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MORTGAGE

DEFINITIONS

Words used it multiple sections of this document are defined below and othar words are defined in Sections 3, 11,
13, 18,20 and 21, Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) “Security Instrument” means this document, which is dated July 29, 2027, together with all Riders to this
document.

(B) “Borrower” is KEVIN R KRUEGER AND CATHERINE A. KRUEGE(TENANTS BY THE
ENTIRETY. Rotrower is the mortgagor under this Security Instrament.

© “MERS” is Motlgage Electronic Registration Systems, Inc. MERS is a separate corporalion that is acting
sclely as & nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under fius Security
Instrument. MERS 35 crganized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

D “Lender” is Sierra Pacific Mortgage Company, Inc,, A California Corporation NMLS; 1788. Lender
is a Corporation organized and existing under the laws of CALIFORNIA. Lender's address is 1180 IRON
POINT ROAD, SUITE 200, FOLSOM, CA 95630,

(E} “Note” means the promissory note signed by Borrowsr and dated July 29, 2020. The Note states that
Bortewer owes Lender Two Hundred Thousand and 00/100¢hs Dollars (U.S. $200,000.00) pius vearly interest
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at the interest rate of 2.875%. Barrower has promised to pay thig debt in regular Periodic Payments and to pay the
debt in full not Jater than Aagust 1, 2035.

® “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G)  “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and all sums due under this Security Instrament, phus interest.

(H)  “Riders” means &ll Riders to this Security Instrument that are executed by Borrower. The following
Riders are to b= exscuted by Borrowet [check box a3 applicable]:

O pajretable Rate Rider [ Condominium Rider [ Second Home Rider
[] BalosnRider [] Planned Unit Development Rider  [] Biweekly Payment Rider
(] 1-4 Pamilv Rider [ Revocable Trust Rider

O] Other(s) (sperify]

{M ‘“Applicable Law?” rscans all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions,

()] “Community Asseciation Dues, Z7¢'5, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or ttic Truperty by a condominium association, homeowners association or
gimilar organization,

(K)  “Electronic Funds Transfer” means any tr.usfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated throuzh «p electronic terminal, telephonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a finan :ie. jnstitution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated ‘e"er machine {ransactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers,

L “Escrow ltems” means those iterns that are described in Sectior. 3.

(M)  “Miscellaneons Procecds” means any compensation, setflement, aware of damages, or proceeds paid by
any third party {other than insurance proceeds paid under the coverages described 11 Scetion 5) for: (i) damage fo,
or destruction of, the Praperty; (ii) condemnation or othet taking of all or any part of th.s Property; (ifi) conveyance
in lien of condernnation; or (iv) misrepresentations of, or omissions as 1o, the value and/or crndition of the Property.

(N)  “Mortgage Insurance” means insurance protecting Lender against the nonpayment of; oz default on, the
Loan.

(0)  “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts under Section 3 of this Secarity Instrument.

) “RESPA” means the Real Estate Seftlement Procedures Act (12 U.S.C. §2601 et seq) and its
implementing repulation, Regulation X (12 CER. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation that governs the same subject matter. As used in this Sccurity
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan™ even if the Loan does not ¢ualify as a “federally related mortgage loan” under RESPA,
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Q@ “Successor in Interest of Borrower” means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower does hersby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS the following
desetibed property located in the

County of COOK
[Type ot Recording Jurisdiction] [Mame of Recording Jurisdiction]
LEGAL DESCRLPTION ATTACHED HERETO AND MADE A PART HEREOV:,

which currently has the address of 3617 ARNEN AVENLE
[Street]
BROOKFIELD , fHeis 60513 (“Property Address”):
[City! [Zin Code’

TOGETHER WITH all the improvements now ot hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a par( of the rioperty. All replacements and additions shalt also be
covered by this Secutity Instrtument. All of the foregoing is reierred to in this Security Instrument as the “Property.”
Borrower understands and agrees that MERS holds only legal‘titieto the interests granted by Borrower in this
Security Instrument, but, if necessary to comply with law or custor, MERS (as nominee for Lender and Lender's
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lendet inctuding, but not limited to, releasing
and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seized of the estawe husby conveyed and has the
right to morigage, grant and convey the Property and that the Property is unencumbered; except for encumbrances of
record. Borrower warrants and will defend generelly the title to the Property against all claims 2ad demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and dion-uniform
covenants with limited variations by jurisdiction to constitute a uniform sceurity instrument covering real propetty,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Intercsi, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shzll pay when due the principal of, and intersst cn, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow Hems pursuant to Section 3.
Payments due under the Note and this Security Instrument shall be made in U.S. cutrency. However, if any check or
other instrument received by Lender as payment under the Note or this Secutity Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
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made it one of more of the following forms, as selected by Lender: (a) cash; (b) morey order; () certified check,
bank check, treasurer's check or cashier’s check, provided any such check is drawn upen en institution whose
deposits are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such
o‘her location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
retum any payment or partial payment if the payment or partial payments are insufficient to bring the Loan cuirent.
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights ereunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If sach Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds, Lender may hold such unapplied
funds until Barrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time /Lender shall either apply such fands or retium them lo Bormower. Tf not applied earlier, such funds
will be applier to.the outstanding principal balance under the Note immedialely priot 1o foreclosure. No offset or
claim which Botrowver might have now or in the future against Lender shall relieve Borrower from making payments
due under the Newe nod this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2, Application ol Fayments or Proceeds. Except as etherwise described in this Section 2, all payments
accepted and applied by Lenar shall be applied in the following order of priority: (a) interest due under the Nots;
(b} principal due under the Note; (¢} arrounts due under Section 3. Such payments shall be applied to ¢ach Periodic
Payment in the order in which it besame due, Any remaining amounts shall be applied first to late charges, second
te any other amounts due under this Sequrity Instruraent, and then to reduce the principal balance of the Note,

If Lender receives a payment frow somower for a delinquent Periodic Payment which includes a sufficient
ameunt to pay any late charge due, the payuiedt mey be applied to the delinquent payment and the late charge, If
reore than one Periodic Payment is outstandiug..ender may apply auy payment received from Botrower to the
repayment of the Periodic Payments if, and to the exteui-hat, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Voluntary prepayme.ts shall be applied first to any prepayment charges and
then as described in the Note,

Any application of payments, insurance proceeds, or'Misezllaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amouat. of the Perjodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender or-tie day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for paymznt of amounts due for; (a) taxes and
assessments and other items which can attain priority over this Security Instivinaent as a lien or encumbrance on the
Property; (b} leasehold payments or ground rents on the Property, if any; {c) préwiums for any and all insurance
required by T.ender under Section §; and (d) Mortgage Insurance premiums, it any, or any sums payable by
Barrawer to Lender in lieu of the payment of Mortgage Insurance premiums in accorcance with the provisions of
Scation 10, These items are called “Escrow lems,” At origination or at any time durirg tic term of the Toan,
Lender may require that Community Association Dues, Fees, and Asscssments, if any, be esseowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item, Borrower shall promptly furnisk’te s 2nder all notices
of amounts to he paid under this Section. Borrower shall pay Lender the lunds for Escrow Itcmis unless Lender
waives Borrower’s obligation to pay the Funds for any or all Fscrow Items. Lender may watve Norrower's
obligation to pay to Lender Funds for any or all Bscrow Items at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Irems for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Instrument, as the phrase “covenant and agreement™ is used in Section 9. If Borrower is abligated to
pay Escrow liems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
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Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amount of Funds due on the basis of cumrent data and reasonable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Botrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow 1ienus, unless Lender pays Bormrower interest on the Funds and Applicable Law permits Lender to make
such a charge./Unless an agreement is made in writing or Applicable Law requites interest to be paid on the Funds,
Lender shall not he teauired to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree
in writing, howev<r, ti2t interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annval accounting of the Inds as required by RESPA,

If there is a surpiug of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordarce with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Boirover as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage 1r'accordance with RESPA, but in no more than 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA,
and Borrower shall pay to Lender the amouri necessary to make up the deficiency in accordance with RESPA, but in
no more then 12 monthly payments,

Upon payment in full of all sums securcd-by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall par all taxes, agsessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Cues, Fees, and Assessments, if any. To the extent that
these items are Escrow Ifems, Borrower shall pay them in the manr.er orovided in Section 3.

Borrower shall promptly discharge any lien which hal rrierity over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the abligation secured 4y the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) cantests the lien in good faith by, or defends
against enforcement of the lien in, legal proceedings which in Lender’s opitina operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such preceedings ure concluded; or (¢) secures from
the holder of the lien an agreement satisfactory to Lender subordinating the lieii 1o tais Security Instrument. If
Lender determines that any part of the Property is subject to a lien which can aftain prictity over this Security
Instrument, Lender may give Borrower a notice identilying the lien. Within 10 days of the date »n which that notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in Jhis/srction 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verificanen znd/or reporting
service used by Lender in connection with this Loan.

3. Property Insurance, Borrower shall keep the improvements now existing or hereafter irerted on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
tequires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall not be exercised unreasonably. Lender may require Borrower fo pay, in connection with this Loan,
either: (a) 2 one-time charge for flood zone determination, certification and tracking services; cr (b} a one-time
charge for flood zone determination and certification services and subsequent charges each time remappings or
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similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
respongible for the payment of any fees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Borrower secured by this Security
Instrument, These arrounts shall bear interest at the Note rate [rom the date of disbursement and shall be payable,
with such interest, x:pan notice from Lender to Borrower requesting payment,

All insurance rolicies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, sh4l! include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Leraer.shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give ta Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not othuryrise required by Lender, for damage to, or destruction of, the Property, such
policy shali include a standard mortezge claunse and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shal! give prompt notice to the insurance carrier and Lender. Lender may
make proof of less if not made promptly by Bor owe:. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying isurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is sconomically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall lip2-the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction,
provided that such inspection shall be undertaken promptly. | Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as 'ae work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on suzii. insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fecs fur public adjusters, or other third parties,
retained by Borrower shall ot be paid out of the insurance proceeds and shall oe. the sole obligation of Botrower. If
the restoration or repair is not economically feasible or Lender’s security wonld be-lcssened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or noi then 4ue, with the excess, if any,
paid to Botrewer. Such insurance proceeds shall be applied in the order provided forin Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any ava’iab's insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender thata.c i:isyrance catrier has
offered to scttle a clajm, then Lender may negotiate and setile the claim, The 30-day period, v:iil begin when the
notice is given. In cither event, or if Lender acquires the Property under Section 22 or otherwise, Porrower herchy
assigns 1o Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the am<gris unpaid
under the Note or this Security Instrument, and (b} any other of Borrower's rights (other than the right to suv refund
of uneamed premiyms paid by Borrower) under all insurance palicies covering the Property, insofar as such rights
arc apphicable to the coverage of the Property. Lender may usc the insurance proceeds either to repair or restore fie
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall ocoupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instument and shall continue to occupy the Property as
Borrowes’s principal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to detericrate ot commit waste on the Property. Whether
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or not Borrower is residing in the Property, Borrower shal. maintain the Property in order to prevent the Property
from. deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not econormnically feasible, Borrower shell promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the tzking of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments ag the work is completed. If the insurance or condemnation procesds
ars net sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lenden may inspect the interior of the imprevenients on the Property. Lender shall give Borrower notice at
the time of orx.ior to such an interior inspection specifying such reasonuble cause.

8. Eorrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any.rurzons of entitics acting at the direction of Borrower or with Borrowet’s knowledge or consent
gave materially fuce; misleading, or inaccarate information or statements to Lender {or failed to provide Lender
with material informadon}in connection with the Loan. Matetial representations include, but are not limited to,
representations concerning horower's occupancy of the Property as Borrower’s principal residence.

9. Protection of L¢nder’s Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the coverants and agreements contained in this Security nstroment, (b) there is a legal
procesding that might significantly” affect Lender’s interest in the Property and/or rights under this Security
Instrument (such as a proceeding in baakruptey, probate, for condemnation ot forfeiture, for enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abandonzad the Property, then Lender may du und pay for whatever is reasonable or appropriate to protect Lender's
interest in the Property and rights under this Seciity Instrumen:, including protecting andfor assessing the value of
the Property, and securing and/or repairing the Propzity Leader’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has pricrity over this Security Instrument; (b) appearing in court; and
(c) paying reasonable attorneys’ fees to protect its interest in the Property andfor rights under this Security
Instrument, including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, rex1#¢ or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangercus conditions, and have utilities tutned on or off,
Although Lender may take action under this Section 9, Lender does not havs to do so and is not under any duty or
obligation to do so, It is agreed that Lender incurs no liability for not taking a<y or all actions authorized under this
Section 9.

Ary amounts disbursed by Lender vader this Section 9 shall become a<ditional debt of Borrower secured
by this Security Instrument. These ameunts shall bear interest at the Note rate fiam tie date of disbursement and
shall be payable, with such interest, upon notice from ILender to Borrower requesting paytuent.

If this Security Instrument is on a leaschold, Berrower shall comply with all the provizions of the lease, If
Borrower acquires fee title to the Praperty, the leaseliold and the fee title shall not merge uniees J.éader agrees to the
merger in writing.

10. Morigage Insurance. If Lender required Mortgage Insurance as a condition of ‘making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Tnsurance in effect. If, for ady.cason, the
Mortgage [nsurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Botrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
lasurance previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent
Mortgage Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
gesignated payments that were due when the insurance coverage ceased to be in effect. Lender will aceept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be
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noa-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings cn such loss resorve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender required Mertgage [nsurance as a condition of making the Loan and
Borvower was required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to maintain Mo:tgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Mortgage Insurance ends in accordance with any written agreement
between Borriwer and Lender providing for such termination or until termination is required by Applicuble Law.
Nothing in‘thiz-seetion 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Mortgaga-Insurance reimburses Lender {or any entity that purchases the Nofe) for certain losses it may
incut if Borrower does not repay the Loun as agreed. Borrower 1s not a party to the Mortgage Insurance.

Mortgage 1asurars evaluate their fota! risk on all such insurance in force from time to fime, and may enter
into agreements with cthorparties that share or modify their risk, or reduce losses. These agreemen’s are on terms
and conditions that are satisractory to the mortgage insurer and the other party (or parties) to these agreements.
These agreements may requir:-ne mortgage insurer to make payments using any source of funds that the mortgage
insurer may have available (whick my include funds obtained from: Mortgage Insurance premiums),

As a result of these agreeme:uts, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the fo'egoing, may receive (directly or indireeily) amounts that derive from (or
might be characterized as) a pottion of Borrawer’s payments for Mortgage Insurance, in exchange for sharing or
modifying the mortgage insurer’s risk, or 12cosing losses. If suclh agreement provides that an affiliate of Lender
takes a share of the insurer’s risk in exchange fira share of the premiums paid to the insurer, the arrangement is
often termed “captive reinsurance.” Further:

(3} Any such agreements will not affect tk e aniounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agierinents will not increase the amonnt Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreements will not affect the rigiits Rorrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act'of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and ab/=ii cancellation of the Mortgage Insurance,
to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellatien of termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All (nfiscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applier, to_restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security i3 not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Procends vntil Lender has had
an upporiunily to inspeet such Property to ensure the work has been completed to Lender’s satisfaction, provided
thut sucl inspection shall be undertaken promptly. Tender may pay for the repairs and resteretion in a single
disbursement or in a series of progress paymenls as the work is complefed. Unless an agreement is/made in writing
or Applicable Law requires infercst to be paid on such Miscellaneous Proceeds, Lender shall not be Teguired to pay
Borrower any inlerest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically
feasible or Lender’s sccurity would be lessencd, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be applied in the order provided for in Section 2.,

In the event of a total taking, destraction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
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of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Fender otherwise agree in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss i value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in vahie is less than the amount of the sums
secured immediately before the partial teking, destruction, or loss in value, unless Borrower and Lender otherwise
agree I writing, the Miscellaneous Proceeds shall be applied (o the sums secured by this Secunty Instrument
whether or net the sums are then due.

IfiueYroperty is abandoned by Borrower, or if, after notice by Lender te Borrower that the Opposing Party
(as defined in tic next sentence) offers (o make an award (o scttle a claim for damages, Borrower fails io respond ta
Lender within 32 davs after ihe date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either toastoration or repair of the Property or to the sums secured by this Security Instrument, whether or
not then due. “Oppocing Party” means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower bas‘a ~ight of action in regard to Miscellaneous Proceeds,

Borrower shall be ‘ndefault if any action or procceding, whether civil or criminal, is begun that, in
Lender’s judgment, could result i forfriture of the Property or other material impairment of Lender’s interest in the
Property or rights under this Secviity Instrument. Bomower can cure such a dcfanlt and, if acceleration has
occurred, reinstate as provided in Section {4, by causing the action or proceeding to be dismissed with a ruling that,
in Lender’s judgment, precludes forfeitiic <1 the Property or other material impairment of Lender’s interest in the
Property or rights under this Security Insiigwient. The proceeds of any award or claim for damages that are
artributable to the impairment of Lender’s intercstin the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not upplizd-to restoration or repair of the Property shall be applied in
the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Leader Not a Walver. Yixtension of the time for payment
or modification of amortization of the sums sccured by this Security Instrument granted by Lender to Borrower or
any Successor tn Interest of Bomrower shall not operate to reiease the liability of Borrower or any Successors in
Interest of Borrower. Lender shall not be required to commence priceedings against any Successor in [terest of
Borrower or to refuse to extend time for payment or otherwise tiodify sirortization of the sums secured by this
Security Instrument by reason of any demnand made by the original 1tortover or any Successors in Interest of
Borrower. Any forbearance by Lender in exercising any right or remedy ircinding, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Intérest ol Bunower or in amounts less than the
amount then due, shall not be a waiver of or preclude the exercise of any right ot repedy.

13. Joint and Several Liability; Co-signers; Successars and Assigns Bound, Borrower covenants and
ggrees that Borrower®s obligations and liability shall be joint and several. However, any BoziGwer who co-signs this
Security Instrument but does nol ¢xecute the Note (2 “co-signer™): (a) is co-signing this Securiiy instrument only to
mottgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) s
not persenally obligated to pay the sums sccured by this Security Instrument; and (c) agrees that't.ender and any
other Berrower can agree fo extend, modify, [orbear or make any accommodations with regard to he {c'ms of th1s
Security Insteument or the Note without the co-sipner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument, Borrower shall not be released from Borrower’s obligations and
liability under this Security Instrument unless Lender agrees to such release in writing. The covenants and

agreements of this Security Instrument shall bind (except as provided in Section 20} and benefit the successors and
assigns of Lender.
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14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lendet’s interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any
other fees, the abgence of express anthority in this Security Instrumnent to charge a specific fee to Borrower shall not
be construed as a prehibition on the charging of such fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law,

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted
limits, then: (a) any sr:ch loan charge shall be reduced by the amount necessary to reduce the charpe to the permitted
limit; and (b) any sz already collected from Borrower which exceeded permitted limifs will be refunded to
Borrower. Lender may chaose to make this refund by reducing the principal owed under the Note or by making a
direct payment to Borrowa._ ~Tf & refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment clargz (ovhether or not a prepayment charge is provided for under the Note). Borrower’s
acceptance of any such refund mad> by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15, Notices. All notices givei oy Borrower or Lender in connection with this Security Instrument must be
in writing. Any notice to Borrower in cornestion with this Security Instrument shall be deemed to have been given
to Borrower when mailed by frst class maii »¢ when actually delivered to Borrower’s notice address if sent by other
means. Notice to any one Bermrower shall coustitinte notice 1o all Borrowers unless Applicable Law expressly
requires vtherwise, The notice address shall be the froperty Address unless Borrower has designated a substitute
potice address by notice to Lender.  Borrower shayl ursmptly notify Lender of Borrower's change of address. If
Lender specifies a procedure for reporting Borrowsr’s charjze of address, then Borrower shall ouly report a change
of address through that specified procedure. There may b onlv one designated notice address under this Security
Instroment at any one time, Any notice to Lender ghall be given bir delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated auodicr address by notice to Borrower, Any notice in
connection with this Security Instrument shali not be deemed to have been given to Lender until actually received by
Lender, If any notice required by this Security Instrument is also requiced under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Secaricy: Instrument.

16, Governing Law; Severability; Rules of Construction. This “zourity Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. A% nights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Anolizable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silen’, "t such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or¢clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other pro visions of this Security
Instrument or the Note which can be given effect without the conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall me:n and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean an< i«clude the
plural and viee versa; and (¢) the word “may” gives sole discretion without any obligation to take any acica,

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrmariaf,

18. Transfer of the Properfy or a Beneficinl Interest in Borrower. As used in this Section 18, “inwowst
in the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreemont, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all o any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
patural person and a beneficial interest in Borrower is sold or transferred) withont Lender’s prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender shall give Bomrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
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Borrower must pay all sums secured by this Sccurity Instrument. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section 22 of this Security Instrument; (1) such other period as
Applicable Law might specify for the termination of Borrower’s right to reinstate; or (c) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if 1o acceleration had occurred; (b) cures any default of any
other covenants ot agreements; (c} pays all expenses incurred in enforcing this Security Instrument, including, but
net limited to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of peoticting Lender’s interest in the Property and rights under this Securily Instrument; and (d) takes such
action as J.encer may reasonably require to assure that Lender’s interest in the Propetty and rights under this
Seeutity Instrur.en?, and Borrower’s obligation to pay the sunis secured by this Security Instrumnent, shall continue
unchanged unlessas otherwise provided under Applicable Law. Lender may require that Borrower pay such
reinstatement surns and eiranses in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, beaw: check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposit’-are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Trangfer. Upon reinstatement by Birrower, this Security Instrument and obligations secured heteby shall remain
fully effective as if no acceleration nad occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Lura Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instramenty ¢=a be sold one or more times without prior notice to Borrower, A sale
might result in a change in the entity (known as't=“Loan Servicer”) that collects Periodic Payments due under the
Note anc this Security Instrument and performs ‘othesmortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to & sale of the Note. If there is a change of the Loan Seiviczr, Borrower will be given written notice of the change
which wiil state the name and address of the new Loan ServiCer; the address to which payments should be made and
any other information RESPA requires in connection with a nouce of transfer of servicing. If the Note is soid and
thercefter the Loan is serviced by a Loan Servicer other than the purcasser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be iransfersed to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined <) any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s‘sctions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or ary daty owed by reason of, this
Secuwrity Instrument, until such Borrower or Lender has notified the other party, (with such notice given in
compliance with the requircments of Seetion 15} of such alleged breach and afforded 1ie other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law piavides a time period
which must elapse before cettain action can be taken, that time period will be deemed to be reaseuabie for purposes
of this paragraph. The netice of acceleration and opportunity to cure given to Borrower pursuant'ts Sxction 22 and
the notice of acccleration given to Borrower pursuant to Scction 18 shall be deemed to satisfy Yiu hotice and
opportanity to take corrective action provisions of this Secticn 20.

21. Harardous Suhstances. As used in this Secticn 21: (2} “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gascline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materizls containing asbestos or formalkdiehyde, and radioactive materials; (b) “Environmental Law” means federa]
laws and laws of the jurisdiction where the Properiy is located that relate to health, safety or environmental
protection; (c) "Environmental Cleanup” includes any response action, remedial action, or removal action, as
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defined in Environmental Law; and (d) an “Environmental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hezardous

Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow
anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which
creetes an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Property. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be approptiate to normal residentie] uses and to maintenance of the Property (including, but nct
limited to, hazardous substances in consumer procucts).
Borrower she!l momptly give Lender wrillen notice of {a) any investigation, claim, demand, lawsuit or other acticn
by any goveramental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirenmental/Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilune, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Harardous Substance which adversely affects the value of the
Property. If Borrower leartue, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediarion of any Hazardous Substancs affecting the Property is necessary, Borrower shall
promptly take all necessary rcinedial actions in accordance with Environmental Law. Nothing herein shall create
any obligation on Lender for an Eaviormental Cleanup.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. 1/ader shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agresmsant in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law providis-ctherwise), The notiee shall specify: (a) the default; (b) the
action required to cure the default; (¢) a date, noticss than 30 days from the date the nofice is given to
Borrower, by which the default must be cored; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the swars secured by this Security Instrument, foreclosure
by judicial proceeding and sale of the I'roperty. The nitice shall further inform Borrower of the right to
reinstate after acceleration and the righi to asscrt in the foreclzssce proceeding the non-existence of a default
or any other defense of Borrower to acceleration and foreclosure  Jf the default is not cured on or before the
date specificd in the notice, Lender at its optlon may require immediatsgayment in full of all sums secured by
this Security Inserument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred ir parsning the remedies provided in this
Section 22, including, hut not limited to, reasonable attorneys’ fees and cosis #4 VWie evidence.

23. Release. Upon payment of all sums secured by this Seeurity Instiymeiit, Lender shall refeage this
Security Tnstrument, Borrower shall pay any recordation costs. Lender may charge Beriower a fee for releasing this
Security Instrument, but only if the fee is paid 1o a third party for services rendersd and the charging of the fee is
permitted 1mder Applicable Law.

24. Waiver of Homestead. In accordance with Illinois law, the Borrower hereby reierses and waives all
rights under and by virtue of the 1llinois homestead exemption laws.

25. Ylacement af Colateral Protection Insurance. Unless Borower provides Lender witlrevidence of
the insurance coverage required by Borrower s agrecment with Lender, Lender may purchase insurance at Borrower
§ expense 1o protect Lender s interests in Borrower s collateral. Thus insurance may, but need not, protect Borrower
s interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but canly after providing Lender with evidence that Borrower has obtained insurance as required by
Berrower s and Lender s agreement, 1f Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of the
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insurance may be added to Borrower s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may be able to obiain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

. / (Seal)
VIN & f’& i -Borrower
/-

[Printed Name)] . [Printed Name]

4 {Seal) ) (Seal)
-Borrower «Borrower
Printed Name] [Printed Name]
ACHYOWLEDGMENT
State of }L‘ §
$
Comntyof (ool §

The foregoing instrument was acknowledged before ‘m2 this 7, 29) 2070 by KEVIN R.

KRUEGER.
Lubd £ 22

Signature of Person Taking Acinov iedgment

HfQLﬁL’, E Tonik

Printed Name

¥
Title or Rank 0

(Seal) Serial Numbet, if any:

MICHAEL E TUNIK

Offictal Seal
d Notary Public - State of lllinois B
A My Cormmission Expires Jan 23, 2024
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ACKNOWLEDGMENT

State of i[,
Comntyof  ("po k

The foregoing instrument was acknowledged before me this 7 / ?,?/ L9235 by CATHERINE A,

KRUEGER.
N & 2204

2 Signature of Person Taking Ackpowledgment

MICH)EL E TUNIK M lc hq (4 ’ E TUnf

Utficial Seal Printed Name

Natary Puolic- Tcate of [Ninols
My Commission Expirgelan 23, 2024 Nofj‘q{uf
Title or Rank &

§
§
§

(Scal) Serial Number, if any:

Lender Company: SIERRA PACIFIC MOPTGAGE COMPANY, INC,, NMLSR ID: 1788
Originator Company: AVANT FUNDING, INC. NMLSR ID: 276715
Originator Name: JIE HU, NMLSR 1D: 282704
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Legal Description

THE NORTH 75 FEET OF LOT &9 (EXCEPT THE EAST 118 FEET THEREOF) IN FIRST ADDITION TO
HOLLYWOQOD IN SECTION 35, TOWNSHIP 39 NORTH, RANGE 12 EAST OF THE THIRD PRINCIFAL
MERIDIAN, IN COOK COUNTY, ILLINOIS.

Lagal Description 20-132345728



