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lllinois Anti-Predatory e 0 o ree: 350,00

- Cook County Recorder of Deeds
Lendlng Database Date: 06/02;3"2020 09:09 AM Pg: 10f19
Program
Certificate of Exemption

Report Mortgage €.7:d
844-7681712

The property identified as: PiN: 16-24-302-020-0000

Address:
Street: 1801 S Troy St.

Street line 2,
Clty: Chicago State: iL ZIP Code: 60623

Lender: Federal Housing Commissioner, ISAOA ATIMA

Borrowar: Henry Brooks, (Il and Marion J Brooks, Husband and Wi'e, As Tenants By The Entirety

Loan / Mortgage Amount: $315,000.00

This praperty Is located within the program ares and the transaction is exempt from the requivemants of 765 ILCS 77/70
et seq. becausa the loan is a reverse mortgage.

Certificate number; 60BIDOSA-3517-4E98-A552-016A41024845 Execution date: 5/1/2020
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This Instrument was Prepared by:

Open Mortgage, LLC 3130 Golf Ridge Blvd., Suite 110
Douglasville, GA 30135

When Recorded Mait to:

Open Mortgage, LLC 3130 Golf Ridge Blvd., Suite 110
Douglasville, GA 30133

Subsequent tax bills are to be sent to:

[Space sabave This Line For Recording Data]

State of ILLINOIS FHA Case No, 138-0577373-962

1 ~an No. 3835046
&I 1005986-0005005435-5

ADJUSTARLY RATE
HOME EQUITY CONVERSION 3%COND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Security Iustriment”) is given on May
1, 2020. The mortgagor is Henry Brooks, I1I and Marion J. Brooks, hushaad and wife, as tenants
by the entivety, whose post office address is 1801 § Troy Street, Chicago, Illinsis 4N623
{"Borrower"). Borrower is a mortgagor who is an original borrower under the Loarl Agzeement and
Note. The term “Borrower” does not include the Borrower's successors and assigns. Mortgagor is an
original mortgagor under this Security Instrument. The term "Mortgagor” includes Mottgaror's heirs,
executors, administraters, and assigns. This Secwrity Instrument is given to the Federal Housing
Commissioner, whose address is 451 Seventh Street, $W, Washington, DC 20410 ("Lender” or
"Comrmissioner"). Borrower has agreed to repay and wartants to Lender amounts which Lender is
obligated to advance, including future advances, under the terms of a Home Equity Conversion
Mortgage Adjustable Rate Loan Agreement dated the same date as this Security Instrument ("Loan
Agreement"). The agreement to repay is evidenced by Borrower's Adjustable-Rate Note dated the same
date as this Security [nstrument {"Second Note"). This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Second Note, with interest at the initial interest rate of 3.940%
subject to adjustment, and all renewals, extensions and modifications of the Note, up to a maXimum
principal amount of Three Hundred Fifteen Thousand Dollars and Zero Cends (U.S. $315,000,00 %
(b) the payment of all other sums, with interest, advanced vnder Paragraph 5 to protect the security of
this Security Instrument or otherwise due under the terms of this Security Instrument; and (¢) the
performance of Borrower's covenants and agreements under this Security Instrument, the Second Note
and Loan Agreement. The full debt, including amounts described in (a), {b), and (c) above, if not due
earlier, is due and payable on September 29, 2099. For this putpose, Borrower and Mortgagor grant,
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bargain, sell, convey, mortgage and warrant to Lender and Lender’s successors and assigns, the
following described property located in COOK County, ILLINOIS:

See legal deseription as Exhibit A attached hereto and made a part hereof for all intents and
PUrposes

which has the address of
1301 8 Troy Street, Chicago, Hlineis 60623, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
alzo be covered 'y this Security Instrument. All of the foregoing is referred to in this Security
Instrument as e Property.”

BORROWER AN MiPRTGAGOR COVENANTS that each is lawfully seised of the estate hereby
conveyed and has the sigd! o mortgage, grant and convey the Property and that the Property is only
encumbered by a First Seaci%y Instrument given by Bomrower and Mortgagor and dated the same date as
this Security Instrumnent ("Firal Security Instrument"). Borrower and Mortgagor warrant and will defend
generally the title to the Propesly against all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT comb!nes uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering

real propetty.
UNIFORM COVENANTS. Borrower, Mortgagor and J.<nder covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property Chargzs consisting of property taxes,
public assessments, repais, hazard insutance premiums, flood insurance prémiums, ground rents,
condominium fees, plarmed unit development fees, homeowner's association fes, water abd sewer
charges and any other special assessments that may be required by local er stat: law in a timely manner,
and shall provide evidence of payment to Lender, unless Lender pays praperty churgss as provided for
and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shail insure all improvements on the Property,
whether now in existence or subsequently erected, against any hazards, casualties, and continginiies,
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
increase or decrease the amount of any insurance required at any time provided the amount is equal to'm
greater than any minimum required by the Federal Housing Commissioner ("Commissioner") . Whethet
or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Commissioner. If the Lender imposes insurance requirements, all insurance
shall be carried with companies approved by Lender, and the insurance policies and any renewals shall
be held by Lender and shall inciude loss payable clauses in favor of, and in a form acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrewer and Lender jointly. Insurance

G
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proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
economically feasible and Lender's secutity is not lessened. If the restoration or repair is ot
economically feasible or Lender's secirity would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebiedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of foreclosure of this Security Instrument or other transfer of title to the Propetty that
extinguishes the indebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass f the purchaser.

4. Occupancy, Prescev2don, Maintenance and Protection of the Property; Borrower's Loan
Application; Leaseholds. Bozsower shall occupy, establish, and use the Property as Bosrower's
Principal Residence after the Zxrcution of this Security Instrument and Borrower (or at least one
Borrower, if initially more than Gae person are Borrowers) shall centinue to occupy the Property as
Borrower's Principal Residence for the texm of the Security [nstrument.

Bottower shall not commit waste or destr(y, damage or substantially change the Property or allow the
Property to detericrate, reasonable weat and t-ar excepted. Borrower shall also be in: default if
Borrower, during the loan application process, give materially false or inaccurate information or
statements to Lender {or failed to provide Lender wiilcany material information) in connection with the
Joan evidenced by the Note, inclnding, but net limited to, representations cenceming Borrower's
occupancy of the Property as a Principal Residence. I tLis Sasurity Instrument is on & leasehold,
Borrower shall comply with the provisions of the lease. Boirrwzr shall not surrender the leasehold
estate and interests herein conveyed or terminate or cancel the grornd lease. Borrower shall not, without
the express written consent of Lender, alter or amend the ground less#: If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lerder agrees to the merger in
writing,

5, Charges to Borrower and Pratection of Lender's Rights in the Property Romower shall pay all
governmental or municipal charges, fines and impositions that ate not included 1 ¥avagraph 2.
Borrower shall pay these obligations on time directly to the entity which is owed the payment, If failure
to pay would adversely affect Lender's interest in the Propetty, upon Lender's request EoTower shall
promptly furnish to Lender receipts evidencing these payments, Borrower shall promptly djschavge any
lien which has priority over this Security Instrument in the manner provided in Paragraph 143,

If Borrower fails to make these payments ot pay the property charges required by Paragraph 2, or fiils ta
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Propesty, including payment
of property taxes, hazard insurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Commissioner for the Mortgage Insurance Premium as defined in the Loan Agreement as
well as all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any
amounts Jisbursed by Lender under this Paragraph shall become an additional debt of Borrower as
provided for in the Loan Agreement and shail be secured by this Security Instrument.

e
Y
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6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at rzasonable times provided that Lender shall give the Bomrower notice priot to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
tay take reasonable action 10 protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemmation or other taking of any part of the Property, ot for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness und=r the First Note and First Security Instrument. Any ex¢ess proceeds over an amount
required to pay a' Jutstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First S=curity Instrument shall be paid to the entity legally entitled thereto.

8. Fees. Lender may <ullcrt fees and charges authorized by the Commissioner.

9. Non-Borrowing Spouse. Poriower, N/A is mamied under the laws of Tllinois to N/A
{"Non-Borrowing Spouse™), why 1s not a Borrower under the terms of the "Second Note," "Loan
Agreement” or this Secutity Instrun.en’.

{a) Eligible Non-Borrowing { pouse - A Non-Berrowing Spouse identified by the Borrower
who meets, and continues to mees, the Qualifying Attributes requirements established by the
Commissionier that the Non-Borrowing Spouse must satisfy in order to be eligible for the
Deferral Period.

(b) Ineligibie Non-Borrowing Spouse - A Nan-Rarrowing Spouse who does not meet
the Qualifying Attributes requirements established by the Commissioner that the Non-
Boirowing Spouse must satisfy in order to be eligihle for the Deferral Period.

Page d of 15 HECM Second Mortgage-2017
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18. Grounds for Acceleration of Debt.

(2) Due and Payable - Death.

(i) Except as provided in Paragraph 10¢a)(ii), Lender may require immediate payment in full of
all sums secured by this Security Instrument if a Borrower dies and the Property is not the
Principal Residence of at least one surviving Borrower.

(i) Lender shall defer the due and payable requirement under Paragraph 10(a)(i) above for any
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified in Paragraph 9
qualifies as an Eligible Non-Botrowing Spouse resides in the Property as [His/Her] Principal
Rezidence and certifies all of the following conditions are, and continue to be, met:

g

b

Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
Zar the duration of such Borrower's lifefime;

Sirch Eligible Non-Borrowing Spouse has occupied, and contimes to occupy, the
Pigpriaty as [His/Her] Principal Residence,

Such T:lizible Non-Borrowing Spouse has established legal ownership or other
ongoiisg legal right to remain in the Property;

All other ok Hgaticns of the Borrower under the Second Note, the Loan Agreement
and this Security Instrument continue to be satisfied; and

The Second Note s not eligible to be called due and payable for any other reason; and
If requested by Lendcr, cuch Eligible Non-Borrowing Spouse and the Mortgagor, if
different, sign an enforciab.e agreement suspending the statute of limitations
applicable to the enforcement of a real property lien and any other document(s)
Lender deems necessary to presrve (T) the priority of Lender’s lien on the Property,
{ID) Lender’s right to foreclose the govaity interest in the Property, and (IIT) Lender’s
right to exercise its default remedies available under this Security Instrument and the
Note.

This Subparagraph (i) is inapplicable or null and void if an Eligible Non-Borrowing Spouse is
ot becomes an Ineligible Non-Borrowing Spouse at any time, Further,during a deferral of the
due and payable status, should any of the conditions for deferral cease to be me=t, such a
deferral shall immediately cease and the Notewil! become jimmediately due &nd payable in
accordance with the provisions of Paragraph 7{A)(i) of the Note,

(b) Due and Payable - Sale, Lender may require immediate payment in full of all sums sconed
by this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial
interest in 2 trust owning &l] or part of the Property) is sold or otherwise transferred and no othes
Borrower retains title to the Property in fee simple or refains a leasehold under a lease for not less
than 99 years which is renewable or a lease having a remaining period of not less than 50 years
beyond the date of the 100th birthday of the youngest Borrower or retains a life estate {or retaining
4 beneficial interest in & trust with such an interest in the Property). A deferral of due and payable
status is niot permitted when a Lender requires immediate payment in full under this Paragraph.

(<) Due and Payable with Commissioner Approval. - Lender may require immediate payment
in fufl of all sums secured by this Security Instrument, upon approval of the Commissioner, if:

{i) The Propetty ceases to be the Principal Residence of a Borrower for reasons other than
death and the Property is not the Principal Residence of at least on¢ other Bomrower; or

%
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(i) For a peried of longer than twelve {12) consecutive months, a Borrower fails to occupy the
Property because of physical o mental illness and the Property is not the Principal Residence
of at least one other Borrower; or

(iif) An obligation of the Borrower under this Security Instrument is not performed..

A deferral of due and payable status is not permitted when a Lender requires immediate
payment in full under this Paragraph 106(c).

(d) Notice and Certification to Lender. Borrower shall complete and provide to the Lender on an
annual basis a certification, in a form presctibed by the Lender, stating whether the Property
remains tie 3orrower's Principal Residence and, if applicable, the Principal Residence of his or
her Non-Beirewing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 ans e identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Sponse, the Beirovves shall also complete and provide to the Lender on an annual bagis &
Non-Borrowing Spense certification, in a form prescribed by the Lender, certifying that all
requirements for the aprication of a Deferral Period continue to apply and centinue to be met.
During a Deferral Period; ine Borrower's annual certifications, required by this Paragraph, must
continue te be completed and preaided to the Lender by the Eligible Non-Borrowing Spouse. The
Borrower shall also notify the Linder whenever any of the events listed in Paragraph 10 (b} and (¢)
OCCur.

(e) Notice to Borrower. Lender shall notily Borrower whenever the loan becomes due and
payable under Paragraph 10 (b) and (c). Len-c: shall not have the right to commence foreclosure
until Borrower has had thirty (30) days after notics 1o ¢ither:

(i) Correct the matter which resulted in the Securio Instrument coming due and payable; or
(ii) Pay the balance in full; or

(iii) Sell the Property for the lesser of the balance or ninety-five percent {93%) of the
appraised value and apply the net proceeds of the sale toward the balance; or

{iv} Provide the Lender with a deed-in-lieu of foreclogure.

(f) Notice to Commissioner and Eligible Non-Borrowing Spouse. Lender shall 1 otify the
Comsmissioner and any Non-Borrowing Spouse identified in Paragraph 9 who qualifics as an
Eligible Non-Borrowing Spouse whenever any event listed in Paragraph 10 (b) and {¢) sceirs
during a Deferral Period.

{g) Trusts. Conveyance of a Borrower's interest in the Property to a trust which meets the
requirements of the Commissioner, or conveyance of a trust's interests in the Property to a
Borrower, shall not be considered a conveyance for purposes of this Paragraph 10. A trust shall not
be considered an occupant or be considered as having a Principal Residence for purpeses of this

Paragraph 10.

11. No Deflciency Judgments. Borrower shall have no personal liability for payment of the debt
secured by this Security Insirument, Lender may enforce the debt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstated if Lender has required immediate payment in

-
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full. This right applies even after foreclosure proceedings are instituted. To reinstate this Security
Instrument, Borrower shall correct the condition which resulted in the requirement for immediate
payment in full. Foreclosure costs and reasonable and customary attorney's fees and expenses properly
associated with the foreclosure proceeding shall be added o the Principal Balanceto the extent
permitted by applicable law. Upon reinstatement by Borrower, this Security Instrument and the
obligations that it secures shall remain in effect as if Lender had not required immediate payment in full,
However,except to the extent otherwise provided by applicable law, Lender is not required to permit
reinstatement if: (i) Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two (2) years immediately preceding the commencernent of a current foreclosure
proceeding, (ii) reinstatement will preciude foreclosure on different grounds in the future, or (jif)
reinstatement will adversely affect the priority of the Security Instrument.

13. Deferral Tevicd Reinstatement,. [ a Deferral Period ceases or becomes unavailable because a
Non-Rorrowing Sporse no longer satisfies the Qualifying Attributes for a Defetral Period and has
become an Ineligibie *on-Borrowing Spouse, neither the Deferral Pertod nor the Security Instrument
may be reinstated. Ir the event a Deferral Period ceases hecause an obligation of the Note, the Loan
Agreement, or this Security irzirument has ot been met or the Note has become eligible to be called
due and payable and is in defautt for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and thic Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corcec:ed within thirty (30) days,or such longer period as may be
required by law. A Lender may require the Fligible Non-Borrowing Spouse to pay for foreclosure costs
and reasonable and customary attorney's f:es and expenses properly associated with the foreclosure
proceeding, such costs may not be added to th¢ Frincipal Balance. Upon reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and 3 Scurity Instrument and the obligations that it
secures shall remain in effect as if the Deferral Peric-i liad not ceased and the Lender had not required
immediate payment in full. However except to the exteri otherwise provided by applicable law,Lender
is not required to permit reinstatement if: (i)the Lender g ancepted a reinstatement of either the
Deferral Period or this Security Instrument within the past (wn (2) years immediately preceding the
current notification to the Fligible Non-Borrowing Spouse tha: e mortgage is due and payable; (ii)
reinstaternent of either the Deferral Periad or this Security Instrameut will preclude foreclosure in the
future, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of this Secutity Instrument.

14. Lien Status.
{a) Modification,

Borrower and Mortgagor agree to extend this Security Instrument in accordance vith this
Paragraph 14(a). If Lender determines that the original lien status of the Secusity lazinmant is
jeopardized under state law {including but not limited to situations where the amount socrired
by the Security Instrument equals or exceeds the maximum principal amount stated, the
maximum period under which loan advances retain the same lien priority initially granted tc
loan advances has expired or the priority or applicability of the Security Instrumend in Security
or to secure fiture advances has been jeopardized or adversely affected) and state law permits
the original lien status io be maintained for foture loan advances through the execution and
recordation of one or more documents, then Lender shall obtain title evidence at Borrower's
expense. If the title evidence indicates that the Property is not encumbered by any liens (except
the First Security Instrument described in Paragraph 15(a), this Second Security Instrument
and any subordinate liens that the Lender determines will also be subordinate to any future
loan advances), Lender shall request the Borrower and Mortgagor to execute any documents
necessary to protect the lien status of future loan advances. Borrower and Mortgagor agree to
execute such documents, If state law does not permit the original lien status to be extended to
future loan advances, Borrower will be deemed to have failed to have performed an obligation

Fage 7of IS HECM Second Mortgage-2017
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under this Security Instrument.
{b) Tax Deferral Programs.

Borrower shall not parficipate in a real estate tax deferral program, if any liens created by the
tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens.

Borrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
mannex acceptable to Lender; {b) contests in good faith the lien by, or defends against
enforeesaent of the lien in, legal procesdings which in the Lender's opinion operate to prevent
the enfarc=ruent of the lien or forfeiture of any part of the Property; ot {¢) secures from the
holder of the Yien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by thit Security Instrioment. If Lender determines that any past of the Property is
subject to a e which may atfain priority over this Security Instrument, either with respect to
amountes already secureed by this Security Instrument, or with respect to any future advances
which under the ter=u of this Security Insturment, were, if, and, when made to be secured by
this Security Instrument. (Leadzr may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take Gne or more of the actions set forth above within ten (10) days of
the giving of notice, '

15. Relationship to First Security Instrument.

(a) Second Security Instrument, In order to secvie payments which the Commissioner may make
to ot on behalf of Borrower pursuant to Section 22541%1)(A) of the National Housing Act and the
Loan Agreement, the Commissioner has required Bowrower to execute a Secand Note and this
Second Securify Instcument. Botrower also has executed 2 #irgt Note and First Security
Instrument.

(b) Relationship of First and Second Security Instruments. Paymni: made by the
Commissioner shall not be included in the debt under the First Note unlesa:

{i) The First Security Instrument is assigned to the Commissioner; ot

{ii) The Commissioner accepis reimbursement by the holder of the First Note yor all payments
made by the Commissioner.

H the circumstances described in {i) or (i1) occur, then all payments by the Commissiozgr,
including interest on the payments but excluding late charges paid by the Commissioner, shall
be included in the debt under the First Nete.

(c) Effect on Borrower, Where there is no assignment or reimbursement as deseribed in (b)(i} or
{ii) and the Commissioner makes payments to Borrower, then Borrower shall not:

(i) Be required to pay amounts owed under the First Note, or pay any rents and revenues of the
Property under Paragraph 24 to the holder of the First Note or a receiver of the Property, until
the Commissioner has required payment-in-full of 2!l outstanding principal and accrued
interest under the Second Note; or

{ii) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Commissiener, and whether or not
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accrued interest hag been included in the Principal Balance under the First Note.

(d) No Duty of the Commissioner. The Commissioner has no duty to the holder of the First Note
to enforce covenants of the Second Security Instrument or to take actions to preserve the value of
the Property, even though the holder of the First Note may be unable to coilect amounts owed
under the First Note because of restrictions in this Paragraph 15.

16, Restrictions on Enforcement. Notwithstanding anything else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereef, and Paragraph 24 shall have no
force and effect, whenever there is no owistanding balance under the Second Nate.

17. Forbearanecs by Lender Not a Waiver. Any forbearance by Lender in exercising any right ot
remedy shall zoib: a waiver of or preclude the exercise of any right or remedy.

18. Successors and A.s’ons Bound; Joint and Several Liability. Borrower may not assign any rights
or obligations under titis 5ecurity Instrument or the Second Note, except to a trust that meets the
requirements of the Comaissioner. Borrower's covenants and agreements shall be joint and several.

Notwithstanding anything te the Coniraty herein, upon the death of the last surviving Borrower, the
Borrower's suceessots and assigns v/il} be-bound to perform Borrower's obligations under this Security
Instrument.

19. Notices, Notices required or permitted by (s Loan Agreement shall be provided as set forth in this
Paragraph 19 unless otherwise required by appiizable 'aw. Any notice to Borrower or Mortgagor
provided for in this Security Instrument shall be groea by delivering it or by mailing it by first class
mail. The notice shall be directed to the Property Address ox any other address all Borrowers jointly
designate. Notices to Mortgagor shall be given at the addrese nrovided by Morlgagor to Lender. Any
notice to the Commissioner shall be given by first class mai! #2 the HUD Field Office with jurisdiction
over the Property or any other address designated by the Comnissiouer. Any natice to a Non-Borrowing
Spouse pravided for in this Security Instrument shall be given by dzii ering it or by mailing it by first
class mail. The netice shall be directed to the Property Address. Excepi 25 otherwise required by
applicable law, any notice provided for in this Security Instrument shall be aecmed to have been given
to Borrower, Lender, Mortgagor or Non-Borrowing Spouse when given as provided in this Paragraph
19.

20. Governing Law; Severability. This Security Instrument shall be governed by r'e detal law and the
law of the jurisdiction in which the Property is located. In the event that any provision ot clause of this
Security Instrument or the Second Note conflicts with applicable law, such conflict shali no; aftoct other
provisions of this Security Instrument or the Second Note which can be given effect without ik
conflicting provision. To this end the provisions of this Security Instrument and the Second Note-ar.
declared to be severable.

21. Borrower's and Mortgagor's Copy. Borrower shall be given one canformed copy of the Note and
this Security Instrument, and Mortgagor shall be given cne conformed copy of this Security Instrument.

22, Third-Party Benefictary. Except as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights ar
rernedies upon any person other than the parties Borrower agrees that it is not a third-party beneficiary
to the Contract of Inswance betweent HUD and the holder of the First Note.

23, Capltalized Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascribed to them in the Loan Agreement.

Pago el L5 ' HECM Second Morigage-2017
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NON-UNIFORM COVENANTS. Borrower, Mortgagor and Lender further covenant and agree a3
follows:

24. Assignment of Rents. Borcower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender’s notice to Borrower of Borrower's breach of atty covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrower. This assignment of rents constitutes an absolute assignment and
not an assignmaal for additional security only.

If Lender gives notize nf breach to Borrower: (a) all rents received by Borrower shall be held by
Borrower ag trustee fo benefit of Lender only, to be applied to the sums secured by this Security
Instrument;, () Lender sha'l be entitled to collect and receive all of the rents of the Property; and {(c}
each tenant of the Property shiai! pay all rents due and unpaid to Leader or Lender's agent on Lender's
written demand to the tenant.

Borrower has not executed any prici-zssignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 24, except as provided in the
First Security Instument.

Lender shall not be required to enter upon, take contro] of or maintain the Property before or aftet giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do se at any time
there is a breach. Any application of rents shall not ¢ure or v:aive any default or invalidate any othet
right or remedy of Lender. This assignment of rents of the Froperty shall terminate when the debt
secured by this Security Instrument is paid m full.

25. Foreclosure Procedure, If Lender requires immediate payment [n {all ynder Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Levider shall be entitled to
collect all expenses incurved in pursuing the remedies provided in this Parag-aph 25, including,
but not limited to, reasonable attarneys' fees and costs of title evidence.

26. Lien Priority. The full amount secured by this Security Instrument shall have a liew priority
subordinate only to the full amount secured by the First Secutity [nstrument.

27. Adjustable-Rate Feature, Under the Second Note, the initial stated interest rate of 3.940% which
accrues on the unpaid principal balance ("Initial Interest Rate") i3 subject to change, as described belov:,
When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. Each adjustment to the interest rate will be based upon the average of interbank
offered rates for one-year U.S, dollar denominated deposits in the London Market {“LIBOR”), as
published in The Wall Street Joutnal (“Index”) plus a margin. If the Index is no longer availabie, Lender
will be required to use any index prescribed by the Department of Housing and Urban Development.
Lender will give Borrower notice of new index.

Lender will perform the calculations described below te determine the new adjusted interest rate. The
interest rate may change on June 1, 2021 and on that day of each succeeding year. ("Change Date").
Change Date means each date on which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure available thirty (30) days
Yy
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before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
calculated by adding a margin to the Curtent Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calcuiated Interest Rate will be
compared to the interest rate in effect immediately prior to the current Change Date (the "Existing
Interest Rate").

The Calculated Interest Rate cannot be more than 2.0 percentage points higher ot lower than the
Existing Interest Rate, nor can it be more than 5.0 percentage points higher or lower than the Initial
Interest Rate.

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
gbove and will bz in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Bv.sting Interest Rate, the interest rate will not change.

28. Release, Upon peyraent of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Baziswer shall pay any recordation costs, Lender may charge Borrewer a fee for
releasing this Security Instrurisnt, but only if the fee is paid to a third party for services rendered and the
charging of the fee is permiited vnder applicable law.

29, Waiver of Homestead, Botrower lies2hy releases and waives all rights under and by virtue of the
homestead exemption laws of this State,

30. Obligatory Loan Advances. Lender’s respansibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.

31. Placement of Coflateral Protectlon Insurance. Uriess Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expense to protect Leader’s interests in Borrower’s collateral. This insurance may, but
need not, protect Borrower’s interests, The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in copuection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Bortower has obtained insurance as raquited by Borrower's and Lender's 2grecment. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of tiat insurance, including
interest and any other charges Lender may impose in cornection with the placcient of the insurance,
until the effective date of the cancellation or expiration of the insurance. The cos?s o the insurance may
be added to Borrower’s total outstanding balance or obligation. The costs of the instrance may be more
than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and
Mortgagor, and recorded together with this Security Instrument, the covenants of each such rider skall
be incorporated into and shall amend and supplement the covenants and agreements of this Secunty
Instrurment as if the rider(s) were a part of this Security Instrument. [Check applicable box{es).]

D Condominium Rider |:| Planned Unit Development Rider

[x] Other [Specify] Multi-Family Rider

Pageliof 15 HECM Sacond Martgage-2017
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BY SIGNING BELOW, Non-Bonowing Spouse and/or non-borrowing owner consent(s) to Borrower
obtaining the HECM loan, and accept(s) and agree(s) to the terms and covenants contained in this
Security Instrument, and in any rider(s) recorded with it, as they affect his or ker rights in and to the
Property securing the HECM loan under this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agtees to the terms and covenants contained in this
Security Instrvzaeit and in any rider(s) executed by Borrower and recorded with it.

5”/ (bo

Date64j /,;LC‘:

Date

I W= (SEAL)

Henry B __ks, 1

)%w««w /z [’i; m_—é.- (SEAL)

Marion I. Brooks

s

Page 12 of 15 HECH Secand Mortgage-2017
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Fiie Number: 20203671

EXHIBIT “A”

LEGAL DESCRIPTION

LOT 9 IN WALLECK'S RESUBDIVISION OF LOTS 24 TO 41 INCLUSIVE IN BLOCK 6 IN THE
RESUBDIVISION OF BLOCKS 6, 7, 16, 17 AND 24, TOWNSHIP 39 NORTH, RANGE 13, EAST OF
THE THIRD PRINCIFAL MERIDIAN, MORE CORRECTLY DESCRIBED AS LOT $ IN
WALLECK'S SUBDIVISION OF LOTS 24 TO 41 INCLUSIVE IN BIGELOW ET.AL.,
RESUBDIVISION OF BLOCKS 6, 7, 16 AND 17 IN DOUGLAS PARK ADDITION TO CHICAGO,
IN SECTIONS 23 AND 24, TOWNSHIP 39 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPALL
MERIDIAN, iy COOK COUNTY, ILLINOIS.

PIN# 16-24-302-120-0000

Property Address: 1801 Tioy St, Chicago, IL 60623-2262

Legal Description - Exhibit "A” @ Rev. 413002020 11:09:00 A
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[Space Below This Line For Acknowledgment}

State of ILLTNDIS }

, }ss.
County of (;O’J L )SS

{i/é \5\3 \ S€/  (here me of officer i ;
{ YL a‘%ytgr? g?z;p;gi%in éli("th ﬁ-:{zlru f{%& dfl;ggfﬁt?f }IQIL!&JJQ?‘ and

certify that (name of grantor, and if acknewledged by the spouse, his or her i
name, and add "his ot \ier spouse™) personally known to me to be the same person whose name is (ot
are) subscribed to the 1or.gaing instrument, appeared before me this day in person, and acknowledged
that he (she or they) signed und delivered the instrument as his (her or their) free and voluntary act, for

the uses and purposes therein et forth.

- Fhlsc
Al WWWNWWI' W

TOEFICIAL SEAL® 4
| é ”"21{4 777

‘."a.-'\c

Muh ¢y Publie, Siatﬁ nf lilinois
st 12RI023 mre of officer)

o '12
?lff Jlla e

(Seal)

&

Pape L3 of 15 HECM Second Mortgags-2017



2015457056 Page: 16 of 19

UNOFFICIAL COPY

Loan Originator Qrganization
Morigage Loan Qriginator Organization: C & R Mortgage Corporation

Nationwide Mortgage Licensing system and Registry Identification Number: 227317

Individual Loan Originator
Mortgage Loan Originator:  Larry Callere

Nationwide Mortgage Licensing system and Registry Identification Number: 215547

W

Page td of 15 HECM Stsond Mortgage-2017
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EXHIBIT A
Exhibit A to the Moripage made on May 1, 2020, by Henry Brooks, III and Marion J. Brooks,
husband and wife, as tenants by the entirety ("Borrower") and ("Mortgagor™} to the Federal
Housing Commissioner, and whose address is 451 Seventh Street, 8.W., Washington, D.C. 20410,
{("Lender" or "Commissioner"), The Property is located in the county of COOK, state of Illinois,

Description of Property
See Attached Exhibit A

ks
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1-4 Family Rider

{Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on 5/1/2020 12:00:00AM and is incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed ("Security
Instrument™) of the same date given by the undersigned {*Borrower™) to secure Bomower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender” or "Secretary") of the same date and
covering the Property described in the Security Instrument and located at:

1801 8 Troy Street, Chicago, Illinois 60623

1-4 FAMOY COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrowe: and Lender further covenant and agree as follows:

A,  ADDLT7ONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition fto fh¢ Property deseribed in Security Instument, the following items new or hereafter
attached to the Property tn the extent they are fixtures are added to the Property description, and shall
also coastitute the Projery coversd by the Security Instrument: building materials, appliances and
goods of every nature wiiatsoever now or hereafter located in, om, or used, or intended to be used in
connection with the Property. unoiuding, but not limited to, those for the purposes of supplying or
distributing heating, cooling, eiectricity, gas, water, air and light, fire prevention, and extinguishing
apparatus, security and access controi apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, (shades, curtaing and curtain rods, attached mitrors, cabinets,
paneling and attached floor covermgs, ali of which, including replacements and additions thereto,
shall be deemed to be and remain & part of the Droperty covered by the Security Instrument. All of
the foregoing together with the Property descniad-in the Security Instrument {or the leaschold estate
if the Security Instrument is on a leaschold) are 1eforied to in this 1-4 Family Rider and the Security
Instrument s the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH &-4%W. Bomower shall not seek, agree to or
make 2 change in the use of the Property or its zoning elassification, unless Lender has agreed in
writing {o the change. Borrower shall comply with all \laws, ordinances, regulations and
requirements of any governmental body applicable to the Property.

C. SUBORDINATE LIENS. Except as permitted by federal (lass, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against theProperty without Lender’s prior
written permission.

D. RENT LOSS INSURANCE., Bomrower shall maintain insuranze against rent loss in
addition to the other hazards for which insurance is required in the Security Instrument,

E. “BORROWER’S RIGHT TO REINSTATE” DELETED.

F. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Bolwwer shall assign
to Lender ail leases of the Property and all security deposits made in connection with leases of the
Property. Upon the assignment, Lender shall have the right to madify, extend or fcrminate the
existing leases and to execute new leases, in Lender’s sole discretion. As used in this paragraph F,
the word “lease” shatl mean “sublease” if the Security [nstrument is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION,  Borrower absolutely and unconditionally assigns and transfers o Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Rents of the Property are
payable. Borrower authorizes Lender or Lender's agents to collect the Rents, and agrees that each
tenant of the Property shall pay the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (i) Lender has given Borrower notice of default pursuant to the Security
Instrument and (ii) Lender has given notice to the tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This assignment of Rents conmstitutes an absolute assignment and not an assignment

for additional security only.
Tf Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be held by
MULTISTATE 14 FAMILY RIDER - Fangie Mae/Fraddie Mac UNIFORM INSTRUMENT Form 310 111
Loan OMicer Gampany NMLS & 2T
Lot OMcer WML & it Privtad: ArOEN20
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Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Secumty
Insirument; (i) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s agents shall be applied first to the cests of
taking control of and managicg the Property and collecting the Rents, including, but not limited to,
attorney’s fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance preminms, taxes, assessments and other charges on the Property, and then to the sums
secured by the Security Instrument; {v) Lender, Lender’s agents or any judicially appointed receiver
shall be liable to account for only those Rents actmally received; and (vi) Lender shall be entitled tc
have a recetvrq appointed to take possession of and manage the Property and collect the Rents and
profits derived flori the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Pioperty are not sufficient to cover the costs of taking control of and managing
the Property and of callecting the Rents any funds expended by Lender for such purposes shall
become indebtedness of Borrswer to Lender secured by the Security Instrument purswant to Section
9.

Borrower represents and wartears, that Borrower has not executed amy prior assignment of the
Rents and has not performed, and will not perform, amy act that would prevent Lender from
exercising its rights under this patagraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required to enter upon,
take control of or maintain the Property before or after giving notice of default to Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when
a default occurs. Any application of Rents shali rot cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Kaote of the Property shall terminate when all the
surns secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION.  Bomower’s ‘default or breach under any note or
agreement in which Lender has an interest shall be a ‘ureach under the Security Instrument and
Lender may invoke any of the remedies permitted by the Security Inst ument.

BY SIGNING BELOW, Bomower accepts and agrees to the terms aud ‘piovisions contained in this 1-4

Family Rider,
| | o, Ly
e Bovede Slibe

Marion J. Brooky? Date
MULTISTATE 1-é FAMILY RIDER - Favife MaeFrediie Mae DNIFORM INSTRUMENT Form 3178 Ll
Lonn Oficér Conwiaey NWLS ¥ prinily
Loon Officer NWLS #: 213347 Ptniad: 3062020

2008-2020 Raverse\ision, Inc. %5044 Pags 2ol MulsFaeiyRiderSasond ! (583



