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SYBORDINATION OF MANAGEMENT AGREEMENT

THIS SUBOR]!IZ‘.‘AT/%QN OF MANAGEMENT AGREEMENT (this "Agrcement”) is
made as of this A4 day of_lasary , 2021, by RELATED MANAGEMENT COMPANY,
L.P. ("Manager"), to and for the-henefit of the ILLINOIS HOUSING DEVELOPMENT
AUTHORITY, a body politic ‘and_corporate cstablished pursuant to the Illinois Housing

Development Act, 20 [LCS 3805/1 ei_ser., as amended from time to time ("Lender").

RECITALS:

WHEREAS, the Lender has agreed to make.a loan from the risk Sharing Program in the
maximum principal amount of Eighty-Three Million 2id No/100 Dollars (§83,000,000.00) (the
“Loan™), to be used with other monics, 1f any, for the acquisition, rehabilitation and permanent
financing of a multifamily housing devclopment knewn ac Circle Park Apartments (the
“Development™) to be located on the real estate described on Exhilyit A attached hereto and made
a part hercof. The Loan is secured by a mortgage dated as of the aatz hereof given by Borrower
in favor of Lender (the "Mortgage") and certain other documents evidencing, securing and
governing the Loan. The Mortgage and such other loan documents arc collectively referred to in
this Agreement as the "Loan Documents"; and

WHEREAS, Borrower and Manager have entered into a certain Manageiedi Agreement
(thc "Management Agreement"), whereby Manager has agreed to furnish services tar the rental,
opcration and management of the Development in exchange for certain payments to Manager for
its services and the payment of expenscs incurred by Manager in connection with such services;
and

WHEREAS, in addition, Borrower cxecuted and dclivered an Assignment of Contracts,
Licenses and Permits of even date herewith for the benefit of Lender (the "CLP Assignment"),
which included an assignment of the Management Agreement; and

WHEREAS, pufsuant to the {llinois Mechanics Lien Act, 770 ILCS 60/0.1 et seq., as
amended from time to time, managers may have lien rights with respect to unpaid fees, expenses
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and other costs incurred in connection with the management of real property and improvements;,
and

WHEREAS, Lender requires, as a condition precedent to its making of the Loan, that (i)
the licn and sccurity interests of the Mortgage and the other Loan Documents be paramount,
superior and prior to any and all existing liens or future rights to licns of Manager or any person
or entity claiming by, through or under Manager which arise from or relate to the Management
Agreement or any obligations, expenscs and indebtedness arising thercunder or related to the
Management Agreement (collectively, the "Junior Liens"); and (ii) Manager consents to the CLP
Assignmen!

NOY/. THEREFORE, in considcration of the mutual covenants made in this Agreement
and other good-ard yaluable consideration, the receipt and sufficiency of which are acknowledged,
and to induce Lend<r o make the Loan, it is agreed as follows:

1. The foregeig recitals are incorporated in this Agreement.

2. The Junior Liens arecubordinated and made subject to the lien and operation of the
Mortgage and other Loan Documents and any indebtedncss, liabilities or obligations arising under
or sccurcd by such documents.

3. Any notice, demand, reques. or.sther communication that any party may desire or.
may be required to give to any other party under this Agreement shall be given in writing, at the
addresses set forth below, by any of the followingmceans: (a) personal scrvice; (b) overnight
courier; or (¢} certificd or registered United States niat!y postage prepaid, return receipt requested.

To Manager:

Related Management Company, L.P.
423 West 55" Street, 9% Floor

New York, New York 10019
Attention: Lawrence Lipton, CFO

To Lender:

[llinois Housing Development Authority

111 E. Wacker Drive, Suite 1000

Chicago, llinois 60601

Attention: Managing Director for Multifamily Financing

with a copy to:
Illinots Housing Development Authority
111 E. Wacker Drive, Suite 1000

Chicago, Illinois 60601
Attention: General Counscl

Such addresses may be changed by notice to the other party given in the same manncr as
provided in this Agreement. Any notice, demand, request or other communication sent pursuant

SUBORDINATION OF MANAGEMENT AGREEMENT ' 2
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to subscction (a) shall be served and effective upon such personal scrvice. Any notice, demand,
request or other communication sent pursuant to subsection (b) shall be served and cffective one
(1) business day after deposit with the overnight couricr. Any notice, demand, request or other
communication sent pursuant to subsection {(¢) shall be served and effective three (3) business days
after proper deposit with the United States Postal Scrvice.

4. This Agreement shall be binding upon Manager and its successors and assigns, and
shall inure to the benefit of Lender and its successors and assigns.

5. Manager agrees to execute such further documents or instruments and take such
further acaens as Lender may reasonably request, at any timie and from time to time, to carry out
the intent of <hrs-Agreement.

6. Notwifthstanding anything contained in the Management Agreement to the contrary,
at any time followinghe “ate on which Lender (or any affiliate or designee of Lender) becomes
an owner of any portion/si the Development in any manner (including, without limitation, by
purchasing the Developmentat « foreclosure sale or by acceptance of a deed in lieu of foreclosure),
Lender shall have the right to términate the Management Agreement (without penalty or payment
of any sum) upon not less than five (5) days' prior written notice to Manager.

7. Manager acknowledges receint of a copy of, and conscnts to, the CLP Assignment
by Borrowcr, and agrees to cach and all of its terms and conditions.

8. This Agreement shall be construed in’ 2ccordance with and governed by the laws of
the Statc of Illinois. Wherever possible each provisiop of this Agreement shall be interpreted in
such manncr as to be effective and valid under applicabie law, but if any provision of this
Agreement shall be prohibited by or invalid under such law] such.provision shall be incffective to
the extent of such prohibition or invalidity, without invalidatiig the remainder of such provision
or the remaining provisions of this Agreement.

SIGNATURE PAGE FOLLOWS

SUBORDINATION OF MANAGEMENT AGREEMENT ' 3
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IN WITNESS WHEREQF, the undersigned has caused this Subordination of
Management Agreement to be executed by its duly authorized representative.

RELATED MANAGEMENT COMPANY, L.P.
a New York Limited Partnership

By: RCMP MANAGEMENT, INC.,
its general partner
a New York corporatlon

Name JOF L M/ ﬁtlff
Title: ﬁmor W.g President

SUBORDINATION OF MANAGEMENT AGREEMENT SIGNATURE PAGE
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STATE OF &_&gﬂﬂ\@b‘* )
COUNTY OF hg,&g% 9 )

ACKNOWLEDGEMENT

I, the undersigned, a notary public in and for the State and County aforesaid, do certify that |

L,%Q@&‘&&MML the _senior ypie prwulm
Ofﬁc ﬁtq J’f—n{/

, personally known to me to be the same person whose name 1s
subscribed to ipe foregoing instrument, appeared before me this day in person and acknowledged

that he/she sign cl and delivered the said instrument in his/her capacity as_Senids Vice proudotof RE
f“lqnquwf'xm | 9enmry L fatas his/her free and Y luntary act and deed and as the free and 'voluntary

act and deed of Relm‘w ’4‘.«..-,,,.\(,4' " Tort ¢ uses and purposes therein set forth

N
Given under my hand 2nd official seal this g\a day of %@&%021.

[1;
"OF FICU’L SEA
L JESSICA GAc..-qﬁ\‘ers
NOTARY PUBLIC, STATE OF 71202
EMX Comnussion wlreﬂ o

ary Public

SUBORDINATION OF MANAGEMENT AGREEMENT SIGNATURE PAGE
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EXHIBIT A
LEGAL DESCRIPTION OF REAL ESTATE

linsert legal description)|
Permanent Tax ldentification No(s):

Commonly known as: 1111 S Ashland Avenue, Chicago, IL

SUBORDINATION OF MANAGEMENT AGREEMENT EXHIBIT
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EXHIBIT A

LEGAL DESCRIPTION

Situated in the County of Cook, State of Illinois, to wit:
Parcel 1:

Lots 61 to 106, inclusive, and Lots 111 to 120, inclusive, in Thomas Stinson's Subdivision of Block 48 of
Canal Trustees Subdivision of the West 1/2, and the West 1/2 of the Northeast 1/4, of Section 17,
Township 39.240rth, Range 14, East of the Third Principal Meridian.

Parcel 2:

Lots 1 to 5, inclusivé, ia Tierney and Brennan's Subdivision of Lots 107, 108, 109 and 110 in Block 48 of
Canal Trustees Subdi®ision of the West 1/2, and the West 1/2 of the Northeast 1/4, of Section 17,
Township 39 North, Rangei4, East of the Third Principal Meridian.

Parcel 3:

Lots 3, 4 and Lots 13 to 60, inclusive, 2ad Lots 64 to 76, inclusive, {except the North 18 feet of Lots 74 to
76, inclusive, and except the North 18 feet of the West 14 feet of Lot 73), in the Subdivision of Block 49
of Canal Trustees Subdivision of the Wes: 1/2, and the West 1/2 of the Northeast 1/4, of Section 17,
Township 39 North, Range 14, East of the Thicd Principal Meridian.

Parcel 4:

Lots 1 through 6, inclusive, and the three-foot privat: walkway adjoining said lots in the Subdivision of
Lots 61 to 63 in the Subdivision of Block 49 of Canal Tiustess Subdivision of the West 1/2, and the West
1/2 of the Northeast 1/4, of Section 17, Township 39 Nouth; Range 14, East of the Third Principal
Meridian.

Parcel 5:

Lots 1 to 7, inclusive, and the private alleys adjoining said Lots | to 7 ‘nthe Subdivision of Lots 1 and 2
in Block 49 in Canal Trustees Subdivision of the West 1/2, and the West“1/2 of the Northeast 1I4 of
Section 17, Township 39 North, Range 14, East of the Third Principal Meridian.

Parcel 6

Lots [ to 19, inclusive, in Oliver's Subdivision of Lots 5 to 12, inclusive, in Block 4% o1 Canal Trustees
Subdivision of the West 1/2, and the West 1/2 of the Northeast 1/4, of Section 17, Township 39 North,
Range 14, East of the Third Principal Meridian.

Parcel 7:

All of the Vacated East-West twelve-foot alley lying South of and adjoining Lots 81 to 100, inclusive, in
Thomas Stinson's Subdivision of Block 48 in Canal Trustees Subdivision of the West 1/2, and the West
1/2 of the Northcast 1/4, of Section 17, Township 39 North, Range {4, East of the Third Principal
Meridian.

Parccl 8:

All of the Vacated East-West sixteen-foot alley'lying South of and adjoining Lots 29 through 44,
inclusive, in the Subdivision of Block 49 of Canal Trustees Subdivision of the West 1/2, and the West '
of the Northeast 1/4, of Section 17, Township 39 North, Range 14, East of the Third Principal Meridian.



S

2103616047 Page: 8 of 8

UNOFFICIAL COPY

Parcel 9:

All of the Vacated East-West sixteen-foot alley lying North of and adjoining Lots 45 through 60,
inclusive, in the Subdivision of Block 49 of Canal Trustecs Subdivision of the West 1/2, and the West 1/2
of the Northeast 1/4, of Section 17, Township 39 North, Range 14, East of the Third Principal Meridian.

Parcel 10:

All of the Vacated North-South twenty-foot alley lying East of and adjoining the East lines of Lots |
through 9, inclusive, Lots 10 through 13, inclusive, and Lot 19 and the East line thereof extended North,
in Oliver's Sukdivision of Lots 5 to 12 inclusive in Block 49 of Canal Trustecs Subdivision of the West
172, and the'West 1/2 of the Northeast 1/4, of Section 17, Township 39 North, Range 14, East of the Third
Principal Meridias

Parcel 11:

All of the Vacated Easi-Viest sixteen-foot alley lying South of and adjoining Lot 13 in Oliver's -
Subdivision of Lots 5 to 12 inciusive in Block 49 of Canal Trustees Subdivision of the West 1/2, and the
West 1/2 of the Northeast 1/4, 57 Section 17, Township 39 North, Range 14, East of the Third Principal
Meridian. :

Parcel 12:

That part of Vacated West Grenshaw Stiee!, lying West of the West Line of South Loomis Street,
extended North and South, and lying East of (e East linc of South Laflin Street, extended North and
South, in Thomas Stinson's Subdivision of Block48 of Canal Trustees Subdivision of the West 1/2, and
the West 172 of the Northeast 1/4, of Scction 17; Township 39 North, Range 14, East of the Third
Principal Meridian.

Parcel 13;

That part of Vacated West Grenshaw Street lying East of tic East.Line of South Ashland Boulevard
(South Ashland Avenue), as widened, extended, and West of the West line extended, of South Laflin
Street, in the Subdivision of Block 49 of Canal Trustces Subdivision ofthe West 1/2, and the West 1/2 of
the Northeast 1/4, of said Section 17, Township 39 North, Range 14, Eastot the Third Principal Meridian.

Permancnt Index Numbers: [7-17-324-028-0000; 17-17-324-029-0000; 17-17-327-051-0600;
17-17-327-052-0000; 17-17-327-053-0000; 17-17-327-254-0000,
17-17-328-045-0000; 17-17-328-062-0000; 17-17-328-462-0000

Commonly Known As: 1111 South Ashland Avenue, Chicago, Illinois



