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L MIN 1005000-0000183696-7
WERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in muitiple sections of this document are defined below and ather words are dafined in Sections 3, 11, 13,
18, 20 and 21. Certain rules regarding the usage of words used in this document are also proviaes in Section 18,

{A) “Security Instrument” means this document, which is dated February 1, 2021, together with all
Riders to this document.

{B) “Borrower” is MATTHEW S SLOMKA, A SINGLE PERSON.

Borrower is the mortgagor under this Sacurity Instrurnent.
{C) “MERS" is Mortgage Electronic Registration Systems. Inc. MERS is a scparate corporation that is acling solely as
a nomines for Lender and Lender's successors and assigns. MERS is the mortgages under this Security Instrument.
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MERS is organized and existing under the laws of Delawars, and has an address and telephone number of P.O, Box
20286, Flint, Ml 48501-20286, tal. (888) 670-MERS.
{D) “Lender” is First Nationa! Bank of Omaha.

Lenderis a National Banking Assoclation, organized and existing under the laws of
The United States of Amerlca, Lender's address is 1620 Dodge %2, Stop Code
3185, Omaha, NE 628197-1185

{E} “Note” means the promissory note signed by Borrower and dated February 1, 2021, The Nate
states that Borrower owes Lender TWO HUNDRED THIRTY FOUR THOUSAND FOUR HUNDRED AND NOMOQ® « ©
wwta&av.*&v*vt*w-aww*mwwwwwwwww&w*nw*a******n&&**wawn Do“arg(u‘s. $234’400.00 )
plus interest. Boriower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than February 1, 200%

(F} “Proparty” meansine property that is described below under the heading “Transfer of Rights in the Property.”

{G) “Loan” means the debt svidenced by the Note, plus interest, any prepayrment charges and late charges due under
the Nole, and all sums dus urider this Security Instrument, plus interest,

{H) “Riders” means all Riders 1 thi= Security Instrument that are executed by Borrower. The following Riders are to be
execuled by Borrower [check box as 2psicable):

(] Adjustable Rate Rider [} Candominium Rider [] Second Home Rider
(] Balloon Rider Flanned Unit Development Rider [ Gther(s) [specify}
L1 1-4 Family Rider (] Biwdel!v Payment Rider

{1 vA. Rider

() “Applicabie Law™ means ali controlling applicabi feceral, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect oi luw) as well as all applicable final, non-appealzble judicial
opinions.

{J) “Community Associatlon Dues, Fees, and Assessments”impans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominidn( nssociation, homeowners association of similar
organization,

{K} “Electronic Funds Transfer” means any transfer of funds. other thin a'transaction originated by check, drafl, or
simifar paper inslrument, which is initialed through an electronic terminal, teipghonic instrument, computer, or magnelic
tape so as to order, inslruct, or authorize a financial instilution to debit or creci! ar arcount. Such term includes, bul is
not fimited to, point-of-sale transfers, avtomaled teller machine transactions, transfers iniliated by lelephone, wire
transiars, and automated cleannghouse transfers,

{L} “Escrow llems” means these items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setllement, award of damages, ur proceeds paid by any
ihird party {other than insurance proceeds paid under the coverages described in Section 5).jor: (i) damage to, or
destruction of, the Property; (i) condemnation or other taking of afl or any part of the Properly: (i) conveyance in lisu
of condemnation; or (iv) misrepresentations of, or omissions as to, the value andior condition of the Franerty.

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(D) “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the Note, plus
(iiy any amounts under Section 3 of this Securily Instrument.

{®) “RESPA” means the Real Estate Setilement Procedures Act {12 U.S.C. §2601 et seq.} and its implementing
regulation, Regulation X (12 C.F.R. Pari 1024}, as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subjec! matter. As used in this Security Instrument, “RESPA”
refers to all requirements and restrictions that are imposed in regard o a “fedsrally refated mortgage loan” even if the
Loan does not qualify as a “federally related mortgage loan” under RESPA,

{Q) “Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Instrument.
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TRANSFER OF RIGHTS IN THE PROPERTY

This Security instrurment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (i} the parformance of Borrower's covenants and agreements under this Security Instrument and the
Nete, For this purpose, Borrower does hareby mortgage, grant and convey to MERS {solely as nominee for Lender and
Lender's successors and assigns) and (o the successors and assigns of MERS, the following described property located
In the County [Type of Recording Jurisdiction) of Cook

{Name of Recording Jurisdiction);

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A"

APN#: 02151021850000

LOAN #: 1845356

which currently has the address of 615 N Hidden Prairie 8, Palatine,
Streel] [City]
llinois 60087 {"Propeity Adldress”™):
iZip Code}

TOGETHER WITH all the improvements now or ie/aafier crecled on the property, and all zasements, appurtenances,
and fixtures now or hereafler 2 part of the property. Al replacements and additions shall also be covered by this Security
Instrument. All of the foregoing is referred to in this Se Jurity Instrument as the "Property.” Borrower understands and
agrees that MERS holds only legal tile to the interasts grantau by Borrawer in this Security Instrument, but, if necessary
to comply with law or custom, MERS {as nominee for Lendar and Lender's successors and assigns) has the right: to
exercise any or all of those interests, Including, but not limited ¢, Hie right to foreclose and sell the Property; and {o lake
any action required of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawlully seised of the cstatz hereby conveyed and has the right ‘o
morlgage, grant and convey the Properly and that the Property is unencunibered, except for encumbrances of record,
Borrower warranls and will defend generally the tille (o the Properly against ‘ali t'aims and demands, subject o any
encumbrances of resard.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and nen-uniform covenanis with
limited variations by junsdiction to constitute a uniform security instrument covering real prioer! ;.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow items, Prepayment Charges, and Late Charges. 2 rower shall pay
when due the principal of and interest on, the debt evidenced by the Note and any prepayment charges and fate charges
due under the Note. Borrower shall also pay funds for Escrow ltems pursuant io Saction 3. Payments due under the
Note and this Security Instrument shall be made in U.S, currency. However, if any check or other instrument received
by Lender as payment under the Noie or this Security Instrument is retured to Lender unpaid, Lender may require that
any or all subsequent payments due under the Note and this Security Instrument be made in one or more of the following
forms, as selected by Lender: {a} cash: (b} money order; {c) certified check, bank check, treasurer's check or cashier's
check, provided any such check is drawn upon an institution whose deposils are insured by a federal agency,
instrumentality, or enfity; or (d) Elactronic Funds Transfer,

Payments are deemad recaived by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may raturn any
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current, Lender may
accapt any payment or pariial payment insufficient to bring the Loan current, without waiver of any rights hersunder or
prejudice to its rights to refuse such payment or parlial payments in the future, but Lender is not obligated to apply such
payrments at the time such paymenis are accepied. If sach Periodic Payment is applied as of iis scheduled due date,
then Lender nead not pay inlerest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. if Borrower does not do so within a reasonable peried of time, Lender shall either
apply such funds or return them te Borrower. If not applied earlier, such funds will be applied to the outsianding principal
balance under ihe Note immediately prior lo foreclosure. No offsel or claim which Sorrower might have now or in the
juture against Lender shall relieve Borrower Irom making payments due under the Note and this Security Instroment
or performing the covenants and agreemenis secured by this Securily Insrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all paymenis accepied
and applied by Lender shali be applied in the following order of priority: (a) interest due under the Note; (b} arincipal
due under the Note; (¢) amounts due under Seclion 3. Such payments shall be applied {o each Periodic Payment in the
order in which it became due. Any remaining amounts shall be appiied first to late charges, second to any other amounts
due under this Secrity Instrument, and then to reduce the principal balance of the Note.

if Lender recetves a payment from Borower for a delinquent Periodic Payment which includes a sufficient amount
io pay any late charye duz, the paymenl may be applied to the delinquent payment and the late charge. If more than
one Periodic Payment s cutstanding, Lender may apply any payment received from Borrower (o the repayment of the
Periodic Paymenis if, and 10 te 2xtent that, each payment can be paid in full. To the extent that any excess exists after
the paymenit is applied to the (ull paymant of one or more Periodic Payments, such excess may be applied o any late
charges due. Voluntary prepayments shall be appliad first to any prepayment charges and then as described in the Note.

Any application of payments, insuiaice proceeds, or Miscellaneous Proceeds fo principal due under the Note shall
nat extend or postpone the dus date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Borrowar shall pay {o Lender on the day Periodic Paymenis are due under the Note,
until the Note is paid in full, a sum {the "Funda™ o provide for payment of amounts due for: (a) taxes and assessments
and other items which can attain priority over thiz 3scurity Instrument as a en or encumbrance on the Property, (b)
isasehold payments or ground rents on the Property, if any: (c) premiums for any and all insurance required by Lender
under Section 5; and {d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu of
the payment of Morigage Insurance premiums In accordance with the provisions of Section 10. These items are called
“Escrow llems,” At origination or at any time during the term of e Loan, Lender may require thal Community Association
Dues, Fees, and Assessments, if any, be escrowed by Borrowes, #nd such dues, fees and assessments shall be an
Escrow ltem. Borower shall prompily furnish to Lender all notices «f #mounts {o be paid under this Section. Borrowsr
shall pay Lender the Funds for Eserow llems unless Lender waives Sorrowar's obligation {o pay the Funds for any or
all Escrow liems. Lender may waive Borrower's obligation to pay to Lender Funde for any or all Escrow ltems al any time.
Any such waiver may only be in writing, In the event of such waiver, Borrower /i) nay direclly, when and where payable,
the amounis due for any Escrow ltems for which payment of Funds has been waivzd by Lender and, if Lender requires,
shall furnish to Lender receipts evidencing such payment within such time period cs Lender may require. Borrower's
obligation to make such payments and to provide receipts shall for all purposes be deemed to be a covenant and
agreement coniained in this Securily Insirument, as the phrase "covenant and agreemein s used in Section 8. If
Borrower is obligated to pay Escrow lems direcily, pursuant to a waiver, and Borrower fails 1o gy the amount due for
an Escrow lem, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligaled under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as (6 any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upen such revocation, Borrswer shall pay to
Lender all Funds, and in such amounis, that are then requirad under this Section 3.

Lender may, at any time, coliect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount 2 lender can require under RESPA, Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by & federal agency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan Bank. Lender
shall apply the Funds to pay the Escrow Items no iater than the time specified under RESPA. Lender shall not charge
Borrower for holding and applying the Funds, annually analyzing the sscrow account, or verifying the Escrow items,
uniess Lender pays Borrower intsrest on the Funds and Applicable Law permits Lender to make such a charge. Unfess
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an agreement is mads in writing or Applicable Law requires interest to ba paid on the Funds, Lender shall notbe raquirad
to pay Borrower any inlerest or earnings on the Funds. Borrower and Lender can agres in wriling, however, that interest
shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required
by RESFA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary (o make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments. 1f there is a deficiency of Funds held
in @scrow, as defined under RESPA, Lender shali notify Borrower as required by RESPA, and Borrower shall pay o
Lender the amount necessary to make up the deficiency in accordance with RESPA, bui in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shal promplly refund to Borrower any
Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to the
Property which can-attain priority over this Security instrument, leasehold payments or ground rents on the Property,
if any, and Communily Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ftems,
Borrower shall pay thes i ihe manner provided in Section 3.

Borrower shall promguy discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the paymanrof the obligation secured by the lien in a manner accepiable to Lender, but only so long
as Borrower is performing suca norsement; (b} contests the lien in good faith by, or defends against enforcement of the
lien in, legal proceedings which in-Lender's opinion operale lo prevent the enforcement of the lien while those
proceedings are pending, bul only unil such proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinating the fien to this Security Instrument, I Lender determines that any part
of the Property is subject fo & lien which van aHain priority over this Security Instrument, Lender may give Borrower a
nolice idenlifying the lien. Within 10 days of iLa 22t on which that notice is given, Borrower shall satisfy the lien o lake
one or more of the actions set forth above in this Sestion 4,

Lander may require Borrower to pay a one-time charoe for a real ostats tax verification andfor reporting service used
by Lender in connection with this Loan.

3. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Proparty
insured against loss by fire, hazards included within the term “exlended coverage,” and any other hazards including,
but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be maintained in
the amounts (including deductible levels) and for the periods thal lerdes requires, What Lender requires pursuant ic
the preceding sentences can change during the term of the Loan. Té insueance carrier providing the insurance shall
be chosen by Borrower subject to Lender's right lo disapprove Rorrowe!'s ¢hicice, which right shall not be exercised
unreasonably. Lender may require Borrower to pay, in connection with this Leen either: {2} a one-lima charge for flood
zone determination, certification and tracking services; or {b) 2 one-lime c waige for flood zone determination and
cerlification services and subsequent charges each time remappings or similar chai ges occur which reasonably might
affect such determinalion or certification. Borrower shall also be responsible for the payiment of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any flood zune determination resulling
from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain Irsvrance coverage, al
Lender's option and Borrower’s expense. Lender is under no obligation io purchase any particuier tpe or amount of
coverage. Therefore such coverage shall cover Lender, but might or might not protect Borrower, Bc/rower's aquity in
the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater or lesser
coverage than was previcusly in effect. Borrower acknowledges that the cost of the insurance coverage so abiained
might significanily exceed the cost of insurance that Borrower could have obiained. Any amounts disbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security instrument. These amounis shall
bear interast at the Note rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgages and/or as
an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. i Lender raguires,
Borrower shail promptly give to Lender ail receipts of paid premiums and renewal notices, If Borrower oblains any form
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of insurance coverage, not otherwise raquired by Lender, for damags to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as morlgages andfor as an additional loss pavee.

in the event of ioss, Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may tmake proof
of loss if not made promptly by Borrowsr. Unless Lender and Borower olherwise agrea in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is notlessened. During such repair
and restoration period, Lender shall have the right lo hold such insurance proceeds unlil Lender has had an opportunity
lo inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that such inspection
shall be underlaken promptly. Lander may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. Unless an agreement is made in wriling or Applicable Law
requires inferest lo be paid on such insurance proceeds, Lender shall not be required o pay Borrower any interest or
garnings on such proceeds. Fees for public adjusters, or other third parlies, refained by Borrower shall not be paid out
of the insurance proceeds and shall be the sole abligation of Borrower. if the restoration or repair is not economically
feasible or Lendet's security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument; whether or not then due, with the excess, if any, paid to Borrower, Such insurance proceeds shall
be applied in the orrer provided for in Section 2.

if Barrower abanuras the Property, Lender may file, negofiaie and setile any available insurance claim and related
maifers. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offered to
setile a claim, then Lender riav negotiate and settle the claim. The 30-day period will begin when the notice is given,
I either event, or if Lender acquirss the Property under Section 22 or otherwise, Borrower hereby assigns o Lender
(a) Borrower's rights to any insuranca proceeds in an amount not 1o exceed the amounis unpaid under the Nole or this
Securily Instrument, and (b) any otner 4 Borrower's rights (other than the right to any refund of uneamed premiums
paid by Borrower) under all insurance puiicies covering the Property, insofar as such rights are applicable io the
coverage of the Property. Lender may usa he insurance proceeds either to repair or restore the Property or to pay
amounis unpaid under the Note or this Secuiitvinstrument, whether or not then due.

6. Occupancy. Borrower shall ocoupy, esatiisn, and use the Property as Borrower's principal residence within
60 days after the exacution of this Securily Instrument and shall continue to ovcupy the Property as Borower's principal
rasidence for al least one year after the dale of occupincy, unless Lender otherwise agress in writing, which consent
shall not be unreasonably withheld, or unless extenualting Citzumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Preperty; Inspections. Borrower shall not dastroy, damage or
impair the Properly, allow the Property o deteriorate or commit wesie on the Property. Whether or not Borrower is residing
in the Property, Borrower shall maintain the Property in order to preventin: Property from delenioraling or decreasing in value
due to its condition. Unless it is determined pursuant lo Section & thal repaic.ar restoration is nol economically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking ot 4pz Property, Borrower shall ba responsicle
for repairing or restoring the Property only i Lender has released proceeds for such purpanes. Lender may disburse proceeds
for the repairs and restoration in & single payment or in a series of progress paymanis as the work is complated. if the
insurance or condemnation proceeds are nol sufficient {o repair or restore the Propary, Borroweris not refieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Proparty. I /. hes reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrows nolice at the time of
or prior 1o such an intesior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if during the Loan application process, Borrower
or any persons or enlities acting at the direction of Borrower or with Borrower's knowledge or consent gave malterially
false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with maierial information)
in connection with the Loan. Material representations include, but are not limited to, representations concerning
Borrower’s ococupancy of the Property as Borrower's principal residence.

9. Protsction of Lender's Interest in the Property and Rights Under this Security Instrument. If {a) Borower
falis to perform the covenants and agreements contained in this Security Instrument, (b} there is a legal proceeding that
might significantly affect Lender's interest in the Property and/or rights under this Security instrument (such as a
proceeding in bankruptey, probata, for condemnation or forfeiture, for enforcement of a lien which may atiain priority
over this Security Instrument or to enforcs laws or regulations), or {c) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and righls under
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this Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lends:’s actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reascnable altornays’ fees lo proled its interest in
the Property and/or rights under this Security Instrument, including its secured position in a bankruptcy procseding.
Sacuring the Property includes, but is not limited to, sntering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other cods violations or dangerous
condilions, and have ulilities iurned on or off. Alihough Lender may lake action under this Section 9, Lender does nol
have lo do s0 and is not under any duly or obligation o do so. It is agreed that Lender incurs no liabilily for not taking
any or all actions aulthorized under this Section 9,

Any amounis disbursed by Lender under this Section 9 shall become additional debl of Borrawer secured by ihis
Securily Instrument. These amounts shall bear interest at the Note rale from the dale of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesiing payment.

If this Security Instrument is on z leasehold, Borrower shall comply with aif the provisions of the lease. Borrower shall
not surrender th= iwasehold estate and inlerests herein conveyed or terminate o cancel the ground lease, Borrower shall
not, without the express written consent of Lender, alter or amend the ground leasa. If Borrower acquires fee title to the
Property, the leasehuid and the fee title shall not merge unless Lender agrees io the merger in writing.

10. Mortgage Insvrance. If Lender required Mortgage Insuranice as a condition of making the Loan, Borrower shall
pay the premiums requirnd io maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage Insurance
coverage required by Lencer cexses to be available from the morigage msurer that pravicusly provided such insurance
and Borrower was required {C make separately des:gnated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums rsauired to obtam coverage substantially equivalent to the Morigage Insurance
previously in effect, at a cost substaniziy equivalent lo the cost to Borrower of the Mortgage Insurance previously in
effect, from an alternate mortgage insurer seivcted by Lender. i substantially equivalent Mortgage Insurance coverage
is not available, Borrower shall continue to pay ie Lender the amount of the separately designaled payments that were due
when the insurance coverage ceased to be in effect.Lender will accept, use and retain these payments as a non-rafundable
loss reserve in fisu of Morigage Insurance. Suchdrss reserve shall be non-refundable, notwithstanding ihe fact that the
Loan is uitimately paid in full. and Lender shall not e reauired io pay Borrower any interest or earmings on such loss
reserve. Lender can no longer raquire loss reserve pajmeiis if Mortgage Insurance covarage (in the amount and for
the period that Lender requires) provided by an insurer selaciad by Lender again becomes available, is obtained, and
Lender requires separately designated payments loward (hy premiums for Mortgage Insurance. if Lender required
Mortgage Insurance as & condition of making the Loan and Brirower was required {o make separaiely deslgnated
payments toward the premiums for Morigage Insurance, Borrower shall pay the premiums required to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss-reserve, until Lender's raquirement for Morlgage
Insurance ends in accordance wilh any wrilten agreement beiween Borrotver and Lender providing for such termination
or until termination is required by Applicable Law, Nolhing in this Section 10 2%¢cls Borrower's obligation to pay interest
at the rate providad in the Note,

Mortgage Insurance reimburses Lender (ar any entity that purchases the New:y ior cerlain logses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party 1o the Mortgage lhsurance.

Morigage insurers evaluate their total risk on all such insurance in force from time to wme, and may enter inlo
agreements with other parties that share or modify their risk, or reduce losses. These ageenieals are on lerms and
conditions that are satisfactory to the morigage insurer and the other party {or parties) o these agreements. These
agresments may require the mortgage insurer to make payments using any source of funds that'te morigage insurer
may have available (which may include funds oblained from Mortgage Insurance premivms).

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entily, or
any affiliate of any of the foregoing, may receive (direcily or indirectly} amounts that derive from (or might be characterized
as) a portion of Barrower's payments for Morigage Insurance, in exchange for sharing or madifying the morigage insurer's
risk, or reducing losses. if such agreement provides that an affiliate of Lender takes a share of the insurer’s rigk in exchange
for & share of the premiurms paid to the insurer, the arrangement is often termed “capiive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any other terms of the Loan. Such agreements will not increass the amount Borrower will owe for
Mertgage insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1898 or any other law. These rights may include the right to
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racaive cortain disclosures, to requast and obtain canceliation of the Mortgage Insurance, to have the Mortgage
Insurance tsrminated automatically, andior to recelve a refund of any Mortgage Insurance premiums that were
unearned at the time of such cancellation or termination.

1. Assignment of Miscellaneous Proceeds; Forfelture. All Miscellaneous Proceeds ara hereby assigned to and
shall ba paid o Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or repair is economically feasible and Lender's securily is not lessened. During such repair and restoration period,
Lender shall have the right to hold such Miscellaneous Proceeds unil Lender has had an opportunity lo inspect such Property
1o ensure the work has been completed lo Lender's satisfaction, provided thal such inspection shall be underlaken prompily,
Lender may pay for the repairs and resioration in a single disbursement or in a series of progress payments as the work is
compieled, Unless an agreement is made in writing or Applicable Law requires inlerest to be paid on such Miscellaneous
Proceeds, Lender shall not be required to pay Borrawer any interest or eamings on such Miscellaneous Praceeds. If the
resioralion or repair is not economically feasible or Lender's security would be lessenad, the Miscellaneous Proceeds shall
be applied to the sums secured by this Securily instrument, whether or not then due, with the @xcess, if any, paid to Borrower,
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a {0l taking, destruction, orloss in value of the Property, the Miscellaneous Procesds shall be applied
to the sums secured iy this Security Instrument, whether or not then due, with the excess, if any, paid io Borrower,

In the event of a paria' aiing, destruction, orloss in value of the Property in which the fair market value of the Property
immediately before the pariic: 1=king, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrumant immediately before the partial taking, desiruction, or loss in value, unless Boower
and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount
of the Miscellaneous Proceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately
before the partial laking, destruction, or 055 1n value divided by (b) the fair market value of the Properly immediately
before the partial taking, destruction, or lozs in value. Any balance shall be paid o Borrower.

In the event of a pariial taking, destruction, nricss in value of the Propenty in which the fair market value of the Property
immediately before the partial taking, destruction or loss in value is less than the amount of ihe sums secured
immediately before the partial taking, destruction, or lozs in value, unless Borrower and Lender otherwisa agras in
writing, the Miscellaneous Proceads shall be applied t6 the sums secured by this Secwity Instrument whether or not
the sums are then dus,

It the Property is abandoned by Borrower, or if, after niotice by L.ender to Borrower that the Opposing Party {as defined
in the next sentence) offers to make an award to seille a claim o dumages, Borrower fails to respond to Lander within
30 days after the date the notice is given, Lender is authorized to ¢afiect and apply the Misceilaneous Proceeds either
lo resiorafion or repair of the Property or o the suins secured by tus Securily Instrument, whether or not then due.
“Opposing Parly” means the third parly that owes Borrower Misceliar eous Proceeds or fhe parly againsi whormn
Borower has a right of action in regard fo Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civi o criming!, isDegun thal, in Lender's judgment,
could resull in forfeiture of the Properly or olher material impairment of Lender's interas! in the Property or righls under
this Security Instrument. Borrower can cure such a default and, if acceleration has osturred, reinstale as provided in
Seclion 19, by causing the aclion or proceeding 1o be dismissed wilh a ruling that, in Lenoer's judgment, precludes
forfeiture of the Property or other material impairment of Lender's interest in the Froperty ar righis under this Security
Instrument. The proceeds of any award or claim for damages that are atiributabia to the impairinein of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applizd in the order
provided for in Section 2.

12, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymsnt or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate fo release the liability of Borrower or any Successors in Interest of
Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of Borrower or io
rafuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right or remedy including, without limitation, Lender's accepiance of paymenls from third
persons, entities or Succassors in Interest of Borrower or in amounis less than the amount then due, shall not be a waiver
of or preclude the exarcise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agreas
that Borrowar's obligations and liability shall be joint and several. However, any Borrower who co-signs this Sacurity
instrument but does not execute the Nole (a “co-signer”): (a) is ce-signing this Securily Instrument only to mortgage,
grant and convey the co-signer's interast in the Property urder the lerms of this Sacurily Instrument; {b) is not personally
obligated to pay the sums secured by this Security Insirument; and {c) agrees that Lender and any other Borrower can
agree {o extend, modify, forbear or make any accommedations with regard (o the terms of this Security Instrument or
the Nole without the co-signer's consenl,

Siubject to the provisions of Saciion 18, any Successor in Interest of Borower who assumes Borrower's obligations
under this Securily Instrument in writing, and is approved by Lender, shali abtain all of Borrower's righis and benefits
under this Securily Insirument. Borrower shall nol be released frem Borrower's obligations and liability under this
Security Instrument unless Lender agrees lo such release in writing. The covenanits and agreemenis of this Security
instrument shall bind (excepl as provided in Seclion 20) and benefit the successors and assigns of Lender,

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's default,
for the purpose Ot protecting Lender's interest in the Property and rights under this Security instrument, including, bt
notlimited to, altornoys' fees, property inspection and valuation fees. In regard to any other fees, the absence of axprass
autherily in this Secuniy Instrument to charge a specific fee to Bomower shall not be construed as a prohibition on the
charging of such fee, Lender may not charge fees that are expressly prohibited by this Security Instrument or by
Applicable Law.

Ifthe Loan is subject to & av:which sels maximum loan charges, and that law is finally interpreted so that the interest
or ather loan charges coliected or-to be collectad in conneciion with the Loan exceed the permittad Hmits, then: (a)
any such loan charge shall be redunad by the amount necessary to reduce the charge to the permitted limit; and (b}
any sums already collected from Borravier which excesded permitted fimits will be refunded (o Borrower. Lender may
choose lo make this refund by reducing ths principal owed under the Note or by making a direct payment to Borrower.
if & refund reduces principal, the reduction will be treated as & partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided far under the Note). Borrower's acceptance of any such refund made
by diract paymeni to Borrower will constitute a wivar of any right of action Borrower mighl have arising out of such
overcharge,

15. Notices. All notices given by Borrower or Lend i in'connection with this Security Instrumant must be in writing.
Any notice fo Borrower i connection with this Security instriment shall be deemed 1o have been given 1o Borrower
when malled by first class mail or when aclually delivered {6 Forrower's notice address if sent oy other means, Notice
io any one Borrower shall constitute notice to all Borrowers unizss Anplicable Law expressly requires otherwise, The
notice address shall be the Property Address unless Borrower has designated a substitute nofice address by nofice
to Lender. Borrower shall promptly nofify Lender of Borrower's change of address. If Lender specifies a procedure for
reporting Borrower's change of address, then Borrower shall only repor. a cange of address through that specified
procedure. There may be only one designaled notice address under this Sezurily instrument al any one lime. Any
notice to Lender shall be given by delivering it or by mailing it by first class mail 1ot éader's address slated hersin unless
Lender has designaled anather address by notice o Borrower. Any nolice in convi Glion with this Security Instrument
shall not be deemed to have been given lo Lender until aclually received by Lendei. If any nolice required by this
Securily Instrument is also required under Applicable Law, the Applicable Law reguirement wii satisfy the corresponding
requirement under this Securily Instrument.

18. Governing Law; Severability; Rules of Construction. This Security Instrument shali ba sovemned by federa
law and the law of the jurisdiction in which the Property is iocated. All rights and obligations conwined in this Security
Instrument are subject lo any requirements and limitations of Applicable Law, Applicable Law might exaicitly or implicitly
allow the parlies to agree by contract or it might be sitent, but such silence shall not be construed as a prohibition against
agreement by contract. in the event that any provision or clause of this Security Instrument or the Nole confiicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect withoui the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include correspanding neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and
(c) the word “may” gives sole discretion withoui any obligation o ake any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sacurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial inerest in the Property, including, but net limited to, those beneficial interests
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transferred in 2 bond for deed, contract for deed, instaliment sales contract or escrow agreamant, the intant of which
is the Iransfer of title by Borrower at a fulure date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a natural
person and a beneficial interast in Borrower is sold or transferred) without Lender's prior writlen consent, Lender may
require immediate payment in full of all sums sacured by this Security instrument. However, this oplion shall not be
exercised by Lender if such exercise is prohibited by Applicable Law.

if Lender exercises this oplion, Lender shall give Borrower notice of acceleralion. The nolice shall provide a pedod
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
must pay ail sums secured by this Security Insirument, If Borrower (ails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitled by (his Securily Instrument withoul further notice or demand
on Bosrower,

19. Borrowsr's Right to Reinstate Afier Acceleration. If Borrower meats certain cenditions, Borrower shall have
ihe right fo have enforcement of this Securily Instrumant discontinued at any lime prior io the earliest of: (a) five days
before sals of the Property pursuant to Section 22 of this Security Instrument; (b) such other period as Applicable Law
might specify for ibe termination of Borrower’s right to reinstate: or (c) entry of a judgment enforcing this Security
Instrument. Those conslitions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Notz as if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
(c) pays all expenses incuved in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, properly inspection ans viluation fees, and other fees incurred for the purpose of prolecting Lender's interasi in
the Property and rights under this Security Instrument; and {d} takes such action as Lender may reasonably raquire to
assure that Lender's interest in the Praverty and rights under this Security Insirument, and Borrower's obligation to pay
the sums secured by this Securily inzivinent, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Borrower pav such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money.nrdor; (c) cerlified check, bank check, treasurer's chack or cashier's check,
provided any such check is drawn upon an inste:tion whose deposits are insured by a federal agency, instrumentality
of entily; or {d) Elecironic Funds Transfar, Upon reinistatement by Borrower, this Security Instrument and obligations
securad hereby shall remain fully effective as if no zccaleration had occurred. However, this right to reinstate shall not
apply in the case of acceleration under Saction 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nole or a partial Interast in the Note
(togather with this Security Instrument) can be sold one or mors limes without prior notice to Borrower, A sale might
result in a change in the entity (known as the “Loan Servicer”) that collerts Periodic Payments due under the Noie and
this Security Instrument and pearforms other mortgage loan servising obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one or more uhdnges-of the Loan Servicer unrelaled to a sale of
the Nole. If there is a change of the Loan Servicer, Borrower will be given wridsn notice of the change which will slate
the name and address of the new Loan Servicer, the address to which pavienis should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. iFths Nule is sold and thereafter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the morigage luzn sarvicing obligations to Borrower
will remain with the Loan Servicer or be transferred lo a successor Loan Servicer anc. are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser,

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (ax #¥nw an individual litigant
or the member of a class) that arises from the other party's actions pursuant to this Security liis ument or that alleges
that the other party has breached any provision of, or any duty owed by reason of, this Security instrement, until such
Borrower or Lander has rictified the other party (with such notice given in compliance wilh the requiréments of Section
15) of such alleged breach and afforded the other party hereto a reasonable period afier the giving of such notice to
lake corrective action. If Applicable Law provides a time period which must elapse before certain action can be taken
that time period will be deemed fo be reasonable for purposes of this paragraph. The nolice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given lo Borrower pursuant
to Section 18 shall be deemed to satisfy the notice and opporiunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As used in this Section 2% {a} "Hazardous Substances” are those substances defined
as {oxic or hazardous substances, poliutanis, or wastes by Environmenial Law and the following substances: gasoline,
karnsene, other flammable or toxic petroleum products, toxic peslicides and herbicides, volatile solvents, materiais
containing asbestos or formaldehyde, and radicactive maierials: {b) “Environmental Law” means faderal laws and laws
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of the jurisdiction where tha Property is located thal relate lo health, safety or environmental protection; {c)
“Environmental Cleanup” includas any response action, remadial action, or removal action, as definad in Environmendal
Law; and (d) an “Environmental Condition” means a condition that can cause, conlribuie to, or otherwise trigger an
Environmenial Cleanup,

Borrower shall not cause or permit the presence, use, disposal. storage. or release of any Hazardous Substances
of threaten to release any Hazardous Substances, on or In the Property, Borrower shall not do, nor allow anyone else
to de, anylthing affecling the Properly (a) that is in violation of any Environmental Law, {b} which creates an
Environmental Condition, or (c) which, due 1o the presence, use. or release of a Hazardous Substance, creales a
condilicn that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or slorage on the Properly of small quantities of Hazardous Substances that are generally recognized 1o be
appropriate lo normal residential uses and to mainienance of the Property (including . but not limited o, hazardous
substances in consumer products),

Borrower shall promptly give Lender writien notice of {a) any investigation, claim demand, lawsuit or other action
by any governmeital or regulatory agency or private parly invelving the Property and any Hazardous Substance or
Environmental Law.of which Borrower has actual knowledge, (b) any Environmental Condition, including but not kmied
to, any spilling, lealiny, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition
caused by the presenre, use or release of a Hazardous Substance which adversely affecis the value of the Properly,
If Borrower learns, or is nltivied by any governmental or regulatory authosity. or any orivate party, that any removal o
other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accerdance with Environmental Law. Nothing herein shall creaze any ebligation on Lendet
for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remadies. Lender sh2! give notice to Borrowsr prier o acesleration following Borrowar's
breach of any covenant or agreement in this S2qurity Instrument {but not prier to acceleration under Section 18
unless Applicable Law provides otherwise). Theaotice shall spacify: {a) the defauit: {b) the action required to
cure the default; (c) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the default
must be cured; and (d) that fallure to curs the defaut on or before the date gnecified In the notice may resull In
acceleration of the sums secured by this Security Instrumant, foreclosure by judicial proceeding and sale of the
Property. The notice shall further Inform Borrower of the nicht #a relnstate after acceleration and the rightto assert
in the foreclosure proceeding the non-existence of a defaul o» any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or before the date srecified in the notice, Lender at its option may
require immediate payment in full of all sums secured by this SeouribInstrument without further demand and
may foreciose this Security Instrument by judicial proceeding. Lencer siaall be entitled to collect all PUPENSES
incurred in pursuing the remedies provided in this Section 22, including, i not limited to, reasonable attorneys’
fees and costs of title evidenca,

23, Release. Upon payment of all sums secured by this Securily Insirumen!, iLerider shall refease this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower, & i2e for releasing this Security
instrument, but only if the fee is paid to a third party Jor services rendered and the charging 7t e fee is permitted under
Applicable Law.

24. Waiver of Homestead. in accordance with lilinois law, the Borrower hereby releases and waives all rights under
and by virtue of the llinois homestead exemption laws.

25. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with o idence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance at Borrower's
expense fo protect Lender's interests in Borrower's collateral. This insurance may, but need not, project Borrower's
interests. The coverage that Lender purchases may not pay any claim that Borrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any other charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The cosis of the insurance may be added lo
Borrower's total outstanding balance or obligaiion. The costs of the insurance may be more than the cost of insurance
Borrower may be able to oblain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees o the terms and covenanis contained in this Security
Instrument and in any Rider execuled by Borower and recordad with it,

2-1 272 | (ea)

DATE

MATTHEW S SLOMKA

State of ILLINOGIS
County of CO0QK

MATTHEW S SLON KA. fname of personfs).

This Instrumeni was acknowledged before me on F ﬁb W{A&yb{ iff @Z‘i (date) by

(Seal)

RENEEM GEBKA . {
} NoTARY PUBLIC, STATE OF ILLINOIS 3

My Cormmission Expires Jan. 23, 2024 1

Lender: First National Bank of Omaha
NMLS ID; 412727

Loan Originator: Sheiley Rhoades
NRMLS ID: 412715
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Legal Description

Parcel 1:

The West 77.24 feet (except the West 54.91 feet) of Lot 9 in Hidden Prairie, being a resubdivision of part
of Lot 1 in Kuntze's First Industrial Addition to Palatine, being a subdivision of part of the East 1/2 of the
Northwest 1/4 and part of the West 1/2 of the Northeast 1/4 of Section 15, Township 42 North, Range 10
East of the Third Principal Meridian, according to the plat thereof recorded July 16, 2001 2s document
number 0010625389, in Cook County, llinois

Parcel 2:

An easement for ingress, egress and access from all portions of ihe property to a public right of way or
other portions o the-property as set forth in the Declaration of Covenants, Conditions, Easements and
Restrictions for Hiddap Pralrie recorded July 16, 2001 as document number 0010625330, in Cook
County, lllinois
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LOAN #: 1845356
MIN: 1005000-0000183696-7

PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 1st day of
Fabruary, 2521 and is incorporated into and shall be deemed to amend and
supplemeriitiie Mortgage, Deed of Trust or Security Deed (the “Security Instrument”) of
the same oais Qiven by the undersigned (the “Borrawer®) to secure Borrower’s Note
to First National ®anic of Omaha, a National Banking Assaciation

{the "Lender")
of the same date and covering the Properly described in the Security Instrument and
located at: 615 N Hidden Prairie Ot, Palatine, IL 60067,

The Property includes, but is not limited 10, a parcsl of land improved with a dwelling,
together with other such parcels and certaincommon areas and facilities, as described
in COVENANTS, CONDITIONS AND RESTRICTIONS

{the "Declaration”).
The Property is a part of a planned unit development known 52 - Charter Hall

{the "PUD"). The Property alsn includes Borrower's interest in the homéowners association
or equivalent entity owning or managing the common areas and Taciies of the PUD
(the "Owners Association”) and the uses, benefits and proceads of Borrower’s interest.

PUD COVENANTS. in addition to the covenants and agreements mzde in the
Security Instrurnent, Borrower and Lender further covenant and agree as folicws:

A. PUD Obligations. Borrower shall perform all of Borrower's obligations under the
PUD's Constituent Documents. The “Constituent Documenis” are the (i} Declaration; {ii)
articles of incorporation, trust instrument or any equivalent document which creates the
Owners Asscciation; and (iil) any by-laws or cther rules or regulations of the Owners
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LOAN #: 1845356
Association. Borrower shall promptly pay, when due, all dues and assessments imposed
pursuant fo the Constituent Documents.

B. Properly Insurance. So long as the Owners Association maintains, with a
generaliy accepted insurance carrier, a “master” or “blanket” policy insuring the Property
which is satisfactory to Lender and which provides insurance coverage in the amounts
(including daductible levels), for the periods, and against loss by fire, hazards included
within the teri "extended coverage,” and any other hazards, including, but not limited
to, earthquakssand floods, for which Lender requires insurance, then: {i) Lender waives
the provision ir-Section 3 for the Periodic Payment to Lender of the yearly premium
instaliments for property insurance on the Property; and (ii} Borrower's obligation under
Section 5 o maintain property insurance coverage on the Property is deemed satisfied
to the extent that the requied coverage is provided by the Owners Association policy.

X \ENhaE Lender requires as & condition of this waiver can change during the term of
the loan.

Borrower shall give Lendér prompt notice of any lapse in required property
insurance coverage provided by Pia master or blanket poticy.

In the event of a distribution of picperty insurance proceeds in lieu of restoration ar
repair following a loss to the Property, orio common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby-assigned and shall be paid to Lender. Lender
shall apply the proceeds to the sums secures by the Security Instrument, whether or
not then due, with the excess, if any, paid to Bolrower,

C. Public Liability Insurance. Borrower shall take such actions as may be
reasonable to ensure that the Owners Association aintains a public liability insurance
policy acceptable in form, amount, and extent of cover age to Lender.

D. Condemnation. The proceeds of any award or ceim for damages, direct or
consequential, payable to Borrower in connection with any condemnation orothertaking
of all or any part of the Property or the common areas and facitias of the PUD, or for
any conveyance in lieu of condemnation, are hereby assigned asd shall be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured wy the Security
Instrument as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except afler notice 1o Lender
and with Lender's prior written consent, either partition or subdivide the Froperty or
conserit to: {i} the abandonment or termination of the PUD, except for abandonnent or
termination required by law in the case of substantial destruction by fire or other casuaity
ar in the case of a taking by condemnation or eminent domain’ {ii} any amendment
to any provision of the “Constituent Documents” if the provision is for the exprass
benefit of Lender; (jii) termination of professional management and assumption of
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self-management of the Owners Association; or (iv) any action which wouid have the
effect of rendering the public liability insurance coverage maintained by the Owners
Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
shall become additional debt of Borrower secured by the Security Instrument. Unless
Borrower aod Lender agree to other lerms of payment, these amounts shall bear
interest from-ite date of disbursement at the Note rate and shall be payable, with
interest, upon notics from Lender to Borrower requesting payment.

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants
contained in this PUD Riye:

Y - 217202 (gen)

S SLOMKA DATE
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