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MORTGAGE

MIN #: 100154100000592931

This Security Instrument daten . FEBRUARY 5, 2021 and ineluding any Riders thereto, is between
Consumer ANAN ALKARMI AND HEBA ALKARMI, HUSBAND AND WIFE AS JOINT TENANTS

also known as Mortgagor, and MERS (solcly as nominee for Co-Owner, 2004-0000283, LLC
and its successors and assigns,
also known as Mortgagee) und the successors «id assigns of MERS.

This Security Instrument secures to MERS, solely as nominee for Co-Owner and its successors and assigns, as
mortgagee under this Security Instrument, the perfdrmaiice of Consumer's covenants and agreements under the
Co-Ownership Agreement and the Obligation to Pay, whici; contain a promise from Consumer to pay the Original
Acquisition Balance of $ 344,000.00 plus ezerued unpaid Profit Payments thereunder. This Security
Instrument also secures any modifications, extensions and reaswzls of the Co-Ownership Agreement and Obligation
to Pay; and such security shall remain until the Maturity Date whicli shall be no later than MARCH 1, 2041

MERS is the mortgagee under this Security Instrument. Consutier undesstands and agrees that MERS hold:. only
legal title to the interests granted by Consumcr in this Security Instrument, but, if necessary to comply \\uh law or
custom, MERS (as nominee for Co-Owner and its successors and assigns) nas the right: to exercise any or all of those
interests, including, but not limited to, the right to forcelosc and scll the Property: and to take any action required
of Co-Owner including, but not limited to, releasing and canceling this Securiiy Justrument.

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defiucd in Sections 3, 11,
13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16,

"Security Instrument" means this agreement, and any Riders thereto, that secures to MERS; 74 nomiPee for
Co-Owner, its successors and assigns, the Consumer' s obligation 1o make Monthly Payments under the Co-Ownership
Agreement and the Obligation to Pay.

"Consumer" means the person(s) who enters into a Transaction with the Co-Owner pursuant to a Co- Ownershlp
Agreement and is obligated to Co-Owner, as part of 1ts monthly payment, to make Acquisition Payments to d(..ql.llrt:
an additional interest in the Property. Consumer includes any person(s) approved by Co- Owner or Co-Cwner's
Assignee to assume Consumer's rights and obligations under the Co-Ownership Agreement, the Obligation to Pay
and/or the Security Instrument.
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"Co-Owner" means the series limited liability company that: (i) purchases a percentage of the Property from the Seller
to facilitate Consumer's acquisition of the Property; or (ii) acquires certain rights with respect to the Property from
Consumer to facilitate Consumer's replacing standard interest-bearing mortgage financing, or (iii) agrees {0|modify
terms to, or replace, an outstanding Co-Ownership Agreement, and related contracts, in order to renegotiale the
oulslandmg Co-Ownership Agreement, and related contracts. Co-Owner is a limited l1ab1Illv company orgamzed and
existing under the laws of the State of Delaware, which owns the Property jointly with Consumer, and will retam an
ownership interest in the Property and may transfer and assign together its interest in the Co-Ownership Agreement,

Obligation o Pay and Security Instrument.

"MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
nominec for Co-Owner and Co-Owner's successors and assigns. MERS is organized and existing under thc|laws of
Delaware, and has an address and telephone number of P.O. Box 2026, Flint, MI 48501-2024, tel. (888) 679-MERS.

"Obligation te Pay" means the instrument (of same date herewith) that evidences Consumer's promise to pay the
Monthly Payrients (which includes Acquisition Payments applied towards the Original Acquisition Balance), and any
riders or aduenidu thereto, as reflected in the Co-Ownership Agreement, which Obligation to Pay is executed ta induce
the Arrangemet. Consumer will pay the Original Acquisition Balance in full not later than MARCH 1 ,
2041 JMaturity Date).

"Preperty” means the property that is described below under the heading "Transfer of Rights in the Property” and
all improvements situatec thoreon, whether now owned or hereafter acquired, including but not limited to, any
increase in Consumer' s ownersh?p interest in the Property as a result of any Acquisition Payments made by Consumer
or otherwise as provided in the Co-Ownership Agreement.

"T ransaction” means the contractual oklizations entered into between the Consumer, Co-Owner and l*manmer
resulting in, or stemming from, the acqiitsition of the Property, or the replacement of home financing in comphance
with Applicable Law.

"Riders” mean all Riders to this Security Instruzasat that are executed by Consumer. The following Riders are to be
executed by Consumer [check box as applicable]:

[] Adjustable Profit Payment Rider L] Condomiinm Rider [L] Second Home Rider
Balloon Rider ] Planned Wni Development Rider L] Other(s)
1-4 Family Rider (] Biweekly Fayment Rider

"Applicable Law" means all controlling applicable federal laws (iricluding the Real Estate Scttlement Procedurcs Act
(RESPA, 12 U.5.C. § 2601 et seq.} and its implementing regulation, Regalation X (12 C.F.R. Part 1024), tas they
might be amended from time to time, or any additional state and Iocal statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all Zpzitcable final, non-appealable judicial
opinions.

"Acquisition Payments" mean that portion of the Consumer's Monthly Payments that is applied to increase the
Consumer's ownership interest in the Property, which varies by month in accordance ivith the Schedule. -

"Community Association Dues, Fees, and Assessments” mecans all dues, fees, assessment=@:0 other charges that
are imposed on Consumer or the Property by a condominium association, homeowners association or [similar
organization.

"Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, dlrafl, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic lape so as 0 order, instruct, or authorize a financial institution to debit or credit an account. Sualzh term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

"Escrow Items” means those items that are described in Section 3.
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"Periodic Payment" means Profit Payments, Acquisition Payments and Escrow Items.

"Profit Payments" means that portion of the Monthly Payment that Consumer pays to Co-Owner or Co-Owner's
Assignee(s) for Consumer's enjoyment and use of the whole Property.

"Miscellaneous Proceeds" means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i) damage to, or destruction
of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance inl lieu of
condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property‘

"Miscellaneous Proceeds Occurrence’ means any occurrence that results in the payment of Miscellaneous Proceeds.

"Mortgage Insurance” means insurance paid for by Consumer protecting Co-Owner against default under the Co-
Ownership Agreement and Obligation to Pay as a result of nonpayment.

"Suceessor in Literest of Consumer" means any party that has taken title to the Property, whether or not that party
has assumed Consimer's obligations under the Obligation to Pay and/or this Security Instrument.

ADDITIONAL DIF'NITIONS

Certain terms as defined 1ty Security Instrument have been redacted or truncated for presentat:on in summary form;
however, the substance of laese terms 1s mtended to be the same as similarly defined terms in the Definitionl of Key
Terms. In addition to the terms defined above, this Security Instrument contains certain terms that are deﬁneﬁ in the
Defimtions ol Key Terms ("Delinit:ons") that has been provided to you. Those delined terms are odplldlucd In the
body of the text of the paragraphs Of thiz.Security Instrument. For instance, terms such as Co-Owrner, Monthly
Payment and Co-Owner's Assignee are teri.s that are defined in the Definitions. Please review the Definitions for
an explanation of these and other key derin<d terms. Capitalized terms that are used in this Security Instrurﬂcnt but
that are not defined in the Definitions have tié - ieaning ascribed to them in the context in which they are used in this
Security Instrument and the common and undeisiosd meaning as used in home acquisition transactions in the United

States.

INTERPRETATION OF TRANSACTION DOCUMENTS

In the event of a contliot between the provisions of this Security Instrument and any other Transaction document on
matlers relating to the security interest granted hereunder, and the/erforcement and the Exercise of Remedies related
thereto, the provisions of this Sceurity Instrument shall control.

TRANSFER OF RIGHTS IN THE PROPERTY

In and for the consideration stated above, Consumer does hereby mortgage and wurrants, grants and conveys to MERS
(solely as nominee for Co-Owner and Co-Owner' s successors and assigns) and tothe‘snecessors and assigns of MERS,

the Consumer's interest in the Property, now owned ot hereafter acquired (including, bi:t not limtted to, any increase

in Consumer's ovmershlp mterest in the Property as a result of any Acqmsmon Payuents made by Consumer or
otherwise as provided in the Co-Ownership Agreement, as described in Exhibit A attashed hereto and the
Co-Ownership Agreement, located in the

COUNTY of _COOK which currently¥/pus the address of
| Type of Recording Jurisdiction] [Name of Recording Jurisdiction]

5110 SOUTH MERRIMAC AVENUE

[Street]
CHICAGO IL 60638 ("Property Address")
[City] {State] [Zip Code]
Contract #: 10000059293 DocMagic €Forms
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SEE EXHIBIT A

Parcel ID Number: 19-08-302-071-0000
TOGETHER WITH all the improvements now or hereafter erected on the Property, and all easements, appurtenances,
and fixtures now or hereafter a part of the Property. This Security Instrument shall also cover all replacements and
additions to the Property.

CONSUMER COVENANTS that Consumer is lawfully seized of the estate hereby conveved and has the right lo grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Consumer
warrants and will defend generally the title to the Property against all claims and demands, subject|to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdictien to constitute a uniform Security Instrument covering real property and interests in
real property:

UNIFORM COYXENANTS. Consumer and Co-Owner covenant and agree as follows:

1. Payments Unue: Obligation to Pay and Late Payment Fees. Consumer shall pay when due the Monthly
Payments under the Co-Ownership Agreement, as evidenced by the Consumer's Obligation to Pay, which shall be
made in U.S. currency. However, if any check or other instrument received by Co-Cwner as payment under the
Consumer's Obligation to Pzy or this Security Instrument is returned to Co-Owner unpaid, Co-Owner may ‘rt,qlurc
that any or all subsequent payments drie nder the Consumer's Obligation to Pay and this Security Instrument 3(: made
in one or more of the following forms, as selected by Co-Owner: (a) cash; (b) money order; (c) certified chcck bank
check, treasurer's check or cashier's chetk, provided any such cheek is drawn upon an institution whose deposxla are

insured by a federal agency, instrumentality; or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Co-Owner whepieceived at the location designated in the Consumer’s Obligation
to Pay or at such other location us may be designated by Co-Owner in accordance with the notice provisions in Section
15 of this Security Instrument. Co-Owner may return ary payment or partial payment if the payment or; partial
payments are insufficient to bring the Monthly Paymeutz current. Co-Owner may accept any payment o] partial
payment insufficient to bring the Monthly Payments curreni_without waiver of any rights hereunder or prejudice to
its rights to refuse such payment or partial payments in the-futére, but Co-Owner is not obligated to applly such
payments at the time such payments are accepted. No offset or cfaizn which Consumer might have now or in the future
against Co-Owner shall relieve Consumer from making Monthly Fayments due under the Consumer's Obhgallon o
Pay and this Security Instrument or performing the covenants and agreericiits secured by this Security Instriument.

2, Application of Payments or Proceeds. Excepl as otherwise deseribed i this Section 2, and unless Applicable
Law provides otherwise, all Monthly Payments received by Co-Owner under theCo-Ownership Agreement and the
Comnsumer's Obligation to Pay shall be applied: first, to pay the Co-Owner's Profit Mayment; second, to AC(]lllSlllOﬂ
Pavments; third, to pay Escrow Items as described below; fourth to Late Payment Fecs; and fifth, to other charges
that are part of Other Payments.

If Co-Owner receives a payment for a delinquent Periodic Payment which includes a sufficiencaric at to pay any Late
Payment Fees due, the payment may be applied to the delinquent Periodic Payment and the Late’Payment Fecs If
more than one Periodic Payment is outstanding, Co-Owner may apply any payment received from C\mqumer to the
repayment of the Periodic Payments if, and to the cxtent that, each Periodic Payment can be paid in fult. To th(l: extent
that any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess
may be applied 10 any Late Payment Fees due. Early Acquisition Payments shall be applied as described in the
Co-Ownership Agreement and the Obligation to Pay.

Any application of payments, insurance proceeds, or other proceeds to amounts due under the Co-Ownership
Agreement or the Obligation to Pay shall not extend or postpone the due date, or change the amount, of the Monthlv
Payment.
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3. Funds for Escrow Items. Consumer shall pay te Co-Owner on the day the Monthly Payments are due under
the Consumer's Obligation to Pay, until the Consumer's Obligation {o Pay is paid in full, a sum to prmjfide for

payment of amounts due for: (a) taxes and assessments and other items which can attain priority over this Security

Instrument as a lien or encumbrance on the Property; (b) premiums for any and all insurance required by Co-Owner
under Section 5, including premiums for policies for Consumer's Insurance included in a single policy alo‘ng with
Property Insurance; (c) leasehold payments or ground rents on the Property, if any; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Consumer to Co-Owner in lieu of the payment of Mortgage Insurance
premiums in accordance with the provisions of Section 10, These items are called "Escrow [tems." At originl’;ltion or
at any time during the term of the Co-Ownership Agreement, Co-Owner may require that community associatic}m dues,
fees, and assessments, if any, be escrowed by Consumer, and such dues, fees and assessments shall be an Escrow
Item. Consumncr shall promptly furnish to Co-Owner all notices of amounts to be paid under this Section. Consumer

shall pay Co-Owner for Escrow Items unless Co-Owner waives Consumer's obligation to pay for Escrow: [tems.
Co-Owner may waive Consumer's obligation to pay Co-Owner for any or all Escrow Items at any time. APy such
watver may only be in writing. In the event of such waiver, Consurner shall pay directly, when and where Rayable,

the amounts«tue for any Escrow Items for which payment has been waived by Co-Owner and, if Co-Owner requires,
shall furnish to Co-Owner receipts evidencing such payment within such time period as Co-Owner may r‘equire.
Consumer's oblization to make such payments and 1o provide receipts shall for all purposes be deemed ito be a
covenant and agreerient contained in this Security Instrument, as the phrase "covenant and agreement" is used in
Section Y. If Consuruerasjobligated to pay Escrow Items directly, pursuant te a waiver, and Consumer fails to pay
the amount due for an Dspiow Item, Co-Owner may exercise its rights under Section 9 and pay such amount and
Consumer shall then be obligatzd under Section 9 to repay to Co-Owner any such amount. Co-Owner may rev}oke the
walver as to any or all Escea'w Items at any time by a notice given in accordance with Section 15 and, upon such
revocation, Consumer shall pay (. o-Owvaer for all Escrow Items, and in such amounts, that are then requirea under

this Section 3.

Co-Owner may, at any time, collect and m!d Tscrow Ttems in an amount (a) sufficient to permit Co-Owner to apply
the Escrow Items at the time specified undes ‘e Applicable Law, and (%) not to exceed the maximum arhount a
Co-Owner can require under Applicable Law. Co-Zrwner shall estimate the amount of Escrow Items due on the basis
of current data and reasonable estimates of exper ditures of future Escrow [tems or otherwise in accordance with

Applicable Law.

The Escrow [tems shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Co-Owner, if Co-Owner is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Co-Owner shall apply and pay the Escrow Items no !atoc than the time specitied under Applicable Law.
Co-Owner shall not charge Consumer for holding and applying the Escrow Ttems, annually analyzing the jescrow
account, or verifying the Escrow Items, unless Co-Owner 15 required by /ipplicable law to pay Consumer interest on
the Escrow [tems and Applicable Law permits Co-Owner to make such\a charge. Unless Applicable Law r:equires
interest to be paid on the Escrow Items, Co-Owner shall not pay Consume: <oy inlerest or earnings on the Escrow
Items. If Co-Owner is required by Applicable Law to pay interest on such Escrow Jems, such interest will be paid
to the Consumer. Co-Owner shall give to Consumer, without charge, an annual «ccouvating of the Eserow [tems as
required by Applicable Law.

If there is a surplus of Escrow [tems held in escrow, as defined urider Applicable Law, Co-Orvper shall account to
Consumer for the excess funds in accordance with Applicable Law. If there is a shortage ot Lsotow Items‘held in
escrow, as defined under Applicable Law, Co-Owner shall notify Consumer as required by Applicable Law, and
Consumer shall pay to Co-Owner the amount necessary to make up the shortage in accordance witk Avp‘icab!e Law,
but in no more than 12 monthly payments. If there s a deficiency of Escrow ltems held in escrow, a. difined under
Applicable Law, Co-Owner shall notify Consumer as required by Applicable Law, and Consumer shall‘ pay to
Co-Owner the amount necessary to make up the deficiency in accordance with Applicable Law, but in no more than
12 monthly payments.

Upon payment in full of ail sums secured by this Security Instrument, Co-Owner shall promptly refund to Consumer
funds held by Co-Owner to pay the Lscrow ltems.
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4. Charges; Liens, Consumer shall be obligated to pay any and all items including taxes, assessments, charges,
fines, and impositions attributable to the Property that can atlain priority over this Security Instrument and
Community Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow [tems,
Consumer shall pay them in the manner provided in Section 3,

Consumer shall promptly discharge any lien which has priority over this Security Instrument unless Consumer (@)
agrees in wriling to the payment of the obligation secured by the lien in & manner acceptable to Co-Owner, but only
so long as Consumer is performing such agreement; (b} contests the lien in good faith by or defends |against
enforcement of the lien in, legal proceedings which in Co-Owner’ s opinion operate to prevent the enforcemem of the
lien while those proceedings are pending, but enly until such proceedings are concluded; or (c) secures ffom the
holder of the lien an agreement satisfactory to Co-Owner subordinating the lien to this Sccurity Instrument. If
Co-Owner determines that any part of the Property is subject to a lien that can attain priority over this Secuntv
Instrument, Co-Owner may give Consumer a notice identifying the licn. Within 10 days of the date on which that
notice is given, Consumer shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Co-Owner may r¢quire Consumer to pay a one-time charge for a real estate tax veritication and/or reporting|service
used by Co-Ownir 11 connection with the consummation of the Closing of the Transaction.

S, Insurance. Asspecified in Section 5.4 of the Co-Ownership Agreement, the Consumer must obtain Propﬁrtv
Insurance coverage on tie T roperty and shall also be responsible for any renewals of such insurance. Co- Owner may
require Consumer to pay, ir’ connection with the Co-Ownership Agreement and this Security Instrument, either: (a)
a one-time charge for tlood zaue determination, certification and tracking services; or (b) a one-time charge f(‘)r flood
zone determination and certiticatidn services and subsequent charges each time remappings or similar change"s oceur
which reasonably might affect such détermination or certification. Consumer shall also be rcsponmhle for the payment
of any fees imposcd by the Federal Eme: geney Management Ageney in connection with the review of any flood zone
determination resulting from an objection Gy Consumer. This insurance shall be maintained in the amounts (1nclud1ng

deductible levels) and for periods as the Co-Grvmier requires.

If Consumer fails to maintain any of the coverages described above, Co-Owner may obtain insurance coverage, at
Co-Owner's option and Consumer's expense. Co-Oviner s under no obligation to purchase any particular tvpe or
amount of coverage. Therefore, such coverage shall covir Co-Owner, but might or might not protect Consumcr
Consumer's equity in the Property, or the conients of the fiogerty, against certain risk, hazard or liability ‘mg might
provide greater or lesser coverage than was previously in effect Consumer acknowledges that the cost of the insurance
coverage o obtained might significantly exceed the cost of insdrunce that Consumer could have obtained. Any
amounts disbursed by Co-Owner under this Section 5 shall become ab.additional obligation of Consumer seclured by
this Security Instrument. Any amounts disbursed by Co-Owner under thiz"Sestion 5 shall be repaid over a period not
to exceed twelve (12) months from the date of Co-Owner's disbursemert of such funds. Any amounts disburrsed by
Co-Owner under this Section 5 shall become an additional obligation ©f Consumer secured by this Security
Instrument.

All insurance policies required by Co-Owner and renewals of such policies shall be stbject to Co-Owner's rlghl L
disapprove such policies, and, if permitted by Applicable Law, shall name Co-Owner's Ascignee as an addlllonal
insured and Consumer further agrees to generally assign rights to insurance proceeds to th: Co Owner's A551gnee of
the Consumer's Obligation to Pay up to the amount of the Buyout Amount outstanding froritime to t;ime It
Apphcablu Law docs not allow Co-Owner's Assignee to be listed as an additional insured ot/ Cénsumer’ 5 hazard
insurance policy, then Co-Owner's Assignee shall be listed as a financier and/or additional lcss payee ('Jn such
insurance policies. Co-Owner shall have the right to hold the policies and renewal certificates. If Co-Chwrer requires,

Consumer shall promptly give to Co-Owner all receipts of paid premiums and renewal notices. If Consumer |obtains
any form of insurance coverage, not otherwise required by Co-Owner, for damage to, or destruction of, the Property,

and such policy includes and names Co-Owner as an additional loss payee, Consumer further agrees to generally
assign rights to insurance proceeds to the Co-Owner of the Consumer's Obligation to Pay up to the amount of the
Buyoeut Value balance outstanding from time to time.
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In the event of loss, Consumer shall give prompt notice to the insurance carrier and Co Owner, Co-Owner may make
proof of loss if not made promptly by Consumer. Unless Co-Owner and Consumer otherwise agree in wrltmg, any
insurance proceeds, whether or not the underlying insurance was required by Co-Owner, shall be appllcd 10 restoralmn
or repair of the Propert\' if the restoration or repair is economically feasible and Co-Owner's security is not lessened.

During such repair and restoration period, Co-Owner shall have the right to hold such insurance procee'ds until
Co-Owner has had an opportunity to inspect such Property to ensure the work has been completed to Co- Owner's
salisfaction, provided that such inspection shall be undertaken promptly. Co-Owner may disburse pmueedsl for the
reparrs and restoration mn a single payment or in a series of progress payments as the work is completed. ‘Unless
Applicable Law requires interest to be paid on such insurance proceeds, Co-Owner shall not pay Consumc.r any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by C,omumer shall
not be paid out of the insurance proceceds and shall be the sole obligation of Consumer. If the restoration or rcpalr is
not economically feasible or Co-Owner's security would be lessened, the insurance proceeds shall be disbursed in an
amount equal to the Co-Owner's ownership interest at the time of the occurrence of the Casualty Ev cnt' which
Co-Owner's ownership interest shall be equal to the Remaining Acquisition Balance plus or minus any amounts due
to, or from, Zonsumer to Co-Owner divided by the Purchase Price, or the Initial Propert} Value, as apphcable which
result is then mu’iiplied by the amount of the casualty insurance proceeds. The remaining casualty insurance proceeds
shall be distributzd 1o the Consumer.

Notwithstanding the aotyvu, in the event that there 1s a Total Loss and the Consumer has not oblained or maimained
Property Insurance (but ot‘.c: hazard insurance coverage is in place on the Property), the insurance proceeds arising
from such Total Loss shall{be distributed to the Parties as follows: (i) first, to the Co-Owner as outlined in the
paragraph immediately abeve, plus an additional amount (Additional Loss Proceeds) equal to the Rerlnammg
Acquisition Balance plus or minu’ ary.amounts due to, or from, Consumer to Co-Owner less the amount dlSlrlbUle
to the Co-Owner as outlined in the paragranh immediately above, except that the Additional I.oss Procecds qhall not
be less than zero; and, (i) with the remiinde: of the proceeds being distributed to Consumer. In the event Consumur
does not obtain or maintain Property Iusn fagce {notwithstanding that Property Insurance may be avmlablc to
Co-Owner {rom other sources), the Additicuel loss Proceeds shall be distributed to the Co-Owner in the above
manner because Consumer-obtained (or maintaizies) Property Insurance would have made the Parties whole|but for
the Consumer's failure to obtain or maintain such Property Insurance.

If Consumer abandons the Property, Co-Owner may file; pegotiate and settle any available insurance claim and related
matters. If Consumer does not respond within 30 days te“a/notice from Co-Cwner that the insurance carrier has
offered to settle a claim, then Co-Owner may negotiate and seifl< the claim. The 30-day period will begin when the
notice is given. In either event, or if Co-Owner acqulres the Propercvunder Section 22 or otherwise, Consumer hereby
assigns to Co-Owner (a) Consumer s rights to any insurance proceed:, iwan amount not to exceed the amounts unpaid
under the Consumer's Obligation to Pay or this Security Instrument, ans (0} any other of Consumer's rights (other
than the right to any refund of unearned premiums paid by Consumer, provided, however, Consumer shall not be
entitled to any refund of premiums paid by Co-Owner for Property Insuranur under all insurance policies covermg
the Property, insofar as such rights are applicable to the coverage of the Prop:,. tv.Co-Owner may use the i msurance
proceeds either to repair or restore the Property or to pay amounts unpaid under<i¢ Consumer's Obhg‘mon to Pay
or this Security Instrument, whether or not then due.

6. Occupancy. Consumer shall oceupy, establish, and use the Property as Consumer's orin.ipal residence within
60 days after the execution of this Security Instrument and shall continue to occupy the Freperiy as Consumer's
principal residence, unless Co-Owner otherwise agrees in writing, which consent shall not be unicrsenably withheld,
or unless extenuating circumstances exist which are beyond Consumer's control. Any lease by ‘(Corsumer of the
Property with a term of three (3) vears or less shall be deemed approved without necessity of puior con'scnt by
Co-Owner. If any request by Consumer to lease the Property for a period i excess of three (3) year? is not
disapproved by Co-Owner in writing within 30 days of Consumer's wrilten request to enter into such a lcasc {which
notices shall be provided as specified in Section 7 of the Obligation to Pay), such lease shall be deemed approved by
Co-Owner.

7. Prescrvation, Maintenance and Protection of the Property; Inspections. Consumer shall not destroy, damage
or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not Cansumer
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is residing in the Property, Consumer shall maintain the Property in order to prevent the Property from deteriorating
or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is
not economically feasible, Consumer shall promptly repair the Property if damaged to avoid further deterioration or
damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the Prfopcrly,
Consumer shall be responsible for repairing or restoring the Property only if Co-Owner has released proceeds for such
purposes. Co-Owner may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. Il the insurance or condemnation proceeds are not sufficient 1o repair
or restore the Property, Consumer is not relieved of Consumer's obligation for the completion of such répair or
restoration,

Co-Owner or its agent may make reasonable entrics upon and inspections of the Property. If it has reasonablc cause,
Co-Owner may mspccl the interior of the improvements on the Property. Co-Owner shall give Consumer notice at
the time of or prior to such an interior inspection specifying such reasonable cause.

8. Consrimer's Co-Ownership Application. Consumer shall be in Default if, during the Co- Ownershlp
application procees, Consumer or any persons or entities actmg at the direction of Consumer or with Consumer $
knowledge or consent gave materially false, mmleadmg, or inaccurate information or statements to Financier (or failed
to provide Financie{ ywith material information) in connection with the Co-Ownership Application and the
Co-Ownership Agrecipcni. Material representations include, but are not limited to, representations con‘ccrnmg

Consumer's occupancy ol fie Property as Consumer's prineipal residence,

9. Protection of Co-Ow.ier's Interest in the Property and Rights Under this Security Instrument, If (a)
Consumer fails to perform the coverarts and agreements contained in this Security Instrument; (b) there is‘ a legal
proceeding that might significantly affect Co-Owner's interest in the Property and/or rights under this ﬂecurltv
Instrument (such as a procceding in barkruptey, probate, for condemnation or forfeiture, for enforcement qf a licn
which may attain priority over this Security Instrument or to enforce laws or regulations); or (¢) Consumer has
abandoned the Property, then Co-Owner may-do and pay for whatever 1s reasonable or appropriate to |protect
Co-Owner's interest in the Property and rights vnd<r this Secunty Instrument, including protecting and/or assessing
the value of the Property, and securing and/or repiiring the Property. Co-Owner's actions can include, but|are not
limited to: {a) paying any sums secured by a lien whith h. s prioritv over this Security Instrument; (b) appearing in
court; and (c) paying reasonable attornev's fees to protect iis'interest in the Property and/or rights under this Secunly
Instrument including its secured position in a bankruptey proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locxs; »éplace or board up doors and windows, dralln water
from pipes, eliminate building or other code viclations or dangeml' conditions, and have utilities turned onl or off.
Although Co-Owner may take action under this Section 9, Co-Owrer dees not have to do so and is not under any duty
or obligation to do so. It is agreed that Co-Owner incurs no liability for netiaking any or all actions authorized under
this Section 9.

Any amounts disbursed by Co-Owner under this Section 9 shall become an additicrial abligation of Consumer secured
by this Security Instrument.

10. Mortgage Insurance. If Co-Owner and Consumer agree that Mortgage Insuranco.is a conditionI of the
Transaction, Consumer shall pay the premiums required to maintain the Mortgage Insuriince in effect. If, tor any
reason, the Mortgage Insurance coverage required ceases to be available from the mortgage waurer that prevmuslv
prowdud such insurance and Consumer was required to make separately designated payments toyard the prcmlums
for Mortgage Insurance, Consumer shall pay the premiums required to obtain coverage substantiall; emnvalent to the
Mortgage Insurance prevxousl} in effect, at a cost substantially equivalent to the cost to Consumer ot the Mortgdgc
Insurance previously in effect, from an alternate mortgage insurer selected by Co-Owner. 1f substantially equivalent
Mortgage Insurance coverage is not available, Consumer shall continue to pay to Co-Owner the amount of the
separatelv designated payments that were due when the insurance coverage ceased to be in effect. Co-Owner will
accept, use and retain these payments as a non-refundable loss reserve in lien of Mertgage Insurance. Such lossireserve
shall be non-refundable, notwithstanding the fact that the Transaction is ultimately satisfied in full, and Co-Owner
shall not be obligated to pay Consumer any earnings or other amounts on such loss reserve. Co-Owner can no longer
require loss reserve payments if Mortgage Insurance coverage (in the amount and for the period that Co lOwner
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requires) provided by an insurer selected by Co-Owner again becomes available, is obtained, and Co-Owner requires
separately designated paymenis toward the premiums for Mortgage Insurance. If Co-Owner required Mortgage
Insurance as a condition of enterlng into the Transaction and Consumer was required to make separatcly dcmgnaled
payments toward the premiums for Mortgage Insurance, Consumer shall pay the premlums requlred to maintain
Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until Co-Owner' s requirement for Mbrlgagc
Insurance ends in accordance with any written agreement between Consumer and Co-Owner providing for such
termination or until termination is requlred by Applicable Law. Nothing in this Section 10 allects Consumer's
obligation to make Profit Payments as specified in the Co-Ownership Agreement and Obligation to Pay.

Mortgage Insurance reimburses the Co-Owner (or Co-Owner's Awgnce) for certain losses it may incur if Comumer
docs not comply with the agreed upon terms of the Co-Ownership Agreement and payment obhganons of the
Obligation to Pay. Consumer is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in torce from time to time, and may enter into
agreements »1th other parties that share or modify their risk, or reduce losses. These agreements are on terms and
conditions that 20¢ satisfactory to the morlgage insurer and the other party (or parties) to these agreements‘ These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer

may have availabic {which may include funds obtained from Mortgage Insurance premiums).

As a result of these agreements, Co-Owner and/or Co-Owner's Assignee, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion-wt Consumer’s payments for Mortgage Insurance, in exchange for sharing or modlf} ing
the mortgage insurer’ s risk, or reducine-osses. If such agreement provides that an affiliate of Co-QOwner takes|a share
of the insurer's risk in exchange for/a share of the premiums paid to the insurer, the arrangement is often |termed
"captive reinsurance.” Further:

(a) Any such agreements will nei «ifect the amounts that Consumer has agreed to pay for Mortgage
Insurance, or any other terms of the Transuctivn. Such agreements will not increase the amount Consumer will
owe for Mortgage Insurance, and they will no¢ Cntitle Consumer to any refund.

(b) Any such agreements will not affect tlie rirchts Consumer has - if any - with respect to the Mortgagc
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to reccive certain disclosures, to request and obtaii Cuncellation of the Mortgage Insurance, to hase the
Mortgage Insurance terminated automatically, and/or wecoceive a refund of any Mortgage Insurance premlums
that were unearned at the time of such cancellation or terzuization,

11.  Assignment of Miscellaneous Proceeds; Forfeiture. All Misoellaneous Proceeds are hereby assigned to and
shall be paid to Co-Owner and applied as described below.

It the Property is damaged, such Miscellaneous Proceeds shall be applied t¢ résioration or repair of the Property, if
the restoration or repair is economically feasible and Co-Owner's security 1s-netiessened. During such repair and
restoration period, Co-Owner shall have the right to hold such Miscellaneous Pracecds until Co-Owner has} had an
opporlunily Lo inspect such Property to ensure the work has been completed to Co-Owner's satisfaction, provi(‘lcd that
such inspection shall be undertaken promptly. Co-Owner may pay for the repairs and-zestoration in a single
disbursement or in a series of progress payments as the work is completed. Unless Applicable Law requires interest
to be paid on such Miscellaneous Proceeds, Co-Owner shall not be required to pay Consumer ary ‘iterest or earnings
on such Miscellaneous Proceeds. If Co-Owner is required by Applicable Law to pay interest o such Mlsccllancous
Proceeds, such interest shall be paid to the Consumer. If the restoration or repair is not econoraically feasible or
Co-Owner's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums see Ared|by this
Security Instrument, whether or not then due, with the excess, 1f any, paid to Consumer. Such Miscellaneous Proceeds
shall be applied in the order provided for in Section 2.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of the
Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount of
the sums secured by this Security Instrument lmmedlately before the partial taking, destruction, or loss i m value,
unless Consumer and Co-Owner otherwise agree in writing, the sums secured by this Security [nstrument shall be
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reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the partial taking, destruction, or loss in value divided by (b) ihe fair Imarkct
value of the Property 1rnmed:atelv before the partial taking, destruction, or loss in value. Any balance shall be paid
to Consumer. In the event of a partial taking, destruction, or loss in value of the Propert}, in which the fair market
value of the Property immediately before the partial takmg destruction, or loss in value is less than the arn'ount of
the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless Consumer and Cos lOu ner
otherwise agree mn writing, the Miscellaneous Proceeds shall be applied w the sums secured by this Security

Instrument whether or not the sums are then due.

In the event of a total taking, destruction, or loss in value of the Property that qualifies as a Miscellaneous Proceeds
Oceurrence, the Miscellancous Proceeds shall be applied to the sums seeured by this Sccurity Instrument, v:vhcthcr
or not then due, up to an amount equal to the Co-Owner's ownership interest at the time of the total taking,
destruction, or loss, which Co-Owner's ownership interest shall be equal to the Remaining Acquisition Balance plus
or minus any amoeunts due to, or from, Consumer to Co-Owner divided by the Purchase Price, or the Initial Plroperty
Value, as ap;dicable, which result is then multiplied by the amount of the Miscellaneous Proceeds. The remaining
Miscellaneous Pr ‘ceeds shall be distributed to the Consumer. In the event that a condemnation award paid pll.lrsuam
to a Miscellaneovs Froceeds Occurrence is greater than the Remaining Acquisition Balance, the Parties may agree to
the distribution oI"ip¢ ¢ondemnation proceeds in a manner other than upon a pro rata basis.

If the Property is abandeaes by Consumer, or if, after notice by Co-Owner to Consumer that the Opposing Party (as
defined in the next sentencey oifers to make an award to settle a claim for dam'iges Consumer fails to respond to
Co-Owner within 30 days-efier the date the notice is given, Co-Owner is authorized to collect and apply the
Miscellaneous Proceeds either t¢ resteration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then dues"Opnosing Party” means the third party that owes Consumer Miscellanecus
Proceeds or the party against whom Corisunier has a right of action in regard to Miscellancous Proceeds.

Consumer shall be in Default if any action er rigceeding, whether civil or criminal, is begun that, in Co-Owner's
judgment, could result in forfeiture of the Proagerty or other material impairment of Co-Owner's interest in the
Propert} or rights under this Security Instrument. Consumer can cure such a Default as provided in Sectlon‘ 19, by
causing the action or proceeding to be dismissed with i rul'ng that, in Co-Owner's judgment, precludes forfeiture of
the Property or other material impairment of Co-Owier's interest in the Property or rights under this Security

Instrument. The proceeds of any award or claim for damac_ s/that are attributable to the impairment of Co-Owner's

intcrest in the Property are hereby assigned and shall be paid2o. Co-Owner.

In the case where the Miscellaneous Proceeds are applied to the 1estoration and repair of the Property, any|excess
Miscellaneous Proceeds that are not applied to restoration or repair of ‘iw Property shall be applied in the order
provided for in Section 2.

12.  Consumer Not Released; Forbearance By Co-Owner Not a Waiver. L:¥(cnsion of the time for payment or
modification of amortization of the sums secured by this Security Instrument grap(sa-by Co-Owner to Consumer or
any Successor in Interest of Consumer shall not operate to release the liability ol Coeumer or any Sucucs;sors in
Interest of Consumer. Co-Owner shall not be required to commence proceedings agains. anv-Successor in Interest of
Consumer or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the Consumer or any Successors in incres f"Comumer Any
forbearance by Co-Owner in exercising any right or remedy including, without limitation, Cosdwvner's acc?ptancn
of payments from third persons, entities or Successors in Interest of Consumer or in amounts less than the amount
then due, shall net be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-Signers; Successors and Assigns Bound, Consumer covenants and agrees
that Consumer's obligations and liability shall be joint and several among Consumers that are joint tenants, ho|“ ever,
there shall be no joint and several liability between or among the Consumer(s) and the Co-Owner. Any Consumer who
¢o- S1gns this Security Instrument but does not execute the Consumer’s Obligation to Pay (a "Co- S1gner") (a) is
co-signing this Security Instrument only to mortgage, grant and convey the Co-Signer's interest in the Property under
the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security
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Instrument; and (c) agrees that Co-Owner and any other Consumer can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Consumer’s Obligation to Pay without
the Co-Signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Consumer who assumes Consumer's obligations
under this Security Instrument in writing, and is approved by Co-Owner, shall obtain all of Consumer's rig'hts and
benelits under this Security Instrument, Consumer shall not be released from Consumer's obligations and hability
under this Security Instrument unless Co-Owner agrees to such release in writing. The covenants and agreements of
this Security Instrument shall bind (except as provided in Section 20) and benefit Co-Owner's Assignees.

Nothing in this paragraph 13 or this Sceurity Instrument shall be so construed as to contravenc the non-recourse
character of the Transaction as specitied n the Co-Ownership Agreement,

14.  Co-Owncrship Agreement Charges. Co-Owner may charge Consumer customary fees as governed by
applicable }uw for services performed in connection with Consumer's Default, for the purpose of protecting
Co-Owner's interest in the Property and rights under this Security Instrument, including, but not limited to, atterney' s
fees, property inipestion and valuation fees. In regard to any other fees, the absence of express authorityI in this
Security Instrument o charge a specific fee to Consumer shall not be construed as a prohibitien on the charging of
such fec so long as'sucniee is customary. Co-Owner may not charge fees that are expressly prohibiled by this Security
Instrument or by Applicable law.

If the Co-Ownership Agreement, Obligation te Pay and/or this Security Instrument are subject to a law which sets
maximum charges, and that law 15 fiaslly interpreted so that the Profit Pavment or other charges collected cl)r to be
collected in connection with the Co- ﬂwner‘:hlp Agreement, Obligation to Pay and/or this Security lnstrumcnl exceed
the permitted limits, then: (a) any such Sharge shall be reduced by the amount neeessary to reduce the chargc to the
permitted limit, and (b) any sums already uu‘lected from the Consumer which exceeded permitted limits {will be
refunded to Conbumcr Co-Owrner may chessc o make this refund by reducing the Buyout Amount under the
Co-Ownership Agreement or by making a direct’pavment to Consumer. If a refund reduces the Buyout Amount, the
reduction will be treated as a partial Early Acquisition. Payment without any charge {whether or not a cﬁarge is
provided for under the Consumer's Obhgatlon to Pay ). Consumer's acceptance of any such refund made b} direct
payment to Consumer will constitute a waiver of any 1gnt of action Consumer might have arising out of such
overcharge.

I5. Notices. All notices given by Consumer or Co-Owner in e0pusction with this Security Instrument must be in
writing. Any notice to Consumer in connection with this Sceurity Insfrument shall be deemed to have been given to
Consumer when mailed by first class mail or when actually delivered to Consumer's notice address if sent bv other
means. Notice to any one Consumer shall constitute notice to all Consumers un'éss Applicable Law expressly reqmres
otherwise. The notice address shall be the Property Address unless Consup®i has deSIgnated a subsmute notice
address by notice to Co-Owner. Consumer shall promptly notify Co-Ownet-of Ceasumer's change of addrcss If
Co-Owner specifies a procedure for reporting Consumer's change of address, tlicn Consumer shall only report a
change of address through that specified pmcedure There may be only one designa‘el] notice address under this
Security Instrument at any one time. Any notice to Co-Owner shall be given by delivering i*-or by mailing it by first
class mail to Co-Owner's address stated herein unless Co-Owner has designated another Jddress by notice to
Consumer. Any notice in connection with this Security [nstrument shall not be deemea 7 bave been given to
Co-Owner until actually received by Co-Owner. If any notice required by this Security Instruineat.is also required
under Applicable Law, the Applicable Law requirement will satisty the corresponding requirement Ginde= this Security
[nstrument.

16.  Governing Law; Sev erability; Rules of Construction. Federal law and the law of the Jurledlcuon in which
the Property is located shall govern this Security [nstrument. All rights and obligations contained in this Securlty
Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might e\phlcﬂlv or
implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be construed as a
prohibition against agreement by contract. In the event that any provision or clause of this Security Instrument or the
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Consumer's Obligation to Pay contflicts with Applicable Law, such conflict shall not affect other provmons of this
Securtty Instrument or the Consumer's Obligation to Pay w hrch can be given effect without the conflicting prov1sron

As used in this Security Instrument: (a) words of the masculine gender shall mean and include correepondmg neuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vicé versa;
and (¢) the word "may" gives sole discretion without any obligation to take any action.

17.  Consumer's Copy. Consumer shall be given one copy of the Co-Ownership Agreement, the Consumer's
Obligation te Pay and of this Security Instrument.

18.  Transfer of the Property or a Beneficial Interest in Consumer., As uscd in this Scction 18, "Interest in the
Property" means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which
1s the transfer of title by Consumer at a tuture date to a purchaser.

Except as otherwise permitted by the Co-Ownership Agreement or this Security Instrument, if all or any part of the
Property or any [iterest in the Property is sold or transferred {or if Consumer is not a natural person and a beneflcral
interest in Consurier1ssold or transferred) without Co-Owner's prior written consent, Co-Owner may c\ercrse its
remedies under this Scedrity Instrument. However, this option shall not be exercised by Co-QOwner if such exercise

1s prohibited by Applicabls Law,

If Consumer is in Defauit vnder this Section 18, Co-Owner shall not be required to give Consumer a Notice of
Default, but shall notify Consume! of C~-Owner’s right to exercise its remedies under this Security Inslrument!, which
notice shall provide a period of not J<ss than 30 days from the date the notice is given in accordance with Section 15
within which Consumer must cure a Default under this Scetion 18, If Consumer fails to cure such a Default prior to
the expiration of this period, Co-Ownertray. invoke any remedies permitted by this Security Instrument without
further notice or demand on Consumer.

19.  Consumer's Right to Reinstate After Defiult. If Consumer meets certain conditions, Consumer shall have

the right to have enforcement of this Security Instrumet discontinued at any time prior to the earliest of: (a) five days

before sale of the Property pursuant to any power of saic'contained in this Securrt) Instrument; (b) such other perrod
as Applicable Law might specify for the termination of Corsumer's right to reinstate; or (c) entry of a Judgmenl
enforcing this Security Instrument. Those conditions are that’'Consumer: (&) pays Co-Owner all sums which then
would be due under this Security Instrument and the Consumer' s /Zbitgation to Pay as it no Default had occurrl*ed (b)
cures any Default of any other covenants or agreements; (¢) pays ail.axpenses incurred in enforcing this Securrtv
Instrument, including, but not limited to, rcasonable attorney's fees, propeiiy inspection and valuation fees, and other
fees incurred for the purpose of protecting Co-Owner's interest in the Property and rights under this Securltv
Instrument, and (d) takes such action as Co-Owner may reasonably require 20-assure that Co-Owner's 1nterest in the
Property and rights under tlus Security Instrument, and Consumer's obligatiorito> pay the sums secured ‘bv this
Security Instrument, shall continue unchanged. Co-Owner may require that Consuicrpay such remstatement sums
and expenses in one or more of the following (orms, as selected by Co-Owner: (a) cash; (t) money order; (¢) certrhed
check, bank check, treasurer's check or cashier's check, pr0v1ded any such check is drawn vpan an institutior whose
deposits are insured by a federal agency, instrumentality or entity; or (d) Electroni: Fiunds Tr'u”rsfer| Upon
reinstatement by Comumer this Security Instrument and obligations secured hereby shall remavrfully effectwe as
if no Default had oceurred. However, this right to reinstate shall not apply in the casc of Default-under Scetion 18.

In the event of Consumer's insolvency, including a filing for protection under the U.S. Bankruptey Code, lt 1s the
intent of the parties that the Consumer be treated in a manner consistent with the treatment of consumer borrowers
in residential mortgage transactions in the United States,

20. Assignment of Agreements; Change of Co-Ownership Agreement Servicer; Notice of Grievance. The
Co-Ownership Agreement, along with the Consumer's Obligation to Pay, or a partial interest in these contracts
(together with this Security Instrament) can be sold and/or assrgned together one or more times without prior notice
to Consumer. A sale or assignment might result in a change in the entity (known as the "Co-Ownership Agreement
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Servicer") that collects Monthly Payments due under the Co-Ownership Agreement, Obligation to Pay and this
Security Instrument and performs other Co-Ownership Agreement servicing obligations under the Obligation|to Pay,
this Sccurity Instrument, and Applicable Law. There also might be one or more changes of the Co-Ownership
Agreement Servicer unrelated to any Assignment of Agreements. If there is a change of the Co-Ownership Agreement
Servicer, Consumer will be given written notice of the change that will state the name and address of the new
Co-Ownership Agreement Servicer, the address to which payments should be made and any other 1nt0fmat10n
Applicable Law requires in connection with a notice of transfer of servicing. If the Co- Ownerslnp Agrccmenl the
Obligation to Pay and this Security Instrument are together sold and/or assigned and thereafter the CO-OWnerShlp
Agreement is serviced by a Co- Ownc.rshlp Agreement Servicer other than the assignee of the various dgreumcntq the
Co-Ownership Agrccmcnt servicing obligations to Consumer will remain with the Co-Ownership Agreement Servicer
{or be transferred to a successor Co-Ownership Agreement Servicer).

Neither Consumer nor Co-Owner may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument‘ or that
alleges that *lie vther party has breached anv provision of, or any duty owed by reason of, this Security Instrument

until such Consumer or Co-Owner has notified the other party (with such notice given in compliance with lhc
requlrements of Seciton 15) of such alleged breach and afforded the other party hereto a reasonable period after the
givmg of such noticz 10 take corrective action. If Applicable Law provides a time period which must e]apﬂeI before
certain action can beeken, that time period will be deemed to be reasonable for purposes of this pardgraph The
Notice of Default and oppritenity to cure given to Consumer pursuant to Section 22 and the Notice of Dclault given
to Consumer pursuant to Scction 18 shall be deemed to satisfy the notice and opportunity to take correctivé action
provisions of this Section 28

21. Hazardous Substances. As veed in this Section 21: (a) "Hazardous Substances" are those substances ddmud
as toxic or hazardous substances, pollutdats, br wastes by Environmental Law and the following substances: gasolmc
kerosene, other flammable or toxic petroicviinproducts, toxic pesticides and herbicides, volatile solvents, malerlals
containing asbestos or formaldehvde, and radivsciive materials; (b) "Environmental Law" means federal ldws d[‘ld laws
of the jurisdiction where the Property is loceterd that relate to health, safety or environmental protectllon ()
“Environmental Cleanup” includes any response action, remecial action, or removal action, as deflned in
Environmental Law; and (d) an "Environmental Ccadition” means a condition that can cause, contributé to, or
otherwise trigger an Environmental Cleanup.

Consumer shall not cause or permit the presence, use, disposal, siorage, or release of any Hazardous Substances, or
threaten to release any Hazardous Substances, on or in the Propeity’” Consumer shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation or #py Environmental Law; (b) which creates an
Environmental Condition; or (c) which, due te the presence, use, or relduse of a Hazardous Substance, credtes a
condition that adversely atfects the value of the Property. The precedmg two seritences shall not apply to the presence
use, or storage on the Property of small quantities of Hazardous Substarces that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (inslvding, but not limited te, hazardous
substances in consumer products).

Consumer shall promptly give Co-Owner written notice of (a) any investigation, claim, dzmand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property an¢ any Hazardous Substance
or Environmental Law of which Consumer has actual knowledge; (b) any Environmental Cordition, including but
not limited to, any spilling, lcaking, discharge, release or threat of releasc of any Hazardous Subsiance; and!(c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affec’s the value of the
Property. If Consumer learns, or is notified by any governmental or regulatory authority, or any privat: pdrlv that
any removal or other remediation of any Hazardous Substance affecting the Property 1s necessary, (_,onsumer shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Co-Owner for an Environmental Cleanup.
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NON-UNIFORM COVENANTS. Consumer and Co-Owner further covenant and agree as follows:

22.  Default; Remedies. Co-Owner shall give notice to Consumer prior to the Exercise of Remedies following
Consumer's breach of any covenant or agreement in this Security Instrument (but not prior to the Exercise of
Remedies under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default;
(b} the action required fo cure the default; (c) a date, not less than 30 days from the date the notice is g'i\en to
Consumer, by which the default must be cured; and (d) that failure to cure the Default on or before the date
specified in the Notice of Default may result in the Consumer's obligation to pay to Co-Owner the Bu\out
Amount secured by this Security Instrument, fereclosure by judicial proceeding or the Co-Owner's sale of the
Property. The notice shall further inform Consumer of the right te reinstate after Exercise of Remedies and the
right to assert in the foreclosure procceding the non-existence of a default or any other defense of Comumcr
to Exercise of Remedies and foreclosure. If the defaalt is not cured on or before the date specified in the nntace,
Co-Owner at its option may require immediate payment in full of the Buyout Amount sccured by this S‘ecurlty
Instrument without further demand and may forcelose this Sccurity Instrument by judicial proctj:cding.
Co-Owner si:ali be entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,
including, but rot limited to, reasonable attorneys' fees and costs of title evidence.

23.  Release. Upca payment of all amounts secured by this Security Instrument, Co-Owner shall release this
Security Instrument. {sasumer shall pay any recordation costs. Co-Owner may charge Consumer a fee for releasing
this Security [nstrument; buionly if the fee is paid to a third party for services rendered and the charging ofthe fee
is permitted under Applicabie Law.

24.  Waiver of Homestead. In/aciordance with Illinois law, the Consumer hereby releases and waives all rights
under and by virtue of the Illinois heimestead exemption laws.

25. Placement of Collateral Protection-Irisvrance. Unless Consumer provides Co-Owner with evidenceI of the
msurance coverage required by Consumer’s 45'eement with Co-Owner, Co-Owner may purchase insurance al
Consumer's expense to protect Co-Owner's intelests in Consumer's collateral. This insurance may, but neled not,
protect Consumer's interests. The coverage that Cs-Owner purchases may not pay any claim that Consumer makes
or any claim that is made against Consumer in cornection with the collateral. Consumer may later cancel any
insurance purchased by Co-Owner, but only after providiag Co-Owner with evidence that Consumer has obtalned
insuranee as required by Consumer' s and Co-Owner's agreciysnt. If Co-Owner purchases insurance for the collateral,
Consumer will be responsible for the costs of that insurance, vitii-the effective date of the cancellation or expiration
of the insurance. The costs of the insurance may be added to Consiner's Buyout Amount under the Co- Ownershlp
Agreement and Obligation to Pay. The costs of the msurance may ve mare than the cost of insurance Consumer may

be able to obtain on 1ts own.

26. Lien Spreading. In connection with any increase in the ownership iztzcest of Consumer in the Propelrtv asa
result of any Acquisition Payments made by Consumer or otherwise as provides ipsthe Co-Ownership Agreement,
the lien of this Sccurity Instrument shall be spread to cover said increased ownéisiiip interest and said intreased
ownership interest shall be deemed Lo be included in the Property. At Co-Owner's féquest, Consumer agrees (o
execute any and all documents or instruments necessary to subject said increased ownersaip fo-the lien of this Security
[nstrument.

27.  Co-Owner Security Interest Grant. Consumer and Co-Owner agree and acknowledge that they mtcnd there
to be a subsequent amendment to this Security Instrument effectuated by an Assignment Agreerent whereby the
Co-Owner will grant a security interest in its interest in the Property to Co-Owner's Assignee. It is the Antent of the
Consumer and Co-Owner that the amendment of this Security Instrument by the Assignment Agreement shall not
constilute a separaie securily instrument or agreemment, but shall constitute the same Security Instrument.
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BY SIGNING BELOW, Consumer accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Consumer and recorded with it

Witness Witness

Ao W’KMM Meba alZarm:

ANAN ALKARMI Consumer HEBA ALKARMI Cohsumer
Consumer Consurmer
/ Consumer Consumer

STATE OF ILLINOIS
COUNTY OF COQOK @i

I, , 4 Noterv-Public in and for said county and state do hereby certify
that ~ANAN ALKARMI AND HEBA ALKARMI J |

personall¥ known to me to be the same person(s) whosc naries(s) is/are subscribed to the foregoing instr:ument,
appeared before me this day in person, and acknowledged that'he/she/they signed and delivered the said instrument
as his/her/their free and voluntary act, for the uses and purposes (herein set forth.

Given under my hand and official seal, this —9th _ day of _FEBRUARY, 12021

My Commussion Expires: Q} 9// g%[ %Mﬂ M%

Noges Public (Seal)

Originator: [hab Altufaili
Nationwide Morigage Licensing System and Registry Identification Number: 1645136
For Guidance Residential, LLC (NMLS #2908)

OFFICIAL SEAL

LYNDANOTO
NOTARY PUBLIC, STATE OF ILLINOIS
My Commission Expires 9/2112024

------------

YWy
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EXHIBIT A

(Please insert or attach the Legal Description of the Property)
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LEGAL DESCRIPTION

LOT 4 (EXCEPT THE NORTH 14.20 FEET) AND THE-NORTH 22.10 FEET OF LOT & IN BLOCK
4 IN BARTLETT HIGHLANDS, BEING A SUBDIVISION OF THE SOUTHWEST 1/4 (EXCEPT
THE EAST 1/2 OF THE EAST 1/2 THEREOF) OF SECTION 8, TOWNSHIP 38 NORTH, RANGE
13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Address commonly known as:
5110 § Merrimac Ave
Chicago, 1160638

PIN#:  19-08-387<G71-0000




