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M DQTGAGE ' FHA Case E\!o.'
138-0048437-703-2038

MIN: 1002793-0006489994.7
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and oth2r words are defined in Sections 3, 10, 12, 17,
19 and 21. Certain rules regarding the usage of words used in this document 2ie@ise provided in Section 15.

{A) "Security Instrument” means this document, which is dated December 7,200 together with all Riders o
this document.
{5} "Borrower"is PEDERO ARENAS, MA&RSIED

Borrower is the mortgagor under this Security Instrument,

{C) "MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's successars and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O. Box 2028,
Flint, Mi 48501-2026, tel. (888) 879-MERS.

(D) "Lender” s American Pacific Mortgage Corporation,
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i.enderis a California Corporation, arganized and existing
under the laws of California,

Lender's address is 3000 Lava Ridge Court, Suite 200, Roseville, CA 95681

{E} "Note™ means the promissory note signed by Borrower and dated December 7, 2020. The Note states that
Borrower owes Lender TWO HUNDRED SEVENTY NINE THOUSAND EIGHT HUNDRED THIRTY 3EVEN AND
NO!-IQO*************‘#*************w**w******#*&*#***** DOH&I’&(US. $379;83?.06
plus interest. Borrower has promised o pay this debl in regular Periodic Payments and {o pay the debt in full not later
than January 1, 2651,
{F} "Property” (ceans the property that is described below under the heading “Transfer of Rights in the Property.”
{G) "Loan” means. tne debl evidenced by the Note, plus interest, late charges due under the Note, and ail sums due
under this Becurity lustrument, plus inferest.
{H) "Riders” means a' Riders to this Security Instrument that are executed by Borrower. The following Riders are to
be execuled by Borrower [Chack box as applicable]:

L‘. Adjustable Rate Rider” "] Condominium Rider [} Planned Unit Development Rider

] Other(s) [specify]

Fixed Interest Rate Rider

{1) “Applicable Law” means all controlling agplicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have tho elicct of law) as well as all applicabte final, non-appealable judicial
opinions.

{3} “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges that
are imposed on Borrower of the Property by a condominit m association, homeowners association or similar organization.
() “Electronic Funds Transfer” means any fransfer of fund:, other than a transaction originated by check, draft, or
simifar paper instrument, which is initiated through an electroniC terminal, telephonic instrument, computer, or magnetic
tape so as 1o erder, instruct, or authorize a financial institution o dooit or credit an account, Such term includes, but is not
timited to, point-of-sale transfers, automated teller machine transactions, fransfers initiated by telephone, wire transfers,
and atomnated clearinghouse fransfers.

{L} “Escrow Rems"” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds” means any compensation, setilement, award Jfdamages, or proceeds paid by any third
parly (other than insurance proceeds paid under the coverages described in Secticn 5) for: () damage to, or destruction
of, the Property; (i} condemnation or other taking of all or any part of the Propery; (i) Convayanae in lisu of condemnation;
or {iv} misrepresentations of, or omissions as to, the value and/or condition of the Properdy

(N} "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, n Gafault on, the Loan,

(Q) “"Periodic Payment” means the regularly scheduled amount due for (i) principal and intercst under the Note, plus
{il} any amounts under Section 3 of this Security Instrument.

(P} "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. 82801 et seq.) and its impiéminting regulation,
Regulation X (12 C.FR. Part 1024), as they might be amended from time to time, or any additional or successor legislation
or regulation that governs the same subject matter. As used in this Security instrument, "RESPA” refers to all requirements
and restrictions that are imposed in regard to a “federally related morigage loan” even If the Loan does not qualify as a
“federally related morigage loan” under RESPA,

{Q) "Secretary” means the Secrefary of the United States Department of Housing and Urban Development or his designee.
{R} "Successor in Interest of Borrower” means any parly that has taken title to the Property, whether or not that party
has assumed Borrower's obligations under the Note and/or this Security Insfrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrurment secures to Lender: () the repayment of the Loan, and all renewals, extensions and modifica-
tions of the Note, and (i the performance of Borrower's covenants and agreements under this Security Instrument and
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the Note. For this purpose, Borrower does hereby martgage, grant and convey to MERS (solely as nominee for Lender
and Lender’s successors and assigns) and to the successors and assigns of MERS, with power of sale, the following
described property located in the County of Cook

[Type of Recording Jursdiction} [Mame of Recording Jurisdiction]
LOT 600 IN WINSTON PARK UNIT NO 2, BEING A SUBDIVISION OF SECTIONS 2 AND 3, TOWNSHIP 20 NORTH,
RANGE 12, EAST OF THE THIRD PRINICIPAL MERIDIAN, ACCORDING TO THE PLAT THEREOF RECORDED
JULY 3, 1956 AS DOCUMENT 16628779, IN COCK COLUNTY, ILLINOIS
APN #. 15-03-437-033-0000

which currently has the address of 238 Sherman 5t, Melrose Park,
{Street] [City]
Hlincis 60160 {("Property AGdiass™);
[Zip Codel

TOGETHER WITH all the improvements now criieafter erected on the property, and all easements, appurtenances,
and fixtures now or hereafter a part of the property. All repl2cements and additions shall also be covered by this Security
instrument. All of the foregoing is referred 1o in this Secuwrity Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests grantad bv Borrower in this Security Instrument, but, if necessary
to comply with law or custom, MERS (as nominee for Lendenand Lender's successors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, #he rioht to foreclose and sell the Property; and to take
any action required of Lender including, but not limited to, releasing nind canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbsrd, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against &l niaims and demands, subiect to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniioim covenants with limited
variations by jurisdiction to constitute & uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, and Late Charges. Borrower shall pay whenduz the principal
of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also pay funds
for Escrow ltems pursuant fo Section 3. Payments due under the Note and this Security instrument shall be made in
U.S. currency. However, if any check or other instrument received by Lender as payment under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under the Note
and this Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b) money
order, (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an
institution whose deposits are insured by a federal agency, instrumentality, or entity; or {d} Electronic Funds Transfer.

Fayments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14, Lender may return any
payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may accept
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any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or prejudice
to its rights fo refuse such payment or partial payments in the fulure, but Lender is not obligated fo apply such payments
at the time such payimenis are accepied. If each Periodic Payment is applied as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lander may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does not do so within a reasonable period of ime, Lender shall either apply such funds or
return them {o Borrower, i not applied earlier, such funds will be applied to the oulstanding principal halance under the
Note immediately prior to foreciosure. No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Note and this Security Instrument or performing the covenants
and agreements secured by this Security Instrument.

2. Application of Paymenis or Proceeds. Except as otherwise described in this Section 2, all payments accepted
and applied by Lender shall be applied in the foliowing order of priority:

First, to the Mortgage Insurance premiums 1o be paid by Lender to the Secretary or the monthly charge by the Sec-
retary instead of dne monthly mortgage insurance premiums,

Second, to any laxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums/ as required;

Third, to wverest dué uhder the Note,

Fourth, to amortization of the principal of the Note; and,

Fifth, to late charges dusuniar the Note.

Any application of pavmentsinsurance proceeds, or Miscellaneous Proceads o principat due under the Note shall
not extend of postpone the due date Onchange the amount, of the Periodic Payments.

3. Funds for Escrow Hems, Boiower shall pay to Lender on the day Periodic Payments are due under the Note,
untit the Neote is gaid infull, a sum (the "Funds™) v provide for payment of amounts due for: (a) taxes and assessments and
other items which can atlain priceity over this-Sesurity instrument as a lien or encumbrance on the Property; {b) leasehold
payments or ground rents on the Property, if any;{c; premiums for any and all insurance required by Lender under Section
5; and (d) Mortgage Insurance premiums, to be paiu v Lender to the Secretary or the monthly charge by the Secretary
instead of the monthly Mortgage Insurance premiums. Theea items are called "Escrow items.” At origination or at any lime
during the term of the Loan, Lender may require that Community Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow ltem. Borrower shall promptly furnish to
Lender alt notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow lems unless
Lender walves Borrower’s obligation to pay the Funds for any or all zsr.row llems. Lender may waive Borrower's obligation
to pay to Lender Funds for any or alt Escrow items at any time, Any sucn waiver may only be inwriting. In the event of such
waiver, Borrowar shall pay directly, when and where payable, the amouins due-for any Escrow ltems for which payment of
Funds has baen waived by Lender and, if Lender requires, shall furnigh to Lender raceipts evidencing such payment within
such time period as Lender may require. Borrower's obligation to make such payrienis and to provide receipts shall for all
purposes be deemed fo be a covenant and agreement contained in this Security instiument, as the phrase “covenant and
agreement” is used in Saction 9. if Borrower is obligated to pay Escrow terns directly, sursuant to 2 waiver, and Borrower
fails to pay the amount due for an Escrow ltem, Lender may exercise its rights under Seaton 8 and pay such amount and
Borrower shall then be obligated under Section 8 1o repay to Lender any such amount, Lender iay revoke the waiver as to
any or all Escrow Hems at any time by a nolice given in accordance with Section 14 and, upos suchrevocation, Borrower
shall pay to Lender all Funds, and in such amounts, that are than required under this Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender w/aoply the Funds at
the time spacified under RESPA, and (b} not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of curtent data and reasonable estimates of expenditures of future
Escrow ltemns or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured) orin any Federal Home Loan Bank. Lender shall
apply the Funds fo pay the Escrow tems no later than the time specified under RESPA. Lender shall not charge Borrower
for holding and applying the Funds, ennually analyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower interest on the Funds and Applicable Law pernits Lender to make such a charge. Unless an agresmant is
made in writing or Applicable Law requires interest {o be paid on the Funds, Lender shall not be required to pay Borrower
any interast or earnings on the Funds. Borrower and Lender can agree in wriling, however, that interest shall be paid on
the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA,
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if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the
excess fiunds in accordance with RESPA, if there is 2 shorlage of Funds held in escrow, as defined under RESPA, Lender
shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in no more than 12 monthly payments, [f there is a deficiency of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.
Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender,

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions atiributable {o the
Property which can zitain priority over this Security Instrument, leasehold payments or ground rents on the Property, if
any, and Community Association Dues, Fess, and Assessments, if any, To the extent that these items are Fscrow ftems,
Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
{a) agreas in writing o the payment of the obligation secured by the lien in a manner acceptable to Lender, but only so
long as Borrower is perorming such agreement; (b} contests the lien in good falth by, or defends against enforcement
of the lien in, legal procesdings which in Lender's opinion operate to prevent the enforcement of the lien while those
proceedings are pending, ut only until such proceedings are concluded, or {¢) secures from the holder of the lien an
agreement satisfactory to Lerder subordinating the fien to this Security instrument. if Lender determines that any part of
the Property is subject o a lien whisti can atfain priority over this Security Instrument, Lender may give Borrower a notice
identifying the lien. Within 10 days of ine date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the actions sef forth above in inis Section 4.

§. Property Insurance, Borrower shili kvep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included ywithin the term “extended coverage,” and any other hazards including, but
not limited to, earthquakes and floods, for which ender requires insurance. This insurance shall be maintained in the
amounts (including deductible levels) and for the einds that Lender requires. What Lender requires pursuant to the
preceding sentences can change during the term of the Loan. The insurance carrier providing the insurance shali be
chesen by Borrower subject to Lender’s right to disapprove Borrower's choice, which right shali not be exercised unrea-
sonably. Lender may require Borrower to pay, in connection with this Loan, either: {a) a cnetime charge for flood zone
determination, certification and fracking services; or (b} a one-times charge for flood zone determination and certification
services and subsequent charges each time remappings or similar Zhanges cocur which reasonably might affect such
determination or certification. Borrower shall alsc be responsible fol the payment of any fees imposed by the Federal
Emergency Management Agency in connection with the review of any ticod zene determination resulting from an objec-
tion by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no chligation to purchaseany particular type or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protsct Sorrower, Borrower's equity in
the Propedy, or the contents of the Property, against any risk, hazard or liability and right provide greater or lesser
coverage than was previously in effect. Borrower acknowledges that the cost of the insuriice coverage so oblained
might significantly exceed the cost of insurance that Borrower could have oblained. Any anauitdisbursed by Lender
under this Section 5 shall become additional debt of Borrower secured by this Security Instiurient. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such inte est, upon notice
fram Lender to Borrower requesting payment,

Allinsurance policies required by Lender and renewals of such policies shali be subject to Lender's right to disapprove
such policies, shall include a standard morigage clause, and shall name Lender as mortgagee and/or as an additional
loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires, Borrower shall
promptly give fo Lender ali receipts of paid premiums and renewal notices. If Borrower obtains any form of insurance
coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall include a
standard mortgage clause and shall name Lender as morigagee and/or as an additional loss payes.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss If not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any insurance pro-
ceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration or repair of the
Property, f the restoration or repair is economically feasible and Lender's security is not lessened. During such repair
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and restoration period, Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity
to inspect such Property to ensure the work has been completed to Lender’s salisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the werk is completed. Unless an agreement is made in writing or Applicable Law
requires inferest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any inferast or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrowar shall not be paid out
of the insurance proceads and shall be the sole obligation of Barrower. If the restoration or repair is not economically
feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Becurity Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall
be applied in the order provided for in Section 2.

i Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and related
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has offerad to
seftie a claim, than Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given,
in either event, or FLender acquires the Property under Section 24 or otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights o ny insurance proceeds in an amount not to exceed the amounts unpaid under the Note or this
Security Instrument, an< (k) any other of Bormower’s rights (other than the right to any refund of unearmed premiums paid
by Borower) under all instran.ce policies covering the Property, insofar as such rights are applicable to the coverage of
the Property. Lender may usc the insurance proceeds either to repair or restore the Praperty or to pay amounts unpaid
under the Note or this Security instrament, whether or not then due.

6. Uccupancy. Borrower shall ousupy, establish, and use the Properly as Borrower's principal residence within
60 days after the execution of this Securily Instrument and shall continue fo occupy the Property as Borrower's principal
residence for at least ana year afier the date oi cocupancy, unless Lender determines that this requirement shall cause
undue hardship for the Borrower, or unless aidonuating circumstances exist which are beyond Borrower’s control.

7. Preservation, Maintenance and Protesdon of the Property; Inspections. Borrower shall not destroy, damage
or impair the Property, allow the Property to deterioicie or commit waste on the Property. Borrower shail maintain the Prop-
erty in order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is determined
pursuant to Section 5 that repair or restoration is not eccnonically feasible, Borrower shall promptly repair the Property
if damaged to avoid further deterioration or damage. I insurancz or condemnation proceeds are paid in connection with
damage to the Property, Borrower shall be responsible for repa'ring or restoring the Property anly if Lender has released
proceeds for such purposes. Lender may disburse proceeds for theepairs and restoration in a single payment or in a series
of progress payments as the work is completed. If the insurance or canp.emnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower’s obligation {ur the completion of such repair or restoration.

if condemnation proceeds are paid in connection with the faking of the properly, Lender shall apply such proceeds to
the reduction of the indebtedness under the Note and this Security Instrument; fs1 to any delinguent amounts, and then
to payment of principal. Any application of the proceeds to the principat shall not-eviend or postpone the due date of the
monthly payments or change the amount of such paymenis.

Lender or its agent may make reasonable entries upon and inspections of the Proneriy. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrewe: notice at the time of or
prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application process, Borrower or
any persons or entities acting at the direction of Barrower or with Borrower's knowledge or consent gave materially false,
misleading, or inaccurate information or statements to Lender {or failed to provide Lender with material iasformation) in
connection with the Loan. Material representations include, but are not limited to, representations concerning Borrower's
accupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s interest in the Properly and Rights Under this Security Instrument. If (a) Borrower
fails to perform the covenants and agresments contained in this Securify Instrument, (b} there is a legal proceeding
that might significantly affect Lender's interest in the Properly and/for rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over
this Security Instrument or fo enforce laws or regulations), or (¢} Borrower has abandoned the Property, then Lender may
do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this
Security Instrument, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender's actions can include, but are not limited to: (a) paying any sums secured by a lien which has priority
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over this Security instrument; (b) appearing in court; and () paying reascnable attorneys’ fees to protect its interest
in the Property and/or rights under this Securily Instrument, including its secured position in a bankruptey proceeding.
Securing the Properly includes, but is not limited to, entering the Property to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 8, Lender does not have to do so
and is not under any duty or obligation to do so. it is agreed that Lender incurs no liability for not taking any or all actions
authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional dabt of Borrower secured by this
Security Instrument. Thess amounts shall bear interest at the Nete rate from the date of disbursement and shall be pay-
able, with such interest, upon notice from Lender to Borrower requesting pavment.

if this Security Instrument is on a leasshold, Borrower shall comply with all the provisions of the lease. Borrower shall
not surrender the leasehold estate and interesis herein conveyed or terminate or cancel the ground lease. Borrower shall
not, without the Cxpress written consent of Lender, alter or amend the ground lease. If Borrower acauires fee fitle to the
Properly, the leasehuid and the fee title shall not merge unless Lender agrees to the merger in writing.

10. Assignmen ¢f Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hareby assigned to and
shall be paid to Lender

If the Property is damuged. such Miscelianeous Proceeds shall be applied to restoration or repair of the Propery, if
the restoration or repair is ecuncivically feasible and Lender’s security is not lessened. During such repair and restoration
period, Lender shall have the rignfrohold such Miscellaneous Proceeds until Lender has had an opportunity to inspect such
Froperty to ensure the work has been coinpleted to Lender's satisfaction, provided thaf such inspection shall be undertaken
promptly. Lender may pay for the repars nd restoration in a single disbursement or in a series of progress payments as the
work is completed. Unless an agresment is mad'e in wiiting or Applicable Law requires interest to be paid on such Miscel-
laneous Proceeds, Lender shall not be requited tu nay Borrower any interast or earnings on such Miscellaneous Proceeds.
if the restoration or repair is not economically feasinie or Lender's security would be lessened, the Miscellaneous Proceeds
shall be applied to the sums secured by this Securiy instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscallaneous Proceeds shall be appied i=the order provided for in Section 2.

in the event of a total taking, destruction, ar loss in va.ue of the Property, the Miscellaneous Proceeds shall be applied
to the sums securad by this Securily Instrument, whether orino then due, with the excess, if any, paid fo Rorrower.

In the event of & partial taking, destruction, or loss in value 5f e Praperty in which the fair market vaiue of the Prop-
erty immediately before the partial {aking, destruction, or loss in valur in equal to or greater than the amount of the sums
secured by this Security Instrument immaediately before the partial texing. destruction, or loss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Seculily Instrument shall be reduced by the amount of the
Miscellaneous Proceeds muftiplied by the following fraction: (a) the total am.oum «f the sums secured immediately before
the partial taking, destruction, or lass in value divided by (b} the fair market vaivc of the Property immediately before the
partial taking, destruction, or loss in vatue, Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in whicli ‘he {alr market value of the Property
immediately before the partial taking, destruction, or loss in value is less than the amounto! the sums secured immediately
before the partial taking, destruction, or Joss in value, unless Borrower and Lender otherwise agioe in writing, the Miscel-
laneous Proceads shall be applied to the sums secured by this Security Instrument whether orng Pie sums are then due.

if the Properly is abandoned by Borrower, or if, sfter notice by Lender to Borrower that the Qppasig Party {as defined
in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respanc to Lender within
30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous Proceeds either to
restaration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due. "Oppos-
ing Party” means the third party that owes Borrower Miscellaneous Proceeds or the parly against whom Borrowsr has a
right of action in regard to Miscellanecus Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender’s judgment,
coutld result in forfeiture of the Property or other material impairment of Lender's interest in the Property or rights under this
Security Instrument. Borrower can cure such a default and, if acceleration has oecurred, reinstate as provided in Section
18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s judgment, preciudes forfeiture of
the Property or other material impairment of Lender’s interest in the Property or rights under this Security instrument. The
proceeds of any award or claim for damages that are attributable to the impaiment of Lender's interest in the Property
are hareby assigned and shall be paid to Lender,
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Ali Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modifica-
tion of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any Successor in
Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest of Borrower, Lender
shall not be required to commence proceadings against any Successor in Interest of Borrower or to refuse fo extend time
far payment ar otherwise modify amortization of the sums secured by this Security Instrument by reason of any demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any
right or remedy including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors
in Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of
any right or remeady.

12. Joint and Several Lisbility; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower’s Gbhigations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a “co-signer’): (a) is co-signing this Security Instrument only to morigage,
grant and convey thi cr-signer’s interest in the Property under the terms of this Security Instrument; (b} is not person-
ally obligated to pay thn stms secured by this Security Instrument; and (c) agrees that Lender and any other Barrower
can agree to extend, modi'y, forbear or make any accommodations with regard fo the terms of this Security Instrument
or the Note without the co-signe!'s consent,

Subject to the provisions ot Eeciion 17, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, shall obtain alt of Borrower's rights and benefits
under this Security Instrument. Borrowershall not be released from Borrower’s obligations and liability under this Security
Instrument unless Lender agrees to such rstease in writing. The covenants and agreements of this Security Instrument
shall bind {except as provided in Section 18}-and henefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Bonowar fees for services performed in connection with Borrawer's default,
for the purpase of protecting Lender’s interest in the Piaperty and rights under this Security Instrument, including, but not
bimited to, attorneys’ fees, property inspection and valuation-fees. Lender may collect fees and charges authorized by the
Secretary. Lender may not charge fees that are exprestly piohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan ¢ha ges, and that law is finally interpreted so that the interest
or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: () any
such loan charge shall be reduced by the amount necessary to reducr the charge to the permitted limit; and (b) any sums
already collected from Barrower which exceeded permitted limits wiit be refunded to Borrower. Lender may choose to
make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment with no changes in the due date or in the monthly
payment amount uniess the Note holder agrees in writing o those changes. Ecirower’s acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action Barrower might have arising out of
such overcharge.

14. Notices. All notices given by Borrower ar Lender in connection with this Security Instrument must be in writing.
Any notice to Borrower in connection with this Security Instrument shall be deemed fo have breni given to Borrower when
mailed by first class mail or when actually delivered to Borrower’s notice address if sent by othurineans, Notice to any
one Borrower shall constifute notice to all Borrowers unless Applicable Law expressly requires Otharwise, The notice
address shall be the Property Address unless Borrower has designated a substitute notice address by notice to Lender,
Borrower shall promptly notify Lender of Borrower's change of address. if Lender specifies a procequr: for reporting
Borrower's change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only Gne designated notice address under this Security Instrument at any one time. Any notice to Lender
shall be given by delivering it or by mailing # by first class mail fo Lender's address stated herein unless Lender has
designated ancther address by nolice io Borrower. Any notice in connection with this Security Instrumeant shall not be
deemed to have been given to Lender until actually received by Lender. If any notice required by this Security Instrument
s also required under Applicable Law, the Applicable Law requirement will satisfy the comesponding requirement under
this Security Instrument,

15. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governad by federal
taw and the law of the jurisdiction in which the Property is located. All rights and obligations contained in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly
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alflow the parties to agree by contract or it might be silent, but such silence shali not be construed as a prohibition against
agreement by coniract in the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given
effect without the conflicling provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
words or words of the feminine gender; (b) words in the singular shalf mean and include the plural and vice versa: and
{c} the word "may” gives sole discration without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial interest in Borrower. As used in this Section 17, "Interest in the
Property” means any legal or beneficial interest in the Property, including, but not fimited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date 1o a purchaser.

if all or any ari of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a benefivial interest in Borrower is sold or transferred) without Lender's prior written consent, Lender may
require immediate pavrient in full of all sums secured by this Security Instrument. However, this option shalf not be
exercised by Lender 1t cugh exercise is prohibited by Applicable Law.

it Lender exercises this aption, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days framdne Jale the notice is given in accordance with Section 14 within which Borrower must pay
all sums secured by this Securih Instrument. if Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies pennitted by this Security Instrument without further notice or demand on Rorrower,

18. Borrower’s Right to Reinstaiewfter Acceleration. if Borrower meets certain conditions, Rorrower shall have
the right to reinstatement of a mortgage. Thuse conditions are that Borrower: (a) pays Lender all sums which then would
be due under this Security Instrument anc the-Note as if no acceleration had cccurred; {b) cures any default of any
other covenanis or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not
fimited to, reasonable attorneys’ fees, property itcpection and veluation fees, and other fees incurred for the purpose
of protecting Lender’s interest in the Properly and rights under this Securily instrument; and (d) takes such action as
Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security Instru-
ment, and Borrower's obligation to pay the sums secured by ths Security Instrument, shall continue unchanged unless
as ctherwise provided under Applicable Law, However, Lende( io not required to reinstate if: (i) Lender has accepted
reinstatement after the commencement of foraclosure proceedings within two years immediately preceding the com-
mencement of a current foreclosure proceedings; (i) reinstatement will preciude foreciosure on different grounds in the
future, or (i) reinstatement will adversely affect the priority of the lier created by this Security Instrument. Lender may
require that Borrower pay such reinstatement sums and expenses in one of murs of the following forms, as selected by
Lender: (a) cash; (b} money order, (c) certified check, bank check, treasurer’s <hack or cashier's check, provided any
such check is drawn upon an institution whose deposits are insured by a federalaoency, instrumentality or entity: or
(d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instruriont and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, this right fo reinstate shall not apply in the case
of acceleration under Section 17,

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interestin the Note {together
with this Security Instrument) can be sold one or more times without prior notice to Borrower A sale might result in a
change in the entity (known as the “Loan Servicer”) that collects Periodic Payments due under the Nrteiand this Security
Instrument and performs other mortgage loan servicing obligations under the Note, this Security Instrume 1, sind Applicable
Law. There also might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change
of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address of the new
Loan Servicer, the address to which payments should be made and any other information RESPA requires in conneciion
with a notice of transfer of servicing, if the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than
the purchaser of tha Note, the monigage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the
Note purchaser,

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Morlgage Insurance reimburses Lender (or
any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed. Bor-
rower acknowledges and agrees that the Borrower is not a third party beneficiary to the tontract of insurance between
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the Secretary and Lender, nor is Borrower entitled to enforce any agreement between Lender and the Secretary, uniess
explicitly authorized to do so by Applicable Law.,

21. Hazardous Substances. As used in this Section 21 {(a) "Hazardous Substances” are those substances defined
as toxic or hazardous substances, poilutants, or wastes by Environmental Law and the foflowing substances: gasoline,
kerasane, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials con-
taining asbestos or formaldehyde, and radicactive maledals; (b) “Environmental Law” means federal lnws and laws of
the jurisdiction where the Property is located that relate to health, safely or environmental protection: (¢} "Environmental
Cleanup” includes any response action, remedial action, or remaval action, as defined in Environmental Law; and (d) an
“Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
ar threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to da, anything affecting the Propeny (a) that is in violation of any Environmental Law, (h) which creates an Environ-
mental Condition, o1 (¢} which, due to the presence, use, or release of a Hazardous Substance, creates a condition that
adversely affects the value of the Property. The preceding two sentences shall not apply 1o the presence, use, or storage
on the Property of siial auantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and fo/ngintenance of the Properly {including, but not limited to, hazardous substances in consumer
products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory ausicy or private party involving the Property and any Hazardous Subsiance or Environ-
mental Law of which Borrower has acwial knowledge, (b) any Environmental Condition, including but not fimited to, any
spilling, leaking, discharge, release or tiveat of release of any Hazardous Substance, and {c) any condition caused by the
presence, use of release of a Hazardous Stostonce which adversely affects the value of the Propery. if Borrower leams,
of is notified by any governmental or regulatury aathority, or any private party, that any removal or other remediation of any
Hazardous Subsiance affecting the Property is nérezsary, Borrower shall promptly take all necessary remeadial actions in
accerdance with Environmental Law. Nothing hereir shiall create any cbligation on Lender for an Environmental Cleanup.

22. Grounds for Acceleration of Debt,

{a) Default. Lender may, except as limited by regultions issued by the Secretary, in the case of payment defaults,

require immediate payment in full of all sums secured by this Security Instrument if

{iy Borrower defaults by failing to pay in full any month'y ravment required by this Security Instrument prior to or
on the due date of the next monthly payment, or

(i} Borrower defaults by fafling, for a pariod of thirty days, to perferm any other obligations contained in this Security
Instrument.

{b} Sale Without Credit Approval. Lender shall, if permitted by applicanis law (including Section 341(d) of the

Garn-5t. Germain Depository Institutions Act of 1982, 12 U.S.C. 1701j-3{<and with the prior approval of the Sec-

retary, require immediate payment in full of all sums secured by this Securityipsivument if:

{iy Allorpartofthe Property, or a bensficial interest in a trust owning all or paitortiie Property, is sold or otherwise
fransferred (other than by devise or descent), and

{i} The Property is not oocupied by the purchaser or grantee as his or her principal revigence, or the purchaser or
grantee does so oocupy the Property but his or her credit has not been approved in arcaidance with the require-
menis of the Secretary,

{c} No Waiver. If circumstances occur that would permit Lender to require immediate payment in 7ull) but Lender does
nat require such payments, Lender does not waive its rights with respect to subsequent events.
{d} Regulations of HUD Secretary. In many circumstances regulations issued by the Secretary will imit Lender’s
rights, in the case of payment defaults, to require immediate payment in full and foreclose if not paid. This Security
Instrument does not authorize acceleration or foreclosure if not permitted by regulations of the Secrefary.
{e) Mortgage Not insured. Borrower agrees that if this Security Instrument and the Note are not determined to be
eligible for insurance under the National Housing Act within B0 days from the date hereof, Lender may, at its option,
require immediate payment in full of all sums secured by this Security Instrument. Awritten statement of any authorized
agent of the Secretary dated subsequent to 80 days from the date hereof, declining to insure this Becurity Instrument
and the Note, shall be deemed conclusive proof of such ineligibility. Notwithstanding the foregoing, this option may
not be exercised by Lender when the unavailability of insurance is solely due to Lender's failure to remit a mortgage
insurance premium 1o the Secretary,
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

23. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and revenues of
the Property. Borrower authorizes Lender or Lender's agents to collect the rents and revenues and hereby directs each
tenant of the Property to pay the rents to Lender or Lender’s agents. However, prior to Lender’s notice to Borrower of
Borrower's breach of any covenant or agreement in the Secuwity Instrument, Borrower shall collect and receive all rents
and revenues of the Property as trustes for the benefit of Lender and Borrower. This assignment of rents constitutes an
absolute assignment and not an assignment for additional security only.

If Lender gives notice of breach to Borrower: (a) all rents received by Borrower shall be held by Borrower as trustee
for benefit of Lender only, to be applied to the sums secured by the Securily Instrument; (b} Lender shall be entitled fo
coltect and receive all of the rents of the Property; and (c) each tenant of the Property shall pay all rents due and unpaid
to Lender or Lender’'s agent on Lender’s written demand to the tenant,

Borrower has not executed any prior assignment of the rents and has not and will not perform any act that would
prevent Lender fior exercising its rights under this Sectien 23.

Lender shall notve required to enter upon, take contral of or maintain the Property before or after giving notice of
breach to Borrower. dowever, Lender or a judicially appointed receiver may do so at any time there is a breach. Any
application of rents shall net cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of rents of the Property shali tarminate when the debt secured by the Security Instrument is paid in full.

Z4. Acceleration; Remedins, Lender shall give notice fo Borrower prior to acceleration foliowing Borrower’s
breach of any covenant or agrecinent in this Security Instrument (but not prior fo acceleration under Section
17 unless Applicable Law provides otherwise), The notice shall spacify: (a} the default; (b) the action required
to cure the defauit; (c} a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured Yy this Security Instrument, foreclosure by judicial proceeding and
sale of the Property. The notice shall furtheiriom Borrower of the right to reinstate afler acceleration and the
right to assert in the foreclosure proceeding e non-existence of a default or any other defense of Borrower
to acceleration and foreclosure. If the default is not cuved on or before the date specified in the notice, Lender
at its option may require immediate payment in ful. of all sums secured by this Security Instrument without
further demand and may foreclose this Security lnstruthent by judicial proceeding. Lender shali be entitled fo
coliect all expenses incurrad in pursuing the remedies provided in this Section 24, including, but not limited to,
reasonable attorneys’ fees and costs of title evidence,

if the Lender’s interest in this Security instrument is held by the Secretary and the Secretary requires immedi-
ate payment in full under Section 22, the Secretary may invoke the nonjirdicial power of sale provided in the Single
Family Mortgage Foreclosure Act of 1994 (“Act”) {121.8.C. 3751 et seq.) by reguesting a foreclosure commissioner
designated under the Act to commence foreclosure and to sell the Properras provided in the Act. Nothing in the
preceding sentence shall deprive the Secretary of any rights otherwise availzoie to a Lender under this Section
24 or applicable law.

28, Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee Tor releasing this Security
Instrument, but only if the fee is paid to a third parly for services rendered and the charging ufthe fee is permitted under
Applicable Law.

28, Walver of Homestead. In accordance with lilinois law, the Borrower hereby releases and waives all rights under
and by virtue of the llinois homestead examption laws,

27. Placement of Collateral Protection Insurance, Unless Borrower provides Lender with evidence of the insurance
coverage required by Borrower’s agreement with Lender, Lender may purchase insurance at Borrower's expense fo profect
Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s interests, The coverage
that Lender purchases may not pay any claim that Borrower makes or any claim that is made against Borpwer in connes-
tion with the collateral. Borrower may later cancel any insurance purchased by Lender, but only after providing Lender with
evidence that Borrower has oblained insurance as required by Borrower's and Lender's agreement. ¥ Lender purchases
insurance for the collateral, Borrower will be responsiple for the costs of that insurance, including interest and any other
charges Lender may impose in connection with the placement of the insurance, until the effective date of the cancellation
or expiration of the insurance. The costs of the insurance may be added to Borrower's total outstanding balance or obliga-
tion. The costs of the insurance may be more than the cost of insurance Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contained in this Security
Instrument and in anv Rider executed by Borrower and recorded with it

State of LLINQIS
County of COGK

This instrument wus acknowledged before me on

ARENAS (name of persuns).
{Seal)

i

(date) by PEDRO

Sigratire of Notary PUBIic.

Lender: American Pagific Mortgage Corporation
NMLS 1D: 1850

L.oan Griginater: Luis Tamayo

MNMLS ID: 209315
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FIXED INTEREST RATE RIDER

THIS Fixed Interest Rate Rider is made this 7th day of December, 2020 and is incorporated
into and shall be deemed to amend and supplement the Mortgage {the "Security Instrument”) of the same date given by
the undersigned {the "Borrowes”) to secure Borrower’s Note to American Pacific Mortgage Corporation, a
Caiifornia Corporation

{the "Lender} of the same date and covering the Property described in the Security Instrument and located at:

208 Sherman 8¢
Melrose Park, 1L 55160

Fixed Interest Rale Rider COVENANT. in addition to the covenants and agreements made in the Security
tnstrument, Borrower and waizer further covenant and agree that DEFINITION {  E ) of the Security instrument is
deleted and replaced by the foloying:

{ E ). “Note” means the promissory note signed by Borrower and dated December 7, 2620.
The Note states that Borrower owes Lender TWO HUNDRED SEVENTY NINE THOUSAND EIGHT HUNDRED
THIRTYSEVEN AN[}NQI-«‘GB**#**: PR E R R E R R R R EEEEEEEEEE R EEEEEENEEEEEREEEEEE S EEEEEE]
Doflars (U.S. $279,837.00 ) plusinferest at the rate of 2.750 %, Borrower has promised to pay
this debt in regular Periodic Payments and tc pay the debt in full not later than January 1, 2051.

BY SIGNING BELOW, Borrower accepts and agrees to/ine terms and covenants contained in this Fixed Interest Rate
Rider.

iL - Fixed Interes! Rate Rider
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LEGAL DESCRIPTION
Lot 608 in Winston Park Unit No. 2, being a Subdivision of Sections 2 and 3, Township 39
North, Range 12, East of the Third Principal Meridian, according to the Plat
thereof recorded July 3, 1956 as document 16628779, in Cook County, Ilinois,
COMMONLY KNOWN AS: 906 Sherman Avenue, Melrose Park, TL 60160

PERMANENT INDEX NUMBER: 15-03-437-033-0800



