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When recorded, return to:

Draper and Krarcr Mortgage Corp.
Aftn: Final Docuirznt Department
Executive Towers de<t |

1431 Opus Place, Suit: 200
Downers Grove, IL 60515

This instrument was prepared wv:
Draper and Kramer Mortgage Corp.
Executive Towers West |

1431 Opus Place, Suite 200
Downers Grove, IL 60515
630-376-2100

Title Order No.: $C21016345

LOAN #: 21146082
[Space Above This Line Frr Rucording Data)

MORTGAGE.

[0MIN 1001885-0000079279-7
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in muitiple sections of this document are defined below and ather words are defined in Sections 3, 11, 13,
18, 20 and 21. Centain rules regarding the usage of words used in this document are als? provided in Section 18,

(A) “Security Instrument” means this document, which is dated August 25, 2021, together with all
Riders to this document.

(8) "Borrower” is THOMAS D PAWLIK, MARRIED MAN.

Borrower is the mortgagor under this Security instrument,
(C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as
a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
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MERS is organized and existing under the laws of Delaware, and has an address and telephone number of P.O, Box
2026, Flint, M 43501-2028, tel. (888) 679-MERS.
(0} "Lender” is Draper and Kramer Mortgage Corp..

Lender is a Corporation, organized and existing under the laws of
Delaware. Lender's address is Executive Towers West |, 1431
Opus Place, Sulte 200, Downers Grove, IL 60515

(E) “fote” means the promissory note signed by Borrower and dated  August 2§, 2021, The Note
siates that Borrovser owes Lender SEVEN HUNDRED THIRTY TWO THOUSAND AND NOMQQ* *# ** 2t dkx s szt
LIRS AR R EREE R AR ESEERRERERERERRRRERERRERERERRE RS EREREERENEENES,] DOiEars(U-S. $n2,0m‘m }
plus interest. Borruwer has promised to pay this debt in regular Periodic Payments and to pay the debt in full not iater
than September 4, 201,

(F) “Property” means tie property that is described below under the heading "Transfer of Rights in the Property.”

(G} “Loan" means the debieuig=nced by the Note, pius interest, any prepayment charges and late charges due under
the Note, and all sums due undear this Security Instrument, plus interast.

(H} "Riders” means all Riders 10 this Sacurity Instrument that are executed by Borrower. The foliowing Riders are to be
executed by Borrower [check box as 2pp.cablel:

Adjustable Rate Rider 0 Corgeminium Rider [ Second Home Rider
{1 Batioon Rider 0 Planned Unit Developmant Rider O3 Other(s) [specify]
{1 1-4 Family Rider [ Biweckl, Payment Rider

{1 VA Rider

I} “Applicable Law™ maans all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of iev) a8 well as all applicable final, non-appealable judicial
opinions,

(f) “Community Association Dues, Fees, and Assessments” rieans all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominiuin association, homeowners association or similar
organization,

{(K) "Electronic Funds Transfer” means any transfer of funds, other thah a L'ansaction originated by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, terenbenlc instrument, computer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credic an2crount. Such term includes, but is
neot limited to, point-of-sale transfers, automated teller machine transactions, tra:isfars Initiated by telephone, wire
transfers, and aulomated clearinghouse transfers.

{L} "Escrow ltems” means those items that are described in Section 3.

{M) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, o proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section £ fur (i) damage to, or
destruction of, the Property; (i} condemnation or other taking of alf or any part of the Property; (i} canveyance in lisu
of condemnation; or (iv) misrepresentations of, or omissions as ta, the value andfor condition of the Property,

{N) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan,
(O} “Periodic Payment” means the regularly scheduled amournt due for (i) principal and interest under the Note, plus
(i) any amaunts under Section 3 of this Security Instrument.

(F) "RESPA” means the Real Estate Setllement Procedures Act (12 U.5.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended fram time to time, or any additional or
successor legislation or regulation that govemns the same subject matter, As used in this Security Instrument, "RESPA”
refers to all requirements and restrictions that are imposed in regard o a “fadarally related morigage loan” even if the
Loan does not qualify as a “federally related mortgags loan" under RESPA.

(Q) “Successor in Interest of Borrower” means any party that has taken title to the Property, whether of not that party
has assumed Borrower's obligations under the Note andfor this Security Instrument,

ILLINOIS - Singla Famlly - Fannie Mas/Freddie Maz UNIFORM INSTRUMENT Form 3014 1404

Elife Mas, Irc. Page 2 of 12 ILEDEDL 0315
" ILEDEDL (CLS)



2125212272 Page: 4 of 20

UNOFFICIAL COPY

TRANSFER CF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications
of the Note; and (ii) the performance of Borrower’s covenants and agreements under this Security instrument and the
Note. For this purpose, Borrower does hereby martgage, grant and convay to MERS (solely as nominee for Lender and
Lender’s successors and assigns) and to the successors and assigns of MERS, the following described property located
in the County (Type of Racording Jurisdiction] of Cook

[Name of Recording Jurisdiction].

SEF LLEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "EXHIBIT A".

APN #: 03-32-306-029-0000

LOAN #: 21146082

which currently has the address of #23 S Belmont Ave, Arfington Heights,
{Sireel] [City)
{liinois 60005 (*Property Ariaress™):
[Zip Code)

TOGETHER WITH all the improvements now crt.e: eafter erected on the property, and all easements, appurtenances,
and fixturas now or hereafter a part of the property. All replarements and additions shall also be covered by this Secuuwity
instrument. All of the foregoing is referred to in this Security Instrument as the "Property.” Borrower understands and
agrees that MERS holds oniy legal titie to the interests granw.a hy Borrower in this Securnity Instrument, but, if necessary
to comply with law or custom, MERS (as nomlhse for Lender and Lender’s suiccessors and assigns) has the right: to
exercise any or all of those interests, including, but not limited to, t*ie right to foreclose and sell the Property; and to take
any action required of Lender inciuding, but not limitad to, releasing «unvJ canceling this Security instrument,

BORROWER COVENANTS that Bomrower is [awfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Properly and that the Property is urencumpried, except for encumbrances of record.
Borrower warrants and will defend generally the titie to the Property against 2!l c’aims and demands, subject to any
sncumbrancas of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for national use and neicuniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real preverty

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges. Bomower shall pay
when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and lale ¢charges
due under the Note. Bormrower shall aiso pay funds for Escrow ltems pursuant to Section 3. Payments due under the
Note and this Security Instrument shall be made in U.S. currency. However, if any check or other instrument received
by Lender as payment under the Note or this Security Instrument is retumed to Lender unpaid, Lender may require that
any or afl subsequent payments due under the Note and this Security Instrument be made in one or more of the following
farms, as selected by Lender. (a) cash, (b) money order; {c) cerified check, bank check, treasurer’s check or cashler's
check, provided any such check is drawn upon an institution whose deposits are insured by a federal agency,
instrumentaiity, or entity, or {d} Electronic Funds Transfer.

Paymants are deemed received by Lender when received at the location designated in the Nots or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender may return any

ILLINQIS - Single Family - Fannie Mae/Fraddie Mac UNIFORR INSTRUMENT Form 3044 1104
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payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender may
accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights hereunder or
prejudice to its rights to refuse such payment or pariial payments in the future, but Lender is not obligated to apply such
payments at the time such payments are accepted. If each Periodic Paymert is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do so within a reasonable petiod of time, Lender shall either
apply such funds or return them to Borrower. If not appiled earlier, such funds will be applied to the outstanding principal
balance under the Note immediately prior to foreclosure. No offset or ciaim which Borrower might have now or in the
future against Lender shall relieve Borrower frorm making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Secutity Instrument.

2. Application of Payments or Proceeds. Except as otherwlse described in tis Section 2, all payments accepted
and applied by Lender shali be applied in the following order of priority: {a) interest due under the Note; (b) principal
due under the Note; {¢) amounis due under Section 3. Such payments shall be applied to sach Periodic Payment in the
order in which it bacame due, Any remaining amounts shalf be applied first to late charges, second to any other amounts
due under this Secuwrity instrument, and then fo reduce the principal balance of the Note.

if Lender receives a payment fram Borrower for a delinguent Periodic Payment which includes a sufficient amount
to pay any late charge lue, the payment may be applied to the delinquent payment and the late charge. If mora than
one Periodic Payment is onsianding, Lender may apply any payment recelved from Borrower to the repayment of the
Periodic Payments i, and to'the sxtent that, each payment can be paid in full. To the extent that any excess exists after
the payment is applied to the full Jayment of one or more Periodic Payments, such excess may be applied to any late
chargss due. Voluntary prapayments =iall be applied first to any prepayment charges and then as described |n the Note.

Any application of payments, insurun.2 proceeds, or Miscellaneous Proceeds to principal due under the Note shall
not extend or postpone the dus date, or chrage the amount, of the Periodic Payments. o

3. Funds for Escrow ltems, Boirower shall pay to Lender on the day Periodic Payments are due under the Note,
until the Nota is paid in full, 2 sum {the "Funds’) fo nrovide for payment of amounts due for: {2} taxes and assessments
and other items which can aftain priority over this Selurity Instrument as a lien or encumbrance on the Property; (b}
leasehold payments or ground rents an the Property, if anv: (¢} premiums for any and all insurance required by Lender
under Saction 5; and {d) Mortgage Insurance premiums, if 2ny, or any sums payable by Borrower to Lender in lieu of
the payment of Mortgage Insurance premiums in accordanca vith the provisions of Section 10. These items are called
"Escrow ltems ” At origination or at any time during the term oi'tr2 Loan, Lender may require that Community Association
Dues, Fees, and Assessments, if any, be éscrowsd by Botowar, and such dues, fess and assessments shall be an
Escrow item. Borrowsr shall promatly furnish 1o Lender all noticez of anounts to he paid under this Section. Borrower
shall pay Lender the Funds for Escrow ltems unless Lender waives Eorrower’s obligation to pay the Funds for any or
all Escrow Hems. Lender may waive Borrower's obligation to pay to Lender “uncs for any or all Escrow ltems at any time.
Any such waiver may only be in wrifing. In the event of such waiver, Bomower skall nay directly, when and whers payable,
the amounts due for any Escrow tems for which payment of Funds has been waives by Lender and, if Lender requirss,
shall fumish to Lender receipts avidencing such payment within such time period <5-Lender may require. Borrower’s
obligation to make such payments and to provide receipts shall for all purpeses be ce2med io be a covenant and
agreement contained in this Security Instrument, as the phrase "covenant and agreemert®.is used in Section §. If
Borrower is obligated to pay Escrow itams directly, pursuant to a waiver, and Borrower failt to v.ay the amount due for
an Escrow ltem, Lender may exercise its rights under Sectioh 9 and pay such amount and Dot iower shall then be
obligated under Section 9 to repay io Lender any such amount. Lender may revoke the waiver ae 1o any or all Escrow
ltems at any time by a notice given in accordance with Section 15 and, upon such revocation, Boivower shall pay ta
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount () sufficlent to pemnit Lender to apply the Funds at
the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA. Lender
shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of futurs
Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shail be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
{including Lender, if Lender is an institution whose deposits are so insured} or In any Federal Home Loan Bank. Lender
shali apply the Funds to pay the Escrow ltems no later than the time specified under RESPA. Lender shalt not charge
Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items,
unless Lender pays Borrower interest on the Funds and Applicable Law parmits Lender to make such a charge. Unless

ILLINOIS - Single Family - Fannie Mas/Freddie Mac UNIFORM INSTRUMENT Form 2014 1/01
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an agresment is made in writing or Applicable Law requires interest to be paid on the Funds, Lender shall not be required
to pay Borrower any interest or eamings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds, Lender shali give to Borrower, without charge, an annual accounting of the Funds as required
by RESPA.

if there is a surplus of Funds held in escrow, as defined under RESPA, Lender shail account to Borrower for the
excess funds in accordance with RESPA. Ifthets is a shortage of Funds hald in escrow, as defined under RESPA, Lander
shali notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
shortage in accordance with RESPA, but in ro more than 12 monthly payments. If there is a deficiency of Funds held
in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the deflciency in accordance with RESPA, but in no more than 12 monthly
payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall pramptly refund to Borrower any
Funds held by Lender.

4, Charges. Liens. Borrower shalt pay all taxes, assessments, charges, fines, and imposltions attributable to the
Property which can sttain priority over this Security Instrument, leasehold payments or ground rents an the Property,
if any, and Communit; Axsociation Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
Borrower shall pay therinthe manner provided in Section 3.

Borrower shall prompt'y. discharge any lien which has priority over this Security Instrument uniess Borrower. {2)
agress in writing to the paymeat 47 the obligation secured by the lien in 2 manner acceptable to Lender, but only 50 long
as Barrower is performing such ayrezment; (b) contests the lien in good faith by, or defends against enforcement of the
lizn in, legal proceedings which in L-ander's opinion operate to prevent the enforcement of the lien while those
procesdings are pending, but only untl eich proceedings are concluded; or (c) secures from the holder of the lien an
agreement satisfactory to Lender subordinzung the lien to this Security Instrument. I Lender determines that any part
of the Properly is subject fo a lien which can aftain priority over this Security tnstrument, Lender may give Bomrower a
notice identifying the lien, Within 10 days of the dot2 on which that notice is given, Borrower shall satisfy the lien or take
ong or mare of the actions set forth above in this Scction 4.

Lander may require Barrower to pay a ona-time cliarge for a real estate tax verification andfor reporting service used
by Lender in cannection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards inciuding,
but not limited to, earthquakes and floods, for which Lender requi/es insurance, This insurance shall be maintained in
the amounts (including deductibie levels) and for the petiods that wznrier requires. What Lender requires pursuant fo
the preceding sentences can change during the term of the Loan. Thi Insurance carrier providing the insurance shall
be chosen by Borrower subject to Lender’s right to disapprove Bomower's choice, which right shall not be exercised
unreasonably. Lender may require Bomrower to pay, in connection with this Lour-sither: {a) a one-time charge for fiood
zone determination, certlfication and tracking services; or {b} a2 one-time charys-fer flood zone determination and
certification services and subsequent charges each time remappings or similar charijes occur which reasonably might
affect such determination or certification. Borrower shall also be responsible for the pastaent of any fees imposed by
the Federal Emergency Management Agency in connection with the review of any floou zore determination resulting
from an objgction by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insursnce coverage, at
Lender’s option and Borrower’s expense. Lender is under no obligation to purchase any particular wpe or amount of
coverage. Therefore, such coverage shall cover Lender, but might or might not protect Bowower, Bur.ovrer’s equity in
the Property, or the contents of the Property, against any risk, hazard or hiability and might provide grester or lesser
coverage than was previously in effect. Borrowsr acknowledges that the cost of the insurance coverage so obtsined
might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursad by Lender
under this Section § shall become additional debt of Bofrower secured by this Security Instrument, These amounts shal
bear interest at the Notz rate from the date of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subjsct 1o Lender’s right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/for as
an additional loss payee. Lender shall have the right to hold the poiicies and renewal certificates. If Lender requires,
Borrower shali prormptly give te Lender alk receipts of paid premiums and renewal notices. If Borrowsr obtains any form
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Ellie Mae, Inc. Page 5 of 12 ILEDEDL Q315
ILEDEDL (CLS)
h'.] lu



2125212272 Page: 7 of 20

UNOFFICIAL COPY

of insurance coverage, not otherwise required by Lender, for damags to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Lender as mortgagee andfor as an additional loss payee.

In the event of loss, Bomrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower. Unless Lender and Bomower otherwise agree in writing, any insurance
proceeds, whether or not the underlying insurance was required by Lender, shall be appiied to restoration or repair of
the Property, if the restoration or repair s economically feasible and Lender’s security is not lessanad. During such repair
and resigration period, Lender shall have the right to hold such insurance proceeds unfil Lender has had an opportunity
io inspect such Property to ensure the worc has been completed to Lender's satisfaction, provided that such inspection
shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in
& series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Botrower shall not be paid out
of the ingurance proceeds and shall be the sole cbligation of Borrower. K the restoration or repair s not economicaliy
feasible or Lendrrs security would be lessened, the insurance proceeds shali be applied to the sums secured by this
Security Instrument. whether or not then due, with the excess, if any, paid o Borrower, Such Insurance proceeds shall
be applied in the ordzr provided for in Sectlon 2. _

If Borrower abandoris the Property, Lender may file, negotiate and settle any available insurance claim and related
matters, If Borrower does ot respond within 30 days to a hotice from Lender that the insurance carrier has offered to
settle a claim, then Lender may megotiate and setile the claim. The 30-day period will begin when the notice |s given.
In either event, or if Lender acyuires the Property under Section 22 or ctherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insurance procesds in an ampunt not to exceed the amounts unpaid under the Note or this
Security Instrument, and (b} any othor o7 Borrower's rights (cther than the right to any refund of unearned premiums
paid by Borrower) under all insurance peiicios covering the Property, insofar as such rights are applicable to the
coverage of the Properfy. Lender may use the.insurance proceeds either to repair or restore the Property or to pay
amounts unpaid under the Note or this Securive !ostrument, whether or nof then due.

6. Occupancy. Borrower shall occupy, esteblsli, and use the Property as Borrower's principal residence within
60 days after the execution of this Security Instrumen’ and shall continue to occupy the Property as Borrower's pringipal
rasidence for at least one year after the date of occupaicy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating ctroumstances exist which are beyond Borrower's conirol.

7. Preservation, Maintenance and Protection of the Prozerty; Inspections, Borrower shall not desiray, damage or
impair the Property, allow the Property to deteriorate or commit wias'e en the Property. Whether or not Borrower is residing
in the Properly, Borrower shall maintain the Property in order to prevent #1e Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 thet'epair nr restoration is not economically feasible,
Borrower shall promptly repair the Properly if damaged to avoid furthcr deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking or, #1e Sroperty, Borrower shall be responsiile
for repairing or resforing the Property only if Lender has released proceeds for such pumeses. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payme:iis23 the work is completed. if the
insurance or condermnation proceeds are not sufficient to repair or restore the Property, Borrcwar is not relieved of Borrower's
obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upoh and inspections of the Property. If it hes reasonsble cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrovier notice at the fime of
ar prior to such an intetiar inspection specifying such reasonabie cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application progass, Borrower
or any persons or eniitizs acting at the direction of Borrower or with Borrower’s knowledge or consent gave materially
false, misieading, or inaccurate information or statements to Lender (or failed to provide Lender with material information)
in connection with the Loan. Material representations include, but are nct limited to, representations concerning
Borrower’s occupancy of the Property as Borrower's principai residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If () Borrower
fails to perform the covenants and agreemants contained in this Security instrument, (b) there is a legal proceeding that
might significantly affect Lender’s interest in the Property andfor rights under this Security Instrument (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority
over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has abandoned the Property, then Lender
may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the Propesty and rights under
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this Secunty Instrument, including protecting andfor assessing the vaiue of the Property, and securing and/or repairing
the Property. Lender's actions can include, but are not imited to: (2) paying any surns secured by a lien which has priority
over thiz Security Instrument; {b) appearing in count; and (c) paying reasonable attomeys’ fees (o protect its intarest Ih
the Property and/or rights under this Security Instrument, including s secured position in a bankruptey proceading.
Securing the Property includes, but is not limited o, entering the Properly to make repairs, change locks, replace or
board up doors and windows, drain water from pipes, eliminate building or other code violations or dangercus
conditions, and have utiliies turned on or off. Although Lender may take action under this Section 9, Lendsr does not
have to do s¢ and is not under any duty or obligation to do so. It Is agreed that Lender ihcurs no liability for not taking
any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower seclred by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower reguesting payment.

If this Security instrument is on a leasehold, Borrower shalf comply with all ths provislonhs of the lease. Borrewer shall
not surrender the iec sehold estate and interests hareln conveyed or terminate or cancel the ground leass. Borrower shall
not, without the express written conseht of Lender, alter or amend the ground lease. if Borrower acquiras fee litle to the
Property, the leasehod /ind the fes title shall not tsrge Linless Lender agress {o the mearger in writing.

10. Mortgage Insu;anze. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower shall
pay the premiums required tc maintaln the Mortgage insurance in effect. If, for any reason, the Mortgags insurance
coverage required by LenderCeries to be available from the mortgage insurer that previously provided such insurance
and Borrower was required to mrikc separately designated payments toward the premiums for Mortgage Insurance,
Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage Insurance
previously in effect, st a cost substaniisly equivalent o the cost to Bormrower of the Morigage Insurance previously in
effect, from an alternate mortgage insurer szlevted by Lender. If substantially equivalent Mortgage Insurance coverage
is not avaiiable, Borrower shall continue to payte Lender the amount of the separately designated payments that were due
whean the insurance coverage ceased to be in efiec Lander will accept, use and retain these payments as a non-refundabie
luss regerve in lieu of Mortgage Insurance. Such sozsreserve shall be non-refundable, notwithstanding the fact that the
Loan is ultimately paid in full, and Lender shall not b2 renvired to pay Borrower any interest or earings on such loss
reserve, Lender can no longer require loss reserve payinenis if Mortgage Insurance coverage (in the amount and for
the period that Lender requires) pravided by an insurer selccted by Lender again becomes avaitable, is obtained, and
Lender requiras separately designated payments toward the promiums for Mortgage Insurance, If Lender raquired
Martgage Insurance as a condition of making the Loan and Boriovser was required to make separately designated
payments toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required fo maintain
Morgage Insurance in effect, or to provide a non-refundable loss reserveuntil Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Bomow er aie Lender providing for such termination
or uritil termination is required by Applicable Law. Nothing in this Section 10 affeniz Borrower’s obligation to pay interest
at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entily that purchases the Mofei ol certain losses it may incur if
Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage !nsurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to-iime, and may enter into
agreements with cther parties that share or modify thelr risk, or reduce losses. These agrzer.evts are on terms and
conditions that are satisfactory to the mortgage Insurer and the other party {or parties) to thess egreements. These
agreetnents may raquire ths montgage insurer to make payments using any source of funds that (he maortgage insurer
may have available (which may includs funds obtained from Marigage Insurance premiums}.

As a result of thess agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other entity, of
any affiliate of any of the foregaing, may raceive (directly or indiractly) amounts that derive from {or might be characterized
as) a portion of Borrower’s payments for Mortgage (nsurancs, in exchange for sharing or modifying the mortgage insurer's
risk, or reducing losses. If such agresment provides that an affiliate of Lender takes a share of the insurer’s risk in exchange
for a share of the premiums paid to the insurer, the arrangement Is often termed “captive reinsurance.” Furher:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe for
Mortgage Insurance, and they will not entitie Borrower to any refund.

{(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right to
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receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgage
Insurance terminated automatically, andior to retceive a refund of any Mortgage Insurance premiums that were
uneasned ai the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellanecus Proceeds are hereby assigned to and
shall be paid to Lender,

If the Property is damaged, such iscellaneous Proceeds shall be applied to restoration or repair of the Property, if the
restoration or rapair is economically feasible and Lender's security is not lessened. During such repair and restoration pericd,
Lender shall have the right i hold such Miscellaneous Proceeds until Lender has had an opportunity fo inspect such Praperty
to ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly,
Lender may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the work is
complated. Uniess an agreement iz made in writing or Applicable Law reguires inferest to be paid on such Miscellanecus
Procseds, Lender shall not be required fo pay Bommower any interest or earings on such Miscelisneous Proceeds, If the
rastoration or repair is not economically feasible or Lender's security would be lessened, the Miscsllaneous Proceeds shall
ba applisd ta the sunis secured by this Security Instrument, whether of nat then due, with the axcess, i any, paid to Borrower,
Such Miscailancous Froceeds shall be applied in the order provided for in Section 2,

In the event of a totaitaking, destruction, or foss in value of the Property, the Miscellaneous Proceeds shall be applisd
to the sums securad by ‘nit Secunty Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the avent of a partial lald1q, destruction, or loss in value of the Property in which the fair market value of the Property
immediately before the partiel taling, destruction, or loss in value is equal to or greater than the amount of the sums
secured by this Security Instrunientimmediately before the partial taking, destruction, or ioss in value, unless Borrower
and Lender otherwise agree in writing, the sums secured by this Secunity instrument shall be reduced by the amount
of the Miscellarieous Proceeds multipiad by the following fraction: (a) the total amount of the sums secured immediately
before the partlal taking, destruction, or loss i value divided by (b) the fair market value of the Property immediately
before the partial taking, destruction, or loss.in »=zlue. Any balance shall be paid to Borrower.

Inthe event of a pariial taking, destruction, ¢rturz in value of the Property in which the falir market value of the Property
immediately before the partial taking, destruction.. or loss in value is less than the amount of the sums secured
immediatsly before the partial taking, destruction, o' loss:in value, uniess Borrower and Lender otherwise agree in
writing, the Miscellaneous Proceeds shall be applied to/the sums secured by this Security Instrument whether or nat
the sums are then due.

If the Property is abandoned by Borower, or i, after nctice by Lander to Borrower that the Opposing Party (as defined
in the next senience) offers to make an award to settle a claim fords nages, Borrower fails to respond to Lender within
30 days after the date the notice is given, Lender is autharized to cclieqt and apply the Miscellaneous Proceeds either
> restoration or repair of the Property or to the sums secured by this Security Instrument, whether or not then due,
"Opposing Party’ means the third party that owes Bomrower Miscellani:ous Proceeds or the pary against whom
Borrower has a right of action in regard to Miscellaheous Proceeds.

Borrower shait be in default if any action or proceeding, whether civil or ciminai <2 begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impairment of Lender's intzizst/in the Property or rights under
this Security instrument. Borrower can cure such a default and, if acceleration has occliired, reinstate as provided in
Section 19, by causing the action or proceeding to be dismigsed with a ruling that, in Lende's judgment, preciudes
forfeiture of the Property or other material impalrment of Lender’s interest in the Properiy ¢r rinnfz under this Securily
Instrument. The proceeds of any award or claim for damages that are attributable to the impairmer. of Lender's intersst
in the Property are hereby assigned and shall ba paid to Lender.

All Miscelianeous Proceeds that are not applied to restoration or repair of the Property shail be apotied in the order
provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for paymeant or
madification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Sucecessor in Interest of Borrower shall nof operate to relaase the lisbility of Borrower or any Successars in Interest of
Borrower. Lender shali not be required to commences proceedings against any Successor in Interest of Borrower of to
refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the originai Borrower or any Successors in Interest of Borrower. Any forbearance by
Lender in exercising any right ar remedy including, without limitation, Lendet’s acceptance of payments from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then dug, shall not be a waiver
of ar preclude the exercise of any right or remedy.
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13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security Instrument only to morigage,
grant and convey the co-sigher’s interest in tha Property under the terms of this Security Instrument; {b) is not personaily
obligated to pay the sums secured by this Security instrument; and (c) agrees that Lender and any other Borrower can
agree to extend, modify, forbear or make any accommadations with regard to the terms of this Security Instrument or
the Note without the co-signer’s consant.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in writing, and is approvad by Lender, shall obtain all of Borrower's rights and benefits
under this Security Instrument. Barrower shall not be released from Borrower’s obligations and liability under this
Security Instrument uniess Lender agrees to such release in writing, The covenants and agreements of this Security
Insirument shall bind (except as provided In Section 20) and benefit tha successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrowsr faes for services perforraed in connection with Borrower's default,
for the purpose ri Lrotecting Lendet's interast in the Property and rights under this Security (nstrument, including, but
not limited to, atterrieys’ fees, property inspection and valuation fees. In regard to any other fees, the absence of express
authority in this Secuity Instrument to charge a specific fee to Borrower shall noi be construed as a prohibition on the
charging of such fee. {.ender may not charge fees that are sxpressly prohibited by this Security (nstrument or by
Applicable Law.

Ifthe Loan is subject to a 'aw which sets maximum loan charges, and that law is finally interpreted so that the interest
or other |oan charges collected r to be collected in connection with the Loan excesd the permitted limits, then: (2)
any such loan charge shall be redugsd by the amount necessary 1o reduce the charge to the permitted imit; and (b)
ahy sums already collected from Borrowir which exceeded pemmitted Himits will be refunded to Borrower, Lender may
choose to make this rafund by reducing the principal owed under the Note or by making a direct payment to Borrower,
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
{whether or not a prepayment charge is proviaed for ynder the Note), Borrower's acceptance of any such refund made
by direct payment to Borrower will constliiute & waivar of any right of action Borrowsr might have arising out of such
overcharge.

15. Motices. All nolices given by Borrower or Lende | in conhéction with this Security Instrument must be i writing,
Any notice to Borrower in connection with this Security Ingtrument shall be deemed to have besn given to Borrower
when mailed by first class mail or when actually delivarad to durfrawar’s notice addrass if sent by other means. Notice
to any one Bomower shall constitute notice to all Borowers uniess Applicable Law expressly requires ciherwise. The
notice address shall be the Property Address unless Borrower has designated a substitute notice address by notice
to Lender. Bomower shall promptly notify Lender of Borrower's change of arldress. If Lender specifies a pracedure for
reporting Bormower's change of address, then Borrower shall only report a cl.ange of address through that specified
procedure. There may be only one designated holice address under this S2rurity instrument at any one time. Any
notice to Lender shall ba given by delivering it or by mailing it by first class mail lo Leadsr’s address stated hereln unless
Lender has designated another address by notice to Borrower, Any natice in cannzsion with this Security Instrument
shall not be desmed to have been given to Lender until actually received by Lender it any notice required by this
Security Instrument is also required undar Applicable Law, the Applicable Law requirement witl-2atisfy the corresponding
raquirement under this Security Instrumant,

16. Governing Law; Severability; Rules of Construction. This Security Instrument shalloe gcverned by federal
law and the law of the jurisdiction in which the Property is located. All rights and obligations contaricd in this Security
instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might eapicitly or implicitly
allow the parties to agrae by contract or it might be silent, but such silence shell not be construed as a prohibition against
agreement by coniract. In the event that any provision or clause of this Security Instrument or the Note conflicts with
Applicable Law, such conflict shall not affect cther provisions of this Security Instrument or the Note which can be given
effect without the conflicting provision.

As used In this Security Instrument: (a) words of the masculine gender shall mean and include corresponding neuter
wards or words of the feminine gender, {b) words in the singular shall mean and include the plural and vice versa; and
{c} the word “may” gives sole discretion without any obligation fo take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Sscurity Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Intarest in the
Praperty” means any legal or heneficial interest in the Property, including, but not limited to, those beneficial interasts
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transferred in a bond far deed, contract for deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Praperty or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred} without Lender's prior wiitten consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument. However, this option shall not be
exarcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of ot less than 30 days from the date the nofice is given in accordance with Section 15 within which Bomower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Sscurlty Instrument without furiher notice or demand
on Borrower,

19. Borrower's Right to Reinstate After Acceleration. if Borrower meels certain conditions, Borrower shall have
the right to have enforcement of this Security Instrument discontinued at any time prior to the cariest of: (a) five days
befors sale of the Froperty pursuant to Section 22 of this Security Instrument; {b) such other period as Applicable Law
might specify for uip termination of Borrower's right to reinstate; or {c} entry of a judgment enforcing this Security
Instrument. Those cegitions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Nuieas if no acceleration had occurred; (b) cures any default of any other covenants or agreements;
{c) pays all expensas ncur2 in enforcing this Security Instrument, including, but net limited to, reasonable attorneys'’
fees, propery inspection and valation fees, and other fees incurred for the purpose of protecting Lender's interest in
the Property and rights under tis Sacurity Insirument; and (d) takes such actlon as Lender may reasonably reuire to
assure that Lender’s interest in tne Prenerty and rights under this Security Instrument, and Borrower's obligation to pay
the sums secured by this Security Instrur.2nt, shall continue unchanged unless as otherwise provided under Applicable
Law. Lender may require that Botrower pay rath reinstatemnent sums and expenses in one or mare of the following forms,
as selected by Lender: (a} cash; (b) money order: (c) certified check, bank check, treasurer's check or cashiet's check,
provided any such check is drawn upon an inztirtion whose deposits are Insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Upon re.patatement by Bomower, this Security Instrument and ohligations
sacured heraby shali remain fully effective as if no acceleration had cccurred. However, this right {o reinstate shall not
apply in the case of acealeration under Sectian 18.

20. Sale of Note; Change of Loan Servicer; Notive of Grievance. The Note or a partial interest in the Note
{togsther with this Security Instrument) can be sold one of inre times without prior notice to Borrower, A sale might
rasult in a change in the entity (known as the “Loan Servicer’) tha? collects Perlodic Payments due Lnder the Nots and
this Security Instrument and performs other mortgage lean servicing obligations under the Note, this Security
Instrumant, snd Applicable Law. Thers also might ba one or more chznges of the Loan Servicer unrelated to a sals of
the Nole. If thers is a change of the Loan Servicer, Bomower will be given writ'en notice of the change which will state
the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. I bie Note is sold and therazfter the Loan
is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage o2~ servicing obligations to Borower
will remain with the Loan Servicer or be transferred to & successor Loan Servicer and are not assumed by the Note
purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be jolned to ahy judicial action (a: eithier an individual litigant
or the member of a class) that arlses from the other party's actions pursuant to this Securlty Insirizaent or that alleges
that the other party has breached any pravision of, or ahy duty owed by reason of, this Security kisliuiment, until such
Borrower or Lender has notified the other party (with such notice given in compliance with the requireraents of Section
18) of such alleged braach and afforded the other party harsta a reasonable petiod after the giving of such nolice o
take corrective action. If Applicable Law provides s lime period which must slapse before cerlain action can be taken,
that time period will be deemed to be reasonabls for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration glven to Borrower pursuant
to Section 18 shall be deemed to satisfy the notica and opportunity to take corrective action provisions of this Section
20.

21. Hazardous Substances. As usad in this Saction 21: {8) "Hazardous Substances” are those subsiances defined
as foxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum producis, toxic pesticides and herbicides, volatile solvents, materigls
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law” means federal laws and laws
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of the jurisdiction whare the Property is located that relate to health, safety or environmental protection; (¢)
"Environmental Cleanup” includes any response action, remedial action, or removal action, as defined in Environmental
Law; and {d) an "Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
of threaten to release any Hazardous Substances, on or In the Propery. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous Subslance, creates a
conditlon that adversaly affects the vaiue of the Property. The preceding two sentences shall not apply to the prasence,
use, or storage on the Property of small quantities of Hazardous Substances that are genarally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in cohsumer products).

Borrower shail promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other action
by any govemnmsaial or regulatory agency or private party involving the Property and any Hazardous Substance or
Envircnmental Law of which Borrower has actual knowledge, (b} any Environmental Gondltion, including but not limited
to, any spiliing, lesking, discharge, release or threat of reiease of any Hazardous Substance, and (¢) any condition
caused by the presenve, Lse or release of a Hazardous Substance which adversely affects the value of the Property.
if Bortowsr learns, of & n¢itind by any governmental or regulatory autharity, or any private party, that any removal or
other remediation of any MHazardous Substance affecting the Property is necessary, Borowaer shall promptly take all
necessary remedial actions in as¢Jrdance with Environmental Law. Nothing herein shall create any obligation on Lender
for an Environmental Cleahup.

NON-UNIFORM COVENANTS. Borrowar and Lender futher covenant and agree as follows:

22. Acceleration; Remadies. Lender shall give notice to Borrower prior to acceleration foiiowmg Borrower's
breach of any covenant or agreement in thiz S acurity Instrument (but not prior to acceleration under Section 18
unless Applicable Law provides otherwise). The ratice shall specify: (a) the default; (b} the action required to
cure the default; (c) a date, not lsss than 30 days fram the date the notice is given to Borrower, by which the defautt
must be cured; and (d) that failure to cure the defaul’ on r before the date specified in the notice may result in
acceleration of the sums secured by this Security Instruraent, foreclosure by judicial proceeding and sale of the
Property. The notice shall further inform Borrower of the Nyt to reinstate after acceteration and the right to assert
in the foreclosure proceeding the non-existence of a defauicor any other defense of Borrower to acceleration
and foreclosure. If the default is not cured on or hefore the date ~pr.cified in the notice, Lender at its option may
require immediate payment in fult of all sums secured by this Security Instrument without further demand and
may foreclose this Security Instrument by judicial proceeding. Lendcr skall be entitled to collect all expenses
incurrad in pursuing the remedies provided in this Section 22, including, put not limited to, reasonable attorneys’
fees and costs of title evidence.

23. Release. Upon payment of all sums secured by this Security Instrument ©.znAder shall release this Security
Instrument. Borower shall pay any recordation costs. Lender may charge Borrower adive for releasing this Security
Instrument, but only if the fee is paid to a third party for services renderad and the chargiig of the fee is permitted under
Applicable Law.

24. Waiver of Homestead. In accordance with lfiinois law, the Borrower hereby releases ans waives all ights under
and by virtue of the lllincis homestead exsmption faws.

25, Placement of Collateral Protection Insurance. Unless Borrower provides Lender wiili ovidence of the
insurance coverage required by Borrower's agreement with Lender, Lender may purchase insurante at Borrower’s
expense to protect Lender's interests in Borrower's collateral. This insurance may, but need not, protect Borrower’s
interests. The coverage that Lender purchases may not pay any claim that Bomrower makes or any claim that is made
against Borrower in connection with the collateral. Borrower may later cancel any insurance purchased by Lender, but
only after providing Lender with evidance that Borrower has obtalned insurance as required by Borrower’s and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that insurance,
including interest and any ather charges Lender may impose in connection with the placement of the insurance, until
the effective date of the cancellation or expiration of the insurance. The costs of the insurance may be added to
Borrower’s total outstanding balance or obligation. The costs of the insurance may be more than the cost of insurance
Borrower may be able to obtain on its own.
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

Mﬁ. dfa /:95/0‘0;1/ __ {Seal)

THOUWAS D PAWUIK

DATE
el / — f/zf/ 202 (seal
NY V PAWLIK DATE
State of ILLINOIS
County of COOK

This instrument was ackio#ladged before me on __ AH EusT 14 o4l (date) by
THOMAS D PAWLIK AND JENIN ¥ V PAWLIK (name of person/s). !

Husseely s> i FE

{Seal)
S, TED KQULQURIS
FESoEYe  OFFICIAL SEAL
. H ¢ it N atary Publiz, Siate of lingis
: ? ; '—j My Commission Expires
i { February 24, 2025
Signature of Notary Public <

Lender: Drapar and Kramar Mortgage Corp.
NMLS ID: 2551

Loan Originator: Brandon Coll

NMLS ID: 248814
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EXHIBIT A

Order No.: 5C21016345

For APN/Parcel ID{s): 03.32.306-029.0000
For Tax Map ID{s): 03-32-306-029-0000

LOT 172 IN SCARSDALE, BEING A SUBDIVISION OF PART OF THE WEST 1/2 OF THE EAST 112
AND PART OF THE EAST 1/2 OF THE WEST 1/2 OF SECTION 32, TOWNSHIP 42 NORTH, RANGE
11, EAST € THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS,



2125212272 Page: 15 of 20

UNOFFICIAL COPY

LOAN #: 21146082
MIN: 1001885-0000079279-7

FIXED/ADJUSTABLE RATE RIDER
{30-day ~ve age SOFR Index (As Published by the Federal Reserve Bank of NewYork) - Rate Caps)

THIS Fi¥e2/ADJUSTABLE RATE RIDER is made this  25th  day of
August, 2021, and is incorporated into and will be deemed to amend and
supplement the kiorigage, Mortgage Deed, Deed of Trust, or Security Deed {the
“Security Instrumert”sof the same date given by the undersigned (the “Borrower”) to

secure Borrower’s Fixed/Adiistable Rate Note (the “Note”) to  Draper and Kramer
Mortgage Corp., a Corpeiation

(the “Lender”)
of the same date and covering the property described in the Security Instrument and
located at: 623 § Belmont Ave, Arlingion Helghts, IL 60005.

THE NOTE CONTAINS PROVISIONS ALLOWING FUr A CHANGE IN BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INTERL:ST FIATE.THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE INTERZST RATE CAN CHANGE
AT ANY ONE TIME AND THE MINIMUM AND MAXIMUM R/(Es THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the representations, warranties covenants
and agreements made in the Security Instrument, Borrower and Lendei further cov-
enant and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of principal and interest (“Monthly Payment”)
and an initial fixed interest rate of 2.375%. The Note also provides for a change in
the initial fixed interest rate to an adjustable interest rate, as foliows:

MULTISTATE FIXEDYADJUSTABLE RATE RIDER — 30-day Average SOFR - Singls Famity
Fannie Mae/Freddie Mec Uniform nstrument Form 2142 04/20
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LOAN #: 21146082

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Thea initial fixad interast rate | will pay will change to an adjustable interest rate on the
1st  riay of September, 2031, and the adjustable interest rate | will pay may change
onthe 1%%  day of the month every 6th  month thereafter. Each date on which
my adjustzpls interest rate could change is called a “Change Date’”

(B) Theinrex

Beginning with te first Change Date, my interest rate will be based on an Index that
is calculated and provided fo the general public by an administrator (the “Administrator™).
The “Index” is a benchmzik, known as the 30-day Average SOFR index. The Index is
currently published by the Federal Reserve Bank of New York. The most recent Index
value available as of the dale 45 days before each Change Date is called the “Cusrent
Index,” provided that if the Current Index is less than zero, then the Current Index will
be deemed to be zero for purposes of calculating my interest rate.

if the index is no longer available, # wil be replaced in accordance with Secticn 4(G)
below.

{C) Calculation of Changes

Before each Change Date, the Note Holdar will calculate my new interest rate by
adding THREE ' wrcentage points ( 3.000 % )
(the “Margin”) to the Current Index. The Margin me»-change if the index is replaced
by the Note Holder in accordance with Section 4(G)(Z) belaw. The Note Holder wiil
then round the result of the Margin plus the Current Index %0 the nearest one-eighth of
one percentage point (0.125%). Subject to the limits stated in Section 4(D) below, this
rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine the amount of the Monthly Fayment that would
be sufficient to repay the unpaid Principal that | am expecied to owe at the Change
Date on the Maturity Date at my new interest rate in substantially equal payrients. The
result of this calculation will be the new amount of my Monthly Payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater than
7.375% oriessthan 3.000 %. Thereafter, my interest rate will never be increased
or decreased on any single Changa Date by more than
ONE percentage points { 14.000% ) from the rate of

MULTISTATE FIXEDYADJUSTABLE RATE RIDER — 30-day Average SOFR - Single Famly
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interest | have been paying for the preceding 6  months. My interest rate will never
be greater than 7.375 % or less than 3.000 %.

{E) =¥ective Date of Changes

My neww interest rate will become effective on each Change Date. { will pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date after
the Change w2 until the amouni of my Monthly Payment changes again.

{F) Notice ¢f Lhanges

The Nota Holde: viill deliver or mail to me a notice of any changes in my initiat fixed
interest rate to an agjustale interest rate and of any changes in my adjustable interest
rate before the effective dele of any change. The notice will include the amount of my
Monthly Payment, any informaticn reguired by law to be given to ma and also the titie
and telephone number of a persan who will answer any question | may have regarding
the notice.

(G)Repiacement Index and Replacement Margin

The Index is deemed 1o be no longer available and will be replaced if any of the
foliowing events (each, g “Replacement tvent”) occur: (i) the Administrator has per-
rmanently or indefinitely stopped providing tha 'ndex 1o the general public; or (i) the
Administrator or iis regulator issues an official puric statement that the Index is no
longer reliable or representative. :

If 2 Replacement Event occurs, the Note Holder will select a new index (the
“Replacement Index”) and may also select a new margin £z “Replacement Margin®™,
as foliows:

(1} If a replacement index has been selected or recommiended for use in con-
sumer products, including residential adjustable-rate mortg=ges. by the Board
of Governors of the Federal Reserve System, the Federal Feserve Bank of
New York, or a committee endorsed or convened by the Board o« ‘Governars
of the Federal Reserve System or the Federal Raserve Bank of New York at
the time of a Replacement Event, the Note Holder wil select that inde) as the
Replacement Index.

{2) If a replacement index has not been selected or recommended for use in con-
sumer praducts under Section (G){1) at the time of a Replacement Event, the
Note Holder will maks a reasonable, good faith effort fo select a Replacement

MULTISTATE AXEDYADJUSTABLE RATE RIDER — 30-day Average SOFR ~ Single Famity
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Index and 2 Replacement Margin that, when added together, the Note Holder
reasonably expects will minimize any change in the cost of the loan, taking into
account the historical performance of the Index and the Replacement Index.
The rzplacement [ndex and Replacement Margin, if any, will be operative imme-
diaiely upsin a2 Replacement Event and will be used to determine my interest rate and
Monthly Pavrients on Change Datas that are more than 45 days after a Replacement
Event. The kidex-and Margin could be replaced more than once during the term of my
Note, but anly if anciwr Replacement Event occurs. After & Replacement Event, &l refer-
ences to the “Index” and “Margin” wili be deemed to be references to the “Replacement
index” and "Replacemen: Margin”
The Note Holder will 2is% give me notice of my Replacement Index and Replacement
Margin, if any, and such othe” imarmation required by applicable law and regulation.

B. TRANSFER OF THE PROPER (Y CR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrawer’s initial fixed intrest rate changes to an adjustable interest rate
under the terms stated in Section A above, Section 18 of the Security Instrument wil
read as follows:

Transfer of the Property or a Beneficial Yir*orest in Borrowet. As used In
this Section 18, “Interest in the Property” means a vy iegal or beneficial interest in
the Property, including, but not limited to, thosa beneficial irerests transferred ina
bond for deed, contract for deed, installment sales contract ar escrow agreement,
the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Froperty is sold or
transferred (or it Borrower is not a natural person and a benéetcial interest in
Borrower is sold or transferred) without Lender’s prior written consery, Lender
may require immediate payment in full of all sums secured by this Sucurity
Instrument. However, this opticn shall not be exercised by Lender if such exarvise
is prohibited by Applicable Law.

It Lender exercises this option, Lender shall give Borrower nofice of accelera-
tion. The notice shall provide a peried of not less than 30 days from the date the
notice is given in accordance with Section 15 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails to pay these sums

MULTISTATE FIXEE/ADJUSTABLE RATE RIDER - 30-day Averape SOFR — Single Family
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prior fo the expiration of this period, Lender may invoke any remedies permitiad
by this Security Instrument without further notice or demand on Borrower.

2. Y¥nen Borrower’s initial fixed interest rate changes to an adjustable interest
rate under the terms siated in Section A above, Section 18 of the Security Instrument
described (n.Section B1 above will then cease to be in effect, and the provisions of
Section 18 f the-Security Instrument will be amended to read as follows:

Transfer of tva Property or a Beneficial Interest in Borrower. As used in
this Section 18, “intersst in the Property” means any legal or beneficial intersst in
the Property, including, bt not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of which is the trans’er of title by Borrower at a future date to a purchaser.

if all or any part of the Prooeity or any Interest in the Property is sold or
transferred (or if Borrower is not i natural person and a beneficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lander
may reguire immediate payment in full o/ all sums secured by this Security
Instrument. However, this option shall not os axercised by Lender if such exer-
cise is prohibited by Applicable Law. Lender al=o shall not exercise this option if:
{a) Borrower causes to be submitied to Lender infimation required by Lender 1o
evaiuate the intended transferee as if a new loan wele baing made to the trans-
feree; and (b) Lender reasonably determines that Lence:'s security will not be
impaired by the lean assumption and that the risk of a biedch of any covenant
or agreement in this Security Instrument is acceptable to Lerder

To the extent parmitted by Applicable Law, Lendar may charg: a raasonabie

- fee as a condition 1o Lender’s consent to the loan assumption. Lender 'nay aiso
require the transferes to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep ali the promises and agreerients
made in the Note and in this Security Instrument. Borrower will continue t¢ ba
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lander exercises the option o require immediate payment in full, Lender
shall give Borrower notice of acceleration, The notice shall provide a period of not

MULTISTATE FIXEDYADJUSTABLE RATE RIDER - A0-day Average SOFR — Sinple Famlly
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less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument.
it Borrower fails 1o pay these sums prior to the expiration of this period, Lender
may nwvoke any remedies permitted by this Security Instrument without further
notice vt demand on Borrower.

BY SIGMNM-BELOW, Borrawer accepts and agrees to the terms and covenants

contained inahis Fixad/Adjustable Rate Rider.
g/;#;gg/ {Seal)
' DATE

V)
o aw/
= ) J/75 /e _(3eal

THOMAS D PAWLIK
JENRY V PAWLIK DATE
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