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Loas o, 4231213
MINT Fyi5314-0005000846-5

ADJUSTABLE RATE
HOME EQUITY CONVERSION S#C0OND MORTGAGE

THIS MORTGAGE (“Security fnstrument” or "Second Security Tnstrument™) is given on
November 23, 2021. The mortgagor is Charles P, Peesraro and Mary C Pecoraro, net as tenants in
cammon, but as joint tenants, whose post office address is 8407 W BRUCE DRIVE, MILES, Tllinois
60714 ("Borrower"). Borrower is a mortgagor who is an original borrower under the Loan/Agr ement
and Note. The term "Bosrower” does not include the Borrower's successors and assigns. Morgagoris
an original mortgagor under this Security Instrument. The term "Mortgagor” includes Mortgagor'sdieirs,
exeeutors, administrators, and assigns. This Security Instrument is given to the Federal Housing
Commissioner, whose address is 451 Seventh Street, SW, Washington, DC 20410 ("Lender” or
"Commissioner”). Borrower has agreed to repay and warrants to Lender amounts which Lender i3
obligated to advance, including future advances, under the terms o2 Home Equity Conversion
Mortgage Adjustable Rate Loarn Agreement dated the same date as this Security Instrument {"Loan
Agreement”). The agreement to repay is evidenced by Borrower's Adj ustable-Rate Note dated the same
date as this Security Instrument ("Second Note™). This Security Instrument secures to Lender: (a) the
repayment of the debt evidenced by the Second Note, with interest at the initial interest rate of 1.870%
subject to adjustment, and all renewals, extensions and modifications of the Note, up to a maximum
principal amount of Four Hundred Minety Five Thensand Doilars and Zero Cents (U.5.
$495.800.00 }; (b} the pavment of ali other surms, with interest, advanced under Paragraph 5 to protect
the security of this Sceurity Instrument or otherwise due under the terms of this Security Instrument; and
{¢) the performance of Botrower's covenants and agreemenis under this Security Instrument, the Second
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Note and Loan Agreement. The full debt, including amounts described in {a), (), and (c) above, if not
due earlier, is due and payable on September 25, 2086. For this purpose, Borrower and Mortgagor
grant, bargain, sell, convey, mortgage and warrant to Lender and Lender’s successors und assigns, the
{ollowing described property located in COOK County, TLLINOIS:

See legal description az Exhibit A attached hereto and made 2 part heres{ for all intents and
purposes

which has the address of
8407 W BRUCE DRIVE, NILES, Hineis 60714, ("Property Address")

TOGETHER WITH all the improvements now or hereafler erected on the property, and all easements,
appurlenances; sn¢ fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Sceurity Instument. All of the foregoing is referred to in this Security
Instrument a3 the "roperty.”

BORROWER AND MORTGAGOR COVENANTS that each is lawfully seized of the estate hereby
conveyed and bas the right fo morigage, grant and convey the Property and that the Property is only
encumbered by a First Security usumment given by Borrower and Mortgagor and dated the same date as
this Security Instrument ("First Secuzity Jostrument™). Borrower and Mortgagor warrant and will defend
geaerally the title to the Property against all claims apd demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combines unitorm covenants for national use and non-uniform
covenants with Hmited variations by jurisdiction o unstifute a uniform security instrument covering
real property.

UNTFORM COVENANTS. Borrower, Morfgagor and Lenter covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due ¢ principal of, and interest on,
the debt evidenced by the Second Note.

2, Payment of Property Charges. Borrower shall pay ail property charges consisting of property taxes,
public assessments, repairs, hazard insurance premiums, flood insurance premiumss, 2mound rents,
condominiumn fees, planned unit development fees, homeowner's association fees, water wd sewer
charges and any other special assessments that may be required by local or state law in a-tumely manner,
and shail provide evidence of payment to Lender, unless Lender pays property charges as provid.d for
and 1n accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Tnsarance, Borrower shall insure all improvements on the Property
whether now in existence or subsequently erected, against any hazards, casualties, and contingencies,
including, but not limited to, fire and flood, for which Lender requires insurance. Such insurance shall
be maintained in the amounts, and for the periods that Lender requires; Lender has the discretion 1o
increase or decrease the amount of any insurance requited at any time provided the amount is equal 1o or
oreater than ary minimum required by the Federal Housing Commissioner ("Commissioner”) .Whether
or not Lender imposes 2 flood insurance requircment, Bogrower shall at 2 minimum jasure all
improvements on the Property, whether now in existence or subsequently crocted, against loss by floods
to the extent required by the Commissioner. If the Lender imposes insurance requirements, all imsurance
shall be carried with companies approved by Lender, and the insurance policies and any renewals shall
be held by Lender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender.
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in the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower. Each insurance company concerned is hereby authonized and
directed to make payment for such loss to Lender, insicad of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair 1s
economically feasibie and Lender's security is not lessened. kf the Testoration oz repair is not
economically feasible or Lender's security would be lessened, the nsurance proceeds shall be applied
first to the reduction of any indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Secunity Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instroment and the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

in the event of toreclosure of this Security Instrument or other transfer of ttle to the Property that
extinguishes the indebiedness, all right, title and interest of Borrower in and to insarance policies in
force shall pass to thegnichaser.

4, Qccupancy, Preservation, Maintenance and Protection of the Property; Berrower's Loan
Application; Leaseholds. Borrower shalloccupy. establish, and use the Property as Borrower's
Principal Residence after the execution of this Security Instument and Borrower {or at least one
Borrower, if initially more than one persor are Borrowers) shall continue to oceupy the Property as
Borrower's Principal Restdence for the term of the Security Instrument.

Bomower shail not commit waste or destroy, damag< ur substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excepted. As provided by and subject to Applicable
Law. Borrower shall also be in default if Borrower, during tha loan application process, gave materially
false or maccuraie information or statements to Lender (or failed to provide Lender with any material
information) in cormection with the loan evidenced by the Note, lncinding, but not limited to,
representations concerning Borrower's occupency of the Property 23'a Urincipal Residence. If this
Security Instrument is on a leasehold, Borrower shall comply with the hravisions of the lease. Borrower
shall not surrender the leasehold cstate and interests herein conveyed or tepninate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, atter o2 amend the ground
lease. If Borrower acquires fee title to the Property, the leasehold and fee title shall not be merged urless
Lender agrees to the merger In writing.

5. Charges to Borrower and Protection of Lender's Righis in the Property. Borrower shall pay all
eovernmental of municipal charges, fines and fmpositions that are not included in Paragrapt 2.
Borrower shall pay these abligations on time dirsctly to the entity which is owed the payment. 1P Laiare
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower el
promptly [umish to Lender receipts evidencing these paymenis. Borrower shall promptly discharge 2ny
licn which has priority over this Security Instrument in the manner provided in Paragraph 14(c).

1f Borrower fails to make these payments or pay the property charges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's ights in the Property (such as a proceeding in
bankmuptey, for condemuation or to enforce laws or reguiations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including payment
of property taxes, hazard insurance 2nd other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower ail amounts

due to the Commissioner for the Mortgage Insurance Premium as defined in the Loan Agreement as
well as all sums dze to the loan servicer for servicing aciivities as defined in the Loan Agreemeni. Any

L
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amounts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as
provided for in the Loan Agreement and shall be secured by this Secunty Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property ina
reasonable manner and at reasonable times provided that Lender shall give the Borrower notice prior to
any inspection or appraisal specifying 2 purpose for the inspection or appraisal which must be related to
Lender's inierest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandened Property without notice to
the Borrower. :

7. Condemmation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any candemnation or other taking of any part of the Property, or for conveyanee in
place of condemnation, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness undgr the Second Note 2nd this Sceurity Instrurnent, and then to the reduction of the
indehtodness under the Fivet Wote and First Security Instrument., Any excess proceeds over an amount
required to pay ali outstanding indebtedness under the Second Note and this Security [nstrument and the
First Note and First Security Insicament shell be paid to the entity legally entitled thereto.

8. Fees. Lender may collect fees and cliargesauthorized by the Commissioner, and not prohibited by
Applicable Law.

9, Nop-Borrewiag Spouse. Borrower, N/A is marr e under the laws of Illinois to N/A
{"Non-Borrowing Spouse™), who Is not a Bomoweraider the terms of the "Second Note," "Loan
Agreement” or this Security Instrument. '

{a) Bligible Non-Borrowing Spouse - A Non-Borowing Spouse identified by the Borrower
who mmeets, and continues to meet, the Qualifying Atrbutes requirements established by the
Commissioner and Applicable Law that the Non-Borrowilg Spouse must satisty in order to
e eligible for the Deferral Pericd.

(b} Ineligible Non-Borrowing Spouse - A Non-Berrowing Spovse »vho does not meet
the Qualifying Attributes requirements established by the Commissianer or Applicable Law
that the Non-Borrowing Spouse must satisfy in order to he eligible for ths Deferral Period.

£
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16. Grounds for Acceleration of Debt.
(2} Pue and Payable - Death,

(i) Except as provided in Paragraph 10(a)(ii), Lender may require immediate payment in full of
all sums secured by this Security Instrument if & Borrower dies and the Property is not the
Principal Residence of at least one surviving Borrower.

(ii} Lender shall defer the due and payable requirement under Paragraph 10(a)(i) above for any
period of time ("Deferral Period") in which a Non-Borrowing Spouse identified in Paragraph 9
gualifics as an Eligible Non-Borrowing Spouse resides in the Property as [His/Her] Principal
Residenve and cartifies all of the following conditions are, and continue to be, met:

a. ( Sich Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
(7 the duration of such Borrower's lifetime;

b.  Suck £lisibie Nop-Borrowing Spousc has occupied, and continues to occupy, the
Propetty as tHis/Her] Principal Residence;

¢.  All other oldigations of the Borrower under the Second Note, the Loan Agreement

and this Security Insirument continue to be satisfied; and

The Second Note s not eligible to be called due and payable for any other reason; and

If requested by Lend s, such Eligible Non-Borrowing Spouse and the Mortgagor, if

different, sign an enfotceable agreement suspending the siatute of limitations

applicable to the enforcenicut of # real property lien and any other document(s)

Lender deems necessary to procerve (I) the priority of Lender’s lien on the Property,

(T} Lender’s right to foreclose the socarity interest in the Property, and (III) Lender’s

right to exercise its default remedics available under this Security Instrument and the

Nete.

o

o
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This Subparagraph (i1} is inapplicable or nul! and void if an Ehigible Non-Borrowing Spouse 15
or becomes an Ineligible Non-Borrowing Spouse at any time. Further, during a deferrai of the
due and pavable status, should any of the conditions for deferral cease to be met, suck a

aferrzl shall immediatelv cease and the Note will become immediately due and payable in
accordance with the provisions of Paragraph T{AN1) of the Note.

(b) Due and Payable - Sale. Lender may require immediate payment i full of all sums secured
by this Security Instrument if all of a Borrower's title in the Property {or his or her beneficial
interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower retains title to the Property in fee simple or retains a leasehold under a lease for not less
than 99 yCars which is renewable or a lease having a remaining period of not iess than 50 years
beyond the darz of the 130th birthday of the youngest Bormower or retains a life estate (or retaming
a beneficial ir'tersst in a trust with such an interest in the Property). A deferral of due and payable
status is not periitterd when a Lender requires immediate payment in fuil under this Paragraph.

{r) Due and Pavable wita Commissioner Approval. - Except as provided below for Paragraph
1G(C(33}, Lender may raquire immediate payment in full of all sums secured by this Security
Instrument, upon approval of tue Commissioner, if:

{1} The Properiy ceases to be the Prit cipal Residence of u Borrower for reasons other than
death and the Property is not the Criacipal Residence of at east one other Borrower; or

(i1} For a period of longer than twelve (12) consecutive months, a Borrower Tails to occupy the
Property becausc of physical or menial illness s the Property is not the Principal Residence
of at lsast one other Borrower; ot

(i) An obligation of the Borrower under this Security lustrument is not performed..

A deferral of duc and payabie status is not permitted wheri a Lender requires immediate
payment in full under this Paragraph 10(C), except Lender shall cler the Due and Payable
requirement under Paragraph 10(C)(3) 2bove for any period of time {“Deferral Period™) during
which a Non-Borrowing Spouse identified in Paragraph 9 qualifies as'an Eligible
Non-Bermowing Spouse and cerdfies all of the conditions in Paragrapit '9(A(11) are, and
continue lo be, met. Such Deferral Period, if any, under sub-Paragraph 10{C)(1i} 1s
inapplicable or nulf and void if an Eligible Nen-Borrowing Spouse is or becames an Incligible
Non-Borrowing Spouse at any (ime, Further, during a deferral of the due and payzole status,
should any of the conditions for deferral under sub-Paragraph 10(AX(il) cease to beiuet, sach a
deferral shall immediately cease and the Note will become immediately duc and payabls,

(d) Netice and Certification to Lender. Borrower shall conplete and provide to the Lender on an
annual basis a certification, in a form prescribed by the Lender, stating whether the Property
remaing the Borrower's Principal Residence and, if applicable, the Principal Residence of his or
her Non-Borrowing Spouse, Where a Borrower has identified 2 Non-Borrowing Spouse in
Paragraph ¢ and the identified Non-Borrowing Spouse qualifies as an Lligible Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an anaual basis a
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period continue to apply and continue to be met.
During a Deferral Period, the Borrower's annuai certifications, required by this Paragraph, must
contimie to be completed and provided to the Lender by the Uligible Non-Borrowing Spouse. The
Rorrower shall 2lso notify the Lender whenever any of the events listed in Paragraph 10 (b} and (¢)

Page 6 of 15 HECM Second Martgage-2017
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Soour,

(e} Notice to Borrawer, Tender shall notify Borrower whenever the loan becomes due and
payable under Paragraph 10 (b} and (c). Lender shall not have the right to commence foreciosure
until Borrower has had thirty (30) days after notice to either:

{i} Correct the matter which resulted in the Security Instrument coming due and payable; or
(i1} Pay the balance in full; or

(i1} Sell the Property for the lesser of the balance or ninety-five percent (95%) of the
appraised value and apply the net proceeds of the sale toward the halanee; or

{iv) Provide the Lender with a deed-in-lieu of foreclosure.

{f) Notice to Comriissioner and Eligible Non-Borrewing Spouse. Lender shal notify the
Commissioner and eny Mon-Borrowing Spouse identified i Paragraph 9 who qualifies as an
Eligible Non-Borrowine Spouse whenever any event listed in Paragraph 10 (b) and (¢} occurs
during a Deferral Period

() Trusts. Conveyance of a Borower's interest in the Property to a trust which mests the
requirements of the Commissioner, Ot conveyanee of a trust's interests in the Property to a
Rorrower, shal! not be considered a convevance for purposes of this Paragraph 1¢. A trust shall not
be considerad an occupant ot be considered as having a Prineipal Residence for purposes of this
Paragraph 10.

il. No Deficiency Judgments. Borrower shall have no personal liability Tor payment of the debt
secured by this Security Tnstrument. Lender may enforce thedch: onty throngh sale of the Property.
Lender shaii not be permitted to obtain a deficiency judgment aguimst Borrower if the Security
Instrument is foreclosed.

12. Reinstatemeni. Borrower has a right o be reinstated if Lender has rectired immediate payment in
full. This right appiics even after foreclosure proceedings are instituted. To-reiustate this Security
Instrument. Borrower shall correct the condition which resulied in the regquirement for immediate
payment in full. Foreclosure costs and reasonable and customary attorney’s fees ald 2xpenses properly
associated with the foreclosure proceeding shall he added to the Principal Balance to ‘he extent
permitted by applicable law. Upon reinstatement by Borrower, this Security Instrumeniand the
obligations that it secures shall remain in affect as if Lender had not required immediate pay neni in full.
However, except to the extent otherwise provided by applicable law, Lender is not required io pauimit
reinstatemaent it (i) Lender has accepted reinstatement afier the commencement of foreclosure
proseedings within two {2) years immediately preceding the comimencement of a current foreclosurc
proceeding, {ii) reinstatement will preclude foreclosure en different greunds in the future, or (iif}
reinstatement will adversely affect the priotity of the Seourity Instrument.

13, Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Nen-Borrowing Spouse no longer satisties the Qualifying Attribuies for a Deferral Peried and has
become an Ineligibic Non-Borrowing Spouse, neither ihe Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met or the Note has become eligible to be called
dne and payable and is in defauit for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
in the Deferral Period ceasing is corrected within thirty (30) days .or such longer peried as may be
required by law. A Lender may require the Eligible Non-Borrowing Spouse to pay for foreclosure costs
h
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and reasonable and customary attormey's fees and expenses properly assoctated with the foreclosure
proceeding, such costs may not be added to the Principal Balance. Upon reinstatement by an Ehigible
Non-Borrowing Spouse, the Deferral Period and this Security Instrument and the obligations that it
secures shali remain in effect as if the Deferral Period had not ceased and the Lender had not required
immediate payment in full. However except to the extent otherwise provided by applicable law, Lender
is not required to permit reinstatement it (i)the Lender has accepted a reinsiaternent of either the
Deferral Period or this Security Instrument within the past two {2) vears immediately preceding the
cumrent notification 1o the Eligible Non-Borrowing Spouse that the mortgage 18 duc and payable; (i)
reinstatement of either the Deflerral Period or this Security Instrument will preclude foreclosure in the
future, or (iii} reinstatement of either the Deferral Period or Securily Instrument will adversely aifect the
priority of this Sccuntiy Instrument.

14. Eien Siatus.
(a) Medificavior,

Borrower and Maitzaeor agree to extend this Security Instrament in accordance with this
Paragraph [4{a). Il Lorder determines that the original Lien status of the Security Instrument is
jeopardized under st2tslaw (including but not limited to simations where the amouni secured
by the Security Instrement eruals or exceeds the maximum principal amovnt stated, the
maximum period under whicn losn advances retam the same len priority initially granted to
loan advances has expired or thi privrity or applicability of the Security Instrument in security
of to secure future advances has bern jzopardized or adversely affected) and state law permits
the original lien status to be maintained for fature loaa advances through the execufion and
recordation of one or more decwments, the rLender shall obtain title evidence at Borrower's
expense. If the title evidence indicates that the Treperty Is not encumbered by any liens (except
the First Security Instrument described i Paragraph 15(a), this Second Securify Instrument
and any subordinate liens that the Lender determines will also be subordinate to any foture
loan advances}, Lender shall request the Borrower and/nfortgagor to execute any documents
necessary to protect the lien status of future loan advances, Tommower and Mortgagor agree to
execute suck documsnts. If state law does not permit the orivizal lien status to be extended to
future loan advances, Borrower will be deemed to have failed toliave performed an obligation
under this Security Insinument.

(b} Tax Deferral Programs.

Borrower shall not participate in a real estate tax deferral program, if any fiene created by the
tax deferral are not subordinate to this Security Instrument.

{e} Prior Licus.

Borrower shall promptly discharge any tien which has priority over this Security [nstrument
unless Borrower: {2) agrees in writing to the payment of the obligation secured by the lien in a
manner acceptable to Lender; (b) contests in good faith the lien by, or defends agginst
enforcement of the lien in, legal proceedings which in {he Lender's opinion operate to prevent
the enforcement of the hien or forfeiture of any part of the Property; or (¢} secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Sceurity Instrument. If Lender determines that any part of the Property 1s
subject to a lien which may attain priority over this Sccurity Instrument, either with respect to
amouris already securcd by this Security Tnstrument, or with respect to any future advances
which under the terms of this Security Instrument, were, if, and, when made to be secured by
this Security Instrument. Lender may give Borrower 2 netice identifying the len. Borrower
shall satisty the len or taks one or more of the actions set forth above within ten (10} days of

P
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the giving of notice.
15. Relationship to First Secarity Tnstrument,

(a) Second Security Instrument. [n order to secure payments which the Commissioner may make
to or on behalf of Borrower pursuant to Section 255(1)(1){A) of the National Housing Act and the
Loan Agreement, the Commmissioner has required Borrower to execute a Second Note and this
Second Security Instrument. Borrower also has executed a First Note and First Security
Instrument.

{b) Relationskip of First and Second Secnrity Instruments. Payments made by the
Commissioner shall not be included in the debt under the First Note unless:

() The Tirer Security Instrument is assigned to the Commissioner; or

(i) The Commissioner accepis reimbursement by the holder of the First Note for all payments
made by the Comioizsisner.

If the circumstances-desetibed in (§) or {ii) occur, then all payments by the Commissioner,
including interest on the paviaents but excluding late charges paid by the Commissiener, shall
be included in the debt undel the First Note.

{¢} Effect on Borrower. Where there 1¢ ¢ assignment or reitbursement as described in (b)(1) or
(i) and the Commissioner makes payments to Barrower, then Borrewer shall not:

(i} Be required to pay amounts owed under the t1st Note, or pay any rents and revenues of the
Property under Paragraph 24 to the holder of the First Note or a receiver of the Property, until
the Commissioner has required paymeni-in-full of wboutstanding principal and accrued
interest under the Second Note; or

(1) Be obligated to pay interest or shared appreciation under the First Note at any time,
whether accrued before or after the payments by the Commussior:er, and whether or not
accrued interest has been included in the Principal Balance undesthe First Note.

{d) No Dauty of the Commissioner. The Commissioner has no duty to the kolder of the First Note
to enfotce covenants of the Second Security Tnstrument or to take actions to preserve the value of
the Property, even though the holder of the First Note may be unable to coflect atncunts owed
under the First Note because of restrictions in this Paragraph 15.

16. Restrictions on Enfercement, Notwithstanding anything else in this Security Instrument, the
Rorrower shall not be obligated to comply with the covenants hereof, and Paragraph 24 shall have o
force and effect, whenever there is no outstanding balance under the Second Note.

17. ¥orbearance by Lender Net a Waiver. Any forbearance by Lender in exercising any right or
remedy shall pot be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may vot assign any rights
or obligations under this Security Instrument or the Second Noie, except to 2 trust that meets the
requirements of the Comrmissioner, Borrower's covenants and agrecments shalil be joint and several.

Notwithstanding anything to the contrary hercin, upon the death of the fast surviving Borrower, the
Borrower's successors and assiens will be bound i perform Borrower's obligations under this Security

Instrumeni.
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19. Notices. Notices required or permitted by this Loan Agreement shall be provided as set forth in this
Paragraph 19 unless stherwise required by applicable law. Any notice to Borrower or Mortgagor
provided for in this Security Instrument shall be givern by delivering it or by mailing it by first class
mail. The notice shall be directed to the Property Address or any other address all Bormowers jointly
designate. Notices to Mortgagor shall be given at the address provided by Mortgagor to Lender. Any
notice to the Commissioner shall be given by first class mail to the HUD Field Office with jurisdiction
over the Property or any other address designated by the Commissioner. Any notice to & Non-Borrowing
Spouse provided for in this Security Instrumzent shall be given by delivering it or by mailing it by first
class mail. The notice shall be directed to the Property Address. Except as otherwise required by
applicable law, any notice provided for in this Security Instrument shall be deemed to have been given
to Berrower, Lepder, Mortgagor or Non-Borrowing Spouse when given as provided in this Paragraph
i9.

20. Governing Law: Severability. This Security Instrument shall be governed by Federal law and the
taw of the jurisdictior inwdich the Property is located. In the event that any provision or clause of this
Security Instrument or the Sesend Note conflicts with applicable law, such conflict shall not affect other
nrovisions of this Szcurity Insswaent or the Second Note which can be given effect withont the
conilicting provision, To this cxd the nrovisions of this Security Instument and the Second Note are
declared to be severable.

21. Borrower's and Mortgagor's Copy. Sorrower shall be given one conformed copy of the Note and
this Security Instrument, and Mortgagor shall oe given one conformed copy of this Secunty Instrument.

22. Third-Party Beneficiary. Except as sct forth i Paragraph 10{a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Security Instrument does not and is not intended to confer any rights or
remedies upon ary person other than the parties Borrower.agrees that it is not 2 third-party beneficiary

24, Assignment of Rents, Borrower unconditionally assigns ane transfers to Lender all the renis and
revenes of the Propesty. Borrower authorizes Lender or Lender's ageuts to collect the rents and
revenuss and hereby directs each tenant of the Property to pay the reni~ 0 Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any ' covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenues o4 the Property as frustee
for the benefit of Lender and Borrower. This assigoment of rents constitutes an absolite assignment and
net an assignient for additional security only.

If Lender gives notice of breach o Borrower: {a) all rents received by Borrower shall belield by
Borrower as trustee for henefit of Lender only, to be applied to the sums secured by this Securify
Instrument; (b) Lender shall be entitled to collect and receive all of the rents of the Property; and(¢;
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lende: «
writlen demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 24, except as provided in the
First Security Insirnment.

Lender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of hreach to Borrower, However, Lender or a judicially appointed receiver may do so at any time
there is a breach. Any application of rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of rents of the Property shall termimate when the debt
sccured by this Security Tnstrument is paid in fall,
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25, Foreclosure Procedure. If Lender requires imreediate payment in full under Paragraph 10,
Lender may foreclose this Sscurity Instrument by jedicial proceeding. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Paragraph 25, including,
but pot limited to, reasonable aticrneys' fees and costs of title cvidence.

26. Lien Priority. The full amount secured by this Security Instrument shall have a lien priority
subordinate only to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Second Note, the Initial stated interest rate of 1.870% which
acerues on the vapaid prncipal balance (MInifial Interest Rate™) is subject to change, ag described below.
When the interest rate changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. Exch adjustment to the interest rate will be based upon the weekly average yield on
United States Treasury Sevurities adjusted to a constant maturity of one year ("Indsx™) plus & margin.
The Index 13 pubhished 111 Zne Federal Reserve Bulletin and made available by the United States Treasury
Department in Statistical Relcags H.15 (519). i the Index is no longer available, Lender will be required
to use any ndex prescribed by the Commissioner. Lender will give Rorrower notice of new index.

Lender will perform the caleulations described bilow to determine the new adjusted interest rate. The
interest rate may change on January 1. 2822 and ea iie first day of each sueceeding month.
{"Change Date"). Change Date means each date ont v/hich the interast rate could change.

The value of the Index will be determined, using the mostrecent Index figure available thirty (30} days
before the Change Date {"Current Index™). Before each Changeate, the new interest rate will be
calculated by adding a margin to the Current Index, then rounded £0 the nearest one-cighth of percentage
point {0.123%). This rounded sum of the margin plus the Current Iiidéx will be called the "Calculated
Interest Rate” for each Change Date. The Caleulated Interest Rate will'se compared to the interest raic
in effect immediately prior to the current Change Date (the "Existing Intercst Rate™).

The Calculared interest Rate will never increase above 6.870%

The Caleulated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
ahove and will be in effect until the next Change Date. At any change date, if the Calculaied Tuterest
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Release. Upon puyment of all sums secured by this Sceurity Instrument, Lender shall release this
Security Instrument. Borrower shafl pay any recerdation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fes is paid to a third party for services rendered and the
charging of the fee ts permitied under applhicable law.

29, Waiver of Homestead. Bortower hereby releases and waives all righis under and by virtue of the
komestead exemption laws of this State.

30. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Lean Agreement shall be obligatory.

31. Placcment of Coflateral Protection Insarance. Unless Bormower provides Lender with evidence of
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the insurance coverage required by Borrower's agreement with Lender, Lender may purchase msurance
at Borrower’s expense to protect Lender’s interests in Borrower’s collateral. This insurance may, but
need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only atter providing Lender with evidence that
Borrower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
insurance for the collateral, Borrower will be responsible for the costs of that insurance, including
interest and any other charges Lender may impose in connection with the placement of the insurance,
unti! the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more
than the cost of insurance Borrower may be able to obiain on its owa,

32. Riders to'tuis Secuyity Instrament. If one or more riders are executed by Borrower and
Mortgagor, and recorded together with this Securily lustcwnent, the covenants of each such rider shall
be incorporated inic.andshall amend and supplement the covenants and agrecments of this Security
Instrument as if the fder{e  were a part of this Security Instrument. {Check applicable box{es).]

D Condominium Rider I:] Planned Unit Development Rider
D Other [Specify]

BY SIGNING BELOW, Non-Borrowing Spouse-2ud or non-borrowing owner consent{s) to Bormower
ohtaining the HECM loan, and accept(s) and agree(s} to fhe terms and covenants contained in this
Security Instrurent, and in any rider(s) recorded with it, as they arfoct his or her rights in and to the
Property securing the HECM loan under this Security Instrument.

BY SIGNING BELOW, Rorrower accepts and agrees to the terms and covenants Sorlained in this
Security Tnstrument and in 2ny rider(s} executed by Borrower and recorded with it.

Sl g
% g ‘
Mary & Pt_:curardf Date
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{Space Below This Line For Acknowledgment]

State of ILLINGIS )
Jss.

County of Gbgk )

1 MNLQH - M { here give name of officer and his official title)
es Y. Vo cewre)

certify that /h( ’ e of grantor, and if acknowledged by the spouse, his or her

name, and add "h1 i} her spouse™ persona]_ly known to me to be the same person whose name is (or
are) subscribed to the foregning instrument, appeared before me this day in person, and acknowledged
that he (she or they) signedaoddelivered the instrument as his (her or their) free and voluntary act, for

the uses and purposes therein st Lorth.

SHEILs$5€EN-pazRy y

Officiafl Seal
§ Nutary Public - State of Hiinais B
g g iy Conueission Exptres Get 27, 2025 g,
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Loan Originater Oreanization

Mortgage Loan Originator Organization: Preminm Security inc., dba Homecisior
Naticnwide Morigage Licensing system and Registry identification Number: 1831865

Ingividual Lean Originator
Mortgage Loan Griginator: James M Guiry

Nationwide Mortgage Licensing system and Regisiry 1dentification: Numbes: 473363
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EXHIBITA
Exhibit A o the Mortgage made on Nevember 23, 2021, by Charies P. Pecorare and Mary C
Pecorare, net as tepants in cemmon, buf as joint temants {"Borrower") and ("Mortgagor”) to the
Federal Housing Commissioner, and whose address is 431 Seventh Street, S.W., Washington, D.C.
20410, {"Lender” or "Commissioner™). The Property is located m the county of COOK, state of Hlineis,
described as follows:

Bescription of Property A
Legal Description 2ilached hereto as exhibit "A" and by this reference made a part hereof
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Order Number: 17-802877

EXHIBIT “A”
LEGAL DESCRIPTION

The land described herein is situated in the State of {llinois, County of Cook, described as follows:
Lot 20 in GREENWOOD ESTATES, being a subdivision in the East half of the Southwest quarter of Section

23, Township 41 North, Range 12, East of the Third Principal Meridian, according to the plat thereof

registered irthe office of the Registrar of Title of Cook County, illinois, on August 1, 1958, as Document
No. 1809899.

A.P.N.: 09-23-321-022-0007



