is the mortgagee upder this Security Instrmment. MEURS i
organized and exising under the laws of Deluware, and has an address and telephone »imber of P.O. Box 2026, Flint, M1
48301-2026, tel. (888} 67%-MERS.

(D} "Lender" is STEARNS LENDING, LLC.LenderisaLIMITED LIABILITY COMPANY arganized and existing under
the laws of CALTFORNTA. Lender's address is 401 K. CORPORATE DRIVE, SUITE 154, LEWISVILLE, TX
T5057.

(E} "Note" means the promissory note signed by Borrower and dated APRIL 14, 2020 The Nole swtes that Borrower
owes Lender TWO HUNDRED SEVENTY-EIGHET THOUSAND EIGHT HUNDRED TWO AWD 004148 Dollars (U1S.
$278,802, 00 plus interest at the rate of 3. 625%. Borrower has promised to pay tiis debt m regular Perjcdizreyments aod
10 pay the debt in full not Jater than MAY 1, 2050.

(F) "Property" meuns lhe property that is described below under the heading " {ransfer of Rights in the Proparty.”

(G) "Loan" means the debt evidenced by the Note, plus interest, late charses due under the Note, and afl sums due under this
Security Instrument, plus interest.

NUARRATE R A
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(H) "Riders" means afl Riders 1o this Security Instrument that arc excouted by Borrower. The following Riders are to be
executed by Borrower [check box as applicablel:

[ Adjustable Rale Rider [ Condominium Rider [ZiTamned Unit Development Rider
Other(s) [specify] REHABILITATION LOAN RIDER

Provisions pertaining to releases are contained in the Rehabilitation Rider which is attached to this mortgage, and made
a part hereof.

{I) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable Judicial opinions,

(N "Commuricy Association Pues. Fees, and Assessments” maoans all dues, fees, assessments and other charges that are
imposed on Borrower or the Property by a condominium association, homeowners association or stmilar organization.

(K) "Electronic Fuads Transfer" means any transfer of finds, other than 4 transaction oviginated hy check, drafi, or similar
paper instrument, whiell is initiated through an electronic terminal, telephonic instrament, computer, or magnetic tape 50 as to
arder, instruct, or guthorize a dinancial inslitution to debit or credit an account. Such term includes, hut is not limited to, point-
of-sale transfers, automated (elizr machine transactions, transfers initiated by telephone, wire transfers, and automated
clearinghouse transfers.

(L} "Escrow Ttems" means those items that are deseribed in Section 3.

(M} "Miscellaneous Proceeds" means ary compensation, setilement, award of damages, or proceeds paid by any third party
{other than insurance proceeds paid under tie coverages described in Section 5) for: (i) damage to, ot destruction of, the
Property; (ii) condemnation or other taking ofall ov any part of the Property; (iii) couveyance in Heu of condemnation; or (iv)
misrepresentations of, or omissions as to, the vaeand/or condition of the Property.

(N} "Mortgage Insurance” means insurance proteciing Lender against the nonpayment of, or default on, the Loan,

(O} "Periodic Peyment” means the regularly schedulec amonnt due for (i} principal and interest utider the Note, plus (ii) any
amoutis under Section 3 of this Secuzity nstrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. §2601 ct ser,) and its implementing rogutation,
Regulation X (12 C.F.R. Part 1024), as they might be amended from thae to time, or any additional or successor legislation or
regulation that governs the same subject matter. As used in this Securicy Instrument. "RESPA" refers to all requirements and
restrictions that are imposed in vegard to a "federatly related mortgage ionn” even if the Loan does not gualify as a "federally
related mortgage loan" under RESPA.

(Q) "Sevretary" means the Sceretary of the United States Department of Housit'e and Urhan Development or his designee,
(R} "Successor in Interest of Borrower” means any party that lras taken title to #le Property, whether or not that party has
assumed Borrower's obligations under the Note and/or this Security Inslrumerid.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extenciors 2ad modifications of
(he Note; and (it} the performance of Bormower's covenants and agreements under this Security Instruricn. and the Note. For
this purposc, Borrower does hereby mortgage, grant and convey to MERS (solely as naminee for Lopder and Lender's
suceessors and assigns) and to the suceessors and assigns of MERS the following described property located i e COUNTY of
COOX:

SEE ATTACHED EXHIBIT A

which currently has the address of 1450 §. AVERE AVE, CHICAGO, IL 60623-1301 ("Property Address"):

TOGETETER WITH alt the improvements now or hereafter erccted on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All replacements and additians shall also be covered by this Security

AT
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Instrument. All of the foregoing is referred to in this Securify Instrument as the "Property." Borrower understands and agrees
that MERS holds anly legal title to the interests granted by Borrower in this Security Instrument, but, if neeessary to comply
with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of
those interests, including, but not Himited to, the right to foreclosc and scil the Property; and to lake any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrowsr is lawfully scised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record, Borrower
warrants and will defend penerally the tille to the Property against all claims and demands, snbject to any encumbsances of
record,

THIS SECURITY INSTRUMENT combines uniform covenants for national wse and non-uniform covenants with
limited variutions by jurisdiction to vonstitute a uniform seeurity instument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as [ollows:

1. Payment of Fraicipal, Interest, Escrow Items, and Late Charges. Borrower shalf pay when due the principal of,
and interest on, the debt evideice? by the Note and late charges due under the Note. Borrower shall also pay funds for Escrow
Ttems pursuant (o Section 3. Tayinents dve under the Note and Lhis Security Instrument shall be made in U5, currency.
However, if any check or ather mstroment received by Lender as payment under the Note or this Securify Tnstrument is
returned Lo J.ender unpaid, Lender iav raguire that any or all subsequent payments due under the Note and this Security
Tnstrument be made in one or more of the follawing forms, as selected by Lender: (2) cash; (b) money order; {c) certified
cheelk, bank cheek, treasurer's check or cashler's check, provided any such check is drawn upon an institution whose deposits
are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may he designated by Lender in accordari ¢ with the notice provisions in Section 14. Lender may return any
payment or partial payment if the payment or partial paymenis are insufficient to bring the Loan enrrent. Lender may accept
any payment or partial payment insufficient to bring the J.oan current, without waiver of any rights hereunder or prejudice to
its Tights to refuse such payment or partial payments in the futire. but Lender is nol obligated to apply such payments at the
time such payments are accepted. If each Perindic Payment is app'ted-as of its scheduled due date, then t.ender need not pay
interest on unapplied funds. Lender may hold such unapplied funds untit Romower makes payment to bring the Loan currenl. i
Borrower does not do so within a reasonakle period of time, Lender shall 7ithir apply such finds or return them to Borrower. If
not applied earlier, such funds will be applied to the outstanding princiyal balance under the Note immediately prior to
[oreclosire. No offscl vr claim which Borrower might have now or in the futue agiivst Lender shall relieve Borrower from
making payments due under the Note and this Security Instrament or performing tig.covenants and agreements secured by this
Security nstrument,

2. Application of Payments or Proceeds. Except as otherwise described in this 8 Lotion 2, all payments accepted and
applied by Lender shudl be applied in the following order of priorify:

First, to the Mortpage Insurance premiums to be paid by Lender to the Secretary or the-monthly charge by the
Secretary instead of the monthly wortgage insurance premiums;

Sceund, 1o any taxes, spevial essessments, leasehold payments or ground rends, and fire, oo and other hazard
insurance premiums, as required;

Third, to interest due under 1he Note;
Fonrth, to amortization of the principal of the MNote; and,
Fifth, to late charges due under the Nate,

Any application of payments, insurance proceeds, or Missellaneous Proveeds 1o principal due under the Note shalt not
extend or pastpone the duc date, or change the amount of the Periodic Payments.

3. Funds for Escrow Ltems, Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until
the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and assessments and other

FHA Tlineis Mortgage - 09/15
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items which can attain priority ower this Security Instrument as a lien or encumbrance on the Property; (b} leasehold payments
or groutkd retits en the Property, U any; (¢) pramiums for any and all ipsurance required by Lender under Section 5; and (d)
Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the Secretary instead of the
monthly Morgage Insurance premiums. These items are called "Escrow Ttems.” Al crigination ov at any time duing the term
of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Ttem. Borrower shalt promptly fumish (o Lender all actices of amounts
to be paid under this Section. Borrowet shall pay Lender the Funds for Escrow Ttems unless Lender waives Borrower's
obligation to pay fhe Funds for any e all scrow Trems. Lender may wajve Borrower's obligation to pay to Lender Funds for
any or all Escrow Items at any time. Any such waiver may only be in writing. [n the event of such waiver, Barrower shall pay
directly, when and where payable, the amounts due for any Escrow ltems lor which payinent of Funds hus been waived by
Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such time peried as Lender
may require. Borrower's obligation to muke such payrents and to provide receipts shall for all purposes be deemed fo be a
covenant and a reement contained in this Security Instrament, as the phrase "covenant and agreement” is used in Section 9. Tf
Borrower is obligated to pay Escrow liems directly, pursuant Lo 4 waiver, and Borrower fuils to pay the amount due for an
Fscrow Tiem, Lende! miy exercise its rights under Section 9 and pay such amount and Borrewer shall then be obligated under
Section 9 to repay to Loadar any such amount, Lender may revoke the waiver as 10 any or alt Escrow Ifems al any time by a
notice given in accordaiie with Section 14 and, upon such revocation, Barrower shall pay to Lender all Funds, and in such
amownts, that are then requires under this Section 3.

Lender may, at any timi, <ollect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds at the
time specified under RESPA, aud (i) nat to exceed the maximum amount a lender can require under RESPA. Lender shall
estimate the amaunt of Fusds due on the bedis of current data and reasonable estimates of expenditures of future Escrow Ttems
or utherwise in accordance with Applicable L

The Funds shafl be held in an insti.ttion whose deposits are insured by 4 federal agency, instrumendality, or entity
(inctuding Lender, if Lender is an institution wh)se deposits are so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds (o pay the Escrow Ttems ao laler than the time specified under RUSI'A. Lender shall nut charge Borrower for
holding and applying the Funds, annually analyzing the cscrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Cender 1o make such a charge. Unless an agreement 1s mude in
writing or Applicable I.aw requires fnterest to be paid on the Funds, Lender shall not be required te pay Borrower any interest
or earnings on the Funds. Borrower and Lender can agree in wr'ting, however, that interest shall be paid on the Funds. Lender
shall give to Rorrower, without charge, an anpual accounting of the Frids as required by RESPA.

If there is a surplus of Funds heid in escrow, as defined under FUSPA, Lender shall account to Borrower for the
excess [unds in accordance with RESPA, If there is a shorlage of Funds bald in eserow, as defined nnder REST'A, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the shoertage in
aceopdance with RESPA, et in no more than [2 monthly payments. T there 1s adeficiensy of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shallpay to Lender the amount necessary to
make up the deficiency in ascordance with RESPA, but in no more than 12 mopthly paviasats

Upon payment in full of all sums secured by this Security Instrument, Lender shei’ prompily refund to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines. and impgsinans attributable fo the
Property which can attain priority over this Securily Instrument, leaschold payments or ground reats oa the Property, if any,
and Community Association Dues, Fees, and Asscssments, if any. Ta the cxtent that these items are Erorry Ttems, Borrower
shall pay them in the manner provided in Section 2. ‘

Borrower shall promptly discharge any lien which has priovity over this Security Instrument unlesy Yorrawsts (3)
agrees in writing to the payment of the ubligation secured by the lien in a manner acceptable 1o Lender, but only so long as
Barrawer is perlorming such agreement; (b) contests the lien i good fuith by, or defends against enforcement of the lien in,
legal proceedings which in Lender's opinion operate 1o prevent the enforcement of the lien while those proceedings are
pending, but only until such proceedings ave coneluded; or {¢) secures from the holder of the Hen an agreement satisiactory to
T.ender subardinating the lien to this Security Instrument. If Lender determines that any part of the Property is subject 1o a lien
which can attain priorily over this Security Instrumunt, Lender may give Bomower a notice identifying the hien. Within 1¢ days
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of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set fosth above n
thix Seetion 4,

5. Property Insurance. Borrower shall keep the improvements now cxisting or hereafter erected on the Properiy
insured aguinst loss by fire, hazards included within the tern "extended coverage,” und any cther hazards ncluding, bul not
limited to, earthquakes and floods, for which Lender reguires insurance. This insurance shall be maintained in the amouats
{including deductible fevels) and for the periods that Lender requires. What Lender requites pursuant Lo the preceding
sentences can change during the termt of the Loan. ‘Fhe insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender's right w disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender may require
Botrower to pay, in connection with this Loan, either: {a) a one-time charge for fleod zone determination, certification and
tracking services; or (b) a one-time charge for Hood zone determination and certification services and subscquent charges each
tije remappings or similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of sav Hlood zone determination resulting from an objection by Borrower.

Tf Botror/et fails to maintain any of the coverages described abave, Lender may obtain insurance coverage, al
Lender's oplion and Bu.rower's expensc. Lender is under no obligation to parchase any particular type or amount of coverage,
Therefore, such coverize hatl cover Lender, hut might or might not protect Barrower, Borrower's equity in the Property, or
the contents of the Property, szainsl ay risk, hazard or Jiability and might provide greater or fesser coverags than was
previousty in effect. Borrowe: ackhowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower conld have obtained. Any amonnts disbuysed by Lender under this Section 5 shall become
additional debt of Borrower secured by-this Security Instrument. These amounts shall bear interest at the Note rate from the
date of disbursement and shall be payatie; with such interest, upon notice {rom Lender 1o Bosrower requesting puyment,

All inserance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as additicnal
loss payee. Lender shall have the right to hold th: pelicies and renewal certificates. If [ender requires, Borrower shall promptly
give to Lender all receipts of paid premiums and renew:d notices, If Borrower obtains any form of insurance voverage, not
atherwise required by Lender, for damage to, or destuiion of, the Property, such policy shall include a standard mortgage
clause and shall name Lender as mortgagee and/or as an additiynal loss payee,

In the event of loss, Boreower shall give prompt nolss tthe insurance earrier ad Lender, Lender tnay make proof of
loss if rot made promptly by Borrower, Unless Lender and Beriower otherwise agree in writing, any insurance proceeds,
whether vt not the underlying insurance was required by Tender, sliali beapplied o restoration or repair of the Property, if the
resloration ar repair is economically feasible and Lender's security is no« 1.asened. Buring such repair and restoration period,
Lender shati have the right to kold such insurance proceeds until Lendes hashad an opportunity ( inspect such Propenty to
ensure the work has been completed to Lender's satisfaction, provided that suciiinspection shall be undertaken promptly.
Lender may disburse proceeds for the repairs and restoration n a single payment ordn « serfes of progress payments as the
wark is completed. Unless an agreement is made in writing or Applicable Law requizes inierest ta be paid on such insurance
proceeds, Lender shall not be required t pay Borrower any interest or varnings on sueh riceseds. Fees for public adjusters, or
other third parties, retained by Borrower shaft not be paid out of the insurance proceeds iui shall be the sole obligation of
Borrower. If the restoration or repair is not econemically feasible or Lender's securify would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then Gue, with the excess, if any, paid
to Borrower, Such insurance proceeds shall be applied in the order provided for in Section 2.

If Bosrower ahandons the Property, Lender may file, nogotiate and seitle any available insurdnes olalm and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier nos sifered to settle a
claimn, then Tender may negotiate and settfe the claim. The 30-day period will begin when the notice is given, fir sither event,
or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proveeds in an amount nat ta exceed the amonnts unpaid under the Nedv or this Security Instrument, and (b) any
other of Borrower's rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance
palicies covering the Proparty, insofar as such rights are applicable to the coverape of the Property. Lender may use the
insurance proceeds either o repair or restore the Properiy or 1o pay amounts unpaid under the Note or this Security Iustcument,
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b. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within &0
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal residence
for at least one year after the date of occupancy, unless Lender determines that this requirement shall cause undue hardship for
(ke Borrower or unless extenuating circumstances sist which are heyond Borower's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy, damage or
impair the Property, allow the Property to deteriorate or commit waste on the Property. Botrower shall maintain the Property in
order to prevent the Property fram deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section § that repair or restoration is not economically feasible, Borrower shall promptly repair the Properly il damaged to
avoid further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to the
Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes, I .ender may dishurse proceeds for the repairs and restoration in a single payment or In a series of progress payments
as the work is cempleted. If the insurance or condetnation proceeds are not suflicient to repais or restore the Property,
Borrower is no relieved of Borrower's obligation for the completion of such repair or restoration.

If condersaarion proceeds are paid in connection with the taking of the property, Lender shall apply such proceeds to
the reduction of the inv.ehledness under the Note and this Secutity Insteument, first to any delinguent amounts, and then to
payment of principal. 4ny 4pplication of the proceeds to the principal shall not extend or postpone the due date of the monthly
payments of chagge the anlmo it of such paymeals,

Lender or its agent inay make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of ¢ improvemenls on the Property. Lender shatl give Burrower notice at the time ol or prior
to such an interior inspection specifyirg such reasonable cause.

8. Borvower's Loan Applicates. Borrower shall be in defaclt if, during the Loan application process, Borrower or
any persons or entities acting at the directiol of Borrower or with Rotrower's knowledge or consent gave materialty false,
misleading, or inaccurate information or statemaznts to Lender {or failed to provide Tender with materiat information} in
comection with fhe Loan, Material vepresentatiors include. but are not limited to, representations concerning Borrower's
occupancy of the Praperty as Borrower's principa. residence,

9, Protection of Tender's Tnterest in the Propertvand Rights Under this Secarily Iustrument. If (3) Bomrower
fails (o perform the covenants and agreements contained in ‘his Securily Instrument, {b} there is a legat proceeding that might
significantly affect Lender’s interest in the Property and/or vigity under ihis Security Instrument {such as 4 proveeding in
bankruptcy, probate, for condemnation o forfeiture, for enforcanént of a Hen which may attain priority over this Sceurity
Tnstrument or to eulores laws or ragulations), or (¢) Bemrower has ebpddaned the Propery, then Lender may dao and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Froperty and rights under this Security Instrument,
including protecting and/or assessing the valoe of the Property, and securing smdfor repairing the Property. Lender's actions can
include, but are not limited fo: {a) paying any sums secured by a lien which bus priority over this Security Instrument; (b)
appearing in court; amd (¢} paying reasonable attoeneys' fees to protect its interest i the Property andfor righls under this
Security Instrument, including its secured positien in a bankruptey proceeding. becuting the Property includes, but is not
lintited to, entering the Property to make repairs, change locks, replace or board up doois sad windows, drain water from pipes,
eliminate building or ather eode violations or dangerous conditions, and have utilities turied ox or off. Although Lender may
take action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It 1s agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section & shall become addifional debt of Boriewer secured by this
Security Tnstrument. These amownts shafl bear interest at the Note rate from the date of disbursement and skait be payable, with
such interest, upon notice from Lender to Borrower requesting payment,

Tf this Security Instrument is on a leaschold, Borrower shall comply with all the provisicns of the [Zesn. Borower
shatl net sutrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease, Barrower shall
not, withoul the express written consent of Lender, alter or amend the ground lease. IT Borrower acquires fec title to the
Property, the leasehold and the fze title shall not merge unless Lender agrees to the merger in writing.

10. Asstenment of Miscellaneous Proceeds: Forfeiture. All Miscellanecus Proceeds are hereby assigned to and
shall be paid to Lender,

THA Illinois Mertgage - (415
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restoration or repair is econcmically feasible and Lender's security Is not lessened. During such repair and restoration period,
Lender shall have the right 1o hold swech Miscellancous Proceeds wntil Lender has had an gpportunity to inspect such Property
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shafl be undertaken prompily.
Tender may pay for the repairs and restoratica in a single dishursement ot in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscelianeous
Proveeds, 1,ender shall not be requized to pay Borrower any interest or eamings on such MisceHaneous Proceeds. If the
restoration or repair is not economically feasible or Lender's security would be Jessened, the Miscellaneous Proceeds shall be
applied to the sums seeured by this Security Instrument, whether or not then due, with the excess, ifany, paid to Borrower.
Such Miscellanecus Proceeds shall be applied in the order provided for in Section 2.

In the event ol a (otal taking, destruction, or loss in value of the Property, the Miscellaneous Procceds shall be applicd
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any. paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Properly imméaatly before the parial taking, destruction, or loss in value is equal to or greater than the amount of the sums
secured by fhis Security Instrument immediately before the partial taking, destruction, or loss in value, uniess Borrower and
Lender otherwise devee in writing, the sums sceured by this Security Tnstrument shall be reduced by the amount of the
Miscellaneous Proceess maltiptied by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destrugtion; ax.oss in value divided by (b) the fair market value of the Property immediately hefore the partial
taking, destruction, ot foss in‘valiz. Any balance shall be paid to Barrower.

Tn the event of a partial mking, destruction, or loss in value of the Property in which the fuir market valuc of the
Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the partial taking, dost-uction, or loss in value, unless Borrower and Lender otherwise agree m writing, the
Miscellaneous Proceeds shall be applied to th sums secured by this Securify Lastrument whether or not the sums are then due.

If the Property is abandoned by Borroveer, or if, after notice by Lender to Borrower that the Opposing Party {as
defined in the next sentence) offers to make an awsid t settle a claim for damages, Rorrower fails to respond to Fender within
30 days after the date the notice is given, Lender is«inorized to collect and apply the Miscelfaneous Proceeds either to
restoration or repair of the Property or to the sums sectred by this Security Instrument, whether ar not then due. "(pposing
Party" means the third party that owes Borrower Misceltansous Proceeds or the party against whom Borrower has a right of
setion it reeard to Miscollancons Procesds.

Borzower shall be in default if any aclion or proceeding, whether civil or criminal, is begur that, in Lender's judgment,
could result in forfeiture of the Property o other materiad impairmedt of Londer's merest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has oveurred, reinstate as provided in Section 18, by
causing the action or procesding to be dismissed with a suling that, in Leader's judgment, precludes [orleiture of the Property
or other material impairment of Lender's interest in the Property or sights under 2ius Security Iastrument. The proceeds of any
award or clain for damages that are attributable to the mpairment of Lender's fiterest im the Property are hercby sustgned and
shall he paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of theroperty shall be applied in the order
provided for in Sectien 2,

11. Borrower Not Released; Forbearance By Eender Not a Waiver. Extensiar of the time for payment or
modification of amortization of the sums seeured by 1his Security Tnstrument gragted by Lender to Sormawer or any Snceessor
in Interest of Borrower shall not operate to rekease the lability of Borrower or any Successors in Iniomest Gr Borrower. Lender
shall nol be required to commence proceedings against any Successor in toterest of Bowower or o refre = extond time for
pavment or otherwise modify amortization of the sums secured by this Security Instrument by reason of amy’demend made by
the riginal Botrower or any Sugcessors in Interest of Borrower, Any forbearance by Lender In exercisimg any (gt or reedy
including, without limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of
Bogrower of in amounls less than the amount then due, shall not be a waiver of or preclude the crereise ol any right or remedy.

12. Joint and Several Liakility; Co-signers; Suceessors and Assigns Bound. Borrower covenants and agrees that
Barrower's obligations and liability shall be joint and several. However, any Bortower who co-signs this Security Instrument
bl does not execute the Note (1 "co-signer”): (a) is co-signing this Security Instrument only tc mortgage, grant and convey the
co-signer's interest in the Property under the terms of this Security Instrument; (b} is not personally obligated to pay the sums

FHA {llinots Mortgage - (9/13
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secared by this Security Insteument; and (¢ agrees that Lender and any other Borrower can agree to extend, modity, forbear or
make any aceommodations with regand (o the terms of this Sccurity Instrument or the Note without the ca-signer's consent.

Subject to the provisions of Section 17, any Swccessor in Interest of Borrower who assumes Borrower's obligations
under this Security Insirument in writing, and is approved by Lender, shall obtain all of Borrower's rights and benefits nnder
this Security Instrument. Borrower shall not be released from Borrower's obligations and liability under this Security
Tnstrument ualess Lender agrees to such release in writing, Fhe covenants and agreements of this Security Instrument shall
bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13, Loan Charges, Lender may charge Burrower fees for services performed in connection with Borrower's defaull,
for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument, including, but not
limited 1o, attorneys' Tees, property inspection and valuation fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are expressly prohibited by this Security Instrument, or by Applicablfe Law.

If the T 4un is subject to a [aw which sets maximum loan charges, and that law is finally interpreted so that the interest
or other Toan Charges collected or to be collected in connection with the Toan exceed the permilted limits, then: (a) any such
loan charge shall-be »sduced by the amount necessary to reduce the charge to the permitted fimit: and (b) any sums already
colleeied from Bonares which exceeded pecmitied limits will he refunded to Bortewer, Lender may choose to make this
refund by reducing e riincipal owed under the Note or by making a direct payment to Borrower. If a refund reduces
principal, the reduction wétl e treuted as a partial prepayment with no changes in the duc date or I the monihly payment
amount unless the Note holder #grses in writing to those changes. Borrower's acceptance of any such refund made by direct
payment to Borrower will constitatza waiver ol any right of action Borrower might havu arising ont of such overcharge.

14. Notices. All notices givers by Borrower or Fender in connection with this Security Instrument must be i writing,
Any notice to Borrower in connection with this Security Lnsteument shall be deemed to huve been given to Borrower when
mailed by first chass mail or when actually Jelivored to Borrower's notice address if sent by other means. Notice fo any one
Borrower shall constitute notice to afl Borrowars »uless Applicable Law expressly requires otherwise. The nefice address shah
be the Property Address unless Borrower has desitrated a substitute natice address by notice to Lender. Borrower shall
promptly notify Lender of Bortower's change of aadross. If Lender specifies a procedure for reporting Borrower's change of
address, then Rorrower shall anly report a change of address through that specified precedure. There may be only one
designated notice address under this Security Instrament at iny ¢ae time. Any notice to Tender shall be given by delivering it
or by mailing it by first class mail to Lender's address stated Sersia unless Eender has designated another address by notice to
Borrawer. Any notice in connection with this Security Instrurasif-shall not be deemed to have been given fo Lender until
actwally reccived by Lender. §f any notice required by this Security Instrament is also reguired under Applicable Law, the
Applicable Law requirement will safisfy the corresponding requiremeri »ader this Security Instrument.

15. Governing Law; Severabitity; Rules of Construction. This Szcurity Instrument shall be govemed by federal
law and the law of the jurisdiction in which the Property is located. All righs and obligations contained in this Security
Tnstrument age subject to any requirements anel fimilations of Applicable Law. Applizable Law might explicitly or implicitly
allow the parties to agree hy contract or it might be silent, but such silence shali nit e construed as a prohibition against
agreement by contract. In the event that any provision or clause of this Security Insmement or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrumert o1 the Note which can be given
effect without the conilicting provision.

As used in this Security Tnstrument: (4) words of the masculine gender shall mean and inciude corresponding neuter
words or words of the feminine gender; (k) words in the singular shall mean and include the plural and vice versa; and (c) the
word "may” pives solz discretion wilhoul any obligation to take any setion.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrumen.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, (laierest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests

transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement. Lhe intent of which is the
transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a benelicial interest in Bomower is sold or transferred) without Lendur's prior written consent, Tender may require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be exercised by
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Lender if such exercise is prohibited by Applicable Law.

1f Lender exercises this option, Lender shull give Borrower notice of acceleration, The notice shall provide a period of
not Jess than 30 days from the date the notise is given in accordance with Section 14 within which Borrower must pay all sums
secured by this Security Instrument, [f Bocrower fails to pay these suns prior to the expiration of this period, Lender may
invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18, Borrower's Right Lo Reinstate After Acceleration. 1I Borrower meets cortain conditions, Bosrower shall have
the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which then would be
due under this Security Instrument and the Note as il no acceleration had occurred; (b} cures any default of any other covenants
or agreements; (c) pays all expenses incwsred in enforcing this Security Instrument, including, but not limited to, reasonable
attorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under this Security Instrument; and {d) fakes snch action as Lender may reasonably require to assure
that Lender's intzrest in the Property and rights under this Security Lnstrument, and Berrower's obligation to pay the sums
secured by this Ce<urity Instrument, shall continue unchanged unless as otherwisc provided under Applicable Law. However,
Lender is not requifed to reinstate if: (i} Lender has accepted reinstatement after the commencement of foreclosure proceedings
within two years ilnm_diately preceding the commencement of a current foreclosure proceedings; (ii) reinstatement witl
preclude foreclosure ¢u dif ferent groumds in the future, or (jif) reinstatement will adversely affect the priority of the lien creaied
by this Security Instrumen’. Tnder fnay require that Borrower pay such reinstatement sums and expenses in ane or more of the
following forms, as selected by [ inder: (a) cash; (b} money order: (c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institwtion whose deposiis ure insured by a federal agency, instrumentality or
entity; or (d) Blectronic Funds Transfar, Upon reinstatement by Borrower, this Security Instrument and obligations secured
hereby shall remain fully cficetive as if10 Asceleration had oceurred, Llowever, this right to reinstate shull not apply in the case
of acceleration under Section [7.

19. Sale of Note; Change of Loan Cervicer; Notice of Grievance. 'The Note or o partial interest in the Note (together
with this Security Instrument) can be sold one ol more times without prior notice to Borrower. A sale might result in a change
in the entity (known as the "Loan Servicer") that cuillests Periodic Payments due under the Note and this Security Instrument
and performs other martgage loan servicing obligations ander the Note, this Security Instrument, and Applicable Law. There
also might be one or more changes of the Loan Servicer ynrelated to a sale of the Nete. If there is a change of the Loan
Servicer, Borrower will be given written nofice of the change whizh will state the name and address of the new Lean Servicer,
the address 1o which payments should be made and any other iniormation RESPA requires in connection with a notice of
transfer of servicing, If the Note is sold and thercafler the Loan is Serviecd by a Loan Servicer other than the purchaser of the
Note, the mortgage loan servicing obligations to Borrawer will remain with.the Eoan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwite urowided by the Note purchaser,

Neither Borrower nor Lender may cotnmence, join, or be joined 1o any iudisial action (2s cither an individual litigant
or the member of a class) that arises from the other party's zctions pursuant to T1is Separity Tnstrument or (hat alleges that the
other party las breached any provision of, or any duty owed by reason of, this Ser<iiv Instrument, until such Borrower or
Lender has notified the other party (with such notice given in compliance with the requireients of Section 14) of such alleged
breach and afforded the other party hereto a reasonable period after the giving of such/iuties to take corrective aclion. If
Applicable Law provides a time period which must clapse before certain action cun be taken, that time period will be deemed
to be reasonable for purposes of this paragraph. The notice of acceleration and opporiunity to cire given to Borrewer pursuant
to Section 22 and the notice of acceteration given to Borrower pursuant (o Section 17 shall be deenled to sutisfy the notice and
opportunity to take corrective action provisions of this Section 19

20. Borrower Not Thivd-Party Beneficiary to Coniract of Insurance. Mortgage Insuance reinbuzses Lender {or
any entity that purchases the Note) for certain losses it way incur if Borrower does not repay the Loan as 2grzad. Borrower
acknowledges and agrees that the Borrower is not 2 third party beneficiary to the cantract of msurance betweendne Secretary
and Lender, nor is Berrower entitled (o enforce any apreement between Lender and the Secrctary, unless explicitly anthorized
to 4o so by Applicable Law,

21. Lazardons Substances. As used in this Section 21: (a) "Hazardous Substances” are those subslances defined as
toxic ot hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline, keroseae,
other Hammable or toxic petroleum products, toxic pesticides and hetbicides, volatile solvents, materials containing asbestos or
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forrnaldehyde, and radioactive materials; (b) "Environmental Taw" means federal laws and laws of the jurisdiction where the
Property Is lucated that relate to health, safity or envivonmendal protection; {c) "Favironmental Cleanup" inchides any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condition that ean cause, contribute to, or otherwise (rigper as Eavironmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, slorage, or release of any Hazardous Substances, or
threaten to release any Hazardons Substances, on or in the Propesty. Borrower shall not do, not allow anyonz clse to do,
anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an Environmental
Cendition, or (¢) which, due to the presence, use, of release of a Hazardous Substance, creates u condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence, use, or storage an the Property of
small quantities of Hazardous Substances that are generally recognized to be appropriaic to normal residential uscs and 1o
maintenance of the Proparty (incliding, but not limited to, hazardous substances in consumer products).

Borrow:s shall promptly give Lender written nofice of (a} any investigation, claim, demand, lawsuit ox other action by
any govermmentatur regalatory agency or private parly involving the Property and any Hazardous Substance or Environmental
Law of which Berrower has actual knowledge, (b) any Environmental Condition, including but not limited to, any spilling,
leaking, discharge, velrase or threat of release of any Hazardous Subslance, and {¢) any condition caused by ihe presence, use
or release of a Flarard« s Substance which adversely affects the value of the Property. If Borrower learns, or is notified by any
governmental or regulalor: wetbority, or any private parly, that any resoval or ather remedialion of any Hazardous Substance
affecting the Property is nccessary, Borrower shall promptly take all necessary remedial actions in accordance with
Environmental Law. Nothing herein shall ereafe any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and I.ender further covenant and agree as follows:

22. Acecleration; Remedies. Lender suall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior fo acceleration under Scetion 17 unless
Applicable Law provides otherwisc). The notice ri)! snecify: (a) Lhe default; (b) the activn required to cure the defaull;
{¢) a date, not less than 30 days from the date the npcee is given to Borrower, by which the default must be cured; and
(d) that failure fv cure the default on or before the date specified in the notice may result in accelerution of the sums
secured by this Security Instrument, foreciosure by judicial proceeding and sale of the Property. The notice shall
further inform Borrower of the right (o reinstate after acceliration and the right to assert in the forcelosure proceeding
the non-existence of a default or any other defense of Borrower # acceleration and foreclosure. If the default is not
cured on or before the date specified in the notice, Lender al its Zption may require inumediate payment in fult ol all
sums secured by this Security Instrument without further demaid a5.d may foreclose this Security Instrument by
judicial proceeding. Lender shall be entitled to collect aJi expenses inc2ired in pursuing the remedies provided in this
Scetion 22, including, but not limited te, reasonable attorneys' fees and cosis ot title evidence.

23. Release. Upon payment of all sums secured by this Security Instiwsient, Lender shall release this Security
Instrument. Borrower shall pay sy recordation costs. Lender may charge Bormower a'fee for releasing this Security Instrument,
but only if the fee is paid to a third party for services rendered and the charging of the fec 1s sermitted under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law, 1be Borrower hereby relenses and waives all rights under
and by virtue of the lllinois homestead exemption laws.

25, Placement of Collateral Protection Insurance. Unless Borrawer provides Lender with evilence of the msurance
coverage required by Borrower's agresment with Lender, Tender may purchase insurance at Borrowsi's Cpense fa protect
Lender's interests in Borrawer's collateral. This insurace may, but need not, protect Borrower's interesis Fhe coverage that
Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borrower o commection with
the colfateral. Borrower may later cancel any insurance purchased by Lender, but onty after providing Lender with evidence
that Borrower has obtained insneance as required by Borrower's and Lender's agreement, If I.ender purchases insuranee for the
collateral, Borrower will be responsible for the costs of that nsurance, including interest and any other charges Lender may
impose in conneclion with the placement of the insurance, until the cffective date of the cancellation or expiratien of the
insurance. The costs of the insurance may be added to Borsower's tatal outstanding balance or chligation. The costs of the
insurauce may be mare than the cost of insurance Borrower may be able to abtain on ils own,
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument
and 1n any Rider executed by Borrowsr and recorded with it.

§ 2]

Al g S s
(J‘;u‘m P {é‘_ [‘rf::f:m “‘§ L“-‘f T
- BOREOWER - CHRRLES I TATE - DATE -

STATE OF ILLIROIS

COUNTY OF COOK

The foregoing instraient was acknowledged before me this

i

Notary Piblic ©

My Comunission Expires: re

_ Official Seat
Motary Publiz - State of Klinais

Tndividual Loan Originator: JESTUS CUEVAS, NMLSR\D: 2435494
Loan Qriginator Organization; STEARNS LENDING, LLC NMLSRID: 1854

FHA Minois Mortgage - 69/13

QTR

580761547021011111



2013620161 Page: 13 of 15

UNOFFICIAL COPY

REJABILITATION LOAN RIDER

TATE

Loan#: 5807615470

MIN: 100183358076154706
Case #; 136-0592828-702

THIS REHARILITATION LOAN RIDER is mage this 14TH day of APRIL, 2020, and is
incarporated into and shall be deemed to amend £nd supplement the Mortgage, Deed of Trust or
Security Deed ("Security Instrument") of the same dite Ziven by the undersigned ("Borrower") to
secure Borrower's Note ("Note") to STEARNS LENDING, LLC ("Lender”) of the same date and
covering the property described in the Security Tnstrument and tacated at:

1450 5. AVERS AVE, CHICAGC, IL £0623-1301
{Praperty Address]

ADDITIONAL COVENANTS. In addition 1o the covenants and agresinenfs in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. Loan proceeds are lo be advanced for the premises in accordance with the Rehabilitzaon Loan
Agreement dated APRIL 14, 2020, between Borrower and Lender. This agréement 1s
incorporated by reference and made a part of this Security Instrament. No advances thad be
made unless approved by the Secretary of Housing and Urbun Development or a Direct
Endorsement Underwriter.

B. If the rehabilitation is not properly completed, performed with reasonable diligence, or is
FHA MULTISTATE REHARILITATION
Page 1 of 2 LOAN RIDER - 09715
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discontinued at any time except for strikes or lockouts, the Lender s vested with full authority
fo take the necessary steps to protect the rehabilitation improvements and propesty from harm,
continue existing contracts or enter into necessary contracts to complete the rehabilitation. All
sums capended for such protection, exclusive of the advances of the principal indebtedness,
shall be added to the principal indebtedness, and secured by the Security Instrument and be
due and payable on demund with interest as set out in the Note.

If Borrower fails to perform any obligation uader the loan, including the commencement,
pingress and completion provisions of the Rehabilitation Loan Agreemet, and such failure
contisues for a period of 30 days, the loan shall, at the option of Lender, be in default.

The Prorériy covered by this Security Instrument shall include all of Borrower's interest 1n
funds held v Lender in escrow under the Rehabilitation Loan Agreement.

BY SIGNING BELCW, Rorrower accepls amd agrees to the terms and covenants contained in this-
Rehabilitation Loan kider.

Clharter & S5 -fidesc

- BORROWER - CHARLES L 11X.%5 - DATE -

EE 44,13

FHA MULTISTATE REHABILITATION
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EXHIBIT A

LOT 26 AND THE NORTH HALF OF LOT 27 IN BLOCK 2 IN DOUGLAS PARK BLVD. BOHEMIAN LAND
ASSOCIATION SUBDIVISION IN THE NORTHWEST QUARTER OF SECTION 23, TOWNSHIP 39
NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL MERIDIAN IN COOK COUNTY, ILLINOIS.



