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Mortgage

Definitions. Words used in multiple sectiotis ot this document ate defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certain rules rezaring the usage of words used in this document arc also provided in
Section 16.

(A) “Security Instrument” means this document, which is dated June 30, 2020, together with all Riders to this
document.

(B) “Borrower” i3 Zomitsa Y 'Titova and Todor Petrov, wife 204 husband not as joint tenants or as tenants In
cominon but as tenants by the entirety; . Borrower is the mortgagor under this Seeurity Instrument,

(C) “Lender” i3 Navy Federal Credit Union, A Corporation, Lendei 1s a corporation organized and existing undet
the laws of United States of America, Lender's address is 820 Follin Lene, SE, Vienna, VA 22180, Leader is the
mortgagee under this Security Instrument,

(D) “Note” means the promissory note signed by Borrower and dated June 30,2020, The Note states that Bortowar
owes Lender Two hundred {ifty four thousand eight hundred-seven and 00/100 Dbllars (U.S. §254,807,00) plus
Intetest at the rate of 2.625%. Borrowet has promised to pay this debt in regular Peicdic Payments and to pay the
debt in full not later than July 1, 20335,

(E) “Properfy” means the property that is described below under the heading “Transfor of Rigits in the Property."

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and lete charges due
under the Note, and all sums due under this Security Instrument, plus interest,

(G) “Riders" means all Riders to this Security Instrament that ate executed by Borrower, The following Riders are
to be executed by Borrower [check box as applicable]:

(1 Adjustable Rate Rider ] Condominium Rider O Second Home Rider
O Balloon Rider O Planned Unit Dovelopment Rider 0O 1-4 Family Rider
O VA Rldet [ Biweekly Payment Rider O Other(s) [specify]
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(H) “Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
oplnions,

(I) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Botrower or the Property by a condominium association, homeowners association or similar
organization,

(1) “Flectronic Funds Transfer” means any teansfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, Instruct, or authotize 4 financial institution to debit or credit an account, Such term
includes, but is not limited to, point-of-sale iransfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

(K) “Escrow Items” means those items that are described in Section 3,

(L) “Miscellaneors Proceeds” means any compensation, scttloment, awatd of damages, or proceeds pald by any
third party (other thiat insurance proceeds paid under the caverages described in Section 5) for: (1) damage to, or
destruction of, the Froperty; {ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
liew of condemnation; 01 (i) mistepresentations of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” xicans insurance protecting Lender against the nonpayment of, or default on, the Loan.

(N) “Periodic Payment” means the-vegularly scheduled amount due for (i) principal and interest under the Note,
plus 1) any amounts under Sectiond of this Security Instrument,

(0) “RESP4" means the Real Estate Se tlement Procedures Act (12 U,8.C, Section 2601 et seq.) and its
implomenting tegulation, Regulatlon X (14/C.7%R. Part 1024), as they might be amended from time to time, or
any additional or successor legislation ot regu'atinn that governs the same subject matter. As used in this Security
Tnstrument, RESPA refers to all requirements ane iestrictions that ate iraposed in regard to a "fedorally related
martgage loan" even if the Loan does not qualify as a "rederally related mortgage loan" under RESPA.

(1) "Successor in Interesi of Borvower” means any patty that has taken title to the Property, whether or not that
party has assumned Borrower's obligations under the Note ard/er this Security Instrument,

Transfer of Rights in the Property. This Security Instrument goeuies to Lender: (i) the repayment of the Loan,
and all renewals, extensions and modifications of the Note; and (ii) tie nerformance of Botrowet's covenants and
agreements undet this Security Instrument and the Note, For this purpose, Gotiower does hereby mortgage, grant and
convey to Lender and Lendet's successors and assigns, the following described property located tn the County [Type
of Recording Jurlsdiction] of Cook [Name of Recording Jurisdiction]: SEE LE/ AL DESCRIPTION ATTACHED
HERETO AND MADE A PART HEREQF

Parcel ID Number; __08—09-202~011-0000 which currently bab the address of 1046 South
Chestnut Avenue |Street] Arlington Heights [City], Iilinois 60005 [Zip Code] ( “Property Acdress™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easesiants, apputtenances,
and fixtures now or hereafter a part of the property, All replacements and additions shall also beevered by this
Security Instrument, All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Bortowet is lawfully selsed of the estate hereby conveyed and has the right to
mortgage, grant and cotivey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower watrants and will defend generally the tifle to the Property against all claims and demands, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines unlform covenants for national use and non-unifonm covenants with
limited varfatlons by jurisdiction to constitute a uniform security instrument coveting real property,

Uniform Covenants, Borrower and Lender covenant and agree as follows:
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1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Nute and any prepayiment charges and
late chatges due under the Note, Borrowet shall also pay funds for Escrow Items pursuant to Section 3, Payments due
under the Note and this Security Instrument shall be made in U.S. currency, However, if any check or othet instrument
received by Lender as payment under the Note ot this Security Instrument Is returned to Lender unpaid, Lender may
require that any ot all subsequent payments due under the Note and this Securily Insttument be made in one or more
of the following forms, as selected by Lender: (a) cash; (b) money order; (c) ceitified check, bank check, treasurer's
cheek ot cashier's check, provided any such cheek is drawn upon an institution whose deposits are insured by a federal
agency, instrumentality, or entlty; or (d) Electronic Funds Transfer,

Payments are deemed received by Lender when received at the location designated in the Note or at such other location
as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may retutn any
payment or partial payment if the payment ot parlial payments are insufficient to bring the Loan cutrent. Lender may
accept any paymers or partial payment insufficient (o bring the Loan current, without waiver of any rights hereunder
or prejudice to IS wigats to retuse such payment or partial payments in the future, but Lender is not obligated to apply
such payments at tha time such payments are accepted. If each Perlodic Payment is applicd as of its scheduled due
dats, then Lender need-niotnay Interest on unapplied funds, Lender may hold such unapplied funds until Botrower
makes payment to bring thé Loan current, If Borrower does not do so within a reasonable period of time, Lender shall
cither apply such funds or returithem to Borrower. If not applied eatlier, such funds will bo applied to the outstanding
principal balance under the Notz inamediately prior to foreclosure, No offset of claim which Borrower might have now
ot in the future against Lender skail relieve Botrower from making payments due under the Note and this Security
[nstrument or performing the covenants ass agreements secured by this Security Instrument,

2. Application of Payments or Procerds, Except as otherwise deseribed in this Section 2, all payments accepted
and applied by Lender shall be applied in thefollowing order of priority: (a) intercst due under the Note; (b) princlpal
due under the Note; (¢) amounts due under Sectian 2, Such payments shall be applied o each Periodic Payment in

the order in which it became due. Any remaining awiramts shall be applied first to late charges, second to any other
amounts due under this Security Instrument, and thento reduee the principal balance of the Note,

If Lender recelves a payment from Bortowet for a delinquent Periodic Payment which includes a sufficlent amount

to pay any late charge due, the payment may be applied to theUzlinguent payment and the late charge. If more than
one Petlodic Payment is oulstanding, Lender may apply any pagincit received from Borrower to the repayment of the
Perlodic Payments if, and to the extent that, each payment can be pat ia full. To the extent that any excess exists after
the payment is applied to the full payment of one o more Periodic Paveients, such excess may be applled to any late
charges due. Voluntary prepayments shall be applied first to any prepaymedit charges and then as described in the Note,

Any application of payments, insutance proceeds, or Miscellaneous Proceeds e prineipal due undet the Note shall not
extend or postpone the due date, or change the amount, of the Periodic Paymenis.

3. Funds for Escrow [tems. Borrower shall pay to Lender on the day Petlodic Payments are dus undet the

Note, until the Note is paid in full, & sum (the “Funds ") to provide for payment of amowats dua for; (a) taxes and
assessments and other items which can attain priotity over this Security Instrument as a lier. or encumbrance on the
Propetty; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any zaca!l insurance
required by Lendet under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums paysble by Borrower
to Lendet in lieu of the payment of Mortgage Insurance premivms in accordance with the provisions of Section 10,
These items are called “Fscrow Ifems.” At otigination or at any time during the term of the Loan, Letder may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Item, Bottower shall promptly furnish to Lender all notices of amounts to be paid
under this Section, Botrower shall pay Lender the Funds for Escrow Items unless Lender waives Bortower's obligation
to pay the Funds for any ot all Escrow Items. Lender may waive Borrowet's obligation to pay to Lender Funds for
any or all Escrow IHems at any time. Any such waiver may only be in writing, In the event of such waiver, Botrower
shall pay directly, when and where payable, the amounts due for any Esctow Items for which payment of Funds has
been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within such
time petiod as Lender may require. Borrowet's obligation to make such payments and to provide receipts shall for all
putposes be deemed to be a covenant and agreement contained in this Security Insirument, as the phrase “covenant
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and agreement” is used in Section 9. [f Borrowet is obligated to pay Escrow Items directly, pursuant to a walver, and
Bortower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such
amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount, Lendet may revoke
the walver as to any or all Escrow Items at any time by a notlee given in accordance with Section 15 and, upont such
revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufticlent to permit Lender to apply the Funds at the
tlme specified under RESPA, and (b) not to exceed the maximum amount a londer can require uader RESPA. Lender
shall estimate the amount of Funds due on the basis of cutrent data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are Insured by a federal agency, instrumentality, or entity
(including Lender, if Lendet Is an institution whose deposits are so Insured) or in any Federal Home Loan Bank,
Lender shall apply the Funds to pay the Escrow Ttems no later than the time specified under RESPA. Lender shall not
charge Borrower fre holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Leager pays Bortower interest on the Funds and Applicable Law permits Lender to make such a chatge,
Unless an agreemerd 1s-made In writing or Applicable Law requites interest to be pald on the Funds, Lender shall

not be requited to pay Rorrower any inferest or earnings on the Funds, Borrower and Lender can agree in wilting,
however, that interest sialt e paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting
of the Funds as required by RIHEPA,

If there i3 a surplus of Funds heidir-escrow, as defined under RESPA, Lender shall account to Borrowet for the excess
funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as defined under RESPA, Londer
shall notify Borrower as required by RLSYA, and Borrowet shall pay to Lender the amount necessaty to make up the
shortage in accordance with RESPA, but indto iore than 12 monthly payments, If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Bottower shall pay to
Lendet the amount necessary to make up the deficioncy in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Securit” Instrament, Lender shall promptly refond to Borrower any
Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxés, assessmetits, elarges, fines, and impositions attributable to the
Property which can attain priority over this Security Instrument, loas Jbold payments or ground rents on the Propetty, if
any, and Community Association Dues, Fees, and Assessments, if ary, To the extent that these items are Escrow [tems,
Borrower shall pay them 1n the mannet provided in Section 3,

Borrawer shall prompily discharge any lien which has priotity over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligatlon secured by the lien in a mant ¢ arceptable to Lender, but only so
long as Borrower is performing such agteement; (b) contests the Hen in good faitii by, ar defends against enforcement
of the lien in, legal proceedings which in Lendet's opinion eperate to prevent the enforcrment of the lien while those
proceedings are pending, but only until such proceedings are concluded; or (¢) secures fom the holder of the lien an
agreement satlsfactory to Lender subordinating the len to this Security Instrument, If Lendr de termines that any part
of the Property is subject to 4 lien which can attain priotity over this Security Instrument, Lende: smay give Bortower
a notlee Identifying the lien, Within 10 days of the date on which that notice is given, Borrower shal! satisfy the lien or
take one ot mote of the actlons set forth above in this Section 4,

Lender may require Botrower to pay a one-time chatge for a real estate tax verification and/or reporting service used
by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the improvements now existing or hereatter erected on the Property
insured against loss by fire, hazards included within the term “"extended coverage," and any other hazards including,
but not limited to, earthquakes and floods, Tor which Lender requires insurance, This insurance shall be maintalned in
the amounts (including deductible levels) and for the perfods that Lender tequires, What Lender requires pursuant to
the preceding sentences can change during the term of the Loan, The insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right to disapprove Bortower's choice, which right shall not be exerclsed
unreasonably, Lender may require Borrower to pay, in connection with thls Loan, either: (a) a one-time charge for
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flood zone determination, certification and tracking setvices; or (b) a one-time charge for flood zone determination and
cettification services and subsequent charges each time remappings ot similar changes occur which reasonably might
affect such determination ot certification, Botrower shall also be responsible for the payment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zone determination resulting
from gn objection by Borrowet,

If Botrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at Londer's
option and Botrawet's expense, Lender Is under no obligation to purchase any patticular type or amount of caverage.
Therefore, such coverage shall cover Lender, but might or might not protect Botrower, Borrower's equity in the
Property, ot the contents of the Property, against any risk, hazard or liability and might provide greater ot lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instrument, These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice
from Lender to Bartower requesting payment,

All insutance policiss *aquited by Lender and renewals of such policles shall be subject to Lender's right to disapprove
such policies, shall inahit2 a standard mortgage clause, and shall name Lendet as mortgagee and/or as an additional
loss payee, Lender shali hzva-the right to hold the policies and renewal certificates, If Lender requites, Borrower shall
promptly give to Lender alirecsints of paid premiums and renewal notices, If Botrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, ot destruction of, the Property, such policy shall include a
standard mortgage clause and shail name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insutance carrier and Lender, Lender may make proof
of loss if hot made promptly by Borrower. [ihiuss Lender and Borrower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurarce was required by Lender, shall be applied to restoration or tepair of
the Propetty, if the restoration or repair is econcraizally feasible and Lender's securlty is not lessened, During such
repair and restoration period, Lender shall have theizht to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property to ensure the werk hes been completed to Lender's satisfaction, provided that
sych inspection shall be undertaken prompily. Lender may disbuese proceeds for the repairs and restoration in a single
payment or In a series of progress payments as the work is conipleted, Unless an agreement is made in writing or
Applicable Law requires interest to be pald on such insurance uroceeds, Lendet shall not be required to pay Borrower
any interest or earnings on such proceeds, Fees for public adjuste:s, u¢ other third parties, retained by Borrower shall
not be paid out of the insurance proceeds and shall be the sole obligericn of Borrower, If the restoration or repair is
not economically feasible or Lender's security would be lessened, thounsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the exciss, 1f any, pald to Borrower, Such insurance
proceeds shall be applied in the order provided for in Section 2,

[f Borrower abandons the Property, Lender may file, negotiate and setile any avaliakia insutance claim and related
matters. If Borrower does not tespond within 30 days to a notice from Lender that the Irsurance catrier has offered

to settle a claitn, then Lender may negotiate and settle the claim, The 30-day period will segin when the notice is
given, In either event, or if Lender acquires the Property under Section 22 or otherwise, Bortow et hereby assigns

to Lendet (a) Borrowet's rights to any insurance proceeds in an amount not to exceed the amouris unpald under the
Note ot this Security Instrument, and (b) any other of Bortower's rights (other than the tight to zay vefund of unearned
pretiums paid by Borrower) under all insurance policies coverlng the Propetty, insotar as such tights sze applicable to
the coverage of the Property, Lender may use the insurance proceeds either to repair or restore the Property ot to pay
amounts unpaid under the Note of this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall accupy, establish, and use the Property as Borrower's princlpal residence within 60
days afier the execution of this Security Instrument and shall continue to accupy the Property as Borrowet's principal
residence for at least one year after the date of occupancy, unless Lender otherwise apreos in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Bottowet's control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property, Whether or not
Borrower is residing in the Property, Botrower shall maintain the Propetty in order to prevent the Property from
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deteriorating or decreasing in value due to ity condition. Unless it is determined pursuant to Section 5 that repair or
restoration Is not economically feasible, Borrower shall promptly tepait the Property if damaged to avoid further
deterioration or damage, If insurance or condemnation proceeds ate paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible fot repairing o testoring the Property only if Lender has released
proceeds for such purposes. Lendet may disbutse proceeds fot the repairs and restoration in a single payment ot in a
seties of progress payments a3 the work Is completed, If' the insurance or condemnation proceeds are not sufficient to
repait or restote the Property, Barrowet Is not telieved of Borrawet's obligation for the completion of such repair or
restoration,

Lender or its agent may make reasonable entries upon and inspections af the Property. If it has reasonable cause,
Lender may Inspect the interlor of the improvements on {he Property. Lendet shall give Botrower notice at the time of
ot prior to such an interior inspection specitying such reasonable cause,

8. Borrower's Loan Application. Botrower shall be in default if, during the Loan application process, Borrower
or any persons or extlties acting at the direction of Borrower or with Borrowet's knowledge or consent gave materlally
false, misleading, ceanaccurate information ot statements to Lender (or falled to provide Lender with material
informatlon) in conxection with the Loan, Material representations include, but are not limited to, representations
concerning Borrower's necupaney of the Property as Botrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the Sovenants and agresments containod in this Security Instrument, (b) thete is a legal
proceeding that might significantlv zfect Lender's interest in the Property and/or rights under this Security [hstrument
(such as a proceeding in banktuptey, rivhate, for condemnation or forfeiture, for enforcement of a lien which may
attaln priority over this Security Instriiie.d or to enforce laws ot tegulations), or (¢) Bottower has abandoned the
Property, then Lender may do and pay for wiatever is reasonable or approptiate to protect Lender's interest it the
Property and tights under this Security Instramest, Including protecting and/or assessing the vatue of the Property,
and securing and/or repairing the Property, Lendar's actions can includs, but are not limited to; (a) paying any sums
secured by a lien which has priority over this Secuziv instrument; (b) appearing in court; and (¢) paying reasonable
attorneys' fees to protect its interest in the Property and/or +iohts under this Security Instrument, including its secured
position in a bankruptcy proceeding, Securing the Property includes, but is not limited to, entering the Property to
make repalrs, change locks, replace or board up doors and wincows, drain water from pipes, eliminate building ot
other code violations or dangerous conditions, and have utilities tuined on or off. Although Lender may take action
under this Sectlon 9, Lender does not have 1o do so and s not under «ey duty or obligation to do so, It is agreed that
Lender incurs no liability for not taking any or all actions authorized urdet this Section 9.

Any amounts disbutsed by Lender under this Section 9 shall becorne addit’ona’ debt of Borrower secuted by this
Security Instrument. These amounts shall bear interest at the Note rate froui-the date of disbursement and shall be
payable, with such intetest, upon notice from Lender to Borrower tequesting piyient.

If this Security Instrument is on a leasehold, Borrawer shall comply with all the previsicas of the lease, If Bortower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Leader agrees to the merger in
writing,

10. Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the “wan, Borrower shalf
pay the premiums required to maintain the Mortgage Insurance in effect, If, for any reasot, the Meoitzage Insurance
coverage required by Lender ceases to be available from the mortgage insurer that previously providsd such insurance
and Borrower was required to make separately designated payments toward the premiums for Mottgags [nsurance,
Borrower shall pay the premiums required {o obtain coverage substantially equivalent 1o the Mortgage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer selected by Lender, If substantially equivalent Mortgage Insurance covetage
Is not available, Borrower shall continue to pay to Lender the amount of the separately designated payments that were
due when the insurance coverage ceased to be in effect, Lender will accept, use and retain these payments as o non-
refundable loss reserve in lieu of Mottgage Insurance, Such loss reserve shall be non-refundable, notwithstanding the
fact that the Loan s ultimately paid in full, and Lender shall not be required to pay Borrower any nterest or eatnings
ont such foss reserve, Lender can no longet requite loss reserve payments if Mosrtgage Insurance coverage (in the
amount and for the period that Lender requites) provided by an insurer selected by Lender again becomes available,
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is obtained, and Lender requires separately designated paytments towatd the premiums for Mortgage Insurance, If
Lender required Mortgage Insurance as a condition of making the Loan and Borrower was tequired to make separately
designated payments toward the premiums for Mortgage [nsutance, Botrower shall pay the premiums requlted to
maintain Mortgage Insutance in effect, ot to provide a non-tefandable loss reserve, until Lender's requirement for
Mortgage [nsurance ends in accordance with any written agreetnent between Botrower and Lender providing for

such termination or until termination is required by Applicable Law. Nothing in this Section 10 affects Borrower's
obligatton to pay interest at the rate provided in the Note.

Mortgage Insurance retmburses Lendet (ot any entity that purchases the Note) for cettain losses it may inour if
Borrower does not repay the Loan as agreed, Borrower is not a parfy to the Mortgage Insutance.

Mortgage insurers evaluate their tofal risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreements are on terms and
conditions that are satisfactoty to the mortgage insurer and the other party (or partles) to these agreements, These
dgreements may require the mortgage insurer to make payments using any soutce of funds that the mortgage Insurer
may have avallabie Lwhich may Include funds obtained from Mortgage Insurance premiums),

As a result of these agrooments, Lender, any purchaser of the Nots, another insurer, any reinsurer, any other entity,

or any affiliate of any of the foregoing, may receive (directly ot Inditeetly) amounts that derive from (or might be
chatacierized as) a portion 4L Borrowet's payments for Mortgage Insurance, in exchange for sharing or modifying the
mortgage insurer's risk, or reducing losses, If such agreement provides that an affiliate of Lender takes a share of the
insurer's risk in exchange for a share-of the premiums paid to the insuret, the arrangement is often termed "captive
reinsurance." Further:

(A) Any such agreements will not affect the amounty that Borrower has agreed to pay for Mortgage Insurance,
or any other terms of the Loan. Such agreements will not inerease the amount Borrower will owe for Mortgage
Insurance, and they will not entitle Borrower €9 any refund,

(1) Any such agreements will not affect the righ#s Tiorrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Aet of 1998 or any other law, These rights may include the right to
recelve certain disclosures, to request and obtain cancollation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, and/or to roceive a vetiund of any Morigage Insurance premiunms that were
unearned af the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are heteby assigned to
and shall'be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied (o restoration or repair of the Propetty, if the
restoration of repair is economically feasible and Lendet's security 13 not lessspad, During such rapair and restoration
petiod, Lender shall have the right to hold such Miscellancous Proceeds until Lonser has had an opportunity to inspect
such Property to ensure the work has been completed to Lender's satisfaction, proviasd tnat such inspection shall be
undertaken promptly. Lender may pay for the tepairs and restoration in a single disburse:tient or in a serles of progress
payments as the work is completed, Unless an agreement is made in writing or Applicable Law tequircs interest to

be pald on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any lntogest of earnings on
such Misecellaneous Proceeds. If the restoration or repair is not economically feasible or Lendesssesurity would be
lessened, the Miscellaneous Proceeds shall be applied to the suts secured by this Security Instruinsnt, whether or not
then due, with the excess, if any, paid to Borrower, Such Miscellaneous Proceeds shall be applied in t'ie order provided
fot in Section 2,

In the event of a total taking, destruction, ot loss in value of the Praperty, the Miscellancous Proceeds shall be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrawer.

In the event of a pactial taking, destruction, or loss in value of the Property in which the fait market vatue of the
Propetty immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Secutity Instrument immediately before the partial taking, destruction, or loss in value, unless
Botrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the
amount of the Miscellaneous Proceeds multiplied by the following fraction: (2) the total amount of the sums secured
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immediately before the partlal taklng, destruction, ot loss in value divided by (b) the fair market value of the Propetty
immediately befors the partial taking, destruction, ot loss it value. Any balance shall be paid to Bortower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property imtmediately before the partial taking, destruction, or loss in value is less than the amount of the sums secured
immediately before the pattial taking, destruction, or loss in value, unless Botrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether of not the
sums ate then due,

I{ the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as defined
in the next sentence) offers to malke an award to settle a claim for damages, Borrower fails to respond to Lender

within 30 days after the date the notice is given, Lender 13 authorized to collect and apply the Miscellaneous Proceeds
either 1o restoration of repalr of the Property or to the sums secured by this Security Instrument, whether ot not then
due, "Opposing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a tight of action in tegard to Miscellaneous Proceeds,

Borrower shall be in2afault If any actlon or proceeding, whether civil or eriminal, 1s begun that, in Lender's judgment,
could tesult in fotfeiture of the Property ot other material impatrment of Lender's lnterest in the Property or rights
under this Secutlty Insunmpnt, Borvower can cure such a default and, if acceleration has occurred, reinstate as
pravided in Section 19, by <ausing the action or proceeding to be dismissed with a ruling that, in Lender's judgment,
precludes forfeiture of the Proper:y or other materlal impairment of Lender's interest in the Property ot rights under
this Securlty Instrument. The ptooeeds of any award or claim for damages that ate attributable to the impalrment of
Lender's interest in the Property are heicby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are notapplied to restoration or repair of the Property shall be applied in the order
provided for in Section 2,

12, Borrower Not Released; Farbearanca 2y Lender Not a Waiver, Extension of the time for payment ot
modification of amottization of the sums secured by *iis Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to releasa the liability of Borrower or any Successors in Intetest of
Borrower, Lender shall not be required to commence praceeaings against any Successor in Tinterest of Borrower ot to
refuse to extend time for payment ot othetwise modify amoritzation of the sums secured by this Security Instrument
by teason of any demand made by the original Borrower ot any Successors in Intetest of Bosrower. Any forbearance
by Lender.in exercising any right or remedy including, without firittion, Lendet's aceeptance of payments from third
persons, entities or Suceessors in Interest of Borrower or in amounts ess than the amount then due, shall not be a
walver of or preclude the exercise of any tight or remedy,

13. Joint and Several Liability; Co-signers; Successors and Assigrs Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. Howeval, any Borrower who co-slgns this
Security Instrument but does not execute the Note (a "co-signet™): (a) is co-signing tis Security Insttument only to
mortgage, grant and convey the co-signet’s interest in the Property under the terms o this Security Instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrses that Lender and any other
Botrower can agree to extend, modify, forbear or make any accommodations with regard t¢ the lerms of this Security
Instrument or the Note without the co-signer's consent,

Subject to the provisions of Section 18, any Successor in Interest of Bottower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtaln all of Borrower's rigtts and benefits
under this Secutity Instrument. Bortowet shall not be released frot Botrowet's obligations and liability under this
Security Instrument unless Lender agrees to such reloase in writing, The covenants and agreements of this Seourity
Instrument shall bind (except as provided in Section 20) and beneflt the suceessors and assigns of Lender,

14. Loan Charges. Lendet may charge Borrower fees for services performed in connection with Borrowet's default,
for the purposs of protecting Lender's interest in the Property and rights under this Sccurity Instrument, Including,

but not lmited to, attorneys' fees, property inspection and valuation fees, In regard to any other fees, the absence of
express authority in this Security Instrument to charge a specific fee to Botrower shall not be construed as a prohibition
on the charging of such fee, Lender tay not charge fees that are expressly prohibited by this Securlty Instrument or by
Applicable Law,

8040727722
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If the Loan is subject to & law which sets maximum loan charges, and that law is finally interpreted so that the interest
or other foan charges collected or to be collected in cofnection with the Loan exceed the permitted liits, then: (a)
any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit; and (b) any
sums already collected from Borrower which exceeded permitted limits will be refunded to Bortower, Lender may
chaose to make this refund by teducing the principal owed under the Note or by making a direct payment to Borrower.
If' a refund reduces princlpal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether ot not & prepayment charge 1s provided for under the Note), Botrower's acceptance of any such refund made
by direct payment to Borrowet will constitute a waiver of any right of actlon Borrower might have arising out of such
overcharge,

16, Notices, All notices given by Borrower or Lender in connection with this Security Instrument muyst be in writing,
Any notice to Borrower in connection with this Security Insttument shall be deemed o have been given to Borrower
when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other means, Notice
to any one Borrower shall constitute notice to all Borrowers unless Applicabloe Law expressly requires otherwise, The
notice address sheil ve the Property Address unless Bortower has designated a substitute notice address by notice to
Lender, Borrower shril promptly notify Lender of Botrower's change of address, If Lender specifies a procedure for
repotting Botrower's cheage of address, then Borrower shall only report a change of address through that specified
procedure, There may bs orly one designated notice address under this Security Instrument at any one time, Any
notice to Lender shall be giver. by delivering it or by mailing it by first class mall to Lender's address stated herein
unless Lender has designated aneloer address by notics to Borrowet. Any notice in connection with this Security
Instrument shall not be deemed to kave been given to Lender until actually received by Lender. If any notice required
by this Security Instrument is also recuived under Applicable Law, the Applicable Law requirement will satis(y the
corresponding requirement uader this Security Insttument,

16. Governing Law; Severability; Rulzs of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in waica the Proporty is tocated, All rights and obligations contained

in this Security Instrument are subject to any requirenwnts and limitations of Applicable Law, Applicable Law
might explicitly or implicitly allow the parties to agie by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract (n the event that any provision or clause of this Secyrity
Instrument or the Note conflicts with Applicable Law, suck eunflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the-couflicting provision.

As used in this Security Instrument: (a) words of the masculine gendar shall mean and include cotresponding neuter
wotds orsvords of the feminine gender; (b) words in the singular shet] ‘nean and include the plural and vice versa; and
(c) the word "may" gives sole discretion without any obligation to take any setion,

17, Borrower's Copy. Borrower shall be given one copy of the Note ana afinig Security Instrument,

18. Transfer of the Property or a Beneficial Interest in Borrowar. Ags uszd ia this Section 18, "Interest in the
Propetty" means any legal or beneficial interest in the Property, including, but not liriited to, those beneficlal intsrests
transferred in a bond for deed, contract for deed, installment sales contract of escrow agi zement, the intont of which, s
the transfer of title by Botrower at a future date to a putchaser.

If all ot any part of the Property or any Interest in the Property is sold or transferred (or If Borrawss s not a natural
person and a bepeficial interest in Borrower Is sold or transferred) without Lender's prior written comsant, Lender may
require immediate payment in full of all sums secured by this Security Instrument, However, this opticashall not be
exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The natice shall provide a period of
not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrumeni, If Borrower fails o pay these sums prior to the expiration of this perlod,

Lender may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower,

19, Borrower's Right to Reinstate After Acceleration. If Borrower meets cettain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time priot to the earliest of; (a)

five days before sale of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Borrowet's tight to reinstate; or (o) entry of a judgment enforcing

8040727722
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this Security Insttument, Those conditions are that Botrower; (4) pays Lender all sums which then would be due under
this Security Instrument and the Note as if no acceleration had oceurred; (b) cures any default of any other covenants
or agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to,
reasonable atfortieys' fees, property inspection and valuation fees, and other fees incurred fot the putpose of protecting
Lendet's interest in the Property and rights under this Security Insteutnent; and (d) takes such actlon as Lender

may reasonably requirs to assute that Lender's interest in the Property and rights under this Security Instrument,

and Bottowet's obligatlon to pay the sums secured by this Security Instrument, shall continue unchanged unless

es otherwise provided under Applicable Law. Lender may requite that Bottowet pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money otder; (¢} certified check,
bank check, treasurer's check or cashier's check, provided any such check 15 drawn upon an institution whose deposlts
ate insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer, Upon reinstatement by
Borpower, this Security Instrument and obligations secured hereby shall remaln fully effective as If no acceleration had
oceutred, However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20, Sale of Not~; Change of Loan Servicer; Notlce of Grievance, The Note or a partial interest in the Note
(fogether with this Secutliy Instrament) can be sold one or more times without prior notice to Borrower, A sale might
result in a change in t'ie sntity (known as the "Loan Servicer") that collects Perlodic Payments due under the Note
and this Security Instrurcen: and petforms other mortgage loan servicing obligations under the Noto, this Security
Instrument, and Applicable 2w, There also might be one or more changes of the Loan Servicer untelated to a sale
of the Note, If there i3 a change ol the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the iew Loan Servicer, the address to which payments should be made and any other
information RESPA requires in conneciion with a notlce of transfer of servicing, If the Note is sold and thereafter the
Loan s serviced by a Loan Servicer ol than the purchaser of the Nots, the mortgage loan servicing obligations to
Borrower will remain with the Loan Setvicer oy be transferred to a successor Loan Servicer and are not assumed by the
Note purchaser unless otherwise provided by-ths-Note purchaser,

Neither Borrower not Lender may commence, joia, ut.be joined to any judicial action (as either an individual litigant
or the member of a ¢lass) that atises from the othet purty's actions pursuant to this Security Instrument or that alfeges
that the other party has breached any provision of, or any duwy owed by reason of, this Securlty Instrument, until such
Borrower or Lender has notifled the other party (with such-netice glven in compliance with the requitements of Section
15) of such alleged breach and atforded the other party hereve« seasonable period after the giving of such notice

to take corrective action. If Applicable Law provides a time perisdwhich must elapse before certain action can be
taken, that time period will be deemed to be reasonable for purposes e this paragraph, The notice of acceleration and
opportunity to cure given to Botrower pursuant to Section 22 and the retice of acceleration given to Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opportunity to take sortective action provisions of this Section
20.

21, Hazardous Substances. As used in this Section 21; (a) "Hazardous Subistaaess" are those substances defined
as toxlo or hazardous substances, pollutants, ot wastes by Envitonmental Law and (3 foilowing substances: gasoline,
kerosene, other flammable ot toxle petroleum products, toxic pesticides and herbicides, clatile solvents, materials
containing asbestos or formaldehyde, and radioactive matertals; (b) "Environmental Law" rieais faderal laws

and laws of the Jurisdiction where the Property is located that relats to health, safety or envieomipantal protection;

(¢) "Bnvironmental Cleanup” includes any response aetion, remedial action, or removal action, as azfined in
Enyitonmental Law; and (d) an "Environmental Condition" means & condition that can cause, conttibute to, or
otherwise trigger an Environmental Cleanup,

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,

ot threaten to release any Hazardous Substances, ot or in the Property, Borrower shall not do, nor allow anyone

else to do, anything affecting the Propetty (a) that is in vielation of any Environmental Law, (b) which creates an
Bavironmental Condition, or (¢) which, due to the presence, use, ot release of a Hazardous Substance, croates a
condition that advetsely affects the value of the Property, The preceding two sentences shall not apply to the presence,
use, ot storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
apptoptiate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).
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Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action

by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance

or Environmental Law of which Borrower has actual knowledge, (b) any Envitonmental Condition, including but

not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Stbstance which adversely affects the value of the
Propetty, If Bortowet leatns, ot is notified by any governmental or regulatory authority, or any private patty, that any
removal ot other remediation of any Hazatdous Substance affecting the Property is necessary, Borrower shall promptly
take all necessary remeadial actions in accordance with Environmental Law, Nothing herein shall create any obligation
on Lender for an Envitonmental Cloanup.

Non-Uniform Covenants, Borrower and Lender further covenant and agree as follows:

22. Acceleratlon; Remedies, Lender shall give notice to Borrower prior to aceeleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acecleration under Section

18 unless Applica2le Law provides otherwise), ‘The motice shall specify: (a) the default; (b) the action required

to cure the defuuity (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be evcerds and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration «f che sums secured by this Security Instrument, foreclosure by judicial proceeding and
sale of the Property, Theostice shall further inform Borrower of the right to reinstate after acceleration and the
right to assert in the foreclosiie proceeding the non-existence of a default or any other defense of Borrower to
acceleration and foreclosure, Xt fie default is not eured on or before the date specified in the notice, Lender at its
option may require iinmediate payment in full of all sums secured by this Security Instrament without further
demand and may foreclose this Secur.tv-Instrument by judicial proceeding, Lender shall be entitled to collect all
expenses incurred In pursuing the rexaedies provided fn this Seetion 22, inclading, but not limited to, reasonable
attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secursy 4y this Security Instrument, Lender shall release this Secutity
Instrument, Botrower shall pay any recordation ¢esiec T.ender may charge Borrower a fee for releasing this Security
Instrument, but only if the fee is paid to a third party Jor seevices rendered and the charging of the fee is permitted
under Applicable Law.

24, Waiver of Homestead. In accordance with Iflinois lavw; tlie Borrower hereby releases and waives all rights
under and.by virtue of the [llinois homestead exemption laws.

25, Placement of Collatoral Protection Insurance. Unless Borrower provides Lender with evidence of the
insurance coverage required by Borrowet's agresment with Lender, Lenderwaay purchase insurance at Borrowet's
expense to protect Lender's interests in Botrower's collateral, This insurance mey, but nead not, protect Bortower's
interests, The coverage that Lendet purchases may not pay any claim that Boirswar makes ot any clalm that is made
against Botrower in connection with the collateral, Borrower may later cancel any ttisurance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtained Insurance as iequired by Borrowet's and
Lender's agteement, I Lender purchases insurance for the collateral, Botrower will boiresponsible for the costs of
that insurance, including interest and any other charges Lender may impose in connectlon with the placement of the
insurance, until the effective date of the cancellation or expiration of the Insurance. The cosizof e Insurance may be
added to Borrower's fotal outstanding balance or obligatlon, The costs of the Insurance may be rote than the cost of
insurance Borrower may be able to obtain on its own.

Signs as "Borrower solely for the purpose of walving homestead rights.
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BY SIGNING BELOW, Borrower accepts and agrees to the tetms arxl covenants contalned in this Security Instrument
and in any Rider executed by Borrower and recorded with it,

Borrower
k2SSO OGP0D Y et B O/ 5000
Zornitsa Y Titova 7/ Seal  Todor Petrov Seal
Acknowledgment
State of Tllinais

County oy C ook J—
This instrumeat was acknowledged before me on J W'%’ ?_9)'253) by Zornitsa Y Titova,

NN T T T e " .

OFFICIAL SEALT
BEATA KURJANSKI o
NOTARY PUBLIC, STATE OF ILLINOIG
My Commlssion Expires 01/27/2024

Vi o

LA

ST

W AT T R

Rt S
Ackinowledgrent
State of [llinofs
County of Cook

rtimm—
7
This instrement was acknowledged before me on -Q_,!.&M_ﬂvj,ﬁg_mmm by Todor Petrov.

BEATA KURJA#‘SKI {
2 NOTARY PUBLIC, BTATE CF LUNOIS ¢

. Comimission Expires 01,’;4?”1&%*}

@ﬁﬂ&“ﬂﬁ wole

~TPrint Name) )
My commission expices: |\‘2§Yh{52&€’
Loan Origlaation Organization: Navy Federal Cradit Loan Originator: Michael Crozier
Unian NMLS ID: 1816540
INMLS 1D; 399807
4040727722
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EXHIBIT A

LOT 109 IN R.A, CEPEK'S ARLINGTON HIGHLANDS, A SUBDIVISION QF PARTS OF SECTIONS 4 AND 9,
TOWNSHIP 41 NORTH, RANGE 11, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
[LLINOIS,

Property address: 1046 South Chestnut Averue, Arlington Heights, IL 60005
Tax Number: 08-09-202-011-0000



