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Mdrtgage

Definitions. Words used in multlple seciions of this document are defined below and other words are
defined in Sections 3, 11, 13, 18,20 and Z1..C ,rtam ruIes regarding the usage of words used n thls
. document are also pr0v1ded in Schon 16.

(A) “Security Instrument” means this docuniznt, whlch is dated November 5, 2020 together wnh
all Riders to thls document:

(B) “Borrower” is DENNIS H. VELASCO AND ELi¥4 A. EVANGELISTA, HUSBAND AND
WIFE AS TENANTS BY THE E\ETIRE'I‘Y Bomower i3 ta mortgagor under this Securlty
Instrument.

(C) "Lender” is U.S. Bank Natlonal Association. Lender is a nationia! bank orgamzed and
existing under the laws of the United States of America, Lender's adZress is 4801 Frederlca Street,
Qwensboro, KY 42301, Lender is the mortgagee under this Security Insiro: aent. ‘ :

(D) “Note” means the promlssory note signed by Borrower and dated Novemrber 5, 2020. The
Note states that Borrower owes Lender One hundred forty nine thousand and 30/100 Dollars (U.S.
$149,000.00) plus interest at the rate of 3.250%. Borrower has promised fo pay this cebt in regular
Perlodlc Payments and t6 pay the debt in full not later than November 1, 2050. ‘

(E) “Property” means the property that is described below under the headmg "Transfer of Rights
in the Property.” :

(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
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(G) “Riders” means all Riders to this Security Instrument that are execited by Borrower. Thé
following Riders are to be executed by Borrower [check box as applicable]:

0O Adjustable Rate Rider [0 Condominium Rider O Second Home Rider
O Balloon Rider i Planned Unit Development Rider [ i-4 Family Rider
O VA Rider O Biweekly Payment Rider O Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, state and local statutes, rcgulation;,
‘ordinances-and administrative rules and orders (that have the effect of law) as well as all applicable

final, non-appealable judicial opinions.

(D) “Coxsmunity Association Dues, Fees, and Assessments” means all dues, fees, assessments

and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners <2sociation ot similar organization. C :

(J) “Electronic Fvnds Transfer" means any transfer of funds, other than a transaction originated
by check, draft, or 'siniilar paper instrument, which is initiated through an électronic terminal,
telephonic instrument  cumputer, or magnetic tape so as to order, instruet, or authorize a financial
institution to debit or‘credit un account. Such term includes, but is riot limited to, paint-of-sale
transfers, automated teller m7chine transactions, transfers initiated by telephone, wire transfers, and
automated clearinghouse transfers. .

(K) "Escrow Items” means those it2ms that are described in Section 3.

(L) "Miscellaneous Proceeds ™ means airy compensation, setflément, award of damages, or
provéeds paid by any third party (other than insuiance proceeds paid under the coverages described
in Section 5) for: (i) damage to, or destructiot, of, the Property; (1) condemnation or other taking of

" all or any part of the Property; (iii) conveyanice i1, Jlize of conidemmation; or {iv) misrepresentations
of, or omissions as to, the value and/or condition of th Property.

(M) "Mortgage Insurance” means insurance protecting L énJer against the nonpayment of, or
default on, the Loan. '

(N) “Periodic Payment” méans the regularly scheduled amount dug for (f) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Securtty Tustrument,

(0) "RESPA” means the Real Estate Settlement Procedures Act (12 U.S.C. 8<otion 2601 et

seq.) and its implementing regulation, Regulation X (12 C.FR. Part 1024), a5 ftiey might be
amended from time to time, or any additional or successor legislation or regulatio: that governs
the sarne subject matter. As used in this Security Instrument, RESPA refers to all renujrements and
restrictions that are imposed in regard to a "federally related morigage loan" even if ine'L oan does
not qualify as a "federally related mortgage loan" under RESPA.

(P} "Successor in Interest of Borrower” means any party that has taken title to the Property,
- whether or not that party has assumed Borrower's obligations under the Note and/or this Security
Instrument.
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Transfer of Rlghts in the Property. This Security Instrument secures to Lender: (1) the repayment
of the Loan, and all renewals, extensions and modifications of the Note: and (if) the performance

of Barrawer's covenants and agreements under this Security Instrument and the"Note. For this-
purpose, Botrower does hereby mortgage, grant and convey to Lender and Lender's successors and
assigns, the following desetibed property located in the County [Type of Recording Jurisdiction]

of Cook [Name of Recording Jurisdiction]: THE FOLLOWING DESCRIBED REAL ESTATE
SITUATED IN THE COUNTY OF COOK IN THE STATE OF ILLINGIS; TO WIT:THAT PART

OF LOT 2 OF HAMPTON OAKS, BEING A SUBDIVISION OF PART OF THE NORTHWEST

1/4 OF THE NORTHEAST 1/4 OF SECTION 27, TOWNSHIP 41 NORTH, RANGE 9, EAST OF
THE THIRD PRINCIPAL MERIDIAN, DESCRIBED AS FOLLOWS: COMMENCING AT THE
SOUTHLASTERLY CORNER OF SAID LOT 2; THENCE NORTH 21 DEGREES 06 MINUTES

25 SECONL,S WEST ALONG THE EASTERLY LINE OF SAID LOT 2, 52.00 FEET TO THE
NORTHWESTLRLY CORNER OF-SAID LOT; THENCE SOUTH 68 DEGREES 53 MINUTES

35 SECONDS 'WEST ALONG THE NORTHERLY LINE OF SAID LOT, 31.00 FEET FOR THE
PLACE OF BEGINI!ING; THENCE CONTINUING SOUTH 68 DEGREES 53 MINUTES 35
SECONDS- WEST 26.0y FEET; THENCE SOUTH 21 DEGREES 06 MINUTES 25 SECONDS
EAST 52.00 FEET TO A.POINT ON THE SOUTHERLY LINE OF SAID LOT: THENCE NORTH
68 DEGREES 53 MINUTES 35 SECONDS EAST ALONG SAID SOUTHERLY LINE 26.00 FEET:
THENCE NORTH 21 DEGREES 06 MINUTES 25 SECONDS WEST, 52.00 FEET TO THE PLACE
OF BEGINNING, IN THE VILLAGE OF STREAMWOOD, COOK COUNTY, ILLINQIS.

Parcel ID Number: 06-27-219-017-0000 which currently has the address of 14 Colonial Court
{Street] Streamwood [City], Illinais 60107 1735 Codc] (“Property Address"):

TOGETHER WITH all the improvements now ot fiezeafter erected on the praperty, and all tasements,
appurienances, and fixtures now or hereafter a patt of the property. All replacements and additions
shall also be covered by this Security Instrument. Al o7 he foregoing is referred to in this Security

. Iistrument as the “Property.” : : :

BORROWER COVENANTS that Borrower is Jawiully seiscd 4f the estate herehy conveyed and has
the right to mortgage, grarit and convey the Property and thai tue Preperty is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally thz title to the Property against
all claims and demands, subject to any encumbrances of record. '

THIS SECURITY INSTRUMENT combines uniform covenants for national e and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform secwity wstrument covering
real property. '

Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, interest, Escrow ltems, Prepayment Charges, and Lzz
Charges. Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges due under the Note. Borrower shall also pay funds
for Esctow Items pursuant to Section 3. Payments due under the Note and this Security Instrument.
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require

. 2300636241
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that any or all subsequent payments due under the Note and this Security Instrument be made in one
or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposns are insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisionis in
Section 15. Lender may return any payment or partial payment if the payment or partial paymenits are
insufficient to bring the Loan current. Lender may accépt any payment or partial payment insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse
such payineit or partial payments in the future, but Lender is not obligated to apply such payments at
the time sucli payments are accepted. If each Periodic Payrent is applied as of its scheduiled due date,
then Lender ‘ieed not pay interest on unapplied funds. Lender may hold such unapplied funds until
Botrower makes prvment to bring the Loan current. If Borrower does not do $o within a reasonable
period of time, Lerde: shall either apply such funds or return them to Borrower. If not apphed earlier,
such funds will be appli=i to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset /+r olalm which Borrower might have now or in the future against Lender
shall relieve Borrower from ruaking payments due under the Note and this Security Instrument or

' performmg the covenants and agreements secured by this Security Instrument.

2. Appllcatlon of Payments of Proceeds. Except as otherwise described in this Section 2,

all payments accepted and applied by I.er.der shall be applied in the following order of priority:

(a) interest -due under the Note; (b) principal due under the Note; (¢) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charg:s, second to any other amounts due under this
Security [nstriment, and then to reduce the principa! vulance of the Note.

If Lender receives a payment from Borrower for a delinauent Periodic Payiment which includes a
sufficient amount to pay any late charge due, the payment may oe apphed to the delmquent payment
and the late charge. If more than one Periodic Payment is owstunding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Paymentsif, and to the extent that, each
payment can be pald in full. To the extent that any excess exists afier the payment is applied to the

full payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and f4én as descrlbed in the
Note. _

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to prinsipal due under
the Note shall not extend or postpone the due date, or change the amount, of the Per/odi~ Payments.

3. Funds for Escrow Items. Borrower shall pay to Lerider on the day Periodic Payments are

due under the Note, until the Note is paid in full, a sum (the “Funds ") to provide for payment of
amounts due for: (a) taxes and assessments and other items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on

the Property, if any; (c) premlums for any and all insurance required by Lender under Section 5;
and.(d) Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in lleu
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of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10,
These itents are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, i any, be escrowed
by Borrawer, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Section. Borrower shall pay Lender the
Funds for Escrow [fems unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may-only be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender Teceipts
evidencirg siich payment within such time period as Lender may require. Borrower's obligation to
make sdchepayments and to provide receipts shall for all purposes be deemed to be a covenant and
agréement co7 dained in this Security Instrument, as the phrase “‘covenant and agreement”, is used in -
Section 9. If Boriowet is obligated to pay Escrow Items directly, pursuant to a waivet, and Borrower
fails to pay the anisant due for an Escrow Item, Lender may exercise its rights under Séction 9 and
pay such ameount and Sorrower shall then'be obligated under Section 9 to repay to Lender any such
amount. Lerider may revoke the watver as to any or all Escrow lterns at any time by a notice given in

~aecordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds; and in
such amuunts that are then 120uisad under this Section 3.

Lender ma}r, at any time, collect and he |d Funds in an amount (a} sufficient to permit Lender to apply
the Funds at the time speclﬁed undei PESPA, and (b) not to exceed the maximum amount a lender
¢an require ender RESPA. Lender shali-¢siinate the amount of Funds due on the basis of current data
and reasonable estimates of cxpendltures o1 Zature Escrow Items of otherwrsc in accordance with
Applicable Law ,

The Funds shall be held in an mmtutmn whose degoslis are insured by a fedgial agency,
mstrumentallty, of entity (includirig Lender, if Lender 1 an institution whose deposits are so msured)
or in any Federal Flgme Loan Bank, Lender shall apply inz Funds to pay the Escrow Items no later
‘than the time specxﬁed under RFSPA Lender shall not chaigz Borrower for holding and applymg the

" Funds, annwally analyzing the eserow aécount, or venfymg the Escrow [tems, unless Lender pays
Borrower interest on the Funds and Applicable Law permits Lendr to'make such a charge. Unless an
agreement is made in writing or‘Applicable Law requires intetest to bs reid on the Finds, Lender shall
not be required to pay Borrower any interest or earnings on the Funds. Rurfawer and Lendér can agree
in writing, however, that interest shall be paid on the Funds. Lender shall givsio Borruwer without
charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrowerfor the excess funds in accordance with RESPA. If there is a shortage of Funds aeld in
escrow, as defined under RESPA, Lender shall notify Borrower as requ1red by RESPA, 2ad Borrower
shall pay to Lender the-amount necessary to make up the shortage in accordance with RESIA, hut

in no more than' 12 monthly payments. If there s a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in né more than 12
moenthly payments.

2300636241
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Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges Liens. Borrower shall pay all taxes assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments
or ground rents on the Property, if any, and Community Association Diles, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay them in the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Iristrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptab]r to Lender, but only so long as Borrower is performmg such agreement; (b) contests the lien
in good taitl by, or defends against enforcement of the lien in, legal proceedings which in Lender's
.opinion opura‘u to prevent the enforcement of the lien while those proceedings are pending, but

only until suchproceedings are concluded; or (c) secures from the holder of the lien an agreement
satisfactory to Lo subordmatmg the lien 1o this Security Instrument. If Lender determines that any
part of the Property is subjéct to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notize identifying the lien. Within 10 days of the date on which thaf notice is
given, Borrower shall sai1sfy the lien or take one or more of the actions set forth above in this Section
4.

Lender may requ1re Borrower to péy a one-time charge for a real estate tax verification and/or
reportmg service used by Lender in coriiection with this Loan.

5. Property lnsurance Borrower shal keer r'the improvements now: emstmg or hereaﬂer erectecl
on the Property insured against loss by fire, i:izards included within the term "exténded coverage,”
and any other hazards including, but not limited 10, carthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in tiic siounts (including deductible levels) and for

' the periods that Lender requires. What Lender requircs mursuant to the preceding sentences can
change during the term of the Loan. The insurance carrtet pre VIdmg the insurance shall be chosen by
Borrower subject to Lender's rlght to disapprove Borrower's siice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connert.an with this Loan, either: (a)a onec-
time charge for flood zone determination, certification and tracking services; or- (b) a one-time charge
for flood zone detérrination and certification services and subsequent Charges each time remappings
“or similar changes occur which reasonably might affect such determinatio, r certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federa! .mf‘rgency Management -
Agency in connection with the review of any flood zone determination resultmg trom an objection by
Borrower.

If Borrower fails to maintain any of the coverages descrlbed above, Lender may obta ircurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to-pichase any
patticular type ot.amount of coverage. Therefore, such coverage shall cover Lender, but might or
might not protect Borrower; Borrower's equity in the Property, or the contents of the Property, aguinst
any risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under

2300636241
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this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting payment. ,

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender

as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and
renewal certificates. If Lendet requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or ds an additional loss payee.

In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make grr"f' of loss if not made promptly by Borrower. Unless Lender arid Borrower otherwise
agree in writing, 4ny insurance proceeds, whether or not the underlymg insurance was requlred

by Lender, shc}rl Lé applied.to restoration or repalr of thie Property, if the restoration ot repair is
economically feasible «nd Lender's security is not lessened. During stich repair and restoration period,
Lender shall have the righ: to hold such insurance proceeds until Lender has had an opportumty to
.Inspect such Property to-cnsure the work has been completed to Lender's satisfaction, prov1ded that
such 1nspect10n shall be und¢rtrg=a promptly Lender may disburse proceeds for the repairs and
‘restoration in,a single payment-or in2series of progress payments as the work is comp]eted Unless
an agreement is made in writing or Applicable Law requires interest to be pard on such insurance
proceeds, Lender shall not be required to pay Botrower any interest or earnings on such proceeds Fees
for public adjusters, or other third parties; re.ataed by Borrower shall not be pald out.of the insurance
proceeds and shall be the sole obligation of Sorrower. If the restoration or repair is not economrcally
feasible or Lender's security would bé lessened, tiie 1astirance proceeds shall be applied to the sims
secured by this Security Instrument, whether or net then due, with the excess, if any, paid to Borrower.
Such insurance prooeeds shall be apphed in the order ,mwded for in Sectlon 2.

If Borrower abandons the Property, Lender may file, negc.aa s.and settle any available insurance
claim and related matters. If Borrower does not respond witkin 30-days to a notice from Lender that
the insurance carrier has offered to settle a claim, then Lender may ncgotiate and settle the claim.
The 30-day period will begin when the notice is given. In either ev =-nt or-if Lender acquires the
Property under Section 22 or otherwise, Borrower hereby assigns to Lierdeor (a) Borrower's rights to
-any insurance proceeds in an amount not to exceed the amounts unpaid unser-the Note or this Security
Instrument, and (b) any other of Borrower's rights (other than the right to aiiy refund of unearned
premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rrghts
are applicable to the coverage of the Property. Lender may use the insurance proceess either to repair
or restore the. Property or to pay amounts unpaid under the Note or this Security Insimmieai whether
or riot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principa:
residence within 60 days after the execution of this Security Instrument and shall continue to oscupy
the Property as Borrower's principal residence for at least one year after the date of occupancy, unless

2300636241
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Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrowet's control.

7. Preservation, Mamtenance and Protection of the Property; Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the
Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is rot economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage.

If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has
released rozeeds for such purposes. Lender may disburse proceeds for therepairs and restoration
ina smgle rayment of it a series of progress payments as the work is.completed. If the insurance or
condemnatica proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's oblizzat:on for the completion of such repair or restoration.

.Lender or its agent me; ;7 make reasonable entries upon and inspections of the Property. Ifit has -
reasonable cause, Lender inay inspect the interior of the improvements on the Property. Lender shall
- give Borrower notice aitne time of or prior to such an interior mSpectlon specrfymg such reasonable

' C&USG

8. Borrower s Loan Applicatica. Borrower shall be in default if, during the Loan application
process, Borrower.or any persons oi-cniities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially fuic<, misleading, or inaccurate information or statements to

‘Lender (or failed to provide Lender with tiaat rial.information) in connection with the Loan. Material
‘representations include, but are not limited to, reprécentations concerning' Borrower s occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Propcity and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenun:s and agreements contained in this Security
Instrument, (b) there is a legal proceeding that might significunrly affect Lender's interest in the
Property and/or rights under this Security Instrument (such 2<.4 proceeding in bankruptey, probate,
for condémnation or forfeiture, for enforcement of a lien which mey atiain priority over this Security
Instrument or to enforce laws or regulations), or (¢) Borrower has abunjoned the Property, then

. Lender may do and pay for whatevet is reasonable or approptiate to pretectLender's interest in the
Property and rights under this Security Instrument, including protecting and/vr 3“SGSSIIlg the value

‘of the Property, and securing and/or repairing the Property. Lender's actions can ‘niclude, but are not
limited to: (a) paying any sums secured by a liéh which has priority over this SecurityInstrument; (b)
appearing in court; and (c) paying reasonable attorneys' fees to protect its interest irl the croperty and/
or rights under this Security Instrument, including its sécured position in a bankruptey rro,eedmg
Securing the Property includes, but is not limited to, entering the Property to make repairs; rliange
locks, replace or board up doors and windows, drain water from pipes, eliminate building orother
code violations or dangerous conditions, and have utilities turned on or off. Although Lender niay take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to

2300626241 - -
ILLINQIS-Singla Family-Fannle Mag/Freddie Mac UNIFORM INSTRUMENT ’ Form 3014 1/01

Wolters Kluwer Financial Services, Inc, Q6/2020
2020110420.3.0.3249-020200829Y Paga 8of 17




2033912033 Page: 10 of 20

UNOFFICIAL COPY

do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower

. secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable with such interest, upon notice from Lender to Borrower requesting

" payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fee t1t1e to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in writing.

10. Morig=ge Insurance. If Lender required Mortgage Insurance as a condition of makmg the
Loan, Borrewer shall pay the premiums required to maintain the Mortgage Insutance in effect. If,

for any reasci, thé Mortgage Insurance coverage required by Lender ceases to be available from

the mortgage irsur:t that previously provided such insurance and Borrower was required to make
-separately designa‘ed payments toward the premiums for Mortgage Insurance, Borrower shall pay the
premiums required tc obiain coverage “substantially equivalent to the Mo:tgage Insurance previously in
effect, at.a cost substantirtly equwalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate monzage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not avaiialle, Borrower shall continie to pay to Lender the amount of the
separately designated payments thei were due when the insurance coverage ceasedto be in effect.
Lender will accept, use and-retdin tiicsepayments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be nou-tefindable, notwithstanding the fact that the Loan is

" ultimately paid in full, and Lender shall not & 1'equ1red to pay Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the period that Lender regmrea) provided by an insurer selected by Lender
agam becomes available, is obtained, and Lender rejuies separately designated payments toward the
premiums for Mortgage Insurance; If Lender required vie tzage Insurance as a condition of makmg
the Loan and Borrower was required to make separate]y desigrated payments toward the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, or to provide a non-refundable loss reserve, until Lender's reguirement for Mortgage Insurance
ends in accordance with any written agreement between Borrower. and Isender providing for such
termination or until termination is required by Applicable Law. Nothiig ) this Section 10 affects
Borfower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) far certain losses it
may incur if Borrower dogs not repay the Loan as agreed. Borrower is not a pariy to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on _alI such insurance in force from time to tifn &, and

may enter into agreements with other parties that share or modify their risk, or reduce losses. These
agreements are onterms and conditions that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. These agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other entity, ot any affiliate of any of the foregoing, may receive {diréctly or indirectly) amounts that
derive from (or might be charactérized as) a portion of Borrower's payments for Mortgage [nsurance,
in exchange for sharing or modifying the mortgage insuret's risk, or reducing losses., If such agreement
pruwdes that an affiliate of Lender takes a share of the insurer's risk in e:mhange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreéments will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements m]l not increase the:

amount Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any
refund,

{B) Any such agreements will not affect the rights Borrower-has - if any - with respect to the
Mortgage insarance under the Homeowners Protection Act of 1998 or any other law, These
rights may iucio:d is the right to receive certain disclosures, to request and obtain cancellatlon of
the Mortgage [usrcance; to have the Mortgage Insurance terminated automatically, and/or to

. receive a refund ofany “’Iortgage Insurance premiums that were unearned at the time of such

" cancellation or termiration,

11. Assignment of Mlscena neous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hersby assngned to and shall be. gald to Lender.

"If the Prnperty is damaged, such Miscellaneous Proceeds shall be apphed to rastoratlc-n or repair of
‘the.Property, if the restoration or repai-is economlcally feasible and Lender's security is not lessened.
During such repair and restoration period, I2nder shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunily to inspect such Property to ensure the work lias been
completed to Lender's satisfaction, provnded that such inspection shall be undertaken promptly Lender
may pay forthe repairs and restoration in a smgle aisovrsernent or in.a series of Progress payments as

the work is completed. Unless an agreement is made in wrﬂmg oF Apphcable Law requires interést to
be pmd on such Miscellaneous Proceeds, Lender shall niot be required 1o pay Borrower any interest or
earnings ou such Miscellaneous Proceeds. If the restoration ¢ r2pair is not economically fedsible or
Lender's seenrity woilld be lessened, the Miscellaneous Procasds shall be apphed to the sums secured
by this Security Ins!;rumcnt whether or not then due, with the excess, (7 any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in ?:r'“on 2.

In the event of atotal takmg, destruction, or loss in value of the Property, fue ivliscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or 110t then due, with the
excess, if any, paid to Borrower. -

“In the event Qf a partlal taking, destruction, or loss in value of the Property in whick. the fair market
value of the Property immediately before the partial taking, destruetion, et loss in valie1s cqual to
or greater than the-amount of the sums secured by this Security Instrument immediately bofore the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in wrilng,
the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
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~ Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immedately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the
~ sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and-apply the Miscellanéous Proceeds either to restoration or repair of the Property or to the
sums secuied uy this Security Instrument, whether or not then due. "Opposing Party" means the third
party that owes Gorrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action ir regard v *aiscellaneous Proceeds. ’

Borrower shall be in defavlt if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could zesult in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rigiits under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reiristate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment; precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damaesthat are aftributable to the impairment of Lender's interest

in the Property are hereby assigned and shal! ¢ paid to Lender.

All Miscellaneous Proceeds that are not applied ‘0 restoration or repair of the Property shall be applied
in the order provided for in Section 2. :

12. Borrower Not Released; Forbearance By Lerasr Not a Waiver, Extension of the

time for payment or modification of amortization of the sums sscured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of [4airower shall not operate to release
the liability of Borrower or any Successors in Interest of Borrower, Letder shall not be required to
commence proceedings against any Successor in Interest of Borrower o2 to refuse to extend time

for payment or otherwise modify amortization of the sums secured by t'iiz Security Instrument by
reason of any demand made by the original Borrower or any Successors iri Inierest of Borrower.
Any forbearance by Lender in exercising any right or remedy including, without Smitation, Lender's
acceptarice of payments from third persons, entities or Successors in Interest of Rorrower or in
amotunts less than the amount then due, shall riot be a waiver of or preclude the exer ise >f any right or
remedy. ' '

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Eoriower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,
any Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer"):
(a)} is co-signing this Security Instrument cnly to mortgage, grant and convey the co-signer's interest
in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the
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sums secured by this Security Instrument; and (c) agrees that Lender and.any other Borrower can
agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be
released from Borrower's obligations and liability under this Security Instrument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrument shall bind {except
as provided in Section 20) and benefit the successors and assigns of Lender,

Ll

14. Loari Charges. Lender may charge Borrower fees for services performed in connection with

+ Borrower's dzfault, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrainent, including, but not limited to, attorneys' fees, property inspection and valuation
fees. In regard 1o any other fees, the absence of'express authority in this Security Instrument to charge
a specific fee to Beimower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that ~re expressly prohibited by this Security Instrument or by.Applicable Law.

If the Loan is subject to = Jaw which sets maximum loan charges, and that law is finally interpreted

so that the interest or other lcan charges collected or to be collected in connection with the Loan
exceed the permitted limits, the:i: (a).any such loan charge shall be reduted by the amount necessary
to reduce the charge to the permitted lirait; and (b) any sums already collected from Borrower which
exceeded permitted limits will be refurded to Borrower. Lénder may choose to make this refund by
reducing the principal owed urider the Noe or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treat<-as a partial prepayment without any prepayment .
charge (whether or not-a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action

Borrower might have arising out of such overcharge.

15. Notices. All notices given by Botrower or Lender inConection with this Security Instrument
must be in writing. Any notice to Borrower in connection with tais Security Instrurnent shall be
deemed to have been given to Borrower when mailed by firsi-ciass imeil or when actually delivered
to Borrower's notice address if sent by other means. Notice to any one Berrower shall constitute
notice to all Borrowérs unless Applicable Law expressly requires othe:viss. The notice address shall
be the Property Address unless Borrower has designated a substitute novice ad<ress by notice to
Lender. Borrower shall promptly notify Lender of Borrower's change of address. if Lender specifies
a procedure for reporting Borrower's change of address, then Borrower shall only report a change of
address through that specified procedure. There may be only one designated notice 2adtess under this
Security Instrument at any one time. Any notice to Lender shall be given by delivering it 21 by mailing
it by first class mail to Lender's address stated herein unless Lender has designated anotne: »ddress
by notice to Borrower. Any notice in connection with this Security Instrument shall not be deeraed to
have been given to Lender until actually received by Lender. If any notice required by this Secwity
Instrument is also required under Applicable Law, the Applicable Law requitement will satisfy the
corresponding requirement under this Security Instrument,
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16. Governing Law; Severability; Rules of Construction. This Se-c:urity Instrzment shall be
governed by federa] law and the law of the jurisdiction in which the Property is located. All rights and
obligations eontained in this Seounty Instrument are subject to any requitements and limitations of
Applicable Law, Applicable Law might explicitly or implicitly allow the parties fo agrée by contract
or it might be silent, but such silence shall not be construed as a prohibition against agreement by
coritract. In the event that any provision or clause of this Securltg,r Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other prov131ons of this Security Instfument or the Note
which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
correspording neuter words or words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole d1scretlor1 without any obhgatmn
o take any arion.

17. Borrower $0 20Dy, Borrower shall be given one copy of the Note and of this Security
Instrument,

18. Transfer of the Froperty or a Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
iirnited to, those beneficial interes:s transferred in a bond for deed, contract for deed, installment sales
contract or-escrow agreement, the tuient of which is the transfer of title by Borrower at a future date to
a purchaser

If all or any part of the Property or any Inietnst in the Property is sold or transferred {or if Borrower is
hot a natural person and a beneficial interest = Borrower is sold or transférred) without Lender's prior
written eonsent, Lender may require immediate paywent in full of all sums secured by this Security
Instrument, Howevet, this option shall not be excrcised by Lender if. such exemse is prohibited by
Applicable Law.

Tf Lender exercises s this option, Lender shall give Borrows: potice of acceleration. The notice shall
provide a period of not less than 30 days from the date the neace is given in accordanes with Section
'15 within which Borrower must pay all sums secured by this Seewrity Instrument, I Botrower fails to
pay these sums prior to the expiration of this period, Lender may ivoka any remedies permitted by
this Security lnstrument without further notice or demand on Borrowm

19. Borrower's Right to Reinstate After Acceleration. If Borrowe: méets certain conditions,
Borrower shall have the right to have enforcement of this Security [nstrumen: discontinued at any time
prior to the eatliest of: (d) five days before sale of the Property pursuant to Scctinn 22 of this Security
Instrument; (b) such other period as Applicable Law might specify for the tenminatisn o Borrower s
right to reinstate; or.(c) entry of a judgment enforcing this Security Instrument. Those Ceudtitions

are that Borrower: (a) pays Lender all sums which then would be due under this Security [strument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenantz.or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but

not {imited to, reasonable attorneys' fees, property mspectlon and valuation fees, and other fees
incurred for the purpose of protecting Lender's interest in the Property and rights under this Secunty
Instrument; and (d) takes such action as Lender may reasonably require to assure that Lender's interest
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in the Property and rights under this Security Instrument, and Borrower's obligation to pay the sums
sectred by this Security Instrument, shall continue unchanged unless as otherwise provided under
Applicable Law. Lender may require that Borrower pay such reinstatement sums and expenses in one

© or mote of the followmg forms, as selccted by Lender: (a) cash; (b) money order; (c} certified check,
bank check, treasurer's check or cashier's check, provided any such check s drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Up-::-n reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right to remstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Gnevance. The Note or a partial
interest it the Note (together with this Security Instrument) can be sold one or more times without
prior niotice i Botrower. A sale might result in a.change in the entity (known as the "Loan Servicer")
that collects “er.odic Payments due iinder the Note and this Security Instrument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law.
There also might b2 ens or more changes of the Loan Servicer unrelated to a sale of the Note. If there
is a change of the Loan 5 Servicer, Borrower will be given written notice of the change which will state
the name and address of 2 new Loan Servicer, the address to which payments should be made and
any other information RESPA réquires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligation; to 3orrower will remain with the Loan Servicer or be transferred
to a successor Loan Servicer anid are 17t 2ssumed by the Note purchaser unless ntherwlse provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join. or be joined to any judicial action {as either an
individual liligant or the member of a ¢lass) that ariscs from the other party's actions pursuant to'this
Security Instrument or that alleges that the other pa.l"y has breached any provision of, or any duty

owed by reason of, this Sccunty Instrument, until sucii Borrower ar Lender has notified thé other
party (with such notice given in compliance with the reqaiiements of Section 15) of such alleged
breach and afforded the other party hereto a reasonable period sfier the giving of sich notice to take
corrective action. If Applicable Law provides a time period which must elapse before certain action
can be taken, that time period will be deemed to be reasonable for Ourposes. of this paragraph. The
notice of acceleration and opportunity to cure given to Borrower putsiant i Seetion 22 and the notice
of acceleration given to Borrower pursuant to Section 18 shall be deemes: vsatisfy the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Suasiances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envircnmental

Law and the following substances: gasoline, kerosene, other flammable or toxic petrviarin

products, toxic pesticides and herbicides, volatile solvents, materials containing asbestosor
formaldehyde, and radioactive materials; (b) "Env1r0nmental Law" means federal laws and laws.of
the jurisdiction where the Property is ]ocated that relate to health, safety or environmental prowesiion;
{c) "Environmental Cleanup" includes any response action, remediat action, or removal action, as
definad in Environmental Law; and (d) an "Environmental Condition" means a condition that can
cause, contribute to, or otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property Borrower shall

not do, nor allow anyone else to do, anything affecting the Property (4) that is in violation of any
Env1ronmental Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property
of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit

or other «ction by any governmental or regulatory agency ot private party involving the Property and

- any Hazardeus Substance or Environmental Law of which Borrower has actual knowledge (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or
threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use or
release of a Hazarcous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any govommental 6r fegulatory authority, or any private party, that any removal or
other remediation of any azardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary reiisdial actions in accordance with Environmental Law. Nothmg herein
shall create any obligation on Lexider for an Environmental Cleanup

Non-Uniform Covenants. Borruwer and Lender further covenant and agree as follows:

22. Acceleratlon Remedles Lendzc shall give notlce to Borrower prior to aeeeleratlon

- followmg Borrower s breach of any coveiinat or agreement in this Security Instrument (but not
prior to acceleration under Section 18 uinless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the actlon required to cure the default; (c) a date, not less than
30 days from the date the notice is given to Borrowe., by which the default must be cured; and
(d) that failure to cire the default on or before the (ats specified in the notice niay result in
acceleration of the sums secured by this Security Instramert, foreclosure by judicial proceeding
and sale of the Property. The notice shall further inform Bor rower of the right to reinstate after
acceleration and the right to assert in the foreclosure proceeding ihe non-existence of a default
or any other defense of Borrower to acceleration and foreclosuce. I che default is not eured on
.or before the date specified jn the nofice, Lender at its option may riqitire immediate payment in
full of all sums secured by this Security Instrument without further deinzid and may foreclose
this Securlty Instrument by judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this Section 22, including, bt not limited to,
reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borroviera fee for
releasing this Security Instrument, but-only if the fee is paid to a third party for services renderid and

. the charging of the fee is permitted under Applicable Law.

" 24, Waiver of Homestead. In accordance with Illinois law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois homestead exemption laws.
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25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrower's expense to protect Lender's interésts in Borrower's collateral. This
insurance may, but need not, protect Borrower's interests. The coverage that Lender putchases may
not pay any claim that Borrower makes or any claim that is made against Borrower in connection with
the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement, If Lender purchases insurance for the collateral, Borrower will be respon51ble for the costs
of that insurance, including interest and any other charges Lender may impose in connection with the
placemient of the insurance, until the effective date of the cancellation or expiration of the insurance,
The cost< ot thie insurarice may be added to Borrower's total outstanding balance or.obligation. The
costs of the iisurance may be more than the cost of insurance Borrower may be able to obtain on its

- 0w,

BY SIGNING'BEL 5V, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrumeni-ardin any Rider éxecuted by Borrower and recorded with it.

Borrower

_/Elisa A Velasco |
B B AYfr

Dennis H Velasco
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Anknowledgment
State of [llinois
County of Cook

This instrument was acknowledged before me on
Velasco.

N oY

Naa‘my Public™

) ; b\um&w

M %{ 3{) S0 by Elisa A

GREG G YUENGER
" Official Seal

L

Notary Public - State of Illinois

My Camimission Expires Mar 27, 2021 §

(Print Namz). | ]
\ s !
My commissio expires: X1 X TN
Acknowledgment
State of Illinois |
County of Cook . :
.. : : J .
This instrument was acknowledgec befrie me on 5‘*\\ Sl a@ 6 by Dennis H
Velaseo. : : .
Nk‘hﬁ"o'
Notary Publiz ) S . 1
N : Dffcialseal | @
' 1) AN Motz Public - State of Illinois |
'\5\&“’\\"\&“@‘ P ;My Co mislen ExplrFs Mar 27, 2021 |
{Print Name) Y , P e o
3) 1 ‘)J

My commission expires:

Loan Origination Organization: U.S. Bank National
Association

NMLS ID: 402761

Loan Driginamr: Sheiia hariz Jackson

NMLS ID: 1483552
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'Planned Unit Development Rider

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 5th day of November, 2020, and is
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust,

or Security Deed (the “Security Instrument”) of the same date, given by the undersigned (the
S“Borrower”) to secure Borrower's Note to U.S. Bank National Association (the “Lender”) of the same
date and covering the Property described in the Security Instrument and located at: 14 Colonial Court,
Streamwood, IL 60107 [Property Address].

The Propérty includes, but is not limited to, a parcel of land improved with a dwelling, together with
other such parzals and certain common areas and facilities, as described in Covenants, Conditions
and Restrictions ithe “Declaration”). The Property is a part of a planned unit development known
as Hampton Oak., 1*vame of Planned Unit Development] ( “the PUD"). The Property also includes
Borrower's interest in *iic homeowners association or equivalent entity owning or managing the
common areas and faci’itizs of the PUD (the “Owners Association”) and the uses, benefits and
proceeds of Borrower's {iterest.

PUD Covenant. In addrtlon wof1e covenants and agreements made in the Securlty Instrument,
. Borrower'and Lender further coverant ind agree as follows:

A. PUD Obllgatlons Borrower shall prform all of Borrower's obligations under the PUD's
Constituent Documeénts. The “Constituent D'osuments” are the (i) Declaration; (ii) articles of
incorporation, trust instrument or any equival nt document which creates the Owners Association; and
(ii) any by-laws or other rules or regulations of fhe Qwners Association. Borrower shall promptly. pay,
when due, all dues and assessments imposed pursuar: in the Constituent Documents

B. Property Insiirance. So long as the Owners Assccistion maintains, with a generally accepted
inisurance carrier, a “Master " or “Blanket" pollcy insuring the “roperty which is satisfactory to
Lender and which provrdes insurance coverage in the amouri:s (including deductible levels), for

the periods, and against loss by fire, hazards included within the teriExtended Coverage”, and
 any other hazards, including, but not limited to, earthquakes and floods, or which Lender requires
insurance, then: (i) Lender waives the provrsron in Section 3 for the Periocic Payment to Lendet of
the yearly premium installments for property insurance on the Property; and i) Borrower's obhgatron
under Section 5 to:maintain property insurance coverage on the Property is doemied satisfied to the
extent that the required coverage is provided by the Owners Association polrcy

What Lender requires as a condition of this waiver can change during the term of th= lorn....

Borrower shall give Lender prompt notice of any lapse in required property insurance coverage
provided by the master or blanket policy. :

In the event of a distribution of property insurance proceeds in lieu of restoration or repair following a
loss to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower
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arc hereby assigned and shall be paid to Lender, Lender shall apply the proceeds to the sums secured
by the Secunty Instrumient, whether or not then due, with the excess, if any, paid to Borrower.

C: Publle Liabllity Insurance. Borrower shall take such actioris as may be.reasonable to insure that
the Owners Association maintains a public liability insurance policy acceptable in form, amount, and
extent of coverage'to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or consequential,
payable to Borrower in connection with any condemnation or other taking of all or afly part of
the Property or the common areas and facilities of the PUD, or for any conveyance in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall be applied by
Lender to the sums secured by the Security Instrament as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's
prior written Cor sent, either partition or subdivide the Property or consert to: (i) the abandonment

or termination o the PUD), except for abandonment or terminatiori required by law: in the case of
substantial destruc 11 by fire or other casualty or in the case of a taking by condemnation or eminent
domain; {ii) any ameudment to any provision of the “Constituent Documients™ if the provision is for
the express benefit of Lerdcr; (iil) termination of professional management and assumption of self-
management of the Owners Assnciation; or (iv) any action which would have the effect of rendering
the public liability insurance covérage maintained by the Owners Association unacceptable to Lender

F. Remedies. If Borrower does nat pav PUD dues and assessments when duse, then Lender may
pay them. Any amounts disbursed by I.erder under this paragraph F shall become additional debt of
Borrower secured by the Security Instrunier., “Inless Borrower and Lender agree to other terms of
payment, these amounts shall bear interest figm the date of dishursement at the Note rate and shall be
payable, with interest, upon notice from Lender o Bérrower requesting payroent.

BY SIGNING BELOW, Borrower accepts and agrees 10 thie terms and covenants contained in this PUD
Rider. '

Borrower

bz A Uond”

Elisa A Velasco

Dennis H Velasco
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