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1446 HERTTACE DRIVE
MCKDNNLY, TEXAS 75089
972-562-1966
YROVISIONS PERTAINING TO RELEASES ARE CONTAINED IN THE
REHABLITATION LOAN RIDER WHICH 1S ATTACHED TO THIS SECURKTY
INSTRUMENT AND MADE A PART HEREOF.

PURCHASE MONEY
Mortgage

FHA Case No.
MIN: 100392411208677917 138-1073469-702

DEFINITIONS
Words used in multiple sections of this document 2.e dy fined below and other words are defined in Sections 3,

10, 12, 17, 19 and 21. Certain rules regarding the wsagz of words used in this document are also provided in
Section 15.

(A) "Security Instrument" means this document, which is dated _ JULY 02, 2021 , together with
all Riders to this document.

(B) "Borrower" is
CMAR GUERRERO-BUCIO AND OSCAR GUERRERO-BUCIO, JOINT TENANTS

Borrower is the morigagor under this Security Instrument.

(C) "MERS" is Morigage Electronic Registration Systems, Inc. MERS is a separale corporaiton that is acting
solely as a nominee for Lender and Lender’s successors and assigns, MERS is the mortgagee nnder this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address
and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(D) "Lender" is
FAIRWAY INDEPENDENT MORTGAGE CCRPCRATION

Lender is a OORPORATICN

138-1073469-702 4500502247
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orpanized and existing under the laws of THE STATE OF TEXAS
Lender's address is
4201 MARSH IANE, CARROLLTON, TX 75007

"Note" means the promissory note signed by Borrower and dated JULY 02, 2021 . The Note

states that Borrower owes Lender
mmmmmmmmmmmm & NO/100

Dollars (U.S. $475,183.00 ) plus interest. Borrower has promised o pay this debt in regular
Periodic Paymenis and to pay the debt in full not later than ADGUST 01, 2051

"Eragerty" means the property that is described below under the heading "Transfer of Rights in the
Propeity.”

WLoan" mrans the debt evidenced by the Note, plus interest, and late charges due under the Nole, and all
sums due undcr #is Security Instrument, plus interest.

"Riders" means a'} Fiders to this Security Instrument that are executed by Borrower. The following
Riders are 1o be exazuied by Borrower {check box as applicable]:

[ Adjustable Rate Ridex [ Condominium Rider (] Planned Unit Development Rider
Rehabilitation Loan Rider

[x] Other [Specify] *
+ REBRBILITATION IOAN RIDER

uApplicable Law" means all controlling arglicable federal, siate and local statules, regulations,
ordinances and administrative rules and order. (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

"Community Association Dues, Fees, and Assessizzo’s" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners
association or similar organization.

"Electronic Funds Transfer" means any transfer of funds, othe: thau. a transaction originated by check,
draft, or similar paper instrument, which is initiated througu i electronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or anbovize a financial institution to
debit or credit an account, Such term includes, but is not limited to, poini-of-sale transfers, automated
teller machine transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse

transfers.
nEscrow Items" means those items that are described in Section 3.

"Miscellaneous Proceeds" means any compensation, setilement, award of damages, or proceads paid by
any third party (other than insurance proceeds paid under the coverages described in Section £} for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any pac of the
Property; (ii) conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or condition of the Property.

"Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.
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(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and Interest under the
Note, plus (ii) any amounts under Section 3 of this Security Instrument,

(P) "RESPA" means the Real Estate Seiflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to
time, or any additional or successor legislation or regulation that govemns the same subject matier. As
used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in
regard to a “federally related morigage loan" even if the Loan does not qualify as a "federally related
morigage loan" under RESPA.

(Q) "Seéyetary” means the Secretary of the United States Department of Housing and Urban Development or
lis designee.

(R) "Succcsso” in Interest of Borrower" means any party that has faken title to the Property, whether or not
thal partv ias assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF K!Gr7S IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the.Loan, and all renewals, exlensions and
modifications of the Note; 7 (i) the performance of Borrower's covenants and agreements under this
Security Instrument and the Yat. For this purpose, Borrower does hereby morigage, grant and convey to
MERS {solely as nomince for Lende: i Lender's successors and assigns) and to the successors and assigns of
MERS, the following described property focated in the County of
COOK :

(Name of Recording Jurisdiction}
10T 59 TN NEWRERRY ESTATE SUED .VISION OF BIOCK 35 IN THE SUBDIVISION IN
SECTION 19, TOWNSHIP 39 NORTH, T&NGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, IN COCK OOUNTY, ILLINOIS.

Parcel 1D Number:
17-19-405-016-0000
which currently has the address of

1821 W 17TH ST {Street)

CHICAGO (City), Tllinois 60608 {Zip Code)
("Property Address"):

138-1073469-702 4500502247
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TOGETHER WITH all the improvemenis now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred fo in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interesis granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to foreclose and sell the Property; and {o take any action required of Lender
including, but not limited to, releasing and canceling this Security Instrument,

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mor*gag, grant and convey the Property and that the Property is unencumbered, except for encumbrances
of record. 2orrower warrants and will defend generally the tile to the Property against all claims and
demands, sioje:t to any encumbrances of record.

THIS SECURATY INSTRUMENT combines uniform covenants for national use and non-uniform covenanls
with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENAI{T3.Borrower and Lender covenant and agree as follows:

1. Payment of Principal; Irterest, Escrow Items, and Late Charges. Borrower shall pay when due
the principal of, and inter:st on. the debt evidenced by the Note and late charges due under the Note.
Borrower shall also pay funds for iiscrow Items pursuant fo Section 3. Payments due under the Note and
this Security Instrument shall Ge siiade in U.S. currency. However, if any check or other instrument
received by Lender as payment underdie Note or this Security Instrument is returned to Lender unpaid,
Lender may require that any or all subsg-irent payments due under the Note and this Security Instrument
be made in one or more of the followiny forme. as selected by Lender: (a) cash; (b) money order; (c)
certified check, bank check, treasurer's checl: or vashier's check, provided any such check is drawn upon
an institation whose deposits are insured by a feder;1 agency, instrumentality, or entity; or (d) Electronic
Funds Transfer.

Payments are deemed received by Lender when received af e location designated in the Note or at such
other location as may be designated by Lender in accoraarce-with the notice provisions in Section 14.
Lender may relurn any payment or partial payment if the payme:a oy partial payments are insufficient to
bring the Loan current. Lender may accept any payment or partil payinent insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice to il vights to refuse such payment or
partial payments in the future, but Lender is not obligated to apply suc’ payments at the time such
payments are accepled. If each Periodic Payment is applied as of its schduied due date, then Lender
need not pay inferest on unapplied funds. Lender may hold such unapplied fuocs until Borrower makes
payment fo bring the Loan current. If Borrower does not do so within a reasciable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied exrlicr such funds will
be applied o the outstanding principal balance under the Note immediately prior 10 ioreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall 1ellev: Borrower
from making payments due under the Note and this Security Instrument or performing the cavevants and
agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as expressly stated otherwise in this Security
Instrument or the Note, all payments accepted and applied by Lender shall be applied in the following
order of priority:

138-1073469-702 4500502247
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First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly
charge by the Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and
other hazard insurance premiums, as required;

Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

Ar; application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note sz not extend or postpene the due date, or change the amount, of the Periodic Payments.

3. Funds for Fscrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, 4n%s the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for:
(a} taxes and asscszments and other items which can attain priority over this Security Instrument as a lien
or encumbrance or tre Property; (b) leaschold payments or ground rents on the Property, if any; (c)
premiums for any.»:d all insurance required by Lender under Section 5; and {d) Morigage Insurance
premiums to be paid by Leader to the Secretary or the monthly charge by the Secretary instead of the
monthly Mortgage Insuranc: premiums. These items are called "Escrow Items." At origination or at any
time during the term of the Lan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowea by Sorrower, and such dues, fees and assessments shall be an Escrow
Item. Borrower shail prompily furist-in Lender all notices of amounts to be paid under this Section.
Borrower shall pay Lender the Funds for tiscrow Items unless Lender waives Borrower's obligation to
pay the Funds for any or all Escrow ltems, Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any tim(, Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay direclly, when anl where payable, the amounts due for any Escrow
Items for which payment of Funds has been waived oy Lender and, if Lender requires, shall furnish to
Lender receipts evidencing such payment within such.umz neriod as Lender may require. Borrower's
abligation to make such payments and to provide receipis shall for all purposes be deemed to be a
covenant and agreement contained in this Security Instrumer:; as the phrase "covenant and agreement” is
used in Section 9. If Borrower is obligated to pay Escrow Itens cirectly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender iury 2xercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Sectiox % to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at 24y time by a notice given in
accordance with Section 14 and, upon such revocation, Borrower shall pay to Zonder ali Funds, and in
siech amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permi? Yender to apply
the Funds at the lime specified under RESPA, and (b) not to exceed the maximum amiorin 2 lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of curzent data and
reasonable estimates of expenditures of future Escrow Items or otherwise in accordance wilit Aprlicable

Law.
The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,

or entity (including Lender, if Lender is an institution whose deposils are so insured) or in any Federal
Home Loan Bank. Lender shall apply the Funds o pay the Escrow Items no later than the time specified

138-1073469-702 4500502247
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under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds
and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or
Applicable Law requires interest to be paid on the Funds, Lender shall not be required fo pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA, If there is a shortage of Funds held in escrow, as
d<tn>d under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lendrz the amount necessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly dayments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender
shall notiy Porrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to
make up the Gajiciency In accordance with RESPA, but in no more than 12 monthly payments.

Upon payment inv!l of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funr'zjield by Lender.

Charges; Liens. Borrawershall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can att-iu priority over this Security Instrument, leasehold payments or ground
renis on the Property, if any, and Community Association Ducs, Fees, and Assessments, if any. To the
extent that these items are Escrov. It=ms, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge iy lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Bcrrower is performing such agreement; (b) contests the lien in
good faith by, or defends against enforcement of th: lien in, legal proceedings which in Lender's opinion
operate {o prevent the enforcement of the lien wnile those proceedings are pending, but only until such
proceedings are concluded; or (c) secures from the holdes of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Ler:de: determines that any part of the Property is
subject to 2 lien which can altain priority over this Secuxidy Instrument, Lender may give Borrower a
nolice identifying the lien. Within 10 days of the date on wl.ich ‘hat notice is given, Borrower shall
salisfy the lien or take one or more of the actions set forth above iut i< Section 4.

Property Insurance. Borrower shall keep the improvements now exisupg or hereafter erected on the
Property insured against loss by fire, hazards included within the tern: ' exiended coverage,” and any
other hazards including, but not limited {0, earthquakes and floods, for which !.cnder requires insurance.
This insurance shall be maintained in the amounts (including deductible levels) aua for the periods that
Lender requires. What Lender requires pursuant to the preceding sentences can chunes duzing the term of
the Loan. The insurance carrier providing the insurance shali be chosen by Borrower svijact to Lender's
right to disapprove Borrower's choice, which right shall not be exercised unreasonabiy. J.ender may
require Borrower to pay, in connection with this Loan, either: (a) a one-time charge tur tlod zone
determination, certification and tracking services; or (b} a one-time charge for flood zone deiermination
and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

138-1073469-702 4500502247
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If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
risk, hazard or liability and might provide greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed the
cost of insurance that Borrower could have obtained. Any amounts dishursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrument. These amounts
shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upe: notice from Lender to Borrower requesting payment.

All insézance policies required by Lender and renewals of such policies shall be subject to Lender's right
to diszpprove such policies, shall include a standard morigage clause, and shall name Lender as
mortgages an/l/or as an additional loss payee. Lender shall have the right lo hold the policies and renewal
certificates. I” L¢nder requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. if Sorrower obtains any form of insurance coverage, not otherwise required by Lender,
for damage to, or'destrction of, the Property, such policy shall inclnde a standard mortgage clause and
shall name Lender as morizagee and/or as an additional loss payee.

In the event of loss, Borrovver shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not mad: promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, viic‘her or not the underlying insurance was required by Lender, shall
be applied to restoration or repair of 1% Property, if the restoration or repair is cconomically feasible and
Lender's security is not lessened. Duriig <uch repair and restoration period, Lender shall have the right
to hold such insurance proceeds until Lei.der %ac had an opportunily to inspect such Property to ensure
the work has been completed to Lender's sal'sfacion, provided that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the cepuirs and restoration in a single payment or in a series
of progress payments as the work is completed, Urdess an agreement is made in writing or Applicable
Law requires interest o be paid on such insurance.pre.creds, Lender shall not be required to pay
Borrower any interest or eamings on such proceeds. Fe:s ‘or public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insuraricc proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically fasible or Lender's security would be
lessened, the insurance proceeds shall be applied to the sums secnred by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Svzh insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and setile any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice Zrom; Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and setle the cJ-im. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires tiae Property under
Section 22 or otherwise, Borrower hercby assigns to Lender (a) Borrower's rights lo uny insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrinunt, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policles covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either 1o repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

138-1073469-702 4500502247
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6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
witkin 60 days afler the execution of this Security Instrument and shall continue to accupy the Property
as Borrower's principal residence for at least one year afier the date of occupancy, unless Lender
determines that this requirement shall cause undue hardship for the Borrower or unless extenuating
circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Property; [nspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Propesty. Borrower shall maintain the Property in order to prevent the Property from deterforating or
decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
r:toration is not economically feasible, Borrower shall prompily repair the Property if damaged to avoid
furthe¢- deterioration or damage. If insurance or condemnation proceeds are paid in connection with
damage 1) the Property, Borrower shall be responsible for repairing or restoring the Property only if
Lender his veleased proceeds for such purposes. Lender may dishurse proceeds for the repairs and
restoration ii-» single payment or in a series of progress paymenis as the work is completed, If the
insurance or ceadexination proceeds are not sufficient to repair or restore the Property, Borrower is not
relieved of Borrowe ' obligation for the completion of such repair or restoration.

If condemnation procecds ‘we paid in connection with the taking of the property, Lender shall apply such
proceeds to the reduction.of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts, and then to payment of principal. Any application of the proceeds to the principal
shall not extend or postpone dirdue date of the monthly paymenis or change the amount of such

payments.
Lender or ils agent may make reasca'bie eniries upon and inspections of the Property. If it has

reasonable cause, Lender may inspect the in<rioy, of the improvements on the Property. Lender shall give
Borrower notice at the time of or prior to suck ap-interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall ke in default if, during the Loan applicalion process,
Borrower or any persons or entities acting at the directior of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurale fufoimation or statements lo Lender (or failed to
provide Lender with material information) in commection v the T.oan. Material representations include,
but are not limited to, representations concerning Borrower's ccupancy of the Property as Borrower's
principal residence.

9. Protection of Lender's Interest in the Property and Rights Undzr iliis Security Instrument. If
(2) Borrower fails to perform the covenants and agreements contained 4r this Security Instrument, (b)
there is a legal proceeding that might significantly affect Lender's interest ia ‘he Property and/or rights
under this Security Instrument (such as 2 proceeding in bankrupcy, probate 10 condemnation or
forfeiture, for enforcement of a lien which may attain priority over this Security Instrucat or fo enforce
laws or regulations), or {c) Borrower has abandoned the Property, then Lender mav dn and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and drnte under this
Security Instrument, including protecting and/or assessing the value of the Property, and secusirg and/or
repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums secured
by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying
reasonable attorneys' fees o protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,

138-1073468-702 4500502247
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but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions,
and have utilities turned on or off. Although Lender may take action under this Section 9, Lender does
not have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no
liability for not taking any or all actions authorized under this Seclion 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting

payment,

I G Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Burrewer acquires fee tille to the Property, the leasehold and the fee (itle shall not merge unless
Lendexr 25re2s to the merger in writing.

10. Assignmen! of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and sna’ be paid to Lender.

If the Property is. dzuaged, such Miscellancous Proceeds shall be applied to restoration or repair of the
Property, if the restorston ot repair is economically feasible and Lender's security is not lessened.
During such repair and r<storation period, Lender shall have the right to liold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction; provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoratiosc in a single disbursement or in a series of progress payments as the
work is completed. Unless an agreeiiér? is made in writing or Applicable Law requires inerest to be
paid on such Miscellaneous Proceeds, Lende=-shall not be required to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. .f the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscel'aneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then duc, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order proviled for in Section 2.

In the event of a toal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrum-at, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Firperty in which the fair market
value of the Property immediately before the partial taking, destruction, <xloss in value fs equal to or
greater than the amount of the sums secured by this Security Instrument imm cdiately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise z/ree in writing, the sums
secured by this Security Instrument shall be reduced by the amount of the Msce laneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured immeda’cly before the
partial taking, destruction, or loss in value divided by (b} the fair market value ol the Property
immediately before the partial taking, destruction, or loss in value. Any balance sho! ko paid to
Bormrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market

value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless

138-1073469-702 4500502247
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Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award fo setlle a claim for damages, Borvower
fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized to collect
and apply the Miscellancous Proceeds either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due, "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.

Borcoever shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendzr's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest i th» Property or rights under this Security Instrument. Borrower can cure such a default and, if
acceleration Yas-occurred, reinstate as provided in Section 18, by causing the action or proceeding to be
dismissed with & r2ling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of LenZer's interest in the Property or rights under this Security Instrument. The proceeds of
any award or clafm {or damages that are atiributable to the impairment of Lender's inlerest in the
Property are hereby assiznel and shall be paid to Lender.

All Miscellaneous Proceeds that-wr2 not applied to restoration or repair of the Property shall be applied in
the order provided for in Secticn 2.

Borrower Not Released; Forbeararce By Lender Not a Walver. Extension of the time for payment
or modification of amortization of the-swins secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Eorrosver shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Len ler saall not be required to commence proceedings against
any Successor in Interest of Borrower or to refusi to extend time for payment or otherwise modify
amortization of the sums secured by this Security ins‘rument by reason of any demand made by the
original Borrower or any Successors in Interest of Borioy-er. Any forbearance by Lender in exercising
any right or remedy including, without limitation, Lender's icceptance of payments from third persons,
entities or Successors in Inferest of Borrower or in amounts ¢ss than the amount then due, shall not be a
waiver of or preclude the exercise of any right or remedy.

Joint and Several Liability; Co-signers; Successors and Assigrc Bound. Borrower covenants and
agrees that Borrower's obligations and liability shall be joint and seversi. Fowever, any Borrower who
co-signs this Security Instrument but does not execute the Note (2 "co-si;jnei”): (a) is co-signing this
Security Instrument only to morigage, grant and convey the co-signer's interect i the Property under the
terms of this Security Instrument; (b) is not personally obligated to pay the sums se.ared by this Security
Instrument; and (c) agrees that Lender and any other Borrower can agree to extend. vucify, forhear or
make any accommodations with regard to the terms of this Security Instrument or the Now without the

co-signer's consent.

Subject to the provisions of Section 17, any Successor in interest of Borrower who assumes 2oirower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of
Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release

138-~1073469-702 4500502247
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in writing. The covenanis and agreements of this Security Instrument shall bind (except as provided in
Section 19) and benefit the successors and assigns of Lender.

Loan Charges. Lender may charge Borrower fees for services performed in conntection with Borrower's
default, for the purpose of prolecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, property inspection and valuation fees. Lender
may collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly
prohiibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that he interest or other loan charges collected or to be collected in connection with the Loan exceed the
pen:ided limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the
charge ‘. the permiited limit; and (b} any sums already collecied from Borrower which exceeded
permitie? J:nits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal céd-under the Note or by making a direct payment to Borrower. If a refund reduces principal,
ihe reduction wifhe treated as a partial prepayment with no changes in the due date or in the monthly
payment amount vless the Lender agrees in writing to those changes. Borrower's acceptance of any such
refund made by dircct payment to Borrower will constifute a waiver of any right of action Borrower
might have arising out ¢t sy.ch overcharge.

Notices. All notices given by Buirower or Lender in connection with this Security Instrument must be in
wriling. Any notice to Borrower in_connection with this Security Instrument shall be deemed to have
been given to Borrower when ma'led by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notic® tr auy one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires othcrvise. The notice address shall be the Property Address unless
Borrower has designated a substitute noticZ address by notice to Lender. Borrower shall promptly
notify Lender of Borrower's change of addresc. I % ender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There may be only one designated notice address urder this Security Instrument at any one time. Any
notice to Lender shall be given by delivering it or by rmaiting it by first class mail to Lender's address
stated herein unless Lender has designated another addrise- by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to “iava been given {o Lender until actually
received by Lender, If any notice required by this Security Instiimen: is also required under Applicable
Law, the Applicable Law requirement will satisfy the correspondisg requirement under this Security
Instrument.

Governing Law; Severability; Rules of Construction. This Security Instruaent shall be governed by
federal law and the law of the jurisdiction in which the Property is located. /ull righis and obligations
contained in this Security Instrument are subject to any requirements and limitations o Applicable Law.
Applicable Law might explicitly or implicily allow the parties to agree by contract or it might be silent,
but such silence shall not be construed as a prohibition against agreement by contract.’{r fhe event that
any provision or clause of this Security Instrument or the Note conflicts with Applicalle Law, such
contlict shall not affect other provisions of this Security Instrument or the Note which can be given effect

without the conflicting provision.

138-1073469-702 4500502247
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As used in this Security Instrument: (3) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “"may" gives sole discretion without any obligation to
take any action.

Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "Interest
in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales coniract or
esrzow agreement, the intent of which is the transfer of fitle by Borrower at a future date to a purchaser.

If all & any part of the Property or any Inferest in the Property is sold or transferred (or if Borrower is
not a riatvral person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consint, Lender may require immediate payment in full of all sums secured by this Security
Tnstrument, Jarvever, this option shall not be excreised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercizer inis option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not/es than 30 days from the date the notice is given in accordance with Section 14
within which Borrower mr:st pav all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without furiiex ntice or demand on Borrower.

Borrower's Right to Reinstate Alter Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcemend ot this Security Instrument discontinued at any time prior to the
earliest of: () five days before sale of the Fropurly pursuant to Section 22 of this Security Instrument;
(b) such other period as Applicable Law wight specify for the termination of Borrower's right to
reinstate; or (c) eniry of a judgment enforcinghis Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then woul? o~ due urder this Security Instrument and the Note
as if no acceleration had occurred; (b} cures any defaul''of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrumert. including, but not limited to, reasonable
altorneys' fees, property inspection and valuation fees, and siter fees incurred for the purpose of
protecting Lender's interest in the Property and rights under thiz Secririty Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's iniercsi in the Property and rights under
this Security Instrument, and Borrower's obligation to pay the sums secures by this Security Instrument,
shall continue unchanged unless as otherwise provided under Applicable aw. However, Lender is not
required fo reinstate if: () Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two years immediately preceding the commencement of & vurrent foreclosure
proceeding; (i) reinstatement will preclude foreclosure on different grounds (n_fie-future; or (ifi)
reinstatement will adversely affect the priority of the lien created by this Security Insiroment. Lender
may require that Borrower pay such reinstatement sums and expenses in one or more of e following
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check troasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are
tnsured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 17.

138-1073469-702 4500502247
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Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note {together with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under the Note and this Security Instrument and performs other mortgage loan
servicing obligations under the Note, this Security Instrument, and Applicable Law. There also might be
one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of
the new Loan Servicer, the address to which payments should be made and any other information RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafler the Loan is
servired by a Loan Servicer other than the purchaser of the Note, the morigage loan servicing obligations
1o’ Bozrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not 2ssumed by the Note purchaser unless otherwise provided by the Note purchaser.

Neither #miwer nor Lender may commence, join, or be joined to any judicial action (as either an
individual Ditgant or the member of a class) that arises from the other party's actions pursuant fo this
Security Instrum<nt«ir that alleges that the other party has breached any provision of, or any duty owed
by reason of, this'Secyrity Instrument, until such Borrower or Lender has notified the other party (with
such notice given in comrlance with the requirements of Section 14) of such alleged breach and afforded
the other party hereto a rZa-Guable period after the giving of such notice to take corrective action. If
Applicable Law provides a tims poriod which must elapse before certain action can be taken, that time
period will be deemed to be veasonable for purposes of this Section. The notice of acceleration and
opportunity to cure given to Bor‘ower pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 17 shali b, #cemed to satisfy the notice and opportunity to take corrective
action provisions of this Section 19,

Borrower Not Third-Party Beneficiary t¢ Contract of Insurance. Mortgage Insurance reimburses
Lender (or any entity that purchases the Note) tci cirtain losses it may incur if Borrower does not repay
the Loan as agreed. Borrower acknowledges and agr<es that the Borrower is not a third party beneficiary
to the contract of insurance between the Secretary and’Lender, nor is Borrower entitled to enforce any
agreement between Lender and the Secretary, unless expiiritl; authorized to do so by Applicable Law.

Hazardous Substances. As used in this Section 21: (a) "Hazduns Substances” are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petrolerin  products, toxic pesticides and
herbicides, volatile solvents, malerials containing asbestos or formalielyé~, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction vhere the Property is located
that relate to health, safety or environmental protection; {(c) "Environmenta! Cleanup" includes any
response action, remedial action, or removal action, as defined in Environmerial Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or aihersise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of axy Hazardous
Substances, or threaten {o relezse any Hazardous Substances, on or in the Property. Borrower snall not
do, nor allow anyone else to do, anything affecting the Property {2) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition, or {¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of

138-1073469-702 4500502247
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small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances
in consumer products}).

Borrower shall promptly give Lender wrilten notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, release or threat
of release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
of anv-Yazardous Substance affecting the Property is necessary, Borrower shall prompily take 2ll
necessa(y remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation s Lender for an Environmental Cleanup.

NON-UNIFORM Ct3VENANTS. Borrower and Lender further covenant and agree as follows:

22,

23.

24,

235.

28.

Acceleration; R¢madies. Lender shall give notice to Borrower prior fo acceleration following
Borrower's breacn of pzv covenant or agreement in this Securify Instrument (but not prior to
acceleration under Seciioz 17 unless Applicable Law provides otherwise). The notice shall specify:
(a) the default; (b) the action »<yired to cure the default; (c) a date, not less than 30 days from the
date the notice is given to Burrower, by which the default must be cured; and (d) that failure to
cure the default on or hefore the drte specified in the notice may result in acceleration of the sums
secured by this Security Instrument, for:closure by judicial proceeding and sale of the Property.
The notice shall further inform Borrotv«r of the right to reinstate after acceleration and the right to
assert in the foreclosure proceeding the nor-exi:tence of a default or any other defense of Borrower
to acceleration and foreclosure. If the defsv't iz not cured on or before the date specified in the
notice, Lender at its option may require immezizte payment in full of all sums secured by this
Security Instrument without further demand and mav foreclose this Security Instrument by judicial
proceeding. Lender shall be entitled to collect ali sarcnses incurred in pursuing the remedies
provided in this Section 22, including, but not limiten ty; reasonable attorneys' fees and costs of

title evidence.

Release. Upon payment of all sums secured by this Security Ipsemment, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender yay charge Borrower a fee for
releasing this Security Instrument, but enly if the fee is paid to a third party’ for services rendered and the
charging of the fee is permitted under Applicable Law.

Attorneys' Fees. As used in this Security Instrument and the Note, attorneys' fecs shall include those
awarded by an appellate court and any altorneys' fees incurred in a bankruptcy procaedlyz,

Walver of Homestead. In accordance with Illinois law, the Borrower hereby releascs -0 waives all
rights under and by virtue of the Illinois homestead exemption laws.

Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurance
at Borrower's expense {o protect Lender's inferests in Borrower's collateral. This insurance may, but
need not, protect Borrower’s interests, The coverage that Lender purchases may not pay any claim that

138-1073469-702 4500502247
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Borrower makes or any claim that Is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including
interest and any other charges Lender may impose in connection with the placement of the insurance,
until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower's total oulstanding balance or obligation, The costs of the insurance may be more
than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepls and agrees to the ferms and covenanls contained in this Security
Instrunient«nd in any Rider executed by Borrower and recorded with it.

%ﬂ/ 44/}’ f;_/ (Seal) Z ‘ (Seal)

(MBR GUERRERO-EF 74D -Borrower OSCAR RO-BUCIO -Borrower
— _(Seal) (Seal)

Loirower -Borrower

{Seal) - (Seal)

-Borrower -Borrawer

{Seal) — M (Seal)

~Borrower -Borvower

138-1073469-702 4500502247
FHA Mortgage With MERS-IL 9/30/2014
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Acknowledgment T

State of
County/City of 20K,
This instrument was acknowledged before me on by

CMAR GUERRERO-BUCIO AND OSCAR GUERRERO-BUCIO

"“-..n“.

OFFICIAL SEAy
JOAN M GEOGH

EGAN

NOI?RY PUB.LIC. STATE OF ILLINDIS

X ion Expireg 6125

Sl e

B “e Ny

Notary Public OJ

e 5

My commission expires:

TOAN CRIGINATION ORGANIZATION: FATRWAY INDEPENDENT MORTGAGE CORECRATICN

WIS ID: 2289
IOEN CRIGINATOR: JOSE SALAZAR

MNMLS ID: 232223
138-1073469-702 4500502247
9/30/2014
VMPAN(QL) {1810).00
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LEGAL DESCRIPTION
Order No.:  21GSA269746NA

For APN/Parcel ID{s): 17-19-405-016-0000

LOT 59 IN NEWBERRY ESTATE SUBDIVISION OF BLOCK 35 IN THE SUBDIVISION [N SECTION
19, TOWNSHIP 39 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY, ILLINOIS.
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Rehabilitation Loan Rider

FHA Case No.
138-1073469-702

THIS REHARILTATION LOAN RIDER is made this 2ND  day of JULY , 2021
and Is incorpdrated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Dred (“Security Instrument”) of the same date given by the undersigned
("Borrower"} to securs Porrower’s Note ("Note") to

FAIRWAY INDEPENDENT MORTGAGE CORPORATION

("Lender") of the same date @/ covering the Property described in the Security Instrument and

located at:
1821 W77 ST, CHICAGO, ILLINOIS 60608

[Property Address]

ADDITIONAL COVENANTS. In addition to the ~avenants and agreements In the Security
Instrument, Borrower and Lender further covenan: and agree as follows:

A. Loan proceeds are to be advanced ior the premises In accordance with the
Rehabilitation Loan Agreement dated JULY.52, 2021 , between Borrower and
Lender. This agreement is incorporated by referznce and made a part of this Security
Instrument. No advances shall be made unless zprroved by the Secretary of Housing

and Urban Development or a Direct Endorsement Undzivriter.

B. If the rehabilitation Is not properly completed, performed-with reasonable diligence, or is
discontinued at any time except for strikes or lockouts,  the Lender is vested with full
authority to take the necessary steps to protect the rehaol"iation improvements and
property from harm, continue existing contracts or enter Into n-cessary contracts to
complete the rehabilitation. All sums expended for such protection, exclusive of the
advances of the principal indebtedness, shall be added to the printipal indebtedness,
and secured by the Security Instrument and be due and payable un dsmand with
interest as set out in the Note.

138-1073469-702 4500502247
FHA Rehabilitation Loan Rider 9/30/2014
Bankers Systems'M vivp ® VMP588U (1502).00
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C. |f Borrower falls to perform any obligation under the loan, Including the
commencement, progress and completion provisions of the Rehabilitation Loan
Agreement, and such failure continues for a period of 30 days, the loan shall, at the
aption of Lender, be in default,

D. ke Property covered by this Security Instrument shall include all of Borrower's interest
in‘funds held by Lender in escrow under the Rehabilitation Loan Agreement.

BY SIGNING-2FL.OW, Borrower accepts and agrees to the terms and covenants contained in this
Rehabllltation Loan‘Rider.

D2 B/ e

7 (Seal)

OMAR GUERRERO-BUCIO -Bomower OSCAR GUERRERC-BUCIO -Borrower
(Seal (Seal)

-Borrowes: -Borrower

(Seal) &N (Seal)

«Borrower -Borrower

(Seal) N (Seal)

-Borrower -Borrower

138-1073469-702 4500502247
FHA Rehabilitation Loan Rider g/30/2014
Bankers SystemsTM vvP ® VMP588U (1502).00
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Rehabilitation Loan Agreement

This Agreement, including the provisions below is made this 2ND  day of JULY .
2021 , between the Borrower
VAR GUERRERO-BUCIO AND OSCAR GUERRERO-BUCIO, JOINT TENANTS

and %ne Lender
FATRWRY NDEPENDENT MORTGAGE: CCRPORATION

to establisk thz conditions under which the Lender will advance the proceeds of a loan to be
used to purchase and rehabilitate or refinance and rehabilitate the property described below.
The property is locatet! in the County of COOK .
State of ILLINOIS , and Is described as:

10T 59 IN NEWBERRY (=STATE SUEBDIVISICN OF BEOCK 35 IN THE SUEDIVISION IN
SECTION 19, TOWNSHIF 39 NCRTH, RANGE 14, EAST OF THE THIRD PRINCIPAL
MERIDIAN, TN COCK COUNTY, 1LLINOIS.

[Legal Descriptir:?

1. The loan will be in the principal sum of
FOUR HUNDRED SEVENTY FIVE THOUSEND CNE HUNDRED £IGITY THREE & NO/100

Dollars ($ 475,183.00 ) to be advanced by the ‘&irler. to the Borrower as
provided In this Agreement and will be secured by a mortgage or ues! of trust {"Mortgage"),
which will be a first lien on the property.

2. Payments required under the Mortgage must be made by the Borrouver on the date
specified, even though the proposed rehabilitation or improvement may not he completed, or
the property may not be suitable for occupancy, on the anticipated date.

3. The Lender Intends to request the Assistant Secretary for Housing - Federel Housing
Commissioner or the Secretary's Designee (“Commissioner”) - to insure the Mortgaga. under
the provisions of Section 203(k) of the National Housing Act; therefore, Borrower agrees to

138-1073469-702 4500502247
Rehabllitation Loan Agreement HUD 8/15
Bankers Systems™ VMP ® VMP598 (1508).00
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conform to, and to cause improvements to be constructed in conformance with, all
requirements of the Commissioner.

4, The Lender will place the portion of the principal amount of the mortgage allocated to the
total rehabilitation cost ($ 78,950.00 ). plus any reserves put up by the Borrower
or others in cash, In a secured Interest bearing account, trust or escrow for the benefit of the
Borrower (hereafter called “Rehabllitation Escrow Account”). Lender shall release
Rehabiiliation Escrow Account funds by check, payable to the Borrower and/or the
contracios, upon satisfactory completion of the rehabilitation in accordance with the Work
Write-Up s Work Plan, as evidenced by a compliance Inspection or other authorized method,
and when-ite repairs and improvements meet all federal, state and local laws, codes and
ordinances, liic!ading required permits and Inspections.

The Lender or Cornunissioner may determine that additional compliance inspections are
required throughout ‘the rehabilltation period to ensure that the work Is progressing in a
satisfactory manner. Relzase of funds Is not authorized on this type of inspection, and the
Borrower Is responsible fur paying the inspection fee. The Lender may require a property
Inspection If there have been nd diaw requests for more than 30 consecutive days.

5. If a Mortgage Payment Rescrv: Is included In the Rehabilltation Escrow Account, the
Lender must make monthly mortcags: payments directly from the Rehabllitation Escrow
Account, provided the dwelling, or Individual units for which the Mortgage Payment Reserve
is established, cannot be occupled and the Fina! Release Notice has not been issued. Once the
property, or individual unit, If applicable, Is.able. to be occupied, application of the Mortgage
Payment Reserves will cease, Mortgage Payment Reserves remaining in the Rehabilitation
Escrow Account after the property is able to‘hz accupled must be used to reduce the
mortgage principal.

6. The Interest accumulated In the Rehabllitation Esciow Account will be distributed as
required by the 203(k} Borrower's Acknowledgement, form |1UD:92700-A.

7. The principal amount of the loan specified in paragraph i may centain a Contingency
Reserve, The Contingency Reserve may be used to make other iriprovements to the property
after it is determined that it Is unlikely that any health or safety deficizncy will be discovered.
The Borrower or Consultant, If there is one, must submit form HUD.52577 to the Lender
detalling the additional improvements being requested. The Lender will Infori the Borrower In
writing of the approval or rejection of the request within five business days.

If the Contingency Reserve s financed, any unused Contingency Reserve furids must be
applied to reduce the mortgage principal. Such prepayment will not extend or pottoore the
due date of any monthly Installment due under the Note and will not change the amaunt of
such installments,
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If the Contingency Reserve is established with the Borrower's own funds, the Borrower may
receive a refund of any unused Contingency Reserve funds or may request the unused funds
be applied to reduce the principal balance.

8. The Borrower will complete all improvements on the property in accordance with the
Wark Write-Up or Work Plan, including architectural exhibits, as accepted by the Lender.

9. Changes in the architectural exhibits must be requested by the Borrower, either by a
letter Gacoribing the changes or by submission of form HUD-92577, prior to the start of any
work ascociated with the requested changes. The Lender must issue an approval in writing
before wack-c2n begin on the changes. Work must be 100% complete on each change order
Item beforeclrgse of funds from the Rehabilitation Escrow Account.

10. Borrower will’cause all improvements to be made in a workmanlike manner and in
accordance with ali’ applicable statutes and regulations. All licenses, permits and privileges
required by local governmental authorities to rehabilitate the property will be obtained by the
Borrower or contractor,

11. Representatives of the Lender and of the Commissioner will have the right to enter upon
the property at all times during-the, period of construction to determine whether the work
conforms with this Agreement arid’*o determine the amount of funds In the Rehabilitation
Escrow Account to be released by the-Leader.

12. Borrower will furnish such records, cortrasts, bills and other documents relating to the
property and the Improvements as the Lender.or-the Commissioner may require.

13. For a Borrower performing his/her own waork dnder a Rehabilitation Seif-Help Agreement,
the Rehabilitation Escrow Account will Include fuiie's Tor labor and materfals costs for each
work item to be completed by the Borrower. The Boirzwer will be reimbursed for the actual
cost of materials only. The Borrower cannot be reimburs<d for labor. The funds resulting from
the difference between the estimated and actual costs of materials, as well as the funds
escrowed for labor costs, will remain in the Rehabilitation Esciow Account until all of the
work Is complete and may then be used for additlonal improvemenis to the property. No cash
may be pald to the Borrower. Any funds for self-help items remaln'on in the Rehabllitation
Escrow Account after completion of the rehabllitation must be used ‘to raduce the principal
balance.

14. Without prior, written consent of the Lender, no materials, equipment, fitires ar any
part of the improvements financed with this loan will be purchased or installed subject to
conditional sales contracts, security agreements, lease agreements or other arigrigements
whereby title is retained or the right is reserved or accrues to anyone to remove or refossess
any Item, or to conslider it as personal property.
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15. The Borrower will cause either this instrument or the construction contract under which
improvements are to be made to be flled in the public records, If the effect of recording will
be to relleve the mortgaged property from mechanics' and materialmen’s liens. The Lender
must obtain Lien Walvers, or equivalent, at the time of any disbursement of funds to ensure
the valldity of the first lien on the property. If all work items to be performed by a contractor
have not been completed at the time of draw request, the Lender must obtain a partlal
conditisnal Lien Waiver for the work items that have been completed for each draw request.
Upait ce:npletion of the project, the Lender will obtain a release of any and all liens arising out
of the -Contract or submisslon or recelpts or other evidence of payment covering all
contractore, subcontractors or suppliers who could file a legal claim.

16. Borrower riust cause work to begin within 30 days following the date of this Agreement.
Work must be peiformed with reasonable diligence; therefore, work Is never to cease for
more than 30 constcutive days. Should Borrower fail to comply with these terms, the Lender
may refuse to make apy. further disbursements under this Agreement, and any funds
remaining in the Rehakili*ation Escrow Account must be used to reduce the mortgage
principal.

17. In the event any Stop Notices, Notices to Withhold, Mechanic's Liens, or clalms of lien
are filed against the property, the-izider, after five (5) days' notice to the Borrower of its
intention to do so, may pay any and-al"nf the liens or clalms, or may contest the validity of
any claim, paying all costs and expenses of roatesting the same.

18. Failure of the Borrower to perform underthe terms of this Rehabilitation Loan Agreement
will make the loan amount, at the option of the Lerder, due and payable.

19. The Borrower understands that the mortgage pavments (PITl) that were financed at
closing are estimates and the Borrower will be responsitle for paying the full amount of the
mortgage payment, each and every month-"due. if a shortage occurs.

20. The accepted Work Write-Up or Work Plan and aichitectural exhibits, If any, are
incorporated in this Agreement.

21. Borrower must have the work completed within 6 months_ <ollowing the date of
ths Agreement.

22. Date work must be completed: JANURRY 02, 2022

23, If applicable, the following riders, exhibits, addendums andfor other drcitments are
attached to this Agreement and made a part hereof:
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t%%ﬂ %\/ (Seal)

.4 (Seal)
CMAR G[ERRERO—BII:IO -Borrower OSCER. GUERRERO-BUCIO -Borrower
{Seal) (Seal)
-Borrower -Borrower
- (Seal) (Seal)
-Bomrewer -Borrower
fseal) (Seal)
-Bo Tower -Borrower
Lender Representative
FATRAAY DNDEPENDENT MORTGAGE CORPCRATION
Date Title of Lender ReprEQ:ative
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INTEREST RATE AGREEMENT

FOR 203K REHABILITATION ESCROW ACCOUNT

Date: JURY 02, 2021
Borrower(s): (“AR GUERRERO-BUCIO AND OSCAR GUERRERD-BUCIO, JOINT TENANTS

Property Address: 1821 Y2"17TH ST, CHICAGO, ILLINOIS 60608

I understand that the portion of r:y loan proceeds allocated to rehabilitation of the Property will be placed in a
Rehabilitation Escrow Account upon (e tinding of my FHA 203k Rehabilitation loan, The proceeds designated
for the rehabilitation, including any aplirable contingency reserves, are {o be placed in an interest hearing escrow
account ("account").

Interest will be calculated on the Rehabilitation Zscrex Account from the date of funding of the loan. Afier the
final inspection is satisfactorily completed and the f nal ielease/draw has been processed, payment of the accrued
interest on the account will be made by the Servicer ot jay loan in accordance with the method I requested on my
203k Borrower's Acknowledgment.

T0 CHANGE THE REQUESTED METHOD OF THE FAYMENT OF INTEREST, A BORROWER'S
REQUEST MUST BE SUBMITTED TO THE LOAN SUkVICER FOR APPROVAL PRIOR TO

DISBURSEMENT OF INTEREST.

Do 2 B~

QAR GUERRERO-BUCTO
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