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After recording plesse mail to:
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Christopher William Hovenier
15615 Alton Parkway, Suite 300
Frving, CA 92618
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Duallas, TX 75244

Permanent Index Number: 29-25-209-029-0000
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NOTICE: THIS LOAN 18 NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEFPARTMENT OF VETERANS AFFAIRS
ORITSAUTHORIZED AGENL

VA Case No; 28-28-6-0944186
MIN: 101194019001938537

MORTGAGE

DEFINITIONS

Words used in multiple sections of this document are defined below and other words ars defined in Sections 3, 11,
13, 18,20 and 21. Certain rules regarding the wsage of words used in this document are aizo provided in Scetion 16.

{A) “Security Instrument® means this document, which is dated October 10, 2020, togeined ith all Riders to
this document.

(B} “Borrower” js Felix Smith and Cassandra Smith, husband and wife, a5 tenants by (2 entirety.
Borrower is the mortgagor undet this Security Lnstrument,

(C) “MERS" is Mortgape Electronic Registration Syslems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
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Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone
number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) “Lender” is ClearPath Lending. Lender is a corporation organized and existing under the laws of
California. Lender’s address is 15615 Alton Parkway, Suite 300, Irvine, CA 92618,

(E) “Note” means the promissory note signed by Borrower and dated October 10, 2020. The Note states that
Borrower owes Lender Two Hundred Five Thousand Two Hundred and 00/100ths Dollars (U.S. $205,200,00)
plus yearly interest at the inferest rate of 2.750% Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in full not later than November 1, 2050,

(F) “Praperty” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(8] “Loan” rizars the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and al! sivns due under this Security Instrument, plus interest.

(H) “Riders” means all/ Piders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed by Borrowar [check box as applicable]:

| Adjustable Rate Rider ! Condominium Rider [] Second Home Rider
L] Balloon Rider [ Planned Unit Development Rider ~ [] Biweekly Payment Rider
[] 1-4 Family Rider [L] ‘Revocable Trust Rider VA Rider

[1 Other(s) [specify]

i) “Applicable Law” means all controlling applicabie federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the eficct-of law) as well as all applicable final, non-appeatable
judicial opinions.

)] “Community Association Dues, Fees, and Assessmeris” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other thi:. i transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic termina'; te'éphonic instrument, computer,
or magnetic fape so as to order, instruct, or authorize a financial institution to debit o credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transeciions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M)  “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or procieds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) mistepresentations of, or omissions as to, the value and/or condition of the Property.

N) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
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(4]} “Periodic Payment™ means the regularly scheduled amount due for (i) principal and intercst under the
Note, plus (i) any amounts under Section 3 of this Security lnstrument,

(™ “RESPA™ means the Real Estate Settlement Procedures Act (12 TLS.C. §2601 et seq) and its
implementing regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any
additional or successor legislation or regulation thalt governs the same subject matter, As used in this Security
Insttument, “RESPA™ refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan™ even if the Loan does not qualify as a “faderally related mortgage loan™ under RESPA.

Q) “Suscessor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party Fez 3 sumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER O PIGHTS IN THE PROPERTY

This Security Instrumcut sccures to Lender: (i) the repayment of the Loan, and all rencwals, extensions and
modifications of the Note; mud (ii) the performance of Borrower’s covenants and agreements under this Scourity
Instrument and the Note, For this purpose, Botrower dogs hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successars and assigns) and to the successors and assigns of MERS the following
desctibed property located in the
County of Cook
[Type of Recording Jurisdiction) [Name of Recording Jurisdiction]

The following described real estate situated in the County of Ceok, in Hlinois:

Lot 2, in New Horizon Re-Subdivision recoves April 16, 2004 a3 Docament #0410739001, a subdivision of

Lots 81, 52, 53, 54, and 55, in Frank's Manor Recors~d March 14, 1929, Vol, 278, Page 204 as Document

#449733, being a subdivision of part of Lot 3 in sulidivision of part of the Southeast 1.4 of the Southeast 1/4

and the South 1/2 of the Northeast 1/4 of the Southe: st /4 {(Except the North 3 rods of the East 80 rods of

the

South 1/2 of the Northeast 1/4 of the Southeast 1/4) recorded April 19, 1892 as Document #1647103, all in

Section 25, Township 36 Narth, Range 14, East of The Third Frircinal Meridian, in Coek County, llinois,

Commonly Known As: 2327 176th Place, Lansing, 1L 60438
which currently has the address o[ 2327 176th Place

[Strecc!
Lansing . llincis 60438 « Pioperty Address™):
[City] {Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the properiy, and afl easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements ana additizns shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument = the “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Dorrower in this
Security Instrument, but, il necessary to comply with law or custom, MERS (as nominec for Lender sod) Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited o, the right
to foreclose and sell the Property; and to take any action required of Lender inchuding, but not limited to, releasing
and canceling this Scourity Instrument.

BORROWER COVENANTS that Rorrower is lawfully scised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except (or encumbrances of
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record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrew Items, Prepayment Charges, and Laie Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay funds for Escrow ltems pursuant to Section 3.
Payments due under the Note and this Security Instrument shail be made in U.S. currency. However, if any check or
other instruinert received by Lender as payment under the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument be
made in one or (nore.of the following forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treaser’s check or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by afaderal agency, instrurmentality, or entity; or (d) Electronic Funds Transfer.

Paymenis are deem~d received by Lender when received at the location designated in the Note or at such
other location as may be desizraied by Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payzent if the payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or zartial payment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its right= 1o vefuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time cuch payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need 1ot pay interest on unapplied funds. Lender may hold such unapplied
funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such fuacs or return them to Borrower. If not applied earlier, such funds
will be applied to the outstanding principal balance urder the Note immediately prior to foreclosure. No offset or
claim which Borrower might have now or in the future aga’iast Lender shall relieve Borrower from making payments
due under the Note and this Security Instrument or perforniing the covenants and agreements secured by this
Security Instrument,

2. Application of Payments or Proceeds. Except as ceboiwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following ordrof priority: (a) interest due under the Note;
(b} principal due under the Note; (¢) amounts due under Section 3. Such raynenis shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall b applied first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the pringipal balance of the Note,

If Lender receives a payment from Borrower for a delinquent Pericdic Pzyment which includes a sufficient
amount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment recerzed from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in/ull., To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic =y mznts, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepavinent charges and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal diw. ninder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds”) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) feasehold payments or ground rents on the Property, if any; (c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payabie by
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Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of
Section 10. These items are called “Escrow Items.” At origination or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be in writing.
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender
receipts evidencing such payment within such time period as Lender may require. Borrower’s obligation to make
such payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Securizy Instrument, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Itrins directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow item,
Lender may excreise. its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay.«0 liender any such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice giver. v accordance with Section 13 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amouiits, iryat are then required under this Section 3.

Lender may, at any fimg, collect and hold Funds in an amount () sufficient to permit Lender to apply the
Funds at the time specified under’ RESPA, and (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate thic”2zaount of Funds due on the basis of current data and reasonable estimates of
expenditures of fiture Escrow Items or cineiwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an instiurtion whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Facrow ltems no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying; the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest or the Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing o Aipolicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest oi-ewrnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds: Jicader shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surpius of Funds held in escrow, as defined unaer PESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. 1f there is a shortage of t‘unds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more taar 12 monthly payments. If there is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notif;” Burower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficiency in iccordance with RESPA, but in
no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens, Borrower shall pay all taxes, assessments, charges, fincs, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To ths =«tent that
these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: {(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends
against enforcement of the lien in, fegal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from
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the holder of the licn an agreement satisfactory to Lender subordinating the licn to this Sceurity Instrument. [f
Lender determines that any part of the Property is subject to a lien which can attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice
is given, Borrower shall satisfy the licn or take one or morc of the actions sct forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this I.oan,

5. Troperty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the lerm “extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier
providing *is Jisurance shall be chosen by Bormower subject to Lender’s right to disapprove Borrower™s choice,
which right shrlinot be exercized unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a)a onz-tine charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood »ine determination and certification services and subsequent charges cach lime remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall also be
responsible for the payment 0 any fees imposed by the Federal Emergency Management Agency in connection with
the teview of any flood zone retormination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender™s option and Borrower 's-<xzense. Lender is under no obligation to purchase any particular type or amouat
of coverage. Therefore, such coverage shal!l cover Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents oiv'the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in eifecc. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of fasurance that Borrower could have obtained. Any amounts
disbursed by Lender under this Scction 5 shali become additional debt of Borrower secured by this Security
Instrument. These amounts shall bear interest at the Mote ate from the date of dishursement and shall be payable,
with such Interest, upon nolice from Lender to Borrowerwequssting paytment.

All msurance policies required by Lender and renewa’s of such policies shall be subject to Lendet’s right to
disapprove such policies, shall include a standard motigage clawse; and shail name Lender as mortgagee and/or as an
additionzl loss payes. Lender shall have the right to hold the policizs and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender ali receipts of paid premiums 27 renewal notices. If Borrower obtains any
form of insurance coverage, nol otherwise required by Lender, for damapé to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender a=.meitgagee and/or as an additional toss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance’carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower btherwise ageee in wniting, any
insurance proceeds, whether or not the undetlying insurance was requircd by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repait is economically feasible and Lender’s security is not lessencd.
During such repair and restoration period, Lender shall have the right to hold such insurance pronzeds until Lender
has had an opportunity (o inspect such Propetty to ensure the work has been complcted to Lepder’s satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for ineirepairs and
restoration in a single payment ot in 4 series of progress payments as the work is completed. Unless an agrzement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required fo pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third partics,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sule obligation of Barrower, 1f
the restoration or repair is ot cconomically {easible or Lender’s security would be lessened, the insurance proceeds
shall be applied 10 the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Scetion 2.
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If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (&) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property ot to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Botrower’s principal residence
within 60 davs after the execution of this Security Instrument and shail continue to occupy the Property as
Borrower’s prircipal residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which/cunsent shall not be unreasonably withheld, or uniess extenuating circumstances exist which are
beyond Borrow¢r’s control.

7. Prescrvption, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residiig Zu the Property, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasirg in value due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not econoruically feasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. i 17surance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shalil ve responsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lendsr may disburse proceeds for the repairs and restoration in a single
payment or in a series of progress paymenis #5 the work is completed. [If the insurance or condemnation proceeds
are not sufficient to repair or restore the Piarcrty, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration,

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable
cause, Lender may imspect the interior of the improvenicn?s on the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying-sv<n reasonable cause.

8. Borrower’s Loan Application. Borrower shali-se/ i default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Beirewsr or with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statemcnts to Lender (or failed to provide Lender
with material information) in connection with the Loan. Material represent:tions include, but are not limited to,
representations concerning Borrower’s occupancy of the Property as Borrowsr’s principal residence.

9. Protection of Lender’s Interest in the Property and Rights Uxcer this Security Instrument. 1f
{a) Borrower fails to perform the covenants and agreements contained in this Secustty/instrument, (b} there is a legal
proceeding that might significantly affect Lender’s interest in the Property and or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture. ior enforcement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriets to protect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property, and securing and/or repairing the Property. Lender’s actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing ‘r.court; and
(c) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off.
Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
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obligation (& do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section @,

Any amounts disbursed by Lender under this Section 9 shall become addilional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate fram the date of disbursement and
shall be pavable, with such imerest, upon notice from Lender to Bormower reguesting payment,

[f this Security Insttument is on a leasehold, Dorrower shall comply with all the provisions of the lease, If
Borrower acquires fee tille to the Property, the leaschold and the fee title shall not merge unless Lender agrees (o the
Merger in woting,

1. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. I, for any rcason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided srich rsurance and Borrower was required to make separately designated payments toward the premiums
for Mortzage Isurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insursngs. nreviousiv in effect, at a cost substantially equivalent to the cost to Bomower of the Mortgage
Tnsurance previouoiy it effect, from an aliernate mortgage insurer selected by Lender. If substantially equivalent
Morlgage Insurance o verase is not available, Borrower shall continue to pay 10 Lender the amount of the sepatately
designated payments thatwe.y. due when the insurance coverage ceased to be in effect. Lender will aceept, use and
retain these payments as a nonelundable loss reserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in [ull, and Lender shall not be required wo
pay Borrower any interest or eartings on such loss reserve, Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amsuni and for the period that Lender requires} provided by an insurer selected
by Lender apain bacames available, is obtained, and Lender requires scparately desipnated payments toward the
premiums for Morigage lnsurance. [f Lender/ ceauired Mortgage Insurance as a condition of making the Loan and
Bomrower was required 1o make separately designgted payments toward the premiums [or Morrgase Lnsurance,
Borrower shall pay the premiums required to mainfain Mortgage Insurance in effect, or to provide a non-refundable
loss reserve, unlil Lender's requirement for Mortgag’ Insurance ends in accordance with any written agreement
between Borrpwer and Lender providing for such tormiazien or until ermination is required by Applicable Law,
Mothing in this Section 10 affects Borrower’s obligation to pay/interest at the rate provided in the Note,

Mortgage Insursnee reimburses Lender {or any entit; fiat putchases the Note) far certain logses it may
incur if Borroearer dives not repay the Loan as agreed. Borrower is 20t 4 party to the Morigage Insurance,

Mortgage insurets cvaluate their (otal risk on all such insurgaze in force from time to time, and may enter
into agreements with other parties that share or modity their risk, or reduse Isses. These agreemends are on terms
and conditions thar are satisfactory to the mottgage insurer and the other paity (of parties) to these agreements.
These agreements may require the mortgage insurer (o make payments using soy source of funds that the mortgage
ingurer may have available {which may include funds obtained from Morigage Insurance premioms).

As a resuit of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any aftiliate of amy of the foregoing, may receive (directly or indirectly} ampunts that derive trom (or
might be characterized as) a portion of Borrower’s payments for Morlgage Ibsurancs, in ¢xchonge tor sharing or
modifying the mortzare insurer’s risk, of reducing losses. Tf such agreement provides that.e« siiiate of Lender
takes a share of the Insurers visk in exchange for a sharc of the premiums paid w0 the insurer, e swangement is
often termed “captive reinsurance.” Further:

fay Any such agrcements will not affect the amounts that Borrower has agreed to pay i Mlortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgape Insurance, and they will not entitle Borrower o any refund,

{b) Any such agreements will not affect the rights Borrower has — if any - with respect to the
Morigage Insurance ander the Homeowners Protection Act of 1998 or any other law. Fhese rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
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to have the Mortgage Insurance terminated automatically, and/or fo receive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination.

1l. Assicnment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigred to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied fo restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is wot lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneoas Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has heen completed to Lender's satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
dishursement or in a series of progress payiments as the work is completed. Unless an agreement is made in weiting
or Applicable Law requires interest to be paid on such Miscellaneows Proceeds, Lender shall not be required to pay
Borrower sy interest or earnings on such Miscellaneous Proceeds. 1 the restoration or repair is not economically
feasible or Lender’s security would be lessened, the Miscellansous Proceeds shall be applied to the sums secured by
this Securily Ind(rv nent, whether or not then due, with the excess, if any, paid 1o Borrower. Such Miscellaneous
Proceeds shall be 2ppliad in the order provided for in Section 2.

In the event ¢r 2 iotal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall
be applied (o the sums scéurid by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower,

In the event of a partial t=king, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the ratial taking, destruction, or loss in value is cqual 1o or greater than the amount
of the sums secured by this Security Insirunyent itnmediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise.agrea in writing, the sums secured by this Security Instrument shail be
reduced by the amount of the Miscellaneous Prnceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial Zaling, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the paris| taking, destruction, or loss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or fesit value of the Property in which the fair market value of
the Properly immediately before the partial taking, desiruciian, or Joss in value is iess than the amount of the sums
secured immediately before the partial taking, destruction, or-10s5-t value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied 40 4v2 sums secured by this Security Instrument
whether or not the sums are then duc,

if the Property is abandoned by Borrower, or if, after notice by Lrnder to Borrower that the Opposing Party
(ns defined in the next sentence) offers to make an award to settle a claim for dumages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized tJ oo llect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this ecurity Tnstrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Misce laneous Proceeds or the party
against whom Rorrower has a right of action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action or proceeding, whether civil or criming), is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lendo’s interest in the
Property or rights under this Security Instrument. Borrower cat cure such a default and,”if anceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed wiin & ruling that,
in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender®s iarast in the
Property or rights under this Security Instrument. The proceeds of any award or claim [or damages that are
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

. All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Scclion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment

or modification of 2mortization of the sums secured by this Security Insirument granted by Lender to Borrower or
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any Successor in lnterest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower.  Lender shall not be required to commence proceedings aguinst sy Soceessor in Interest of
Barmmower ar to refuse to extend time for payment or otherwise modify amortization of ihe sums secured by this
Security Instrument by reason of any demand made by the original Borrower oz any Successors in Inferest of
Bormower. Any forbearance by Lender in exercising any vight or remedy including, without- limitation, Lender®s
acceptance of payments from third persons, cntitics or Successors in Inlerest of Borrower or in amounls less than the
atmount then dug, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joirt and Several Lisbility; Co-signers; Suceessors and Assigns Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower wha ¢o-3igns this
Secutity Instrument but doeys not execute the Mote (a “co-signer™): (a) is co-signing this Securily Instriment only to
mortgage, 2rant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personaly obligated to pay the sums secured by this Sccurity Instrument; and {¢] agrees that Lender and any
other Bowower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Secutity lnstrument or the Note without the co-signer's consent.

Subject t27the. vrovisions of Section 18, any Successar in Interest of Borrower who assumes Borrower’s
obligations under this Seirrity Instrument in wriling, and is approved by Lender, shall obtain all of Borrower’s
rights and benclits underihi Sceurity Instrument. Borrower shall not be released from Borrowst™s obligations and
liability under this Securiy/Tnstrument unless lender agrees to such release in writimg. The covenants and
agresments of this Security Lhstrvinnat shall bind (except as provided in Section 20} and benefit the successors and
assigns of Lender,

14, Loan Charges, Lender/may charge Borrower fees for services performed in comnection with
Borrower's default, for the purpose of pratecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, altorpavs’ fees, property inspection and valoation foes. In repard to any
other fees, the absence of express authority in thiz Scearity Instrument Lo charge a specific fee to Bomower shall not
be: construed as & prohibition on the charging of suh fee. Lender may nol charge Fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

IF the Loan s subject to a law which sets maxiivin loan charges, and that law is finally imterpreted so that
the interest ot other loan charges collected or to be collecied in conncotion wilth the Loan éxceed the permitied
limits, ther: (a) any such loan charee shall be reduced by the aricunt necessary to reduce the charge to the permitted
limit; and (b} any sums already collected from Borrower whicli zxneeded permitted limits will be refunded to
Borrowsr, Lender may chooss to make this refund by reducing the rriicipal owed under the Note or by making a
direet payment o Bormywer, I a refund reduces principal, the reduction will be treated as a partial prepayment
without any prepayment charge (whether or not a prepayment charge is provized for under the Note). Borrower’s
aceeptanes of any such refund made by direel payment to Borrower will constitvte a waiver of any tight of action
Borrower migint have arising out of such overcharga.

15. Natices. All notices given by Borrower or Lender in connection with tis Ssourity lnstruinent must be
in wriling. Any notice to Bomrower in conmection with this Security Instrument shall b «'cemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice adavess if sent by other
means. Notice to any cne Borrower shall constitute notice to all Borrowers unless Applicable Law expressly
requires otherwise. The nolice address shall be the Property Address unless Bormower has desigasted a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Botrower's change ot address, 1f
Lender specifies a procedurs for reporting Borrower's change of address, then Borrower shall only report a change
of address through that specified procedure. There may be only one designated notice address under this Scourity
Lnstrvinent at any one time. Anv notice to Lender shall be given by delivering il or by inailing 1t by first class mail
1o Lender's address stated herein unless Lender has designated another address by notice 1o Bommower, Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually received by
Lender. If any notice requized by this Security Instrument is also required under Applicable 1aw, the Applicablc
Law requirement will satisfy the corresponding requirement under this Secunty Instrumend.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shail be governed
by federal law and the law of the jurisdiction in which the Property is located. Al rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: {a)words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

17, T ansfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest
in the Property” means any legal or beneficial interest in the Property, including, but not fimited to, those beneficial
interests transfeired in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the trarifer of title by Borrower at a future date to a purchaser.

If all or any pari-of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficia! interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immedizfs-payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lznder if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this-Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invike sny remedies permitted by this Security Instrument without further
notice or demand on Borrower.

19. Borrower’s Right to Reinstate Afee: Acceleration, If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Securi’y Intrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Seciica 22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Buunwer’s right to reinstate; or (c¢) entry of a judgment
enforcing this Security Instrument. Those conditions are that Eor/ower: (a) pays Lender all sums which then would
be due under this Security Instrument and the Note as if no accelérzann had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enf>riing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees, property inspection and valugiion fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this.SeCurity Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender’s interest it ¢te Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this Secnrity Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may rejuite that Borrower pay such
reinstaternent sums and expenses in one or more of the following forms, as selected by'Lander: () cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; ¢r-{d*&iectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured neery shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (fogether with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale
might result in a change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the
Note and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated
to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change
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which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time period
which mus: 2layse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragrazn. The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of adceleration given to Borrower pursnant to Section 18 shall be deemed to satisfy the notice and
opportunity to take Cor.ective action provisions of this Section 20.

21. Hazard¢us Snbstances. As used in this Section 21: (a) “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flanimable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdiction wiere the Property is located that relate to health, safety or environmental
protection; (c) “Environmental Cleanur” iicludes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d) an.“Environmental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Ciepipm,

Borrower shall not cause or permit ths jresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous 5t bstances, on ot in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property () thet is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or (c) which, due e presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Fioperty. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small queitilics of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to<puitenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledge, () any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of releac< of any Hazardous Substance,
and (c) any condition caused by the presence, use or release of a Hazardous Substar ce which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the Proserty is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmental as, Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that failure fo cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
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by judicial proceeding and sale of the Property. The netice shall further inform Borrower of the right to
reinstate after ncceleration and the right to assert in the foreclosure proceeding the non-existence of a defxult
or any other defense of Borrower to acceleration and foreclosure, If the default is not cured on or hefore the
date specified in the notice, Lender at its option may reguire immediate payment in full of all zums secured by
this Security Instrument without furfher demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited te, reasonable attoroneys® fees and costs of fitle evidence,

23. Release.  Upon payment of all sums secured by this Scourity Instrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee tor releasing this
Sceurity Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

240 Whaiver of Homestead. In accordance with [linois law, the Borrower hereby releases and waives all
rights under ans tiv virtue of the Ilinois homestead exemption laws.

25. Placerient of Collateral Protection Lnsurance. Unless Borrower provides Lender with evidence of
the insuranee coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Iorrower
s expense o protect Lind e s interests in Borrower s collateral. This insurance may, but need nol, protect Botrower
s interesis. The coverage thay, Lender purchases may not pay any claim that Borrower makes or any claim that is
made against Borrower in coonection with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing bender with evidence that Borrower has obtained insurance as required by
Botrower s and Lender s agreemeni, o Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, including nizrest and any other charges Lender may impose in connection with the
placemnent ol the insurance, until the effcative date of the cancellation or expiration of the insurance. The costs of the
insurance may he added to Borrower s tota! cutstanding balance or obligation. The costs of the insurance may be
mote than the cost of insurance Botrower may ae-akie to obtain on its own.

The following signature(s) and acknowledgnient(:) are incorporated into and made a part ol this Illinois
Mortgage dated October 10, 2020 between Felix Smitica7d Cassandra Smith, hushand and wife, as tenants by
the entirety, ClearPath Lending.

BY SIGNING BELOW, Borrower accepts and agrees to thewrins and covenants contained in this Security
Instrument and in any Rider execated by Borrower and recorded with i

| By
S TR U

O Felix Smith =Borrower Cassandra Smith - -Bommower
[Printed Name] {Printed Wame]
{Seal) (Seal)
-Borrower -Bormower
[Printed Name] [Frinted Name]
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ACKNOWLEDGMENT

State of / L g
County of MOW § WM;@

The foregoing instrument was acknowledged before e this by Felix Smith.

Ll

Signature of Person Taking Acknowledgment

bt GN JR
£1 L THORNT! :
¢ oL TR M W?{
public - State of l\l\n015023 Printed Name
My t{:ziesion Expires Sep 27, 2 /QWW
Title or Rank M
{Seal) Serial Number, if any: 620?

ACKNOWLEDGMENT

State of { b‘ 9
County of Cﬂap § UDWW/’[{I‘U

The foregoing instrument was acknowledged befcre 1ne this [G’M by Cassandra Smith.

Wy

erson Tzxing Acknowledgment

Cllpm/h.
Printed Name
AU

Title or Rank

{Seal) Serial Number, if any: q a f @%/

MICHAEL L THORNTON JR
Oificial Seal oo
ic - ¢ Hlinois
I Notary Public State © .
My Commission Expires Sep 27, 2023
) T e A,

Signatiire o

Loan Originator Organization: ClearPath Lending, NMLSR ID: 936436
Individual Loan Originator's Name: Christopher William Hovenier, NMLSR ID: 1404524
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Loan Originator Organization; ClearPath Lending, NMLSR ID: 936436
Individual Loan Originator's Name: Christopher Wiliam Hovenicr, NMLSR 1D: 1404324

MIN: 101194019001938937
FHA/VA Casc No; 28-28-6-0944186

VA ASSUMPTION POLICY RIDER

NOTICE: %31IS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

This Rider is made this 10th d.y of October, 2020, and is incorporated into and skall be deemed 10 amend
atd supplement the Mortgage, Deed of Trust o- Seourity Deed (“Security Lnstrument™) dated of even date herewith,
given by the undersigned (“Borrower™) to secrre Borrower's Note to ClearPath Lending (“Lender”) and covering
the Property described in the Sceurity Instrument #04-located at:

2327 176th PMar., Y ansing, 1L 60438
[Proporty Address)

Tn addition to the covenants and agreements made in the Secvrity Insirument, Borrower and Lender further covenant
and agree as follows:

VA GUARANTEED LOAN COVENANT: 1f the indebiedness secwed herzhy is guaranteed or insured under Title
38, United States Code, such Title and Regulations issued thereunder andl in cffecl on the date hereof shall govern
the rights, duties and liabilities of Borrower and Lender. Any provisions ol the Security Instrument or other
instruments executed in connection with said indebtedness which are inconsietep-with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection +ith prepayment of the secured
indebtedness and the provigion that the Lender may accelerate payment of the secured indebledness pursuant to
Section 22 of the Security Instrument, are hereby amended or negated o the extent neceseary to conform such
instruments to said Title or Regulation.

LATE CHARGE: At Lender's option, Borrower will pay a “late charge™ not exceeding four per cerim (4%) of the
overdue payment when paid more than fiftcen (15) days after the due date thereof to cover the s¥tia expense
involved in handling delinguent pavments, but such “late charge™ shall not be payable out of the procecds of any
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sale made to satisfy the indebtedness secured hereby, unless proceeds are sufficient to discharge the entire
indebtedness and ali proper costs and expenses secured hereby.

DEBT DUE AND PAYABLE IF NOT GUARANTEED WITHIN 60 DAYS: Should the Department of Veterans
Affairs fail or refuse to issue its guaranty in full amount within 60 days from the date that this loan would normally
become eligitle for such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 of'tha-J.S. Code “Veterans Benefits,” the Lender may declare the indebtedness hereby secured at once due
and payable and may require immediate payment in full or may exercise any other rights hereunder or take any other
proper action as provided by law.

TRANSFER OF THE®RCPERTY: If all or any part of the property or any interest in it is sold or transferred, this
loan may be declared immeziztely due and payable upon transfer (“assumption™) of the property securing such loan
to any transferee (“assumer™) -unless the acceptability of the assumption and transfer of this loan is established by
the Department of Veterans Affai’s cr it authorized agent pursuant to Section 3714 of Chapter 37, Title 3§, United

States Code.

An authorized transfer (“assumption™) or¢he property shall also be subject to additional covenants and agreements
as set forth below:

{(a) ASSUMPTION FUNDING FEE: A fee eqe2l to one-haif of one percent (0.5%) of the unpaid principal
balance of this loan as of the date of transfer of the prcperty shall be payable at the time of transfer to the mortgagee
or its authorized agent, as trustee for the Department of Viterans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fee shall constitute an additional debt {0 that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the Lender of the indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fee 5 sutomatically waived if the assumer is exempt
under the provisions of 38 U.S.C. 3729 (c).

{b) ASSUMPTION PROCESSING CHARGE: Upon applicatiou fur.approval to allow assumption and
transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder's ownership rerords when approved transfer is
completed. The amount of this charge shall not exceed the lesser of the maximum establiched by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United S.ates Code applies or any
maximum prescribed by applicable State law.

(c) ASSUMPTION INDEMNITY_LIABILITY: If this obligation is assumed, then the <ssumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and securing the

VA Assumption Policy Rider (Multistate)
The Compliance Source, Inc. Page 2 of 3 64504MU 07/99 Rev. 03/06
www.compliancesource,com ©1999-2006, The Compliance Source, Ine,

I g i
* 1 9 0 1 4 & 3 3 *

5




2102212250 Page: 18 of 18

UNOFFICIAL COPY

loan, ingluding the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any

claim payment arising from the guaranty or insurance of the indebtedness created by this instrument.
IN WITNESS WHEREOQF, Borrower(s} has executed this Rider.

— “__; A — (Seal) C*Q}Xé- (Seal)

Felix Smith— -Borrower Cassandra Smith -Borrower
- (Seal} (Seal)
-Borrower -Borrower
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