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FIRST AMER‘CAN TITLE MORTGAGE
FILE # YA |

MIN #: 100154100000551523

This Security Instrument dated JULY 24, 2020 and including any Riders thereto, is between
Consumer FAISAL HANIF AND MARITZA OROZCO GOMEZ, HUSBAND AND WIFE

also known as Mortgagor, and MERS (solely 2s nominee for Co-Owner, 2004-0000177, LLC

. and its successors and assigns,
also known as Mortgagece) and the successors aid .ssigns of MERS.

This Security Instrument secures to MERS, solely as soniinee for Co-Owner and its successors and assigns, as
mortgagee under this Secunty Instrumersit, the perforiaance of Consumer's covenants and agreements under the
Co-Ownership Agreement and the Obligation to. Pay, which rontain a promise from Consumer to pay the Orniginal
Acquisition Balance of $ 237,426.00 plus accraed unpaid Profit Payments thereunder. This Security
Instrument also secures any medifications, extensions and renewsis ¢ f the Co-Ownership Agreement and Obligation
to Pay; and such security shall remain until the Maturity Date whici shall be no later than AUGUST 1, 2035

MERS is the mertgagee under this Security Instrument. Consumer und/rstaads and agrees that MERS holds only

" legal title to the interests granted by Consumer in this Security Instrumem,-bv?, if necessary to comply with law or

custom, MERS (as nominee for Co-Owner and its successors and assigns) has the mght: to exercise any or all of those
interests, including, but not limited to, the right to foreclose and sell the Property; #id to take any action required

“of Co-Owner including, but not limited to, releasing and canceling this Security Insirurient.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are detiries i~ Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

"Security Instrument" mcans this agreement, and any Riders thereto, that secures to MERS, as(nominee for
Co-Owner, its successors and assigns, the Consumer's obligation to make Monthly Payments under the Co-Ownership
Agreement and the Obligation to Pay.

"Consumer" means the person(s) who enters into a Transaction with the Co-Owner pursuant to a Co-Ownership

:Agreement and is obligated to Co-Owner, as part of its monthly payment, to make Acquisition Payments to acquire

an- additional interest in the Preperty. Consumer includes any person(s) approved by Co-Owner or Co-Owner's
Assignee to assume Consumer's rights and obligations under the Co-Ownership Agreement, the Obligation to Pay
and/or the Security Instrument.

Contract #: 10 000055152 DocMagic €Fermns
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"Co-Owner" means the series limited liability company that: (i) purchases a percentage of the Property from the Seller
to facilitate Consumer's acquisition of the Property, or (i1) acquires certain rights with respect to the Property from
Consumer to facilitate Consumer's replacing standard interest-bearing mortgage financing; or (iii) agrees to modify
terms to, or replace, an outstanding Co-Ownership Agreement, and related contracts, in order to renegotiate the
outstanding Co-Ownership Agreement, and related contracts. Co-Owner is a limited liability company organized and
existing under the laws of the State of Delaware, which owns the Property jointly with Consumer, and will retain an
ownership interest in the Property and may transfer and assign together its interest in the Co-Ownership Agreement,
QObligation to Pay and Security Instrument.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
nominee for Co-Owner and Co-Owner's successors and assigns. MERS is organized and existing under the laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

"Obligation te.Pay" means the instrument (of same date herewith) that evidences Consumer's promise to pay the
Monthly Payinens (which includes Acquisition Payments applied towards the Original Acquisition Balance), and any
riders or addendz dereto, asreflected in the Co-Ownership Agreement, which Obligation to Pay is executed to induce
the Arrangement. ‘Coasumer will pay the Original Acquisition Balance in full not later than  AUGUST 1 ,
2035 Aaunty Date).

"Property" means the pronirv: that is described below under the heading "Transfer of Rights in the Property" and
all improvements situated tkercon, whether now owned or hereafter acquired, including but not limited to, any
merease in Consumer's ownersuip interest in the Property as a result of any Acquisition Payments made by Consumer
or otherwise as provided in the Cc~O:vrzrship Agreement.

"Fransaction” means the contractual o'iligations entered into between the Consumer, Co-Owner and Financier
resulting in, or steimming from, the acquisitieirof the Property, or the replacement of home financing in compliance
with Applicable Law.

"Riders” mean all Riders to this Security Instrumen: that are executed by Consumer. The following Riders are to be
executed by Consumer [check box as applicable]: '

(] Adjustable Profit Payment Rider % Condomiairor Rider Second Home Rider
(] Balloon Rider Planned Unit Development Rider Other(s)
(] 1-4 Family Rider (3 Biweekly Paynient Rider

"Applicable Law" means all controlling applicable federal laws (including the Real Estate Settlement Procedures Act
(RESPA, 12 U.8.C. § 2601 et seq.) and its implementing regulation, Requlation X (12 C.F.R. Part 1024), as they
might be amended from time to time, or any additional stite and local satutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

"Acquisition Payments” mean that portion of the Consumer's Monthly Payments thet'is applied to increase the
Consumer's ownership interest in the Property, which varies by month in accordance with %iie Schedule. -

"Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments azd “rer charges that
are imposed on Consumer or the Property by a condominium association, homeowners assoriation or similar
organization. '

“"Electronic Funds Transfer® means any transfer of funds, other than a transaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such term
imcludes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

"Escrow Items" means those items that are described in Section 3.
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"Periodic Payment" means Profit Payments, Acquisition Payments and Escrow Items.

"Profit Payments" means that portion of the Monthly Payment that Consumer pays to Co-Owner or Co-Owner's
Assignee(s) for Consumet's enjoyment and use of the whole Property.

"Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or proceeds paid by any third:
party (other than nsurance proceeds paid under the coverages described in Section 5) for: (1) damage to, or destruction
of, the Property; (11) condemnation or other taking of all or any part of the Property; (iii) conveyance in licu of

- ‘condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

"Miscellaneous Proceeds Oceurrence" means any occurrence that results in the payment of Miscellaneous Proceeds.

"Morigage Insurance’ means insurance paid for by Consumer protecting-Co-Owner against default under the Co-
Ownership Aprzement and Obligation to Pay as a result of nonpayment.

"Successor in In‘cxest of Consumer" means any party that has taken title to the Property, whether or not that party
has assumed Consam:r's obligations under the Obligation to Pay and/or this Security Instrument.

ADDITIONAL DEFit::IIONS

. Certain terms as defined 1n th's Security Instrument have been redacted or truncated for presentation in summary form;
“however, the substance of these terms is intended to be the same as similarly defined terms in the Definition of Key
Terms. In addition to the terms defined shove, this Security Instrument contains certain terms that are defined in the

Definitions of Key Terms ("Definitious") that has been provided to you. Those defined terms are capitalized in the
body of the text of the paragraphs of ths Security Instrument. For instance, terms such as Co-Owner, Monthly
Payment and Co-Owner's Assignee are terms-that are defined in the Definitions. Please review the Definitions for
an explanation of these and other key defined #irms. Capitalized terms that are used in this Security Instrument but
that are not defined in the Definitions have the re<ning-ascribed to them in the context in which they are used in this
Security Instrument and the common and understoac. meaning as used in home acquisition transactions in the United
States.

INTERPRETATION OF TRANSACTION DOCUNMEMTS

In the event of a conflict between the provisions of this Security‘insarment and any other Transaction document on
-matters relating to the security interest granted hereunder, and the enforcement and the Exercise of Remedies related
thereto, the provisions of this Security Instrument shall control.

TRANSFER OF RIGHTS IN THE PROPERTY

In and for the consideration stated above, Consumer does hereby mortgage and warlan’s, grants and conveys to MERS
(solely as nomineefor Co-Owner and Co-Owner's successors and assigns) and to the'siiccessors and assigns of MERS,
the Consumer’s interest in the Property, now owned or hereafter acquired (including, but not limited to, any increase
in Consumer's ownership interest in the Property as a result of any Acquisition Payments inede by Consumer or
otherwise as provided in the Co-Ownership. Agreement, as described in Exhibit A :ittaclied hereto and the
Co-Ownership Agreement, located in the '

COUNTY . ' of _COOK

, which currently has the.address of
[Type of Recording Jurtsdiction] [Name of Recording Jurisdiction]

1714 FREEDOM COURT

, [Street] B |
MOUNT PROSPECT IL 60056 . ("Property Address")
[City) [State) (Zip Code) '
‘Contract #: 10000055152 ' ‘ : h ‘ DocMagic €Farrns
G90 MERS Mortgage (IL)
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SEE EXHIBIT A
Parce] ID Number: 03-25-310-039-0000

- TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, appurtenances,

and fixtures now or hereafter a part of the Property. This Security Instrument shall also cover all replacements and
additions to the Property.

CONSUMER COVENANTS that Consumer is lawfully seized of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Consumer
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uriform covenants for national use and non-uniform covenants with
limited variatizns by jurisdiction to constitute a uniform Security Instrument covering real property and interests in
real property. '

-

UNIFORM COMENANTS. Consumer and Co-Owner covenant and agree as follows:

1. Payments Undér Go'igation to Pay and Late Payment Fees. Consumer shall pay when due the Monthly
Payments under the Co-Ownrcship Agreement, as evidenced by the Consumer's Obligation to Pay, which shall be
made in U.S. currency. Howevzi, if any check or other instrument received by Co-Owner as payment under the

.Consumer's Gbligation to Pay or t'iis Security Instrument is returned to Co-Owner unpaid, Co-Owner may require

that any or all subsequent payments due under the Consumer's Obligation to Pay and this Security Instrument be made
in-one or more of the following forms, as selested by Co-Owner: (a) cash; (b) money order, (c) certified check, bank
check, treasurer's check or cashier's checl-. provided any such check is drawn upon an institution whose deposits are

.insured by a federal agency, mstrumentahty o’ entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Co-Owner wher received at the location designated in the Consumer's Obligation
to Pay or at such other location as may be designated by Zo-Owner in accordance with the notice provisions in Section
15 of this, Security Instrument. Co-Owner may return.any.nayment or parual payment if the payment or partial

_ payments are insufficient to bring the Monthly Payment< ¢urrent. Co-Owner may accept any payment or partial

payment insufficient to bring the Monthly Payments current, ‘witaout waiver of any rights hereunder or prejudice to

. its rights to refuse such payment or partial payments in the fucure, but Co-Owner is not obligated to apply such

payments at the time such payments are accepted. No offset or claim whch Consumer might have now or in the future
against Co-Owner shall relieve Consumer from makmg Monthly Pgyinents Aue under the Consumer's Obligation to
Pay .and this Security Instrument or performing the covenants and agreenents secured by this Security Instrument.

. 2. Application of-Pay-ents‘or Proceeds. Except as otherwise described 1. tis Section 2, and unless Applicable

Law provides otherwise, all Monthly Payments received by Co-Owner under the' Cr~Ownership Agreement and the
Consumer's Obligation to Pay shall be applied: first, to pay the Co-Owner's Profit Fayment; second, to Acquisition
Payments;.third, to pay Escrow Items as described below; fourth to Late Payment Feis. and fifth, to other charges
that are part of Other Payments.

If Co-Owner receives a payment for a delinquent Periodic Payment which includes a sufficient ariount (o pay any Late
Payment Fees due, the payment may be applied to the delinquent Periodic Payment and the Late’Payment Fees, If
more than one Periodic Payment is outstanding, Co-Owner may apply any payment received from Coustmer to the
repayment of the Periodic Payments if, and to the extent that, each Periodic Payment can be paid in full. “To the extent
that any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied to any Late Payment Fees due. Early Acquisition Payments shall be applied as described in the
Co-Ownership Agreement and the Obligation to Pay.

Any application of payments, insurance proceeds, or other proceeds to amounts due under the Co-Ownership
Agreement or the Obligation to Pay shall not extend or postponte the due date, or change the amount, of the Monthly
Payment.

Contract #: 10000055152 DocMagic €Fcrrne
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3. Funds for Escrow Items. Consumer shall pay to Co-Owner on the day the Monthly Payments are due under
the Consumer's Obligation to Pay, untii the Consumer's Obligation to Pay is paid in full, a sum to provide for
payment of amounts due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a licn or encumbrance on the Property; (b) premiums for any and all insurance required by Co-Owner
under Section 5, including premiums for policies for Consumer's Insurance included in a single policy along with
Property Insurance; (¢} leasehold payments or ground rents on the Property, if any; and (d) Mortgage Insurance
premums, 1f any, or any sums payable by Consumer to Co-Owner in lieu of the payment of Mortgage Insurance
premiums in aceordance with the provisions of Seclion 10. These items are called "Escrow Items." At origiration or
at any time during the term of the Co-Ownership Agreement, Co-Owner may require that community association dues,
fees, and assessments, 1f any, be escrowed by Consumer, and such dues, fees and assessments shall be an Escrow
ltem. Consumer shall promptly furnish te Co-Owner all notices of amounts to be paid under this Section. Censumer
shall pay Co-Owner for Eserow Items unless Co-Owner waives Consumer's obligation to pay for Escrow Items.
Co-Owner may waive Consumer's obligation to pay Co-Owner for any or all Escrow Items at any lime. Any such
waiver may oniy be in writing. In the event of such waiver, Consumer shall pay directly, when and where payable,
the amounts due 1or any Escrow Items for which payment has been waived by Co-Owner and, if Co-Owner requires,
shall furnish to’Ce=Owner receipts evidencing such payment within such time period as Co-Owner may require.
Consumer’s obligetiori-to make such payments and lo provide receipts shall for all purposes be deemed to be a
covenant and agreein=r santained in-this Security Instrument, as the phrase "covenant and agreement” is used in
Section 3. If Consumer s whligated to pay Escrow Items directly, pursuant to a waiver, and Consumer fails to pay
the amount due for an Escrow Mtem, Co-Owner may exercise its rights under Section ¢ and pay such amount and
Consumer shall then be obligaf>3-under Section 9 to repay to Co-Owner any such amount. Co-Owner may revoke the
waiver as to any or all Escrow Ileins at any time by a notice given in accordance with Section 15 and, upen such
revocation, Consumer shall pay Co=Owner for all Escrow Items, and in such amounis, that are then required under
this Section 3.

Co-Owner may, at any time, collect and hold Fserow ltems in an amonnt (a) sufficient to permit Co-Owner to apply
the Escrow [tems at the time specified under {be/Applicable Law, and (b) not to exceed the maximum amount a
Co-Owner can require under Applicable Law. Co<wner shall estimate the amount of Escrow Items due on the basis
of current data and reasonable estimates of expendituies ¢f future Escrow [tems or otherwise in accordance with
Applicable Law.

The Escrow Ttems shall be held in an institution whose depositsars insured by a federal agency, instrumentality, or
entity (including Co-Owner, if Co-Owner is an institution whaose <eposits are so insured) or in any Federal Home
Loan Bank. Co-Owner shall apply and pay the Escrow Items no later ‘nau the time specified under Applicable Law.
Co-Owner shall not charge Consumer for holding and applying the'gserom Items, annvally analyzing the escrow
account, or verifying the Escrow Items, unless Co-Owner is required by £ ppliceble law to pay Consumer interest on
the Escrow Items and Applicable Law permits Co-Owner to make such a charge. Unless Applicable Law requires
interest to be paid on the Escrow Items, Co-Owner shall not pay Consumer anv pterest or earnings on the Escrow
Items. If Co-Owner is required by Applicable Law to pay interest on such Eserow Trems, such interest will be paid
to the Consumer. Co-Owner shall give to Consuimer, without charge, an annual acdourting of the Escrow Items as

required by Applicable Law.

If there is a surplus of Escrow Items held in escrow, as defined under Applicable Law, Co: vt _shall account to
Consumer for the excess funds m accordance with Applicable Law. If there 1s a shortage of Lssrow ltems held in
escrow, as defined under Applicable Law, Co-Owner shall notify Consumer as required by Applicable Law, and
Consumer shall pay to Co-Owner the amount necessary to makeup the shortage in aceordance with Apptieable Law,
but in no more than 12 monthly payments. If there is a deficiency of Escrow Items held in escrow, as defined under
Applheable Law, Co-Owner shall notify Consumer as required by Applicable Law, and Consumer shall pay to
Co-Owner the amount necessary lo make up the deficiency in accordance with Applicable Law, but in no more than
12 menthly payments.

Upon payment in full of all sums secured by this Security Instrument, Co-Owner shall promptly refund to Consumer
funds held by Co-Owner to pay the Escrow Items.

Contract #: 10000055152 DocMagic €Farms
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4, Charges; Liens. Consumer shall be obligated to pay any and all items including taxes, assessments, charges,
fines, and impositions attributable to the Property that can attain priority over this Security Instrument, and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow Items,

‘Consumer shall pay them in the manner provided in Section 3.

Consumer shall promptly discharge any lien which has priority over this Security Instrument unless Consumer: (2)
agrees in writing to the payment of the obligation secured by the lien in 2 manner acceptable to Co-Owner, but only
so long as Consumer is performing such agreement, (b) contests the lien in good faith by or defends against
enforcement of the lien in; legal proceedings which in Co-Owner' s opinton operate to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the
holder of the lien an agreement satisfactory to Co-Owner subordinating thé lien to this Security Instrument. If
Ce-Owner determines that any part of the Property is subject to a lien that can attain priority over this Security
Instrument, Co-Owner may give Consumer a notice identifying the lien. Within 10 days of the date on which that

notice is giver; Consumer shall satisfy the len or take one or more of the actions set forth above in this Section 4.

Co-Owner may {ecuize Consumer to pay a one-time charge for a real estate tax verification and/or reporting service
used by Co-Owner i ~onnection with the consummation-of the Closing of the Transaction.

5. Insurance. Asspeciiind in Section 5.4 of the-Co-Ownership Agreement, the Consumer must obtain Property
Insurance coverage on the Preperty and shall also be responsible for any renewals of such insurance. Co-Owner may
require Consumer to pay, in cozuection with the Co-Ownership Agreement and this Security Instrument, either: (a)
a one-time charge for flood zéne deterinination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar changes occur
which reasonably might affect such determinavion or certification. Consumer shall also be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Cousmmer. This insurance shall be maintained in the amounts (including
deductible levels) and for periods as the Co-Owner riquires.

If Consumer fails to maintain any of the coverages desiribud above, Co-Owner may obtain insurance coverage, at
Co-Owner's option and Consumer's expense. Co-Ownur.is.vuder no obligafion to purchase any particular type or
amount of coverage. Therefore, such coverage shall cover Co-Owner, but might or might not protect Consumer,
Consumer's equity in the Property, or the contents of the Property. against certain risk, hazard or hability and might
provide greater or lesser coverage than was previously in effect, Consaimer acknowledges that the cost of the insurance
coverage 50 obtained might significantly exceed the cost of insurdnce that Consumer could have obtained. Any
amounts disbursed by Co-Owner under this Section 5 shall become a1 additional obligation of Consumer secured by
this Security Instrument. Any amounts disbursed by Co-Owner under this 3ection 5 shall be repaid over a peried not
to exceed twelve (12) months from the date of Co-Owner's disbursement ol such funds. Any amounts disbursed by
Co-Owner under this Section 5 shall become an additional obligation of Conowmner secured by this Security
Instrument.

All' insurance policies required by Co-Owner and renewals of such policies shall be sumset to Co-Owner's right to
disapprove such policies, and, if permitted by Applicable Law, shall name Co-Owner's Ajsigt ee as an additional
insured and Consumer further agrees to generally assign rights to insurance proceeds to the Co-niaer' s Assignee of
the Consumer's Obligation to Pay up to the amount of the Buyout Amount outstanding {rop time to time. If
Applicable Law does not atllow Co-Owner's Assignee to be listed as an additional insured on Corsuiner's hazard
insurance policy, then Co-Owner's Assignee shall be listed as a financier and/or additional loss prye: on such
insurance policies. Co-Owner shall have the right 1o hold the policies and renewal certificates. If Co-Owiier requires,

Consumer shall promptly give to Co-Owner all receipts of paid premiurms and renewal notices. If Consumer obtains
any form of insurance coverage, not otherwise required by Co-Owner, for damage to, or destruction of, the Property,

and such policy includes and names Co-Owner as an additional loss payee, Consumer further agrees to generally
assign rights to insurance proceeds to the Co-Owner of the Consumer's Obligation to Pay up to the amount of the
Buyout Value balance outstanding from time to time.

Contract #: 10000055152 DocMagic €Rzrmns
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In the event of loss, Consumer shall give prompt notice to the insurance carrier and Co-Owner. Co-Owner may make
proof of loss if not made promptly by Consumer. Unless Co-Owner and Consumer otherwise agrec in writing, any
insurance proceeds, whether or not the underlying insurance was required by Co-Owner, shall be applied to restoration
or repair of the Propem if the restoration or repatr is economically feasible and Co-Owner's security is not lessened.
During such repair and restoration period, Co-Owner shall have the right to hold such insurance proceeds until
Co-Owner has had an Opportumty to 1nspect such Property to ensure the work has been completed to Co-Owner's
satisfaction, provided that such inspection shall be undertaken promptly. Co-Owner may disburse proceeds for the
repairs and restoration in a single payment or in a series of progress pavments as the work is completed. Unless
Applicable Law requires interest to be paid on such insurance proceeds, Co-Owner shall not pay Consumer any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Consnmer shall
not be paid out of the insurance proceeds and shall be the sole obligation of Consumer. If the restoration or repair is
not economically feasible or Co-Owner's security would be lessened, the insurance proceeds shall be disbursed in an

amount equal to the Co-Owner's ownership interest at the time of the occurrence of the Casualty Event, which

Co-Owner's ownership interest shall be equal to the Remaining Acquisition Balance plus or minus any amounts due
to, or from, Coustmer to Co-Owner divided by the Purchase Price, orthe Initial Property Value, as applicable, which
result is then muitiniizd by the amount of the casualty insurance proceeds. The remaining casualty insurance proceeds
shall be distributed-10.<he Consumer.

Notwithstanding the abcve, “n the event that there 1s a Total Loss and the Consumer has not obtained or maintained
Property Insurance (but otirer/nizard insurance coverage is in place on the Propeity), the insurance proweds dnsmg
from such Total Loss shall be distributed to the Parties as follows: (i} first, to the Co-Cwner as outlined in the
paragraph immediately above, plas an additional amount (Additional Loss Proceeds) equal to the Remaining
Acqusition Balance plus or minus asv/amounts due 1o, or from, Consumer to Co-Owner less the amount distributed
to the Co-Owner as outlined in the paragraphiimmediately above, except that the Additional Loss Proceeds shall not
be less than zero, and, (i1) with the remainder of the proceeds being distributed to Consumer. In the event Consumer
does not obtain or maintain Property Insurarce (notwithstanding that Property Insurance may be available to
Co-Owner from other sources), the Additional 1.sss Proceeds shall be distributed to the Co-Owner in the above
manner because Consumer-obtained (or maintained Froperty Insurance would have made the Parties whole but for
the Consumer’s failure to obtain or maintain such Froperty, Insurance.

If Consumer abandons the Property, Co-Owuer may file, négolinte and settle any available insurance claim and related
matters. If Consumer does not respond within 30 days to a‘neace from Co-Owner that the insurance carrier has
offered to settle a claim, then Co-Owner may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Co-Owner acquires the Property‘urder Section 22 or otherwise, Consumer hereby
assigns to Co-Owner (a) Consumer's rights to any insurance proceeds i an 2mount not to exceed the amounts unpaid
under the Consumer' s Obligation to Pay or this Security Instrument, and (b) upy other of Consumer's rights (other

* than the right to any refund of unearned premiums paid by Consumer, proviaed, however, Consumer shall not be

entitled to any refund of premiums paid by Co-Owner for Property Insurance} uidzr all insurance policies covering
the Property, insofar as such rights are applicable to the coverage of the Property. C'o-Owner may use the insurance
proceeds either to repair or restore the Property or to pav amounts unpaid under the Consumer's Obligation to Pay
or this Security Instrument, whether or not then due.

6. Occupancy. Consumer shall occupy, establish, and use the Property as Consumer's pitnaipai residence within
60 days after the execuiion of this Security Instrument and shall continue to occupy the Propertv as Consumer's
principal re§id¢nce, unless Co-Owner otherwise agrees in writing, which consent shall not be unrezsonably withheld,
or unless extenuating circumstances cxist which are beyond Consumer's control. Any lease by Cortuner of the

- Property with-a term of three (3) years or less shall be deemed approved without necess:ty of prior consent by

Co-Owner. If any request by Consumer to lease the Property for a period in excess of three (3) years is not
disapproved by Co-Owner in wriling within 30 days of Consumer's written request (o enter into such a lease (which
notices shall be provided as specified in Section 7 of the Obligation to Pay), such lease shall be deemed approved by
Co-Owrner.

7. Preservation, Maintenance and Protection of the Property; Inspections. Consumer shall not destroy, damage

- or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Consumer
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1s residing in the Property, Consumer shall maintain the Property in order to prevent the Property from deteriorating
or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is
not economically feasible, Consumer shall promptly repair the Property if damaged to avoid further deterioration or
damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Consumer shall be responsible for repairing or restoring the Property only if Co-Owner has released proceeds for such
purposes. Co-Owner may disburse proceeds for the repairs and restoration in a single payment or in a series.of

* progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair

or restore the Property, Consumer is not relieved of Consumer's obligation for the completion of such repair or
restoration.

Co-Owner or its agent may make reasonable entries upon.and inspections of the Property. If it has reasonable cause,
Co-Owner may inspect the mterior of the improvements on the Property. Co-QOwner shall give Consumer notice at
the time of or prior to such an interior mspection specifying such reasonable cause.

8. Consumc.'s Co-Ownership Application. Consumer shall be in Default if, during the Co-Ownership
application procéss;Consumer or any persons or entities acting at the direction of Consumer or with Consumer's
knowledge or consen. rave materially false, misleading, or inaccurate information or statements to-Financier (or failed
to provide Financiir »vth material information) in connection with the Co-Ownership Application and the
Co-Ownership Agreement. Matenial representations include, but are not limited to, representations concerning
Consumer's occupancy of the'rroperty as Consumer's principal residence.

9. Protection of Co-Owner's interest in the Property and Rights Under this Security Instrument. If (a)
Consumer fails to perform the covenauts and agreements contained in this Security Instrument; (b) there is a legal
proceeding that might significantly afferc Co-Owner's interest in the Property and/or rights under this Security
Instrument (such as a proceeding i1y bank-uptey, probate, for condemnation or forfeiture, for enforcement of a lien
which may aftain priority over this Security Instrument or to enforce laws or regulations); or (¢) Censumer has
abandoned the Property, then Co-Owner may dr <nd pay for whatever is reasonable or appropriate to protect
Co-Owmer's interest in the Property and rights uncie' tnis Security Instrument, including protecting and/or assessing
the value of the Property, and securing and/or tepairing the Property. Co-Owner's actions can include, but are not
limited to: (a) paying any sums secured by a lien whick has priority over this Security Instrument, (b) appearing in -
court; and {c) paying reasonable attorney's fees to protect 1ts intorest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptey procceding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous ¢onditions, and have utilities turned on or off.
Although Co-Owner may take action under this Section 9, Co-OwnerLoes not have to do so and is not under any duty

. or obligation to do so. It is agreed that Co-Owner incurs no liability for no| taking any or all actions authorized under

this Section 9.

Any amounts disbursed by Co-Owner under this Section 9 shall become an additional abligation of Consumer secured
by this. Security Instrument. _ :

10. Mortgage Insurance. If Co-Owner and Consumer agree that Mortgage Insurancs is\a condition of the
Transaction, Consumer shall pay the premiums required to maintain the Mortgage Insuranse o effect. If, for any
reason, the Mortgage Insurance coverage required ceases to be available from the mortgage insurer that previously
provided such insurance and Consumer was réquired to make separately designated payments toward the premiums
for Mortgage Insurance, Consumer shall pay the premiums required to obtain coverage substantially eqiivalent to the
Morigage Insurance previously in effect, at a cost substantially equivalent to the cost to Consumer of the Mortgage
Insurance previously 1n effect, from an alternate mortgage insurer selected by Co-Owner. If substantially equivalent
Mortgage Insurance coverage is not available, Consumer shall continue to pay to Co-Owner the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect. Co-Owner will
accept, use and retain these payments as a non-refundéble loss reserve in lien of Mortgage Insurance. Such loss reserve
shall be non-refundable, notwithstanding the fact that the Transaction is ultimately satisfied in full, and Co-Owner
shall not be obligated to pay Consumer any earnings or other amounts on such loss reserve. Co-Owner can no longer
require loss reserve payments if Morigage Insurance coverage (in the amount and for the period that Co-Owner
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requires) provided by an insurer selected by Co-Owner again becomes available, is obtained, and Co-Owner requires
separately designated payments toward the premiums for Mortgage Insurance. If Co-Owner required Martgage
Insurance as a condition of entermg into the Transaction and Consumer was required to make separately designated
payments toward the premiums for Mortgage Insurance, Consumer shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Co-Owner's requirement for Mortgage
Tnsurance ends in accordance with any written agreement between Consumer and Co-Owner providing for such
termination or until termipation 1s required by Applicable Law. Nothing in this Section 10 affects Consumer's
obligation to make Profit Payments as specified in the Co-Ownership Agreement and Obligation to Pay,

- Mortgage Insurance reimburses the Co-Owner (or Co-Owner's Assignee) for certain losses it may incur 1f Consumer

does not comply with the agreed upon terms of the Co-Ownership Agreement and payment obligations of the
Obligation to Pay. Consumer 1s not a party to the Mortgage Insurance.

Mortgage institrs evaluate their total risk on all such insurance in force from time to time, and may enter inte
agreements witii other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that aresatisfactory to the mortgage insurer and the other party (or partics) to these agreements. These
agreements:may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have availablewhick may include funds obtained from Mortgage Insurance premiums).

As a result of these agieemienis, Co-Owner and/or Co-Owner's Assignee, another insurer, any reinsurer, any other
entity, of any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Codsemer’ s payments for Mortgage Insurance, in exchange for sharing or modifying
the mortgage insurer' s risk, or reduving iosses. 1f such agreement provides that an affihate of Co-Owner takes a share
of the insurer's risk i 1n exchange for a share of the premlums paxd to the insurer, the arrangement is often termed”

"captive reinsurance.” Further:

(a) Any such agreements will not (ff.ct the amounts that Consumer has agreed to pay for Mortgage
Insurance, or any other terms of the Transac(ior. %uch agreements will not increase the amount Consumer will
owe for Martgage Insurance, and they will notenitle Consumer to any refund.

(b) Any such agreements will not affect the riznts Consumer has - if any - with respect to the Mortgage
Insurance under the Homeowners Profection Act of 1998 ar any other law. These rights may include the right
to receive certain disclosures, to request and obtain carcollation of the Morigage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were unearned at the time of such cancellation er termiaaticr.

11.  Assignment of Miscellancous Proceeds; Forfeiture. All Miscellaneons Proceeds are hereby assigned to and
shall be paid to Co-Owner and applied as described below.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to rusterstion or repair of the Property, if
the restoration or repair is economically feasible and Co-Owner's securily is not lrssened. During such repair and
restoration period, Co-Owner shall have the right to hold such Miscellaneous Proceeds wmtil Co-Owner has had an
opportunity to inspect such Property to ensure the work has been completed to Co-Owner'; satisfaction, provided that
such inspection shall be underlaken promptly. Co-Owner may pay for the repairs and 1esjoration in a single
disbursement or in a series of progress payments ag the work is completed. Unless Applicablelsw requires interest
to be paid on such Miscellaneous Proceeds, Co-Owner shall not be required to pay Consumer ary iterest or carnings
on such Miscellanecus Proceeds. 1f Co-Owner 15 required by Applicable Law to pay mnterest on sicl Miscellaneous
Proceeds, such interest shall be paid to the Consumer. If the restoration or repair is not economicaliy fcasible or
Co-Owner's sécurity would be lessened, the. Miscellaneous Proceeds shall be applied ‘to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Consumer. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss i value is equal to or greater than the amount of

. the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,

unless Consumer and Co-Owner otherwise agree in writing, the sums secured by this Security Instrument shall be
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reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid-
to Consumer. In the event of a partial teking, destruction, or loss in value of the Property in which the fair market
value of the Property unmediately before the partial taking, destruction, or loss in value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Consumer and Co-Owner
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security

. Instrument whéther or not the sums are then due.

In the event of a total taking, destruction, or loss in value of the Property that qualifies as a Miscellaneous Proceeds
Occurrence, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument, whether
or net then due, up to an amount equal to the Co-Owner's ownership interest at the time of the total taking,
destruction, or Joss, which Co-Owner's ownership interest shall be equal to the Remaining Acquisition Balance plus
or minus any 7.nounts due to, or from, Consumer to Co-Owner divided by the Purchase Priée, or the Initial Property
Value, as applicable, which result is then multiplied by the amount of the Miscellaneous Proceeds. The remaining
Miscellaneous Frozcads shall be distributed to the Consumer. In the evént that a condemnation award paid pursuant
to a Miscellaneous Plcseeds Occurrence is greater than the Rermaining Acquisition Balance, the Parties may agree to
the distribution of the ryndemnation proceeds in a manner other than upon a pro rata basis.

If the Property 1s abandoned by Consumer, or if, after notice by Co-Owner to Consumer that the Opposing Party (as

defined in the next sentence) c%ers to make an award to settle a claim for damages Consumer fails to respond to
Co-Owner within 30 days after t'e date the notice is given, Co-Owner is authorized to collect and apply the
Miscellanecus Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, - whether or not then due. "Opporing Party” means the third party that owes Consumer Miscellaneous
Proceeds or the. party against whom Consumer has a right of action in regard to Misceilaneous Proceeds.

Consumer shall be in Default if any action or jroserding, whether civil or criminal, is begun that, in Co-Owner's
judgment, could result in forfeiture of the Property or other material impairment of Co-Owner's interest in the
Property or rights under this Security Instrument. Consumer can cure such a Default as provided in Section 19, by
causing the action or proceeding to be dismissed with a suling that, in Co-Owner's judgment, precludes forfeiture of
the Property or other ‘material impairment of Co-Owner s ioterest in the Property or rights under this Security
Instrument. The proceeds of any award or claim for damages'th=( are attributable to the impairment of Co-Owner's

-interest in the Property are hereby assigned and shall be paid to’Ce-Cwner.

In the case where the Miscellaneous Proceeds are applied to the rezturatior.and repair of the Property, any excess
Miscellaneous Proceeds that are not applied to restoration or repair of (he Froperty shall be applied in the order
provided for in Section 2.

12. Consumer Not Released; Forbearance By Co-Owner Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Co-Owner to Consumer or
any Successor in Interest of Consumer shall not operate to release the liability of Contumer or any Successors in
Interest of Consumer. Co-Owner shall not be required to commence proceedings against any’ Suvcessor in Interest of
Consumer or to refuse lo extend time for payment or otherwise modify amortization of tie suvis secured by this
Security Instrument-by reason of any demand made by the Consumer or any Successors in Interest of Consumer. Any
forbearance by Co-Owner in exercising any right or remedy including, without limitation, Co-Cwrel' s acceptance
of payments from third persons, entities or Successors in Interest of Consumner or in amounts less dizi: the amount
then due, shall not be a waiver of or preclude the exercise of any right or remedy.

13.  Joint and Several Liability; Co-Signers; Successors and Assigns Bound. Consumer covenants and agrees
that Consumer's obligations and liability shall be joint and several among Consumers that are joint tenants, however,
there shall be no joint'and several liability between or among the Consumer(s) and the Co-Owner. Any Consumer who
co- &ugns this Security Instrument but does not execute the Consumer's Obligation to Pay (a "Co-Signer"): (a) is

" co-signing this Security Instrument only to mortgage, grant and convey the Co-Signer's interest in the Property under

the terms of this Security Instrument, (b) is not perscnally obligated to pay the sums secured by this Security
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Instrument, and (c) agrees that Co-Owner and any other Consumer, can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Consumer s Obligation to Pay without
the Co-Signer's consent.

Subject to the prowsmns of Section 18, any Successor in Interest of Consumer who assumes Consutner' s obligations
under this Security Instrument in writing, and is approved by Co-Owner, shall abtain all of Consumer's rights and

+ benefits under this Security Instrument. Consumer shall not be released from Consumer's obligations and liability

under this Security Instruiment unless Co-Owner agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit Co-Owncr s Assignees,

Noth-mg in this paragraph 13 -or this Security Instrument shall be so construed as to contravene the non-recourse
character of the Transaction as specified in the Co-Ownership Agreement.

14. Co-Ow: m*slnp Agreement Charges. Co-Owner may charge Consumer customary fees as governed by

applicable law {or services performed in connection with Consumer's Default, for the purpose of protecting
Co-Ovmer's intcrestin the Property and nghts under this Security Instrument, including, but not limited to, attorney's
fees, property inspeCtica and valuation fees, In regard to any other fees, the absence of express authority in this
Securtty Instrument'to “harge a specific fee to Consumer shall not be construed as a prohibition on the charging of
such fee so long as such i tr-customary. Co-Owner may not charge fees that are expressly prohibited by this Security
Instrument or by Applicabie Zaw.

If the Co-Ownership Agreement, Zoligation to Pay and/or this Security Instrument are subject to a law which sets
maximum charges, and that law is finsily interpreted so that the Profit Payment or other charges collected or to be
collected in connection with the Co-Owneishin Agreement, Obligation to Pay and/or this Security Instrument exceed
the permitted limits, then: (a) any such charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already «oliected from the Consumer which exceeded permitted limits will be
refunded to Consumer. Co-Owner may choos: 5, snake this refund by reducing the Buyout Amount under the
Co-Ownership Agreement or by making a direct par'ment to Consumer. If a refund reduces the Buyout Amount, the
reduction will be treated as a partial Early Acquisitica Fayment without any charge (whether or not a charge 1S
provided for under the Consumer's Obligation to Pay). Consumer's acceptance of any such refund made by direct
payment to Consumer will constitute a warver of any night/of action Consumer might have arising out of such
overcharge.-

1S.  Notices. All notices given by Consumer or Co-Owner in corne:tion with this Security Instrument must be in
writing. Any notice to Consumer in connection with this Security Instrument shall be deemed to have been given to
Consumer when mailed by first class mail or when actually delivered to Consumer’ s notice address if sent by other

© means. Notice to any one Consumer shall constitute notice.to all Consumers unless Applicable Law expressly requires

otherwise. The notice address shall be the Property Address unless Consumerirs designated a substitute notice
address by notice to Co-Owner, Consumer shall promptly notify Co-Owner of Crasumer's change of address. If
Co-Owner specifies a procedure for reporting Consumer's change of address, ther. Consumer shall only report a
change of address through that specified procedure. There may be only one designa‘ed notice address under this
Security Instrument at any one time. Any notice to Co-Owner shall be given by delivering it'or by mailing it by first
class mail to Co-Owner's address stated herein unless Co-Owner has designated another sddiess by notice to
Consumer. Any notice in connection with this Security Instrument shall not bé deemed tc bave been given to
Co-Owner unti} actually received by Co-Owner. If any notice required by this Security Instrumeat is)also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement unde: this Security
Instrument.

16. Governing Law; Severability; Rules of Construction, Federal law and the law of the jurisdiction 1o which
the Property is located shall govern this Security Instrument. All rights and obligations contained in this Security
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
probition against agreement by contract. In the event that any provision or clause of this Security Instrument or the
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Consumer's Obligation to Pay conflicts with Applicable Law, such conflict shall not affect other provisions of this
Secunty Instrument or the Consumer's Obligation to Pay which can be glvcn effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa,

and (c) the word "may" givés sole discretion w1thout any obligation to take any action.

© 17 Consumer's Copy. Consumer shall be given one copy of the Co-Ownership Agreement, the Consumer's

Obligation to Pay and of this Security Instrument.

18.  Transfer of the Property or a Beneficial Interest in Consumer. As us'edrin this Section 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests

.. transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which

is the transfer. ol title by Consumer at a future date to a purchaser.

Except as otherwnss permitted by the Co-Ownership Agreement or this Security Instrument, if all or any part of the
Property or any Interestin the Property 1s soid or transferred (or if Consutuer is not a natural person and a beneficial
interest in Consumey is's2ld or transferred) without Co-Owner's prior written consent, Co-Owner may exercise its
remedies under this Secaritv-Tnstrument. However, this option shall not be exercised by Co-Owner if such exercise
is prohibited by Applicable Lav.

If Consumer is in Default under t'is Section 18, Co-Owner shall not be required to give Consumer a Notice of
Default, but shall notify Consumer oI Co-Owner' s right to exercise its remedies under this Security Instrument, which
notice shall provide a period of not less than'30 days-from the date the notice is given in accordance with Section 15
within which Consumer must cure a Defuult under this Section 18. If Consumer fails to cure such a Default prior to
the expiration of this period, Co-Owner may .nvoke any remedies permitted by this Security Instrument without
further notice or demand on Consumer.

19.  Consumer's Right to Reinstate After Default. i1 Consumer meets certain conditions, Consumer shall have
the right to have enforcement of this Security Instrumen: diseantinued at any time prior to the earliest of: (a) five days
before sale of the Property pursuant-to any power of sale contuined in this Security Instrument; (b) such other period
as Apphcable Law might specify for the termination of Corsuzner's right to reinstate; or (¢) entry of a judgment
enforcing this Security Instrument. Those conditions are that Corsumer: (a) pays Co-Owner all sums which then
would be due under this Security Instrument and the Consumer's ()hur ation to Pay as if no Default had occurred; (b)
cures any Default of any other covenants or agreements; (¢) pays aii expenses incurred in enforcing this Security
Instrument, including, but not limited to, reasonable attorney' s fees, propt rty iisnection and valuation fees, and other
fees incurred for the purpose of protecting Co-Owner's interest in the Froperty and rights under this Security
Instrument; and (d) takes such action as Co-Owner may reasonably require to issure that Co-Owner's interest in the
Property and rights under this Security Instrument, and Consumer's obliigatioil t~ pav the sums secured by this
Security Instrument, shall continue unchanged. Co-Owner may require that Consumer pay such reinstatement sums
and expenses in one or more of the following forms, as selected by Co-Owner: (a) cash; (1) money order, (¢) certified
check; bank check, treasurer's check or cashier's check, provided any such check is drawn vpon an institution whose

© deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Friads Transfer. Upon

reinstatement by Consumer, this Security Instrument and obligations secured hereby shall remaix iily effective as
if no Default had occurred. However, this right to reinstate shall not apply in the case of Default-uidtr Section 18.

In the event of Consumer's insolvency, including a filing for protection under the U.S. Bankruptey Code, it is the
intent of the parties that the Consumer be treated in a manner consistent with the treatment of consumer borrowers
in residential mortgage transactions in the United States.

20. Assignment of Agreements; Change of Co-Ownership Agreement Servicer; Notice of Grievance, The
Co-Ownership Agreement, along.with the Consumer's Obligation fo Pay, or a partial interest in these contracts
(logether with this Security Instrument) can be sold and/or assigned together one or more times without prior notice
to Consumer. A sale or assignment might result in a change in the entity (known as the "Co-Ownership Agreement
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Servicer") that collects Monthly Payments due under the Co-Ownership Agreement, Obligation to Pay and this
Security [nstrurnent and performs other Co-Ownership Agreement servicing obligations under the Obligation to Pay,
this Security Instrument, and Applicable Law. There also might be one or more changes of the Co-Ownership

- Agreement Servicer unrelated to any Assignment of Agreements. If there is a change of the Co-Ownership Agreement

Servicer, Consumer will be given written notice of the change that will state the name and address of the new
Co-Ownership Agreement Servicer, the address to which payments should be made and any other information
Applicable Law requires in connection with a notice of transfer of servicing, If the Co-Ownership Agreement, the
Obligation to Pay and this Security Instrument are together sold and/or assigned and thereafter the Co-Ownership
Agreement 15 serviced by a Co-Ownership Agreement Servicer other than the assignee of the various agreements, the
Co-Ownership Agreement servicing obligations to Consumer will remain with the Co-Ownership Agreement Servicer
(or be transferred to a successor Co-Ownership Agreement Servicer).

Neither Consumer nor Co-Owner may commence, join, or be joined 1o any judicial action (as either an individual
litigant or the ruember of a class) that anises from the other party's actions pursuant to this Security Instrument or that
alleges that tae winer party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such- Consimzr or Co-Owner has notified the other party (with such nofice given in compliance with the
requirements of Section 15) of such alleged breach and afforded the other party hereto a reasonable peried after the
giving of such notieC'te’tzke corrective action. If Applicable Law provides a time period which must elapse before
certain action can be taken; that time peried will be deemed to be reasonable for purposes of this paragraph. The
Notice of Default and opportzasty to cure given to Consumer pursuant to Section 22 and the Notice of Default given
to Consumer pursuant to Sectinmi8 shall be deemed to satisfy the notice and opportiunity to take corrective action
provisions of this Section 20.

21.  Hazardous Substances. Asused irtnis Section 21: (a) "Hazardous Substances" are those substances defined
as toxic or hazardous substances, pollutan‘s, or-wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleuin rroducts, toxic pesticides and herbicides, volatile solvents, materials
contamning asbestos or formaldehyde, and radioa’tiy e znaterials; (b) "Environmental Law" means federal laws and laws
of the junisdiction where the Property is located iatl relate to health, safety or environmental protection; (¢)
"Environmental Cleanup" includes any response aclion, remedial action, or removal action, as defined in
Environmental Law, and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup,

" Consumer shall not cause or permut the presence, use, disposal, storage, or release of any Hazardous Substances, or

threaten to release any Hazardous Substances, on or in the Property. Consumer shall not do, nor allow anyone else
to do, anything affecting the Property {a) that is in wiolation of-2iy Environmental Law; (b} which creates an
Environmental Condition; or {¢) which, due to the presence, use, or relzase’of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding twosezitences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substance: ihat are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (includin, but not limited to, hazardous
substances in consumer products).

Consumer shall promptly give Co-Owner written notice of (a) any nvestigation, claim, démand, lawswit or other
action by any governmental or regulatory agency or private party involving the Property and anv M {zzardous Substance
or Environmental Law of which Consumer has actual knowledge; (b) any Envirenmental Condition; mecluding but
not limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Subsiaice; and (¢) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects tn value of the
Property. If Consumer learns, ot is notified by any governmental or regulatory author1t3 or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Consumer shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Co-Owner for an Environmental Cleanup.

Contract #: 10000055152 ' DocMagic €Fsrmms

GS0 MERS Mortgage (IL)
© 2018 Guidance Residential, LLC Page 13 of 18

i LR |



G90.cst.xanl

- 2028016228 Page: 15 of 22

UNOFFICIAL COPY

NO_N-UNIFORM COVENANTS. Consumer and Co-Owner further covenant and agree as follows:

22, Default; Remedles Co-Owner shall give notice to Consumer prmr to the Exercise of Remedies fellowing

Consumer's breach of any covenant or agreement in this Securify Instrument (but net prior to the Exercise of
Remedies under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default;
(b} the action required to cure the default; (c) a date, not less than 38 days from the date the notice is given to
Consumer, by which the default must be cured; and (d) that failure to cure the Default on or before the date
specified in the Notice of Default may result in the Consumer's obligation to pay to Co-Owner the Buyout
Amount secured by this Security Instrument, foreclosure by judicial proceeding or the Co-Owner's sale of the
Praperty. Thenotice shall further inform Consumer of the right to reinstate after Exercise of Remedies and the
right to assert in the foreclosure proceeding the non-cxistence of a default or any other defense of Consumer
to Exercise of Remedies and foreclosure. If the default is not cured on or before the date specified in the notice,
Co-Owner at its option may require immediate payment in full of the Buyout Amount secured by this Security .
Instrument wihout further demand and may foreclose this Security Instrument by judicial proceeding.
Co-Owner snail oe entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but o0 ifmited to, reasonable attorneys' fees and costs of title evidence.

23 Release. Upsn peyment of all ameunts secured by this Security Instrument, Co-Owner shall release this
Security Instrument. Consumer shall pay any recordation costs. Co-Owner may charge Consumer a fee for releasing
this Security Instrument, but sn'y if the fee is paid to a third party for services rendered and the charging of the fee
is permitted under Applicable Taw.

24. Waiver of Homestead. In aciordance with Illinois law, the Consumer hereby releases and waives all r1g,hts'
under and by virtue of the Tllinois homec ‘ead exemption laws.

25. Placement of Collateral Protection Insu sace. ‘Unless Consumer provides Co- Owner with evidence of the
insurénce coverage required by Consumer's {gre.evient with Co-Owner, Co-Owner may purchase insurance at
Consumer's expense to protect Co-Owner's interes’s in Consumer's collateral, This insurance may, but need not,
protect Consumer's interests. The coverage that Co-Ov/ner purchases may not pay any claim that Consumer makes
or any claim' that is made against Consumer in connection with the collateral. Consumer may later cancel any
insurance purchased by Co-Owner, but only after providiag/Co-Owner with evidence that Consumer has obtained
insurance as required by Consumer's and Co-Owner' s agreemdutif Co-Owner purchases insurance for the collateral,
Consumer will be responsible for the costs of that insurance, until the zffective date of the cancellation or expiration
of the insurance. The costs of the insurance may be added to Constmr' s Buyout Amount under the Co-Ownership
Agreement and Obligation to Pay. The costs of the insurance may be.nore than the cost of insurance Consumer may
be able to obtain on its own.

26. Lien Spreadmg. In connection with any increase in the ownership inte-es. of Consumer in the Property as a
result of any Acquisition Payments made by Consumer or otherwise as provided ir'the Co-Ownership Agreement,
the lien of this Security Instrument shall be spread to cover said increased ownerchip iuterest and said increased
ownership interest shall be deemed to be included in the Property. At Co-Owner's request, Consumer agrees to
execute any and all documents or instruments necessary to subject said increased ownership t4 the lien of this Security
Instrument. -
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BY SIGNING BELOW, Consumer accepts and agrees to the terms and covenants contained in this Security
Instriment and i in any RJder executed by Cofisuther and recorded with it.

Witness Witness

FAISAL HANIF ‘ Consumer MARITZA OROZCO GOMEZ Consumer
¢ Consumer | Consumer

. Consumer Consumer

STATE OF ILLINOIS
COUNTY OF CQOOK

1 ﬁmmﬂ]ﬂ)m_ Notalrg4 Pvahc in and for said county and state do hereby certify

that _[FAISAL HANIF AND MARITZA ORQZCO
personally known to me to be the same person(s) whose name'\s) is/are subscribed to the foregoing instrument,-
appeared before me this day in person, and acknowledged that he/she/ they sigried and delivered the said instrument
as his/her/their free and voluntary act, for the uses and purposes therzin set forth.

Given under my hand and official seal, thls 24th _ day of . JULY, 2020

My Commission Expires: Mﬂo—_ —(Mk@

Notary Pubhc (Seal)

Originator: Mohammed Khalil
Nationwide Mortgage Licensing System and Reglstry Identification Number: 1500369
For Guidance Residential, LLC (NMLS #2908)

P P D P Ty
AN WAPWARAS

3 OFFICIALSEAL 4
$ S A BRUHNKE
¢
$

NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES08/0320.

AP AP AP AT TR TPt b 2

.
ARSI A
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My commission expires: - Iﬂ'/ g,/ %
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Certificate of Undertaking

" The Parties agree and acknowledge that the Co-Owner will grant a security interest in its interest in the Property and

assign certain rights it-holds in the Property by an Assignment Agreement. It is the intent of the Parties that the
Assignment Agreement shall not constitute a separate security instrument.

IN WITNESS WHEREOF, Co-Owner has executed thesc presents on - JULY 24, 2020
2004-0000177, LLC '

_(Co-Owner)

By -%L*

Suha Elsayed, Executive Vice President

of Guidarie Hﬁlding Corporation, Manager

State of Virginia
County of Fairfax

The foregoing instrument was acknpwiedged before me this —JULY. 24, 2020 (date) by

. Suha Elsayed, Executive Vice Presideri-

for and on behalf of Guidange Holding Corporation, a Delaware limited liability company, Sole Member and Manger

of 2004;0_-9'6’0177ﬂ. C )

[ SHARRONE WRENN

iz NOTARY PUBLIG
"’g % . REG, #7849863

Notary Pubdlic ' {Seal)

= o COMMONWEALTH OF VIRGINIA
# _ MY COMMISSION EXPIRES
NECEMBER 31, 2023

T

Contract #: 10000055152 - DocMagic €Forrms
G90 MERS Mortgage (IL}
© 2018 Guidance Residential, LLC Page 16 of 18

NERRGRN




GP0est.ml

: that
~ personally known fo me to be the same person(s) whose names(s) is/ar’ sulseribed to the foregoing instrument,
© appeared before me this day in person, and acknowledged that he/she/they sigoed and delivered the said instrument
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- Consumer's Signature

- BY SIGNING BELOW, ansumcr acknowledges and consents to the foregoing Certificate of Undertaking.

Witness Consumer
Witness ' ' o MARITZA 'ozco GOMEZ Consumer
Consumer
Consumer
Consumer
Consumer
STATE OF ILLINOIS

'COUNTY, OF -CQOK

L Bmmanammwhmw
FAISAL HANIF AND MARITZA O

a Notary Public i aud for said county and state do hereby certify

as histher/their free and voluntary act, for the uses and purposes therein set fert.

Witness my hand and official seal —24th__ day of —JULY, 2020 d B

My Commission Expires: -OD-20 . C pAARAAANAA VABAARACNAASAPOOAS 3
- - . - 3 OFFICIAL SEAL $
. 5 S ABRUHNKE R
' y : : 3 NOTARY PUBLIC - STATE OF ILLINOIS  §
: nJe. MY COMMISSION EXPIRES 080320 §
Notary Public (Scal) = SAnananan AARAARAAAANARANA
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Attachment A
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS EXHIBIT "A".
"A.P.N.: 03-25-310-039-0000 ‘

Contract #: 10000055152 h ‘ . DocMagic €5erms
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EXHIBIT A

LEGAL DESCRIPTION
Legal Description: LOT 39 IN BRENTWOOD, BEING A SUBDIVISION OF PART OF THE WEST HALF OF THE SOUTHWEST
QUARTER OF SECTION 25, TOWNSHIP 42 NORTH, RANGE 11 EAST OF THE THIRD PRINCIPAL MERIDIAN, ACCORDING
-TO THE PLAT THEREOF RECORDED JJLY 20, 1987 AS DOCUMENT 87399136, IN COOK COUNTY, ILLINOIS
Permanent Index #'s: 03-25-310-039-0000 (Vol. 233)

Property Address: 1714 Freedom Court, Mount Prospect, Illinois 60056
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 24th day of
JULY, 2020 , and is incorporated into and shall be deemed 1o amend and
supplement the Mortgage, Deed of Trust, or Security Deed (the "Security Instrument") of the same date
given by the undersigned (the "Consumer") to secure Consumer obligations under the Co-Ownership
Agreement and Obligation to Pay with Co-Owner of the same date and covering the Property described
therein and located at:

1714 FREEDOM COURT
MOUNT PROSPECT, iLLINOIS 60056

The Property.includes, but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels a4d certain common areas and facilities as described in (the "Declaration"). The Property is a
part of a planned unit development known as

BRENTWOOD

(the "PUD"). The Property alse-fncludes Consumer's interest in the horheowners association or equivalent
enlily owning or managing the e« oiiaon areas and facilities of the PUD (the " Owners Association”) and the
uses, benefits and proceeds of such ipteiests of Consumer and Co-Owner.

PUD COVENANTS

In addition to the covenants and agreemer'ts ‘asde in the Security Instrument, Consumer and Co-Owner
further covenant and agree as follows:

A. PUD Obligations. Consumer shall perferpz-all of Consumer's obligations under the PUD's
Constituent Documents. The "Constituent Documents" 27ethe (1) Declaration; (11} articles of incorporation,
trust instrument or any equivalent document which creates flie wners Association; and (ii1) any by-laws or
other rules or regulations of the Owners Association. Consume{ siall promptly pay, when due, all dues and
assessments imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Association saalntains, with a generally accepted
insurance carrier, a "master” or "blanket” policy insuring the Property which provides insurance coverage
in the amounts (including deductible levels), for the periods, against loss v fire, hazards included within
the term "extended coverage,” and any other hazards, including, but not limitsd t, earthquakes and floods,
from which Co-Owner requires insurance, then: (i) Co-Owner waives the provision in Section 3 for the
Periodic Payment to Co-Owner of the yearly premium installments for property inzusance on the Property,
and (ii) Consumer's obligation under Section 5 to maintain property insurance coverage on'the Property is
deemed satisfied {0 the extent that the required coverage is provided by the Owners As:aciaton policy. If
the "master” or "blanket” policy provided by the Qwners Association does not provide for sufficient
insurance coverage amounts (including deductible levels) and periods, then Consumer shall #othin such
additional Property Insurance as is necessary to bring such coverages in line with the required coverage.
Where such additional Property Insurance is not required, but Consumer obtains Consumer Insurance
included in a single policy, which could provide Property [nsurance as well, such premiums shall be
considered "Escrow Items” under Section 3 of the Security Instrument.

What Co-Owner requires as a condition of this waiver can change during the term of the loan.

Contract : 10000055152 o ‘ DocMagic €7 0TS
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Consumer shall give Co-Owner prompt notice of any lapse in required property insurance coverage

-provided by the master or blanket policy.

[n the event of a distribution of property insurance proceeds in lieu of restoration or repair following
alossto the Properry or to common areas and facilities of the PUD, any proceeds payable to Consumer are
hereby assigned and shall be paid to Co-Owner. Co-Owner shall apply the proceeds to the sums secured by
the Security Instrument, whether or not then due, with the excess, if any, paid to Consumer.

C. Public Liability Insurance. Consumer shall take such actions as may be reasonable to insure that
the Owners Associatien maintains a public liability insurance policy zcceptable in form and amount, and
extent of cover to Co-Owner.

D. Condemmation. The proceeds of any award or claim for damages, direct or consequential,
payable to Consumer in &onnestion with any condemnation or other taking of all or any part of the Property
or the con'mun areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and skall be paid to Co-Owner. Such proceeds shall be applied by Co-Owner to the sums secured
by the Securityy Irstrument as provided in Section 11.

E. Co-Urir's Prior Consent. Consumer shall not, except after notice to Co-Owner and with
Co-Owner's prior jariiten consent, either partition or subdivide the Property or comsent to: -(i) the
abandonment or terminzuosi of the PUD, except for abandonment or termination required by law inthe case
of substantial destructioa tv fire or other casualty or in the case of a taking by condemnation or eminent
domain; (ii}-any amendment to-any provision of the "Constituent Documents" if the provision is for the

“express benefit of Co-Ownery’ £i1) lermination of professional management and assumption of

self-management of the Owners Association; or (iv) any action which would have the effect of rendering ttie
public liability insurance coverage maintained by the Owners Association unacceptable to Co-Owner.

F. Remedies. If Consumer does (not pay PUD dues and assessments when due, then Co-Owner may
pay them. Any amounts disbursed by Co-Ovvner xinder this paragraph F shall become additional obligations
of Consumer secured by the Security Instrumen’. Unless Consumer and Co-Owner agree to other terms of
payment, these amounts-plus the costs and expenses 1ncurred by Co-Owner for such disbursernent shall be
payable upon notice from Co-Owner to Consumer.

BY SIGNING BELOW, Consumer accepts and agrees to' th< torms and provisions contained in this PUD
Rider.

o a

2>

iy

FAISAL HANIF © Consumer - MARITZA ORO7CO GOMEZ  Consumer
Consnmer )’ Consumer
Consumer Consumer

Contract #: 10000055152 o o ' DocMagic €Fermms

Date Printed: 07/22/2020 . : www. docmagic. com

G72 PUD Rider (2006/08}) . .

© 2015 Guidance Residential, LLC Page 2 of 2




