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ADGUSTABLE RATE
HOME EQUITY CONYRSION SECOND MORTGAGE

THIS MORTGAGE ("Security lnstrument or "Sectnd Security Instrument”) is given on January 19, 2021
(‘Date”}. The mortgagor is Chester H. Foster, Jr., a miziried man and his wife, Patricia E. Foster, as
tenanfs by the entireties whose address is 16311 BRYRON DR, ORLAND PARK, IL 60462-5632
("Borrower"). The term Borrower does not include the Borrewzi's successors and assigns. This Security
Instrument is given to the Secretary of Housmg and Urban Deyelopment, whose address (s 451 Seventh
Street, SW, Washington, DC 20410 ("Lender" or "Secretary"). ‘Boirower has agreed to repay and
warrants to Lender amounts which Lender is obligated to advance,-ineiuding future advances, under the
terms of a Home Equity Conversion Mortgage Adjustable Rate Loah “Agreement ("Loan Agreement”)
dated the same daie as this Security [nstrument. The agreement to repay is evidenced by Borrower's
Note dated the same date as this Security Instrument ("Second Note"). This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Second Note, with iiterest, and alt renewals,
extensions and modifications of the Second Note, up to a maximum principal 7imount of FOQUR
HUNDRED FIFTY THOUSAND AND NOI1 00 Dollars (U.S. $450,000.00); (b) the pryrisnt of all other
sums, with interest at the note rate of TWO AND 350/1000 percent (2.350%) per year, atvanced under
Paragraph 5 to protect the security of thls Security Instrument or otherwise due under the tzims of this
Security Instrument; and (c} the performance of Borrower's covenants and agreements-under this
Security Instrument and the Second Note. The full debt, including amounts described in (a), (b), and (c)
above, if not paid earlier, is due and payable on May 28, 2099. For this purpose, Borrower does hereby
mortgage, grant and convey to Lender and Lender's successors and assigns the following described
property located in Cook County, lllinois: Legal description attached hereto as Exhibit A and by this
reference made a part hereof.

Parcel Number: 27-22-465-002-0000 whic?:h has the address of 16311 BYRON DR, ORLAND PARK, IL

129188GEN303q 5

Mortgage Cadence Document Center  © (10f12) llinais Second Mortgage - HECM ADJUSTABLE RATE
FN1298400000085171 - 0265 12116




2105020282 Page: 3 of 14

UNOFFICIAL COPY

60462-5632 (“Property Address").

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
rights, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrowe:r is lawfully seized of the estate hereby conveyed and has the
right to morigage, grant and convey the Property and that the Property is only encumbered by a First
Security Instrument given by Borower and dated the same date as this Security Instrument ("First
Security Instrument”). Borrower warrants|and will defend generally the title to the Property against all
claims and demands, subject to any encumbrances of record.

THIS SECURiTY. INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with iimufed variations hy jurrsdirc’tron to constitute a unrform Security Instrument covering real
property. 5

UNIFORM COVENANTS /Brurrower and Lender covenant and agree as follows:

1.  Payment of Principal and :r{erestg. Borrower shall pay when due the principal of, and interest on,
the debt evidenced by the Secord Note.

2. Payment of Property Charges. Brrrower shall pay all property charges consisting of property
taxes, hazard insurance premiums, floJe insurance premiums, ground rents, condominium fees,
planned unit development fees, homeowher's association fees, and any other special assessments
that may be required by local or state lawv in a timely manner, and shall provide evidence of
payment to Lender, unless Lender peys property charges as provided for in and in accordance with
the Loan Agreement. :

3.  Fire, Flood and Other Hazard lnsurance Borrower spali insure all improvements on the Property,
whether now in exisience or subsequently erected,/~against any hazards, casualties, and
contingencies, including but not limited to fire and flood, for v/hich Lender requires insurance. Such
insurance shall be maintained in the amounts and for the periuds that Lender requires; Lender has
the discretion to increase or decrease the amount of any insurance required at any time provided
the amount is equal to or greater than any minimum required by th=-S=cretary of Housing and
Urban Development ("Secretary™). Whether or not Lender imposes a \lociinsurance requirement,
Borrower shall at a minimum insure alt improvements on the Property, wricthernow in existence or
subsequently erected, against loss by floods to the extent required by the Sacre@ry. If the Lender
imposes insurance requrrements all insurance shall be carried with compaiies. approved by
Lender, and the insurance policies and any renewals shall be held by Lender and shaiiinclude loss
payable clauses in favor of, and in a|form acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof
of loss if not made promptly by Borrower Each insurance company concerned is hereby authorized
and directed to make payment for guch foss to Lender, instead of to Borrower and Lender jointly.
Insurance proceeds shall be applied to resioration or repair of the damaged Property, if the
restoration or repair is economlcally feasible and Lender's security is not lessened. If the
restoration or repair is not economically feasible or Lender's security would be lessened, the
insurance proceeds shall be applret;ﬂ first to the reduction of any indebtedness under the Second

129188BGEN303¢g

Mortgage Cadence Document Center @ i (20f12) llinois Second Mortgage - HECM ADJUSTABLE RATE
FN129400000085171 - 4285 12M16 ;




2105020282 Page: 4 of 14

UNOFFICIAL COPY

r
Note and this Security Instrument énd then to the reduction of the indebtedness under the First
Note and First Security Instrument.‘Any excess insurance proceeds over an amount reguired fo
pay all outstanding indebtedness ungier the Second Note and this Security Instrument and the First
Note and First Security Instrument shall be paid to the entity legally entitled thereto.

|
In the event of foreclosure of this S'ecurity Instrument or other transfer of title to the Property that
extinguishes the indebtedness, all right, title and interest of Borower in and to insurance policies in
force shall pass to the purchaser. "

4. Qccupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan

Application; Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's
Princip=! Residence after the exec:utron of this Security [nstrument and Borrower (or at least one
Borrower, if initially more than one person are Borrowers) and shall continue to ocoupy the
Property as IQc:rrrowers Principal Res‘rdence for the term of the Secuirity Instrument.
Borrower shall %t commit waste orldestroy, damage or substantially change the Property or allow
the Property to deteriorate, reasonable wear and tear excepted. Borrower shall also be in default if
Borrower, during the loan applrcatron process, gave materially false or inaccurate information or
statements to Lender (or failed to provrde Lender with any material infarmation) in connection with
the loan evidenced by the Second Note, including, but not limited to, representations concerning
Borrower's occupancy of the Preperiy as a Principal Residence. If this Security Instrument is on a
leasehold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to
the Property, the leasehold and fes tile shall not be merged unless Lender agrees to the merger in
wrHing. -

5. Charges to Borrower and Protecti‘pn of Lznazr's Rights in the Property. Borrower shall pay all
governmental or municipal chargesl fines and .nposrtrons that are not included in Paragraph 2.
Borrower shall pay these oblrgatlons on time Giiedtly to the entity which is owed the payment. If
failure io pay would adversely affect Lender's Inerest in the Property, upon Lender's request
Borrower shall promptly furnish to! Lender receipts @idancing these payments. Borrower shall
prompily discharge any lien which has priority over this Security Instrument in the manner provided
in Paragraph 14(c). ‘|

[f Borrower fails to make these payments or pay the properly charges required by Paragraph 2, or

faills to perform any other covenants|and agreements contained in tihis<Security Instrument, or there

is a legal proceeding that may significantly affect Lender's rights ‘n tii2 Property (such as a

proceeding in bankruptcy, for condemnation or to enforce laws or reguiations), then Lender may do

and pay whatever is necessary to protect the value of the Property and _ender's rights in the

Property, including paymeant of property taxes, hazard insurance and other itéms mentioned in

Paragraph 2.

To protect Lenders securnity in the‘ Property, Lender shall advance and charge to Borrower all
amaunts due to the Secretary for the Mortgage Insurance Premium as defined in the Loan
Agreement as well as all sums due to the loan servicer for servicing activities as defined in the
Loan Agreement. Any amounts disbursed by Lender under this Paragraph shall become an
additional debt of Borrower as pro»Jrrded for in the Loan Agreement and shall be secured by this
Security Instrument

6. Inspection. Lender or its agent m%y enter on, inspect or make appraisals of the Properly in a

| :
|
12918B8BGEN303q :
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reasonable manner and at reasonable times provided that Lender shall give the Borrower notice
prior to any inspection or appraisal spec:fylng a purpose for the inspection or appraisal which must
be refated to Lender's interest in the Property. If the Property is vacant or abandoned or the loan is
in defaulf, Lender may take reasonable action to protect and preserve such vacant or abandoned
Property without notice to the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequeniial, in
connection with any condemnation or other taking of any part of the Property, or for conveyance in
place of condemnation, shall be pald to Lender. The proceeds shall be applied first to the reduction
of any indebtedness under the Second Note and this Security Instrument, and then fo the reduction
of any indebtedness under the FirstjNote and First Security Instrument. Any excess proceeds over
an ameunt required to pay all outstandlng indebtedness under the Second Note and this Security
Instrumiciit and the First Note and First Security Instrument shall be paid to the entity legally
entitled {(neseto. 3_

|
8. Fees. Lendetiny collect fees and dharges authorized by the Secretary.

9.  Non-Borrowing Spotse. Borower: N/A is married under the laws of N/A to N/A ("Non-Borrowing
Spouse"), who is na a Barrower Lﬂ'nder the terms of the Second Note, Loan Agreement or this
Security Instrument. :

(@) Eligible Non-Borrowing Spouse. A Non-Borrowing Spouse identified by the Borrower
who meets, and continues to meet, the Qualifying Attributes requirements established
by the Secretary that the Nour-Borrowing Spouse must satisfy in order to be eligible for
the Deferral Period.

(b} Ineligible Non-Borrowinc!; Spouse: A-Non-Borrowing Spouse who dogs not meet the
Qualifying Attributes requirements esizblished by the Secretary that the Non-Borrowing
Spouse must satisfy in order to be eligiule for the Deferral Period.

10. Grounds for Acceleration of Debt.

(i)  Except as provided in Paragraph 10(a)(ii), Lender may reguire immediate payment in
full of all sums secured by this Security Instrument if a Borower dies and the Property

is not the Principal ReSIdence of at least one surviving Borrower.

{a) Due and Payable - Death.

(i)  Lender shall defer the Due and Payable requirement under Paragrzpk 10(a)(i) above
for any period of time (* Deferral Period” ) in which a Non-Borrowing Speuge identified
in Paragraph 9 quam"esI as an Eligible Non-Borrowing Spouse and ceruiies all of the
following conditicns are,.and continue to be, met:

L
a. Such Eligible, Non-Borrowing Spouse remained the spouse of the identified
Borrower for %he duration of such Borrower’s lifetime;
b. Such Ellglble Non-Borrowing Spouse has occupied, and confinues to
occupy, the Propetty as his or her Principal Residence;
¢. Such Ellglble] Non-Borrowing Spouse has established legal ownership or
other ongomg legal right to remain in the Property;

MGI'tE!aQE Cadeﬂcﬂ Dﬂwmeﬂt Ceﬂtﬁr ! {4 of 12) Ifinois Second Martgage - HECM ADJUSTABLE RATE
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|
d. All other obﬁbations of the Borrower under the Second Note, the Loan
Agreement and this Security instrument continue to be satisfied; and

€. The Second Note is not eligible to be called due and payable for any other
reason.

This sub-paragraph (u) ns inapplicable or null and void if an Eligible Non-Borrowing
Spouse is or becormes an Ineligible Non-Borrowing Spouse at any time. Further,
during a deferral of the due and payable status, should any of the conditions for
deferral cease to be met such a deferral shall immediately cease and the Second Note
will become immediately due and payable in accordance with the provisions of
Paragraph 7(2)(i} of the ISecond Note.

{b) <Lvuvs and Payable — Sale. Len!der may require immediate payment in fuil of all sums secured
by this. Security Instrument if all of a Borrower's fitle in the Property (or his or her beneficial
intef2el in a trust owning all of part of the Property) is sold or otherwise transferred and no
other Ban nwer retains title to he Property in fee simple or retains a leasehold under a lease
for not less than 99 years which is renewable or a lease having a remaining period of not
fess than 50 yzars beyond thej date of the 100th birthday of the youngest Borrower or retains
a life estate (cr/ctaining a beneﬂual interest in a frust with such an interest in the Property).
A deferral of due anc r*'ayabie sfatus is not permitied when a Lender requires immediate
payment in full under {nis Paragraph.

(c) Due and Payable with Sec: einry Approval. Lender may require immediate payment in full
of all sums secured by this Secar’r‘y 'nstrumeni, upon approval of the Secretary, if:

(i) Property ceases to be the Principe! Residence of a Borrower for reasons other than
death and the Property | |5 not the Principal Residence of at least one other Borrower; or

(i) Fora period of longer th‘an tweive (12) <onsecutive manths, a Borrower fails to occupy
the Property because of physical or mentzi finess and the Property is not the Principal
Residence of at least one other Borrower: or

(il An cbligation of the Borrhwer under this Security instrument is not performed.

A deferral of due and payable : status is not permitted when a Leruer requires immediate
payment in full under Paragraph 10(c).

{d) Notice and Certification to Lender. Borrower shall compiete and provide to the Lender on
an annual basis a cerification, in a form prescribed by the Lender, stuung whether the
Property remains the Borrower's Principal Residence and, if applicakie; the Principal
Residence of his or her NoniBorrowing Spouse. Where a Borrower has idenbfiad a Non-
Borrowing Spouse in Paragraph 9 and ihe identified Non-Borrowing Spouse queliies as an
Eligible Non-Borrowing Spouse, the Borrower shall also complete and provide to the Lender
on an annual basis, an Eligibfe Non-Borrowing Spouse certification, in a form prescribed by
the Lender, certifying that all requirements for the application of a Deferral Period continue to
apply and continue to be met. During a Deferral Period, the annual Principal Residence
certification must continue to be completed and provided to the Lender by the Eligibie Non-
Borrowing Spouse. The Borrower shall also notify the Lender whenever any of the events
listed in Paragraph 10(b) and (c} occur.

l

18BB8GEN303¢
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(e) Notice to Secretary and Borrower. Lender shall notify the Secretary and Borrower
whenever the loan becomes due and payable under Paragraph 10(b) and (c}. Lender shall
not have the right to commence foreclosure until Borrower has had thirty (30) days after
notice to either: :

(i Correct the matter whicﬁ resuited in the Security Instrument coming due and payable;
or :

(i) Pay the balance in full o:r

(i} Sell the Property for the lesser of the balance or ninety-five percent (95%} of the
appraised value and appiy the net proceeds of the sale toward the balance; or

(iv) “-Frovide the Lender with ; g deed in lieu of foreclosure.

() Notice to- Seeretary and :Eiigible Non-Borrowing Spouse. Lender shall notify the
Secretary anc a1y Eligible Non-Borrowing Spouse whenever any event listed in Paragraph
10 (b) and {¢) sucurs during a Deferral Period.

(g) Trusts. Conveyance‘of 2 Bdrrowers interest in the Properly to 2 trust which meets the
requirements of the Secretary, or conveyance of a trust's interests in the Property to a
Borrower, shall not be considered a conveyance for purposes of this Paragraph 10. A trust
shall not be considered an oc:urarit or be considered as having a Principal Residence for
purposes of this Paragraph 10L

I

No Deficiency Judgments. BorroWer shail-have no personal liability for payment of the debt

secured by this Security Instrument Lender-rozy enforce the debt only through sale of the

Property. Lender shall not be permltted to obtaliva deficiency judgment against Borrower if the

Security Instrument is foreclosed. |

Reinstatement. Borrower has a right to be reinstated if Lenger ras required immediate payment in
full. This right applies even after for%eclosure proceedings are-ipsfituted. To reinstate this Security
Instrument, Borrower shall correct the condition which resulted'ini'the requirement for immediate
payment in full. Foreclosure costs and reasonable and customary aimrpey's fees and expenses
properly associated with the foreclosure proceeding shall be added to the Principal Balance. Upon
reinstatement by Borrower, this Secunty Instrument and the obligations tiat it cacures shall remain
in effect as if Lender had not required immediate payment in full. However, ener is not required
to permit reinstatement if. (i} Lender has accepted reinstatement after the zorsrencement of
foreclosure proceedings within two (2} years immediately preceding the commercement of a
current foreclosure proceeding, (ii) relnstatement will preclude foreclosure on dn‘ferm yrounds in
the future, or (iii} reinstatement will adverseiy affect the priority of the Security [nstrumetit.

Deferral Period Reinstatement. If!a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer sl‘atisf ies the Qualifying Atftribuies for a Deferral Period and has
become an Ineligible Non- Borrowmg Spouse, neither the Deferral Period nor the Security

Instrument may be reinstated. In the event a Deferral Period ceases because an obligation of the
Note, the Loan Agreement or this Securlty Instrument has not been met or the Note has become
eligible to be called due and payaHle and is in default for a reason other than death, an Eligible

188GEN3D3q
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Non-Borrowing Spouse may have!a Deferral Period and this Security Instrument reinstated
provided that the condition which resulted in the Deferral Period ceasing is corrected within thirty
{30 days. A Lender may require the Eligible Non-Borrowing Spouse to pay for foreclosure costs
and reasonable and customary atiormey’s fees and expenses properly associated with the
foreclosure proceeding, such costs may not be added to the Principal Balance. Upon
reinstatement by an Eligible Non- Borrowrng Spouse, the Deferral Period and this Security
Instrument and the obligations that it secures shall remain in effect as if the Deferral Period had not
ceased and the Lender had not reqwred immediate payment in full. However, Lender is not
required to permit reinstatement if: () Lender has accepted a reinstatement of either the Deferral
Period or this Sscurity Instrument Wlthin the past two (2} years immediately preceding the current
notification to the Eligible Non-Borrowing Spouse that the morigage is due and payable; (if)
reinstatzment of either the Deferral Period or this Security Instrument will preclude foreclosure in
the fucure, or (iii) reinstatement of either the Deferral Period or Security Instrument will adversely
affect the priarity of the Security Instrument.

Lien Status: |

(a) Modification. Srmower agrees to extend this Security Instrument in accordance with this
Paragraph 14{z,_ If Lender determmes that the original lien status of the Securify Instrument
is jeopardized undar stute Iaw (including but not limited to situations where the amount
secured by the Securily Ine*fument equals or exceeds the maximum principal amount stated
or the maximum period ‘under which loan advances retain the same lien priority initially
granted to loan advances has expired) and state law permits the original lien status to be
maintained for future foan adviances through the execution and recordation of one or more
documents, then Lender shall obtar 1title evidence at Borrower's expense. if the title evidence
indicates that the Propery |s not encumbered by any liens (except the First Security
Instrument described in Paragraph 18{a) this Second Security Instrument and any
subordinate liens that the Lehder determinzs will also be subordinate to any future loan
advances), Lender shall request the Borrcwsr fo execute any documents necessary to
protect the lien status of future loan advances. Borfower agrees to execute such documents.
If state law does not permit the original lien statis {0 be extended to future loan advances,
Borrower will be deemed to have failed to have perforned an obligation under this Security
Instrument. :

|

(b) Tax Deferral Programs. Borrower shall not participate in a réa!astate tax deferral program,

if any liens created by the tax deferral are not subordinate to this Security Instrument.

(c) Prior Liens. Borrower shal pzjompt]y discharge any lien which has pricrity over this Security
Instrument unless Borrower: (a) agrees in writing to the payment of the obligaiicn secured by
the fien in a manner acceptable to Lender; (b) contests in good faith the lier by, or defends
against enforcement of the lien in, legal proceedings which in the Lender's opirniiar cperate to
prevent the enforcement of the lren or forfeiture of any part of the Property; or (c} secures
from the holder of the lien an agreement satisfactory to Lender subordinating the lien to all
amounts secured by this Security Instrument. If Lender determines that any part of the
Property is subject to a lien v\jrhic:h may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions sef forth aeove within ten (10) days of the giving of notice.

Relationship to First Security lnstﬁument.

T8BGEN3D03g
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Second Security Instrument. In order to secure paymenis which the Secretary may make
to or on behalf of Borrower pursuant to Section 255(i)(1){A} of the National Housing Act and
the Loan Agreement, the Secretary has required Borrower to execute a Second Note and this
Second Security Instrument. Borrower also has executed a First Note and Firsi Security
Instrument. ‘

Relationship of First and Seéond Security Instruments. Payments made by the Secretary
shall not be included in the debt under the First Note unless:

(il  The First Secunty Instruﬁment is assigned to the Secretary; or

(3. The Secretary accepts :;eimbursement by the holder of the First Note for all payments
made by the Secretary. |

If the  cirouimstances describéd in (i) or (i) occur, then all payments by the Secretary,
including Interest on the payments but excluding late charges paid by the Secretary, shall be
included in the’dzbi under the [First Note.

Effect on Borrower./Migre tlHere is no assignment or reimbursement as described in (b)(i)
or (i) and the Secretary m::\as payments to Borrower, then Borrower shall not:

(i}  Be reguired to pay arr.oﬁmts owed under the First Note, or pay any rents and revenues
of the Property under P.;;car rmph 24 to the holder of the First Note or a receiver of the
Property, until the Secretaiy has required payment in full of all outstandlng principal

and accrued interest under the Second Note; or

(i) Be obligated to pay mterest or sharerl appreciation under the First Note at any time,
whether accrued befora or after the pavinants by the Secretary, and whether or not
accrued interest has beegn included in the rinzipal Balance under the First Note.

No Duty of the Secretary. The Secretary has no ddty ‘o the holder of the First Note to
enforce covenanis of the Second Security Instrument ortoi=ke actions to preserve the value
of the Property, even though the holder of the First Note ‘may-be unable to collect amounts
owed under the First Note because of restrictions in this Paragrzoh 15.

Restrictions on Enforcement. NQtvvithstanding anything else in this-3ecurity Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragranh 24 shall have
no force and effect, whenaver there jis no outstanding balance under the Second e e

|

Forbearance by Lender Not a W;aiver. Any forbearance by Lender in exercising iy right or
remedy shall not be a waiver of or p'reclude the exercise of any right or remedy.

Successors and Assigns Bound Joint and Several Liability. Borrower may not assign any
rights or obligations under this Secunty instrument or the Second Note, except to a frust that meets
the requirements of the Secretary Borrower's covenants and agreements shall be joint and
several.

i
Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the

Lu

18

| |

8GEN3O03
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Borrower's successors and ass:gns will he bound to perform Bomower's obligations under this
Security Insfrument. .

Notices. Any nofice to Borrower pro‘:vided for in this Security Instrument shall be given by delivering
it or by mailing it by first class mail unless applicable law requires use of another method. The
notice shall be directed to the Property Address or any other address all Borowers jointly
designate. Any notice to the Secretary shall be given by first class mail to the HUD Field Office with
jurisdiction over the Property or any "other address designated by the Secretary. Any notice to Non-
Borrowing Spouse provided for in thls Securify Insirument shall be given by delivering it or by
mailing it by first class mail unless appllcable taw requires use of another method. The notice shall
be directed to the Property Address. Any notice provided for in this Security Instrument shall be
deemes to have been given fo I%orrower Lender, or Non- Borrowmg Spouse when given as
provided n this Paragraph 19.

Governing . uv; Severability. Thisg Security Instrument shall be governed by Federal law and the
law of the jurisditiion in which the Property is located. In the event that any provision or clause of
this Security Insininient or the Second Note conflicts with appiicable law, such conflict shall not
affect other provisicns of this Security Instrument or the Second Note which can be given effect
without the conflictiiig prr“flsmn To this end the provisions of this Security [nstrument and the
Second Note are declared tu e severable

Borrower's Copy. Borrower chall \be given one conformed copy of the Second Mote and this
Security Instrument. :

Third-Party Beneficiary. Except as set forth_in Paragraph 10(a)(ii) and only for an Eligible Non-
Borrowing Spouse, this Mortgage does no! anil is not intended to confer any rights or remedies
upon any person other than the patties. Boiiower agrees that it is not a third-party beneficiary to
the Contract of Insurance between HUD and the ndlder of the First Note.

Capitalized Terms. Capitalized teégrms not defined”in this Securify Instrument shall have the
meanings ascribed to them in the Loan Agreement.

NON-UNIFORM COVENANTS. Borrower énd Lender further covenant 2nd agree as follows:

24,

I

Assignment of Rents. Borrower uriconditionally assigns and transfeis o Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's agents to collect the rents and
revenues and hereby directs each tenant of the Property to pay the rents tu Lender or Lender's
agents. However, prior to Lender's: notice to Borrower of Borrower's breach r..2ny covenant or
agreement in the Security Instrument, Borrower shall collect and receive all renis and revenues of
the Property as trustee for the benefit of Lender and Borrower. This assignment of vents constitutes
an absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) ail rents received by Borrower shall be held by
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Security
Instrument; {b) Lender shall be entitled to collect and receive all of the rents of the Property; and (c)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on
Lender's written demand to the tenant.

Borrower has not executed any prio} assignment of the rents and has not and will not perform any

IR
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act that would preveni Lender from exercising its rights under this Paragraph 24, except as
provided in the First Security Instrument

Lender shall not be required fo enter upon, take control of or maintain the Property before or after
giving notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so
at any time there is a breach. Any application of rents shall not cure or waive any default or
invalidate any other right or remedy of Lender. This assignment of rents of the Property shall
terminate when the debt secured by?this Security Instrument is paid in full.

Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose this Securlty Instrument by judiciai proceeding. Lender shall be
entitlez to collect all expenses incurred in pursuing the remedies provided in this Section
25, inciuding, but not iimited fo, reasonab!e attorneys’ fees and costs of title evidence.

Lien PriovicviThe full amount secured by this Security Instrument shall have lien priomty
subordinate oriv o the full amount eecured by the First Security Instrument.

Adjustable Rate F=ature. Under the Note, the initial stated interest rate of 2.350% which accrues
on the Principal Balaiice ("Initial Interest Rate”) is subject to change, as described below. When the
interest rate changes, the pevadjusted interest rate will be applied to the total outstanding Principal
Balance. Each adjustment to fha. interest rate will be based upon the weekly average yield on
United States Treasury Securil.es adiusted to a constant maturity of one year, as made available by
the Federal Reserve Board in Statistical Release H.15 (519)("Index") plus a margin. [f the Index is
no longer available, Lender will use as.a«iew Index any Index prescribed by the Secretary. Lender
wili give Borrower notice of the new Indeix.

Lender will perform the calculationsf described Uelow to determine the new adjusted interest rate.
The interest rate may change on!the first dayof. March, 2021, and on [ ] that day of each
succeeding year [X] the first day of each succeedirpironth (“Change Date"} until the loan is paid in
full. .

The value of the Index will be determined, using the most ‘ecent Index figure available thirty (30)
days before the Change Date ("Current Index"). Before eacii Snange Date, the new interest rate
wilt be calculated by adding a margin to the Current Index. The cuinvof the margin plus the Current
Index will be called the ("Calculated Interest Rate") for each Change2ate. The Calculated Interest
Rate will be compared to the interest rate in effect immediately prior tocthe current Change Date
("the Existing Interest Rate").

[]1 Annually Adjusting Variable R‘ate Feature The Calculated Interest Rate canniot be more than
2.0% higher or lower than the Emstmg interest Rate, nor can it be more than 5.0% fioher or lower
than the Initial interest Rate.

[X] Monthly Adjusting Variable ﬁate Feature The Calculated Interest Rate will never increase
above TWELVE AND 350/1000 Per‘pent {(12.350 %)

The Calculated Interest Rate will be adjusted if necessary to comply with these rate limitation(s) and
will be in effect until the next Change Date. At any Change Date, if the Calculated [nterest Rate
equals the Existing Interest Rate, the interest rate will not change.

Mcrtgage Gadenoe anment Center O ‘ (10 of 12} lllinois Second Morigage - HECM ADJUSTABLE RATE
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28. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee
for releasing this Security Instrument, but only if the fee is paid to a third party for setvices renderead
and the charging of the fee is permitted under Applicable Law.

29. Waiver of Homestead. [n accordan‘;ce with Illinois law, the Borrower hereby releases and waives
all rights under and by viriue of the lllincis homestead exemption laws.

30. Placement of Collateral Protectioh Insurance. Unless Borrower provides Lender with evidence
of the insurance coverage required"by Borrower's agreement with Lender, Lender may purchase
insurance at Borrower's expense |to protect Lender's interests in Borrower's collateral. This
insurans= may, but need not, protect Borrower's interests. The coverage that Lender purchases
may «ct-pay any claim that Borrower makes or any claim that is made against Botrower in
connection with the collateral. Borrdyver may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by
Borrower's ana’tender's agreement, If Lender purchases insurance for the collateral, Borrower will
be responsible ter tie costs of that insurance, including interest and any other charges Lender may
impose in connector with the placement of the insurance, uniil the effective date of the
cancellation or expirauon of the insurance. The costs of the insurance may be added to Borrower's
total outstanding balance o euligation. The costs of the insurance may be more than the cost of
insurance Borrower may beabletc ?btain on its own.

31.  Riders to this Security Instrument. [f one or more riders are executed by Borrower and recorded
together with this Security Instrumer? ., the'covenants of each such rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this Security Instrument as if

the rider(s) were a part of this Securi@ Instryment. [Check applicable box{es).]
p H

[1] Condominium Rider [ ] Fianned Unit Development Rider
[ ] Shared Appreciation Rider [] Ctren[Specify]

BY SIGNING BELOW, Borrower ;acoepts and agrees to f1e terms and covenants contained in

this Security Instrument and in any rider(s) executed by Bormower and<ecrded with it.

i = %
% D phr s SOt ) (Seal) 2 %/ i) (Seal)

Borrower - Patricia E Foster ! Borrower - Chiester H Foster, Ji

I
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[Space Befiow This Line For Acknowledgment]
State of lllinois |
County (\m\h _
The foregomg instrument was acknowiedgted before me on \ / \ q i&i}& |

“Yolricle. €. \'D%’raf Chrecer 0. torer, Se

Slgnature of permn taking acknowledgment) ) Nma?ymg&g%rgt?ggﬁmm ¢
My Commission Expires on _ (CH Joy l I I ‘ MyComm:ssmn Expsras 04/03/2023 ¢

Origination Company. Pdd Mortgage Corporatlon dba Liberty Reverse Mortgage
NMLSR ID: 1866508

Originator. Simmons, Cuit
NMLSR ID: 217579 ‘

Lender: PHH Mortgage Corporation r'ha‘leerty Reverse Mortgage
NMLSR [D: 1866508

|
LT
129188GEN303qg |
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i Order Number: 2301-269796

| EXHIBIT“A”
;LEGAL DESCRIPTION

The land described herein is situated |P the State of lllinois, County of Cook, described as
foliows: :

Lot 25 nin Fernway Unit 2, a subdivisiofn of the Northeast 1/4 of the Southeast 1/4 of Section 22
and partof the Southwest 1/4 of the l\‘;lorthwest 1/4 of Section 23 and part of the West 60 acres
of the Southivast 1/4 of Section 23 ang a resubdivision of Fernway Unit 1, all in Township 36
North, Range 12 €ast of the Third Principal Meridian, in Cook County, [llinois.

i .
Being the same properly conveyed to Chester H. Foster, Jr., a married man and his wife, Patricia
E. Faster, as tenants by the-entireties from CPM Investments, LLC by Deed recorded 08/23/2016
as Document No. 1623634827, in the Official Records of Cook County, IL.

APN: 27-22-405-002-0000



