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Mortgage

Definitions. Words used in multiple-sestions of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 21 Certain rules regarding the usage of words used in this
document are also provided in Section 16.
(A) “Security Instrument” means this documer:; which is dated December 8, 2021, together with
all Riders to this document.
(B) “Borrower” is Theodore Nicolai, a married war., Borrower is the mortgagor under this
Security Instrument.
(C) “Lender” is U.S. Bank National Association. Lenderi='3 national bank organized and
existing under the faws of the United States of America. Lendzi's address is 4801 Frederica Street,
Owensboro, KY 42301. Lender is the mortgagee under this Secuity: Instrument.
(D) “Note” means the promissory note signed by Borrower and dated December 8, 2021. The Note
states that Borrower owes Lender Four hundred twenty three thousaid und 00/100 Doliars (U.S.
$423,000.00) plus interest at the rate of 2.750%. Borrower has promised i« nay this debt in regular
Periodic Payments and to pay the debt in full not later than January 1, 2052.
(E) "Property” means the property that is described below under the heading " Tra=sfer of Rights
in the Property."
(F) “Loan” means the debt evidenced by the Note, plus interest, any prepayment chargss and late
charges due under the Note, and all suras due under this Security Instrument, plus interust.
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(G) “Riders” means al! Riders to this Security Instrument that are executed by Borrower, The
following Riders are to be executed by Borrower [check box as applicable]:

Adjustable Rate Rider (3 Condominium Rider {1 Second Home Rider
{1 Balloon Rider O Planned Unit Development Rider ) 1-4 Family Rider
O VA Rider [0 Biweeckly Payment Rider O Other(s) {specify]

(H) “Applicable Law" means all controlfing applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opinions.

(0) “Community Association Dues, Fees, and Assessments” means all dues, fees, assessments
and oter charges that are imposed on Borrower or the Property by a condominium association,
homeowns#s association or similar organization.

() “Election'c Funds Transfer” means any transfer of funds, other than a transaction otiginated
by check, drzt, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instryment, computer, or magnetic tape so as to order, instruet, or authorize a financial
institution to debit Or riadit an account. Such term includes, but is not limited to, peint-of-sale
transfers, automated ie'ier machine transactions, transfers initiated by telephone, wire transfers,
and automated clearinghovsc transfers.

(K) “Escrow Items” means those items that are described in Section 3.

(L) “Miscellaneous Proceeds " r1eans any compensation, settlement, award of damages, or
proceeds paid by any third party (otet than insurance proceeds paid under the coverages described
in Section 5} for: (i) damage to, or destuction of| the Property; {ii) condemnation or other taking of
all or any part of the Property; (iii) convey.:nce in lisu of condemnation; or (iv) mistepresentations
of, or omissions as to, the value and/or conditiniof the Property.

(M) “Mortgage Insurance” means insurance profesting Lender against the nonpayment of, or
default on, the Loan.

(N) “Periodic Payment” means the regularly schedulzd amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 ofipis Security Instrument.

{0) "RESPA” means the Real Estate Settiement Procedures et (12 U.S.C. Section 2601 et

seq.) and its implementing regulation, Regulation X (12 C.ER. Tart 1024), as they might be.
amended from time to time, or any additional or successor legislatics or regnlation that governs
the same subject mater. As used in this Security Instrument, RESPA relers to all requirements and
restrictions that are imposed in regard to a “federally related mortgage ioc " even if the Loan does
not qualify as a "federally related mortgage loan" under RESPA.

(P “Successor in Interest of Borrower” means any party that has taken title to the Mroperty,
whether or not that party has assumed Borrower's obligations under the Note and.'or thi= Security
Instrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the tepavment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Botrower's covenants and agreements under this Security Instrument and the Note. For this purpose,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
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following described property located in the County {Type of Recording Jurisdiction] of Cook [Name
of Recording Jurisdiction]: See legal description aitached hereto and made a part thereof

Parcel ID Number: 13-05-119-020-0000 which currently has the address of 6339 W Hyacinth St
[Street] Chicago [City], Illinois 60646 [Zip Code) { “Property Address”):

TOGETHER WITH all the improvements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right toteortgage, grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY TWSTRUMENT combines uniform covenants for national use and non-uniform
covenants with limi'ed variations by jurisdiction to constitute a uniform security instrument covering

real property.
Uniform Covenants. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Inteiest, Escrow Items, Prepayment Charges, and Late
Charges. Borrower shall pay whet  duc the principal of, and interest on, the debt evidenced by the
Note and any ptepayment charges and-luis, charges due under the Note. Borrower shall also pay funds
for Escrow ltems pursuant to Section 3. Peywents due under the Note and this Security Instrument
shall be made in U.S. currency. However, 147y check or other instrument received by Lender as
payment under the Note or this Security Instrumenti¢ returned to Lender unpaid, Lender may require
that any or all subsequent payments due under the Nowe and this Security Instrument be made in one
or more of the following forms, as selected by Lender: (1) cash; (b) money order; (¢) certified check,
bank check, treasurer's check or cashier's check, provided oy such check is drawi upon an institution
whose deposits are insured by a federal agency, instrumenality, or entity; or {d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the locziton designated in the Note or

at such other location as may be designated by Lender in accordancs-with the notice provisions in
Saction 15, Lender may return any payment or partial payment if the payiz2nt or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufTicient
to bring the Loan current, without waiver of any rights hereunder or prejudice to = rights fo refuse
such payment of partial payments in the future, but Lender is not obligated to app-y such paymens at
the time such payments are accepted. If each Periodic Payment is applied as of its scaeduled due date,
then Lendet need not pay interest on unapplied funds. Lender may hold such unapplied P until
Borrower makes payment to bring the Loan current, If Borrower does not do se within a tezsonabie
period of time, Lender shall either apply such funds or return them to Borrower. If not applicd earlier,
such funds will be applied to the outstanding principal balance under the Note immediately prior

to foreclosure. No offset or claim which Borrower might have now or in the future against Lender

2201412546
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shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,

all payments accepted and applied by Lender shall be applied in the foliowing order of priority:

(a) interest due under the Note; (b) principal due under the Note; {c) amounts due under Section 3.
Such payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to fate charges, second to any other amounts due under this
Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payment
and the lie charge. If mote than one Periodic Payment is outstanding, Lender may apply any payment
recetved froni Romower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be yaid in full. To the extent that any excess exists after the payment is applied to the

full payment of <ne or more Periodic Payments, such excess may be applied to any late charges due.
Voluntary prepayments <hall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under
the Note shall not extend or pastpide the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Bo:row:r shall pay to Lender on the day Periodic Payments are

due under the Note, until the Note is paid in full, a sum (the “Funds ") to provide for payment of
amounts due for: (a) taxes and assessmesits and other items which can attain priority over this Secutity
Tnstrument s a lien or encumbrance on the P#anerty; (b) leasehold payments or ground rents on

the Propetty, if any; (c) premiums for any and all insurance required by Lender under Section 5,

and (d) Morigage Insurance premiums, if any, or any sums payable by Borrower to Lender in lieu

of the payment of Mortgage Insurance premiums in ecordance with the provisions of Section 10,
These items are called “Escrow Iiems.” At origination or 21 any time during the term of the Loan,
Lender may require that Community Association Dues, Fees.‘and Assessments, if any, be escrowed
by Borrower, and such dues, fees and assessments shall be an £icrow ltem. Borrower shall promptly
furnish to Lender all notices of amounts to be paid under this Sectior. Borrower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligaticn to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender i'unds for any or all Escrow
ltems at any time. Any such waiver may only be in writing. [n the event o1 such waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrov: [icras for which
payment of Funds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's-osligation to
make such payments and to provide receipts shall for all purposes be deemed to be a.coverant and
agreement contained in this Security Instrument, as the phrase “covenant and agreemer: " s used in
Section 9. If Borrowet is obligated to pay Escrow Items directly, pursuant to a waiver, and'£oryower
fails to pay the amount due for an Escrow Item, Lender may exetcise its rights under Sectien 3 end
pay such amount and Bortower shall then be obligated under Section 9 to repay t0 Lender any such
amourit, Lender may revoke the waiver as to any or all Escrow items at any time by a notice given in

. . 22011412645 o
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accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 2 iender
can require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of fiture Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
ot in any Frderal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later
than the ime specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annvdiv analyzing the escrow account, or verifying the Escrow ltems, uniess Lender pays
Borrower intetest an the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is mzide in writing or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay- 2orrower any interest or earnings on the Funds. Borrower and Lender can agree
in writing, however, thiat iisterest shall be paid on the Funds. Lender shall give to Borrower, without
charge, an annual account'ng of the Funds as required by RESPA.

If there is a surplus of Funds held % escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds it accsirdance with RESPA. If there is a shortage of Funds held in
escrow, as defined under RESPA, L2nder shall nofify Borrower as requited by RESPA, and Borrower
shall pay to Lender the amount necesszry -0 make up the shortage in accordance with RESPA, but

in no more than 12 monthly payments. If ‘he'e is a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as tequired by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency it acrordance with RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums secured by this Secur’cy Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessment:, <harges, fines, and impositions
attributable to the Property which can attain priority over this Secwity Instrument, leaschold payments
ot ground rents on the Property, if any, and Community Association Du<s, Fees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pa ihem in the manner provided
in Section 3. :

Borrower shall prompily discharge any lien which has priority over this Security strument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien it w manner
acceptable to Lender, but only so flong as Borrower is performing such agreement; (™) contests the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which/n Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but

only until such proceedings are concluded; or (c) secures from the holder of the lien an agresiren’
satisfactory to Lender subordinating the tien to this Security Instrument. If Lender determines tiat any
part of the Property is subject to a lien which can attain priority over this Security Insttument, Lender

' 2201412545
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may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4, .

Lender may require Borrower Lo pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Propetty insured against loss by fire, hazards included within the term "extended coverage,”
and any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
insurance. This insurance shall be maintained in the amounts (including deductible levels) and for

the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change dusing the term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower svject to Lender's right to disapprove Borrower's choice, which tight shall not be exercised
unreasonably. | coder may require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for {lond 7one determination, certification and tracking services; or (b) a one-time charge
for flood zone determin=tion and certification services and subsequent charges each time remappings
or similar changes océur which reasonably might affect such determination or certification. Borrower
shall also be responsible £31 the payment of any fees imposed by the Federal Emergency Management
Agency in connection with ths review of any flood zone determination resulting from an objection by
Borrower,

If Botrower fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Bomrowe:'s expense. Lender is under no obligation to purchase any
particular type or amount of coverage. Thireiore, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equicy 1n the Property, or the contents of the Property, against
any risk, hazard or liabifity and might provide greater or lesser coverage than was previously in effect.
Botrower acknowledges that the cost of the insurance coverage so obtained might significantly exceed
the cost of insurance that Borrower could have obtainsd Any-amounts disbursed by Lender under

this Section § shatl become additional debt of Borrower zerured by this Security instrument. These
amounts shail bear interest at the Note rate from the date of Gisgursement and shall be payable, with
such interest, upon notice from Lender to Borrower requesting puyment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's
right to disapprove such policies, shall include a standard niortgage clavze, and shall name Lender

as mortgagee and/or as an additional loss payee. Lender shall have the right o hold the policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lezcer all receipts of paid
premiums and renewal notices: If Borrower obtains any form of insurance coveragz, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall ininde a standard
morigage clause and shall name Lender as mortgagee and/or as an additional loss payee:

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender, Zender
may make proof of loss if not made promptly by Botrower. Unless Lender and Borrower otierwise
agree in writing, any insurance proceeds, whethet or not the underlying insurance was required:

by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is -
economically feasible and Lender's security is not lessened. During such repair and restoration period,

7201412645
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Lender shall have the right to hold such insurance procesds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment of in a series of progress-payments as the work is completed. Unless

an agreement is made in writing or Applicable Law reguires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shall be the sole obligation of Bortower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrowerahandons the Property, Lender may file, negotiate and settle any available insurance
claim and reiatzid matters. If Borrower does not respond within 30 days to a notice from Lender that
the insurance carics has offered to settle a claim, then Lender may negotiate and settle the claim.

The 30-day period-wiii begin when the notice is given. In either event, or if Lender acquires the
Property under Secticn 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to
any insurance proceeds ia r.n amount not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any vister of Botrower's rights (other than the right to any refund of uneamed
premiums paid by Borrower) e all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Proverty. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amcunts unpaid under the Note ot this Security Instrument, whether
or not then due.

6. Occupancy. Borrower shail occupy, esiabtich, and use the Propetty as Borrower's principal
residence within 60 days aftet the execution of this Sacurity Instrument and shall continue to occupy
the Property as Botrower's principal residence for at least one year after the date of occupancy, unless
Lender otherwise agreas in writing, which consent shall ant be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrcewei's control.

7. Preservation, Maintenance and Protection of the @ruperty; inspections. Borrower
shall not destroy, damage or impair the Property, allow the Prop»riy to deteriorate or commit waste
on the Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the -
Property in order to prevent the Property from deteriorating or decreasirg in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is'nv? econornically feasible,
Borrower shall promptly repair the Property if damaged to avoid further deter’oration or damage.

If insurance or condemnation proceeds are paid in connection with damage to, or the taking of, the
Property, Borrower shall be responsible for repairing or restoring the Property only if L.ander has
released proceeds for such purposes. Lender may disburse proceeds for the repairs ard re:toration

in a single payment or in a series of progress payments as the work is completed, If the ipatrance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is noi reireved of
Borrower's obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall

2201412545
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give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enfities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence. :

9. Protection of Lender's Interest in the Property and Rights Under this Security
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security
Instrumeny, () there is a legal proceeding that might significantly affect Lender's interest in the
Property aniior rights under this Security Instrament (such as a proceeding in bankruptcy, probate,
for condemnnaties ar forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or t5 enforce laws ot regulations), or (¢) Borrower has abandoned the Property, then
Lender may do and may for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights unde: this Security Instrument, including protecting and/for assessing the value

of the Property, and securisg and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums szoured by a lien which has priotity over this Security Instrument; (b)
appeating in court; and (¢) paying reasonable attorneys' fees to protect its interest in the Property and/
or rights under this Security Instrun ent, including its secured position in a bankruptcy proceeding,
Securing the Property includes, but is'ost limited to, entering the Property to make repairs, change
locks, replace or board up doors and witiGws, drain water from pipes, eliminate building or other
code violations or dangerous conditions, atit 2ve utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have 5-do so and is not under any duty or obligation to
do so. It is agreed that Lender incurs no liability 1or not taking any or all actions authorized under this
Section 9. : ' '

Any amounts disbursed by Lender under this Section 9 stiei tecome additional debt of Borrower
secured by this Security Instrument. These amounts shall bear ivterest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notize from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower shall comply wit 'l the provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fe< iitie shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a conditica of making the
Loan, Borrower shall pay the premiums required to maintain the Mortgage [nsuranc? in iffect. If,

for any reason, the Mortgage Insurance coverage required by Lender ceases fo be avauakie Gom

the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shalt pay the
premiums required to obtain coverage substantially equivalent tp the Morigage Insurance previcusly in
effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
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Insurance coverage is not available, Borrower siall continie to pay to Lender the amount of the
separately designated payments that were duc when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shatl not be required to pay Borrower any imterest of earnings on
such loss reserve. Lender can no longer require loss reserve payments if Mortgage [nsurance coverage
(in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiuns for Mortgage Insurance. If Lender required Mortgage Insurance as & condition of making
the Loan and Botrower was required to make separately designated payments {oward the premiums 1
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in .
effect, orin rrovide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance :
ends in accordance with any written agreement between Borrower and Lender providing for such

termination of urtil termination is required by Applicable Law. Nothing in this Section 10 affects

Borrower's obligatizn to pay interest at the rate provided in the Note.

Mortgage Insurance reliiburses Lender {or any entity that purchases the Note) for certain losses it
may incur if Borrower Coes not repay the Loan as agreed. Borrower is not a party to the Mortgage
Insurance.

Morlgage insurers evaluate their otal risk on all such insurance in force from time to time, and

may entet into agreements with other paties that share or modify their risk, or reduce losses. These
agreements are on terms and conditivng that are satisfactory to the mortgage insurer and the other
party (or parties) to these agreements. Thase agreements may require the mortgage insurer to make
payments using any source of funds that the mortgage insurer may have avajlable {which may inciude
funds obtained from Mortgage Insurance pretLiums).

As a result of these agreements, Lender, any purchaserof the Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, 1any teceive (ditectly or indirectly) amounts that
derive from (ot might be characterized as) a portion of Bairawer's payments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's4isk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrowes has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreemeats «+i! not increase the
amount Borrower will owe for Mortgage Insurance, and they will not exiiie Borrower to any
refund. :

(B) Any such agreements will not affect the rights Borrower has - if any - with respict to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other lav. These
rights may include the right to receive certain disclosures, to request and obtain cance¥iation of
the Mortgage Insurance, to have the Mortgage Insurance terminated automatically, axd/or to
receive a refund of any Mortgage Insurance premiums that were unearned at the time of such
cancellation or termination,
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11. Assignment of Miscellaneous Procceds; Forfeiture. All Miscellaneous Preceeds are
hereby assigned 1o and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repeir of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration petiod, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restotation in a single disbursetnent or in a series of progress payments as
the work is completed. Unless an agreement is made in writing o Applicable Law requires interest to
be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings O sach Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Securicv Ipstrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Piareads shall be applied in the order provided for in Section 2.

[n the event of a total tkig, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied 1o the stms sscurad by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, d<struction, or loss in value of the Property in which the fair market
value of the Property immediately befors the partial taking, destruction, or loss in value is equal to

or greater than the amount of the suns secured by this Security Instrument immediately before the
partial taking, destruction, or loss in value, tnless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrameii <ozl be reduced by the amount of the Miscellancous
Proceeds multiplied by the following fraction: {a) #hic total amount of the sums secured immediately
before the partial taking, destruction, or loss in vlue divided by (b) the fair market value of the
Property immediately before the partial taking, destriction, ordoss in value. Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value 4f 02 Property in which the fair market
value of the Property immediately before the partial taking, de:ruction, or loss in vaiue is less than the
amount of the sums secured immediately before the partial taking, Gestiuction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Preceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after noticé by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim fur damages, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lendet is authorized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prape:ov-or to the
sums secured by this Security Instrument, whether or not then duc. "Opposing Party" méavs the third
party that owes Borrower Miscellaneous Proceeds or the party egainst whom Borrower has « nght of
action in regard to Miscellaneous Proceeds,

Borrower shall be in default if any action ot proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in fotfeiture of the Property or other material impairment of Lender's

2004412545 . . .
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interest in the Property or rights under this Securiry Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided it Hzction 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interes jx the-Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are attributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2. -

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the

time for pavment or modification of amortization of the sums secured by this Security Instrument
granted by L :nder to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability 1 Rorrower or any Successors in Interest of Borrower. Lender shall not be required to
commence prcredings against any Successor in Interest of Borrower or to refuse to extend time

for payment or sthrcwise modify amortization of the sums secured by this Security Instrument by
reason of any demand made by the original Borrowér or any Successors in Interest of Borrower.
Any forbearance by Lender in exercising any right or remedy including, without limitation, Lender's
acceptance of payments froit third persons, entities or Successors in Interest of Borrower or in
amounts less than the amouat<hen due, shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liabllity; Co-signers; Successors and Assigns Bound. Berrower
covenants and agrees that Borrower's colizations and liability shall be joint and several, However,

any Borrower who co-signs this Security Insin-inent but does not execute the Note (a "co-signer”):

(a) is co-signing this Security Instrument only to mortgage, grant and convey the co-signer’s interest

in the Property under the terms of this Security Irstrument; (b) is not personally obligated to pay the
sums secured by this Security Insttument; and (c)-agrzes that Lender and any other Borrower can
agree to extend, modify, forbear or make any accomtaudations with regard to the terms of this Security
Instrument or the Note without the co-signer’s consent. '

Subject to the provisions of Section 18, any Successor in Inferest of Bortower who assumes
Borrower's obligations under this Security Instrument in writing, and-iz approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Insttument. Borrower shall not be
released from Borrower's obligations and liability under this Security Iozuument unless Lender agrees
to such release in writing. The covenants and agreements of this Security Insirument shall bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed i connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property an{ rights under this
Security Instrument, including, but not limited to, attorneys' fees, property inspection anr vaiuation
fees. In regard to any other fees, the absence of express authority in this Security Instrumer to charge
a specific fee to Borrower shall not be construed as a prohibition on the charging of such fec Lander
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

2201412546
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If the Loan is subject to a law which sets maxi:num Jodn cl.arges, and {hat law is finally interpreted

so that the interest or other loan charges colleci:d or to be collected in connection with the Loan
exceed the permitted limits, then: () any such loan charge shall be reduced by the amount necessary
1o teduce the charge to the permitted limit; ant (b) any sums already collected from Botrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Noticza, Al! notices given by Borrower or Lender in connection with this Security Instrument
must be i writing. Any notice to Borrower in connection with this Secutity {nstrument shall be
deemed 1o Lave been given to Borrower when mailed by first class mail or when actually delivered

to Borrower's iofice address if sent by other means. Notice to any one Borrower shall constitute
notice to all Borruwsts unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Address unless Borrower has designated a substitute notice address by notice to
Lender. Borrower shall giromntly notify Lender of Borrower's change of address. If Lender specifies
a procedure for reporting dorrower's change of address, then Borrower shall only report a change of
address through that specified pronadure. There may be only one designated notice address under this
Security Instrument at any one time, Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's add ess stated herein unless Lender has designated another address
by notice to Borrower, Any notice in c¢np2ction with this Security Instrument shall not be deemed fo
have been given to Lender unti! actually récelvzd by Lender. If any notice required by this Security
Instrument is also required under Applicable’t aw, the Applicable Law requirement will satisfy the
corresponding requirement undet this Security [nirurnent.

16. Governing Law; Severability; Rules of Ccnstiuction. This Security Instrument shall be
governed by federal law and the faw of the jurisdiction 'n »hich the Property is located. All rights and
obligations contained in this Security Instrument are subject tu 2ny requirements and limitations of
Applicable Law. Applicabie Law might explicitly or implicitly 7low the parties to agree by contract
or it might be silent, but such silence shall not b construed asa probitition against agreement by
contract. In the event that any provision ot clause of this Security Iistruirent or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall niear-and include
cotresponding neuter words or words of the feminine gender; (b} words in the sinzular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withcut ary obligation
to take any action. :

17. Borrower's Copy. Borrower shell be given one copy of the Note and of this Security
Instrument. : : :

18. Transfer of the Proparty ora Beneficial Interest in Borrower. A5 used in this Section
18, "Interest m the Property” means any lepal or benzficial interest in the Property, including, but not

: 2miiE
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limited to, those beneficial interests srnnsferiad in & vond for deed, sonteact for deed, installment sales
contract or escrow agresment, the intens of which is the ransfir of title by Borrower at a future date to
a putchaser. _

If all or any part of the Property or any Indervst in the Propéity is sold or transferred {or if Borrower is
not a natural person and a beneficial interest in Borrower is soid or transfetred) without Lender's prior
written consent, Lender may tequire immediate payment in full of all sums secured by this Security
Instrament. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

Tf Lender exercises this option, Lender shall give Bortower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 withix which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these suzis prior to the expiration, of this period, Lender may invoke any remedies permitied by
this Security Inst.ument without further notice or demand on Bortower.

19, Borrower s /¢aht to Reinstate After Acceleration. [f Borrowet meets certain conditions,
Borrower shall have th2 1iht to'have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (&) ‘tve days betore sale of the Property pursuant to Section 22 of this Security
Instrument; (b) such other peried as Applicable Law might specify for the termination of Borrower's
right to reinstate; or (c) entry of 4 Mdgment enforcing this Security Insttument. Those conditions

are that Borrowet: {a) pays Lender allsams which then would be due under this Security Instrument
and the Note as if no acceleration hed occurred; {b) cures any default of any other covenants or
agreements; {c) pays all expenses incur’ed in enforcing this Security Instrument, including, but

not limited to, reasenable attorneys' fess, propecty inspection and valuation fees, and other fees
incurred for the purpose of protecting Lende's interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender rray 12asonably require to assure that Lender's interest
in the Property and rights under this Security Instigmaat, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue unelinoged unless as otherwise provided under
Applicable Law. Lender may require that Borrower pay sucli reinstatement sums and expenses in one
or more of the following forms, as selected by Lender: (a) cssh, {b) money order; (c) certified check,
bank check, treasurer's check or cashier's chéck, provided any su:ch check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or eatity; of (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, tivis right to reinstate shall not
apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The 1/cte or a partial
interest in the Note {together with this Security Instrument) can be sold one or more tines without
prior notice to Borrower. A sale might result in a change in the entity (known as the 'Loun Servicer")
that collects Periodic Payments due under the Nole and this Security Instrument and periorais other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicabile Law,
There also might be one o more changss ofthe Loan Servicer untelated to a sale of the Note, Tt there
is a change of the Loan Servicer, Borrower will be given wiiticn notice of the change which will state

the name and address of the new Loan Servicer, the address to which payments should be made and

T 412645
ILLINCIS Single Family-Farinie MeafFreddie Mac UNIFORM INSTRUMENT Forn 3014 1/01
Whelters Kiwwer Finamcial Senvices, Inc. D5{2021
. 2021120321 2.0.3855~202 07 27Y . Page 13 of 17




2134733431 Page: 15 of 24

UNOFFICIAL COPY

any other information RESPA requires in ecancatica with  aotice of transfer. of servicing. If the Note
is sold and thereafter the Loan is serviced by a Li:zy Zovicet other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower v}l rareaia with the Loan Servicer or be transferred
to a successor Loan Servicer and are not assumcd Ly rhn Note pwchaacr unless otherwise provided by
the Note purchaser. :

Neither Borrower not Lender may commerice, }om ar be joihed to any judicial action (as either an
individual litigant or the member of a class) that atises from the other party's actions pursuant to this
Security Instrument or that afleges that the other patty has br eached any provision of, or any duty
owed by reason of, this Secunty Instrument, until such Borrower or Lender has notified the other
party (with such notice given in compliance with the requzmments of Section 15) of such alleged
breach and ufforded the other party hereto & reasonable period after the giving of such notice to take
comrective acion. If Applicable Law provides a time period which must elapse before certain action
can be takeii, thiat time period will be deemed to be reasonable for purposes of this paragtaph. The
notice of accelciaticn and opportunity to cure given to Borrower pursuant to Section 22 and the notice
of acceleration glver w Borrower pursuant to ‘Section 18 shall be deemed to satisfy the notice and
opportunity to take coreutive action pmwsmns of thns Section 20.

21. Hazardous Substa’:zes. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic or nazardous substances, pollutants, or wastes by Environmental

Law and the following substances: pasoline, kerosens, other flammable or toxic petroleum

products, toxic pesticides and herbir ides, volatile solvents, materials containing asbestos ot
formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws of
the jurisdiction where the Property is locand that relate to health, safety or environmental protection;
(c) "Environmental Cleanup” includes any 1<z .onse action, remedial action, or removal action, as
defined in Environmental Law; and (d) an "Environmental Condition" mearns a condition that can
cause, confribute to, or otherwise tr1gger an Envn mmenmi Cleanup

Borrower shall not cause or permit the presance us.e, # f,osa] storagc or release of any Hazardous
Substances, or threaten to release any Hazardous Substaices,-on or in the Property. Borrower shall

not do, nor allow anyone else to do, anything affecting the Pioperty (&) that is in violation of any

" Environmental Law, (b) which creates an Environmental Condi‘isn, or (¢) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that acvervely affects the value of the
Property. The preceding two sentences shall not apply to the prescm:, Ve, of storage on the Property
of small quantities of Hazardous Substances that are genofally recognizca fo.be appropriate to normal
residential uses and to maintenance of the Property (mcludmg, but not limited 1o, hazardous substances
in consumer products).

Borrower shall promptly give Lender writlen notice of (a) any & 1'wcst1gatmn, claim, denand, lawsuit

or other action by any governmental or regulatory agency or private party involving the Iaperty and
any Hazardouos Substance or Environmantal Law of which Borrower has actual knowledge, vh) any
Environmental Condition, including but not limiteg to, any spilling, lesking, dischatge, relcese or
threat of release of any Hazardous Substance, and (c) any condition caused by the presence, us; o
release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
ot is notified by any governmental or regulatory authority, or any private party, that any removal or
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other remediation of any Hazardous Subzteee affisting the Tropetty is necessary, Borrower shail
promply take all necessary remedial acticss in acecrdance wita Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22, Acceleration: Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreément in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action required to cure the defaulé; (c) a date, not less than
30 days from the date the notice is given to Borrower, by which the default must be cured; and
(d) that faiture to cure the default on or before the date specified in the notice may result in
accelersZion of the sams secured by this Security Instrument, foreclosure by judicial proceeding
and sale of #ise Property. The notice shall farther inforta Borrower of the right to reinstate after
acceleration an7 the right to assert in the foreclosure proceeding the non-existence of a default
or any other drierse of Borrower to aceeleration and foreclosure. If the default is not cured on
or before the date snecified in the notice, Lender at its dptiou may require immediate payment in
full of all sums secured by this Security Instrument without further demand and may foreclose
this Security Instrument %y judicial proceeding, Lender shall be entitled to collect all expenses
incurred in pursuing the reriedies provided in this Section 22, including, but not Yimited to,
reasonable attorneys' fees and costs of title evidence. :

23. Release. Upon payment of all sums secured by this Secutity Instrument, Lender shall release this

Security Instrument. Borrower shall pa)s auv recordation costs. Lender may charge Borrower a fee for

releasing this Security Instrument, but ouly if fhie fee is paid to a third party for services rendered and .
the charging of the fee is permitted under Appucable Law. .

24, Waiver of Homestead. In accordance with: Iilinois law, the Borrower hereby releases and
waives all rights under and by virtue of the [llinois hom sstead exemption laws.

925. Placement of Colfateral Protection Insuranci, Yinless Borrower provides Lender with
evidence of the insurance coverags required by Borrower's ugzeement with Lender, Lender may
purchase insurance at Borrower's expénse to protect Lender's intcrests in Borrowet's collateral. This
insurance may, but need not, protect Borrower's inferests. The cove age that Lender purchases may
not pay any claim that Borrower makes or any claim that is made agains¢ Borrower in connection with
the collateral. Botrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has obtained insurance as required by Borrower's and Lender's
agreement. If Lender putchases insurance for the collaieral, Botrower will be ressonsible for the costs
of that insurance, including interest and any other charges Lender may impose in zonpection with the
placement of the insurance, until the effective date of the cancellation or expiration | if th: insurance.
The costs of the insurance may be added to Borrower's total outstanding balance or oviigavsn. The
costs of the insurance may be more than the cost of insurance Borrower may be able to outein.on its
oWl - ‘ . , _ ,
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BY SIGNING BELOW, Borrower asce:4: ... £7-2es ts ¢ terms and covenants contained in this

Security Instrument and in any Rider execute 7 Borrower and recorded with it. ' | .w

Borrower

/Z@,@%/ o
“Theodore Nlcolai

AA / ‘
//f//’/f 2

”Katgiar « Nicolai

Acknowledgniopt
State of Illinois

County of Cook

This instrument was acknowledoed before me on / L-J by Theodore
Nicolai.

Notary Public

iyt

{(Print Name)

My commission expires: %/}ﬁ

7201412646
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Acknowledgment
State of Illinois
County of Cook

/Lf iy

This instrument was acknowledged before me on
Nicolal.

by Katharine

% E‘E‘;
=Y
1

Notary Public

(Print Nocae) [

My commissicn sxnires: ?"ﬁ R4

Loan Origination Organizatioi. 12.3. Bank Nat’onal Loan Originator; Yohn Michael Forssander

Association NMLS ID: 502387
NMLS ID: 402761
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LEGAL DESCRIPTION

Legal Description: LOT 6 IN BLOCK 8 IN FRANK A, ROCKHOLD'S SUBDIVISION IN THE NORTHWEST 1/4 OF SECTION 5,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

Permanent Index #'s: 13-05-119-020-0000 (Vol. 321)

Property Address: 6339 W Hyacinth St, Chicago, Illincis 60646
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Interest Only Period Adjustable Rate Rider
(Assumable After Initiai Period)

This Initial Interest Only Petriod Adjustabie Rate Rider is made this 8th day of December, 2021, and
is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the “Security Instrument”) of the same date given by the undersigned (“Borrower”)
to secure Borrower's Initial Adjustable Rate Note {the "Nore ") to U.S. Bank National Association
(“Lender”) of the same date and covering the property described in the Security Instrument and
located at: 6339 W Hyacinth St, Chicago, IL 60646 [Property Address].

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE ANZ THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT
BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MINIMUM ANI MAXIMUM RATES BORROWER MUST PAY.

Additionai Coveneusts. In addition to the covenants and agreements made in the Security
Instriment, Borrower zne Lender further covenant and agree as follows:

A. Rate and Monthly Payiment Changes.

The Note provides for an initial interest rate of 2.750%. The Note provides for interest only
payments until the first full amortzing principal and interest payment due (the "First P & I Payment
Due Date"), which is the first day ot Februaty, 2032,

The Note also provides for a change 1n-in< initial fixed rate to an adjustable interest rate, as follows:
4. Interest Rate and Monthly Payment Changes.

(A) Interest Change Dates. The intetest rate 1 v'ill pay may change on the first day of Januaty,
2028, and may change on that day every 12th monti thereafter, Each date on which my interest rate
could change is called an “Interest Change Date".

{B) The Index. Beginning with the first Change Date, my adjustable interest rate will be
based on an [ndex that is calculated and provided to the generalpublic by an administrator (the
“Administrator"). The "Index" is a benchmark, known as the veek'y average yield on United
States Treasury securities adjusted to a constant maturity of one yees.

N

The most recent [ndex value available as of the date 45 days before each“ hange Date is cailed the
“Current Index,” provided that if the Current [ndex s less than zero, then the Current Index will be
deemed ¢o be zero for purposes of calculating my interest rate.

If the Index is no longer available, it will be replaced in accordance with Section 445 brlow,

(C) Calculation of Changes. Before each Change Date, the Note Holder will calcuiste my new
interest rate by adding two and three-quarters percentage points (2.75%) (the "Margin " yi0ie

Current [ndex. The Margin may change if the Index is replaced by the Note Holder in accordance
with Section 4(G)(2) below, The Note Holder will then round the result of the Margin plus the
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Current Index to the nearest zero and one-eighth percantage point {0.125%). Subject to the limits
stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date.

The Note Holder will then determine the amount of my monthly payment. For payment
adjustments occurring before the First Principal and Intetest Payment Due Date, the amount of
my monthly payment will be sufficient to repay all accrued interest each month on the utipaid
principal balance at the new interest rate. If [ make a voluntary payment of principal before the
First Principal and Interest Payment Due Date, my payment amount fof subsequent payments will
be reduced to the amount necessary to repay all accrued interest on the reduced principal balance
at the current interest rate, For payment adjustments occurring on or after the first Principal and
Intes=st Payment Due Date, the amount of my monthly payment will be sufficient to repay unpaid
principzi-and interest that | am expected to owe in full on the Maturity Date at the cutrent interest
rate in suos'antially equal payments.

(D) Limits oo interest Rate Changes. The interest rate | am required to pay at the first [nterest
Change Date vill siot be greater than 7.750% or less than 2.750%. Thereafter, my interest rate will
never be increased Or decreased on any single Interest Change Date by more than two percentage
points from the rate-u interest I have been paying for the preceding year. My interest rate wiil
never be greater than 7.750% or less than the Margin.

{E) Effective Date of Chanryes, My new interest rate will become effective on each Interest
Change Date. | will pay the ameunt-of my new monthly payment beginning on the first monthly
payment date after the Interest Chenze Date until the amount of my monthly payment changes
again,

(F} Notice of Changes. Before the effectire tate of any change in my interest rate and/or
tnonthly payment, the Note Holder will deliver ormail to me a notice of such change. The notice
will include information required by law to be grvanto me and also the title and telephone number
of a persen who will answer any question | may have regarding the notice,

(G) Replacement index and Replacement Margir. "he Index is deemed to be no longer
available and will be replaced if any of the following evenis(each, a “Replacement Event”) occur:
(i) the Administrator has permanently or indefinitely stopped groviding the Index to the general
public; or (if) the Administrator or its regulator issues an official puplic statement that the Index is
no longer reliable or representative.

If 2 Replacement Event occuts, the Note Holder will select a new index (he ~'Replacement fndex ")
and may also select a new margin {the “Replacement Margin "), as follows:
1.1f a replacement index has been selected or recommetded for use in constumer praducts,

inciuding residential adjustable-rate mortgages, by the Board of Governors ol e iederal
Reserve System, the Federal Reserve Bank of New York, or a committee endorses o convened
by the Board of Governors of the Federal Reserve System or the Federal Reserve Beak of
New York at the time of a Replacement Event, the Nofe Hoider will select that index aiibe
Replacement Index.
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2. If a replacement index has not been selected or recommended for use in consumer products
under Section (G)(1) at the time of a Repiacement Event, the Note Holder will make a
reasonable, good faith effort to select a Repiacement Index and a Replacement Margin that,
when added together, the Note Holder reasonably expects will minimize any change in the cost
of the loan, taking into account the historical performance of the Index and the Replacement
Index.

The Replacement Index and Replacement Margin, if any, will be opetative immediately upon

2 Replacement Event and will be used to determine my interest rate and monthly payments on
Change Dates that are mote than 45 days after a Replacement Event, The Index and Margin could
be replaced more than once during the term of my Note, but only if another Replacement Event
occrisc After a Replacement Event, all references to the "Index" and "Margin" shall be deemed to
be references to the "Replacement Index" and "Repiacement Margin."

The Notz Holder will also give me notice of my Replacement Index and Replacement Margin, if
any, and suchother information required by applicable law and regulation.

{H) Date of Firsi Principal and Interest Payment. The date of my first payment consisting
of both principal aid interest on this Note (the “First Principal and Interest Payment Due Date’’)
shall be February 1, 2032.as reflected in Section 3(A) of the Note,

B. TRANSFER OF THE FRGPERTY OR A BENEFICIAL INTEREST {IN BORROWER.

1. UNTIL BORROWER'S INITYAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE. JNIFORM COVENANT 18 OF THE SECURITY
INSTRUMENT SHALL BE IN EFTELCT AS FOLLOWS:

Transfer of the Property or a Beneficial Intzrest tn Borrower. As used in this Section 18,
"[nterest in the Property” means any legal ot benericial interest in the Property, including, but not
limited to, those beneficial interests transferred i1 a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser.

[f all or any part of the Property or any Interest in the Prope *; is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is srid ¢r fransferred) without Lendet’s
prior written consent, Lender may require immediate payment ite-full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lerder if such exercise is
prohibited by Applicable Law,

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice
shall provide a period of not {ess than 30 days from the date the notice is given in.aceordance
with Section 15 within which Borrower must pay all sums secured by this Securizy Irstrument.
If Botrower fails to pay these sums prior to the expiration of this petiod, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Beirawer.

2, AFTER BORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS
STATED IN SECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY
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INSTRUMENT DESCRIBED E¢ SE</'Ti{ 1 U1 ABOVE SEALL THEN CEASE TO BE IN
EFFECT, AND THE PROVISIONS OF U..2fGIM CVEMANT 18 OF THE SECURITY
INSTRUMENT SHALL BE AMENDED 0 READ AS FOLLOWS:

Transfer of the Property or a Beneficial [nterest in Borrower. As used in this Section 18,
"interest in the Property" means any legal or beneficial intetest in the Property, including, but not
fimited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser. -

if all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrowet :
is not a ratural person and a'beneficial interest in Borrower is sold or transferred) without Lender’s
ptior written consent, Lender may require immediate payment-in full of all sums secured by this
Security Nistmiment, However, this option shall not be exercised by Lender if such exercise is
prohibited by A nolicable Law. Lender also shall not exercise this option if: {(a) Borrower causes to
be submitted (o Lender information required by Lender to evaluate the intended transferee as ifa
new loan were bting made to ths transferee; and (b) Lender reasonably determines that Lender’s
security will not be 1ppeired by the loan assumption and that the risk of a breach of any covenant or
agreement in this Secur.ty [nstrament is acceptable to Lender. '

psy s

To the extent permitted by Azpficable Law, Lender may charge a reasonable fee as a condition

to Landet's consent to the loan ssuimption. Lender may also require the transferee to sign an
assumption agresment that is accentable to Lender and that obligates the transferee to keep all the
promises and agreements made in th: Dote and in this Security Instrument. Borrower will continue
to be obligated under the Note and this Sesv:ity Instrument unless Lender releases Borrower in
writing.

If Lender exercises the option to require jmme liate payment in full, Lender shall give Borrower
notice of acceleration. The notice shall provide dyertod of hot'lkds than 30 days from the date the
notice is given in accordance with Section 15 Within'which’Borrower must pay all sums secured by
this Security [nstrument. If Botrower fails to'pay these suris priot to the expiration of this peried,
Lender may invoke any remedies permitted by this Security Jastrument without further notice or
demand on Borrower. o :

BY SIGNING BELOW, Borrowcr accepts and égrécs to the terms and coverants contained in this
Interest Only Period Adjustable Rate Rider. ' '

Borrower

A,

T eodort: Nicu' i

. ' 21412548
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