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MORTGAGL

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are-defined in Sections 3, 11,
13,18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

{A) “Security Instrument” means this document, which is dated September 14, 2021, togeticr with all Riders
to this document,

(B) “Borrower” is Felix Smith and Cassandra Smith, husband and wife, as tenants by the entirety.
Borrower is the mortgagor under this Security Instrument.

Q) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender’s successors and assigns. MERS is the mortgagee under this Security
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Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone
number of PO, Box 2026, ¥lint, M1 48501-2026, tel. (883) 679-MERS.

(D) “Lender” is ClearPath Lending. Lender is a corporation organized and existing under the laws of
California. Lender’s address is 15615 Alton Parkway, Suite 300, Irvine, CA 92618,

(E) “Note™ means the promissory note signed by Borrower and dated September 14, 2021, The Note states
that Borrower owes Lender Two Hundred Five Thousand Four Hundred and 00/100ths Dollars (U.S.
$205,400.00) plus yearly intcrest at the interest rate of 2.250%.Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than October 1, 2051,

(F) “Property” means the property that is described below under the heading “Transfer of Rights in the
Property.”

(G) “Loan” mears the debt evidenced by the Note, plus interest, any prepayment charges and late charges due
under the Note, and al! s:wvns due under this Security Instrument, plus interest.

(H) “Riders”™ means «ll/Riders to this Security Instrument that arc executed by Borrower. The following
Riders are to be executed by Borrewer [check box as applicable]:

[ Adjustable Rate Rider Lol Condominium Rider ] Second Home Rider
[] Balloon Rider [_I_Planned Unit Development Rider - [] Biweekly Payment Rider
[ 1-4 Family Rider [[] Revocable Trust Rider B4 VA Rider

[0 Other(s) [specify]

{ )] “Applieable Law™ means all controlling applicabis federal, state and lacal statutes, regulations, ordinances
and administrative tules and orders (that have the efieet.of law) as well as all applicable final, non-appealable
Judicial opinions.

3] “Community Association Dues, Fees, and Assessmens” ‘means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomiaizm assoctation, homeowners association or
similar organization.

(K) “Electronic Funds Transfer” means any transfer of funds, other {nzi.¢ transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminalytc'cphonic instrument, computer,
or magnetic tape so as to order, instruct, or authorize a financial institution to debit'o" credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transcciions, transfers initiated by
telephone, wire transfers, and awtomated clearinghouse transfers.

(L) “Escrow Items” means those items that are described in Section 3.

(M) “Miscellaneous Proceeds™ means any compensation, settlement, award of damages, or procieds paid by
any third party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to,
or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance
in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

(\) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

inais Mortgape-Single Family-Fannie Mae/Freddie Mae Uniform Instrument Form 3014 1/01
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()] “Periodic Payment” means the regularly scheduled amount due for (i) principal and interest under the
Note, plus (ii) any amounts undet Section 3 of this Security [nstrument.

(P “RESPA” means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and its
implementing regulation, Regulation X (12 C.E.R. Part 1024), as they might be amended from time to time, ot any
additional or successor legislation or regulation that governs the same subject matter. As used in this Securily
Instrument, “RESPA” refers to all requirements and restrictions that are imposed in regard to a “federally related
mortgage loan” even if the Loan does not qualify as a “federally related mortgage loan” under RESPA.

Q) “Suecessor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party bas a'sumed Borrower’s obligations under the Note and/or this Security instrument.

TRANSFER O RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Not¢; 2id (if) the performance of Borrower’s covenants and agreements under this Security
[nstrument and the Note. For this purpose, Borrower does hereby mortgage, grant and convey to MERS (solely as
nominee for Lender and Lender’s successors and assigns) and to the successors and assigns of MERS the following
described property located in the
County of Cook
[Type of Recording Jurisdiction; [Name of Recording Jurisdiction]

The following real property located in Coek County, State of [Hinois, described as follows:

Lot 2, in New Horizon re-subdivision recorder April 16, 2004 as Document #0410739001, a subdivision of

Lots

51,52, 53, 54, and 55, in Frank's Manor recorded Varch 14, 1929, Vol 278, Page 204 as Document #449733,

being a subdivision of part of Lot 3 in subdivision of part of the southeast 1.4 of the southeast 1/4 and the

south

1/2 of the northeast 1/4 of the southeast 1/4 (except the nortli §..¢ds of the cast 80 rods of the south 1/2 of the

northeast 1/4 of the southeast 1/4) recorded April 19, 1892 as Cocament #1647103, all in Section 25,

Township 36 north, range 14, east of the third principal meridian, in Zsok County, llinois.

Commonly Known As: 2327 176th Place, Lansing, 1L 60438
which currently has the address of 2327 176th Place

[Street]
Lansing . lllinois 60438 {“roperty Address™):
[City] [Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the propertv./aad all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and adaitizns shall also be
covered by this Security [nstrument. All of the foregoing is referred to in this Security Instrument s ine, “Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this
Security Instrument, but, if nccessary to comply with law or custom, MERS (as nominee for Lender and Lender’s
successors and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right
to foreclose and sell the Property; and to take any action required of Lender including, but not limited to, releasing
and canceling this Security Instrument.
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BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as fotlows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the principal of, and intgrest on, the debt ¢videnced by the Note and any prepayment
charges andtate charges duc under the Note. Borrower shall also pay funds for Escrow Items pursuant to Section 3,
Payments duc vider the Note and this Security [nstrument shall be made in U.S. currency, However, if any check or
other instrumen! rezeived by Lender as payment under the Note or this Security Instrument is retumed to Lender
unpaid, Lender may rejuire that any or all subsequent payments due under the Note and this Security Instrument be
made in one or more r1'the following forms, as selected by Lender: {a) cash; (b) money order; {c) certified check,
bank check, treasurer’s siierl or cashier’s check, provided any such check is drawn upon an institution whose
deposits are insured by a federal.agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed reecived by Lender when received at the location designated in the Note or at such
other location as may be designaie2 03" Lender in accordance with the notice provisions in Section 15. Lender may
return any payment or partial payment iFidie payment or partial payments are insufficient to bring the Loan current.
Lender may accept any payment or paittal nayment insufficient to bring the Loan current, without waiver of any
rights hereunder or prejudice to its rights to'refuse such payment or partial pavments in the future, but Lender is not
obligated to apply such payments at the time siich payments are accepted. 1f each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds, Lender may hold such unapplied
funds until Borrower makes payment to bring the Loun current. 1f Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds ots2rum them to Borrower, If not applied earlier, such funds
will be applied to the outstanding principal balance under t}e/Note immediately prior to foreclosure. No offset or
ctaim which Borrower might have now or in the future againsi!cerder shall relieve Borrower from making payments
due under the Note and this Security Instrument or performing the covenants and agreements secured by this
Security Instrument.

2. Application of Payments or Proceeds. Except as otherwiss dezcribed in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order ov'nriority: (a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to each Periodic
Payment in the order in which it became due. Any remaining amounts shall be aypli<d first to late charges, second
to any other amounts due under this Security Instrument, and then to reduce the priricipal ‘valance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due, the payment may be applied 1o the delinquent payment.anadthe late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment receivea-from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in {ulll 7o-ne extent that
any excess exists after the payment is applied to the full payment of onc or more Periodic Payménss, such excess
may be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment chirpes and
then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpoene the duc date, or change the amount, of the Periedic Payments.

3. TFunds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the “Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a len or encumbrance on the
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Property; (b} leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by
Borrower to Lender in lieu of the payment of Mortgage Insurance premioms in accordance with the provisions of
Section 10. These items are cafled “Escrow Items.” At origination or at any time during the term of the Loan, .
Lender may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower,
and such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices
of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender
waives Borrower’s obligation (o pay the Funds for any or all Escrow ltems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time, Any such waiver may only be in writing,
In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender
receipts eviienving such payment within such time period as Lender may require. Borrower’s obligation to make
such payments <id to provide receipts shall for all purposes be deemed to be a covenant and agreement contained in
this Security Inswrwinent, as the phrase “covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow ltems uirectly, pursvant to a waiver, and Borrower fails to pav the amount due for an Escrow Item,
Lender may exercise {is.7ights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lerder tny such amount. Lender may revoke the waiver as to any or all Escrow Items at any
time by a notice given in accirdance with Section 15 and, upon such revocation, Borrower shall pay to Lender all
Funds, and in such amounts, that a7z then required under this Section 3,

_ Lender may, at any time,colicct and hold Funds in an amount (a) sufficient to permit Lender to apply the
_ Funds at the time specified under RESP/Cand (b) not to exceed the maximum amount a lender can require under
RESPA. Lender shall estimate the amcunt of Funds due on the basis of current data and reasonable estimates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution wkose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institutio]l whose deposits are so insured) or in any Federal Home Loan

_Bank. Lender shall apply the Funds to pay the Escrow/ttenss no later than the time specified under RESPA, Lender
shall not charge Borrower for holding and applying the-Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest oa-ine Funds and Applicable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicnzle Law requires interest o be paid on the Funds,
Lender shall not be required to pay Borrower any interest or earnings'on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Leudirshall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA, '

If there is a surplus of Funds held in escrow, as defined under REZPA, Yender shall account to Barrower for
the cxcess funds in accordance with RESPA. 1f there is a shorlage of Funa: held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower.shal pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in ne more than 12 manthly payments, ifthere is
a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify Boriower as required by RESPA,
and Borrower shall pay to Lender the amount necessary to make up the deficiency in accordarice \with RESPA, butin
no more than 12 monthly payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender shall‘promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. DBorrower shall pay all taxes, assessments, charges, fincs, and/iwpositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessmenls, if any. To the extent that
these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or delends
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against enforcement of the lien in, legal proceedings which in Lender’s opinion operate to prevent the enforcement
of the lien while those proceedings are pending, but only until such proceedings are concluded; or () secures from
the holder of the lien an agreement satisfaclory to Lender subordinating the lien to this Security Instrument. 1f
Lender determines that any part of the Property is subject to a lien which can attain priarity over this Security
Instrument, Lender may give Borrower a notice identifying the lien, Within 10 days of the date on which that notice
is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage,” and any other hazards
including, but not limited to, earthquakes and (loods, for which Lender requires insurance, This insurance shall be
maintained/tn the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursusii to the preceding sentences can change during the term of the Loan, The insurance carrier
providing the irsurance shall be chosen by Boerrower subject to Lender’s right to disapprove Borrower’s choice,
which right shall nct b exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a}a one-lime charge for flood zone determination, certification and tracking services; or (b) a one-time
charge for flood zone dsteriiination and certification services and subsequent charges each time remappings or
similar changes occur which/rezsonably might affect such determination or certification. Borrower shall also be
responsible for the payment of any-iees imposed by the Federal Emergency Management Agency in connection with
the review of any flood zone determinition resulting from an objection by Borrower.

If Barrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage,
at Lender’s option and Borrower’s expense, L.ender is under no obligation to purchase any particular type or amount
of coverage. Thercfore, such coverage shall over Lender, but might or might not protect Borrower, Borrower’s
equity in the Property, or the contents of the Pior.rty, against any risk, hazard or [iability and might provide greater
or lesser coverage than was previously in effect. ‘Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insuranie that Borrower could have obtained. Any amounts
disbursed by Lender under this Section 5 shall become additional debt of Bortower secured by this Security
[nstrument. These amounts shall bear interest at the Note e’ from the date of disbursement and shall be payable,
with such interest, upon notice from Lender to Borrower requesting nayment.

All insurance policies required by Lender and renewals of'sich policies shall be subject to Lender’s right to
disapprove such palicies, shall include a standard mortgage clause, ani.cliall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies anr'reiewat certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renexval notices. 1f Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to e desteuction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortzagac and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower.#Unless Lender and Borrower otherwise apree in writing, any
insurance proceeds, whether or not the underlying insifance was required by Lender, shall be.aprtied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s(satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a scries of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. 1f
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds
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shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or il' Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender (a) Borrower’s rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and {b) any other of Borrower’s rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6,/ _Uccupancy, Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days“after the execution of this Security Instrument and shall continue to occupy the Properly as
Borrower’s princips] residence for at least one year after the date of occupancy, unless Lender otherwise agrees in
writing, which corsen: shall not be unreasonably withheld, or unless extenuating circumstances exist which are
beyond Borrower’s cojsel.

7.  Preservatica, *aintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair ihe Property, allow the Property to deteriorate or commit waste on the Property. Whether
or not Borrower is residing in the-2coperty, Borrower shall maintain the Property in order to prevent the Property
from deteriorating or decreasing in/viiue due to its condition. Unless it is determined pursuant to Section 5 that
repair or restoration is not economicallv-icasible, Borrower shall promptly repair the Property if damaged to avoid
further deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or
the taking of, the Property, Borrower shall be esponsible for repairing or restoring the Property only if Lender has
released proceeds for such purposes. Lende: mav’ disburse proceeds for the repairs and restoration in a single
payment or in a series of progress payments as tiue work is completed. If the insurance or condemnation proceeds
are not suflicient to repair or restore the Property, Bonower is not relieved of Borrower’s obligation for the
completion of such repair or restoration,

Lender ot its agent may make reasonable entries urorand inspections of the Property. If it has reasonable
cause, Lender may inspect the interior of the improvements or/the Property. Lender shall give Borrower notice at
the time of or prior to such an interior inspection specifying such reasinable cause.

8. Borrower’s Loan Application. Borrower shall be it default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower i with Borrower’s knowledge or consent
gave materially false, misleading, or inaccurate information or statemen.s fo Lender {or failed to provide Lender
with material information) in connection with the Loan. Material representelinvs include, but are not limited to,
representations concemning Borrower’s occupancy of the Property as Borrower's prineipal residence,

9. Protection of Lender’s Interest in the Praperty and Rights Undér this Security Instrument, If
{a) Borrower fails to perform the covenants and agreements contained in this Sceurity [nsirument, (b) there is a lega!
proceeding that might significantly affcct Lender’s interest in the Property and/or righis under this Security
Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for eripicement of a lien
which may attain priority over this Security Instrument or to enforce laws or regulations), or.{¢} Borrower has
abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to'plotect Lender’s
interest in the Property and rights under this Security Instrument, including protecting and/or assessingihe value of
the Property, and securing and/or repaiting the Property. Lender's actions can include, but are not limited to:
() paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(c) paying rcasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to, entering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or off,
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Although Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender incurs no liability for not taking any or all actions authorized under this
Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument. Thesc amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such interest, upon natice from Lender to Bortawer requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires {ee title to the Property, the leasehold and the fec title shall not merge unless Lender agrees 1o the
merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Jisutance coverage required by Lender ceases to be available from the mortgage insurer that previously
provided such iizurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Inturznce, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the
Mortgage Insurancs previously in cffect, at a cost substantially equivalent to the cost to Borrower of the Mortgage
Insurance previously 1nefect, from an alternate mottgage insurer selected by Lender. If substantially equivalent
Mortgage [nsurance coverageds not available, Barrower shall continue to pay to Lender the amount of the separately
designated payments that wer. due when the insurance coverage ceased to be in effect. Lender will accept, use and
retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance, Such loss reserve shall be
non-refundable, notwithstanding tha' 7.t that the Loan is ultimately paid in full, and Lender shall not be required to
pay Borrower any interest or earnings orsuch loss reserve. Lender can no longer require loss reserve payments if .
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer selected
by Lender again becomes available, is obtain.d. and Lender requires separately designated payments toward the
premiums for Mortgage Insurance. If Lender ‘requived Mortgage [nsurance as a condition of making the Loan and
Borrower was required to make scparately desigrated payments toward the premiums for Mortgage Insurance,
Baorrower shall pay the premiums required to maintain/voitgage Insurance in effect, or to provide a non-refundable
loss reserve, until Lender’s requirement for Mortgage-Insurance ends in accordance with any written agresment
between Borrower and Lender providing for such terminatior’or until termination is required by Applicable Law.
Nothing in this Section 10 affects Borrower's obligation to payfatdrest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that/purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not /4 rarty to the Mortzage Insurance.

Mortgage insurers evalvate their total risk on all such insurance i turce from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce losses. These agreements are on terms
and conditions that arc satisfactory to the mortgage insurer and the other pziiv)(or parties) to these agreements.
These agreements may require the mortgage insurer to make payments using any.sotisce of funds that the mortgage
insurer may have available (which may include funds obtained from Mortgage Insurance premiums).

As aresult of thesc agreements, Lender, any purchaser of the Note, another insur =1, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amouris ti:at derive from {or
might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exrbapge for sharing or
modifying the montgage insurer’s risk, or reducing losses. If such agreement provides that ai a/i'iate of Lender
takes a share of the insurer’s risk in exchange for a share of the premiums paid to the insurer, the arraingement is
often termed “captive reinsurance.” Further:

(7)) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has — if any — with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance,
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io have the Mortgage Insurance terminated automatically, and/or to reccive a refund of any Mortgage
Insurance premiums that were unearned at the time of such cancellation or termination,

11, Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had
an opportunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided
that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single
disbursement or in a series of progress payments as the work is completed. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay
Borrower piy 11terest or earnings on such Miscellaneous Proceeds. [f the restoration or repair is not economically
feasible or Lenser’s security would be lessened, the Miscellanecus Proceeds shall be applicd to the sums secured by
this Security Insirwnent, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous
Proceeds shall be agplizd in the order provided for in Section 2.

In the event o o iotal taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall
be applied to the sums secursd by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial t2Xing, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before Ghe'partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security [nstiaiment immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be
reduced by the amount of the Miscellaneous P.oceeds multiplied by the following fraction: (a) the total amount of
the sums sccured immediately belore the partial taking, destruction, or loss in value divided by (b) the fair market
value of the Property immediately before the partizl taking, destruction, or loss in value. Any balance shall be paid
Lo Borrower.

In the event of a partia) taking, destruction, or jessin value of the Property in which the fair market value of
the Property immediately before the partial taking, destructicn; or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or-!s7-in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to fiie sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or il after notice by Ledacr to Borrower that the Opposing Party
{(as defined in the next sentence) offers to make an award to settle a claim for d=mages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to «cllect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this S<curity Instrument, whether or
not then due. “Opposing Party” means the third party that owes Borrower Misce/lancous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminai, is begun that, in
Lender’s judgment, could result in forfeiture of the Property or other material impairment of Lerd=:i’s interest in the
Property or rights under this Security Instrument. Botrower can cure such a default and,sf7acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed withh & ruling that,
in Lender’s judgment, precludes forfeiture of the Property or other material impairment of Lender’s iriarast in the
Property or rights under this Security Instrument. The proceeds of any award or claim for damages that arc
attributable to the impairment of Lender’s interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
the order provided for in Section 2. '

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment
or modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or
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any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in
Interest of Borrower, Lender shall not be required to commence proceedings against any Successor in Interest of
Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or any Successors in Interest of
Borrower, Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s
acceptance of payments from third persons, entities or Successors in Interest of Borrower or in amounis less than the
amount then due, shall not be a waiver of or preclude the exercise of any right or remedy,

13. Joint and Several Liability; Co-signers; Successars and Assigns Bound. Borrower covenants and
agrees that Borrower’s obligations and liability shall be joint and several. However, any Borrower who co-signs this
Security [nstrument but does not execute the Note (a “co-signer”): (a) is co-signing this Security Instrument only to
mortgage, grant and convey the co-signer’s interest in the Property under the terms of this Security Instrument; (b) is
not personsity obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrowercan agree to extend, modify, forbear or make any accommodations with regard to the terms of this
Security Instrumrent or the Note without the co-signer’s consent.

Subjeet to/the provisions of Section L8, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this/Zecurity Instrument in writing, and is approved by Lender, shall obtain all of Borrower’s
rights and benefits under<nieSecurity Instrument. Borrower shall not be released from Borrower’s obligations and
liability under this Securiiy /[nstrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors and
assigns of Lender.

14. Loan Charges. Lender diay charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in the Property and rights under this Security
Instrument, including, but not limited to, artoraeys’ fees, property inspection and valuation fees. In regard 1o any
other fees, the absence of express autharity in ‘his Sccurity [nstrument to charge a specific fee to Borrower shall not
be construed as a prohibition on the charging of su:h fee. Lender may not charge fees that are expressly prohibited
by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximusi loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to be collecterd in connection with the Loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the ariount necessary to reduce the charge to the permitted
limit; and (b) any sums alrcady collected from Borrower which’ eaceeded permitted limits will be refunded to
Borrower, Lender may choose to make this refund by reducing the yrincipal owed under the Note or by making a
direct payment to Borrower. 1f a refund reduces principal, the reductior’ will be treated as a partial prepayment
without any prepayment charge {whether or not a prepayment charge is provifed for under the Note). Borrower’s
acceptance of any such refund made by dircet payment to Borrower will consatute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with'th is Security Instrument must be
in writing. Any notice to Borrowér in connection with this Security [nstrument shall bz deemed to have been given
to Borrower when mailed by first class mail or when actually delivered to Borrower’s notice addiess if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicig's Law expressly
requires otherwise. The notice address shall be the Property Address unless Borrower has desigriared a substitute
notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower’s change otiaddress. 1f
Lender specifies a procedurc for reporting Borrower’s change of address, then Borrower shall only repoit’a change
of address through that specified procedure. There may be only one designated notice address under this Security
Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security [nstrument shall not be deemed to have been given to Lender until actually received by
Lender. If any notice required by this Security Instrument is also required under Applicable Law, the Applicable
Law requirement will satisfy the corresponding requirement under this Security Instrument.
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16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. In the event that any provision or clause of this Sccurity
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (a)words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include the
plural and vice versa; and (¢) the word “may” gives sole discretion without any obligation to take any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18 1 -ansfer of the Property or a Benelicial Interest in Borrower. As used in this Section 18, “Interest
in the Property™“means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transfereo in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the trap;tey of title by Borrower at a future date to a purchaser.

If all or any past of the Property or any [nterest in the Property is sold or transferred (or if Borrower is not a
natural person and a benznc'al interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require immedizie payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lezder if such exercise is prohibited by Applicable Law.

If Lender exercises this ortiol, Lender shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from.dic, date the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invdke any remedies permitted by this Security Instrument without further
notice or demand on Borrower,

19. Borrower’s Right to Reinstate Afier Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to have enforcement of this Sccurity Instrument discontinued at any time prior to the earliest of:
(a) five days before sale of the Property pursuant to Section-22 of this Security Instrument; (b) such other period as
Applicable Law might specify for the termination of Bar:iower’s right to reinstate; or (¢) entry of a judgment
enforcing this Security Instrument. Those conditions are that Barower: (a) pays Lender all sums which then would
be due under this Sceurity Instrument and the Note as if no accelsialion had occurred; (b) cures any default of any
other covenants or agreements; (c) pays all expenses incurred in enfursing this Security Instrument, including, but
not fimited to, reasonable atlorneys® fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and {d) takes such
action as Lender may reasonably require to assure that Lender’s interest ir"{lie Property and rights under this
Security Instrument, and Borrower’s obligation to pay the sums secured by this S&cvsty Instrument, shall continue
unchanged unless as otherwise provided under Applicable Law. Lender may iejuice that Borrower pay such
reinstatement sums and expenscs in one or more of the following forms, as sclected by L.-tder: {a) cash; (b) money
order; (c) certified check, bank check, treasurer’s check or cashiet’s check, provided any susa check is drawn upon
an institution whose deposits are insured by a federal agency, instrumentality or entity; or {3 Clectronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured dercpy shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not appiv'in the case of
acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one or more times without prior notice to Borower. A sale
might result in a change in the entity (known as the “Loan Servicer™) that colleets Periodic Payments due under the
Note and this Security [nstrument and performs other mortgage loan servicing obligations under the Note, this
Security Instrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrclated
to a sale of the Note, If thete is a change of the Loan Servicer, Borrower will be given written notice of the change
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which will state the name and address of the new Loan Servicer, the address to which payments should be made and
any other information RESPA requires in connection with a notice of transfer of servicing. 1f the Note is sold and
thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are
not assumed by the Note purchaser unless otherwisc provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action {as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable peried after the giving of such notice to take corrective action, 1f Applicable Law provides a time period
which must=larse before certain action can be taken, that time period will be deemed to be reasonable for purposes
of this paragrarii: The notice of acceleration and opportunity to cure given to Borrower pursuant to Section 22 and
the notice of arcelzration given to Borrower pursuant 1o Section 18 shall be deemed to satisfy the notice and
apportunity to take corective action provisions of this Section 20,

21. Hazardcus Substances. As used in this Section 21: (a} “Hazardous Substances™ are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or faimaldehyde, and radioactive materials; (b) “Environmental Law” means federal
laws and laws of the jurisdictionwiiere the Property is located that relate to health, safcty or environmental
protection; (c) “Environmental Cleanup™ includes any response action, remedial action, or removal action, as
defined in Environmental Law; and (d} an “Environmental Condition” means a condition that can cause, contribute
to, or otherwise trigger an Environmental Clearun.

Borrower shall not cause or permit(ths rresence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous 51 bstances, on or in the Property. Borrower shall not do, nor allow
anyone else to do, anything affecting the Property () thit is in violation of any Environmental Law, (b) which
creates an Environmental Condition, or {c) which, due-to sie presence, use, or release of a Hazardous Substance,
creates a condition that adversely affects the value of the Prorerty. The preceding two sentences shall not apply to
the presence, use, or storage on the Property of small quastities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to s0zintenance of the Property (including, but not
limited to, hazardous substances in consumer products).

Baorrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any sovernmental or regulatory agency or private party involviag the Property and any Hazardous
Substance or Environmental Law of which Borrower has actual knowledize, () any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release or threat of re!¢as< of any Hazardous Substance,
and {c) any condition caused by the presence, usc or release of a Hazardous Substarce which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private
party, that any removal or other remediation of any Hazardous Substance affecting the/Proverty is necessary,
Borrower shall promptly take all necessary remedial actions in accordance with Environmentallzas2 Nothing hercin
shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 18 unless Applieable Law provides otherwise). The notice shall specify: (a) the default; (b) the
action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the defanlt must be cured; and (d) that failure to cure the default on or before the date
specified in the notice may result in acceleration of the sums secured by this Security Instrument, foreclosure
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by judicial procecding and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to assert in the foreclosure proceeding the non-existence of a default
or any other defensc of Borrower to acceleration and foreclosurce, If the default is not cured on or before the
date specified in the notice, Lender at its option may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may foreclose this Security Instrument by judicial
proceeding, Lender shall be entitled to colleet all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall release this
Security Instrument. Botrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this
Security Instrument, but only if the fee is paid to a third party for services rendered and the charging of the fee is
permitted under Applicable Law.

240 Waiver of Homestead. In accordance with Hlinois law, the Borrower hereby releases and waives all
rights under an”"by virtue of the Illinois homestead exemption laws.

25. Placerient of Collateral Pretection Insurance. Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower s agreement with Lender, Lender may purchase insurance at Borrower
§ expense to proteet Londer s interests in Borrower s collateral. This insurance may, but need not, protect Borrower
s interests. The coverags thit Lender purchases may not pay any claim that Botrower makes or any claim that is
made against Borrower in coinsction with the collateral. Borrower may later cancel any insurance purchased by
Lender, but only after providing-lender with evidence that Borrower has obtained insurance as required by
Borrower s and Lender s agreement, It Lender purchases insurance for the collateral, Borrower will be responsible
for the costs of that insurance, inchuding-inierest and any other charges Lender may impose in connection with the
placement of the insurance, until the effictive date of the cancellation or expiration of the insurance. The costs of the
insurance may be added to Borrower s total outstanding balance or obligation. The costs of the insurance may be
more than the cost of insurance Borrower may e able to obtain on its own,

The following signature(s) and acknowledgient(s) are incorporated into and made a part of this 1llinois
Mortgage dated September 14, 2021 between Felix Sizith-and Cassandra Smith, husband and wife, as tenants
by the entirety, ClearPath Lending.

BY SIGNING BELOW, Borrower accepts and agrees to the icrms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with 't

’,
p—— . 3 /2(

) (Seal) =7 (Seal)

Fel STt &, }( -Borrower assandra S -Borrower

[Printed Name| [Printed Name]

(Seal) (Seal)

-Borrower -Borrower

[Printed Name] [Printed Name]
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ACKNOWLEDGMENT

State of / Luw
County of W

The foregoing instrument was acknowledged before me this/

7

Signature of Person Taking Acknowledgnjeznt
!

He il LT0b )

Printed Name'

S D S

MICHAE' L THORNTON JR )
Notary p Cﬁ fal Seal
7 ary Py “'~"ateo
_ y Commrssion Nniles 99212?05323 [

Title or Rank

{Seal) Serial Number, if any: ﬁﬂ W’

ACKNOWLEDGMENT

State of [éD/MJ 5

]

County of %W § (/M W ﬂww’

The foregeing instrument was acknowledged bergie ine this by Cassandra Smith.

Signatlire of Person Tr \i.. a Acknowledgment

Jfesnend /&LW}\%

Printed Name

Nyl

Title or Rank

Serial Number, if any: Qﬂlff (ﬁ

Loan Originator Organization: ClearPath Lending, NMLSR 1D: 936436
Individual Loan Originator's Name: Viet Quoc Ho, NMLSR 1D: 765813

LLTHO .
ffict clal Sa eal NJR

MA‘CHAE
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Loan Originator Organization: ClearPath Lending, NMLSR ID; 936436
Individual Loan Originator's Name: Viet Quoc Ho, NMLSR ID; 765813

MIN: 101194019002576389
FHA/VA Case No: 28-28-6-0975576

VA ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT
THE APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

This Rider is made this 14th (4ay of September, 2021, and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Decd of Trust or Sceurity Deed (*Security Instrument™) dated of even date
herewith, given by the undersigned (“Borrowir™yto secure Borrower's Note to ClearPath Lending (“Lender”) and
covering the Property described in the Security Wistoment and located at:

2327 176th Mlace, Lansing, 11, 60438
[Propirty Address]

In addition to the covenants and agreements made in the Secvitv Instrument, Borrower and Lender further covenant
and agree as follows:

VA GUARANTEED LOAN COVENANT: If the indebtedness sectzcd hereby is guaranteed or insured under Title
38, United States Code, such Title and Regulations issued thereunder and in ¢ftect on the date hercof shall govern
the rights, duties and liabilities of Borrower and Lender. Any provisions-of.the Security I[nstrument or other
instruments executed in connection with said indebtedness which are inconsistear-with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection »@ith nrepayment of the secured
indebtedness and the provision that the Lender may accelerate payment of the secureq-indebtedness pursuant to
Section 22 of the Security Instrument, are hereby amended or negated to the extent weceseary to conform such
instruments to said Title or Regulation.

LATE CHARGE: At Lender's option, Borrower will pay a “late charge™ not exceeding four per cepium (4%) of the
overdue payment when paid more than fifteen (15) days after the due date thereof to cover the extza expense
involved in handling delinquent payments, but such “late charge” shall not be payable out of the proceeds of any
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sale made to satisfy the indebtedness secured hereby, unless proceeds are sufficient to discharge the entire
indebtedness and all proper costs and expenses sccured hercby.

DEBT DUE AND PAYABLE 1FF NOT GUARANTEED WITHIN 60 DAYS: Should the Department of Veterans
Affairs fail or refuse to issue its guaranty in full amount within 60 days from the date that this loan would normally
become eligikle for such guaranty committed upon by the Department of Veterans Affairs under the provisions of
Title 38 ofie 1)S. Code “Veterans Benefits,” the Lender may declare the indebtedness hereby secured at once due
and payable apd tay require immediate payment in full or may exercise any other rights hereunder or take any other
proper action as ‘ntovided by law.

TRANSFER OF THEPROPERTY: If all or any part of the property or any interest in it is sold ar transferred, this
loan may be declared iminediately due and payable upon transfer (“assumption™) of the property securing such loan
to any transferee (“assumer”Y wiiless the acceptability of the assumption and transfer of this loan {s established by
the Department of Veterans Affairs or its authorized agent pursuant to Section 3714 of Chapter 37, Title 38, United
States Code.

An authorized transfer (“assumption™) oftha-property shall also be subject to additional covenants and agreements
as set forth below:

(2) ASSUMPTION FUNDING FEE: A tgz equal to one-half of one percent {0.5%) of the unpaid principal
balance of this loan as of the date of transfer of the proserty shall be payable at the time of transfer to the mortgagee
or its authorized agent, as trustee for the Department of Vzievans Affairs. If the assumer fails to pay this fee at the
time of transfer, the fee shall constitute an additional deti t that already secured by this instrument, shall bear
interest at the rate herein provided, and, at the option of the l<nder of thc indebtedness hereby secured or any
transferee thereof, shall be immediately due and payable. This fed'is automatically waived if the assumer is exempt
under the provisions of 38 U.S.C. 3729 (c).

(by ASSUMPTION PROCESSING CHARGE: Upon application-foe approval to allow assumption and
transfer of this loan, a processing fee may be charged by the mortgagee ot itslavtaorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership/recirds when approved transfer is
completed. The amount of this charge shall not exceed the lesser of the maximum es:abliched by the Department of
Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United 'Siates Code applies or any
maximum prescribed by applicable State law.

{c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then th¢ sssumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating aid securing the
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laan, including the obligation of the veteran to indemnify the Department of Veterans Affairs to the extent of any
claim payment arising from the guaranty or insurance of the indebtedness created by this instrument.

IN WITNESS WHEREOF, Borrower(s) has cxecuted this Rider. Q
=S _\ m (Seal) a &f A (Seal)

Felix Sm.tt. -Borrower Cassandra Smith -Borrower
-~ {Seal) (Seal)
-Borrower -Borrower
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