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MORTGAGE

Loan #: XXXXXXXKXX
DEFINITIONS

Words used in multiple seclions of this dociment are defined below and other words are defined in
Seclions 3, 11, 13, 18, 20 and 21. Cerlain ruies «egarding the usage of words used in this document are
also provided in Seclion 16,

(A} “Security Instrument” means this document, whic!s i dated December 21, 2020, together with all
Riders to this document.

{B) “Botrower” is Camilo Varela and Jennifer § Vareia =usband and wife, as tenants by the
entirety. Borrower is the morigagor under this Security Instrument;

{C} “Lender” is Associated Bank NA. Lenderis a Corporation argeiized and existing under the laws
of The United States of America. Lenders address is 200 Norin Adams Street, Green Bay, WI
54301. Lender is the morigagee under this Security Instrument.

(D) “Note” means the promissory note signed by Borrower and dated Décermper 21, 2020. The Note
states that Borrower owes Lender SIX HUNDRED SEVENTY EIGHT THOUSAND AND NG/100 Dollars
{U.S. § §78,000.00 ) plus interest. Borrower has promised to pay this debt in regulsr Feriodic Payments
and to pay the debt in full not later than January 01, 2051.

(E} “Property” means the properly that is described below under the heading “Transier of Righis in the
Property.”

{F) “Loan” means the debt evidenced by the Note, plus interest. any prepayment charges-and late
charges due under the Note, and all sums due under this Security insirument, plus interest.

{G) “Riders” means all Riders to this Security Instrument that are executed by Barrower. The
following Riders are to be executed by Borrower [check box as applicabls):

[X] Adjustable Rate Rider [ ] Condominium Rider [ ] Second Home Rider
[ ] Balloon Rider [ ] Planned Unit Development Rider [ ] VARider
'Iii\mal &
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[} 1-4 Family Rider [ ] Biweekly Payment Rider [} Other(s) [specify]

(H) “Applicable Law” means all controlling applicable federal, stale and local statutes, regulations,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

{{} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

{J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by
check, dr=f, or similar paper instrument, which is initiated through an electronic terminal, ielephonic
instrument, Lomputer, or magnelic tape so as Io order, instruct, or authorize a financial institution to debit
or credit an‘arcount.  Such term includes, but is not limited to, point-of-sale transfers, automated teller
machine irainsations, transfers initiated by telephone, wire transfers, and automated clearinghouse
transfers.

(K} “Escrow lten's" means those items that are described in Section 3.

{L) “Miscellanzous Proceeds"” means any compensation, settlement, award of damages, or proceeds
paid by any third party (o'fer than insurance proceeds paid under the coverages described in Section 3
for: {i) damage to, or destructiar, of. the Property; (il} condemnation or other taking of all or any part of the
Property; (ill} conveyance in iie1-'of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Prope ty.

(M) “Mortgage Insurance” msons insurance prolecting Lender against the nonpayment of, or
defaull on, the Loan.

(N} “Periodic Payment” means the regu!arly scheduled amount due for {i) principal and inlerest under
the Nole, plus (ii) any amounts under Section 3 of this Securily Instrument.

(O} “RESPA” means the Real Eslate Saltlement Procedures Act (12 U.S.C. §2601 el seq.) and
its implementing regulation, Regulation X (12 C.F.RPart 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation Lhat governs the same subject matter. As
used in this Security instrument, "RESPA” refers to all requiremenis and reslirictions that are imposed in
regard io a “lederally related morlgage loan” even if the Lran does not gualify as a “federally related
morigage ivan” under RESPA.

(P} “Successor in interest of Borrower” means any party that 'as taken itle to the Property, whether
or not that party has assumed Borrower's obligations under the Nowe-a»id/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: {i) the repayment of the Loan, ard all renswals, exiensions
and modifications of the Note; and (i) the petformance of Borrower's covenants and ggreements undey
this Security Instrument and the Nute. For this purpose, Borrower does hereby murgzge, grant and
convey fo Lender and Lender's successors and assigns, the following described prope; (vincated in the
COUNTY of COOK: PIN * 04-13-J01- od -~ vono

SEE EXHIBIT "A" ATTACHED HERETO AND MADE A PART THEREOF
which currently has the address of 371 Forestway Dr, Glencoe, lllinois 60022 ("Property Address”):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements af;ed
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additions shall also be covered by this Security Instrument. Al of the foregoing is referred ta 1 this
Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to moitgage, grant and convey the Property and that the Property is unencumbered, except
for encumbrances of record, Borrower warranis and will defend generally the tile to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-unform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real
propetly.

UN'-QRM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Fav.rent of Principal, Intsrest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall [av when due the principal of, and interest on, the debt evidenced by the Note and any
prapayment chargas and late charges due under the Note. Borrowsr shall also pay funds for Escrow
llems pursuant to Sectie:.3. Payments due under the Note and this Sacurity Instrument shall be made
in U.S. currency. Howwvar, if any check or olher instrument received by Lender as payment under the
Nots or this Security Instrumient is retumed to Lender unpaid, Lender may require that any or all
subseguent payments dua uiie: the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order. (c) certified check, bank chack.
lreasurer's check or cashier's check, provided any such check is drawn upon an institution whose
deposils are insured by a federal ageriny, instrumentality, or enlity; or (d) Electronic Funds Transfer.

Paymenls are deemed received oy ender when received at the location designaled in the Nole
or at such other location as may be designiled by Lender in accordance with the notice provisions in
Seclion 15. Lender may return any payment ¢ pailial paymenl if the payment or partial payments are
insufficient to bring the Loan current. Lender may sceept any payment or part:al payment insufficient to
bring the Loan current, without waiver of any rights-hzreunder or prejudice (o iis nights fo refuse such
payment or partial payments in the fulure, but Lender is-iny obligated to apply such payments al the time
such paymenis are accepled. If each Periodic Paymenl s anplied as of its scheduled due dale, then
Lender need not pay interest on unapplied funds. Lender may-liold such unapplied funds until Borrower
makes payment to bring the Loan current. [f Borrower does not dr'so within a reascnable period of time,
Lender shafl either apply such funds or return them 1o Borrower. ot applied earier, such funds will be
applied to the outstanding principal balance under the Note immediately prinr to foreclosure. No offset or
claim which Borrower might have now or in the future against Lender shzil rzieve Borrower from making
payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Secunty Instrument.

2. Application of Payments or Proceeds. Except as otherwise described inthis Section 2, ali
payments accepled and applied by Lender shall be applied in the following order ot pridrity. (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3/ Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remzining amounts
shall be applied firsi to late charges. second o any other amounts due under this Security Instrumont,
and then fo reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount lo pay any late charge due, the payment may be applied io the delinquent payment and
the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists afler the payment is applied to the full

ntals /NY  Initus
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payment of one or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due
under the Note shali not exiend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for Escrow ltems. Borrower shall pay tc Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounis
due for. (a) taxes and assessments and other itams which can attain priority over this Security Instrument
as a lien or encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if
any, (c) premiums for any and all insurance required by Lender under Section 5; and (d) Mortgage
Insurance.o'emiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of
Morigage Insurance premiums in accordance with the provisions of Section 10. These items are called
“Escrow lierrs.” At origination or at any time during the term of the Loan, Lender may require thai
Community Associztion Dues, Fees, and Assessmants, if any,
be escrowed by Borwer, and such dues, fees and assassments shall be an Escrow ltem. Borrower
shall promplly furnish'to.Lander all notices of amounis o be paid under this Section. Borrower shall pay
Lender the Funds for Esciow llems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow items. Lender imay waive Borrower's obligalion o pay to Lender Funds for any or all
Escrow lterns at any time. Apy such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when zna where payable, the amounts due for any Escrow ltems for which
payment of Funds has been waived by lender and, if Lender requires, shall fumnish to Lender receipts
gvidencing such payment within suchtime-neriod as Lender may require. Borrower's obligalion to make
such paymenls and lo provide receiplz shall for all purposes be deemed io be a covenant and
agreement contained in this Securily instrunent, as the phrase “covenant and agreement” is used in
Section 9. If Borrower is obligated o pay Escrove lems directly, pursuanl lo a waiver, and Borrower fails
to pay the amounl due for an Escrow liem, Lender piav exercise ils rights under Section 9 and pay such
amount and Borrower shall then be obligaled unas Section 9 to repay 1o Lender any such amount.
Lender may revoke the waiver as lo any or all Escrow iters al any lime by a nolice given in accordance
with Section 15 and, upon such revocation, Borrower shzi, pay to Lender all Funds, and in such
amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an ariount (a) sufficient to permit Lender to
apply the Funds at the time specified under RESPA, and (b) nct to‘exceed the maximum amount a
lender can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current
data and reascnable estimates of expenditures of future Escrow llems or oinetwise in accordance with
Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposit; are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow liems 1o later than the
time specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annually analyzing the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an azreement
is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to pay Borrower any inlerest or earnings on the Funds. Borrower and Lender can agree in
writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held i
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escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shoriage in accordance with RESPA, butin no
mere than 12 monthly paymants. If there is a deficiency of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the deficiency in accordance with RESPA, but in no mere than 12 monthly
paymenis.

Upor payment in full of all sums secured by this Secunty Instrument, Lender shall promplly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain prionity over this Security Instrument, leasehold payments or
ground rer!s on the Property, if any, and Community Associaticn Dues, Fees, and Assessments, if any.
To the cxierd that these items are Escrow ltems, Borrower shall pay them in the manner provided in
Section 3.

Borrower shall promptly discharge any lien which has priority over this Securily Instrument
unless Borrowe:: {4} agrees in writing to the payment of the obligation secured by the lien in a manner
accapiable to Lend=ry bt enly so long as Borrower Is performing such agreerent; (R) contests the lien in
aood faith by, or defands. ~gainst enforcement of the lien in, legal proceedings which in Lender's opinion
operate to prevent the erfzicement of the lien while those proceedings are pending, but only until such
proceedings are concluded; ar) (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lierr 1 this Security Instrument. If Lender delermines that any part of the
Property is subject to a lien whicti can atlain priority over this Security Insirument, Lender may give
Borrower a nolice identifying the lien. *ithin 10 days of the date on which that notice is given, Borrower
shiall salisfy the lien or lake one or more 4fthe actions sel forth above in this Section 4.

Lender may require Borrower {0 02y a one-time charge for a real eslale lax verification andfor
reparting service used by Lender in connecticn with this Loan.

5. Property Insurance. Borrower slall keep the improvements now existing or hereafler
erecled on lhe Properly insured against loss wy iire, hazards included within the lerm "extended
coverage,” and any other hazards including, but notiimied to, sarthquakes and floods, for which Lender
requires insurance. This insurance shall be maintained 1w ihe amounts (including deductible Jevels) and
for the periods Lhat Lender requires. What Lender requires pursuant to the preceding senlences can
change during the term of the Loan. The insurance camer resviding the insurance shall be chosen by
Borrower subject to Lender's nght io disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection-with this Loan, either: (a) a one-time
charge for flood zone determination, certification and tracking services  or (b) a one-time charge for flood
zone determination and certification services and subsequent charges eack time remappings or similar
changes occur which reasonably might affect such determination or certificetion.. Borrower shall also be
responsible for the payment of any fees imposed by the Federal Emergenc Management Agency in
connaction with the review of any flood zone determination resulting from an objection by Borrower.

I Borrower fails o maintain any of the coverages described above, Lender inay cbtain insurance
coverage, at Lender's option and Borrower's expense. Lender s under no obligation 40 purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but (might or might
not protect Borrower, Borrower's equily in the Property, or the contents of the Property, agaiisst any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effecl. Borrower
acknowledges that the cost of the insurance coverage so obiained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5
shall become additional debt of Borrower secured by this Securily Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such inlerest, upon

Intigls

notice from Lender to Borrower requesting payment.
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All insurance policies requirad by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall include a standard morigage clause, and shall name
Lender as mortgagee andfor as an additional loss payee. Lender shall have the right to hold the policies
and renewal certificates. If Lender requires, Borrower shall promplly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
morigage clause and shall name Lender as morigagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower
olherwise agree in writing, any insurance procesds, whether or not the underlying insurance was
required by Lender, shall be applied io restoration or repair of the Properly, if the restoration or repair is
economirally feasible and Lender's security is not lessened. During such repair and restoration period,
Lender shail-have the right to hold such insurance proceeds until Lender has had an opportunity to
inspect such roperty to ensure the work has been completed to Lender's satisfaction, provided that
such inspectiuii shall be underiaken prompily. Lender may disburse proceeds for the repairs and
restoration in a siiigie payment or in a series of progress payrments as the work is compieted. Unless an
agreement is made in-wiiting or Applicable Law requires interest to be paid on such insurance proceeds,
Lender shall not be requirsd to pay Borrower any interest or earnings on such proceeds. Fees for public
adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the scle obligation of Porower. I the restoration or repair is nol aconomically feasible or
Lender’s security would be lessene; the insurance proceeds shall be applied to the sums secured by
this Security Instrument, whether ‘or not then due, with the excess, if any, paid lo Borrower. Such
insurance proceeds shall be applied inthe order provided for in Section 2.

If Borrower abandons the Properly, Lender may file, negotiale and selile any available insurance
claim and related matters. Il Borrower does i respond within 30 days {o a notice from Lender that the
insurance carrier has offered lo sellle a claim, then i.ender may negoliale and seitle the claim. The 30-
day period will begin when the nolice is given. 1n.sither event, or il Lender acquires the Praperly under
Seclion 22 or otherwise, Borrower hereby assigns_‘o-Lender (a) Borrower's rights to any insurance
proceeds in an amount not (o exceed the amounts unpaiZ under the Nole or this Security Instrument,
and (b) any other of Borrower's righls (other than the right to 2y refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, inesfar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either lo repair or restore the
Property or to pay amounts unpaid under the Note or this Security \astrivnent, whether or not then due.

8. Qccupancy. Borrower shall occupy. establish, and use the Froperty as Borrower's principal
residence within 60 days after the execution of this Security Instrument and siiall continue to occupy the
Property as Borrower's principal residence for at least cne year after the daie of occupancy, uniess
Lender otherwise agrees in writing, which consent shall not be unreasoranly withheld, or unless
extenuating circumstances exist which are beyond Borrower's contral,

7. Preservation, Maintenance and Protection of the Property; Inspactians. . Borrower shall
not destroy, damage or impair the Property. allow the Property to deteriorate or comirrii waste on the
Praperty. Whether or not Borrower is residing in the Property. Borrower shall mainlain (e Property in
order to prevent the Property from deterioraling or derressing in value due o its condition.  'Snlass il is
dstermined pursuant to Section & that repair or restoration is not economically feasible, Borrower shall
promptly repair the Properly if damaged to avoid further deterioration or damage. If insurance or
condemnalion proceeds are paid in connection with damage to. or the laking of, the Property, Borrowar
shall be responsible for repairing or restoning the Property only f Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a
series of progress payments as the work 15 completed. If the insurance or condemnation prpceeds pra
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not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upen and inspections of the Property.  If it has
reasonable cause, Lender may inspect the interior of the improvements on the Properly. Lender shalf
give Borrower notice at the fime of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acling at the direction of Borrower or wilh Borrowet's
knowledge or consent gave materially false, misleading, or inaccurate information or statemenis to
Lender (or failed to provide Lender with material information) in connection with the Loan. Maleriat
representations include, but are not limiled to, representations conceming Borrower's occupancy of the
Properly as Borrower’s principal residence.

8. /i rotection of Lender's Interest in the Property and Rights Under this Security
Instrument. ' |f (#) Borrower fails to perform the covenants and agreemants contained in this Security
Instrument, (b)lhereis a legal proceeding that might significantly affect Lender's interest in the Property
andfor rights undarthis Security Instrument {such as a proceeding in bankeuptcy, probate, for
condsmnaltion or foneitws, for enforcement of a lien which may attain priority over this Security
Instrument or o enforce '=uws or regulations), or (¢} Borrower has abandoned the Property, then Lender
may de and pay for whatevers reasonable or appropriate to protect Lender's interest in the Property and
rights undar this Security Instrumient, including protecting andior assessing the value of the Property, and
securing and/or repairing the Proparty, Lender's actions can include, but are not limited to: (a) paying
any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
{c) paying reasonable atiorneys’ fees tu prolect its interest in the Properly andior rights under this
Securily Instrument, including its secured prsition in a bankrupley proceeding. Securing the Property
includes, but is not limiled {o, entering the P operty lo make repairs, change locks, replace or board up
doors and windows, drain waler from pipes, €iminale building or other code violations or dangerous
conditions, and have ulilities turned on or off. Albough Lender may take aclion under this Section 9,
Lender does not have lo do so and is not under any Uiy or obligalion to do so. Il is agreed that Lender
incurs no kKability for not taking any or all actions authorizes under this Seclion 9.

Any amounis disbursed by Lender under this Sectior'y shali become additional debt of Borrower
secured by this Security Instrument, These amounts shall herrinterest at the Note rate from the date of
disbursement and shali be payable, with such inlerest, upon notice from Lender to Borrower requesting
payment,

If this Security Instrument is on a leasehold, Borrower shall carrly with all the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fe title shall nol marge unless
Lender agrees to the merger in wriling.

10. Morigage Insurance. If Lender required Mortgage Insurance as' a condition of making the
Loan, Borrower shall pay the premiums required to maintain the Morlgage Insurance in effect. If, for any
reason, the Morlgage Insurance coverage required by Lender ceases to be availabiz-ir4m.the morigage
insurer that previously provided such insurance and Borrower was required to miake separately
designated payments toward the premiums for Mortgage Insurance, Borrower shall pay (he oremiums
required to obtain coverage substantially equivalent to the Mortgage Insurance previously in ¢fect, at a
cost subslantially equivalent o the cost o Borrower of the Mortgage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender. If substantially equivalent Morigage Insurance
coverage is not available, Borrower shall continue to pay to Lender the amount of the separately
designated payments that were dus when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Morigage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in fl,jll,

_____ f

IE IE“EQHI’E IE‘ E’ 3' E §§ ”I |§‘ ! ‘E §||§“EH E?“ E'ii “I‘“ms 11
3 0 * « M G [¢]

* 2 6 1T %8 3 9 1 2 ] R T b T
ILLINOIS—Single Famiy--Fannie Mae/Freddie Mas UNIFORM INSTRUMENT Form 3094 1109 (page 7 of 14 pagss
[T [+ i t Conter & 30130114

]
b ]
E——

=————




2104939194 Page: 9 of 20

UNOFFICIAL COPY

and Lender shall not be required to pay Borrower any interest or eamings on such loss reserve. Lender
can no longer require loss reserve payments if Morigage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes available, is
obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Boirower was
required to make separately designated payments toward the premiums for Morlgage Insurance,
Borrower shall pay the premiums required to maintain Mortgage Insurance in effect, or to provide a non-
refundable loss reserve, untit Lender's requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 10 affects Borrower's obligation 1o pay interest at the
rate provided in the Note.

}iorigage Insurance reimburses Lender (or any entity that purchases the Nole) for certain losses
it may incur.if Borrower does nol repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morigaca insurers evaluate their total risk on all such insurance in force from time to time, and
may enter inlo agresments with other parties that share or modify their risk, or reduce losses. These
agreements are on 1ermsand conditions that are satisfactory to the morigage insurer and the other party
{or parties) to these Ggeements. These agreements may require the mortgage insurer fc make
payments using any source of funds that the morigage insurer may have available {which may include
funds obtained from Mortgaga faelrance premiums),

As a resull of these agrecinents, Lender, any purchaser of the Note, another insurer, any
reinsurer, any ofher entity, or any affiiate of any of the foregoing, may receive {directly or indirectly)
amounts thal derive from (or might be characterized as) a portion of Borrower's payments for Morlgage
Insurance, in exchange for sharing or maditying the mortgage insurer's risk, or reducing losses, If such
agreement provides that an affiliale of Lence iakes a share of the insurer's risk in exchange for a share
of the premiums paid to the insurer, the arrangerieni is often termed “caplive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agresd to pay for
Mortgage Insurance, or any other terms of the Lean. Such agreements will not increase the
amount Borrower will owe for Mortgage Insurance; znd they will not entitle Borrower to any
refund.

{b) Any such agreements will not affect the righis @=rrower has - if any = with respect to
the Mortgage Insurance under the Homeowners Protection Acc »f 1998 or any other law. These
rights may include the right to receive certain disclosures, tc reouest and obtain cancellation of
the Morigage Insurance, to have the Mortgage Insurance terinnaled automatically, andlor to
receive a refund of any Morigage Insurance premiums that were vaesined at the time of such
cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanegus Proceeds are
hereby assigned to and shall be paid to Lender.

If the Froperty is damaged, such Misceltaneous Proceeds shall be applied ta.rastsration or repair
of the Property. if the restoration or repair is economically feasible and Lender's security.s not lessened.
During such repair and restoration period, Lender shall have the right to hold such 'iscellaneous
Proceeds unlil Lender has had an opportunity to inspect such Property to ensure the worls has been
completed to Lender's satisfaction, provided that such inspeciion shall be undertaken promplly. Lender
may pay for the repairs and resloration in a single disbursement or in a series of progress paymenis as
the work is completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interast or
earnings on such Miscellanecus Procseds. If the resloration or repair is not economically feasible or
Lender's securily would be lessened, the Miscellansous Proceeds shall be applied to the sums secyied
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by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellanecus Proceeds shall be applied in the order provided for in Section 2.

In the evenl of a tolal taking, desiruction, or loss in value of the Property, the Miscellanecus
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately before the partial taking, destruction, or loss in value is equal to
or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, of loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Securily Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied hy the following fraction: (a) the total amount of the sums secured immediately before the
partial toking, destruction, or loss in value divided by (b) the fair market value of the Property immediately
before the panial taking, destruction, or loss in value. Any balance shall be paid o Borrower.

In thé event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of thz Property immediately before the partial iaking, destruction, or loss in value is less
than the amount of tha sums secured immadiately bafore the partial taking, destruction, or loss in value,
unless Borrower and ‘Lerder otherwise agree in wriling, the Miscellaneous Proceeds shall be applied to
the sums secured by this 2zcurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined iirina next sentence) offers to make an award to setile a claim for damages,
Borrower fails to respond to Lender wiihin 30 days after the date the notice is given, Lender is authorized
to collect and apply the Miscellaneniis Broceeds elther to restoration or repair of the Property or to the
sums secured by this Securily Instruinent, whelher or not then due, "Opposing Parly” means lhe lhird
party that owes Borrower Miscellanecus P.eeeds or lhe parly against whom Borrower has a right of
aclion in regard to Miscellaneous Froceeds.

Borrower shall be in defaull if any aclion or yroceeding, whelher civil or criminal, is begun that, in
Lender's judgment, could result in forfaiture of the-Property or other malerial impairment of Lender's
interest in the Property or rights under this Security Instiument. Barrower can cure such a defaull and, if
acceleration has occurred, reinslale as provided in Sectior 19, by causing the action or proceeding lo be
dismissed with a ruling thal, mn Lender's judgment, precluces forfeilure of the Properly or other materiai
impairment of Lender's interest in the Property or rights unaer tis Security Instrument. The proceeds of
any award or claim for damages that are aftributable to the iripairment of Lender's interest in the
Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoratior, 2 repair of the Property shall be
applied in the order provided for in Section 2.

f2. Borrower Not Released; Forbearance By Lender Not o Waiver. Extension of the
time for payment or modification of amortization of the sums secured by this Sesurity instrument granted
by Lender to Borrower ot any Successor in Interest of Borrower shall not operale toreicase the liabihy of
Borrower or any Successors in Interest of Borower. Lender shall not be reqviied to commence
proceedings against any Successor in Interest of Borower or to refuse to extend tiins yor payment or
otherwise modify arnoriization of the sums secured by this Security Instrument by reason o1 ény demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by ).ender in
exercising any right or remedy indluding, without limitalion, Lender's acceptance of payments from third
persans, entities or Successors in Interest of Borrower or in amounts less than the amount then due,
shall not be a waiver of or precluds the exercise of any right or ramedy.

13. Joint and Several Liabitity; Co-signers; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liabllity shall be joint and several, However, any
Borrower who co-signs this Securty Instrument but does nol execute the Note (a "co-signer)): (a) is t:f:

T moiinin)
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signing this Security Instrument only to morigage, grant and convey the co-signer's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to
extend, modify, forbear or make any accommodations with regard 1o the terms of this Security Instrument
or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assuUMes
Borrower's obligations under this Security instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees 1o such release
in wriling. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20} and benefit the successors and assigns of Lender.

14 Loan Charges. Lender may charge Borrower fees for services performed in connection
with Borrowe:’s defaull, for the purpose of protecting Lender's interest in the Property and rights under
this Security Jasfrument, including, but not limited o, altorneys fees, property inspection and valuation
fees. In regaid t0 any other fees, the absence of express authority in this Security Instrument to charge
a specific fee 10 Drirower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees thai are expressly prohibited by this Security Instrumant or by Applicable Law,

If the Loan is‘sutiect to a law which seis maximum loan charges, and that law is finally
interpreted so that the iiierest or other loan charges collected or to be collacted in connection with the
Loan exceed the permitted limit, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the.oermilted limit; and (b) any sums already collected from Borrower
which exceeded permitted limits wil be refunded to Borrower. Lender may choose to make this refund
by reducing the principal owed under (he Nole or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be ireater as a partial prepayment wilhoul any prepaymenl charge
{(whether or nol a prepayment charge is provided for under the Nole). Borrower's acceplance of any such
refund made by direct payment lo Borrower will zonstitute a waiver of any right of action Borrower might
have arising out of such evercharge.

15, Notices. All nolices given by Berrawer or Lender in connection with this Secunty
instrument must be in writing, Any nolice to Borrower in zonnaction with this Securily Inslrument shall be
deemed lo have been given to Borrower when mailed by firel class mail or when aclually delivered to
Borrower's notice address if sent by cther means. Notice i¢ anrone Borrower shall constitute natice to
all Barrowers unless Applicable Law expressly requires offierwiss.~ The nolice adcress shall be the
Property Address unless Borrower has designated & substitute notirs address by notice to Lender,
Borrower shall promptly natify Lender of Borower's change of address. if Lender specifies a procedure
for reporting Borrower's change of address, then Borrower shall only report aChange of address through
that specified procedure. There may be only one designated notice ‘aidress under this Security
Instrument at any one time.  Any notice to Lender shall be given by delivering &t 'or by mailing it by first
class mail to Lender's address stated herein unless Lender has designated another aodress by notice to
Borrower. Any natice in connection with this Security Instrument shall not be deera-to have been
given lo Lender until actually received by Lender. If any natice required by this Securily 'astrument is
alsc required under Applicable Law, the Applicable Law requirement will satisfy the corzsponding
requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall
be governed by federal law and the iaw of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requiremenis and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silert, but such silence shall not be construed as a prohibition against agreement by contract,
In the event that any provision or clause of this Security Instrument or the Note conflicts with Applicatie
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Law, such conflict shall not affect other provisions of this Securty Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; {a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation to
take any action.

t7. Borrower's Copy. Borrower shall be gwven one copy of the Note and of this Securily
Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section
18. "Interest in the Property” means any legal or beneficial interest in the Property, including, but not
himited to, those beneficial interesls transferred in a bond for deed, coniract for deed, instaliment sales
contract or escrow agreement, the intent of which is the transfer of (itle by Borrower at a future date to a
purchaser.

If all'or 2ny part of the Property or any Interest in the Properly is sold or transferred {or if
Borrower is netl a natural person and a beneficial interest in Borrower is sold or transferred) without
Lender's prior writtati.cansent, Lender may require immediate paymant in full of all sums secured by this
Security Instrument. Hewever, this option shall not be exercised by Lender if such exarcise is prohibited
by Appiicable Law.

If Lender exercises iz option, Lender shall give Borrower natice of acceleration. The notics
shall provide a period of noi-iess than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower soust pay all sums secured by this Security Insirument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument without furthe. nalice or demand on Borrower.

18, Borrower's Right fo Reirstate After Acceleration. [|f Borrower meels certain
conditions, Borrower shall have the right to nave enforcement of this Security Instrument discontinued at
any time prior {o the earfies! of: (a) flive days before sale of the Property pursuant to Section 22 of this
Security Inslrument; (b) such olher period as Apgiicable Law might specify for the termination of
Borrower's right Lo reinstale; or (c) entry of a judgrient enforcing this Security Instrument.  Those
conditions are that Borrower: (a) pays Lender all suris which then would be due under this Securily
Instrument and the Note as il no acceleration had occurred, 10} cures any defaul! of any other covenants
or agreements; (c) pays all expenses incurred in enforcing tais Security Instrument, including, but not
limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for
the purpose of protecting Lender’s interest in the Property and rigiits vider this Security Instrument; and
{d) takes such action as Lender may reasonably require to assure that ! znder's interest in the Property
and rights under this Security Instrument, and Borrower's obligation to/pay the sums secured by this
Security Instrument, shall continue unchanged unless as otherwise prov ded. under Applicable Law.
Lender may require that Borrower pay such reinstalement sums and expenzes in one or more of the
following forms, as selected by Lender: (a)cash; {b) money order; (c)certified chock, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an iistitution whose
deposits are insured by a federal agency, instrumentality or entity, or {d) Electronic -1:ads Transfer.
Upon reinstatement by Borrower, this Securily Instrument and obligations secured hereby saall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not Apcly in the
case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Motice of Grievance. The Note or a partial
interest in the Note (togather with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might result in & change in the entity (known as the “Loan Servicer") that
collects Periodic Payments due under the Note and this Security Insirument and performs other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There
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also might be one or more changes of the Loan Servicer unrelated 1o 2 sale of the Note. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the
name and address of the new Loan Servicer, the address to which payments should be made and any
other information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold
and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Nole, the
morigage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a
successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party's actions pursuani to this
Security Instrument or that alleges that the other party has breached any pravision of, or any duty owed
by reasor of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section 16) of such alleged breach and
afforded the siher parly hereto a reasonable period afier the giving of such notice to take corrective
action. If Appicanle Law provides a time period which must elapse before certain action can be laken,
that time perioa-wii be deemed to be reasonable for purposes of this paragraph. The notice of
accelsration and oppurivnily to cure given to Borrower pursuant to Section 22 and the notice of
acceloration given to Sorower pursuant to Section 18 shall be deemed lo satisly the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Svlspiances. As used in this Section 21: (2} "Hazardous Subslances” are
those substances defined as lokic orhazardous substances, pollutants, or wastes by Environmental Law
and the following substances: gacoline, kerosene, other flammable or toxic petroleum products, toxic
peslicides and herbicides, volatle sobents, materials containing asbestos or formaldehyde, and
racioactive malerials; (b) “Environmental La#” means federal laws and laws of the jurisdiction where the
Property is located that relate lo health, safiy or environmental proteclion; (c) “Environmental Cleanup”
includes any response aclion, remedial aclion, o femaval action, as defined in Environmenial Law: and
(d) an “Environmenlal Condition” means a condiiian that can tause, contribute o, or otherwise trigger an
Environmental Cleanup.

Borrower shall nol cause or permit the presergr, use, disposal, slorage, or release of any
Hazardous Substances, or threaten 1o release any Hazarlous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything aifesting the Property (a) that is in violation
of any Environmental Law, (b)which creates an Environmental waondition, or (c) which, dug to the
presence, use, or release of a Hazardous Substance, creales a coadition that adversely affects the value
of the Property. The preceding two sentences shall not apply to the Sresence, use, or storage on the
Property of small quantities of Hazardous Substances that are generally ricegnized to be appropriate to
normal residential uses and to maintenance of the Property (including, Uit rot limited o, hazardous
substances in consumer products).

Borrower shall promplly give Lender written notice of (@) any investigation; claim, demand,
tawsuit or other action by any governmental or regulatory agency or private parly invo'ving the Property
and any Hazardous Substance or Environmental Law of which Borrower has actual krowiedge, (b) any
Environmental Condition, including but not limited to, any spiling, leaking, discharge, relsase or threat of
release of any Hazardous Subsiance. and (r) any conditicn caused by the presence, use or réizise of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any govemmental or regulatory authority, or any pnvate party, that any removal or other remediation
of any Hazardous Subsiance affecting the Property is necessary, Borrower shall promplly take all
necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any

obligation on Lander for an Environmental Cleanup.
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NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows.

22. Acceleration; Remedies. Lender shall give notice to Borrower prior fo
accejeration following Borrower's breach of any covenant or agreement in this Security
instrument (but not prior to acceleration under Section 18 unless Applicable Law provides
otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c)
a date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that failure to cure the default on or before the date specified in the notice
may result in acceleration of the sums secured by this Security Instrument, foreclosure by
judicial proceeding and sale of the Proparty. The notice shall further inform Borrower of the right
to reinstate after acceleration and the right to assert in the foreclosure proceeding the non-
existence of a default or any other defense of Borrower to acceleration and foreclosure. |f the
default is oot cured on or before the date specified in the notice, Lender at its option may require
immediate pavment in full of all sums secured by this Security Instrument without further demand
and may foiaclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expuns2s incurred in pursuing the remedies provided in this Section 22, including, but
not limited to, reasuiinble attorneys’ faes and costs of title evidence.

23, Releuss.  Upon payment of all sums securad by this Security Instrument, Lender shall
release this Security Incirument. Bomower shall pay any recordation costs. Lender may charge
Borrower a fee for releasing s Security Instrument, but only if the fes is paid to a third party for services
rendered and the charging of e 1se is permitled under Applicable Law.

24. Waiver of Homeslead. In accordance with lllinois law, the Borrower hereby releases
and waives all rights under and by virtus-of the linols homestead exemption laws.

25, Placement of Collaters! Protection insurance. Unless Borrower provides Lender with
evidence of the insurance coverage ronuired by Borrower's agreemenl with Lender, Lender may
purchase insurance al Borrower's expense (o prolect Lender's inleresis in Borrower's coliateral. This
insurance may, but need nol, prolect Borrower's inte ests. The coverage thal Lender purchases may nol
pay any claim thal Borower makes or any claim-ihai is made against Borrower in connection with the
collateral. Borrower may laler cancel any insurance purchased by Lender, bul only after providing
Lender with evidence thal Borrower has oblained insurznce as required by Borrower's and Lender's
agreement. [f Lender purchases insurance for the collateras. orrower will be respensible for the costs of
that insurance, including interest and any other charges Lender may impose in connection with the
placement of the insurance, until the affective date of the cancellation or expiration of the insurance, The
costs of the insurance may be added to Borrower's total outstanding balance or obligation. The costs of
the insurance may be more than the cost of insurance Borrower may b2 20le to obtain on its own.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and.covenanis contained in
this Security instrument and in any Rider exacuted by Borrower and recorded veih it,

A e
E?“zg“z'ggéﬁ B{Wh_ 3 %Zjﬂ_?‘_hf‘z%Seal}

Borrower - Camilo Varela Borrowter § Jennifer S Varela -
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{Space Below This Line For Acknowledgment)

Slale of Hlinois

(S'agnaiure of ,.n:'son taking-atkng
My Commissicit Zxvites on

OFFICIAL SEAL
.‘ RENEE M GEBKA
& NOTARY PUBLIC, STATE OF ILLINOIS @
§ My Commission Exp!:es Jan, 23, 2024

f?ﬁ’”
Origination Compariy: Motitor Financial Group LLC
NMLSR ID: 227034

Originator: Josh Kakn
NMLSR ID: 842770

Lender: Associated Bani NA
NMLSR ID: 442791

A
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Legal Description

Lot 23 in Glencoe Woods, a subdivision of part of the Northeast 1/4 of the Northeast 1/4 of Seclion 12,
Township 42 North, Range 12, East of the Third Principal Meridian, in Cook County, lllinois

04-12-201-014-0000
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Loan #: X30000000K

FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index-Rate Caps)

THIS FIXED/ADJUSTAZLc RATE RIDER is made this 21st day of December, 2020, and is incorporaled
into and shall be deemed to amard and supplement the Mortgage, Deed of Trusl, or Securily Deed (lhe
‘Securily Instrument’) of the same date given by the undersigned (“Borrower”) lo secure Borrower's
Fixed/Adjustable Rate Note (the Note™} io Associated Bank NA ("Lender”} of the same dale and
covering the properly described in the Sevurity Instrument and located at:

971 Forest. oy Dr, Glencoe, IL 60022
[Propeity Address)

THE NOTE PROVIDES FOR A CHANGE (N 3ORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE LAN CHANGE AT ANY ONE TIME
AND THE MINIMUM AND MAXIMUM RATES BORIKOWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follovs:

A, ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed inlerest rate of 2.875%. The Note aiso riovides for a change
in the initial fixed rate to an adjustable interast rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate | will pay will change to an adjustable interest rate on the first day of
January, 2031, and the adjustable interest rate | will pay may change on that day every 12th month
thereafier. The date on which my initial fixed interest rale changes io an adjuslable interest rale and each
date on which my adjustable interest rale could change, is called a “Change Date.”

(B} The Index _ _
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Beginning with the first Change Dale, my adjustable interest rate will be based on an Index that is
calculated and provided to the general public by an administrator {the “Administrator’). The “Index” is the
weekly average vield on Uniled States Treasury securities adjusted to a constant maturity of one vear, as
made available by the Board of Governors of the Federal Reserve Syslem. The most recent Index value
available as of the date 45 days before each Change Dale is called the “Current Index,” provided that if
the Current Index is less than zero, then the Current Index will be deemed (o be zero for purposes of
calculating my interest rate,

I¥the Index is no longer available. it will be replaced in accordance with Section 4(G) below.

{C} Zalculation of Changes

Before £ach Change Date, the Note Holder will calculate my new interest rale by adding TWQ
AND 750/1000 perceniage points (2.750%) (the "Margin”) to the Current Index. The Margin may change if
the Index is replaced by tia Note Holder in accordance with Saction 4(G)(2) below, The Nole Holder will
then round the result o the-Margin plus the Current Index io the nearast one-gighth of one percentage
point (0.125%). Subject to ths-limits stated in Section 4(D) below, this rounded amount will be my new
interest rate until the next Chanye Date.

The Nete Holder will then dziermine the amount of the monthly payment that would be sufficient
to repay the unpaid principal that | om exoected to owe at the Change Date in full on the Maturity Date at
my new inlterest rate in substantially ‘'ecual payments. The resull of lhis calculation will be the new
amount of my monthly payment.

() Limits on Interest Rate Chaiges

The interest rate | am required lo pay at ine Tirst Change Date will not be greater than 7.875% or
less than 2.750%. Thereafter, my adjusleble interast rate will never be increased or decreased on any
single Change Dale by more than two percenlage peiits from the rale of inlerest | have beer paying for
the preceding 12 months. My inlerest rate will never be gresier than 7.875% or less than 2.750%.

{E) Effective Date of Changes

My new interest rate will bezome effective on each Chinge Date. | will pay the amount of my new
monthly payment beginning on the first monthly payment date afte! the Change Date until the amount of
my monthly payment changes again.

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my initial fixed interest rate
to an adjustable interest rate and of any changes in my adjustable interesi rate hefore the effeclive date
of any change. The notice will include the amount of my monthly payment, any information required by
law to be given to me and also the title and tetephone number of a person who will rinswer any question |
may have regarding the notice.

{G) Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if any of the foliowing events
(each, a "Replacement Event") accur: (i) the Administrator has permanenily or indefinitely. siopped
praviding the Index to the general public; or (i) the Administrator or its regulator issues an official public
statement that the Index is no longer reliable or representativa.
If & Replacement Event occurs, the Note Holder will select a new index {the “Replacement Index")
and may also select a new margin (lhe “Replacement Margin"}, as follows:
(1} 1f a replacement index has been selected or recommended for use in consumer producys,

including residential adjustable-rate mortgages, by the Board of Governors, af iHe Fedgfal
* 3 2 68185 39 12 + M CADGJIRTRBDR =
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Reserve System, the Federal Reserve Bank of New York, or a committee endorsed or
convened by the Board of Governors of the Federal Reserve System or the Federal Reserve
Bark of New York at the lime of a Replacement Event, the Note Helder will select that index
as the Replacerment Index.

(2) W a replacement index has not been selected or recommended for use in consumer
products under Section (G)(1) al the time of a Replacement Event, the Nate Holder will make
a reasonabie, good faith effort fo select a Replacement Index and a Replacement Margin
that, when added together, the Note Holder reasonably expects will minimize any change in
the cost of the loan, laking info account the histarical performance of the Index and the
fenlacement Index.

The Rap'anement Index and Replacement Margin, if any, will be operalive immediately upon a
Replacement Ever. and will be used to determine my interest rate and monlhly payments on Change
Dates that are mora Vizn 45 days after a Replacement Event. The Index and Margin could be replaced
more than once during.ins term of my Note, but only if another Replacement Event occurs. After a
Replacement Event, all roferences to the "Index” and “Margin” will be deemed to be references io the
“Replacement Index” and ‘Repiacement Margin.”

The Note Holder will &ise give me notice of my Replacement Index and Replacement Margin, if
any, and such other information reauired by applicable law and regulation.

B. TRANSFER OF THE PROPERT OR A BENEFICIAL INTEREST IN BORROWER

1. Uniil Borrower's initial fixed ir terest rale changes to an adjuslable interest rate under the
terms stated in Seclion A above, Uniform Coveniint 13 of the Securily Instrument shall read as follows:

Transfer of the Property or a Beneiinal Interest in Borrower. As used in this

Seclion 18, “Interest in the Properly” means 2.y legal or beneficial interest in the

Property, including, but not Iimited to, those beneficiz interests transferrad in a bond for

deed, coniract for deed, installment sales coniract o -escrow agreement, the intent of

which is the transfer of litle by Borrower at a future date to 4 purchaser.

If all or any part of the Property or any Interest in the Properly is sold or
transferred {or if Borrower is not a natural person and a beneflcie. interest in Borrower is

sold or fransferred) without Lender's prior writien consent, Lender mav require immediate

payment in full of all sums secured by this Security Instrument. However, this option shall

not be exercised by Lender if such exercise is prohibited by Applicable L=w.

If Lender exercises th:s option, Lender shall give Borrower notice o acceleration.

The notice shall provide a period of not less than 30 days from the date ihe Jintice is

given in accordance with Section 15 within which Borrower must pay all sums secined by

this Security Instrument. if Borrower fails to pay these sums prior to the expiration of ibis

period, Lender may invoke any remedies permitled by this Security Instrument withou

further notice or demand cn Borrower.

2. When Borrower’s initial fixed interest rate changes 1o an adjustable interest rate under
the terms stated in Section A above. Uniform Covenant 18 of the Security Insirument described in Section
B1 above shall then cease to be in effect. and the provisions of Uniform Covenant 18 of the Security
Instrument shall be amended to read as follows:

Transfer of the Property or a Beneficial Interest In Borrower. As usegd,in/his
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J R T

bR %

————,

T mm——

* B 2 &6 0 1 5 3 & 1 2 =« = M ¢ A P R
MULTISTATE FIXED/ADJUSTABLE RATE RIDER—ONE-YEAR TREASURY INDEX
—Single Family-=Fannie Mae Unlior instrument Form 3182 1101 {rav. 2/20)

lortgaga Cadence Document Center & 3212 0250 {Page Jof 4}



2104939194 Page: 20 of 20

UNOFFICIAL COPY

Section 18, “Interest in the Property” means any legal or beneficial interest in the
Properiy, including, but nat limited to, those beneficial interests transferred in a bond for
deed, coniract for deed, installment sales confract or escrow agreement, the intent of
which is the transfer of (ille by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Properiy is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in Borrower is
sold or transferred) without Lender’s prior writlen consent, Lender may require immediate
payment in full of all sums secured by this Security Instrument. However, this option shall
ot ke exercised by Lender if such exercise is prohibited by Applicable Law. Lender also
shali rat exercise this option if. (a) Borrowsr causes to be submitled fo Lender
inforreation required by Lender to evaluate the intended transferse as if a new loan were
being riarfe to the transferee; and (b) Lender reasonably determines that Lender's
securily wil. nutbe impaired by the loan assumption and that the risk of a breach of any
covenant or agreemant in this Security Instrument is accaptable to Lender.

To the ex.zat permitied by Applicabls Law, Lender may charge a reasonable fee
as a condition fo Lenuer's consent to the loan assumption. Lender also may require the
transferee to sign an assumplion agreement that is acceptable lo Lender and that
obligates the transferee lo “eep all the promises and agreemenis made in the Note and
in this Security Instrument. 2orrower will continue 1o be obligated under the Note and this
Security Instrument unless Lerdzrroleases Borrower in wriling,

i Lender exercises the optior to require immediate payment in full, Lender shall
give Borrower notice of acceleralion. The nolice shall provide a period of not tess than 30
days from the dale the nolice is givel in accordance wilh Seclion 15 within which
Borrower must pay all sums secured by tisie Security Instrument, If Borrowsr fails (o pay
these sums prior to the expiralion of this paricd, Lender may invoke any remedies
permitied by this Securily instrument without furihzr notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees i2-{ne terms and covenants contained in this
FExec?\lAdjustable Rate Rider.

1 Vi ™ o \,«“&1’1{, y A

Borrower - Camilo Varela Borrowerd Jennifer S Vorela

{Seal)

Crigination Company. Molitor Financial Group LLC
NMLSR ID: 227034

Originalor; Josh Kahn
MMLSR ID; 842770

Lender: Associated Bank NA

NMLSR ID): 442791
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