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MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and oflier words are definied in
Sections 3, 11, 13, 18, 20 and 21. Certain reles regarding the usage of words used i\ this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated 2DGUST 12, 2020 .
together with all Riders to this document.

(B) "Borrower" is

GREGORY W TETZIAFF AND DONNA L TETZLAFF, HUSBAND AND WIFE, AS TENANIS S
THE ENTIRETY

Borrower is the morigagor under this Security Instrument.

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate ccrporahon that is
acting solely as a nominee for Lender and Lender's successors and assigns, MERS is the mortgagee
under this Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address and telephone number of P.O. Box 2026, Flint, M1 48501-2026, tel. (888) 679-MERS,
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{D) *Lender" is

Lender is 2 CORPCRATTCON

organized and existing under the laws of THE STAIE, OF TEXAS

Lender's address is

4201 MARSH 1ANE, CARROLLTCON, TX 75007 ‘

(E) "Note" means the promissory note signed by Borrower and dated AUGUST 12, 2020
The Note siates that Borrower owes Lender

WO TONDRED THIRTY WO THOUSAND & NO/100

Dollars (U/s. »232,000.00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payre ints and to pay the debt in full not later than SEPTEMBER 01, 2040

(F) “Property” mecauvs the property that is described below under the headirg "Transfer of Rights in the
Property."

(G) "Loan" means the de'st avidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, ana all suc due under this Security Izstrument, plus interest.

(H) "Riders" means all Ridecs-«o'wis Security Instrument that are executed by Borrower. The following
Riders are to he executed by Borrowe: {check box as applicable]:

] Adjustable Rate Rider (] Conteantiimm Rider [_] Second Home Rider
Balloon Rider (! Planned Unic Development Rider ()14 Family Rider
VA Rider [ Biweekly Eaymnt Rider

Other(s) {specify]

() “Applicable Law" means all costrolling applicanle’ foderal, state and local siatutes, regulations,

ordinances and administrative rules and orders (that have e effact of Jaw) as well as all applicable final,

non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” moars 2! dues, fees, assessments and other

charges that are imposed on Borrower or the Property by a condoriilum association, homeowners i

association or similar organization.

(K) "Electronic Funds Transfer” means any transfer of funds, other thar:a)transaction originated by

check, drafi, or similar paper instrument, which is initiated through an electoniz’ terminal, telephonic ,

instrument, computer, or magnetic tape so as to order, insteuet, or authorize a finar cial institution to debit |

or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller

machine (transactions, iransfers initiated by ftelephone, wire transfers, and automated civaringhouse

fransfers.

(L) "Escrow Iiems" means those iterns that are described in Section 3.

(M) "Miscellaneaus Prorceds” means any compensation, settlement, award of damages, or procesds jaid ‘

by any third party {other than insurance proceeds paid under the coverages described in Section 5) s+ )

damage to, or destruction of, the Property; (i) condemnation or other taking of all or amy part of ihe

Property; (iid) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the

value and/or condition of the Property.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,

the Loan,

(O) "Periodic Payment" means the regularly scheduled amount dae for (i) principal and interest mder the

Note, plus (i) any amounts under Section 3 of this Security Instrument.

{P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and iis

implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time (o

time, or any additional or successor legislation or regulation that governs the same subject matter. As used
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in this Security Insirument, "RESPA" refers to all requirements and resirictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan® under RESPA.

(Q) "Successor in Interest of Borrawer" means any party that has teken title 1o the Property, whether or
not that party has assumed Borrower's obligations under the Note and/ot this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY :
This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and (ii) the performance of Borrower's covemants and agreements under
this SzCevity Instrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey
to MERS <solely as nominee for Lender and Lender's successors and assigns) and to the successors amd
assigns of N(EFS, the following described property lacated in (he County of
CooK '

|Name of Recovoing Turisdiction]:
SEF IEGAI, DESCARTIITGN ATTACHED HERETO AND MADE A FART HEREOF FOR ALL
PURPOSES .

Parcel ID Number:

02-08-414-009-0000

which currently has ihe address of 1623 W ETHRNS CL¥A{ DR . [Sireet]
PALATINE {city], Illinois 60UE7 (Zip Code} {"Property Address"):

TOGETHER WITH all the improvements now or hercafier erected on the property, and all
casements, appurterances, and fixtures now or hereafter a pari of the-property. All replacements and
additions shall also be covered by this Security Instrument. All of tie forrgoing is referced to in this
Security Instrument as the "Property.” Borrower understands and agrees (x4* \ERS holds only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessz:y 15 comply with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has (rcwight: to exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell (e, Property; and to
take: any action required of Lender including, but not limited to, releasing and cavceling-this Securily
Insirument. '

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyeg and has
the right to mortgage, grant and couvey the Property and that the Property is unencumbered, ‘except for
encumbrances of record. Borcower warranis and will defend generally the fitle to the Property agoinst-2Ul
claims and demands, subject {o any encumbrances of record.

TIHS SECURITY INSTRUMENT combines usiform covenants for national use and non-uniform
covenants with limited vatiations by jurisdiction to consiitute a uniform security instrument covering real
property. .
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Ktems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems
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pursuant to Section 3. Payments duc nnder the Note and this Security Instrument shall be made in U.S.
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments
due under the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a} cash; (b) money order; (c} certified check, bank check, ireasurer’s check or
cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer. : .

Paymenls are deemed teceived by Lender when received at the location designated in the Note or al
such other location as may he designaed by Lender in accordance with the notice provisions in Section 15.
Lender a2y return any payment or partial payment if the payment or partial payments are insufficient to
bring the-Tnan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, withsut waiver of any righis hereunder or prejudice to its rights to refuse such payment or partial
payments inte fture, bul Lender is not obligated to apply such payments al the time such payments are
accepted. If <ach Periodic Payment is applied as of its scheduled due date, then Lender need noi pay
interest on umapplied .vnds. Lender may hold such mapplied funds until Borrower makes payment to bring
the Loan cuzrent. If Gorzower does not do so within a reasonable period of time, Lender shall either apply
such funds or return them 45 Borrower. If not applied earlier, such funds will be applied to the outstanding
principal bafance under the Moi> immediately prior to foreclosure. No offset or claim which Borrower
might have now or in the futuz¢ <zainst Lender shall relieve Borrawer from making payments due under
the Nate and this Security Instrumen? o1 performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Pruceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender sha'l tie applied in the following arder of priority: {a) interest
due under the Note; {b) principal due under n: Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the cider)in which it became due. Any remaining amoun(s
shall be applied first to late charges, second to any other-amounts due under this Secusity Instryment, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a'dsarauent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment mav o applied to the delinquent payment and
the late charge. If mote than one Periodic Payment is outstanding, T.erder may apply any payment received
from Barrower to the repayment of the Periodic Payments if, and to the extent that, each payment can he
paid in fulf. To the extent that any excess exists afier the payment is applied *o the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due “Vpluntary prepayments shall
be applied first to any prepayment charges and then as described in the Note.

Any apglication of payments, insurance proceeds, or Miscellaneous Proceess w jrincipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Periodic ®ayments.

3. Funds for Fscrow Items. Borrower shall pay to Lender on the day Periodic Pavicents are due
under the Noie, until the Note is paid in full, a sum {the "Funds") to provide for payment of 2:apunts due
for: (a) taxcs and assessments and other items which can attain priority over this Security Instzur.sn! as
lien ar encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if oy {c)
premiwms for any and all insurance required by Lender under Section 5; and {d) Mortgage Inxrrice
premiums, if any, or any sums payable by Borrower to Lender in licu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items are called "Escrow
Itens." At origination or at any fime during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments. if any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow Iiem. Borrower shall promptly furnish io Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrawer's ohligation to pay the Funds for any or all Escrow Jtems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Eserow ltems at any time. Any such waiver may anly be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts
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due far any Fscrow Ttems for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.
Botrower's obligation to make such payments and fo provide receipts shall for all purpases be deemed io
be a covenant and agreement coniained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrawer fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Esceaw [tems at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such 2:aauris, that are then required under this Section 3.

Lendzs inay, at any time, collect and hold Funds in an amauni (a) sufficient to permit Lender to apply
the Funds a¢ tc. time specified under RESPA, and {b) not to excced the maximum amount a lender can
require under iKESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates.f expenditures of future Fscrow ltems or otherwise in accordance with Applicable
Law.

The Funds shall: b+ %eld in an instituion whose deposils are jnsured by a federal agency,
instrumentality, or entity (inci=ding Lender, if Lender is an institution whose deposits are so insured) or In
any Federal Home Loan Bank. Yerder shall apply the Funds to pay the Escrow ltems no laier than the time
specified under RESPA. Lender shal'“sict charge Borrower for halding and applying the Funds, anmually
analyzing the escrow account, or veiifying the Fscrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lencer ‘o make such charge. Unless an agreement is made in writing
or Applicable Law requires interest to be piid o the Funds, Lender shall nat be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Barruwer, without charge, an annual accounting of the
Funds as required by RESPA. ‘

If there is a surplus of Funds held in escrow, :s “efined under RESPA, Lender shall account to
Rarrower for the excess funds in accordance with RESPAC If there is 4 shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordacy with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defned under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Leder tbe amount necessary fo make
up the deficiency in accordance with RESPA, but in no more than 12 monthly gayments.

Upon payment in full of all sums secured by this Security Instrument, Lepdar shall prompily refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessmenis, charges, fings, and impositions
attributable to the Property which can attain priarity over this Security Instrument, leaseho!? nayments or
sround rents on the Property, if any. and Community Assaciation Dues, Fees, and Assesstients. if any. To
the exient that these items are Escrow ltems, Borrower shail pay them in the manner providea in »>cijon 3.

Borrower shall prompily discharge any lien which has priority over this Security Instrurier? unless
Borrower; {a) agrees in wrifing to the payment of the obligation secured by the lien in a manner acceptahle
to Lendet, but only so long as Borrower is performing such agreement; (b) contests the lien in good faita
by, or defends against enforcement of the llen in, legal proceedings which in Lender’s opinion operate {o
prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
are concluded: or {¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
{he lien to this Security Instrument. If Lender determines that any part of the Property is subject to  lien
which can attain priarity over his Security Instrument, Lender may give Borrower a notice identifying the
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lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions set forth above I this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on
the Property insured against Joss by fire, hazards included within the term "extended coverage,” and any

- other hazards including, but not limited to, earihquakes and floads, for which Lender requires jusurance.
This insurance shall be maintained in the amounts (mcluding deductible Jevels) and for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can change during the term of
the Lor.. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Borrower’s choice, which right shall not be exercised unreasonably. Lender may
requirc Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flood zone
determinatios; #<tification and tracking services; or (b) a ove-time charge for flood zone determination
and certification-#<vices and suhsequent charges each time remappings or similar changes occur which
reasonably might afteci-such determination or certification. Borrower shall also be responsible for the
payment of any fees iapised by the Federal Emergency Management Agency in connection with the
review of any flood zorz elermination resulling from an objection by Borrower.

. If Borrower fails to mzmt7in-any of the coverages described above, Lender may abtain insurance
coverage, at Lender's option axd Borrower's expense. Lender is under no obligation io purchase any
particular type or amount of coverase. Therefore, such coverage shall cover Lender, but might ar might
not protect Borrower, Borrower's equiiy in the Property, or the contents of the Praperty, against any tisk,
hazasd or liability and might provide greaiuc or Jesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance creerage so obtalned might significantly exceed the cost of
insurance that Borrawer could have obtained. Ay awownis disbursed by Lender under this Section 5 shal)
become additional debt of Borrower secured by this Security [nstrument. These amounts shall bear interest
at the Note rate from the date of disbursement and sha'i bi: payable, with such interest, upon notice from
Lender ta Borrower requesting payment. ci

All insurance policies required by Lender and renewals ot such policies shall be subject to Lender’s
right to disapprave such policies, shall include a standard mariga e clause, and shall name Lender as
morigagee and/or as an additional loss payee, Lender shall have th= right to hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lende: all eceipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, noi riherwise required by Lender,
for damage to, or destruction of, the Property, such policy shall include a Sta.dard mortgage clause and
shalt name Lender as mortgagee and/or as an additional loss payee. '

In the event of loss, Rovrower shall give prompt notice to the insurance carr er 224 Lender. Lender
noay make proof of loss if not made promptly by Borrower. Unless Lender and Borrewer otherwise agree
in writing, any insurance proceeds, whether or not (he underlying insurance was required by Lender, shall
be applied to restoration or repair of the Praperty, if the restoration er repair is economicaiiy ic.sihle and
Tender’s security is not lessened. During such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until Lender has had an oppostunity to inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided that such inspection shall be undertiker

- promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in 2 series

of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

- requires interest o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If

the restoration of repair is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied io the sums secured by this Securky Instrument, whether or not then due, with
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the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negatiate and seitle any available insurance
claim and related matters. If Barrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to seitle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower's righis to any insurance
proceeds in an amonnt not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any sther of Borrawer's rights {other than the right to any refund of unearned premiums paid by
Borrorser) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage o the Properly. Lender may use the insurance proceeds either to repair or restore the Property or
~ to pay amosnts unpaid under the Note or ihis Security Instrument, whether or not then due.

‘6. Occwgan:y. Borrower shall occupy,-establish, and use the Properly as Borrower's principal
tesidence within %0 flays after the execution of this Security Instrument and shall continue to occupy the
Property as Borrowe: s rcincipal residence for at least ane year after the date of occupancy, unless Lender
otherwise agrees in writ'ng, which consent shall not be unveasanably withheld, or unless extenuating
circumstances exist which are hzvond Borrower's contral,

7. Preservation, Mainwerarce and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair th¢ Progcsty, allow the Property (o deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shafl maintain the Property in
ordet to prevent the Property from det(rio ating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 3 that repiir or restoration is not economically feasibie, Borrower shall
promptly repair the Property if damaged ts avoid further deterioration ar damage. If insurance or
condemnation proceeds are paid in connection with gamage lo, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the i'raperty anly if Lender has released proceeds for such
purposes. Lender may dishurse proceeds for the repairs any restorafion in a single payment or in a series of
pragress payments as the work is completed. If the insurencr or condemnation proceeds are not sufficient
10 repair or restore the Property, Borrower is nol relieved of Brernwer's obligation for the completion of
such repair or resioration.

Lender or its agent may make reasonable eatries upon auu inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on tue Property. Lender shall give
Borrower natice at the tme of or prior to such an interior iuspection specitying such reasonable cause.

8. Barrawer's Loan Application. Borrower shall be in default if, durizg the Loan application
process, Borrower or any persons or entities acting at the direction of Borrovzer or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or sw‘ements to Lender
(or failed to provide Lender with material information) in connection with e Ie~an. Material
representations include, but are not limited to, representations concerning Barrower's o cupi ncy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Inst{uraent. I
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (). tnare
is a legal proceeding that might significantly affect Lender's interest in the Property and/or righis unacr
this Security Instrument {such as a praceeding in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a liex which may altain priority over this Security Instrument or to enforce laws or
regulations}, or {c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security
Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender's actions can Include, but are not limited to: (a) paying any sums secured by a lien
which has priority over this Security Instrument; (b) appearing in court; and (¢} paying reasonable
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attarneys' fees to protect its interest in the Property and/or rights under this Security Instrument, including
its secured positicn in a bankruptcy proceeding. Securing the Property includes, but is nat limited o,
entering the Property te make repairs, change lacks, replace or board up doors and windows, drain waler
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned
on or off. Although Lender may take action under this Section 9, Lender does nat have to do so and is not
under any duty or cbligation to do so. It is agreed that Lender incurs no Hability for not taking any or all

actions authorized under this Scction 9. :
Any amounts dishursed by Lender under this Section 8 shall become additional debt of Borrower

secured by this Security Instrument. These amounts shall bear interest ai the Note rate from the date of

disbursement and shall be payable, with such inlerest, upon notice from Lender to Borrower requesting
aymeri.

g ym;f {kis Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the

lease. If Borrower acquires [ee iille to the Property, the leasehold and the fee fitle shall nol merge unless

Lender agri:es .o the merger in wriling.

10. Mor<aas,2 Insuranre. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay th: premiums required to maintaln the Mnrtﬁage Insurance in effect. If, for any reason,
the Morigage Insurance csverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required fo make separately designated payments
{oward the premiums-for Marigage imsurance, Borrower shall pay the premiums required (¢ obtain
coverage substantially equivéien’ to. the Mortgage Insurance previausly in effect, at a cost substantially
equivalent to the cost to Borrower of the Mortgage Insurance previously in effect, [rom an allemnate
morigage insurer selected by Lencer. If substantially equivalent Mortgage Insurance coverage is not
available, Borrower shall coniinue {v.nav to Lender the amaunt of the separately designated payments that
were due when the insurance coverage ceused to be in effect. Lender will accept, use and retain these
payments as a non-refundable lass reserve i Tten of Mortgage Insurance. Such Joss reserve shall be
non-refundable, natwithstanding the fact that %= Loan is ultimately paid in full, and Lender shall not he
required to pay Borrower any inerest or earnings an-scch loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (n the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becum:s available, is obtained, and Lender requires
separately designaled payments toward the premiums for Murtgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrowe: »var required to make separately designated
payments toward the premiums for Mortgage Insurance, Rorroycr shall pay the premiums required to
maintain Mortgape Insurance in effect, or to provide a nou-reiwndable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with any written ugreement between Borrower and
Lender providing {or such termination or until termination is required Ly Applicable Law. Nothing in this
Section 10 affects Borrower’s abligation to pay interest at the rate providea 4 the Note.

Morigage Insurance reimburses Lender {or any cntity that purchases ihe Natel for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is nol aarty to the Mortgage

Insurance. '
Morigage insurers evaluate their total risk on all such insurance in force from tim: (o fime, and may

enter Into agreements with other parties that share or modify their risk, or reduce losses. Thescagreements
ate on (erms and conditions that are satisfactory to the mortgage insurer and the other part; (or parties) to
these agreements. These agreements may require the mortgage insurer to make payments using nssource
of (unds (ha the martgage insurer may have available (which may include funds obtained from‘Murivage ‘
Ensurance premiums}.
As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, ;
any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts ihat i
derive from {or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modifying the morigage insurer's risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:
(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

69355500220
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{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. B

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneaus Proceeds are hereby
assigned to and shall be paid ¢ Tender.

If the Praperty is damaged, such Miscellaneous Proceeds shall be applied ¢o restoration or repair of
the Property, if the restoration or repair is economically feasible and Lendes's secority is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until ‘Leiwder has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provided that such inspection shafl be undertaken promptly. Lender may pay for the
tepairs and._rzstaration in a single disbursement or in a serles of progress payments as the work is
completed. Uries: an agreement is made in writing or Applicable Law requires interest io be paid on such
Miscellaneous Priceeds, Lender shall not be required to pay Borrower any interest or earnings on such
Miscellaneotts Procerds. ¢ the restoration or repair is not economically feasible or Lender's security would
be lessened, the Misce/tareous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dug; with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided tor in Section 2.

In the event of a tolal 1@%ung, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the surs secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, deitrction, or loss in value of the Property in which the fair market
value of the Property immediately before dhe prrtial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured. 5-this Security Instrument immediately before the partial -
taking, destruction, or loss in value, unless Borrov:cz and Lender otherwise agree in wriling, the soms
secured by this Secutity Instrument shall be reucec by the amount of the Miscellaneaus Proceeds
mulliplied by the following fraction: (2) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in value dividet oy (b) the fair market value of the Property
immediately hefore the partial taking, destruction, or loss ivalee. An balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in valr: = the Property in which the fair market
value of the Property immediately before the partial taking, de-trvction, or loss in value is less than the
amount of the sums secured immediately before the partial takizyg, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Praceer’s shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after motice by ierder to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award 1o settiz a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is givin. Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whethec or not then due. "Oppasing Party" sueans ke third party
that owes Borrower Miscellaneous Proceeds or the party against whom Barrower has a r'ght ¢f action in

regard to Miscellaneous Proceeds.
Borrower shall be in default if any action or proceeding, whether civil or criminal, Is begra hat, in

Lender's judgment, could result in forfeiture of the Property or other material impairment of ‘{énder's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default ard, if
acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding tu-be
dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Propenty ar other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award or claim for damages that are attributable to the impairment of Lender's interest in the Property

are hereby assigned and shall be paid to Lender.
All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be

applied in the order provided far in Section 2.

12. Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender

: £955500220
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to Borrawer or any Successor in Interest of Borrower shall nat operate to release the liability of Borrower
or any Successors in Intercst of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or fo refuse to extend time for payment or otherwisc modify
amortization of the sums secured by this Security Instrument by reason of any demand made by the original
Borrower or any Successors in Interest of Borrawer. Any forbearance by Lender in exercising any right or
remedy including, without limitation, Lender's acceptance of payments from third persoos, entities or
Successors in Interest of Borrower or in amounts less than the amouat then due, shall not be a waiver of or
preclude the exercise of any right or remedy. ] o

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees thal Borrower's obligations and liabitity shall be joint and several. However, any Borrower whe
co-signs iz Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this
Securtty listrument only (o mortgage, grant and convey the co-signer's interest in the Property under the

terms of this Soeurity Instrument; (b) is not personally obligated to pay the sums secured by this Security
‘Instcument; o0 {-) agrees that Lender and any other Borrawer can agree to extend, modify, forbear or
make any accodu.dations with regard to the terms of this Security Instrument ar the Note without the
co-signer's consent - ‘

Subject to the riovisions of Section 18, any Successor in Interest of Bocrower who assumes
RBorrower's obligations ¢uder this Security Instrument in writing, and is approved br Lender, shall obtain
all of Borrower's rights-zud benefits under this Security Instrument. Borrower shall not be rcleased from
Bocrower's obligations and liability »nder this Security Instrument unless Lender agrees to such release in
writing. The covenants and agrements of this Security Instrument shall bind (except as provided in
Sectian 20) and benefit the successors ana assigns of Lender.

14. Loan Charges. Lender maj:chorge Borrower fees for services pecformed in connection with
Rorrowes's default, for the purpose of yroticting Lendes's interest in the Property and rights under this
Security Tnstrament, including, but not limi ed (o, attorneys' fees, property inspection and valuation' fees.
In regard to any other fees, the absence of exprzs authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohigiio= v {he charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security Instrumeent or by Applicable Law.

If the Loan is subject to a law which sets maximum ioan charges, and that law is finally interpreted 5o
that the interest or other loan charges collecied or to he wollected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduscd hy the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected ir.n Borrower which exceeded permitted
Yimits will be refunded to Borrower. Lender may choose to maie &is refund by reducing the principal
owed under the Note or by making a direct payment 1o Borrower. 1f > refund reduces principal, the
reduction will be treated as a parfial prepayment without amy prepe ymeut charge (whether or not a
prepayment charge is provided for under the Note). Borrawer's acceptauce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of action Ba'rovzec might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Borrawer in connection with this Security Instrument skall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered ‘o Borrower's
potice address if sent by other means. Notice to any one Barrower shall constitute natice 13 all Borrowers
unless Applicable Law expressly requires otherwise. The natice address shall be the Proper’y ‘ddress
unless Barrower has designated a substitute notice address by notice to Lender. Bosrower shall promptly
notify Lender of Borrower's change of address. 1f Lender specifies a procedure for reporting Bor: awar's
change of address, then Borrower shall only report a change of address through that specified procedace
There may be only one designated notice address under this Security Instrument at any one lime. Amy
aotice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein unless Lender has designated another address by noice fo Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instrament.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal taw and the Yaw of the jurisdiction in which the Property is located. All rights and
gbligations contained in this Sccurity Instrament are subject to any rcquirements and limitations of
Appiicable Law. Applicable Law might explicily or implicidy allow the parties to agree by contract or it
might he silent, but such silence shall not be construed as a prohibition against agreemeat by contract. In
the event that any provision or clause of this Securitfy Tnstrument or the Note conflicts with A plicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note whicgl can be
given effect without the conflicting peavision. -

As used in this Security [nstrumeat: {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b} words in the singular shall mean and
include the pisral and vice versa; and (¢) the word "may" gives sole discretion without any obligation to
take any activie.

17. Borzowar's Copy. Barrower shall he given one copy of the Note and of this Security Insteument.

18. Transfa: f the Property or a Beneficial Interest in Borrower. As used in this Section 18,

"Interest in the Prape.fy” means any Jegal or beneficial interest i the Property, including, but not limited
to, those beneficial xiecests transferred in a bond for deed, contract for deed, installment sales contract or
eSCTOW agreement, the pentof which is the teansfer of title by Borrower at a future date to a purchaser.

If all or any part of e Uroperty or any Interest in the Property is sold or transferred (ar if Borrower
is not a natural person and « sencficial interest in Borrower is sold or wansferred) without Lender's prioc
written consent, Lender may roqure immediate payment in full of all sums secured by this Security
Instrument. However, this option <1l not be exercised by Lender if such exercise is prohibited by
Applicable Law.

1f Lender exercises this option, Lsnder shall give Borrower natice of acceleration. The notice shall

rovide a period of not less than 30 days 7ror: the date the nofice is given in accordance with Section 13
within which Borrower must pay all sums secured by this Security [nstrument, If Borrower fails o pay
these sums prior o the expiration of this pesios, Lender may invoke any remedies permitted by this

Security Instrument without further notice or demaid on Rorrower.

19. Borrower's Right to Reinstate After A(ccleration. If Borrower meets certain condiions,

Baerower shall have the right t0 have enforcement ol s Security Instroment discontinued at any time
prior {o the earliest of: (a) five days before cale of the Peopsety parsuant to Section 22 of this Security
Instrument; (b) such other period as Applicable Law might specifs for the termination of Barrower's right
io reinstate; or (¢) eniry of 2 judgment enforcing this Secuiity Jeetrument, Those conditlons are that
Borrower: (a) pays Lendec all sums which then would be due uode this Security Instrument and the Note

as if no accelerafion had occurred; (b} cures any default of an ofher covenants or agreements; (c) pays all
expenses incurred in enfarcing this Security Instrument, including, but no Timited to, reasonable at{orneys'

fees, property inspection and valuation fees, and other fees incurred for the nurpose of prolecting Lender's

interest in the Propesty and rights under this Security Instrument; and (d) takes such action as Lender may .
reasonably require fo assure that Lender's interest in the Property and gt under (s Security 5
Instrument, and Borrower's obligation to pay fhe sums secured by this Security Inszumend, shall continue !
unchanged unless as otherwise pravided under Applicable Law. Lender may require ('t Borrower pay '
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a)

cash; (b) money order; {c) certified check, bank check, treasurer's check or cashier's check proided any .
such check is drawn upon an institution whose deposits are insured by a federal agency, instmcrtality of ]
entity; or {d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrameaf and |
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However -this

right o reinstate shafl wot apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interesi.in 1
the Note (together with this Security Instrument) can be sold one or more times without prior notice to ‘
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects ‘
Periodic Payments due under the Note and this Security Tnstrument and performs other mortgage Toan
servicing abligations under the Note, this Security Instrument, and Applicable Law, There also might be
one or more changes of the Loan Servicer anrelaied to a sale of the Note. If there is a change of the Loan
Servicer, Borgower will be given written aotice of the change which will state the name and address of the
new Loan Servicer, the address to which payments should be made and any other information RESPA
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requires in comnection with a notice of transfer of servicing, If the Note is sold and thereafter the Loan is
serviced by a Luan Secvicer other than the purchaser of the Note, the martgage loan servicing obligations
to Borrower will remain with the Toan Servicer or be transferred o a successor Loan Servicer and are mot
assumed by the Nofe purchiaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, of be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the ather party's actions pursuant 1o this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed by
reason of, this Security Instrument, until such Borrower ar Lender has notified the other party (with such
notice given in compliance with the requirements of Section 15) of such alleged breach and afforded the
other part’ heeto a reasanable period after the giving of such notice to take corrective action. If
Applicable Law provides a lime period which must elapse hefore certain action can e taken, that time
period will be 7eetaed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cur? given to Borrower pursuant o Section 22 and the notice of acceleration given lo
_ Borrower pursuant i cagsion 18 shall be deemed to satisfy the notice and opportunity to take corrective
action provisions of this Sriiion 20.

31, Hazardous Subs.arces. As used in this Section 91: (a) "Hazardous Substances” are those
substances defined as toxic o0 nazardous substances, poilutants, of wastes by Environmental Law and the
following Substances: gasoline, tecrsene, ather fammable or toxic petroleum products, {oxic pesticides
and herbicides, volatile solvents, meierials containing asbestas or formaldehyde, and radivactive materials;
() "Environmental Law" means federal faws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental proiccion; () "Enviroumental Cleanup” includes aay response
action, remedial action, ot remaval action, 5 4 fined in Environmental Law and (d) an "Enviropmental
Condition® means a condition {hai can cause,” remtribute to, OF olherwise trigger an Environmental
Cleanup.

Rorrawer shall not cause oF permil {he presence, USC, disposal, storage, or release of any Hazardous
Substances, ar threaten (0 release any Hazardous Substares, an or in the Properiy. Rorrower shall not do,
not allow anyone else ta do, anything affecting the Praperty /o) that is in violation of any Environmental
Law, {b} which creates an Fovironmental Condition, or (c) wiichdue to the presence. use, or release of 2
Hazardous Substance, ceeates a condition that adversely affects b2 value of the Property. The preceding
two sentences shall not apply to the presence, USE, or starage o dw- Property of small quantities of
Hazardous Substances that are generally recognized to be appropriate to.wrmal residential uses and to
maintenance of the Property (including, but not limited to, hazardous subsiances 12 consumer products).

Borcower shall prompﬂy give Lender writien notice of (a) any investigzars, claim, demand, lawsuit
or other action by any governmental or regulatory agency ot private party involnrg-the Property and any
Hazardous Substance of Favironmental Law of which Borrower has aciual “moviledge, (b) any
Favironmental Condition, including Iut not imited to, any spilling, leaking, discharge, réicase or threat of
release of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of 2
Hazardous Substance which adversely affects the value of the Property. If Borrawer learns, or i notified
by any governmental or regulatory authority, or any private party, that any removal or other reratation
of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all zer<ssary
remedial actions in accordance with Bavironmental Law. Nothing herein shall create any obligatin on
Lender for an Environmental Cleanup. '
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

. 2. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement n this Security Tnstrument {but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; {c) a date, not less than 30 days from the date
the motice is given to Borrower, by which the default snust be cured: and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instroment, foreclosure by judicial proceeding and sale of the Property, The notice shall
fucther inform Borrower of the right to reinstate after acceleration and the right to assert in the
foreclosur nriceeding the non-existence of a default or any other defense of Barrower to acceleration
and foreclosuré: 1f the default is not cured on or hefore the date specified in the notice, Lender at its
option may requre ijmmediate payment in full of all sums secured by this Security Instrument
without Further #émnd and may foreclose this Security Instrument by judicial proceeding. Lender
shall be entitled to cale:t all espenses incurred in pursuing the remedies provided in this Section 22,
including, but not limited reasonable attorneys' fees and costs of title evidence.

23, Release. Upon payraent of all sums secured by this Security lastrament, Lender shalt release this
Security Instrument. Borruwer shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrumen'. vt anly If the fee is paid fo 2 third party for services rendered and the
charging of the fee is permitted under Aprlicable Law.

24, Waiver of Homestead. In ac ordance with Tlinois law, the Borrower hereby releases and waives
all rights under and by virtue of the Illinois Jioinestead exemption faws.

75. Placement of Collateral Protection nsurance, Unjess Borrowes provides Lender with evidence
of the insurance coverage required by Borrowex “saoreement with Lender, Lender may purchase insurance
at Borrower's expense ta protect Lender's intereste in Rerrower's collateral. This insurance may, but need
not, protect Borrower's interests, The COVerage thit Lender purchases may not pay any claim that
Rorrower makes or any claio that Is made against Borrcwe) in connection with the collateral, Borrower
may later cancel any jnsurance purchased by Lender, but arly »fter providing { ender with evidence that
Borrower has obiained insurance a5 required by Borrower's aud ‘Lender's agreement. Tf Lender purchases
{nsurance for the collateral, Borrower will be responsible for the wo%s of that insucance, including interest
and any other charges Lender may impose in connection with the (ducement of the insurance, until the
effective date of the cancellation or expiration of the insurance. The costs 4t ti:e insurance may be added to
Borrower's total outstanding balance or obligation. The costs of the insurace ruay be more than the cost of

insurance Bocrower may be able to gbtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

ﬂ{ﬁ—:ﬂtg%% (Seal)

¥

G B L
DONA L TETZIAFF Barrower mm%ndawﬁ’ r? Borrower

). (Seal)

- (Seal)

(Seal)

* -Bomrower -Borrower

2 (Seal) {Seal)
~Borrower -Borrower

(Seal) - — {Seal)
-Borrower -Rorrower
955500220
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STATE OF ILLINOIS, Coolc e Countyss:
L J Dh n 6 D OW M s , a Notary Public in and for said county and

slate do hereby certify that
DOMA I, TETZIAFF AND GREGORY W TETZIAFEF

3

personally known fo me to be the same person(s) whose name(s) subscribed to the forcgoing instrument,
appearce. hefore me this day in person, and acknowledged that hefshe/they signed and delivered the said
instresnent as his/herfiheir free and voluntary act, for the uses and purpases therein sef forth.

Given upder my hand and official seal, this Eﬂ day of ADGUST , 2020

. ] O -R9-5202

My Commission Expiles

.

JOHN B DOWHNES
Official Seal

Notary Pubfic - State of IHiviois

\ . Nola:y{’fbiic
| My Commission Exprres Oct 22, 2022 §

LOBN CRIGDRATICN CREGANTZATION. FAZIAY DTEPENDENT MRTGACE CORPCRATICN
WLS ID: 2289

IOAN CRIGTNATOR: MBRY J DOWNES

MWLS ID: 239957
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: LOT 55 IN ETHANS GLEN EAST, A SUBDIVISION OF THAT PART OF THE SOUTHEAST 1/4 OF
SECTION B AND THE SOUTHWEST 1/4 OF SECTION 9, TOWNSHIP 42 NORTH, RANGE 10 EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, TLLINOIS.

Permanent Index #'s: 02-08-414-009-0000 (Vol. 148)

Property Address: 1623 W Ethans Glen Dr, Palatine, IHinois 60057-0901
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PLANNED UNIT DEVELOPMENT RIDER

7S PLANNED UNIT DEVELOPMENT RIDER is made this 12TH  day of AUGUST .
2020  snd is incorporated into and shall be deemed to amend and supplement the
Mortgage, Daed of Trust, or Security Deed (the "Security Instrument") of the same date,
given by the unJersigned (the "Borrower") to secure Borrower's Note 1o
FAIRWAY INDEPEDENT MORTGAGE CORPORATION

(the "Lender") of the sune date and covering the Property described in the Security
Instrument and located at.

1623 W ETHANS ‘GLEN DR, PALATINE, ILLINOIS 60067
iProperty Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and ce'tain common areas and facilities, as described in
DECLARATIONS, COVENANTS, CONDITIOWS 'AND/OR RESTRICTIONS FULED IN REAL
PROPERTY RECORDS OF THE COUNTY IN Wit!C*: THE PROPERTY IS LOCATED

. (the “Declaration”). The Property is a part of 2 rianned unit development known as

ETHANS GLEN EAST
[Name of Planned Unit Develsgment!

{the "PUD"). The Property also includes Borrower's interest in the bumeowners association or
equivalent entity owning or managing the common areas and raclities of the PUD (the
"Owners Association™) and the uses, benefits and proceeds of Borrowr s interest.

PUD COVENANTS. In addition to the covenants and agreements inace in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform alt of Borrower's obligations unccr the PUD's
Constituent Documents. The “Constituent Documents” are the (i} Declaration; (i) articles of
incorporation, trust instrument or any equivalent document which creates the Owners
Association; and (i) any by-laws or other rules or regulations of the Owners Asscciation.
Borrower shall promptly pay, when due, alf dues and assessments imposed pursuant 1o tne
Constituent Documents.

B. Property Insurance. So long as the Owners Association maintains, with a generally
accepted insurance carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to Lender and which provides insurance coverage in the amounts {(including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage,” and any other hazards, including, but not limited to, earthquakes and
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floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periodic Payment to Lender of the yearly premium instaliments for property insurance
on th< Property; and (i} Borrower's obligation under Section 5 to maintain property insurance
coverage ‘n the Property is deemed satisfied to the extent that the required coverage is
provided Ly the Owners Association policy.

What Leadir requires as a condition of this waiver can change during the tesm of the
loan.

Borrower sha’ gize Lender prompt notice of any lapse in fequired property insurance

coverage provided by tie.-master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the ~roperty, or to common areas and facilities of the PUD, any
proceeds payable to Borrower a5 hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Bor ow er.

C. Public Liability Insurance, Bortower-shall take such actions as may be reasonable to
insure that the Owners Association maivasins a public llability insurance policy acceptable in
form, amount, and extent of coverage to Lendcr,

D. Condemnation. The proceeds of anv award or claim for damages, direct or
consequential, payable to Barrower in connectior: w.th any condemnation or other taking of all
or any part of the Property or the common arexs end facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assiyned.and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by the Security Instrument as
provided in Section 11,

'E. Lender's Prior Consent. Barrower shall not, except alter nrtice to Lender and with
Lender's prior written consent, either partition or subdivide the Prorcity or consent to: () the
abandonment or termination of the PUD, except for abandonment ¢ Fosmination required by
law in the case of substantial destruction by fire or other casualty or ir tiia-case of a taking
by condemnation or eminent domain; (ii) any amendment to any provision of the "Constituent
Documents” if the provision Is for the express benefit of Lender; {ii; termination of
professional management and assumption of self-management of the Owners /sso/iation; or
{iv) any action which would have the effect of rendering the public liability insurance civerage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due..tran
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Barrower requesting payment. '
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BY SIGNING BELOW, Borrower accepts and agre e senarts contained in this:
PUD Rider. _
@%_%_77‘/: (Seal) (Seal)
DONNA L TE(Z).AF s Borrgwer -Borrower
- (Seal) {Seal)
-Borrower . -Borrower
(Seal) (Seal)
~Earrrwes -Bosrower
(Seal) —— (Seal)
-Borrower : -Borrower L i
‘;
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