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Mortgage

Definltlons, Words vsed in multiple tections of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and Z1. Cortain rules regarding the usage of words used in this
document are also provided in Section 16,

(A) “Security Instrument’ means this documuat, which is dated May 22, 2020, together with all
Riders to this document.

{B) “Borrower" is Michael Tennant and Margaret Te.mant, husband and wife. Bormower is the
mortgagor under this Security [nstrument.

{C) “Lender” is U.8. Bank National Association. Lender is 4 naticnal bank organized and
existing under the laws of the United States of America. Lender's addiess is 4801 Frederica Street,
Owensbore, KYY 42301, Lender is the mortgagee under this Security instrument.

{D) “Note" means the promissory note signed by Borrower and dated M=-22, 2020. The Note
states that Borrower owes Lender Eight hundred fifty five thousand and Du/103 Dollars {U.S.
$8553,000.00) plus interest at the rate of 3.375%. Borrower has promised to pay thicdebt in regular
Periodic Payments and to pay the debt in full not later than June 1, 2030

(E) “Property” means the property that is described below under the heading "Transfer of Rights
in the Property."

(F) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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{G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

B Adjustable Rate Rider [0 Condominivm Rider O Second Home Rider
0 Balloon Rider O Planned Unit Development Rider (] 1-4 Family Rider
O VA Rider O Biweekly Payment Rider O Othet(s} [specify)

(H) “dpplicable Law " means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable
final, non-appealable judicial opinions,

) “Cu: ,zmuni:y Assoclation Dues, Fees, omd Assessments” means all dues, fees, assessments
and other suarges that are imposed on Borrower or the Property b]r a condominivm association,
homeowners asseciation or similat organization,

(I “Electromic Funds Tramsfer” means any transfer of funds, other than a transaction originated
by check, draft, or sinular paper instrument, which is initiated through an electronic terminal,
telephonic instrument computer, or maghetic tape so as to order, instruct, or authorize a financial
institution to debit or credic on account. Such term includes, but is not limited to, point-of-sale
transfers, automated teller im-ichine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers.

(K) “Escrow ftems”’ means those itew 3 that are described in Section 3.

(L) "Miscellaneous Proceeds” means ai compensation, settlement, award of damages, or
proceeds paid by any third party (other than insarance proceeds paid under the coverages described
in Section 3) for: {i) damage to, or destructior. of, the Property; (i) condemnation or other taking of
all or any part of the Property; (iii) conveyance 11 32 of condemnation; or (iv} misrepresentations
of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance protecting i znder against the nonpayment of, or
default on, the Loan.

{N) “Periodic Payment” means the regularly scheduled amoun: due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Secuxity [rstrument.

{O) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.7 _Section 2601 et

seq.) and its implementing regulation, Regulation X (12 CF.R. Part 1024), ashey might be
amended from time to time, or any additional or successor legislation or reguldtion that governs
the same subject matter. As vsed in this Security Instrument, RESPA refers to all req) iraments and
restrictions that are imposed in regard to a "federally related mortgage loan" even 11 flie Loan does
not qualify as a "federally related mortgage loan" under RESPA,

(P) “Successor in Interest of Borrower” means any party that has taken title to the Property.
whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument,
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Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Nete; and (ii) the performance of
Borrower's covenants and agreements under this Security Instrument and the Note. For this putpose,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
following described property lecated in the County [Type of Recording Jurisdiction] of Cook [Name
of Recording Jurisdiction]: LOT 22 IN THE NORTHBROOK HIGHLANDS UNIT NUMBER 44, A
SUBDIVISION IN THE NORTHEAST 1/4 OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 12,
EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINCIS.

Parcel ID Number: 04-09-208-024-0000 which currently has the address of 2200 Crabtree Ln [Strest]
Northbreok [City], Illincis 60062 [Zip Code] { "Property Address™):

TOGETHEX VITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances ard fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrumnent. All of the foregoing is referred to in this Security
Instrument as the “Propersy.”

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right to mortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record, Borvgwir warrants and will defend generally the title to the Property against
all claims and demands, subject to 2y 2ncumbrances of record.

THIS SECURITY INSTRUMENT corabines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdictica to constitute a uniform security instruiment covering

real property.
Uniform Covenants. Borrower and Lender cc verint and agree as follows:

1. Payment of Principal, Interest, Escrow tewws. Prepayment Charges, and Late
Charges. Bomrower shall pay when due the principal vf, 2:d interest on, the debt evidenced by the
Note and any prepayment charges and late charges due undzr ‘sz Note. Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Payments due under the iWote and this Security Instrument
shall be made in U.S. currency. However, if any check or other insfiumznt received by Lender as
payment under the Note or this Security Instrument is returned fo Lendzr unpaid, Lender may require
that any or all subsequent payments due under the Note and this Securi'y Tastrument be made in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order: (¢) certified check,
bank check, treasurer's check or cashier's check, provided any such check is crawm upen an institution
whose deposits are insured by a2 federal agency, instrumentality, or entity; or (d, Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in thie Iyete or

at such other location as may be designated by Lender in accordance with the notice provisions in
Section 15. Lender may return any payment or partial payment if the payment or partial paymqr.te are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient
to bring the Loan current, without walver of any rights hereunder or prejudice to its rights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such paymenits at

2D10773TE
ILLINDIS-Sinpls Family-Fannio MagdFraddie Mac UNIFORM INSTRUMENT Farm 3014 101
Wwolters Kiuwer Fnancial Servicas, Ine. 0172020

T, 2020052120.1.1 209220001297 | . o . . PagedoliT. .




2018107033 Page: 5 of 23

UNOFFICIAL COPY

the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borrower. If not applied earlier,
such funds will be applied to the owistanding principal balance under the Note immediately prior

to foreclosure. No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,

all paymerts accepted and applied by Lender shall be applied in the following order of priority:

(2) interest cue under the Note; (b) principal due under the Note; (c) amounts due under Section 3.
Such paymentc shall be applied to each Periodic Payment in the order in which it became due. Any
remaining an:ovupts shall be applied first to late charges, second to any other amounts due under this
Security Instreavers-and then to reduce the principal balance of the Note.

If Lender receives a payrzent from Borrower for a delinquent Periodie Payment which includes a
sufficient amount to pay 7y late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to thesepayment of the Periodic Payments if, and to the extent that, each
payment ¢an be paid in full. To the zxwat that any excess exists after the payment is applied to the

full payment of one or more Periodic Pavments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insuorance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or postpone the due daie,_or change the amount, of the Periodic Payments.

3. Funds for Escrow items. Borrower shall pay to Zerder on the day Periodic Payments are

due under the Note, until the Note is paid in full, a sum {the "Funds") to provide for payment of
amounts due for: (a) taxes and assessments and other items v,nich can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leascliold p=vments or ground rents on

the Property, if any; (¢} premiums for any and all insurance required by I ender under Section 5;

and {&) Mortgage Insurance premiums, if any, or any sums payable by Porrower to Lender in lieu

of the payment of Mortgage Insurance premiums in accordance with the pravisions of Section 10.
These items are called “Escrow ftems.” At origination or at any time during lic tzrm of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, it any, be escrowed
by Borrowet, and such dues, fees and assessments shall be an Escrow Item. Borrowe: shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower sha!l pry Lender the
Funds for Escrow Items uniess Lender waives Borrowet's obligation to pay the Funds for 2uy or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or 2l Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borroway
shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender raceipts
evidencing such payment within such time period as Lender may require. Borrowet's obligation to
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make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
pay such amount and Borrower shall then be obligated under Section 9 fo repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
-accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and held Funds in an amount {a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender
can requie under RESPA, Lender shall estimate the amount of Funds due on the basis of current data
and reasonzole estimates of expenditures of future Escrow Items ot otherwise in accordance with
Applicable Lay.

The Funds shall ve neld in an institution whose deposits are insured by a federal agency,
instrumentality, or entuey {including Lender, if Lender is an institution whose deposits are 5o insured) -
or in any Federal Home [ 021 Bank. Lender shall apply the Funds to pay the Escrow [tems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing thezscsow account, or verifving the Escrow Items, unless Lender pays
Borrower interest on the Funds and A pplicable Law permits Lender to make such a charge. Unless an
agreement is made in writing or Applicahle Law requires interest to be paid on the Funds, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, that inferest shall be p2id-on the Funds. Lender shall give ta Borrower, without
charge, an annual accounting of the Funds as ‘equired by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess fumds in accordance with RIZS2A. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Eoriower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shartige in accordance with RESPA, but

- in no more than 12 monthly payments. If there is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, aud Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance witk. RE%PA, but in no more than 12
monthly payments,

Upon payment in full of zll sums secured by this Security Instrument, Lende. shzll promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and ‘mpusitions
attributable to the Property which can attain priority over this Security Instrument, leaseh ol payments
or ground rents on the Preperty, if any, and Community Association Dues, Fees, and Asscseinents, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the mannet provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner

FAGTFITS
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acceptable to Lender, but only so long as Borrower is performing such agreement; {b) contests the lien

in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but

only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lender subordinating the lien to this Security [nstrument. If Lender determines that any
part of the Property is subject to a lien which can aftain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4.

Lender mey requite Bortower to pay a one-time charge for a real estate tax verification and/or
reporting e vice used by Lender in connection with this Loan,

5. Propercy in3urance. Borrower shall keep the improvements now existing or hereafter erected
on the Properiy insared against loss by fire, hazards included within the term "extended coverage,"
and any other haza;ds including, but not limited to, earthquakes and floods, for which Lender requires
insurance, This insurzace shall be maintained in the amounts (including deductible levels) and for

the periods that Lender rearires, What Lender requires pursuant io the preceding sentences can
change during the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender's ©ighcto disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Poriower to pay, in connection with this Loan, either: (2} a one-
timne charge for flood zone determination, certification and tracking serviees; or (b) a one-time charge
for flood zone determination and certiliesrion services and subsequent charges each time remappings
or similar changes occur which reasonably wizht affect such determination or certification, Borrower
shall alsc be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the review of any flodd zune determination resulting from an objection by
Borrower.

If Borrower fails to maintain any of the coverages descrites above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lendr. i under no obligation to purchase any
particular type or amount of coverage. Therefore, such coveraga chall cover Lender, but might or
might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or lesser covoraga than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtaned might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts dizowrsed by Lender under

this Section 5 shall become additional debt of Borrower secured by this Secu ity Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shz1i be payable, with
such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject i Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name (.ender
as mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise

2201077375
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required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice tothe insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was required

by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoraticn.iu a single payment or in a series of progress payments as the work is completed, Unless
an agreemeiit '= made in writing or Applicable Law requites interest to be paid on such insurance
proceeds, Leadzr zhall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall b th:= sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's securi.y would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Listrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds sha’l bz #pplied in the order provided for in Section 2.

[f Borrower abandons the Property. Lei:der may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carrier has offered to setile 4 claim, then Lender may negotiate and settle the claim.
The 30-day period will begin when the notize s givern. In either event, or if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to
any insurance proceeds in an ameumt not to exce :d the amounts unpaid under the Note or this Security
Instrument, and (b) any other of Borrower's rights (cuner than the right to any refund of unearned
premiums paid by Borrower) under all insurance policics covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may usz the insurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Nate or this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shall oceupy. establish, and use the Prop.ertv as Borrower's principal
residence within 60 days after the execution of this Security Instrument a1 shall continue to occupy
the Property as Borrower's principal residence for af least one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protectlon of the Property; Inspectlons, 3amrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or courui waste

on the Property. Whether or not Borrower is residing in the Property, Borrower shall mainia’nhe
Property in order to prevent the Property from deteriorating or decreasing in value due to its cornd'tion.
Unless it is determined pursuant to Section 5 that repair ot restoration is not economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.

If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the

L20077ITE
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Property, Borrower shall be respensible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration

in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Properiy, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make rzasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrrwor's Loan Application. Borrower shall be in defanlt if, during the Loan application
process, Borawer or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge oo consent gave materizlly false, misleading, or inaccurate information or statements to
Lender (or faniez to provide Lender with material information) in connection with the Loan. Material
representations incimaz, but are not limited to, representations c-oncernmg Borrower 5 pccupancy of the
Property as Borrower's principal residence.

9. Protection of Lend.:rs Interast in the Property and Rights Under this Securlty
Instrument. if {a) Borrowe " f2/l= o perform the covenants and agreements contained in this Security
Instrument, (b) there is a legal proceading that might significantly affzct Lender's interest in the
Property and/or rights under this Sccuri.y Instrument (such as a proceeding in bankruptcy, probate,
far condemnation or forfeiture, for anfirc:ment of 4 lien which may attain prierity over this Security
Instrument or ta enforce laws or regulaticas), or (c) Borrower has abandoned the Property, then
Lender may do and pay for whatever is reasw able or appropriate to protect Lender's interest in the
Property and rights under this Security Instrumer!, nicluding protecting and/or assessing the value

of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: {a) paying any sums secured by a lien whick Kas priority cver this Security Instrument; (b)
appearing in court; and {c) paying reascnable attomeys' ez to protect its interest in the Property and/
or rights under this Security Instrument, including its secured josition in a bankruptcy proceeding.
Securing the Property includes, but is not limited to, entering the Property to make repairs, change
locks, replace or board up doors and windows, drain water from pives, sliminate building or other
code violations or dangerous conditions, and have utilities turned oi2 croff. Although Lender may take
action under this Section 9, Lender does not have to de so and is not under any duty or obligation to
do 0. It is agreed that Lender incurs no liability for not taking any or all actizos authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional aebt or Botrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate fons the date of
disbursemernt and shall be payable, with such interest, upon notice from Lender to Borrowor requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of vhe
lease. If Borrower acquires fee title to the Property, the leaseheld and the fee title shall not merge
unless Lender agrees to the merger in writing,

2200779
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10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage Iusurance in effect. If,

for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from

the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previeusly
in effect, from an alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect.
Lenderwill accept, use and retain these payments as a non-refundable loss reserve in lisu of Mortgage
Insurance. Sueh loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid i»-full, and Lender shall not be required to pay Borrower any interest or earnings on
such loss reserva. L ender-can no longer require loss reserve payments if Mortgage Insurance coverage
{in the amount and for he petiod that Lender requires) provided by an insurer selected by Lender
again becomes availab)z, 15 obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Lisurance. If Lender required Mortgage Insurance as a condition of making
the Loan and Borrower was reguirad to make separately designated payments toward the premivms
for Mortgage Insurance, Borrovier shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provide a non-refundalie lcss reserve, until Lender's requirement for Mertgage Insurance
ends in accordance with any written agces ment between Borrower and Lender providing for such
termination or until termination is required ty Applicable Law. Nothing in this Section 10 affects
Borrower's obligation to pay inferest at the raie provided in the Note.

Mortgage Insurance reimburses Lender {or any e ntity that purchases the Note} for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage
Instrance.

Mortzage insurers evaluate their total risk on all such insurzie? in farce from fime to time, and

may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are on terms and conditions that are satisfactory fo the raoitgage insurer and the other
party {or parties) to these agreements. These agreements may requis= th mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).

As aresult of these agreements, Lender, any purchaser of the Note, ancther insniey, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirect'y yamounts that
derive from {or might be characterized as) a portion of Borrower's payments for Mortgaze Insurance,
in exchange for sharing or modifying the mortgage insurer's risk, or reducing losses. If sura agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a shaie oI'the
premiums paid to the insurer, the arrangement is often fermed "captive reinsurance," Further,

(A) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the
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amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Inserance under the Homeowners Protection Act of 1998 or any other law. These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage Insurance terminated antomatically, andfor to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby azsiymed to and shall be paid to Lender.

If the Prop=itv is damaged. such Miscellaneous Proceeds shall be applied to restorafion or repair of
the Property, if .b= restoration or repair is economically feasible and Lender's security is not lessened.
During such regair 2nd restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lende. kas had an opportunity to inspect such Property to ensure the work has bean
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs =5 restoration in a single disbursement or in a series of progress payments as
the work is completed. Unle:s 21 »greement is made in writing or Applicable Law requires interest to
be paid on such Miscellaneous Frocesds, Lender shall not be required to pay Borrower any interest or
eamings on such Miscellaneous Pr)ceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the [iscellaneous Proceeds shall be applied to the sums secured
by this Security Instrument, whether or nut then due, with the excess, if any, paid to Borrower, Such
Misceilaneous Proceeds shall be applied in iic-order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secuniy 1nsteument, whether or not then due, with the
excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value 55 22 Propenty in which the fair market
value of the Property immediately before the partial taking, oectruction, or loss in value is equal to

or greater than the amount of the sums secured by this Security Instaim:ent immediately befare the
partial taking, destruction, or 1oss in value, untess Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall be reduced by the anictnt of the Miscellaneous
Proceeds muitiplied by the following fraction: (a) the total amount of the sams secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair niark=t value of the
Propetty immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Botrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fai market
value of the Property immediately before the partial taking, destruction, or loss in value is‘iess than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, iless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.
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If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers fo make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days afier the date the notice is given, Lender is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrament, whether or not then due. "Opposing Party” means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or ctiminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a defavlt and,
if accelutation has occurred; reinstate as provided in Section 19, by causing the action or proceeding
to be dismizsed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impoiraosnt of Lender's interest in the Property or rights wnder this Security Instroment. The
proceeds of apy av.ard or claim for damages that are attributable to the impairment of Lender's interest
in the Property are heqeby assigned and shall be paid to Lender.

All Miscellansous Proczeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Sectien 2.

12, Borrower Not Released, Forhearance By Lender Not a Walver. Extension of the

time for payment or modification < amortization of the sums secured by this Security Instrument
granted by Lender to Borrower or any Suncessor in Interest of Borrower shall not operate to release
the liability of Borrower or any Successors i Jnterest of Borrower, Lender shall not be required to
commence proceedings against any Successsi i Interest of Borrower or 10 refuse to extend time

for payment or otherwise modify arnortization of (oe sums secured by this Security Instrument by
reason of any demand made by the original Borrewer or any Succegsors in Interest of Borrower.
Any forbearance by Lender in exercising any right ¢r emiedy including, without limitation, Lender's
acceptance of paymenits-from third persons, entities or Sucesssors in Interzst of Borrower or in
amounts less than the amount then due, shall not be 3 watver ol or preclude the exercise of any right or
remedy.

13. Joint and Several Llability; Co=slgners; Successors ind Asslgns Bound, Borrower
covenants and agrees that Borrower's obligations and liability shall bejelnt and several. However,

any Borrower who co-signs this Security Instrument but does not execus2 the Mote (a "co-signer"):

(&) is co-signing this Security [nstrument ondy to mortgage, grant and convey e co-signer's interest

in the Property under the terms of this Security Instrument; (b) is not persomally obligated to pay the
sums secured by this Security Instrument; and (¢} agrees thai Lender and any other Furower can
agree to extend, modify, forbear or make any accommodations with regard to the tetms 4f this Security
Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, snai
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees
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to such release In writing, The covenants and agreements of this Security Instrument shall bind (except
as pravided in Section 20} and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation
fees. In regard ta any other fees, the absence of express authority in this Security Instrument to charge
a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security [nstrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted

so that ths interest or other loan charges collected or to be collected in connection with the Loan
exceed the pormitted limits, then: (a) any such loan charge shall be reduced by the amount necessary
to reduce tne charge 1o the permitted limit; and (b) any sums already collected from Borrower which
exceeded pertiiteed! limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the princi,a) owed imder the Note ot by making a direct payment to Borrower. If a refind
reduces principal, the ceduction will be treated as a partial prepayment without any prepayment
charge (whether or not a urepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by diizct payment to Borrower will constitute a2 waiver of any right of action
Borrower might have arising ot ot such overcharge.

16. Notices. All notices given by Boriower or Lender in connection with this Security Instrument
must be in writing, Any notice to Bortswor in connection with this Security Instrument shall be
deemed to have been given to Borrower vvhen mailed by first class mail or when actually delivered

to Borrower's notice address if sent by otheryicans. Notice to any ane Borrower shall constitute
notice to all Borrowers unless Applicable Law exprensly requires otherwise. The notice address shall
be the Property Address unless Borrower has desicnatad a substitute notice address by notice to
Lender. Borrower shall promptly notify Lender of Boriower’s change of address. If Lender specifies
a pracedure for reporting Borrower's change of address, #lie2 Borrower shall enly report a change of
address through that specified procedure. There may be only oie designated notice address under this
Security Instrument at any one time. Any notice to Lender shali Ye given by delivering it or by mailing
it by first class mail to Lender's address stated herein unless Lender nay designated another address
by notice to Borrower, Any notice in connection with this Security Instrument shafl not be deemed to
have been given to Lender until actually received by Lender. If any not'ce required by this Security
Instrument is also required under Applicable Law, the Applicable Law regairiment will satisfy the
corresponding requirement under this Security Instrument.

16. Govermning Law,; Severability; Rules of Construction. This Security Instuncent shall be
governed by federal law and the 1aw of the jurisdiction in which the Property is locai=d A%l rights and
obligations contained in this Security Instrument are subject to any requirements and liniFmions of
Applicable Law. Applicable Law might explicitly ot implicitly allow the parties to agree by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement
contract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.
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As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any cbligation
to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, coniract for deed, installment sales
cotitract ©r serow agreement, the intent of which is the transfer of title by Borrower at a future date to
a purchaser,

If all or any par. of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural prisea 2nd 4 beneficial interest in Borrower is sold or ransferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrumnent. However, this option shali not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option,  Znder shall give Borrower notice of aceeleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all snms secured by this Security Instrament. If Borrower fails to
pay these sums prior to the expiration of ‘pis period, Lender may invoke any remedies permitted by
this Security Instrument without further natice'or demand on Borrower.

19, Borrower's Right to Reinstate After Arceleration. If Borrower meets certain conditions,
Botrower shall have the right to have enforcement nf this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of tha Fruperty pursuant to Section 22 of this Security
Instrument; (b) such other period-as Applicable Law miglit snecify for the termination of Borrower's
right to reinstate; or (c) entry of a judgment enforcing this Sceisity Instrument. Those conditions

are that Borrower: (a) pays Lender all sums which then would ba-due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any defavic of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security meirument, including, but

not limited to, reasonable attorneys' fees, property inspection and valua’jer. fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rigits under this Security
Instrument; and {d} takes such action as Lender may reasonably require to ascure that Lender's interest
in the Property and rights under this Security Instrument, and Borrower’s obligation to pay the sums
secured by this Security Instrument, shall continue unchanged unless as otherwise p ovided under
Applicable Law. Lender may require that Borrower pay such reinstatement sums and expeinses in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} certifizd check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upen an Lnsritution
whose depesits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Trensfer. Upon reinstatement by Borrower, this Security Instroment and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Section 18,
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20, Sale of Note; Change of Loan Servicer; Notlce of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without
prior notice to Borrower, A sale might result in & change in the entity {(known as the "Loan Servicer™)
that collects Periodic Payments due under the Note and this Security [nstrument and petforms othet
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Lasw.
There also might be one or mote changes of the Loant Servicer varelated to a sale of the Note. If there
is a change of the Loan Servicer, Borrower will be given written notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgaze lo.n servicing obligations to Borrower will remain with the Loan Servicer or be transferred
to a successor I.oan Servicer and are not assumed by the-Note purchaser unless otherwise provided by
the Note purchzser,

Neither Borrower r.ot Lender may commence, join, or be joined fo any judicial action (as either an
individual litigant or #iie member of a class) that arises from the other party's actions pursuant to this
Security Instrument or thit 2lleges that the other party has breached any provision of, or any duty
owed by reason of, this Securisy Instrument, until such Borrower or Lender has notified the other
party (with such notice given iz cumpliance with the requirements of Section 15) of such alleged
breach and afforded the other party lieizto a reasonable period after the giving of such notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be ceeir=d to be reasonable for purposes of this paragraph. The
notice of acceleration and opportunity to ev:e given to Borrower pursuant to Section 22 and the notice
of acceleration given to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and
opportunity to take corrective action provisions (f this Sectien 20.

21. Hazardous Substances. As used in this Sectiei 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardeus substances, pollutsnts, or wastzs by Environmental

Law and the following substances: gasoline, kerosene, other flummabls or toxic petroleum

products, toxic pesticides and herbicides, volatile solvents, materials containing ashestos or
formaldehyde, and radioactive materials; (b) "Environmental Law" menns federal laws and laws of
the jurisdiction where the Property is located that relate to health, saf=fvor environmental protection;
(c) "Environmental Cleanup” includes any response action, remedial acuary, or removal action, as
defined in Environmental Law; and {d) an "Environmental Cendition” meuns a4 condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of 2y Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Rotroyer shall
not do, nor allow anyone else to do, anything affecting the Property (a) that is in violatizn of any
Environmental Law, (b) which creates an Environmental Condition, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value o7 thz
Property. The preceding two sentences shall not apply to the presence, use, ot storage on the Property
of small quantities of Hazardous Substances that are generally recognizad to be appropriate to notmal
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residential nses and 1o maintenance of the Property (including, but not limited to, hazardous substances
in consumer produgcis).

Borrower shall promptly give Lendar written notice of (a) any investigation, ciaim, demand, lawsuit
or other action by any governmental or regulatory agency or private party involving the Property and
any Hazardous Substance or Envircnmental Law of which Borrower has actual knowledge, {b) any
Environmental Condition, in¢luding but not limited to, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and {c) any condition caused by the presence, use or
release of @ Hazardous Substance which adversely affects the value of the Property. If Borrower leamns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardcus Substance affecting the Property is necessary, Borrower shall
prompt’y ¢ale all necessary remedizl actions in accordance with Environmental Law. Nothing herein
shall create anv obligation on Lender for an Environmental Cleanup.

Nen-Uniform Zovenants, Borrower and Lender further covenant and agree as follows:

22. Acceleratlon; rizmedies. Lender shall give notice to Borrower prior to arceleration
foHowing Borrower's arach of any covenant or agreement in this Security Instrument (but not
prior to acceleration vxjer Section 18 unless Applicable Law provides otherwise), The notice
shall specify: (a) the defanl’; ('s\ the action required to cure the defauls; (c) a date, not less than
30 days from the date the notice is ziven to Borrower, by which the defaulf must be cured; and
(d} that failure to cure the defaul; on 'or before the date specified in the notice may result in
acceleration of the sums secured by ait Security Insirument, foreclosure by judicial proceeding
and sale of the Property. The notice snad "urther inform Borrower of the right to relnstate after
acceleration and the right to assert in the 4oveclosure proceeding the non-existence of a default
or any other defense of Borrower fo acceleratien ond foreclosure. If the defanlt is not eured on
or before the date specified in the notice, Lenner a¢.its option may require immediate payment in
full of all sums secured by this Security Instrument #ithout further demand and may foreclose
this Security Instrument by judicial proceeding, Lens¢r chall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Sectivn 22, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security (nstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender r<ay charge Botrower a fee for
releasing this Security Instrument, but only if the fee is paid te a third pasiy To» services rendered and
the charging of the fee is permitted under Applicable Law.

24. Waiver of Homestead. In accordance with Hlinois law, the Borrower her=)y releases and
waives all rights under and by virtue of the Illinois homestead exemption laws.

25. Placement of Collaterai Protection Insurance, Unless Borrower provides Leénder with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender raay
purchase insurance at Borrower's expense to protect Lender's interests in Borrower's collateral This
insurance may, but need not, protect Borrower's interests, The coverage that Lender purchases may
not pay any claim that Borrower makes or any claim that is made against Bortower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
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Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. If Lender purchases isurance for the collateral, Borrower will be responsible for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower's total outstanding balance or obligation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its
own.

BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Borroves

TV A / B

ml’gﬂ/ﬁt Tengdnt /

(M’/ ) —H_C;’-)

Mmhael Tennant

Acknowledgment

State of Iilinois

County of Cook

2d 7
This instrument was acknowledged before me or_ 2 2 / Z / Lo2C by Margaret
‘ ‘G-"IGIAL SEAL® "?
wLE € CLEMENT
- “’ Wﬂ, ‘Stale of Wincis

Comnisr’. ummm

Michete Clement

(Print Name) g [ I?{, oy=

My commission expires:
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Acknowledgment
State of IHinois
County of Cook

Notary Public

Alhete (emedt

(Print Mam.) F / /) 3
My commissicii e'pires: ’72 L
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Loan Origination Organization: U.8_Bank National

Association
NMLS ID: 402761

Loan Originator: Kelly Lynn Kelner

NMLS ID: 1370438
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EXHIBIT A

Order No.: SC20014769

For APN/Parcel ID{(s]: (4-09-208-024-0000
For Tax Map ID{s):  04-09-208-024-0000

LOT 22 IN-THE NORTHEROOK HIGHLANDS UNIT NUMBER 4A, A SUBDIVISION IN THE
NORTHEAZ" 1/4 OF SECTION €, TOWNSHIP 42 NORTH, RANGE 12, EAST OF THE THIRD
PRINCIPAL (=RIDIAN, IN COOK COUNTY, ILLINGIS.
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Adjustable Rate Rider

(1-Year Treasury Index - Rate Caps)
(Assumable after Initial Period)(45 Day Lookback)

THIS ADJUSTABLE RATE RIDER is made this 22nd day of May, 2020, and is incorporated into and
shall be deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument ") of the same date given by the undersigned (the “Barrower™) to secure the
Borrower's Adjustable Rate Note (the “Note ”) to U.S. Bank National Association (the “Lender™) of
the same dure and covering the property described in the Security Instrurnent and located at: 2200
Crabtree Ln, Nurhbrook, IL 60062 [Property Address].

THE NO'LT. © ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST PA)YZ AND THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNY 7¥E BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY CINE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUS T PAY.

Additional Covenants. In addit on to the covenants and agreements made in the Security
Instrument, Borrower and Lendar furtfier zovenant and agree as follows:

A. Interest Rate and Monthly Paymernic Changes. The Note provides for an initial interest rate
of 3.375%. The Note provides for changes in the :terest rate and the monthly payments as follows:

4. Interest Rate and Monthly Payment Chanpss.

(A} Change Dates. The inferest rate [ will pay may ~hange on the first day of June, 2027, and
may change on that day every 12th month thereafter. Eack date on which my interest rate could
change is called a “Change Date.”

{B} The Index, Beginning with the first Change Date, my inte est -aie will be based on an Index
that is calculated and provided to the general public by an administrator (the “Administrator”).

The “Mdex" is the weekly average vield on United States Treasury secorities adjusted to a constant
maturity of one year, as made available by the Board of Governors of wne ~2deral Reserve System,
The most recent Index value available as of the date 45 days before sach Change Date is called the
“Current Index, ” provided that if the Current Index is less than zero, then the Curr=nt Index will be
deemed to be zero for purposes of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 4(G) below.

(C} Calculation of Changes. Before each Change Date, the Note Holder will caleulais =iy, new
interest rate by adding two and three-quarters percentage point(s) (2.75%) (the “Margin”) to the
Current Index. The Margin may change if the Index is replaced by the Note Holder in accordance
with Section 4(G)(2) below. The Note Holder will then round the result of the Margin plus the
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Current Index to the nearest one-eighth of one percentage point (0.125%}. Subject to the limits
stated in Section 4{D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that I am expected to owe at the Change Date in full on the maturity
date at my new interest rate in substantially equal payments. The result of this calculation will be

the new amount of my monthly payment,

{D) Limits on Interest Rate Changes. The interest rate I am required to pay at the first Change
Date will not be greater than 8.375% or less than 2.75%. Thereafter, my inferest rate will never be
increzsed or decreased on any single Change Date by more than two percentage point(s) {2%) from
the rate of interest I have been paying for the preceding 12 months. My interest rate w1l] never be
ereater thun 5.375% or less than 2.75%.

(E) Effectivatiate of Changes. My new interest rate will become effective on each Change
Date. | will pay the amount of my new monthly payment beginning on the first monthly payment
date after the Changz Date until the amount of my monthly payment changes again.

(F} Notice of Changes -The Note Holder will deliver or mail to me a notice of any changes in
my interest rate and the aniGiin of my monthly payment before the effective date of any change.
The notice will include information required by law to be given to me and also the title and
telephone number of a person wio will answer any question [ may have regarding the notice.

{G) Replacement Index and Replacurent Margin. The Index is deemed to be no longer
available and will be replaced if any of the following events (each, 2 “Replacement Event™} occur:
(i) the Administrator has permanently or inde/initely stopped providing the Index to the general
public; or (ii) the Administrator or its regulator issues an official public statement that the Index is
no longer reliable or representative.

If a Replacement Event occurs, the Note Holder will suiert » new index (the “Replacement Index )
and may also select a new margin (the “Replacement Ma:gii™), as follows:

1. If a replacement index has been selected or recommended foruze in consumer products,
including residential adjustable-rate mortgages, by the Board of Covernors of the Federal
Reserve System, the Federal Reserve Bank of New York, or a coiomittee endorsed or convened
by the Board of Governors of the Federal Reserve System or the Federsi Reserve Bank of
New York at the time of a Replacement Event, the Note Holder will seleci that index as the
Replacement Index.

2. If a replacement index has not been selected or recommended for use in consume: products
under Section (G)1) at the time of a Replacement Event, the Note Holder wiliuphe 2
reasonable, good faith effort to select 2 Replacement Index and & Replacement Meuyin that,
when added together, the Note Holder reasonably expects will minimize any change ‘o the cost
of the loan, taking into accourt the historical performance of the Index and the Replacement

Index.
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The Replacement Index and Replacement Margin, if any, will be operative immediately upon

a Replacement Event and will be used to determine my interest rate and monthly payments on
Change Dates that are more than 45 days after a Replacement Event. The Index and Margin conld
be replaced more than once during the term of my Note, but only if another Replacement Event
occurs. After a Replacement Event, all references to the “Index” and "Margin” will be deemed to
be references to the “Replacement index ™ and “Replacement Margin.”

The Nate Holder will also give me notice of my Replacement Index and Replacement Margin, if
any, and such other information required by applicable law and regulation.

B. Transfer of the Property or a Beneficial Interest In Borrower,

1. Uzail Borrower's initial interest rate changes under the terms stated in Section A above, Uniform
Covenari if of the Security Instrument shall be in effect as follows:

Transier o the Property or a Beneflcial Interest in Borrower. As used in

this Section 1%, “Mnterest in the Property” means any legal or beneficial interest in the
Property, incinZing, but not limited to, those beneficial interests fransferred in a bond
for deed, contract for deed, installment sales contract or escrow agreement, the intent of
which is the transter of title by Borrower at a future date to a purchaser.

If all or any part of the Propertv or any Interest in the Property is sold or transferred
(or if Borrower is not a nat’al purson and a beneficial interest in Borrower 1s sold or
transferred) without Lender's prior written consent, Lender may require immediate
payment in full of all sums securec oy this Security Instrument, However, this option
shall not be exercised by Lender if spiicxercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shill give Borrower notice of acceleration. The
notice shalf provide a period of not less than v days from the date the notice is given in
accordance with Section 15 within which Borrovermust pay all sums secured by this
Security Instrument. If Borrower fails to pay these sunis prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2. After Borrower's initial interest rate changes under the terms stated in Section A ghove, Uniform
Covenant 18 of the Security Instrument described in Section B1 abe ve shall then cease to be in
effect, and the provisions of Uniform Covenant 18 of the Seentity Instranént shall be amended to
read as follows:

Transfer of the Property or a Beneflcial Interest in Borrower. As usedin

this Section 18, “Inferest in the Property” means any legal or beneficial interest i the
Property, including, but not limited to, those beneficial interests transferred in a bora
for deed, contract for deed, installment sales contract or escrow agreement, the intexd or
which is the transfer of title by Borrower at a fufure date io a purchaser.

If all or any patt of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is sold or
transferred) without Lender’s prior written consent, Lender may require immediate
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payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law. Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new oan were
being made to the transferse; and (b} Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of 2 breach of any covenant
or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a rzasonable fee as

a condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the trinsferee to keep all the promises and agreements made in the Note and in this
Secviitv Instrument. Borrewer will continue to be obligated under the Note and this
Security .rstrument unless Lender releases Borrower in writing.

If Lender cxoriises the option to require immediate payment in full, Lender shall give
Borrower nolics o®acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to
pay these sums prior to-#iw expiration of this period, Lender may invoke any remedies
permitted by this Security Insirunent without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accep’s and agrees to the terms and covenants contained in this
Adjustable Rate Rider,

Borrower

%/Zwv*ﬁ’

Marg ret Tennant

£

.f

‘”"F ,m—"':)
/ -

Michael Tennant
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