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This Instrument was Prepared by:

All Reverse Mortgage, Inc.

2019 W Chapman Ave
Orange, CA 92868

When Recorded Mail to:

All Reverse Mortgage, Inc.

2019 W Chapman Ave
Orange, CA 92868

Subsequent tax bilis 2re Lo be sent to:

AA0N - QM N,y [Space Above This Line For Recording Data

State of ILLINQIS FHA Case No. 138-8604223-962

Loan Mo 7138-0604223
MIN; 10518 1B00503726758-1

ADJUSTABLE RATE
HOME EQUITY CONVERSION MOR1GAGE

THIS MORTGAGE ("Sccurity Instrument") is given on May 8, 2020. The mortgagui iv Faseph
D'Anca, surviving joint fenant, whose address is 3760 W 63RD PLACE, CHICAGQ, Blinoly 64638
("Borrower"). Borrower is a morlgagor who is an original borrower under the Loan Agreement and.

Nole. The ferm "Borrower" does not include the Borrower's successors and assigns, Mortgagor is an
original mortgagor under this Security Instrument. The lerm "Mortgagor” includes Mortgagor's heirs,
executors, administrators, and assigns. This Security Instrument is given to Movtzage Electronic
Registration Systems, Ine. (“MERS”), which is organized and existing under the laws of Delawave,
and whose address is P.O. Box 2026, Flint, MT 48501-2026, telephonc (888) 679-MERS. Al Reverse
Mertgage, Ine, is organized and existing wnder the laws of California, and has an address of 2019

_ W Chapman Ave, Orange, CA 92868 (“Lender”). Borrower has agreed to repay and warrants o _ . -
Lender amounts which Lender is obligated to advance, including future advances, under the torms of a ’
Home Equity Conversion Mortgage Adjustable Rate Loan Agreement dated the same date as this
Security Instrument ("Loan Agreement"). The agreement (o repay is evidenced by Borrower's
Adjustable-Rate Note dated the same daic as (his Security Insttument ("Note™). 'The mortgagee of this
Seewrity Instrument is MERS (solely as nominee for Lender and Lender's suceessors and aSsigns)
and the sucoessors and assigns of MERS, This Security Instrument secures to Lender; (a) the
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repayment of the debi cvidenced by the Note, with interest at the initial interest rate of 2,796% subject
to adjustment, and all renewals, extensions and modifications of the Note, up (o 8 maximum principal
amount of Three Hundred Sixty Thousand Doliars and Zero Cents (U.S. $360,006.60 ); (b) the
payment of all other sums, with interest, advanced under Paragraph 5 to protect the security of thig
Sccurity Instrument or otherwise due under the terms of this Security Instrument; and (c) the
performance of Borrower's covenants and agreements under this Security Instrument, the Note and Loan
Agreement(, The full debt, including amounts described in (a), (b), and (¢) above, if not due carlicr, is
due and payable on Movember 7, 2183, For this purpose, Borrower and Morlgagor do grant, bargain,
sell, convey, morigage and warrant to MERS and (o the successors and assigns of MERS, the following
described property located in CGGK County, ILLINOIS;

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposcs

which has the address ot
3706 W 63RD PLACE, CHICAGO, Mineis 60638, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erccled on the property, and all easements,
appurtenances, and fixtures now o’ hereafter a part of the property. All replacements and additions shall
also be coveled by this Secunty Instroaent. All of the foregoing is referred to in this Security
Instrament as the "Property." Borrower vaderstands and agrees (hat MERS holds only legal title to the
interests granted by Borrower in this Securify Tnstrument, but, if necessary to comply with law or
custom, MERS (as nominee for Lender and Lendcr’s successors and assigns) has the right; to exercise
any or all of those interesls, including, but not Innried to, the right Lo foreclose and sell the Property; and
to take any action requnecl of Lender including, but =t unnted to, releasing and canceling this Security
Instrument.

BORROWER AND MORTGAGOR COVENANTS that each iz lawfully seised of the estate hercby
conveyed and has the right (o mortgage, grant and convey the Fiepstty and that the Property is
unencumbered. Borrower and Mortgagor warrant and will defend gzpzially the title to the Property
against all claims and demands, subject to any encumbrances of record

THIS SECURITY INSTRUMENT combines uniform covenants for nationatvse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform securily tusiryment covering
real property.

UNIFORM COVENANTS. Borrower, Mortgagor and Lender covenant and agree as foliows:

1. Payment of Principal and Interest. Borrower shall pay when due the principal of $360,000.00, and
interest on,_ the debt evidenced by the Note.

2, Payment of Property Charges. Borrower shall pay all property charges consisting of property taxes,
public agsessments, repairs, hazard insurance premiums, flood insurance preminms, ground rents,
condominium fees, planned unit development fees, homeowner's association fees, and any other special
assessments that may be required by local or state law in a timely manner, and shall provide evidence of
paymeit (o Lendér, unless Tender pa¥s propérty chargés as provided for and in accordance with tl—e
Loan Agrecmont,

3. Fire, Flood and Other Hazard Insurance. Borrower shafl insure all improvements on the Property,
whether now in existence or subsequently erccled, against any hazards, casualties, and contingenciss,
meluding, bul not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
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be maintaned in the amounts, and for the periods that Lender requires; Lender has the discretion to
increase or decrease the amount of any insurance required at any time provided the amount is equal to or
greater than any minimum required by the Federal Housing Commissioner ("Commissioner”). Whether
or not Lender imposes a [lood insurance requirement, Borrower shall al a minimum insure all
improvements on the Property, whether now in existence or subsequently erecled, against loss by Floods
lo the exfent required by the Commissioner. If the Lender imposes insurance requirements, all insurance
shall be carricd with companies approved by Lender, and the insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,

Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is heteby authorized and
directed to make rayment for such loss to Lender instcad of to Borrower and Lender jointly, Tnsurance
procceds shall be applied to restoration or repair of the damaged Property, if the restoration or repair is
economically feasibleanid Lender's securily is not lessened. If the restoration or repair is not
economically feasible orLeader's security would be lessened, the insurance proveeds shall be apphied
first to the reduction of any ladebtedness under a Second Note and Second Security Lostrument (as
described in Paragraph 15) held by the Commissioner on the Property and then to the reduction of the
mdebtedness under the Note ana this-Security Instrument. Any excess insurance proceeds over an
amount required (o pay all outstanding indebtedness under the Note and this Security Instrument shall
be paid to the entity legally entilled thereto.

Tn the cvent of foreclosure of this Security Insitvinent or other transfer of title to the Property that
extinguishes the indebiedness, all right, title and incesest of Borrower in and to insurance polisies in
force shall pass to the purchaser.

4. Occupancy, Preservation, Maintenance and Protection of e Property; Borrower's Loan
Application; Leaseholds, Borrower shall occupy, establish, and us< e Property as Borrower's
Principal Residence after the execution of this Sceurity Tnstrument ane Borrower (or at least one
Borrower, il initially more than one person are Borrowers ) shall continue t5 oceupy the Properly as
Borrower's Principal Residence for the ferm of the Security Instrument,

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the
Property to deteriorate, reasonable wear and (ear excepted. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate inforniatioser
statements to Lender (or failed to provide Lender with any material information) in conneolian_vith the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's
occupancy of the Property as a Principal Residence. If this Security Instrument is on a leasshold, -
Borrawer shall comply with the provisions of the lease. Borrower shall not surrender the leasehold
estate and interests herein conveyed or terminate or cancel the ground lease. Borrower shall not, without
the express written consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lender agrees to the merger in
wriling,

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrower shall pay all
overnmental or municipal charges, fines-and impositions that-are notincluded in Paragraph 2. T
Borrower shall pay these obligations on time directly to the ontity which is owed the payment, If failure

to pay would adversely alfect Lender's interest in the Property, upon Lender's request Borrawer shall

promptly furnish to Lender receipts cvidencing these payments. Borrower shall promptly discharge any

lien.which has priority over this Security Instrument in the manner provided in Paragraph 14(c).

iy

"
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If Borrower fails to make these payments or pay the properly charges required by Paragraph 2, or fails to
perform any other covenants and agreements contamned in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a‘proceeding in
bankruptcy, for condemnation or to enforoe laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of properly taxes, hazard msurance and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lendor shall advance and charge io Borrower all amounts
duc to the Commissioner for the Mortgage Insurance Premium as defined in the Loan Agrecment as
well as all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any
amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as
provided for in the Loan Agrcement and shall be secured by this Sceurily Instrument.

6. Inspection, Lender or ifs agent may enter on, inspect or make appraisals of the Property in a
reascnable manner and 4t reasonable times provided that Lender shall zive the Borrower notice prior to
any inspection or appraitat specifying a purposc for the inspection or appraisal which must be related to
Lender's interest in the Property, If the Properiy is vacant or abandoned or the loan is in def4ult, Lender
may lake reasonable action to-preiect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any «ward or claim for damages, direct or consequential, in
conngction with any condemnation, or othe taking of any part of the Property, or for conveyance in
place of condemnation shall be paid to Lendac:, The proceeds shall be applied first to the reduction of
any indeblodness under a Second Note and Second Szeurily Instrument (as described in Paragraph 15)
held by the Commissioner on the Property, and then o-the reduction of the indebtedness under the Note
and this Security Instrument. Ay excess procceds over ax umount required to pay all oulstanding
indebtedness undér the Note and this Security Instrument<hall be paid to the entity legally entilled
thereto.

8. Fees, Londer may collect fees and charges authorized by the Cordmissioner.

9. Non-Borrowing Spouse. Borrower, MN/A is married under the laws of Fiincis (o N/A

. . g -
{"Non-Borrowing Spouse"), who is not a Borrower under the terms of (he "Wote," "Loan Agreement” or
{his Securily Instrument.

(a) Eligible Non-Borrowing Spouse - A Non-Borrowing Spouse identified i, the Borrower
who mects, and continues to meet, the Qualilying Attributes requirements esicblished by
the Commissioner that the Non-Borrowing Spousc must satisfy in order to be slizible for
the Deferral Period. :

{b) Ineligible Non-Borrowing Spouse - A Nou-Borrowing Spouse who does not meet
the Qualifying Attributes requirenients cstablished by the Commissioner that the Non-
Borrowing Spouse must satisfy in order to be eligible for the Deferral Period.

Pago d of I8 ) HECM First Martgape-2017
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10, Grounds for Acceleration of Debt,
{a) Duc and Payable - Death.

(1) Except as providcd in Paragraph 10(a)(i1), Lender may require immediate payment in full of
all sums secured by this Security Instrument if’ a Borrower dies and the Property is not the
" Principal Residence of at least one surviving Borrower.

(ii) Lender shall defer the due and payable requirement under Paragraph 10¢a)(i} above for any
period of time ("Deferral Period") in which a Non-Borrowing Spousc identified in Paragraph 9 -
qualifics as an Eligible Non-Borrowing Spousc and certifies all of the following conditions are,
and continue to be, mel:

a. “uch Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
for the duration of such Borrowet's lifetime; '
b.  Suzn Eligible Non-Borrowing Spouse has occupied, and continues to occupy, the
Propety as [His/Her| Principal Residence;
¢.  Such Eligiblc Non-Borrowing Spousc has established legal ownership or other
ongoing 'ggal right (o remain in the Property;
d.  All other obligatiors of the Borrower under the Note, the Loan Agreement and this
Sceurily Tnstruzient continue to be satisfied; and
¢. The Note is not eligiblc to 'be called due and payable for any other reason; and
(. Ifrequested by Lender, sich Eligible Non-Borrowing Spouse and the Mortgagor, if
different, sign an enforceabl’ asreement suspending the statute of limitations
applicable o the enforcement of «1eal property lien and any other document(s) Lender
deems necessary to preserve (I} (he priority of Lender’s lien on the Property, (1) Lender’s
right to foreclose the security intoresiir ihe Property, and (III) Lender’s right to ‘
exercise its default remedies available wider this Security Instrument and the Note,

This Subparagraph (i) is inapplicable or null and void if <z Eligible Non-Borrowing Spouse
is or becomes an Incligible Non-Borrowing Spouse at any time. Further, during a deferral of
the due and payable status, should any of the conditions for deferral ccase to be met, such a
deferral shall immediately cease and the Note will beeome immediaely due and payable in
accordance with the provisions of Paragraph 7 (A)(Q) of the Nole,

(b) Due and Payable - Sale, Lender, , may require immediale payment in full of all swins scoured
by this Security Instrument if all of a Borrower's title in the Property (or his or her beaefisis!
intercst in a trust owning all or part of the Property) is sold or otherwise transferred and aooitier
Borrower retains title to the Property in fee simple or relains a leaschold under a lease for o less
than 99 years which is renewable or a lease having a remaining period of not less than 50 years
beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining,
a beneficial interest in g trust with such an interest in the Property). A deferral of due and payable
status is nof permitted when a Lender requircs immediate payment in full under this Paragraph.

(¢) Due and Payable with Commissioner Approval. - Lender, may require immediale payment
in full of all sums secured by this Security Instrument, upon approval of the Commissioner, if:

(1) The Property ceascs lo be the Principal Residence of a Borrower for reasons other than
death and the Property is not the Principal Residence of at Ieast one other Borrower; or

(11) For a period of longer than twelve (12) consecutive months, a Borrower fails {0 occupy the
Properly because of physical or mental illness and the Property is not the Principal Residence
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of at least one other Borrower; or
(ii1) An obligation of the Borrower under this Security Instrument is not performed..

A deferral of due and payable status is not permitted when a Londer requires immediate
payment in full under this Paragraph 10(c).

(d) Notice and Certification to Lender. Borrower shall complete and provide to the Lender on an
annual basis a certification, in a form prescribed by the Lender, stating whether the Property
remaing the Borrower's Punpral Residence and, if applicable, the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 and the identificd Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Spouse, the ‘Sorrower shall also complete and provide to the Lender on an annual basis an Eligible
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period continue to apply and continue to be met,
During a Deferral “eriod, the annual Prineipal Residence certification must continue to be
completed and provised (o the Lender by the Eligible Non-Borrowing Spouse. The Borrower
shall also notify Lender whenever any of the events listed in Paragraph 10 (b) and () occur.

(¢) Notice to Commissioner aza Borrower, Lender shall notify the Commissioner and Borrower
whenever the loan becomes duc and payable under Paragraph 10 (b) and (¢). Lender shall not have
the right to commence foreclosure urtil Borrower has had thirty (30) days after notice to either:

(1) Correct the matter which resulted i ihe Securily Instrument coming duc and payable; or
(1) Pay the balance in full; or

(1i1) Sell the Property for the lesser of the balancer ninety-live percent (95%) of the
appraised value and apply the net proceeds of the seie ieward the balance; or

(iv) Provide the Lender with a deed-in-lisu of foreclosure

(f) Notice to Commissioner and Eligible Non-Borrowing Spouse, Lender shall notify the
Commissioner and any Eligible Non-Borrowing Spouse whenever any ovoutdisted in-Paragraph 10
(b) and (<) occurs during a Deferral Period.

() Trusts, Conveyance of a Borrower's interest in the Property to a trust which nieetsiie
requirements of the Commissioner, or conveyance of a trust's interests in the Property tou
Borrower, shall not be considered a conveyance for purposcs of this Paragraph 10. A (rust shail not
be cons1dered an occupant or be considered as havmg a Principal Residence for purposes oi fais
Paragraph 10,

(h) Mortgage Not Insured. Borrower agrees that should this Security Instrument and the Note not
be eligible for insurance under the National Housing Act within eight (8) months from the date
hereof, if permitted by applicable law Lender may, at its oplion, require immediaie payment-in-full
of all sums secured by this Security Instrument. A written statement of any authorized agent of the
Commissioner dated subsequent to cight (8) months from the date hereof, declining to insure this

~ Security Instrument and the Note, shall bedeemed conclusive proof of such ineligibility. ~
Notwithstanding the foregoing, tlns option may not be exercised by Lender when the
unavailability of insurance is solely due to Lender failure to remit a morigage insurance premium
to the Commissioner.,

11. No Deficiency Judgments. Borrower shall have no personal liability for payment of the debt
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secured by this Security Instrument. Lender may enforce the debt only through sale of the Property.
Lender shall not be permitied to obiain a deficiency judgment against Borrower if the Security
Instrument is foreclosed. If thig Security Instrument is assigned to the Commissioner upon demand by
the Commissioner, Borrower shall not be liable for any difference between the mortgage insurance
benefits paid to Lender and the outstanding indebtedness, including accrued interest, owed by Borrower
at the time of the assignment,

12. Reinstatement . Borrower has a right to be reinstated if Lender has required immediate payment in
[ull. This right applics even afler foreclosure proceedings are instituted. Within 30 business days of
learning of the occurrence of any event listed in paragraph 10 of this Security [nstrument, the Lender
shall notify the Borrower and their authorized designee, in writing, of such occurrence, along with
information on the right to cure, if curable. The Lender must then allow the Borrower 43 calendar days
to cure. Lender may only terminate this Loan it the Borrower {ails to cure any termination event within
such 45-calendar davpcriod. To remstate this Security Instrument, Borrower shall correct the condition
which resulted in the ‘eduirement for immediate payment in full, The aclual cost of arranging for the
sale or court-approved zrer losure of the real property securing the loan may be added to (he Principal
Balance of the Loan. Such ‘ee/may mclude actual broker’s fees, advertising costs, moving and/or
storage costs and legal and olkicr.Zees representing actual fees or costs charged to the Lender. Upon
reinstatement by Borrower, this S surity Instrument and the obligations that it sccures shall remain in
effect as if Lender had not required indmdiate payment in full. However, Lender is not required to -

_permit reinstatement if’ (i) Lender has as¢epted reinstatement afier the commencement of foreclosure

proceedings within two (2) years immediafcly preceding the commencement of a current foreclosure
proceeding, (1) reinstatement will preclude torzcipsure on different grounds in the future, or (iii)
reinstatement will adversely affect the priority 0fth: Security Instrument.

13, Deferral Period Reinstatement. If a Deferral Period Ceuscs or becomes unavailable becanse a
Non-Borrowing Spouse no longer satisfies the Qualifying-Att=ibutes for a Deferral Period and las
become an Ineligible Non-Borrowing Spousc, neither the Defarral Period nor the Sceurity Instrument
may be reinstatéd. In the event a Deferral Period ccases because o ebligation of the Nole, the Loan
Agreement, or this Security Instrument has not been met or the Noté las become eligible to be called
due and payable and is in defaul( for a reason other than death, an Eligbic Non-Borrowing Spouse may
have a Deferral Pertod and this Security Instrument reinstated provided the't the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days,or such lonigzr period that may be
permitted by applicable law. A Lender may require (he Eligible Non-Botrowing Syeuse to pay for
foreclosure costs and reasonable and customary attorney's (ces and expenses properts-associated with
the foreclosure proceeding, such costs may not be added to the Principal Balance. Upori rainstatement
by the Eligible Non-Borrowing Spouse, the Deferral Period and this Security Instrument and iz
obligations that it sccures shall remain in effect as if the Deferral Period had not ceased and the'v.oader
had not required immediate payment in full. However, except to the extent otherwise required oy
applicable law, Lender is not required to permit reinstatement if: (ijthe Lender has accepted a
reinslatement of either the Deferral Period or this Securily Tnstrument within the past two (2) years
immediately preceding the current notification to the Eligible Non-Borrowing Spouse that the mortgage
is duc and payable; (ii) reinstatement of either the Deferral Period or this Security Instrument will
preclude foreclosure i the future, or (iii) reinstatement of either the Deferral Period or Security
Instrument will adversely affect the priority of this Security Instrument.

14, Lien Status.

(a) Modification,

Borrower and Mortgagor agree to extend this Security Instrument in accordance with this
Paragraph 14(a). If Lender determines that the original lien status of the Security Insirument
1 jeopardized under state law (including but not limited to situations where the amount
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secured by the Security Instrument equals or exceeds the maximum principal amount stated
or the maximum period under which loan advances retain the same lien priority initially
granied to loan advances has expired or the priority or applicability of the Security
[nstrument in security or to sceure future advances has been jeopardized or adversely
affected) and state law permits the original lien status to be maintained for futurc loan
advances through the execution and recordation of one or more documents, then Londor shall
oblain title cvidence at Borrower's expense. If the title evidence indicates that the Property is
not encumbered by any licns (except this Security Instrument, the Second Security
Instrument described in Paragraph 15(a) and any subordinate liens that the Lender
determines will also be subordinate to any fulure loan advances), Lender shall request the
Borrower and Morlgagor to execute any documents necessary o protect the lien status of
future loan advances. Borrower and Morfgagor agree to execute such documents, IT state law
does xiet permit the original lien status to be exlended to future loan advances, Borrower will
be deeinad to have failed to have performed an obligation under this Security Instrument,

(b) Tax Deferrai "rograms.

Borrower shall net pisticipate in a real estate tax deferral program, if any liens created by (he
tax deferral are not subardinate fo this Security Instrument.

(c) Prior Liens.

Borrower shall prompily dischaigeany lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing w the payment ol the obhigation secured by the lien in
a manner acceptable to Lender; (b) conizrts in good faith the lien by, or defends against
enforcement of the lien in, lepal procecdings wiiich in the Lender's opinion operatos to
prevent the enforcement of the lien or forfeitars of any part of the Property; or (¢} secures
from the holder of the licn an agreement satisfactery to Lender subordinating the lien to all
amounts secured by this Security Instrument, If Leader determines that any part of the -
Property 1s subject to a lien which may attain priority over this Security Instrurhent, either
with respect to amounts already sceured by this Security ['sicument, were, il and when made,
to be secured by this Security Instrument, Lendor may give Barrower a nolice identifying the
lien. Borrower shall satisfy the lien or take one or more of the astions sel forth above within
ten (10) days of the giving of notice.

15. Relationship to Second Security Instrument,

(a) Second Security Tnstrument. In order to secure payments which the Commissioner mavinake
to or on behalf of Borrower pursuant to Section 233(1)(1)(A) of the National Housing Act and the
Loan Agreement, the Commissioner has required Borrower to execute a Second Note and a
Second Security Ingtrument on the Property.

(b) Relationship of First and Second Security Instruments. Payments made by the
Commissioner shall not be included in the debt under the Note unless:

(1) This Security Instrument is assigned to the Commissiover, or

(i1} The Commissioner accepts reimbursement by the Lender for all payments made by the
Commissioner,

If the circumstances described in (i) or (1) occut, then all payments by the Commissioner,
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including mterest on the payments, but excluding late charges paid by the Commissioner,
shall be included in the debt under the Note.

(¢} Effect on Borrower, Where there is no assignment or reimbursement as described in (b)(i) or
(i) and the Commissioner makes payments to Borrawer, then Borrower shall not:

(i) Be required to pay amounts owed under the Note, or pay any rents and revenues of the
Property under Paragraph 23 to Lender or a receiver of (he Property, until the Commissioner
has required payment-in-full of all outstanding principal and accrued interest under the
Second Note; or

(ii) Be obligaled 1o pay interest or shared appreciation under the Note at any time, whether
accrrod before or after the payments by the Commissioner, and whether or not accrued
interest kas been included in the principal balance under the Note.

(d) No Duty of th¢ Commissioner, The Commissioner has no duty to Lender to enforce
covenants of the Secand Security Instrament or Lo take actions to preserve the valuc of the
Property, even though Lender may be unable to collect amounts owed utder the Note because of
restrictions in this Paragraph 43,

16. Forbearance by Lender Not a Waiver, Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude'the exercise of any right or remedy.

17. Successors and Assigns Bound; Joint and S¢vecai Liability. The covenants and agreements of
this Security Instrument shall bind and benefit the suciessors and assigns of Lender. Borrower may not
assign any rights or obligations under this Security [nstrumen; or under the Note, except to a trust that
meets the requirements of the Commissioner. Borrower's covenants and agreements shall be joint and
several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns will be bound to perform Borrowd's obligations under this Security
Instrument.

18. Notices. Notice required or permitled by this Loan Agreement shall be providad 75 set forth in this
Paragraph 18 unless otherwise required by applicable law. Any natice to Borrower 01 Mdrtgagor
provided for in this Sceurity Instrument shall be given by delivering it or by mailing it by first class’
mail. The notice shall be directed to the Property Address or any other address all Borrowers joiatly
designate. Notices to Mortgagor shall be given at the address provided by Mortgagor (o Lender A ry
notice o Lender shall be given by first class mail to Lender's address stated herein or any address
Lender designates by notice to Borrower. Except as otherwise required by applicable law any noticé io o
Non-Borrowmg Spouse provided for in this Securily Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires usc of another method. The notice shall be
directed to the Property Address. Any notice provided for in this Securily Tnstrument shall be deemed to
have been given {o Borrower, Lender, Mortgagor or Non-Borrowing Spouse when given as provided in
this Paragraph 18.

19. Governing Law; Severability, This Security Instrument shall be governed by Federal law and the
law ol fhe jurisdiction in which the Property is localed, In the event that any provision or clause of this
Security [nstrument or the Note conflicts with applicable law, such conflict shall not affect other
provisions of this Security Instrument or the Note which can be given cffect without the conflicting
provision, To this end the provisions of this Security Instrument and the Note are declared to be
severable.
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20. Borrower's and Mortgagor's Copy. Borrower shall be given one conformed copy of the Note and
this Security [nstrument, and Mortgagor shall be given one conformed copy of this Security Instrument,

21, Third-Party Beneficiary, Except as set forth in Paragraph 10(a)(ii} and only for an Eligible
Non-Borrowing Spouse, this Sceurity Instrument does not and is not intended to confer any rights or
remedies upon any person other than the partics. Borrower agrees that it is noi a third-party beneficiary
to the Contract of Tnsurance between HUD and Lender.

22, Capltahzcd Terms. Capitalized terms not defined in this Security Instrument shall have the
meanings ascnbed to them in the Loan Agreement,

NON-UNIFORM COVENANTS. Borrower, Mortgagor and Lender covenant and agrec as follows:

23, Assignment of Repis. Borrower unconditionally assigns and transfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby direct: sach tenant of the Property to pay the rents {o Lender or Lender's agents.
However, prior lo Lender's notize .o Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shail collect and receive all rents and revenues of the Property as trustee
for the benefit of Lender and Borrowsr, Ihis assignment of rents constitutes an absoluic assignment and
not an assignment for additional security only;.as permitted by applicable law.

. Il Lender gives nolice of breach to Borrower: (a).all rents received by Borrower shall be held by
Borrower as trastee for benefit of Lender only, to'be applicd to the sums secured by this Sceurity
Instrument; (b) Lender shall be entitled to collect and receive alt of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and urpaid to Lender or Lender's agent on Lender's
wrilien demand Lo the tenant.

Borrower has not executed any prior assignment of the rents and Lag not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 23.

Lender shall not be required to enter upon, take control of or maintain the ropecty before or after giving
notice of breach to Borrower, However, Lender or a judicially appointed receivermay do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall terminate’v hen the debt
secured by this Security Instrument is paid in full.

24. Foreclosure Procedure, Tf Lender requires immediate payment in full under Paragrazn it
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitied to
colect all expenses incurred in pursuing the remedies provided in this Paragraph 24, including;
hut not limited to, reasonable attorneys' fees and costs of title evidence,

25. Lien Priority, The full amount secured by this Sceurity Tnstrument shall have the same priority over
any other liens on the Property as if the full amount had been disbursed on the date the initial
disbursement was made, regardless of the actual date of any disbursement, The amount secured by this
Security Instrument shall include all direct paymenis by Lender to Borrower and all other loan advances
~ permitied by this Sccurity Tnstrument for any purpose. This lien priority shall apply notwithstanding any
State constitutton, law or regulation, except that this lien priority shall not affect the priority of any liens
for unpaid State or local governmental unit special assessments or taxes.
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26, Adjustable-Rate Feature, Under the Note, the initial stated interest raie of 2.796% which accrues
on the unpatd principal balance ("Initial Interest Rate'") is subject to change, as described below. When
the interest ratc changes, the new adjusted interest rate will be applied to the total oulstanding principal
balance. Each adjustment to the interest rate will be based upon the average of interbank offercd rates
for one-year U.S. dollar denominated deposits in the London Market (“LIBOR™), as published in The
Wall Street Journal (“Index”), rounded to three digits to the right of the decimal point, plus a margin, If
the Index is no longer available, Lender will be required (o use any index preseribed by the Department
of Housing and Urban Development. Lender will give Borrower notice of new index. :

Lender will perform the caleulations described below to determine the new adjusted interest rate, The
inierest rate may change on Junc 1, 2021 and on that day of each succeeding year, ("Change Date").-
Change Date meuns each date on which the interest rate could change.

The value of the Indexwill be determined, using the most recent Index figure available thirty (36) days
before the Change Dats ("Current Index"). Before cach Change Date, the new interest rate will be
calculated by adding a marginio the Current Index. The sum of the margin plus the Current Index will
be called the "Calculated Interest Rate" for each Change Date. The Calculated Interest Rate will be
compared to the interest rate in'citect immediately prior lo the current Change Date (the "Exisling
Interest Raic™),

The Calculated Interest Rate cannot be moi= than 2.0 percentage poinis higher or lower than the
Existing Tnterest Rate, nor can it be more than'S.5 nercentage points higher or lower than the Initial
Interest Rate.

The Calculaled Tnterest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Date. At aty shange date, if the Calculatod Tnterest
Rate equals the Txisting Interest Rate, the mierest rate will notchange.

27, Release. Upon payment of all sums secured by (his Security Instiwent, Lender shall relcase this
Security Instrument. Borrower shall pay any recordation costs. Lender may-<harge Borrower a fee for
releasing this Security Tnstrument, but only if the fee is paid to a third party-for services rendered and the
charging of the fee is permitled under applicable law.

28. Waiver of Homestead. Borrower hereby releases and waives all rights under an¢ by virtue of the
homesicad cxemption laws of this Staie.

29. Obligatory Loan Advances. Lender’s responsibility {o make loan advances under the terms =1 the
Loan Agreement shall be obligatory.

30. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreement with Lender, Lender m ay purchase
nsurance at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance
may, but necd not, protect Borrower’s interests. The coverage that Lender purchases may not pay any
claim that Borrower makes or any claim that is made against Borrower in connection with the collateral.
Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
ovidence thal Borrower has obtained insurance as required by Borrower's and-Lender's agreement, -Tf — .-
Lender purchases insurance for the collaleral, Borrower will be responsible for the costs of that
msurance, including iterest and any other charges Lender may impose in connection with the
placement of the insurance, until the cffective date of the cancellation or expiration of the insurance.
The costs of the insurance may be added to Borrower’s total outstanding balance or obligation. The
costs of the msurance may be more tham the cost of insurance Borrower may be able (o obtain on its

‘
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31. Riders to this Sceurity Instrument. If one or more riders are exceuled by Borrower and
Mortgagor, and recorded together with this Security Instrument, the covenants of cach such rider shall
be incorporated into and shall amend and supplement the covenants and agreements of this Security
[nsirament ag if’ the rider(s) werc a part of this Security Instrument. [Check applicable box(es).|

|:] Condominium Rider I:I Planned Unit Development Rider

I:I Other [Specify]

32, Nominee Capacity of MERS, MERS Serves as mortgagee of record and secured parly solely as
nomince for Lenderand its successors and assigns and holds legal title to the interests granted, assigned,
and transferred herein. Al paymenis or deposits with respect to the Secured Obligations shall be made
to Lender, all advances anyer the Loan Documents shall be made by Lender, and all consents,
approvals, or other defetminadzns required or permitted of Mortgagec heroin shall be made by Lender.
MERS shall at all times comply with the instructions of Lender and ifs successors and assigns. If
necessary (o comply with law exCustom, MERS (for the benefit of Lender and its successors and
assigns) may be directed by Lender (5 exercise any or all of those interests, including without limitation,
the right to foreclose and scll the Propeity, a=d take any action required of Lender, including without
limitation, a release, discharge or reconveyance of this Security Instrument.

BY SIGNING BELOW, Borrower accepls and agrees to the tetms and covenants contained in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it,

(SEAL)

o
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[Space Below This Line For Acknowledgment]

STATE OF ILLINOIS
) 88,
county or_Cgp/C )
s '
[ %M ) M SO~ (here give name of officer and his official title)

. ap / . .
cerlify that @z e (name of grantor, and if acknowledged by the spouse, his or her

name, and add "hig o her spouse") personally known to me to be the same person whose name is (or
are) subseribed to the forgoing instrument, appeared belore me this day in person, and abklmwledgc;d
that he (she or they) signed ond delivered the insirument as his (her or their) free and voluntary act, for
the uses and purposes therein‘set inrth.

DIANE JACKSON
" Official Seal _ .
Notary Public - State of 1lingis 7

Dated X.‘ﬂ MM 2070

My Commission Expires Aug 2, 2020

{Signature of officer) /

(Seal)

Page 13 af15 HECM First I\'Io(rtgageazol’f'



2021047068 Page: 15 of 17

UNOFFICIAL COPY

Loan Qriginaior Organization

Morigage Loan Originator Organization: AR Reverse Mortgage, Inc,

Nationwide Mortgage Licensing system and Registry Identification Number: 13999

Individual Loan Originator

Mortgage Loan Onginator: Michael Curtis Schuler
Nationwide Mortgage Licensing system and Regisiry [denlification Number: 987728

Puge 14 ol 18
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EXHIBIT A _
Exhibit A to the Security lnstrament made on May 8, 2020, by Joseph D'Anca, surviving joint tenant
("Borrower") and ("Mortgagor") to Movtgage Electronic Rogistration Systems, Tne, (*BMEERS™)
("Mortgagee"). The Property is located in the county of COOK, state of Hiineis, described as follows:

Description of Property

Legal Description attached hercto as Exhibit "A" and by this reference made a part hereof

L
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Order Number: 2301-264946

EXHIBIT "A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as follows:

Lot 44 in Block 1 in the Second Addition to Clearing, a Subdivision of the West half of the North East

quarter of the Northeast quarter of Section 20, Township 38 North, Range 13, East of the Third Principal
Meridian, in"Cank County, lllinois,

AP.N.: 19-20-202-044-0000



