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MORTGAGE, ASSGNMENT OF LEASESAND RENTS
SEDURTY AGREEMENT AND RXTURERLING

Loan Number: 0121066254

This MORTGAGE, ASSGNMENT OF LEASES AND RENTS SECURITY AGREEMENT AND
AXTURE ALING (as amended, restated, replaced, supplemented, or otherwise medified from
time to time, the "Security Instrument") dated as of August 05, 2021, is exacuted by Vekk ue
a/an Hincis Limited Liability Company organized and existing under the laws of lliinois
{"Borrowet™), whose addressfor all purposeshereunder is2501 Chatham Rd Suite R, Springfield,
IL.62704, 10 s for the benefit of Gvic Finandial Serviceg LG a California Limited Liability
Company (togeher with all of its sucoessors and assigns, "Lender"), whose address for all
purposes hereunder iz 2015 Manhattan Beach Bivd., Suite 106, Redondo Beach, CA 90278

WI{TNESSETH:

A ThisSecurity Indtrument isgiven to secure aloan (the "Loan") in the principal sum
of One Hundred Thirty-Two Thowsand Three Hundred Dollars and Zero Cents ($132,300.00),
evidenoad by that certain Promissory vt dated the date hereof made by Borrower to Lender.

B. Borrower desires to secure thi: payment of the outstanding principal amount of
the Loan together with alf interest acerued and uapaid thereon and all other sumsdueto Lender
in respect of the Loan under the Note and the othiar {nan Documents (as defined in the Note)
and the performance of all of its Cbligations under the etz and the ot her Loan Documents.

G This Security Instrument is given pursuant to tra Note, and payment, fulfiliment
and performance by Borrower of its obligationstheretinder and un’e the other Loan Documents
are secured hereby, and each and every term and provision of tha-Note and the related
documents, incduding the rights, remedies, obligations, covenants, coricitions, agreements,
indemnities, representations and warranties of the parties therein, are hereby incorporated by
reference herein as though set forth in full and shall be considered a pars of this Security

Instrument.

NOW THEREFORE in congideration of the making of the Loan by tender and the
covenants, agreements, representations and warranties set forth in this Security Instrument and
other good and valuable consideration, the receipt and suffidency of which are acknowledged
by Borrower:

1. Definitions

Capitalized termsused and not spedifically defined herein have the meaningsgiven to suchterms
in the Note. All terms used and not specifically defined herein, but which are otherwise defined
by the UCG; shall have the meanings assigned to them by the UQC. The following terms, when

1105.2 ILLINOISMORTGAGE, ASSGNMENT OF LEASESAND RENTS Page 2 of 39
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usad in this Security instrument, shall have the following meanings:

" Applicable Law" means, collectively, all international, foreign, federal, state and local statutes,
treaties, rules, guidelines, regulations, ordinances codes and administrative or judidal
precedents or authorities, induding the interpretation or administration thereof by any
Governmental Authority charged with the enforcement, interpretation or administration
thereof, and al applicable administrative orders directed duties, requests, licenses
authorizations and permits of, and agreements with, any Governmental Authority, in each case
whether or not having the foroe of law.

"Cormmme v Association Dues, Fees, and Asssssments' means alf dues, fees, assessments and
other chargzs that are imposed on Borrower or the Property by a condominium assodation,
homeowners' ezeaciation or similar organization.

"Condemnation Aion® means any action or procseding, however characterized or named,
relating to any conderniiztion or other taking, or conveyance in lieu thereof, of all or any part of
the Property, whether cirect ar indirect.

"Default” has the meaning set{orth in the Note.

"Bectronic Funds Trangfer" means any, transfer of funds, other than a transaction originated by
check, draft, or similar paper instruinert, which is initiated through an electronic termina,
telephonic ingtrument, computer, or mzgtic {ape so as to order, instruct, or authorize a
finandial institution to debit or credit an account. Such term indudes, but isnot limited to, point-
of-sale trangfers, automated teller machine tranzastions, transfers initiated by telephone, wire
trangfers, and automated dearinghouss transfers. | |

"Eacrow ltems’ has the meaning set forth in Section 3.3 41 this Sscurity Instrument.
"Byent of Default® hasthe meaning set forth in the Note.

"Fxtured' means all Goods that are so attached or affixed to theand or the Improvements as
to congtitute a fixture under the laws of the Property Jurisdiction.

"Goods' means all of Borrower's present and hereafter acquired right, tifis and interest in all
goods which are used now o in the future in connection with the ownership, mianagement, or
pperation of the Land or the Improvements or are located on the Land or in thig licrovements,
induding inventory; furniture; furnishings; machinery, equipment, engines, boilers incinerators,
and ingtalled building materials; systems and equipment for the purpose of suppiving or
distributing heating, cocling, electricity, gas, water, air, of light; antennas, cable, wiring, and
conduits Lsed in connection with radio, television, security, fire prevention, or fire detection, or
otherwise usad to carry electronic signals; telephone systems and ecuipment; elevators and
related machinery and equipment; fire detection, prevention and extinguishing systems and
apparatus, security and accesscontrol systems and apparatus; plumbing systems; water heaters,
ranges, stoves, microwave ovens, refrigerators, dishwashers, garbage disposers, washers, dryers,
and other appliances; light fixtures, awnings, storm windows, and storm doors; pictures, screens,
blinds, shades, curtains, and curtain rods; mirrors, cabinets, paneling, rugs, and floor and wall
coverings; fences, trees, and plants; swimming pools; exercise equipment; supplies; tools; books
and records (whether in written or electronic form); websites, URLs, blogs, and social network

IL05.2 HLINOISMOFTGAGE, ASSGNMENT OF LEASESAND RENTS Page 3 of 39
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pages; computer equipment (hardware and software); and other tangible personal property
which is used now or in the future in connection with the ownership, management, or operation
of the Land or the Improvements or are located on the Land or in the Improvements.

"Improvements’ hasthe meaning set forthin Saction 2 of this Sscurity Instrument.
"Indebtedness' hasthe meaning set forth in the Note.
" and" hasthe meaning st forth in Section 2 of this Security Ingtrument.

" pages’ meansall present and future leases, subleases, licenses, conoessions or grants or other
possessorvinterests now or hereafter inforce, whether oral or written, covering or affecting the
Property, or 2y portion of the Froperty, and all modifications, extensions or renewals thereof.

"en" meansarvdaim or charge againg property for payment of adebt or an amount owed for
servioas rendered; iluding any mortgage, deed of trust, deed to sscure debt, security interest,
tax lien, any materialmiar's or mechanic's lien, or any lien of a governmental authority, inciuding
any lien in connection witti the payment of utilities, or any other encumbrance.

"Loan" meansthe debt evidenosd by the Note, plusinterest, any prepayment charges (including,
without limitation, any Prepayment Premium (as defined in the Note)) and late charges due
under the Note, any costs, fees and @xnenses payable by the Borrower under the Note and all
aums due under this Security Instrumert, plus interest.

"Lpan Documents’ hasthe meaning set forth 7 the Note.

"Miscellaneous Proceeds’ meansany compensation, settlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverage described in
Saction 3.5) for: (i} damage to, or destruction of, the Frepecty; (ii) condemnation or other taking
of all or any pat of the Property, {iii) conveyance in lieu of condemnation; or (iv)
misrepresentations of, of omissionsasto, the value and/or condition of the Property.

"Note" mesansthe promissory note signed by Borrower in favor of L2nder and dated August 05,
2021, as amended, restated, supplemented or otherwise modified fior! time to time. The Note
states that Borrower owes Lender One Hundred Thirty-Two Thousand Thize Hundred Dollars
and Zero Cents (US $132,300.00) plus interest; Borrower has promised to pay interest on this
debt in reguiar monthly installments and to pay the debt in full not later thar Szutember 01,

2022.

"Permitted Encumbrance” meansonly {i) the easements, restrictionsand other matters istedin
a schedule of exceptions to coverage in the title policy repeived and accepted by Lender on or
ahout the date of this Security Instrument with respect to the Property, (ii) taxes for the current
taxyear that are not yet due and payable, {iii) statutory Liens such as carriers, warehousemen's,
mechanics', materiaimen's, repairmen's or other like Liens arising in the ordinary course of
business which are not overdue for a period of more than thirty (30) days or which are being
contested in good faith and by appropriate procsedings diligently conducted, but only so long as
(A) Lender determinesthat adequate reserves with respect thereto are maintained on the books
of the Borrower and (B) in lender's opinion, such proceedings operate to prevent the
enforcement of the Lien while those proceedings are pending, and {iv) such other encumbrances
as Lender may permit (in a separate writing) initssole and absolute discretion,

L05.2 ILLINOISMORTGAGE ASSGNMENT OF LEASESAND RENTS Page 4 of 30
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"Pergonalty” hasthe meaning set forth in Section 2 of this Security instrument.
"Property" hasthe meaning set forth in Section 2 of this Security Instrument.
"Property Jrisdiction” meansthe jurisdiction in which the Land islocated.

"Rertd’ meansall rents (whether from residential or non-residentiel spaoe), revenues and other
income from the Land or the Improvements, including subsidy payments received from any
sources, induding payments under any "Housing Assistance Payments Contract” or other rental
subsidy agresment (if any), parking fees, laundry and vending machine income and fees and
chargesfor food, health care and other services provided at the Property, whether now due, past
due, or to become due, and tenant sscurity deposits.

"Fidere’ means all Hiders to this Security Instrument that are executed by Borrower. The
following Fiders ara 10 be executed by Borrower:

Condominium Rder (] Pranned Unit Development Fider
I:I Revocable Trust Rider D Cther:

[ other: (] ther:

"Sacyired Obligatlons! hasthe meaning st forth in Section 2 of this Security Instrument.

"Sacurity Ingtrument” means this document, which is deted August 05, 2021, together with all
Ridersto thisdocument, asamended, restated, sapslemented or otherwise modified from time
totime. '

nq o0essorin Interest of Borrower” meansany party thet/iestakentitletothe Property, whether
or not that party has assumed Borrower's obligations under-the Note and/or this Security
tnstrument.

"UOC means the Uniform Commercial Code in effect in the F’ropcrr} Jrisdiction, as amended
from time to time.

"UCCCollateral” meansany or all of that portion of the Property inwhich a security interest may
be granted under the UOCand in which Borrower has any present or hereatier-goauired right,
title or interest.

9 Trander of Rightsinthe Property
This Security Instrument securesto Lender:

2] the repayment of the Loan Indebtedness, and all amendments, restatements,
renewals, extengions and modifications of the Note; and

0  theperformanceof each and every of Borrower'scovenants, obligations, promises
and agreements under this Security Instrument, the Note and the other Loan Documents (all of
the foregoing obligations described in dauses (@) and {b) above are referred to in this Security
instrument asthe "Secured Obligations”).

For this purpose, Borrower irrevocably and unconditionally mortgages, grants, warrants

105.2 ILLINOISMORTGAGE, ASSGNMENT OF LEASESAND RENTS Page 5 of 39
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and conveysto Lender, with power of sale and right of entry and possession, all of the Borrower's
present and hereafter acquired right, title and interest in and to all of the following:

iy  the property located in the State of Hinois, County of Cook County
described in Bxhibit A attached hereto (which is incorporated herein by this reference) (the
"Land"), which currently hasthe address of.

5116 SPrairie Ave, Unit 1
Chicago, ILB0B15

(i) &l of the buildings, structures, improvements, and alterations now
congtructed or at any timein s 1uture constructed or piaced upon the Land, including anyfuture
replacements, facilities, and addit'ons and other constructiononthe land (the "Improvements’);

(i)  ll Goods, acoouots choses of adtion, chattel paper, documents, general
intangibles (including software), paymerit-intangibles, instruments, investment property, letter
of credit rights, supporting obligations, computer information, source codes, object codes,
records and data, all telephone numbers or sitings, daims (induding daims for indemnity or
breach of warranty), deposit accounts and other property or assets of any kind or nature related
to the Land or the Improvements now or in the future; induding operating agreements, surveys,
plans and spedifications and contracts for architectural, eagineering and construction services
relatingto the Land or the Improvements, and all other intangfile broperty and rightsrelatingto
the operation of, or used in connection with, the Land or ine Improvements, including all
governmental permits relating to any activities on the Land (the * Perzomlty");

(iv) &l current and future rights, including air rights, development rights,
zoning rights and other similar rights or interests, easements, tenements, rights of way, strips
and gores of land, streets, alleys, roads, sewer rights, waters, watercourses, and anpurtenances
related to or benefitting the Land or the Improvements, or both, and all rights-of ‘way, streets,
alleys and roads which may have been or may in the future be vacated;

(v}  all insurance polides refating to the Property {and any unearned
premiums) and all proceeds paid or to be paid by any insurer of the Land, the Improvements, the
Personalty, or any other part of the Property, whether or nat Borrower obtained the insurance
pursuant to tender's requirements;

(vi)  all awards, paymentsand other compensation made or {0 be made by any
municipal, state or federal authority with respect to the Land, the Improveiments, the Perscnalty,
or any other part of the Property, induding any awards or settlements resulting from (1) any
Condemnation Actions, (2) any damage to the Property caused by governmental action that does
not result in a Condemnation Action, or (3) the total or partial taking of the land, the

1105.2 ILINCISMORTGAGE, ASSIGNMENT OF LEASESAND RENTS, Page6of 39
SHURTY AGREEVIENT AND AXTURERLING




2122540084 Page: 8 of 45

UNOFFICIAL COPY

Improvements, the Personalty, or any other part of the Property under the power of eminent
domain or otherwise and induding any conveyance in fieu thereof,

(vii) 4l contracts, options and other agreements for the sale of the Land, the
Improvements, the Personalty, or any other part of the Property entered info by Borrower now
or in the future, including cash or securities deposited to seoure performance by parties of their
obligations;

(vii) all Leasesand Lease guaranties, lettersof credit and any other supporting
obligation for any of the Leases given in connection with any of the Leases, and all Fents,

(x) &l earnings, royalties, accounts receivable, issues and profits from the
Land, the Imipravements or any other part of the Property;

i1 depositsin an amount suffident to accumulate with Lender the entite sum
required to pay the Exzow ltemswhen due;

()  alfzserves (asdefined in the Note);

(i} &l refuncis or rebates of Escrow items by any municipal, state or federal
authority or insurance company {other than refunds applicable to periods before the red
property tax year in which this Sscurity Instrument is dated);

(i) all tenant security asoositsrelated to the Froperty;

(xiv) &l products and replagaments of any of the foregoing, and all cash and
non-cash proceeds from the conversion, voluniz:y ar involuntary, of any of the above into cash
or liquidated daims, and the right to collect such procseds; and

(x) dll of Borrower's right, title and inteest in the oll, gas, minerals, mineral
interests, royalties, overriding royalties, production payinents; net profit interests and other
intereats and estates in, under and on the Property and other ail, Gas and mineral interests with
which any of the foregoing interests or estatesare pooled or unitizc.,

All of the foregoing property described in dauses (i) through {x/) &oove isreferred to in
this Security instrument asthe "Property”.

RORROVWER REPRESENTS, WARRANTS AND QOVENANTSthat Borrower is izaviully seized
of the estate hereby conveyed and has the right to mortgage, grant, warrant and convey the
Property and that the Froperty is unencumbered, except for encumbrances of reccrd 2z of the
date hereof. Borrower warrants and will defend generally the title to the Property against all
dalms and demands, subject to any encumbrances of record as of the date hereof. Borrower
hereby releasss, relinquishes, and waives, to the fullest extent aliowed by Applicable Law, all
rights and benefits, if any, under and by virtue of the hornestead exemption lawsof the Property
Jurisdiction, if applicable.

WITHOUT LIMITING THE FOREGOING, to secure to Lender the payment and performance
of the Sscured Chligations, Borrower hereby pledges, assigns, and grantsto 1ender a continuing
security interest in the UOCCollateral. This Security Instrument constitutesa security agresment
and a finanding statement under the UCC. This Security Instrument also constitutes a financing
stalement pursuant to the terms of the UCCwith respect to any part of the Property that isor

IL05.2 ILLINOISMORTGAGE, ASSGNMENT OFLEASESAND BENTS Page 7 of 39
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may become a Fixture under Applicable Law, and will be recorded as a "fixture filing" in
apcordance with the UOC Borrower hereby authorizes Lender to file financing statements,
continuation statements and financing statement amendments in such form as Lender may
require to perfect or continue the perfection of this security interest without the signature of
Borrower. If an Event of Default (as defined in the Note) has occurred and is continuing, Lender
ehall have the remedies of a secured party under the UQC or otherwise provided at law or in
equity, in additiontoall remediesprovided by thisSecurity Instrument andin any Loan Document
(asdefined in the Note). Lender may exercise any of all of itsremedies againgt the UOCollateral
separately or together, and in any order, without in any way affecting the availabifity or validity
of Lender's other remedies. For purposes of the UGG, the debtor is Borrower and the secured
party is Lenzier. As of the date hereof, the name, address, and organizational ID of the debtor is
st forth after Sarawer'ssignature below (for the Borrower) and on thefirst page of thisSecurity
Instrument {for 1ivs Lander) which are the addresses from whidh information on the security
interest may be obtaines. '

Borrower represents 2nd warrantsthat: (1) Borrower maintainsits chief executive office
af the location set forth after Borrower's signature below, and Borrower will notify Lender in
writing of any change in its chief exeative office not lessthanten {10) days prior to such changg,
(2) Borrower is the record owner i the Property; (3) Borrower's gtate of incorporation,
organization, or formation, if applicable, &, 2356t forth on Page 1 of this Security instrument, and
Borrower will notify Lender in writing of any changein its state of incorporation, organization, or
formation not lessthan ten (10) days prior to'such change; {4) Borrower's exadt legal name isas
set forth on Page 1 of this Security Instrument, ahd Borrower will notify Lender in writing of any
change in its name not less than ten (10) days prior +7'such change; (5) Borrower isthe owner of
the UCC Qollateral subject to no Liens, charges or encuribiances other than the Lien hereof and
the Permitted Encumbrances; (6) the UCC Collateral i riot be removed from the Property
without the consent of Lender: and (7) no financing statement covaring any of the UCCCollateral
ar any proceeds thereof ison filein any public office except pursuzar hereto.

All property of every kind acquired by Borrower after the date o7 this Security Instrument
which by the terms of this Security Instrument shall be subject to the lien and the security
interest created hereby, shall immediately upon the acquisition thereof by Borfower and without
further conveyanos or assignment become subject to the Lien and security inigrest created by
this Security Instrument. Nevertheless, Borrower shall execute, acknowledge, deliver-and record
or file, asappropriate, l and every such further deedsof trust, mortgages, deedsto sendriz debt,
security agreements, finandng statements, assignments and assurances as Lender shall require
for accomplishing the purposes of this Security Instrument and to comply with the rerecording
requirements of the UCG

THIS SECURTY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited variations by jurisdiction to congtitute & uniform sacurity
ingrument covering real property.

3. Uniform Covenants
Borrower and Lender covenant and agree as follows:

1L.05.2 ILLINCISMORTGAGE, ASSIGNMENT OF LEASESAND FENTS Page 8of 38
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31  Payment of Principal, Interedl, Escrow ltems, Prepayment Charges, and Late
Charges

Borrower shall pay when due the prindpal of, and interest on, the debt evidenced by the
Note and any prepayment charges (induding, without limitation, any Prepayment Premium (as
defined in the Note)) and late charges due under the Note, and any costs, fees and expenses
payable by the Borrower under the Note or this Security Instrument. Borrower shall also pay
funds for Escrow ltems pursuant to Section 3.3 of this Security Instrument, Payments due under
the Note and this Sscurity Instrument shall be made in U.S currency in the manner provided
under the Mate. However, if any check or other ingtrument reosived by Lender aspayment under
the Note ot ihis Security Ingtrument is returned to Lender unpaid, Lender may require that any
or &l subsequen: payments due under the Note and this Sacurity Instrument be made in ong or
more of the follzwia forms, as selected by Lender: (a) cash; (b) money order; (c) certified check,
bank check, treastrsr's check or cashier's check, provided any such check is drawn upon an
ingtitution whose depcsis are insured by a federal agency, instrumentality, or entity; or (d)
Hedronic Funds Transter.

Payments are desmed received by Lender when received at the location designated in
the Note or at such other location as may be designated by Lender in accordance with the notice
provisionsin Section 3.13 of this Securiiy Instrument. Lender may return any payment or partial
payment if the payment or partial payriie: s are insuffidient to bring the Loan current. Lender
may acoept any payment or partial paymen insaiiicient to bringthe Loan current, without waiver
of any rights hereunder or prejudice to its rights o refuse such payment or partial paymentsin
the future. In Lender'ssole and absolute discretior, Lender may apply such paymentset thetime
such payments are accepted or hold such payments Ur til Borrower makes another payment
sufficient to bring the Loan current. If Borrower does not/da so within & reasonable period of
time, Lender shall either apply such payments or return them io Sorrower, in |ender's sole and
absolute discretion. In any event, {a) Lender shall not be obiigrird to pay the Borrower any
interest on unapplied payments or funds, and (b) if not earlier zaplied or returned, such
payments or funds will be applied to the outstanding obligations under the Note immediately
prior to foredlosure in any manner or order determined by Lender in its sole and absolute
discretion. No offset or daim which Borrower might have now or in the futire 2gainst Lender
chall relieve Borrower from making payments due under the Note and this Security instrument
or performing the covenants and agreements secured by this Security Instrument.

32  Application of Payments or Proceeds

Except as otherwise described in thisSection 3.2, voluntary prepayments shall be applied
as desribad in the Note. If at any time Lender receives, from Borrower of otherwise, any
payment in regpect of the Loan that islessthan all amounts due and payable at such time, then
Lender may apply such payment to amounts then due and payable in any manner and in any
order determined by Lender or hold in suspense and not apply such payment at Lender'selection
in Its sole and absolute discretion. Neither Lender's acoeptance of a payment that isless than al
amounts then due and payable, nor Lender's application of, or suspension of the application of,
such payment, shall constitute or be deemed to constitute either awaiver of the unpaid amounts
or ah accord and satisfaction. Notwithstanding the application of any such payment to the Loan,

IL05.2 ILLINOISMORTGAGE, ASSGNMENT OF LEASES AND RENTS Page 9of 39
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Borrower's obligations under the Note and the other Loan Documents ghall remain unchanged.

Any application of payments, insurance proceeds, or Miscelfaneous Prooeedsto principal
due under the Note shall not extend or postpone the due date, or change the amount, of the
Monthly Payments.

3.3 Fundsfor Escrow ltems

Borrower shall pay to Lender on each Payment Due Date under the Note, until the Note
is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessmenta and other items which can attain priority over this Security Ingtrument as a Lien or
encumbranice on the Property; {b) leasehold payments or ground rents on the Property, if any;
and {c) prernizms for any and all insurance required by Lender under Section 15.2 of the Note
and Sedtion 3.5 huse itemsdescribed in the immediately preceding sentence are called "Escrow
ftemns” At originatior or at any time during the term of the Loan, Lender may require that
Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and if s0
required, such dues, fees apd assessments shall be an Escrow ltem. Borrower shall promptly
furnish to Lender all notices or-amounts to be paid under this Section 3.3. Borrower shall pay
Lender the Fundsfor Escrow Items urless Lender waives Borrower's obligation to pay the Funds
for any or all Esorow ltems. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow ltems at any time. Any/ sich waiver may only be in writing. In the event of such
waiver, Borrower shall pay directly, wheri ind where payable, the amounts due for any Escrow
ltems for which payment of Funds has beer| weaived by Lender and, if Lender requires, shall
furnish to Lender receipts evidencing such payment within such time period as Lender may
require. Borrower's obligation to make such payimants and to provide recsipts shall for all
purposes be deemed to be a covenant and agreement <0i tained in this Security Instrument, as
the phrase "covenant and agreementt” is used in Sectior. 5.8, If Borrower is obligated 1o pay
Escrow Items directly, pursuant to a waiver, and Borrower fills to pay the amount due for an
Escrow Itemn, Lender may exercise its rights under Section 3:¢and pay such amount, and
Sorrower shall then be obligated under Section 3.8 to repay to Lender sy such amount so paid
by Lender. Lender may revoke the waiver asto any or all Escrow (tems at-any time by a notice
given in aocordance with Section 3.13 and, upon such revocation, Borrower shall pay to Lender
all Funds, and in such amounts, that are then required under this Sectior. 3.5, Lender shall
estimate the amount of Funds due on the basis of current data and reasonabie estimates of
expenditures of future Bscrow ftemsor otherwise in accordance with Applicable Law.

The Funds shall be held in an ingtitution whose depositsare insured by afederal agency,
instrumentality, or entity (incuding Lender, if Lender is an institution whose deposits are so
insured) or in any Federal Home Loan Bank. Unlessan agreement ismade in writing or Applicable
Law recjuiresinterest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
aocounting of the Funds, Upon payment in full of all sums secured by this Sscurity Instrument,
Lender shall promptly refund to Borrower any Fundsthen held by Lender.

3.4 Charges;liens
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Borrower shall pay al! taxes, assessments, charges, fines, and impostions attributable to
the Froperty, ll leasehold payments or ground rentson the Froperty, if anty, and all Community
Assodation Dues, Fees, and Assessments, if any. To the extent that these itemsare Escrow items,
Borrower shal pay them in the manner provided in Section 3.3. Borrower shall promptly
discharge any Lien on the Property other than Permitted Encumbrances. I Lender determines
that anypart of the Propertyissubject to aLien other than Permitted Encumbrances, Lender may
give Borrower a natice identifying the tien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the Lien. Lender may require Borrower to pay a one-time charge for
aredl estate tax verification andfor reportingservioe used by Lender in connection with this Loan.

3.5 . Property Insurance

Borrowe: shall kesp the Improvementsnow existingor hereafter erected on the Property
ingured against icze by fire, hazardsinduded within the term "extended coverage,” and any other
hazards induding, i not limited to, earthquakes and floods, for which Lender requires
incurance. This insurano: <hdl be maintained in the amounts (including deductible levels) and
for the periodsthat Lender reuuires. What Lender requires pursuant 1o the preceding sentences
can change during the term of the loan. The insurance carrier providing the insurance shall be
chosen by Borrower subject to Lender's right to disapprove Borrower's choioe, which right shall
not be exerdised unreasonably. Lende! may require Borrower to pay, in connection with this
Loan, sither: (a) a one-time charge for fiood zone determination, oertification and tracking
services; or (b) a one-time charge for flocd z3ie determination and certification services and
subsequent charges each time remappings cr.gmilar changes occur which reasonably might
affect such determination or certification, Borrower-chall also be responsbie for the payment of
any feesimposed by the Federal Emergency Managemont Agency in connection with the review
of any flood zone determination resulting from an cbjection hy Borrower.

If Borrower fails to maintain any of the coverages de:ribed above, Lender may obtain
insurance coverage, at Lender'soption and Borrower's expense. Lender isunder no obligationto
purchase any particular type or amount of coverage. Therefore, suchizoverage shall cover Lender,
but might or might not protect Borrower, Borrower's equity in the Prcperty, or the contents of
the Property, againgt any risk, hazard or liability and might provide grester or lesser coverage
than was previoudly in effect. Borrower acknowledgesthat the cost of the insurar 0p coverage o
obtained by Lender might significantly exceed the cost of insurance that Borrowr could have
obtained. Any amounts disbursed by Lender under this Section 3.5 shall becorne additionsl
Indebtedness of Borrower secured by this Security Instrument. These amounts shall beer wterest
at the Interest Rate set forth in the Note from the date of disbursement and snall be payable,
with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to
Lender's right to disapprove such policies, shall inciude a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee and Borrower further agreesto
generally assign rights to insurance proceedsto the holder of the Note up to the amount of the
outgtandingloan balance. Lender shall have the right to hold the policiesand renewal certificates.
If Lander requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by
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Lender, for damage to, or destruction of, the Property, such palicy shall indude a standard
mortgage dause and shall name Lender as mortgagee and/or as an additional loss payee and
Borrower further agrees to generally assign rights to insurance prooeads to'the holder of the
Note up to the amount of the outstanding loan balance.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to regtoration or repair of the Property, if the
restoratiors or repair is economically feasible and Lender's sacurity is not lessened. During such
repalr and retoration period, Lender shall have the right to hold such insurance proceeds untii
Lender hashed 7n opporturity to inspect such Property 1o ensure the work hasbeen completed
to Lender's satiaanion, provided that such inspection shall be undertaken promptly. Lender may
dishurse proceeds for the repairs and restoration in a single payment or in a series of progress -
payments as the workés completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid-sn such insurance proceeds, Lender shall not be required to pay
Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third
parties, retained by Borrower shill not be paid out of the insurance proceeds and ghall be the
sole obligation of Borrower. If the restoration o repair is not aconomically feasible or Lender's
security would be Jessened, the insurance o ooeeds shall be applied to the sums secured by this
Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
insurance proceeds shall be applied to the Sacured Obligations, whether or not then dus, in any
manner and order determined by Lender in its stle end absolute discretion.

If Borrower fails to give notice to the Lender or thainsurance carrier of an event of lossin
atimely manner, sbandonsthe Fropertyor failstofile, negitiste or settle any available insurance
daim or related matter in a timely manner, Lender may file, -egotiate and settle any available
insurance daim and related matters. if Borrower does not r&50: 'd within 10 days to a notice
from Lender that the insurance carrier has offered to settle a daim, then Lender may negotiate
and settle the daim. The 10-day period will begin when the notice is givei. In either event, or if
Lender acquires the Property under Section 4.1 of otherwise, Borrower haysby assignsto Lender
(a) Borrower's rights to any insurance proceeds in respect of the Property, eid (0) any other of
Borrower'srights (other than the right to any refund of unearned premiums paiu ky Borrower)
under all insurance polides covering the Property, insofar as such rights are appinable to the
coverage of the Property. Lender may use the insuranoe prooceds either to repalr or ristore the
Froperty or to pay amounts unpaid under the Note or this Security Instrument, whether or not

then due.
36 Presstvation, Maintenance and Protection of the Property; Inspections

Barrower shall not destroy, damage or impair the Property, allow the Property to
deteriorate or permit waste to be committed on the Froperty. Notwithstanding the fact that
Borrower isnot residingin the Froperty, Borrower shall maintain the Propertyin order 1o prevent
the Property from deteriorating or decreasing in value due to its condition. Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance
or condemnation proceeds are paid in connection with damageto, or the taking of, the Property,
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Borrower shall be responsible for repairing or restoring the Property. Lender may disburse
proceads for the repairs and restoration in a single payment or ina series of progress payments
asthe work iscompleted. If the insurance or condemnation proceeds are not sufficient to repair
or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair of restoration. Lender or itsagent may make reasonable entriesupon and inspections
of the Property. If it has reasoneble causs, Lender may ingpect the interior of the improvements
on the Property. Lender shall give Borrower notice at the time of or prior to such an interior
inspection gpecifying such reasoneble cause.

" 3.7 Borrower'sLoan Application

Borroveer shall be in Default if, during the Loan application process, Borrower or any
persons or en'itiasacting at the direction of Borrower or with Borrower's knowledge or consent
gave materially 1de, misleading, or inaccurate information or statementsto Lender {or faited to
provide Lender withiimaierial information) in connection with the Loan. Material representations
include, but are not limited o, representationsconocerningthe ABSENCEOF ANYOCCUPANCYOR
USE OF THE PROPERTY AS A RINCIPAL RESIDENCE OR SEOOND HOME OF ANY OF BORFOWER
ORANYOWNER EMPLOYEE X OTHER AFRLIATE OF BORROWER

28  Protection of Lenoer's nterest in the Property and Rights Under this Security
Instrument

If (2) Borrower fails to perform the Sovenants and agreements contained in this Security
Instrument or any other Loan Document, or (b} thereisalegal proceeding that might significantly
affect Lender's interest in the Property and/or righis under this Security Instrument (such as a
procseding in bankruptoy (or under other Debtor Raict Laws), probate, for condemnation or
forfeiture, for enforcement of a Lien on the Property or (% enforce fawsor regulations, induding
but not limited to Environmental Laws), or (c) Borrowei-ias permitted the Property to remain
vacant, or {d) then Lender may do and pay for whatever is rezsonebie or gppropriate to protect
Lender'sinterest in the Property and rights under this Security Ineirument, induding protecting
and/or assessing the value of the Property, and securing and/or repairizathe Froperty. Lender’s
actionscan indude, but are not limited to: (i) paying any sumssecured by & tien on the Property;
(ii) entering upon the Property to make repairs or secure the Property; (iii) oiaining (or force-
placing) the insurance required by the Loan Documents (iv) appearing in court; 2 (v) paying
reasonable attorneys feesto protect itsintersst in the Froperty and/or rights under *his Security
Ingtrument, including its secured position in a bankruptcy proceeding (or any other pracseding
under any other Debtor Felief Law). Seauringthe Propertyinciudes, but isnot limited to, entering
the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate bilding or other code viclationsor dangerous conditions, and have utilities
turned on or off. Although Lender may take action under this Section 3.8, Lender does not have
to do so and isnot under any duty or obligation to do so. It isagreed that Lender incursno liability
for not taking any or all actions authorized under this Section 3.8.

Any amounts disbursed by Lender under this Section 3.8 shall become additional debt of
Borrower secured by this Seeurity Instrument and shall be added 1o, and become part of, the
Pringipal balance of the Indebtedness, be immediately due and payable. These amounts shall
bear interest at the Note rate from the date of disbursement, and shali be payable, with such
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interest, upon notice from Lender to Borrower requesting payment. The provisionsof thisSection
3.8 shall not be deemed to obligate or require Lender toincur any expense or take any action.

If this Security Instrument is on ateasehold, Borrower shall comply with all the provisions
of the leass. Borrower shall not surrender the leasehold estate and interests herein conveyed or
terminate or cancel the ground leage. Borrower shall not, without the express written consent of
Lender, alter or amend the ground or master lease. If Borrower acguiresfeetitle tothe Property,
the leasehold and the fee title shall not merge unless Lender agreesto the merger inwriting.

39  Assgnment of Miscellaneous Proceeds; Forfeiture

(e} ) Tothefullest extent permitted by Applicable Law, all Miscellaneous Froceeds are
hereby assiried to and shall be paid to Lender.

)  IFiha Froperty is damaged, such Miscellaneous Proceeds shall be applied to
restoration of repéir-of the Property, if the restoration or repair is economically feasible and
Lender's security is not tessened. During such repair and restoration period, Lender shall have
the right to hotd such iitscellaneous Proceeds until Lender has had an opportunity to inspect
such Property to ensure the-wrdk has been completed to Lender's satigfaction, provided that
suchingpection shall be undertaken promptly. Lender may disburseprooeeds for the repairs and
restorationin asingle disbursement ¢ in aseries of progresspayments asthe workiscompleted.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or garnings
on such Miscellaneous Proceeds. If the restdration or repair is not economically feasble or
Lender's sacurity would be lessened, the Miscel'ananus Proceeds shall be applied to the sums
secured by this Security Ingtrument, whether or not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall be applied 10 the Secured Cbligations, whether or
not then due, in any manner or order determined by tiie Lender in its sole and absolute

discretion.

(©  Inthe event of atotal taking, destruction, or loss i value of the Property, the
Miscellaneous Proceeds shall be applied to the sums seaured by *his. Seourity Instrument,
whether or not then due, with the excess, if any, paid to Borrower.

(d) Inthe event of a partial taking, destruction, or loss in value 'of $1e Property in
which the fair market value of the Property immediately before the partial takirio, destruction,
or loss in value is equal to or greater than the amount of the sums secured by t'is Security
instrument immediately before the partial taking, destruction, or lossin value, unless duirower
and Lender otherwise agres in writing, the sums seoured by this Security Instrument shall be
reduced by the amount of the Miscellaneous Proceeds multiptied by the following fraction: (a)
the total amount of the sums secured immediately before the partial taking, destruction, or loss
invalue divided by (b) the fair market value of the Froperty immediately before the partial taking,
destruction, or lossin value. Any balance shall be paid to Borrowe.

{e)  Inthe event of a partial taking, destruction, or loss in value of the Property in
which the fair market value of the Property immediately before the partial taking, destruction,
of lossin valueislessthan the amount of the sumssecured immediately before the partial taking,
degtruction, or loss in value, urless Borrower and Lender otherwise agres in writing, the
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Misoellaneous Proceedsshall be applied to the sumssecured by thisSecurity Ingtrument whether
ot not the sumsare then due.

() If Borrower fails to pursue recovery of Miscellaneous Prooeeds in a diligent
manner, or if, after notice by Lender to Borrower that the Opposing Party (as defined in the next
sentence) offers to make an award to settle a daim for damages, Borrower fails to respond to
Lender within 10 days after the date the noticeisgiven, Lender isauthorized to collect and apply
the Miscellaneous Proceedseither to restoration or repair of the Property or to the sumssecured
by this Security Instrument, whether or not then due. "QOpposing Party" means the third party
that owes Dorrower Miscellaneous Proceeds or the party against whom Borrower hasa right of
adtion in regerd to Miscellaneous Proceeds.

{g) Ecrrower shall bein Default if any action or proceeding, whether civil or criminal,
is begun that, in Lerder's judgment, could result in forfeiture of the Property or other material
impairment of Lendars interest in the Property or rights under this Security Instrument.
Borrower can cure such o Default if acceleration has not occurred by causing the action or
proceeding to be dismissed with arulingthat, in Lender's judgment, predudes forfeiture of the
Property or other material impairment of Lender's interest in the Property or rights under this
Security Ingtrument. The proceedzof any award or claim for damagesthat are attributabieto the
impairment of Lender's interest in theFcoerly are hersby assigned and shall be paid to Lender.

(h) Al Miscellaneous Proceeds that are not applied to restoration or repair of the
Property shall be applied to the Secured Oblications, whether or not then due, in any manner or
order determined by the Lender in its sole and abisclute disoretion.

310 Borrower Not Releasad; Forbearance Py jander Not a Walver

Bxtension of the time for payment or modification’sT amortization of the sums secured
by this Sscurity Instrument granted by Lender to Borrowe or any Successor in Interest of
Borrower shall not operate to release the lisbility of Borrower oi-any Successors in Interest of
Borrower. Lender shall not be required to commence proceedirgs against any Sucoessor in
Interegt of Borrower or to refuse to extend time for payment or othenise modify amortization
of the sums secured by this Security Insirument by reason of any demand made by the original
Borrower or any Successorsin Interest of Borrower. Any forbearance by Lendar iv exerdsing any
right or remedy induding, without limitation, Lender’s acceptance of payments from third
persons, entities or Sucoessorsin Interest of Borrower or in amounts lessthan the @ ncunt then
due, shall not be a waiver of or predude the exerdise of any i ght or remedy.

311 Jbint and Several Liability; Co-signers; Successors and AssignsBound

Borrower covenants and agreesthat Borrower'sobligationsand liability shall be jeint and
soveral. However, any Borrower who co-signs this Security Instrument but does not execute the
Note (a"co-signer"): (a) isco-signingthis Security Instrument only to mortgage, grant and convey
the co-digner's interest in the Property under the terms of this Security Instrument; (b) is not
personally obligated to pay the sums secured by this Seourity Instrument; and {c) agrees that
lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer'sconsent.
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SQubject to the provisions of Section 3.16, any Sucoessor in interest of Borrower who
assumes Borrower's obligations under this Security Instrument in writing, and is approved by
Lander, shall obtain all of Borrower'srightsand benefitsunder thisSecurity Instrument. Borrower
chall not be released from Borrower's obligations and liability under this Security Instrument
unless Lender agrees to such releass in writing. The covenants and agreements of this Security
Instrument shall bind {excapt asprovided in Section 3.17) and benefit the successors and assigns
of Lender.

3.12 LoanCharges

Lerier may charge Borrower fees for services performed in connection with Borrower's
Default, for *ixe purpose of protecting Lender's intered in the Property and rights under this
Security Instrument, including, but not fimited to, attorneys fees, Property ingpection and
valuation fees’ In=gard to any other fees, the absence of express authority in this Security
Instrument to charge @ soedific fee to Borrower shall not be construed as a prohibition on the
charging of such fee. Lander may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Laiv.

I the Loan is subject to a faw, which sets maximum loan charges, and that law isfinally
interpreted so that theinterest of cther loan charges coliected or to be collected in connection
with the Loan exceed the permitted iiimits (and for purposes of making any such determination
asto whether any interest exceedsthe lav/iuimaxdmun, it isunderstood and agreed that all such
interest shall be amortized, prorated, allocated and spread over the full amount and term of all
prindipal indebtedness of Borrower to Lender), t/ien: () any such loan charge shall be reduced
by the amount necessary to reduce the charge to t'ie parmitted limit; and {b) any surns already
collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender
may choose to make thisrefund by reducing the prindipal ovwed under the Note or by makinga
direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge {whether o-not a prepayment charge is
orovided for under the Note). Borrower'sacceptance of any s.ich refurid rade by direct payment
to Borrower will constitute a waiver of any right of action Borrower might have arising oLit of
such overcharge.,

313 Notices

Al notices given by Borrower or Lender in connection with this Security Institanant must
be in writing. Any notice to Borrower inconnection with this Sscurity Insirument shall be: deemed
to have been given to Borrower when mailed by first class mail or when actually delivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall constitute
notice to alf Borrowers uniess Applicable Law expresdly requires otherwise. The notice address
shall be the address designated in the Note uniess Borrower has designated a substitute notice
address by no less than ten (10) days prior notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifiesa procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that spedified
procedure. There may be only one designated notice address under this Seourity Instrument at
any one time. Any notice to Lender shall be givenby deliveringit or by mailingit by first dassmail
to Lender's address stated herein unless Lender has designated another address by notice to
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Borrower. Any notice in connection with this Security Ingtrument shall not be deemed to have
been givert to Lender until actually received by Lender. If any notice required by this Security
ingtrument isalso required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

314 Governing Law; Severability; Rulesof Congtruction

EXCEPT AS BXPRESSLY SET FORTH IN THIS PARAGRARH AND TO THE FULLEST EXTENT
PERMITTED BY THE LAW OF SUCH STATE, THE LAW OF THE STATE CF CALIFORNIA (WITHOUT
REGARD TO CONFLICTS OF LAWS PRINCIPLES) SHALL GOVERN ALL MATTERS RELATING TO THIS
SEURTY INSTRUMENT, THE NOTE PROVISIONS INCORPORATED HEFEIN BY REFERENCE, AND
ALL OF ‘THe INDESTEDNESS AND OBLIGATIONS ARSGING HEREUNDER OR THEREUNDER
PROVIDED, HoNEVER, THAT AT ALL TIMES THE PROVISIONS FOR THE CREATION, PERFECTION,
AND ENFORCEL BT OF THE LIENS AND SECURITY INTERESTS CREATED PURSUANT TO THIS
SOURITY INSTRUMENT SHALL BE GOVERNED BY AND CONSTRUED ACCORDING TO THELAW OF
THE STATE [N WHICH 7+E LAND IS LOCATED, IT BENG UNDERSTOCD THAT, TO THE FULLEST
EXTENT PERMITTED BYTHEL AW OF SUCH STATE, THELAW OF THESTATE OF CALUFORNIA SHALL
GOVERN THE OONSTRUCTICRN, VALIDITY AND ENFORCEABILITY OF THIS SECURTY INSTRUMENT
AND ALL OF THE CBLIGATIONS ARSING HERBUNDER TO THE FULLEST EXTENT PERMITTED BY
LAW, BORROWER UNOONDITIONALL Y AND IRREVOCABLY WAIVESANY CLAIM TO ASSERT THAT
THE LAW OF ANY OTHER JURSDICTION GOVERNS THIS SECURTY INSTRUMENT, AS THIS
SEOURITY INSTRUMENT SHALL BE GOVERN ED BY AND CONSTRUED IN ACOOHDANCE WITH THE
LAWS OF THE STATE OF CALIFORNIA TO THEEXTENT SET FORTH IN THIS PARAGRAPH.

Al rights and obligations contained in tis Security Instrument are subject to any
requirementsand limitationsof Applicable Law. Applicaoi2 | aw might explicitly or implicitly allow
the partiesto agree by contract or it might be silent, butsuch silence shall not be construed asa
prohibition againgt agreement by contract. In the event thet any providon or dause of this
Security Instrument or the Note conflicts with Applicable Law, suchiconlict shall not affect other
provisions of this Security Instrument or the Note which can'hg diven effect without the

oonflictingprovidon.

As used in this Security Instrument: (&) words of the masauline gender-shall mean and
indude corresponding neuter words or words of the feminine gender; {b) werds in-the singular
shall mean and indude the plural and vice versa; and {c) the word "may" gives st discretion
without any obligation totake anyaction. -

3.15 Borrower'sCopy
Borrower shall be given one copy of the Note and of this Security Instrument.
316 Transfer of the Property or a Beneficial Interest in Borrowet

Borrower shall not permit or suffer any Transfer to ocour other thana Permitted Transfer
in accordance with the termsof the Note. The occurrencs of any Transfer other than a Permitted
Transfer shall constitute an Event of Default. As used in this Section 3.1, "Interest in the
Froperty" means any legal or beneficial interegt in the Property, induding, but not limited to,
those beneficial interests transferred in a bond for desd, contract for deed, installment sales
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coritract or escrow agreement, the intent of which isthe transfer of title by Borrower at afuture
date to a purchaser. If all or any part of the Property or any Interest in the Property is sold or
Transferred (cther than a Permitted Transfer) without Lender's prior written consent, Lender
shall require immediate payment in full of all sums secured by this Security Instrument. If
Borrower failsto pay these sums, Lender may invoke any remedies permitted by this Security
Instrument without notice or demand on Borrower.

317 Sale of Note; Change of Loan Servicer; Notice of Grievance

The Note or a partial interest in the Note {together with this Security Ingtrument) can be
sold by the Linder one or more times without prior notice to Borrower. A sale might result ina
change in thz entity (known asthe "Loan Servicer ") that collectsall paymentsdue under the Note
and this Security lastrument and performs other mortgage loan servicing obligations under the
Note, this Security strument, and Applicable Law. There also might be one or more changes of
the Loan Servicer uniel4ied to a sale of the Note. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will state the name and addressof the
new Loan Servicer, the addréss t2 which payments should be made and any other information
required by Applicable Law in connzction with a notice of transfer of servicing. if the Note issold
and thereafter the Loan is serviced by 2 Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations-1c-Borrower will remain with the Loan Servicer or be
transferred to a sucoessor Loan Servicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchaser.

The Borrower may not commence of join anvjidicial action (aseither anindividual litigant
or the member of a dass) that arises from the Lcoder's actions pursuant 1o this Sscurity
Instrument o that alleges that the Lender has breached any provision of, or any duty owed by
reason of, this Security Instrument, untit the Borrower hac riotified the Lender (with such notice
given in compliance with the requirements of Section 3.13) of suc dlleged breach and afforded
the Lender hereto & reasonable period after the giving of such nciicaito take corrective action. If
Applicable Law providesatime period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this parag aph.

3.18 HazardousSubstances

Asused in this Section 3.18: (a) "Hazardous Substances’ are those substasines defined as
toxic or hazardous substances, pollutants, or wastes by Shwironmental Law and ihe tollowing
substances: gasoling, kerosene, other flammable or toxic petroleum products, toxic pasicides
and herbidides, volatile solvents, materialscontaining asbestos or tormaldehyde, and radioactive
materials; (b) "Environmental Law" means federal laws and laws of the jurisdiction where the
Froperty islocated that relate to health, safety or environmental protection; (c) " Bnvironmental
Qeanup’ includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition” means a condition that can cause,
contribute to, or otherwisa trigger an Environmental Geanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or inthe Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (a) that isin
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violation of any Bnvironmental Law, (b) which creates an Environmental Condition, or (c) which,
dueto the presence, use, or release of a Hazardous Substance, createsa condition that adversely
affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Froperty
{including, but not limited to, hazardous substancesin consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, daim,
demand, lawsuit or other adion by any governmental or regulatory agency of private party
involving tria Property and any Hazardous Substance of Environmental Law of which Borrower
hasactual kinwledgs, (b) any Environmental Condition, induding but not limited to, any spilling,
leaking, dischiaroa, release or threat of release of any Hazardous Substance, and (C) any condition
caused by the nterencs, use or release of a Hazardous Substance which adversely affects the
value of the Propenv.-If Borrower learns, or is notified by any governmental or regulatory
authority, or any private perty, that any removal or other remediation of any Hazardous
Qubstance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in acoordene with Environmental Law. Nothing herein shall areete any
obligation on Lender for an Envirenmintal Geanup.

319 Use of Property; Compliznce with Law

Borrower shall not sesk, agree to or make achange in the use of the Property or itszoning
dassification, unless Lender has agreed in writing to the change. Borrower shall comply with all
laws, ordinances, regulations and requirements o any governmental body or Governmental
Authority applicable to the Froperty.

320 Liens

Other than Permitted Encumbrances, Borrower shall not allow any Lien, whether inferior
or superior to the Security Instrument, to exXigt, attach or be perfacted against the Property.
Borrower acknowledges that the grant, creation or exisience of ariy Ligr on the Property {other
than the Lien of thisSecurity Instrument) or on certain ownership interestsin Borrower, whether
voluntary, involuntary or by operation of law, and whether or not such Lier. haspriority over the
Lien of this Security Instrument, is a "Transfer" which constitutesan Brent of Defrult.

321 [Reserved]
322 Assighment of Leasesand Rents; Appointment of Receiver; Lerkier in Pa=esson

Borrower absolutely and unconditionally assignsand trandfersto {ander al! of the Leases
and Pents, regardless of to whom the Rents of the Froperty are payable. [t is the intention of
Borrower to establish present, absolute and irrevocable transfers and assignments to Lender of
all Leases and Fents and to authorize and empower Lender to collect and receive all Rents
without the necassity of further action on the part of Borrower. Borrower and Lender intend the
assignments of Leasss and Rentsto be effective immediately and to constitute absolute present
assignments, and not assignments for additional security only. Borrower authorizes Lender or
Lender's agents to collect the Fents, and agrees that each tenant of the Property shall pay the
Fents to Lender or Lender's agents. However, until an Bvent of Default has ooourred ard is
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continuing, Borrower shall have a revocabie license to exercise ali rights, power and authority
granted to Borrower under the Leases (induding the right, power and authority to modify the
terms of any Lease, extend or terminate any Lease, or enter into new Leases, and to collect and
recaive all Fents, to hold all Rentsin trust for the benefit of Lender, and to apply all Rentsto pay
amounts then due and payable under the other Loan Documents and to pay the current costs
and expenses of managing, operating and maintaining the Property, induding utiiities, tenant
improvements and other capital expenditures. S long as no Bvent of Default has oocurred and
is continuing, the Rentsremaining after application pursuant to the preceding sentence may be
retained and distributed by Borrower, Thisassignment of Leasesand Fentsoonstitutesa present,
outright, immediate, continuing and absolute assignment and not an assignment for additional
security only. This assignment to Lender shall not be construed to bind Lender to the
performance of any of the covenants, conditions or provigions contained in any Lease or
otherwise impose £ry obligation upon Lender. Lender chall have no responsibility on acoourtt of
this assgnment for the control, care, maintenance, management or repair of the Property, for
any dangerousor defective condition of the Property, or for any negligence in the management,
upkeep, repair or contro! of ths Froperty. Borrower agreesto execute and deliver to Lender such
additional instruments, in form G, substance satisfactory 10 Lender, as may heresfter be
reasonably requested by Lender tofurther evidence and confirm such assignment.

If an Event of Default has ocources and is continuing: (i) all Fents reccived by Borrower
shall be held by Borrower as trugtes for the benefit of Lender only, to be applied to the sums
secured by the Security Instrument; (ii) Lender shall be entitled to collect and receive all of the
Fents of the Property, without the necessity of Lerdar entering upon and taking contro! of the
Property directly, by a receiver, or by any other maririeror proceeding parmitted by the laws of
the Property Jurisdiction; (iii) Borrower agreesthat each tznant of the Property shall pay all Fents
due and unpaid to Lender or Lander's agents upon Lenda's written demand to the tenant; {iv)
unless Applicable Law provides otherwise, all Fents collected v Lender or Lender's agents shalt
pe gpplied first to the costs of taking control of and managing ihe Property and collecting the
Rents, induding, but not limited to, attorney's fees, receiver's fegs -Aremiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessmedtsand other charges
on the Property, and then to the sums secured by the Security Instrument i tne manner and
order determined by the Lender in its sole and absolute discretion; (v) Lender, Letidler's agents
or any judidally appointed receiver shall be liable to account for only those Heiits actually
received; (vi) Lender shall be entitled 1o have a receiver appointed to take posssssiorof and
manage the Property and coflect the Rents and profits derived from the Property witriout any
showing s to the inadequacy of the Property as security, and if Lender elects to seek the
appointment of areceiver for the Property at anytime after an Event of Default hasocourred and
is continuing, Borrower, by its execution of this Seaurity Instrument, expressly congents to the
appointment of such recaiver, including the appointment of a receiver ex parte, if permitted by
Applicable Law; (vil) Lender shall have the right to enforce all of the rights and remedies of an
assignee under California Cvil Code Section 2938; (viii) Lender shall have the immediate and
continuing right, power and authority, either in person or by agent, without bringing any adtion
or proceeding, of by areceiver appointed by a court, without the neceassity of taking possession
of the Property in its own name, and without the heed for any other authorization or action by
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Borrower or Lender, in addition to and without limiting any of Lender's rights and remedies
hereunder, under the Note and any other Loan Documents and as otherwise available at law or
in equity: {1) to notify any tenant or other person that the Leaseshave been assigned to Lender
and that all Rents are to be paid directly to Lender, whether or not Lender has commenced or
completed foredosure or taken possession of the Property; (2) to settle, compromise, release,
extend the time of payment of, and make allowances, adjustmentsand discounts of any Fentsor
other obligationsin, to and under the Leases; (3) to demand, suefor, collect, recsive, and enforce
payment of Fents, induding those past-due and unpaid and other rights under the Leasss,
prosecute any action or proceeding, and defend against any claim with respect to the Leases and
Rents; (4}¢a inter upon, take possession of and operate the Property whether or not foreciosure
under this Sacurity Instrument has been instituted and without applying for a receiver; (5) to
lease all or any 0wt of the Property; and/or (6) to perform any and all obligations of Borrower
under the Leases aid axercise any and all rights of Borrower therein contained to the full extent
of Borrower'srights ang obligationsthereunder.

At Lender's request, Borrower shall deliver a copy of this Security Instrument to each
tenant under a Lease and to ¢4 manager and managing agent or operator of the Froperty, and
Lender shall have the continuing fight to do 0. Borrower irrevocably directs any tenant,
manager, managing agent, or operatur of the Froperty, without any requirement for noticeto or
consent by Borrower, to comply with &il demands of Lender under this Section 3.22 and to turn
over to Lender on demand all Fents that it recsives. Borrower hereby acknowledges and agrees
that payment of any Rents by a person 1o Lerdler as hereinabove provided shall constitute
payment by such person, &s fully and with the ssros effect as if such Fents had been paid to
Bofrower. Neither the enforcement of any of the reimarissunder this Section 3.22 nor any other
remedies of security interests afforded to Lender under T Loan Documents, at law or in equity
shall cause Lender to be deemed or construed to be a merigaoee in possession of the Property,
to obligate Lender to lease the Property or attempt to do s, or 10 take any action, incur any
expense, or perform or discharge any obligation, duty or liability shatsoever under any of the
Leases or otherwise. Borrower shall, and hereby agrees to indemrify Lender for, and to hold
Lender harmiessfrom and against, any and all daims, liability, expenses, leases or damages that
may or might be asserted against or incurred by Lender solely by reason of Lencar'sgtatus asan
assignee pursuant to the assignment of Leases and Rents contained herein, sl sxcluding any
daim to the extent caused by Lender's gross negligence or willful misconduct. Shnuld Lender
incur any such ciaim, liability, expense, loss or damage, the amount thereof, induding 2!! actual
expenses and reasonable fees of attorneys, shall constitute Sscured Obligations secured hereby,
and Borrower shall reimburse Lender therefor within ten (10) daysafter demand.

if the Fents of the Property are not sufficient to oover the costs of taking oontrol of and
managing the Property and of collecting the Fents, any funds expanded by Lender for such
purposes shall become Indebtedness of Borrower 10 Lender secured by the Security Instrument
pursuant to Section 3.8.

Borrower represents and warrantsthat Borrower hasnot exectted any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercigng itsrights under this Section 3.22.
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Lender, or Lender'sagents or ajudicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
Borrower. However, Lender, or Lender's agents or ajudicially appointed receiver, may do 5o &t
any time when a Default ocours. Any application of Fents shall not cure or waive any Default or
Event of Default or invalidate any other right or remedy of Lender. This assignment of Leases and
Rents shall terminate when afl the sums sscured by the Security Ingtrument are paid in full.

3.23 Pledge of MoniesHeld

Borrower hereby pledges to Lender any and all moniesnow or hereafter held by Lender,
including, without limitation, any sumsdepositedinthe escrow asPeservespursuant to the Note
and asfurther nrovided in Section 3.3 above, insurance proceeds asprovided in Ssction 3.5above
and Miscellaienus Prooeeds as provided in Section 3.9 above, as additional security for
Borrower's perfarmiance of itsobligations under the Note, thisSecurity Instrument andal of the
other Loan Documents. until expended or applied as provided in this Security Instrument. Tt is
hereby acknowledged and agreed that Borrower has granted Lender a security interest in the
Reservespursuant to the Note and asfurther provided in Section3.3above. At any time an Bvent
of Default has occurred and is continuing, all such monies may be applied by the Lender to the
Secured Cbligations, whether or riot then due, in any manner or order determined by the Lender
in its sole and absolute discretion.

3.24 Other Loan Documents

Any breach or default by Borrower or any Affiliate of Borrower under the Note and the
other obligations stated in the other Loan Docunitertsspecifically relating to the Loan evidenosd
by the Note shall be a breach under this Security Iritvment, and Lender may invoke any of the
remedies permitted by this Security Instrument.

4, NorrUniform Covenants
Borrower and Lender further covenant and agree asfollows;
41  Default; Acceleration; Remedies
(a)  Remedies If an Event of Default has.occurred and is contiruing, Lender may, at

{ender'selection, take such action permitted at law or in equity, without notice o~ demand, asit
deemsadvisable to protect and enforce itsrightsagaingt Borrower andto the Property, induding
but not limited to, any or all of the following rights, remedies and recourses each of which may
be pursued concurrently or otherwise, at such time and in such order as Lender may datermine,
in its sole discretion, without impairing or otherwise affecting the other rights and remedies of -

Lender:

()  Acoeleration. Declare the Secured Obligationsto be immediately due and
payable, without further notice, presentment, protest, notice of intent to ancelerate, notice of
acceleration, demand or action of any nature whatsoever (sach of which hereby is expresdy
waived by Borrower), whereupon the same shall become immediately due and payable.

(i}  Entry on Property. Fnter the Property and take exdusive possession
thereof and of all books, recordsand acoounts relatingthereto. if Borrower remains in possession
of the Property after the occurrence and during the continuance of an Bvent of Default and
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without Lender's prior written consent, Lender may invoke any legal remedies to dispossess
Borrower.

(i)  Operation of Property. Whether or not a receiver has been appointed
pursuant o this Security Instrument, hold, lease, develop, manage, operate, control and
otherwise use the Property upon such terms and conditions as Lender may deem reasonable
under the circumstances (making such repairs, alterations, additions and improvemnents and
taking other actions, from time to time, as Lender deems reasonably necessary or desirable),
exercise all rights and powers of Borrower with respect tothe Property, whether in the name of
Borrower o ntherwise, induding the right to make, cancel, enfarce or modify leases, obtain and
evict tenanis -and demand, sue for, cofiect and recsive all Hents, and apply alt Rents and other
amounts collectid by Lender in connection therewith in accordance with the provisions of

Section 4.1(g).

(iv) ~roredosure and Sele. Ingtitute proceedings for the complete foredosure
of this Security Instrumerst, either by judicial action or by exerdise of the STATUTORY FOWERCOF
QALE or otherwise, in which cis= the Property may be sold for cash or credit in one or more
parcels or in several interests or nortions and in any order or manner in acoordance with
applicable faw governing foredosires. At any such ele by virtue of any judidial proceedings or
any other legal right, remedy or recourse induding power of sale, the title to and right of
possession of any such property shall pas+to the purchaser thereof, and to the fullest extent
permitted by law, Borrower shall be compietelyand irrevocebly divested of all of its right, title,
interest, dlaim and demand whatsoever, either-at-law oF in equity, in and to the property sold
and such sale shall be a perpetual bar both at law and in equity against Borrower, and against all
other persons daiming or to daim the property sola ot any part thereof, by, through or under
Borrower. Lender may be a purchaser at such sale and if Leder isthe highest bidder, may credit
the portion of the purchase price that would be distributes i Lender against the Secured
Obligations in lieu of paying cash. At any such sale (A) whether riade under the power herein
contained, the UQG, any other legal requirement or by virtue of any iudicial proceedings or any
other fegal right, remedy o recourse, induding power of sale, it shall nu’ be necessary for Lender
or Lender's agent to be physically present at or to have congtructive posxsion of the Property
(Borrower shall deliver to Lender or Lender's agent any portion of the Froperty not actusly or
constructively possessed by Lender immediately upon demand by Lender), and ¥ title to and
right of possession of any such property shall pass to the purchaser thereof, as cor miately asif
Lender or Lender's agent had been actually present and delivered to purchaser at such sile, {B)
each ingtrument of conveyance shall contain & general warranty of title, binding upon Borrower,
(C) sach redital contained in any instrument of corveyance shall conclusively establish the truth
and. accuracy of the matters recited therein, induding, without limitation, nonpayment of the
Secured Obligations, advertisement and conduat of such sale in the manner provided herein and
otherwise by law, {D) any prerequisitesto the validity of such sale shall be conclusively presumed
tohave been performed, and (B) the receipt of sale shall be asufficient dischargeto the purchaser
or purchasers for his'her/their purchase money and no such purchaser or purchasers, or
his/her/their assigns or personal representatives, shall thereafter be obligated to ses to the
application of such purchase money or be in any way answerable for any foss, misapplication or
nonapplication thereof. With respect to any notices required or permitted under the UG
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Borrower agreesthat ten (10) business days prior written notics shell be deemed commerdally
reasonable.

{v)  Reoeiver. Prior to, concurrently with, or subsequent to the institution of
foredosure proceedings, make application to a court of competent jurisdiction for, and {to the
extent perrnitted by applicable law) obtain from such court asa matter of strict right and without
notica to Borrower or anyone daiming under Borrower or regard to the value of the Property or
the solvency or insolvency of Borrower or the adequacy of any collateral for the repayment of
the Seaured Obligations or the interest of Borrower therein, the appointment of a receiver or
receivers of the Property, and Borrower irrevocably consents to such appointment. Any such
receiver Oraceivers shall have all the usual powers and duties of receivers in similar cases,
induding the fuil power to rent, maintain and otherwise operate the Property upon such terms
as may be approved by the court, and shall apply such Renits in accordance with the provisions
of Saction 4.1(g).

(i)  Cther. Brerdse all other rights, remedies and recoursss granted under the
Loan Documents or otherwise available at law or in equity (induding an action for spedific
performance of any covenant-contained in the Loan Documents, or a judgment on the Note
sither before, during or after any droteeding to enforce this Security Instrument).

(b) Separate Sales In curinaction with the exercise by Lender of its rights and
remedies hereunder, the Property may be sald in one or more parcels and in such manner and
order asLender in its sole discretion, may elect, subject to applicabie law; the right of sale arising
out of any Bvent of Default shall not be exhausien Ly any one or more sales.

(©  RemediesCumulative, Qoncurrent an panexdusive, Lender shall have all rights,
remedies and recourses granted in the Loan Documents z:1d available at law of equity (induding
the UQC), which rights (a) shall be cumulative and concurvent and shall be in addition to every
other remedy so provided or permitted, (b) may be pursued saparately, successively or
concurrently againgt Borrower, or against the Property, or againg any one or more of them, at
the sole discretion of Lender, (¢) may be exercised asoften as occasion therefor shall arise, and
the exercise or failure to exerdse any of them shall not be construed as a walver or release
thereof or of any other right, remedy or recourse, and {d) are intended to-Se, and shall be,
nonexdusive. No action by Lender in the enforcement of any rights, remediesor reesurses under
the Loan Documents or otherwisa at law or equity shall be deemed to cure any Even' of Default.

(d) Release of and Resort 1o Collateral. Lender may release, regadinss of
consideration and without the necessity for any notice to or consent by the holder of any
subordinate Lien on the Property, any part of the Property without, asto the remainder, in any
way impairing, affecting, subordinating or releasing the Lien or security interests created in or
evidenced by the Loan Documents or their stature as a first and prior Lien and security interest
in and to the Froperty. For payment of the Secured Chligations, Lender may resort to any other
ssourity in such order and manner as Lender may eled.

(&)  Waiver of Redemption, Notice and Marshaling of Assets To the fullest extent
permitted by law, Borrower hereby irrevocably and unconditionally waives and releases (&) all
benefit that might accrue to Borrower by virtue of any present or future statute of limitations or
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"moratorium faw" or other law or judidial dedision exempting the Property or any part thereof,
or any part of the proceedsarising from any sale of any such property, from attachment, levy or
sale on execution or providing for any appraisement, valuation, stay of execution, exemption
from civil process, redemption reinstatement (to the extent permitted by law) or extension of
time for payment, (b) any right to a marshaling of assetsor a sale ininverse order of alienation,
and {c) any and all rights it may have to require that the Property be sold as separate tracts or
unitsin the event of foreclosure.

()  Discontinuance of Proceedings If Lender shall have proceeded to invoke any
right, remedy or recourse permitted under the Loan Documents and shall thereafter eledt to
disoontinue ur-abandon it for any reason, Lender shall have the unqualified right to do so and, in
such an event/ Bxrrower and Lender shall be restored to their former positions with respect to
the Seoured Chilcations, the Loan Documents, the Property and otherwise, and the rights,
remedies, recourses and powersof Lender shall continue asif the right, remedy or recourse had
never been invoked, bt no such discontinuance or abandonment shall waive any Bvent of
Default that may then exigt 21 the right of Lender thereafter to exerdse any right, remedy or
recourss under the Loan Docuiments for such Bvent of Default.

(G  Application of Proceeds Broept as otherwise provided in the Loan Documents
and unless otherwise required by appliczhble law, the proceeds of any sale of, and the Fents and
other amounts generated by the holdirig. ‘aasing, management, operation or other use of the
Property, shall be applied by Lender {or the rezever, if one is appeinted) in the following order
ot in such other order as Lender shall determing In its sole discretion: {a) o all fees, costs and
expensesincurred by the Lender in enforcing the toan Documents, including, but not limited to,
reasonable attorneys fees; (b) to the Secured Obligations, whether or not then due, in any order
or manner determined by the Lender; and {c) any excesso/he Ferson or Persons legally entitled
toit.

(h)  Occupancy After Foredosure. The purchaser at anwioredosure sale pursuant to
Section 4.1(a)(iv} shall become the legal owner of the Property. Al cosupants of the Property
shall, at the aption of such purchaser, become tenants of the purchaser &t the foreclosure sale
and shall deliver possession thereof immediately to the purchaser upon aemand. i shall not be
necessary for the purchaser at said sale to bring any action for possession of the roperty other
than the statutory action of forcible detainer in any court having jurisdiction oves the Property.

(i) Additional Advances and Disbursements; Costs of Erforcement. if an Sent of
Default is continuing, Lender shall have the right, but not the obligation, to cure such Event of
Default in the name and on behalf of Borrower. All sums advanced and expenses incurred &t any
time by Lender under thisSection, or otherwise under thisSecurity Instrument or any of the cther
Loan Documents or applicable law, shall bear interest from the date that such sum is advanoed
or expense incurred, to and indluding the date of reimbursement, computed at the Default Fate
(as defined in the Note), and all such sums, together with interest thereon, shall constitute
additions to the Secured Cbligations and shell be secured by this Security Instrument and
Rorrower covenants and agrees to pay them to the order of Lender promptly upon demand.

1) No Lender in Possession. Neither the enforcement of any of the remedies under
thisSoction 4, the assignment of the Leasesand Fentsunder Saction3.22, nor any other remedies
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afforded to Lender under the Loan Documents, at law or in equity shall cause Lender to be
deemed or construed to be amortgageein possession of the Property, to obligate Lender to lease
the Property or attempt to do o, or to take any adion, incur any expense, o perform or
discharge any obligation, duty or ebility whatsoever under any of the Leasesor otherwise.

This Section 4.1 shall be subject to (and shall be deemed modified by} any state specific
provisions set forth in Baibit B attached hereto.

42 Reconveyance

Upon payment of alt sums secured by this Security Instrument, Lender shall reconvey the
" Property; without warranty, to the person legally entitled to it and shall surrender this Security
Instrument v &/l notes evidencing debt secured by this Security Instrument. Lender may charge
such persoh or parsonsareasonable fee for reconveying the Property, but only if the fee is paid
to a third party for Ge!vices rendered and the charging of the fee is permitted under Applicable
Law. If the fee charged dnes not exceed the fee set by Applicable Law, the fee is condusively
presumed 1o be reasonizuie. This Saction 4.2 shall be subject to (and shall be deemed modified
by) any state spedific provisions £2t forth in Bxhibit Battached hereto.

43 Satement of Oblicaticn Fee

Lender may ocollect a fee not to-exoeed the maximum amount permitted by Applicable
Law for furnishing the statement of obligziion as provided by Section 2943 of the QOvil Code of

Cdlifornia.
44 U of Property

BORROWERWILL AT NO TIME DURING THE TeFvi OF THELOAN INHABIT THE PROPEFTY.
THE PROPERTY IS GWNED AND HELD BY BORROWERAS AN INVESTMENT PROPERTY. NONE OF
BORACWER OR ANY OWNER, BMPLOYEE OR OTHER AFHLIATE.OF BORROWER NOW OOCUPIES
ORUSES THEPROPERTY, ANDNONEOF THEM HASANY PRESENT IMTENTION TOOCOOUPYORUSE
THE PROPERTY IN THE FUTURE AS A PRINCIPAL RESIDENCE OF SEOND HOME OF ANY OF
BOREOWER OR ANY OWNER BMPLOYEE OR OTHRR AFFLIATE OF DORROWER EACH CF
BORROWER AND TS OWNERS EMPLOYEES AND OTHER AFRLIATES NOW OCCUPIES AND USES
CTHER PROPERTY OR PROPERTIES AS SUJCH PERSON'S PRINCIPAL OFFICE, RESICENCE AND/OR
SHOOND HOME

5. Sate Spedific Provigions

The provisions of Exhibit B attached hereto are hereby incorporated by reference as
though set forthin full herein,
6. Obligationsand Reliance; Further Assurances

6.1 Obligationsand Reliance

@  Relationship of Borrower and Lender. The relationship between Borrower and
Lender is solely that of debtor and creditor, and Lender has no fidudiary or other special
relationship with Borrower, and no termor condition of any of the Note, this Security Instrument
and the other Loan Documents shall be construed S0 a8 o deem the relationship between
Borrower and Lender to be other than that of debtor and creditor.
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b) No Reliance on lender. The members, general partners, prindpals and (if
Borrower is a trust) beneficial owners of Borrower are experienced in the ownership and
operation of propertiessimilar to the Property, and Borrower and Lender are relying solely upon
such expertiss and business plan in connection with the ownership and operation of the
Property. Borrower isnot relyingon Lender's expertise, business aoumen or advicein connection
with the Property.

s] No Lender Obligations. By accepting or approving anything required to be
observed, performed or fulfilled or to be given to Lender pursuant to this Sscurity Instrument,
the Note o the other Loan Documents, including without limitation, any officer's certificate,
balance sheet, statement of profit and loss or other financial statement, survey, appraisal, or
insurance polidy, Lender shall not be deemed to have warranted, congented to, or affirmed the
sufficiency, the laoulity or effectiveness of same, and suich acoeptance or approval therecf shall
not constitute any wecranty or affirmation with respect thereto by Lender.

@  Feliance Msitower recognizesand acknowledges that in accepting the Note, this
Sacurity Instrument and the other Loan Documents, Lender isexpressly and primarily relyingon
the truth and accuracy of the warranties and representations made by Borrower herein and
therein without any obligation to investigate the Froperty and notwithstanding any investigation
of the Property by Lender; that such-reliance existed on the part of Lender prior to the date
hereof; that the warrantiesand represelitations are amaterial inducement to Lender inaccepting
the Note, this Security Instrument and the otheiioan Documents; and that Lender would not be
willing to make the Loan and acoept this Security-Instrument in the absence of the warranties
and representations as set forth herein and thersiii

6.2 Futher Asstrances

&  Recording of Security Instrument, etc. Borrows: forthwith upon the execution
and delivery of this Security Instrument and thereafter, from timetotime, will cause this Security
Ingtrument and any of the other Loan Documents creating a Lian or security interest or
evidending the Lien hersof upon the Property and each instrument o further assurance to be
filed, registered or recorded insuch manner and in such placesasmay be required by any present
ar future law in order to publish natice of and fully to protect and perfect the tien or security
interest hereof upon, and the interest of Lender in, the Property. Borrower witt p2y ali taxes,
filing, registration or recording fees, and &ll expenses incident to the preparation, execution,
acknowledgment and/or recording of the Note, this Security Instrument, the cthe Loan
Documents, any note or deed of trust or mortgage supplemental hereto, any security instrument
with respect to the Property and any instrument of further assurance, and any modification or
amendment of the foregoing documents, and all federal, state, county and munidpal taxes,
duties, imposts, assessments and chargesarising out of or in connection with the execution and
delivery of this Security Instrument, any deed of trust or mortgage supplemental hereto, any
sacurity instrument with respect to the Property or any instrument of further assurance, and any
madification or amendment of the foregoing documents, except where prohibited by law 80 to
do.

)  Futher Acts etc. Borrower will, at the oost of Borrower, and without expense to
Lender, do, execute, acknowledge and deliver all and every such further ads, deeds,

1L05.2 RUNOISMORTGAGE, ASTGNMENT OF LEASESAND RENTS Page 27 of 38
SEOURITY AGFEEMENT AND AXTUREALING




2122540084 Page: 29 of 45

UNOFFICIAL COPY

conveyances, deeds of trugt, mortgages, assignments, notices of assignments, transfers and
assurances as Lender shall, from time to time, require, for the better assuring, conveying,
assigning, trangferring, and confirming unto Lender the Property and rights hereby deeded,
mortgaged, granted, bargained, sold, conveyed, confirmed, pledged, assigned, warranted and
transferred or Intended now or hereafter so to be, or which Borrower may be or may hereafter
become bound to convey or assign to Lender, or for carrying out the intention or fadlitatingthe
performance of the terms of this Security Instrument or for filing, registering or recording this
Security Instrument, or for complying with &l Applicable Law. Borrower, on demand, will execute
and deliver and hereby authorizes Lender, following 10 days' notice to Borrower, to execute in
the name.t Borrower or without the signature of Borrower to the extent Lender may lawfully
do so, one. or more financdng statements (induding, without limitation, initial financing
satements, anspdmentsthereto and continuation statements) with or without the signature of
Borrower as auihsiizad by Applicable Law, chattel mortgages or other instruments, to evidence
more effectively the security interest of Lender in the Froperty. Borrower also ratifies its
authorization for Lendér Lo have filed any like initial finanding statements, amendmentsthereto
and continuation statements if filed prior to the date of this Security Instrument. Borrower
grants to Lender an irrevocable power of attorney coupled with an interest for the purpose of
exerdsing and perfecting any and! all rights and remedies available to Lender pursuant to this
Section 6.2(h). To the extent not proaikited by Applicable {aw, Borrower hereby ratifies all acts
Lender has lawfully done in the past or-snall lawiully do or cause to be done in the future by
virtue of such power of attorney.

@  Changesin Tax, Debt Credit ana Documentary Stamp Laws

) I anylaw isenacted or adopted 2 amendied after the date of thisSecurity
instrument which deductsthe Secured Ohligaticnstrom the value of the Property for the
purpose of taxation or which imposes a 1ax, githey directly or indirecily, on the Secured
Chligations or Lender's interest in the Property, Borro wer will pay the tax, with interegt
and penaltiesthereon, if any. if Lender isadvised by counsalchosen by it that the payment
of tax by Borrower would be unfawful or taxable to Lender or xnenforcesble or provide
the basisfor a defenss of usury, then Lender shall have the opticn. exercisable by writien
notice of not less than ninety (90) days, to dedare the Secured Cbiigetivns immediately

due and payable.

)  Borrower will not daim or demand or be entitled to any credit or credits
on account of the Secured Obligations for any part of the taxesor other charges uesesed
agginst the Property, or any part thereof, and no deduction shall ctherwise be made or
daimed from the assessed value of the Property, or any part thereof, for real estate tax
purposss by reason of this Security Instrument or the Secured Chligations. If such daim,
credit or deduction shall be required by Law, Lender shall have the option, exercisable by
written notice of not less than ninety (90) days, to dedare the Secured Obligations
immediately due and payable.

@ If at any time the United Sates of America, any State thereof or any
subdivision of any such State shall require revenue or other stampsto be affixed to the
Note, this Sscurity Instrument, or any of the other 15an Documents or impose any other
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tax or charge on the same, Borrower will pay for the same, with interest and penalties
thereon, if any.

d  PFeplacement Documents Upon receipt of an affidavit of an officer of Lender as
tothe loss, theft, detruction or mutilation of the Note or any other Loan Document whichisnot
of publicrecord, and, in the case of any such mutitation, upon surrender and cancellation of such
Note or other Loan Documient, Borrower will issue (or cause to be issued), in lieu thereof, a
replacement Note or other Loan Document, dated the date of such logt, stolen, destroyed or
mutilatad Note or other Loan Document in the same prindipal amount thereof and otherwise of

like tenor.
7. Indeirnification; Waivers
7.1 hyeomnification

@  Gena:l Indemnification. Borrower shall, at its sole cogt and expense, protect,
defend, indemnify, reledss and hold harmiessthe Indemnified Parties (defined below) from and
againg any and all Losses (defined below) imposed upon or incurred by or asserted against any
Indemnified Parties and directivor indirectly arising out of or in any way relating to any one or
more of the following: (2) any acadent, injury to or death of persons or loss of or damage to
property occurringin, on or about tiwe Froperty or any part thereof or onthe adjoining sidewalks,
curbs, adjacent property or adjacent parking areas, strests or ways; (b) any use, nochuse or
condition in, on or about the Property or a1y part thereof or on the adjoining sidewalks, curbs,
adjacent property or adjacent parking areas, streets or ways, {c) performance of any labor or
services or the furnishing of any materials or ot!ier property in respect of the Property or any
part thereof; (d) any failure of the Froperty to bein animnliance with any Applicable Law; () any
and all daims and demands whatsoever which may be asgerted against Lender by reason of any
alleged obligations or undertakings on its part 10 pexform or discharge any of the terms,
covenants, or agresmentscontained in any Lease; or (f) the péyment of any commission, charge
or brokerage fes to anyone which may be payable in connectioi with the funding of the Loan
evidenced by the Note. Any amounts payable to Lender by reasor of the application of this
Section 7.1{(a) shall become immediztely due and payable and shall bear interest at the rate of
interest et forth in the Note from the date loss or damage is sustained Ly Lender until paid in
fult.

) The term "Losses' shall mean any and all daims, suits, liabilities gnduding,
without limitation, gtrict liabilities), actions, proceedings, obligations, debts, damages, J0sses,
cogts, expenses, fines, penalties, charges, fees, &Xpenses, judgments, awards, and amournts paid
in sattlement of whatever kind or nature {induding but not limited to attorneys fees and other
costs of defenss). The term "Indemnified Parties' shall mean (i) Lender, (i} any prior owner or
holder of the Note, (iii) ary servicer or prior servicer of the Loan, (iv) the officers, directors,
shareholders, partners, members, employees and trustees of any of the foregoing, and (v) the
heirs, legal represantatives, suoosssors and assigns of each of the foregoing.

©  Morlgage and/or Intangible Tax. Borrower shall, at its sole cost and expense,
protect, defend, indemnity, release and hold harmless the Indemnified Parties from and against
any and 3l Losses imposed upon or incurred by or asserted againgt any Indemnified Parties and
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directly or indirectly arising out of or in any way relating to any tax on the making and/or
recording of this Security Instrument, the Note or any of the other Loan Documents.

{d  Duty to Defend; Attorneys Fees and Other Fees and Bypenses. Upon written
request by any Indemnified Party, Borrower shall defend such Indemnified Party (if requested by
any Indemnified Party, in the name of the Indemnified Party) by attorneys and other
professionals approved by the Indemnified Parties. Notwithstanding the foregoing, any
Indemnified Parties may, in their sole discretion, engage their own attorneys and other
professionalsto defend or assist them, and, at the option of indemnified Parties, their attorneys
shall control the resolution of any daim or proceeding. Upon demand, Borrower shall pay or, in
the sole.cigretion of the Indemnified Parties, reimburse, the Indemnified Perties for the
payment of reasonable fees and disbursements of atiorneys, engneers, environmental
consultants, taboratories and other professicnalsin connection therewith.

7.2 Waies

)  Waiver ‘o) Oourierdaim. Borrower hereby waives the right to assert a
counterdaim, other than a miandatory or compulsory counterdaim, in any action or proceeding
brought againgt it by Lender ariangnut of or in any way connected with this Sscurity Instrument,
the Note, any of the Loan Documents, or any of Borrower's obligations thereunder.

¢  Marshaliingand Other W aiters To the extent permitted by law, Borrower hereby
expresdy waives:

(1) the benefit of all appraizement, veluation, stay, extension, reinstatement
and redemption laws now or heresfter infs (e and all rights of marshalling in the event
of any sale hereunder of the Property or any peit thereof or any interest therein; and

@ anyand all rights of redemption from-sale under any order or decree of
forediosure of this Sacurity Instrument on behalf of Borrovrer, and on behalf of gach and
every Person acquiring any interest in or title to the Propsity subsequent to the date of
thisSecurity Instrument and on behalf of alf Personsto the exters nermitted by Applicable
Law.

@  Waiver of Notice. Borrower shall not be entitled to any rotiess of any nature
whatsoever from Lender axcapt (a) with respect to matters for which this Secity Instrument
specifically and expressly provides for the giving of notice by Lender to Borrower 21d (b) with
respect to matters for which Lender is required by Applicable Law to give notice, and Porrower
hereby expresdy waivesthe right to receive any notice from Lender with respect to any matter
for which this Security Ingtrument does not spedifically and expressly provide for the giving of
notice by Lender to Borrower.

)  Waiver of Satute of Limitations. Borrower hereby expressly waives and releases
to the fullest extent permitted by law, the pleading of any statute of limitations asa defense to
payment of the Secured Obligations or performance of its other obligations under this Security
Instrument, the Note and the other toan Documents.

©  Sole Discretion of Lender. Wherever pursuant to this Security Instrument, the
Note or any other Loan Document, (a) Lender exercises any right given to it to approve of
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disapprove, (b) any arrangement or termisto be satisfactory to Lender, or (¢) any other decision
or determination is to be made by Lender, the dedision of Lender to approve or disapprove, all
decisions that arrangements or terms are satisfactory or not satisfactory and all other decisions
and determinations made by Lender, shall be in the sole discretion of Lender, except asmay be
otherwise expressly and specifically provided herein.

f WAIVER OF RIGHT TO TRIAL BY JURY. BORROWER HEREBY EXPRESLY WAIVES
TO THE RULLEST EXTENT PERMITTED BY LAW, THE RGHT TO TRAL BY JJRY IN ANY ACTION,
PROCEEDING OR QOUNTERCLAIM, WHETHER IN QONTRACT, TORT OR OTHERWISE RELATING
DIRECTLY OR INDIRECTLY TO THE LOAN EVIDENCED BY THE NOTE, THE APPLICATION FORTHE
LOAN BVIDSYCED BY THENOTE THENOTE, THIS SECURTY INSTHUMENT ORTHEOTHERLOAN
DOCUMENTS 273 ANY ACTS OR OMISSONS OF LENDER TS OFRCERS BMPLOYEES, DIRECTORS
OR AGENTS 1M OONNECTION THEREWITH BORROWER AGREES THAT THE PROVISONS
CONTAINED HERENHAVE BEFN FAIRLY NEGOTIATED ON AN ARM'SLENGTH BASS WITH
BORFOWER AGREEING, (D THE SAME KNOWINGLY, AND BAING AFFORDED THE OPFORTUNITY
TO HAVE BORROWER 5 1.EGAL COUNSHL CONGENT TO THE MATTERS CONTAINED HEREIN. ANY
PARTYMAY HLEAN ORIGINALCOUNTERPART ORA COPYOF THISSECTION WITH ANYQOURT AS
WRITTEN EVIDENCE OF THE CONGENT OF THE PARTIESHERETO TO THEWAIVER OF THERGHT
TOTRALBYJURY.

@  JUDICIAL REEFENCE NOTWITHSTANDING SECTION 7.2(F) HERECF TO THE
CONTRARY, IN THE EVENT THAT THE JURY TRAL WAIVER CONTAINED HEREIN SHALL BEHELD OR
DEEMED TO BE UNENFORCEABLE, BORFOWER AND LENDER HEFEBY EXPRESELY AGREES TO
SUBMIT TO JUDICIAL REFERENCE PURSUANT TG CALIFORNIA OODE OF QVIL PROCEDURE
SRCTIONS638 THROUGH 645.1 ANYCLAIM, DEMAND, ACTION ARSING HERELNDER FORWHICH
A JURY TRIAL WOULD OTHERWISE BE APPLIGABLE OR AVAILABLE (PROVIDED, HOWEVER, THAT
NOTWITHSTANDING ANYTHING TO THE CONTRARYCONTAINED HEREIN, NO JUDICAL
FEFERENCE. SHALL BE APFLICABLE WITH RESPECT TO ANY. ACTION IN RESPECT OF THE
FORECL OSURE OF THE SECURTY INSTRUMENT). PURSLIANT TO SUCHUDICIAL REFEFENCE, THE
PARTIES AGREE TO THE APPOINTMENT OF A SINGLE REFEFEE AND SHALL USE THER BEST
EFFORTS TO AGREE ON THE SELECTION OF A REFEFREE. IF THE PARTIES ATHE UNABLE TO AGREE
ONASNG ERFEREE, A REFEFEESHALL BEAPROINTED BY THECOURT UNDER AL IFORNIACODE
OF QVIL FROCEDURE SECTIONS 638 AND 640 TO HEAR ANY DISPUTES HEREUNDER IN LIEU OF
ANY SUCH JJRY TRAL BORFOWER AND LENDER ACKNOWLEDGE AND AGREZ THAT THE
APPOINTED REFEREE SHALL HAVE THEFOWER TODECIDEALL ISSUESIN THEAPPUICARL Z2CTICN
OR FROCEEDING, WHETHER OF FACT OR LAW, AND SHALL FEPORT A STATEMENT OF LECISION
THEREON: PROVIDED, HOWEVER, THAT ANY MATTERS WHICH WOULD NOT OTHERMSEBE THE
SUBECT OF A JURY TRIAL WILL BE UNAFFECTED BY THISWAIVER. BORFOWER HEFEBY AGREES
THAT THE PROVISONS CONTAINED HEREIN HAVE BEEN FAIRLY NEGOTIATED ON AN ARM'S
LENGTH BASIS, WITH BORROWER AGREEING TO THESAME KNOWINGLY AND BENG AFFOFDED
THE OPFORTUNITY TO HAVE ITS LEGAL QOUNSEL CONSENT TO THE MATTERS CONTAINED

HEREIN.
8. Future Advance
In addition to the Indebtedness, this Security Instrument shall (to the extent allowed by
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Applicable Law) also secure payment of the principal, interest and other chargesdus onahl future
loans or advances made by Lender to Borrower (of any sucosssor in interest to Borrower asthe
owner of all or any part of the Property) or any entity controlled by Borrower or Guarantor unless
the Note evidending such loan or advance specifically statesthat it isnot secured by this Security
Instrument {"Future Advances'), indudingall extensions, renewalsand modifications of any such
Ruture Advance.

9. Misceflaneous Provisions
9.1  Commerdial Purposes

Borawer represents and warrantsto Lender that the Loan istor commerdial purposes,
and not for parsonal, household or consumer purposss. Borrower hereby waives, 10 the fullest
extent permitier! by Applicable Law, the benéfits of California Gvil Code Sections 2924.5,
2924.6, 2037, 2548 5, 2954.8, and 2954.9.

9.2  NoOru (Zsange

This Security Insirument, and any provisions hereof, may not be modified, amended,
waived, extended, changed, dissharged or terminated orally or by any act or failure to act on
the part of Borrower or Lender, bt only by an agreement in writing signed by the Borrower
and Lender.

9.3 Liability

If Borrower consists of more than one Peruon, the obligations and liabilities of each such
Person hersunder shall be joint and several, This Security Instrument shall be binding upon and
inure to the benefit of Borrower and Lender and thairespective successorsand assignsforever.

9.4 Inapplicable Provisions

#f any term, covenant or condition of the Nete or this Seourity Ingrument is held to be
invalid, illegal or unenforceable in any respect, the Note and (s Security Instrument shali be
congrued without such provision.

9.5 Duplicate Originals; Counterparts

This Security Instrument may be executed in any number of duplicate originals and each
duplicate original shall be desmed to be an original. This Security Instrument may Ueexecuted in
several counterparts, sach of which counterparts shall be deemed an original insirurent and all
of which together shall congtitute a single Security Instrument. The failure of any party li@eto to
execute this Soourity Instrument, or any counterpart hereof, shall not relieve the other
signatories from their obligations hereunder.

9.6 Timeisof the Essence

Borrower agress that, with respeat to each and every obiigation and covenant contained
in this Sscurity Instrument, time is of the essence.

[Remainder of Page Intentionally Left Blank; Sgneture Page Follows]
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BY SGNING BELOW, BORROWER ACKNOWLEDGES THIS DOCUMENT INCLUDES, AND
AGREESTO THETERMSOF, A CONFESSON OF JUDGMENT.

BYSGNING BELOW, Borrower acoeptsand agrees to the terms and covenants contained
in this Security Instrument and in any Rider execuited by Borrower and recorded with it.

Veklw%@ﬂmu ity Company

Name; Vincer K. kwo?/d

Title: Managing Mem
Date: X‘iz Z&Q

Address:

254 Miatham Ad Quite R
Soringfield ILB2704
Atterition: vinoen Kirkwood J.

Organizational 10xC7-1246457
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Exhibit A
Legal Description

The Land referred to herein below is situated in the County of Cook, Sate of IL, and is described
asfollows:

PARCA_1:

UNIT1 IN 5116 SOUTH PRAIRE COMM UNITY, A CONDOMINIUM AS DELINEATED ON A SURVEY
OF THE FOLLOWING DESCRIBED PARCEL OF LAND: THAT PART OF THE SOUTH 30 FEET OFLOT 2
IN ELISH2 82 YLEY'S SUBDIVISION OF THE NORTH 20 ACRES OF THE NORTHEAST 1/4 OF THE
QOUTHWEST /4 OF SECTION 10, TOWNSHIP 38 NORTH, RANGE 14, EAST OF THE THIFD
PRINCIPAL MEZA AN LYING WEST OF THEWEST LINEOF PRAIREAVENUE ASNOW OFENED AND
EAST OF THE BAST 1 /NEOF THE20 FOOT ALLEY THROUGH LOTS 1 AND 2 INBAYLEYSSUBDIVISON
AFORESAID DEDICA TED Y INSTRUMENT RECORDED AUGUST 4, 1902 ASDOCUMENT 3278501 IN
BOOK 83 OF PLATS PAME33 IN 0OOK COUNTY, ILLINOIS WHICH SURVEY 1S ATTACHED AS
EXHIBIT D" TO THE DECLARATION OF QONDOMINIUM RECORDED AUGUST 30, 2001 AS
DOCUMENT NUMBER 001080:5922,-AS AMENDED FROM TIME TO TIME, TOGETHER WITH IS
UNDIVIDED PERCENTAGE INTERELT IN THECOMMON ELEMENTS, IN COOK GOUNTY, ILLINOIS,

PARCELZ:

THE EXCLUSVE RIGHT TO THE USE OF PARKING SPACE P-1, A LIMITED QOMMON BLBVIENT, AS
DEINEATED ON THE SURVEY ATTACHED TO THE SECLARATION OF GONDOMINIUM RECORDED
ASDOCUMENT NUMBER0010803922, IN GOOK OX4nTY, LLINOIS

Note: For informational purposes only, the land isknowri as:

5116 SPrairie Ave #1
(hicago, IL60615
. APN ADDERS
20-10-304-054-1001 5116 SPrairie Ave, Unit 1
Chicago, ILB0615
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BExhibit B
Sate Specific Provisions— llinois

THIS BXHIBIT Bis attached to and made a part of that certain Mortgage, Assignment of
laases and Fents, Security Agreement and Fixdure Rling dated as of August 05, 2021 (as
amended, restated, replaced, supplemented, or otherwise modified from time to time, the
"Sacurity Instrument"}, executed and delivered by Vekk LLG a/an 1lfinols Limited Liabitity
Company organized and existingunder the lawsof IMinois, mortgagor for all purposeshereunder
(individuiiy-or collectively asthe context requires, together with their permitted successorsand
permitted &ssigns, "Borrower"), for the benefit of Civic Finandial Services LLC, a California
Limited Liabili” Company, beneficiary for all purposes hereunder (together with all its
sucoessors and assgns. " Lender”). This Bxhibit B is hereby incorporated by reference into and
made apart of the Security Instrument asif fully set forth therein. Al provisionsand termsof the
Security Instrument net/therwise amended or modified herein shall remain in full force and
effect, and all definitions contznad in the Security Instrument shall have the same meanings for
purposes of this Exhibit B, except-as otherwise specifically defined or modified hereby. In the
event of any inconsistencies betwaan the terms and provisions of this Baibit B and the terms
and provision of the other Sections &1 Articles of the Security Instrument, the terms and
provisions of this Exhibit B shall govern ang cont rol.

The representations, warranties and'covenants in this Bxhibit B shall be continuing
representations, warranties and covenants tha: roall be deemed to be made by Borrower
throughout the term of the Loan, until paid infull.

(@  Remedies Not Bxclusive; Waiver. lendar shal have all powers, rights and
remedies under Applicable Law whether or not specifically orgenerally granted or described in
this Security Instrument. Nothing contained herein shall be consized to impalr or to restrict such
powers, rights and remedies or to predude any procedures o provzee otherwise availabls to
trustess or benefidaries under security instruments in the Sate of Gilitarmia, Lender shall be
entitled to enforce the payment and performance of any indebtedness o obligations secured
hereby and to exerdse all rights and powers under this Security Instrument or other agreement
or any laws now or heresfter in force, notwithstanding the fact that some’ i all of the
indebtedness and obligations sacured hereby may now or hereafter be otherwine secured,
whether by mortgage, deed of trust, pledge, Lien, assignment or otherwise. Ne'ther the
acceptance of this Security Instrument nor its enforcement, whether by court action or pursuant
to the power of sale or other powers contained herein, shall prejudice or in any manner affect
Lender's right to realize upon or enforce any other rights or security now or hereafter held by
Lender. Lender shall be entitled to enforce this Sscurity Instrument and any other rights or
security now or hereafter held by Lender in such order and manner asthey or either of them may
in their absolute discretion determine. No remedy herein conferred upon or reserved to Lender
is intended to be exclusive of any other remedy contained herein or by law provided or
permitted, but each shall be cumulative and in addition to every other remedy given hereunder
or now or hereafter existing at law or in equity. Bvery power or remedy given by any of this
Security Instrument to Lender, or to which Lender may be otherwise entitied, may be exercised,
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concurrently or independently, from time to time and as often asmay be deemed expedient by
Lender, and Lender may pursue inconsistent remedies. By exerdising or by failing to exercise any
right, option or election hereunder, Lender shall not be deemed to have waived any provision
hereof of 1o have released Borrower from any of the obligations seoured hereby unless such
waiver or release isin writing and signed by Lender. The waiver by Lender of Borrower'sfailure
to perform or observe any term, covenant or condition referred to or contained herein to be
performed or observed by Borrower shall not be deemedtobe a waiver of such term, covenant
or condition or of any subsequent failure of Borrower to perform or observe the same or any
other such term, covenant or condition referred to or contained herein, and no cusiom or
practice w!ich may develop between Borrower and Lender during the term hereof shall be
deemed a wziver of or in any way affect the right of Lender to insist upon the performance by
Borrower of the shligationssecured hereby in strict acoordance with the termshereof. Borrower
hereby further retesces and waives all rights under and by virtue of the lllinois homestead
exemption laws.

(b)  Usury. Itisthe intention of the parties hereto to comply with the usury laws of
applicable governmental auton. ites; accordingy, itisagreed that, notwithstanding any provision
to the contrary in the Note, this Ssurity Instrument, or any of the other Loan Documents, no
such provision shall require the paymant or permit the collection of interest in excess of the
maximum permitted by law. In deterriining the maximum rate allowed, Lender may take
advantage of any state or federal law, rulc, ur regulation in effect from time to time which may
govern the maximum rate of interest which riaybe charged. If any exoess of interest in such
respect is provided for, or shall be adjudicated tr D3 50 provided for, in the Note, this Security
Ingrument, or in any of the other Loan Documents; than in such event: (i) the provi gons of this
Saction 2 of Bxhibit B shall govern and control; (if) neichar Borrower nor its heirs, personal
representatives, Uccessors, or assignsor any other party iizte for the payment thereof, shali be
obligated to pay the amount of such interest to the extent that i is in excess of the maximum
amount permitted by law; (jii) any such exocess which may have vren collected shall be either
applied asacredit against the then unpaid principal amount of the Nutzorrefunded to Borrower,
and {iv) the Interest Fate shall be automatically reduced to the maximuni lawful contract rate
alfowed under the applicable usury laws.

© - Assignment of Leasesand Rents The assignments of Leasss and Tenss contained
in this Security Instrument are intended to be absolute. However, in no event shall {nisreference
diminish, alter, impair, or affect any cther rightsand remediesof Lender, including but rotiimited
to, the appointment of a receiver, nor shall any provision in this Section diminish, alter, impair or
affect any rights or powers of the recsiver in law or squity or asset forth herein. In addition, this
assignment shall be fully operative without regard to value of the Property or without regard to
the adequacy of the Froperty to serve assecurity for the obligations owed by Borrower to Lender.
Further, Borrower waives any notice of default or demand for turnover of rents by Lender to
apply to acourt to deposit the Rentsinto the registry of the court or such other depository asthe
court may designate.

(d  Future Advances Lender may from time to time, in Lender's discretion, make
optional future or additional advances ("Future Advances’) to Borrower. All Future Advances
shall be made, if at all, within twenty (20) years after the date of this Security Instrument, or
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within such lesser period that may in the future be provided by law as a prerequisite for the
sufficiency of actual or record notice of Future Advances as against the rights of creditors or
subsequent purchasers for value. Borrower shall, immexdiately upon request by Lender, execute
and deliver to Lender a promissory note evidencing each Future Advance together with a notice
of such Future Advance in recordable form. All promissory notes evidending Flture Advances
shall be secured, pari passu, by the Lien of this Security Instrument, and each reference in this
Security Instrument or the Loan Agreement to the Note shall be deemed to be areference to all
promissory notesevidendng Future Advances.

. {&) - Indemnity; Bxpenses Borrower will pay or reimburse the lender for &l
reasonabie aitorneys fees, costs and expenses inaurred by Lender in any suit, legal proceeding
or dispuite of iy kind in which Lender isade a party or appearsas party plaintiff or defendant,
affecting the sezuriad indebtedness, this Security Instrument or the interest created herein, or
the Property or any 3 paal thereof, including, but not limitedto, activitiesrelated to enforcement
of the remedies of Lendar, activities related to protection of Lender's coliaterd, any foredosure
adtion or exerdse of the powar of sale, any condemnation action involving the Property or any
action to protect the security heroof, any bankruptcy or other insolvency proceeding commenced
by or against Borrower, and any such amounts paid or incurred by the Lender shall be added to
the secured indebtedness and shaii ke secured by this Sscurity Ingrument. The agreements of
this subsection shall expressly survive in rerpetuity satisfaction of this Security Instrument and
repayment of the secured indebtedness, ariy release, reconveyance, discharge of foreclosure of
this Security Instrument, conveyance by desd in lieu of foreclosure, sale, and any subsequent
trandfer of the Property.

()  Collateral Protection Insurance. Unlese oorrower provides Lender with evidence
of the insurance coverage required by Borrower’s agreerie it with Lender, Lender may purchase
insurance at Borrowsr's expense to protect Lender's interesis.in Borrower’s coliateral. This
insurance may, but need nat, protect Borrower'sinterests. The coverage that Lender purchases
may not pay any daim that Borrower makes or any daim that lis-made against Borrower in
connection with the collateral. Borrower may later cancel any insuranae purchased Dy Lender,
but only after providing Lender with evidence that Borrower has obtained inaurance as required
by Borrower'sand Lender'sagreement. If Lender purchases insuranoe for the outlaveral, Borrower
will ba responsible for the costsof that insurance, indudinginterest andany othei o7rgeslender
may impose in connection with the placement of the insurance, until the effectiva czte of the
cancellation or expiration of the insurance. The costs of the insurance may be adted to
Borrower’stotal outstanding balance or obligation. The costsof the insurance may be more than
the cogt of insurance Borrower may be able to obtain onits own.

(@  Attorneys Fees Asused in this Security instrument and the Note, attorneys' fees
ehall indude those awarded by an appellate court and any attorneys fees incurred in a
bankruptcy proceeding.

h)  Jury Trial Waiver. The Borrower hereby walves any right to a trial by jury in any
action, proceeding, daim, or counterclaim, whether incontract or tort, at [aw or in equity, arising
out of or in any way related to this Security Instrument or the Note.

(i Confession of Jidgment for Possesslon of Property. In addition to those remedies
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available to Lender pursuant to Section 4.1 upon the occurrence of an Bvent of Default:

()] THE LENDER MAY HAVE JUDGMENT ENTERED BY CONFESSION
PURSJANT TO APPLICABLELAW AND ANY POWERTO CONFESS JUDGMENT CONTAINED
IN THISSECURITY INSTRUMENT OR IN ANY LOAN DOCUMENT.

@ THE BORROWER HEREBY AUTHORIZES AND EMPOWERSANY ATTORNEY
OR ATTORNEYS OF ANY COURT OF ILLINOIS OR ANY OTHER JURISDICTION THAT
PERMITS THEENTRY OF JUDGMENT BY OONFESSION, TO APPEAR FOR THE BOFROWER
AND, AS ATTORNEY FOR THE BORROWER TO CONFESS JUDGMENT AGAINST THE
BOAYOWER THE FOREGOING AUTHORITY TO OONFESS JUDGMENT IS GRANTED
INDEPINDENTLY BY THE BORROWER AND SHALL BE BXERQSAELE AGAINST THE
BORAOW. R, AND THE BEXERCISE AGAINST THE BORROWER SHALL NOT EXHAUST THE
EXERQISE 7 HSREOF AGAINST THE BORROWER, BUT SHALL CONTINUE UNTIL THE
BORROWER 2 3T ISPAID [N FULL, TO LENDER, INCLUDING THE LENDER EXERGISING
ALL RGHTS W 3UNDER OR UNDER ANY LOAN DOCUMENTS INCLUDING
FORECLOSURE ON TAE COLLATERAL THE BORROWER EXPRESELY AGREES THAT ANY
JUDGMENT ENTERED 2 GAINST HIM PURSUANT TO THE FOREGOING AUTHORTY SHALL
BE FAINAL WITH RESPECT "0 THE BORROWER AND RHEASES TO THELENDER AND TO
ANY ATTORNEY APPEARING FOR THE LENDER, ALL PROCEDURAL ERRORS IN SAID
PROCEEDINGS AND ALLLIABILITY TAEREFOR

()] Foreclosure.

) JLididal Sdle. Inthe event ot 21:didal sale pursuant to aforeclosure decree,
it is understood and agreed that Lender or its 255igns may become the purchaser of the
Property or any part thereof.

(@ Foredose on Fortion of the Property. Lender may, by following the
procedures and satisfying the requirements prescribed by enplicable law, foredosure on
only aportion of the Property and, in such event, said foreass.re shall not affect the Lien
of this Security instrument on the remaining portion of the Froprty.
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0121068254

Sate of AL

County of G\

Thisingrument wasacknowledged before me on 5% 3 el (date) by

‘/J{’\Xf:_ L/@}[%’f C‘X/ﬂ 4 (name(s) of person(s))
as ym;wpr 2/ .A L {type of authority, e.g. officer,
trustes, etc) of Wpy/f ()L(, {(name of

party on behalf of whom ingtiument was executed).

-

Sgnature of Notary Public

Official Seal
Chad Thomas
Holary Public State of llinsis ‘
My Cormmission Expires 089/17/2023

‘eldo thowny

Printed Noriic of Notary

MORTGAGE
HLLINOISNOTARY ACNOWLEDGEMENT
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Condominium Rider
Loan Number: 0121066254
STATECF lllinois )
)5
QOUNTYOF Cook County )

THIS CONDOMINIUM RIDER is made on August 05, 2021, and is incorporated into and
shall be tieanied to amend and supplement the Mortgage, Deed of Trust, or Ssaurity Deed (the
“Security Indruvent”) of the same date given by the undersigned {the “Borrower") to secure
Borrower's Noie t0 Givic Finandal Services, LLG a California Limited Liability Company (the
“Lendet”) of the ssis date and covering the Property described in the Sscurity Instrument and
located at:

514£ £ =rairie Ave, Unit 1, Chicagp, IL.60615

The Property indudes a unit-in, together with an undivided interest in the common
elements of, a condominium project known 2s:

5116 Sputh P airi2 Community

(the “Condominium Project”). If the owners' asstciation or other entity which acts for the
Condominium Project (the “Owners Association”) hoids tiile to property for the benefit or use
of its members or sharsholders, the Property also indudes Borrower’s interest in the Owners
Assodiation and the uses, proceeds and benefits of Borrower's interast.

CONDOMINIUM COVENANTS In addition to the covenants arnd zareements made in the
Security Instrument, Borrower and Lender further covenant and agree zsfollows:

A Condominium Obligations Borrower shall perform all of Borrower’s obligations
under the Condominium Project’s Constituent Documents. The “Constituen® {*ocuments’
are the: {i) Dedaration or any other document which creates the Condominium: Froject; (ii)
by-laws; code of regulations; and (jif) other smifar or aquivalent documents. Borruwe: shall
promptly pay, when due, all dues and assessments imposed pursuant to the Constituent .
Documents.

B. Properly Insurance. S long as the Owners Assodiation maintains, with a
generally acoepted insurance carrier, a “master” or “blanket” policy on the Condominium
Froject which is satisfactory to Lender and which provides insurance coverage in the
amounts (including deductible levels), for the periods, and againgt loss by fire, hazards
included within the term “extended coverage,” and any other hazards, induding, but not
limited to, earthquakes and floods, from which Lender requires insurancs, then: {i) Lender
waives the provision in Section 3.3 of the Security Instrument for the Periodic Payment to
Lender of the yearly premium installments for property insurance on the Froperty; and (i}

(G06.2 OONDOMINIUM RDER Page 10f 3
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Borrower's obligation under Section 3.5 of the Security Ingtrument to maintain property

insurance coverage on the Property is deemed satisfied to the extent that the required

coverage is provided by the Owners Association policy. What:Lender requires asa condition

of this waiver can change during the term of the loan. Borrower shall give Lender prompt

notice of any lapse in required property insurance coverage provided by the Owners
Assodiation's master or blanket policy. In the event of a disiribution of property insurance

proceedsin lieu of restoration or repair following alossto the Property, whether to the unit

or to common elements, any procseds payable to Borrower are hereby assigned and shall

be paid to Lender for application to the sums secured by the Security Instrument, whether-
or not ten due, with the excess, if any, paid to Borrower.

C"Public Liability Insurance. Borrower shall take such actions as may be reasonable
to insure thet the Owners Association maintains a public liability insurance policy
acceptableinioin, amount, and extent of coverage to Lender.

D. Condem:iztion. The proceeds of any award or claim for damages, direct or
consequential, payalie to Borrower in connection with any condemnation or other taking of
all o any part of the Proparty, whether of the unit or of the common glements, or for any
conveyance in lieu of condemiiation, are hereby assigned and shali be paid to Lender. Such
proceeds shall be applied by t2rier to the sums secured by the Security Instrument as
provided in Section 3.10 of the Security Instrument.

E Lender’s Prior Consent. Borrower shall not, excapt after notice to Lender and
with Lender’s prior written consent, either partition or subdivide the Property or consent
to: (i) the abandonment or termination-of the Condominium Project, except for
abandonment or termination required by law irt!ie case of substantial destruction by fire
or other casualty of in the cass of a taking by condernnation or eminent domain; {ii) any
amendment to any provision of the Constituent Documents if the provision is for the
express benefit of Lender; (i) termination of profesdona meragement and assumption of
self-management of the Owners Assodiation; or (iv) any actiol which would have the effect
of rendering the public liability insurance coverage maintained by the Owners Association
unacceptable to Lender.

F Remedies If Borrower does not pay condominium dues and assessments when
due, then Lendsr may pay them. Any amounts disbursed by Lender under this paragraph F
shall become additional debt of Borrower sscured by the Security Instrutnent. Unless
Borrower and Lender agree to other terms of payment, these amounts shall bear iterest
from the date of disbursement at the Note rate and shall be payabie, with interest, upon
notice from Lender to Borrower requesting payment.

[Remainder of page intentionally left blank. Sgnature page follows]
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BY SIGNING BALOW, Borrower accepts and agrees to the terms and covenants
contained in this Condominium Hder.

BORROWER:

Vekk LLG a/an lilinois Limited Liability Gompany
..--—-—""::)

By ___

Name: Vincen rkwog%{f.

Title: Maraging Member

Date: _@;@L

G062 CONDCMINIUM RIDER Page30f 3
SIGNATUREPAGE
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EXHIBIT A

LEGAL DESCRIPTION

Legal Description: PRRCEL 1:

UNIT 1 IN 5116 SOUTH PRAIRIE COMMUNITY, A CONDOMINIUM AS DELINEATED ON A SURVEY OF THE FOLLOWING
DESCRIBED PARCEL OF LAND: THAT PART OF THE SOUTH 30 FEET OF LOT 2 IN ELISHA BAYLEY'S SUBDIVISION OF
THE NORTH 20 ACRES OF THE NORTHEAST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 10, TOWNSHIP 38 NORTH,
RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN LYING WEST OF THE WEST LINE OF PRAIRIE AVENUE AS NOW
OPENED AND EAST/OF THE EAST LINE OF THE 20 FOOT ALLEY THROUGH LOTS 1 AND 2 IN BAYLEY'S SUBDIVISION
AFORESAID DEDICATED RY INSTRUMENT RECORDED AUGUIST 4,1902 AS DOCUMENT 3278501 IN BOOK 83 OF PLATS,
PAGE 33 IN COOK COUNTY, 2LLINOIS; WHICH SURVEY IS ATTACHED AS EXHIBIT "D" TO THE DECLARATION OF
CONDOMINIUM RECORDEL £'CUST 30, 2001 AS DOCUMENT NUMBER 0010803922, AS AMENDED FROM TIME 7O
TIME, TOGETHER WITH ITS UNDIVIDED PERCENTAGE INTEREST IN THE COMMON ELEMENTS, IN COOK COUNTY,

ILLINOIS.

PARCEL, 2;

THE EXCLUSIVE RIGHT TO THE USE OF PARKING SPACE P-1, A LIMITED COMMON ELEMENT, AS DELINEATED ON THE
SURVEY ATTACHED TO THE DECLARATION OF CONPOMINIUM RECORDED AS DOCUMENT NUMBER 0010803922, IN

COOK COUNTY, ILLINOIS.
Permanent Index #'s: 20-10-304-054-1001 and 20-10-304-054-1001 (Vol, 253)

Property Address: 5116 S. Prairie Ave, Unit 1, Chicago, Illinois eCo15




