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State of ILLINOIS TiiA Case No. 138-0684223-962
Loanlo, 138-6604223
MINT Vs 1811-0005002675-1
ADJUSTABLE PATE
HOME EQUITY CONVERSION SECOND MORTGAGE

THIS MORTGAGE ("Security Instrument" or "Second Security Instrunier: -is given on May
8, 2028. The mortgagor is Joseph D'Anca, surviving joint tenant, whose post offive zidress is 3760
W 63RD PLACE, CHICAGQ, Hlinois 66638 ("Borrower™). Borrower is a morigage: wheis an
original borrower under the Loan Agreement and Nole. The term "Borrower” does not include the
Borrower's successors and assigns. Mortgagor 1s an original morigagor under this Security Insinzient.
The term "Mortgagor"” includes Morlgagor's heirs, executors, administrators, and assigns. This Seounity
Instrument is given to the Federal Housing Commissioner, whose address is 451 Seventh Street, SW,
Washington, DC 20410 ("Lender" or "Commissioner"). Borrower has agreed {o repay and wamrants to
Lender amounts which Lender is obligated to advance, including future advances, under the terms of a
Home Equity Conversion Mortgage Adjustable Rate Loan Agreement dated the same date as this
Securily Instrument ("L.oan Agrecment™). The agreement to repay is evidenced by Borrower's
Adjustable-Rate Note dated the same date as this Securily Instrument (" Second Noic"). This Security
Instrument secures to Lender; (a) the repayment of the debt evidenced by the Second Note, with interest

— -— —atthe-initial interest-rate of 2:796% subject lo adjustment;and all renewals - extensionsand — - -— — - —— - - —-

modifications of the Note, up to a maximum principal amount of Three Hundred Sixty Thousand
Dollars and Zere Cents (U.S. §360,000.00 ), (b) the payment of all other sums, with interest, advanced
under Paragraph 5 to protect the securtly of (his Security Iustrument or otherwise due under the terms of
. this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Securily Instrument, the Second Note and Loan Agreement, The (ull debt, including amounts described
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in (a), (b), and (c) above, if nat due carlicr, is due and payable on Mevember 7, 2103. For this purpose,
Borrower and Mortgagor grant, bargain, sell, convey, mortgage and warrant to Lender and Lender’s
successors and assigns, the following described property located in CGOK County, ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hercof for all intents and
purposes

which has the address of
5760 W 63RD PLACE, CHICAGO, Blinois 60638, ("Property Address")

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixteres now or hereafter a part of the property. All replacements and additions shall
also be covered by this Seeurity Instrument, All of the foregoing is referred to in this Security
Instrument as the “Troperty "

BORROWER AND MORTGAGOR COVENANTS that each is lawfully scised of the cstate hereby
conveyed and has the righ! iomortgage, grani and convey the Property and that the Property is only
encumbered by a Firgt Securily listrument given by Borrower and Mortgagor and dated the same date as
this Security Instrument ("Firsi Sze ..nly Instroment"). Borrower and Morigagor warrant and will defend
generally the title to the Property ageist all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines rtiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o vonstitute a uniform security instrument covering
real property,

UNIFORM COVENANTS., Borrower, Mortgagor and Lander covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due e principal of, and interest on,
the debt evidenced by the Second Note.

2. Payment of Property Charges. Borrower shall pay all property charges-<consisting of property taxes,
public assessments, repairs, hazard insurance premiums, flood insurance prem.ais, ground rents,
condominium [ees, planned unit development fees, homeowner's association fees, waterabd sewer
charges and any other special assessments that may be required by local or state law in « timely manner,
and shall provide evidence of payment to Lender, unless Lender pays properly charges as provided for
and in accordance with the Loan Agreement,

3. Fire, Flood and Other Hazard Insurance, Borrower shall insure all improvements on the Properiy,
whether now in existence or subsequently erected, against any hazards, casuallics, and contingencies,
mcluding, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
mcrease or decrease the amount of any insurance required at any time provided the amount is equal to or
greater than any minimum required by the Federal Housing Commissioner ("Commissioner") Whether
or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to thre extent required by the Commisstoner, Ifthe Fender imposes insurance requirentents; all insurance
shall be carried with companies approved by Lender, and the insyrance policies and any renewals shall
be held by Lender and shall include loss payable clanses in favor of; and in a lorm acceptable to,
Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
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loss 1f not made promptly by Borrower. Each insurance company concerned is hereby authorized and
directed to make payment for such loss lo Lender, instead of to Borrower and Lender jointly, Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if' the restoration or repair is
economically feasible and Lender's security 1s not lessened. If the restoration or repair is not
cconomically [easible or Lender's security would be lessened, (he insurance proceeds shall be applicd
first to the reduction of any indebtedness under the Second Note and this Sceurity Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument, Any excess
insurance proceeds over an amount required to pay all oulstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security Instrument shall be paid to the
entily legally entitled thereto.

In the event of foreclosure of this Securily Ingtrument or other transfer of title to the Property that
cxlinguishes the igebtedness, all right, title and interest o Borrower in and to insurance policies in
force shall pass to tiie purchaser.

4. Occnpancy, Preservation, M<intenance and Protcction of the Property; Borrower's Loan
Application; Leascholds, Borrov ershall occupy, establish, and use the Property as Borrower's
Principal Residence after the excoutipit of this Security lnstrument and Borrower (or at least onc
Borrower, if initially more than one peisan arc Borrowers) shall continue to occupy the Property as
Botrower's Principal Residence for the term of the Security Instrament.

Borrower shall not commit waste or destroy, dauizge or substantially change the Property ot allow the
Property to deteriorate, reasonable wear and tear excosted. Borrower shall also be in default if
Borrower, during the loan application process, gave materiaily false or inaccurate information or
statements to Lender (or failed to provide Lender with any maferial information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's '
occupancy of the Property as a Principal Residence, If this Secusicv-lnstrument is on a leaschold,
Borrower shall comply with the provisions of the lease. Borower shakinot surrender the lcaschold
cslale and intercsts herein conveyed or terminate or cancel the ground 'ease. Borrower shall not, without
the express written conscnt of Lender, alter or amend the ground lease, If Borrewer acquires fee title to
the Property, the leasehold and fee title shall not be merged unless Lender ageeés io the merger in
wriling,.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrowcr shall pay all
governmental or municipal charges, lincs and impositions that are not included in Paragiaph.2-
Borrower shall pay these obligations on time directly (o the entity which is owed the payment, 7. failure
to pay would adversely allect Lender's interest in the Property, upon Lender's request Borrower skt
promptly furnish to Lender receipts evidencing (hese payments. Borrower shall promptly discharge any
lien which has priority over this Security Instrament in the manner provided in Paragraph 14(c).

If Borrower fails to make (hese payments or pay the property charges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrumént, or there is a legal
proceeding thal may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptcy, for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
1s necessary to protect tho value of the Property and Lender's rights in the Property, including payment -

- ~ol'property taxes, hazard insurance and other ilemsmentioned-in Paragraph2. - — — - —— ~ —— -~ — -

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
due to the Commissioner for the Mortgage Insurance Premium as defined in the Loan Agreement as
well as all sums due to the loan servicer for servicing activities as defined in the Loan Agresment. Any
amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as

Hip
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provided for in the Loan Agreement and shall be secured by this Sceurity Instrument.

6, Inspection, Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasonable times provided that Lender shalf give the Borrower notice prior to
any inspection or appraisal specifying a purpose for the mgpection or appraisal which must be related to
Lender's infercst in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The procceds of any award or claim for damagos, direct or consequential, in
connection with any condemnaiion or ather taking of any part of the Property, or for conveyance in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness utider the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under b= First Note and First Seourity Tnstrument. Any excess procecds over an amount
required to pay all outstanding indebtedness under the Second Note and this Security Instrument and the
First Note and First Secitly Instrument shall be paid to the enlity legally entitled thereto.

8. Fees. Lender may collect tees 2ad charges authorized by the Commissioner.

9, Non-Borrowing Spous& Borrowed, N/A 1s married under the laws of Hiinois to N/A
("Non-Borrowing Spouse"), who is not 2 3orrower under the terms of the "Second Note," "Loan
Apreement" or this Security Instrument.

() Eligible Non-Borrowing Spousc -A Nen-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Uealifying Allributes requirements established by the
Commissioner that the Non-Borrowing Spovse viust salisfy in order to be eligibie for the
Deferral Period.

(b) Ineligible Nen-Borrowing Spouse - A Non-Botrawing Spouse who does not meet
the Qualifying Attribuics requirements established by thie Commissioner that the Non-
Berrowing Spouse must satisfy in order Lo be eligible for #2¢ Deferral Period,

Page 4 ol 15 HECM Second Morigage-2017
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11, Grounds for Acecleration of Debt.,

(a) Due and Payable - Death.

(i} Except as provided in Paragraph [0(a)(ii), Lender may require immediate payment in full of
all sums secured by this Sccurity Instrument if a Borrower dies and the Properly is not the
Principal Residence of at least ong surviving Borrower. -

(i1) Lender shall defer the due and payable requirement under Paragraph 10(a)(i) above for any
period of time ("Deferral Pertod") in which a Non-Borrowing Spouse identified in Paragraph 9
qualifies as an Eligible Non-Borrowing Spouse resides in the Property as [His/Her] Principal
Residence and certifies all of the following conditions are, and continue (o be, met;

i

b.

Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
yor the duration of such Borrower's lifetime;

Such Eligible Non-Borrowing Spouse has occupied, and continues Lo occupy, the
Prcperty as [His/Her] Principal Residence;

SuchElighle Non- Bonowmgz, Spouse has established legal ownership or other
ongoing J-zal rlghl to rematn in the Property;

All other obl gaiions of the Borrower under the Second Note, the Loan Agreement
and this Scuumj Instrument continue to be satisficd; and

The Second Note it noteligible to be called due and payable for any other reason; and
If requested by Lender. svch Eligible Non-Borrowing Spouse and the Morlgagor, if
different, sign an enforcebl: szreement suspending the statute of limitations
applicable to the enforcemeiir of a real property lien and any other document(s)
Lender deems necessary to presqive (1) the priority of Lender’s lien on {he Property,
(I Lender’s rig,ht to foreclose the-security inleresi in the Property, and (111} Lender’s
right to exercise its default remedies avalable under this Sceurity Instrument and the
Note.

This Subparagraph (ii) is inapplicable or null and veid if an Eligible Nom=Botrowing Spouse is
or becomes an Ineligible Non-Borrowing Spouse at any time. Further, du-ing a deferral of the
due and payable status, should any of the conditions (or deferral cease to be mvet, such a
deferral shall immediately cease and the Notewill become immediately due and payable in
accordance with the provisions of Paragraph 7(AX1) of the Note.

(b) Due and Payable - Sale. Lender may require inmediate payment m full of all sums secured
by this Security [nstrament if all of a Borrower's itle in the Property (or his or her beneficial
interest in a frust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower retains litle to the Property in fee simple or retains a leasehold under a lease for not less
than 99 years which is renewable or a lease having a remaining period of not less than 50 years
beyond the date of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial interest in a trust with such an interest in the Property). A deferral of due and payable
utatus is not penmtted when a Lendel requ;req 1mmcd ale payment 111 full under '[h]S Paragraph.,

(¢) Due and Payable with Commissioner Approval. - Lender may require immediate payment
in full of all sums secured by this Sceurity Instrument, upon approval of the Commissioner, if:

(i) The Property ceases to be the Principal Residence of a Borrower for reasons olher (han

death and the Property is not the Principal Residence of at least one other Borrower; or

-
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{11) For a period of longer than twelve (12) consecutive months, a Borrower fails to occupy (he
Property because of physical or mental illness and the Property is not the Principal Residence
of at least one other Borrower; or

(111) An obligation of the Borrower under this Sccurity Instrument is not performed..

A deferral of duc and payable status is not permitted when a Lender requires immediate
- payment in full under this Paragraph 10(c).

(d) Notice and Certification to Lender, Borrower shall complete and provide to the Lender on an
annual basis a certification, in a form preseribed by the Lender, stating whether the Property
remains the Borrower's Principal Residence and, if applicable, the Principal Residence of his or
her Non-Borfowing Spouse. Where a Borrower has identificd a Non- ~Borrowing Spouse in
Paragraph 9 and {he tdentified Non-Borrowing Spouse qualifies as an Eligibic Non-Borrowing
Spouse, the Borrewe: shall also complete and provide to the Lender on an annual basis a
Non-Borrowing Spoise certification, in a form prescribed by the Lender, certifying that all
requirements for the application of 4 Deferral Period continue fo apply and continue to be met.
During a Deferral Period, theBorrower's annual certifications, required by this Paragraph, must
continue fo be completed and provided to the Lender by the Eligible Non-Borrowing Spouse. The
Borrower shall alse notily the Leraer whenever any of the events listed in Paragraph 10 (b) and (¢)
Qccur.

(e) Notice to Borrower. Lender shall notity Eorrower whenever the loan becomes due and
payable under Paragraph 10 (b) and (¢). Lends:s shall not have the right to COMMENee forcelosure
until Borrower has had thirly (30) days after notice 10 sither:

(1) Correct the matter which resulted in the Securivr Instrument coming due and payable; or
(i1) Pay the balance i [ull; or

(iif) Sell the Property for the lesser of the balance or ninety-five pircent (953%) of the
appraised value and apply the net proceeds of the sale toward tie balance; or

(iv) Provide the Lender with a deed-in-lieu of foreclosure,

(f) Notice to Commissioner and Eligible Non-Borrowing Spouse. Lender shalinotify-the
Commissioner and any Non-Borrowing Spouse identified in Paragraph 9 who qualifiag 2s.20
Eligiblc Non-Borrowing Spouse whenever any event lisied in Paragraph L0 (b) and (¢) cGours
during a Deferral Period.

(g) Trusts. Conveyance of a Borrower's interest in the Properly to a trust which meets the
requirements of the Commissioner, or conveyance of a trust's interests in the Property to a
Borrower, shall not be considered a canveyance for purposes of this Paragraph 10, A trust shall not
be considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 10,

11. No Deficiency Judgments. Borrower shall haveno personal liability for paynicnt of the debt
~secured by this Security Instrument. Lender may enforce the debt only throngh sale of the Properly.
Lender shall not be permitted to obtain a deficiency judgment against Borrower if the Security
Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstaled if' Tender has required immediate payment in -

Page 6al'15 HECM Sasord Mortgape-2017
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full. This right-applics even afler foreclosure proceedings are instituted. To reinstale this Security
Instrument, Borrower shall correct the condition which resulted in the requirement for immediatc
payment i full. Foreclosure costs and reasonable and customary attorney's fees and expenses properly
associated with the foreclosure proceeding shall be added to the Principal Balanceto the extent
pormiticd by applicable law. Upon remstatement by Borrower, this Securily Insirument and the
obligations that it secures shall remain in effect as il Lender had not required immediate payment in full.
However,except to the extent otherwise provided by applicable law, Lender is not required to permit
reinstatement it (1) Lender has accepled reinstatement after the commencement of foreclosure
proceedings within two (2) years immediately preceding the commencement of a current foreclosure
proceeding, (i1) reinstatement will preclude foreclosure on different grounds in the future, or (iii)
reinstatement will adversely affect the priorily of the Security Instrument.

13. Deferral Periad Reinstatement, Tf a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spovse no longer satisfies the Qualifying Atiributes for a Deferral Period and has
become an Ineligibie Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. In ths event a Deferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security tsirument has not been met or the Note has become eligible to be called
due and payable and is in deteuli Sor a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Secueity Instrument reinstated provided that the condition which resulted
in the Deferral Poriod ceasing is correcied within thirty (30) days,or such longer period as may be
required by law. A Lender may require thie Eligible Non-Borrowing Spouse to pay for foreclosure costs
and reasonable and customary attorney's fecs ard expenses properly associated with the foreclosure
proceeding, such costs may not be added to e Frincipal Balance, Upon reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and ti1s Security Instrument and the obligations that it
secures shall remain in effect as if the Deferral Period had not ceased and the Lender had not required
immediate payment in full, However except to the extent Giherwise provided by applicable law, Lender
is not required to permit reinstatement i, (i)the Lender lias accepted a reinstatement of either the
Deferral Period or this Security Instrument within the past tvwe(2) years immediately preceding the
current notification to the Eligible Non-Borrowing Spouse thal thesnortgage is due and payable; (ii)
reingtatement of either the Deferral Period or this Security Instrameantwill preclude Foreclosure in the
future, or (iii) reinstatement of either the Deferral Period or Securily Irstmment will adversely affect the
priority of this Security lnstrament.

14, Licn Status,
(2) Modification,

Borrower and Morlgagor agree to extend this Security Instrument in accordance ‘vith this
Paragraph 14(a). If Lender determines that the original lien status of the Security Insireinent is
jeopardized under stafe law (including but not limited to situations where the amount séoared
by the Security Tnstrument equals or exceeds the maximuym principal amount stated, the
maximum period under which loan advances retain the same lien priorily initially granted to
loan advances has expired or the priority or applicabilily of the Security Instrument in security
ot lo sceure future advances has been jeopardized or adversely alfected) and state law permits
the original lien status to be maintained for future loan advances through the cxecution and
recordation of one or more documents, then Lender ghall obtain title evidence at Borrower's
expense. If the title evidence indicates that the Property is not encumbered by any liens (excopl
- -~ - the First-Security Instrument described in Paragraph 15(a), this Second Security Instrunignt
and any subordinate liens that the Lender determines will also be subordinale Lo any future
loan advances), Lender shall request the Borrower and Mortgagor to execute any documents
necessary to protect the lien status of future loan advances. Botrower and Mortgagor agree to
excoute such documents. If state law docs nol permit the original lien status to be exiended to
(uture loan advances, Borrower will be deemed (o have failed to have performed an obligation

Page 7of 15 HECM 3eeond Mortgage-2017
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under this Security Instrument.
(b) Tax Deferral Programs.

Borrower shall not participate in a real cstale tax deferral program, if any licns created by the
tax deferral are not subordinate to this Securily Instrument.

(c) Prior Liens,

Borrower shall promptly discharge any lien which has priority over this Securily Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the licn by, or defends against
enforeament of the lien in, legal proceedings which in the Lender's opinion operate to prevent
the enforcament of the lien or forfeiture of any part of the Property; or (c) secures from the
holder o' thic Jien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by th’s Security Instrument, Tf Lender determines that any part of the Property is
subject to a Lien which may attain priority over this Security Instrument, either with respect to
amountes already ¢cerived by this Security Instrument, or with respect to any future advances
which under the terms H#ihis Securily Insturment, were, if, and, when made to be secured by
this Sccurity Instrument, Jiender may give Borrower a notice identifying the lien. Borrower
shall satlsf} the lien or take 07e or more of the actions set forth above within ten (10) days of
the giving of notice.

15. Relationship to First Sccurity Instrument.

(a) Second Security Instrument, In order to sccur¢ payments which the Commissioner may make
to or on behalf of Borrower pursuant to Section 235(i)(1}(A) of the National Housing Act and the
Loan Agreement, the Commissioner has required Boriowsr to exceute a Second Note and this
Second Security Instrument. Borrower also has executeq o Hirst Note and First Security
Instrument, .

(b) Relationship.of First and Second Security Instruments. Paynient: made by the
Commissioner shall not be included in the debt under the First Note wildes:

(1) The T'rst Security Instrument is assigned (o (he Commissioner; or

(11) The Commissioner accepts reimbursement by the holder of the First Note for«il payments
made by the Commissioner.

If the circumstances described in (i) or (if) occur, then all payments by the Commissioner,
mcluding inerest on the payments but excludmg late charges paid by-the Comnnssmncr shal.
be included in the debt under the First Note.

(¢) Lffect on Borrower, Where there is no assignment or reimbursement as deseribed in (b)(i) or
(11) and the Commissioner makes payments to Borrower, then Borrower shall not;

(i) Be required to pay amounts owed under the First Note, or pay any rents and revenucs of the

- - Property under Paragrapl 24 to the holder of the First Note 6r a recéiver of thé Préperty, until
the Commissioner hag required payment-in-full of all outstanding principal and accrued
interest under the Second Note: or

(i1) Be obligated (o pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Commissioner, and whether or not

s

Page 8ol 15 FIECM Second Mortgape-2017



2021047069 Page: 10 of 17

UNOFFICIAL COPY

accrued interest has been included in the Principal Balance under the First Note,

(d) No Duty of the Commissioner. The Commissioner has no duty to the holder of the First Note
to enforce covenants of the Sccond Security Instrument or to take actions to preserve the value of
the Property, cven though the holder of the First Note may be unable to collect amounts owed
under the First Note because of restrictions in this Paragraph 15,

16. Restrictions on Enforcement, Notwithstanding any(hing else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 24 shall have no
force and effect, whenever there is no outstanding balancs under the Second Note.

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall notbe.a waiver of or preclude the exercise of any right or remedy.

18. Successors and A5signs Bound; Joint and Several Liability. Borrower may not assign any rights
or obligations under thigSecurity Instrument or (he Second Note, except (o a (rust that meets the
requirements of the Commiswoner. Borrower's covenants and agreements shall be joint and several. -

Notwithstanding anything te the sestrary herein, upon the death of the last surviving Borrower, the
Borrower's successors and assigns wili be hound to perform Borrower's obligations under this Security
[nstrument,

19. Notices. Notices required or permitted by t'iis Loan Agreement shall be provided as sel forth in this
Paragraph 19 unless otherwise required by appiicioiz law. Any notice lo Borrower or Martgagor
provided for in this Security Instrument shall be giver-by delivering it or by mailing it by first class
mail. The notice shall be directed to the Property Address orany other address all Borrowers jointly
designate. Notices to Mortgagor shall be given at the address provided by Mortgagor to Lender. Any
notice to the Commissioner shall be given by first class mailts fac HUD Field Office with jurisdiction
over the Property or any other address designated by the Commissigner. Any notice to a Non-Borrowing
Spouse provided [or in this Security Instrument shall be given by délivering it or by mailing it by first
class mail. The notice shall be directed to the Property Address, Excert-as otherwisc required by
applicable law, any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower, Lender, Mortgagor or Non-Borrowing Spouse when given as provided in this Paragraph
19,

20. Governing Law; Severability. This Security Instrument shall be governed by Federa! law and the
law of the jurisdiction in which the Property is located. In the event that any provision dr ¢lzase of this
Security Instrument or the Second Nole conflicts with applicable law, such conflict shall nct afiest other
provisions of this Security Instrument or the Second Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Second Note a'e
declared to be severable,

21, Borrower's and Mortgagor's Copy. Borrower shall be given one conformed copy of the Note and
this Security [nstrument, and Mortgagor shall be given one conformed copy of this Security Instrument,

22, Third-Party Beneficiary, Excopt as set forth in Paragraph 10(a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
‘emedies upon any person other than the parties Borrower agrees thal ilisnot 4 thitd party beneliclary ™
to the Contract of Insurance between HUD and the holder of the First Notc.

23. Capitalized Terms, Capitalized terms nol defined in this Securily Instrument shall have the
meanings ascribed to them in the Loan Agreement.

Page 90l'15 HECM Second Mortgage-2017
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NON-UNIFORM COVENANTS. Borrower, Mortgagor and Lender further covenant and agree as
[ollows:

24. Assignment of Rents, Borrower unconditionally assigns and transfers to Lender all the renls and
revonues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents to Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreemenl in the
Securily Instrument, Borrower shall collect and roceive all rents and revenues of the Property as truslce
for the benefit of Lender and Borrower, This assignment of rents constitutes an absolute assignment and
not an assignment for additional security only.

I Lender gives notice of breach (o Borrower: (a) all rents received by Borrower shall be held by
Borrower as {ruslee {orbanefit of Lender only, to be applied to the sums secured by this Sceurity
Instrument; (b) Lendershailhe entitled to collect and receive all of the rents of the Property; and (¢)
each tenant of the Property shafipay all rents due and unpaid to Lender or Lender's agent on Lender's
written demand to the lenant.

Borrower has not executed any prior‘assigament of the rents and has not and will not perform any act
that would prevent Lender from exercising it sights under this Paragraph 24, except as provided in the
First Security Instrument,

Lender shall not be required to enter upon, take contrni of or maintain the Property belore or after giving
notice of breach to Borrower. However, Lender or 4 Judicially appointed receiver may do so al any time
there is a breach. Any application of rents shall not cure 5r waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Plorerty shall terminate when the debt
secured by this Security Instrument s paid in full.

25. Foreclosure Procedure, T Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Lopder shall be entitled to
collect all expenscs incurred in pursuwing the remedics provided in this Paragraph 25, including,
but not limited to, reasonable attorneys' fecs and costs of title evidence.

26. Lien Priority, The full amount securcd by this Security Instrument shall have a lion priority
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Second Note, the initial stated inlerost rate of 2.796% whinh
acerues on the unpaid principal balance ("Initial Interest Rate") is subjoct to change, as described helo o
When the interest rate changes, the new adjusted interest ratc will be applied Lo the total oufstanding
principal balance, Each adjustment to the interest rate will be based upon the average of interbank
offered rates for one-ygar U.S. dollar denominated deposits in the London Market (“LIBOR™), as
published in The Wall Street Journal (“Index™) plus a margin. If the Index is no longer available, Lender
will be required to use any index prescribed by the Department of Housing and Urban Development,
Lender will give Botrower notice of new index.

Lender will peribnn the calculations described below to determine the new adjusted interest rate. The
inlorest rate may change on Juge 1, 2021 and on that day of each succeeding year, ("Change Date").
Change Date means each date on which tho interest rate could change.

The value of the Index will be determined, using the most recent Ludex figure available thirty (38) days
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before the Change Date ("Current Index"). Before each Change Date, the new interest rate will be
calculated by adding a margin to the Current Index. The sum of the margin plus the Current Tndex will
be called the "Calculated Interest Rate” for sach Change Date. The Calculated Interest Rate will be
compared to the interest rate in effect immedialely prior to the current Change Date (t,he 'Existing
Interest Rate").

' The Calculated Interest Rate cannot be more than 2.0 percentage poinls higher or lower than the
Existing Tnterest Rate, nor can it be more than 5.0 percentage points higher or lower than the Initial
Interest Rate,

The Calculated Interest Rate will be adjusted if necessary to comply wilh the rate kmitation(s) described
above and will be in effect until the next Change Date, At any change date, if the Calculated Interest
Rate equals the-F-Gsting Interest Rate, the interest rate will not change.

28. Release. Upon puynent of all sums sceured by this Security Tnsiryment, Lender shall relcase this
Security Tnstrument. bseirower shall pay any recordation costs. Lender may charge Borrower a fee lor
releasing this Security Instiunient, but only if the fee is paid Lo a third party for services rondered and the
charging of the fee is permitizd wader applicable law.

29, Waiver of Homestead. Borrowey ipreby relcases and waives all rights under and by virtue of the
homestead exemption laws of this Staie

30. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory. :

31, Placement of Collateral Protection Insurance. Un'ess Borrower provides Lender with evidence of
the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase insurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but
need not, protect Borrower s interests. The coverage that Lenasy puschases may not pay any claim that
Borrower makes or any claim that is made against Borrower in coriestion with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after or+iding Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's « grocment, I Lender purchases
insurance for the collateral, Botrower will be Iesponmble for the costs of thai Jasnrance, including
interest and any other charges Lender may impose in connection with (he placemient of the insyrance,
until the offeotive date of the cancellation or expiration of the insurance, The costs.<%ths insurance may
be added to Borrower’s total outstanding balance or obligation. The costs of (he insurarize may be more
than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Security Instrument. If one or more riders are executed by Botrower and
Morlgagor, and recorded together with this Sccurity Instrument, the covenants of each such rider's'iall

be incorporated into and shall amend and supplement the covenants and agreemonts of this Security
Instrument as if the nider(s) were a part of this Security Instrument, [Check applicable box{es).]

I:] Condominium Rider r_—l Planned Unit Development Rider

[] OmerfSpecityl — _ . _
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BY SIGNING BELOW, Non-Borrowing Spouse and/or non-borrowing owner consent(s) to Borrower
obtaining the HECM loan, and accepi(s) and agree(s) (o the terms and covenants contained in this
Security Instrument, and in any rider(s) recorded with it, as they affect his or her rights in and o the
Property securing the HECM loan under this Security Instrument.

BY SIGNING BELOW, Borrower accepls and agrees to the terms and covenants contained in (his
Sceurily Instrument and in any rider(s) executed by Borrower and recorded with it.

ARV (SEAL)
7
/Jrnscph D'Anca
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[Space Below This Line For Acknowledgment]

State of [LLINOQIS )
) 8.

County of m 4C )
—
I Dme Jeee s~

__(here give name of officer and his olTicial title)

Y 't
certify that .} 0stizh ﬂ Cen (name of grantor, and if acknowledged by the spouse, his or her
name, and add "his.Or her spouse™) personally known to me (o be the same person whose name is (or

are) subscribed to the forigning instrument, appeared before me this day in person, and acknowledged
that he (she or they) signed and delivered the instrument as his (her or their) free and voluntary act, for

the uses and purposes therem set torth.

Daled

C?)%M 020

Winne Udhon

DIANE JACKSON

Otticial Seal
otary Public - State of 1Hinais
My Commission Expires Aug 2, 2020 k&

i (Slgnalurc of ofﬁcelf

(Scal)
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Loan Originator Oreoanization

Mortgage Loan Originator Qrganization: Al Reverse Mortpage, Inc.

Nationwide Mortgage Licensing system and Registry fdentification Number: 13999

Individual Loan Qriginator

Mortgage Loan Originalor;  Michae! Curtis Schuler

Nationwide Mortgage Liconsing system and Registry Identification Number: 987738
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EXHIBIT A
Exhibit A to the Mortgage made on May 8, 2020, by Joseph D'Anca, surviving joint tensat
("Borrower") and ("Mortgagor") (o the Federal Housing Commissioner, and whose address is 451

Seventh Street, S.W., Washington, D.C. 20410, ("Lender" or "Comuissioner"), The Property is located
in the county of COOK, stale of Iinois, doseribed as follows:

Description of Property
Tiegal Description aftached hereto as Exhibit "A" and by (his reference made a part hereol’
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Order Number: 2301-264946

EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of lllinois, County of Cook, described as follaws:

Lot 44 in Block 1 in the Second Addition to Clearing, a Subdivision of the West half of the North East

quarter of the Northeast quarter of Section 20, Township 38 North, Range 13, East of the Third Principal
Meridian, ir'Cark Caunty, tllinois,

A.P.N.: 19-20-202-044-0000



