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Mortgage

Definitions. Words used in muitiple séctions of this document are defined below and other words are
defined in Sections 3, 11, 13, 18, 20 and 2 1. Certain rules regarding the usage of words used in this
document are also provided in Section 16.
(A) “Security Instrument” means this document, which is dated January 21, 2022, togethet with all
Riders to this document.
(B) “Borrower” i Scott W Ackman and Shaun K *valdron, husband and wife, as tenants by the
entirety. Borrower is the mortgagor under this Secuiity Instrument.
(C) “Lender” is U.S. Bank National Association. Lende( i a national bank organized and
existing under the laws of the United States of America. Lender*z address is 4801 Frederica Street,
Owensboro, KY 42301, Lender is the mortgagee under this Stcuricy Instrument.
(D) “Note” means the promissory note signed by Borrower and deec January 21, 2022. The Note
states that Borrower owes Lender Six hundred thousand and 00/100 Drotlars (U.S. $600,000.00)
plus interest at the rate of 2,625%. Borrower has promised to pay this debt = regular Periodic
Payments and to pay the debt in full not later than February 1, 2052,
(E) “Property” means the property that is described below under the heading "Tra\sfer of Rights
in the Property.”
() “Loan” means the debt evidenced by the Note, plus interest, any prepayment churzey and late
charges due under the Note, and all sums due under this Security Instrument, pius intereow.
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(G) “Riders” means all Riders to this Security Instrument that are executed by Borrower. The
following Riders are to be executed by Borrower [check box as applicable]:

® Adjustable Rate Rider [ Condominium Rider O Second Home Rider
[0 Balicon Rider [} Planned Unit Development Rider [ 1-4 Family Rider
1 VA Rider (3 Biweekly Payment Rider [0 Other(s) [specify]

(H) "“Applicable Law” means all controlling applicable federal, state and local statutes,
regulations, ordinances and administrative rules and orders (that have the effect of law) as well as
all applicable final, non-appealable judicial opinions.

(D) “Community Association Dues, Fees, and Assessments " means ali dues, fees, assessments
and otbor charges that are imposed on Borrower or the Property by a condominium association,
homcowers association or similar organization.

(J) “Electronic Funds Transfer” means any transfer of funds, other than a transaction origimated
by check, dialy, or similar paper instrument, which is initiated through an electronic terminat,
telephonic instmimint, computer, or magnetic tape so as to order, instruct, or authorize a financial
stitution to debit-or ~redit an account. Such term includes, but is not limited to, point-of-sale
transfers, automated teilor machine fransactions, transfers initiated by telephone, wire transfers,
and automated clearinghouse transfers,

(K) “Escrow ltems " means fhose items that are described in Section 3.

(L} “Miscellaneous Proceeds” means any compensation, settlement, award of damages, or
proceeds paid by any third party (ciher than insurance proceeds paid under the coverages described
in Section 5) for: (i) damage to, or deitniction of, the Property; (ii) condemnation or other taking of
all or any part of the Property; (iii) convérance in lieu of condemnation; or (iv) misrepresentations
of, or omissions as to, the value and/or condition of the Property.

(M) “Mortgage Insurance” means insurance proesting Lender against the nonpayment of, or
defanlt on, the Loan.

(N) “Periodic Payment” means the regularly schedulod amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 of this Security Instrument.

(O) “RESPA" means the Real Estate Settlement Procedures Asi (12 U.S.C. Section 2601 et

seq.) and its implementing regulation, Regulation X (12 CF.R. Part '1024), as they might be
amended from time to time, or any additional or successor legislat’on or regulation that governs
the same subject matter. As used in this Security Instrument, RESPA vefurs to all requirements and
restrictions that are imposed in regard to a "federally related morigage loan” even if the Loan does
not qualify as a "federally related mortgage loan" under RESPA,

(P} “Successor in Interest of Borrower " means any party that has taken fitle tc the Property,
whether or not that party has assumed Borrower's obligations under the Note and/ar ¥.as Security
[nstrument.

Transfer of Rights in the Property. This Security Instrument secures to Lender: (i) the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of
Borrower's covenants and agreements undet this Security Instrument and the Note, For this purpose,
Borrower does hereby mortgage, grant and convey to Lender and Lender's successors and assigns, the
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following described property located in the County [Type of Recording Jurisdiction] of DuPage [Name
of Recording Jurisdiction]: LOT 5 IN WILLIAM CLARK SUBDIVISION OF BLOCK 6 IN JOHN
CULVER'S SUBDIVISION OF THE NORTHWEST QUARTER OF THE SOUTHWEST QUARTER
OF SECTION 12, TOWNSHIP 41 NORTH, RANGE 13 EAST OF THE THIRD PRINCIPAL
MERIDIAN IN COOK COUNTY, ILLINOIS.

Parcel ID Number: 10-12-306-006-0000 which currently has the address of 2327 Pioneer Rd [Street]
Evanston [City], llinois 60201 [Zip Code] { “Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions
shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrumen’ as the “Property.”

BORROWEK COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to mortgnge, prant and convey the Property and that the Property is unencumbered, except for
encumbrances of ccord. Borrower warrants and will defend generally the title to the Property against
all claims and demanas; zubject to any encumbrances of record.

THIS SECURITY INSTRIAENT combines uniform covenants for national use and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering

reai property.
Uniform Covenants. Borrower wad Lender covenant and agree as follows:

1, Payment of Principal, Interest, Enciow ltems, Prepayment Charges, and Late
Charges. Borrower shall pay when due the Seincipal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late chargs Gue under the Note, Borrower shall also pay funds
for Escrow Items pursuant to Section 3. Paymema.die under the Note and this Security Instrument
shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is 1e@vised to Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and #i1;5 Security Instrument be made in one
or more of the following forms, as selected by Lender: (a) cas’z; (b} money ordet; (¢) certified check,
bank check, treasurer's check or cashier's check, provided any suci chzck is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality, or cn*ify; or {d) Electronic Funds
Transfer.

Payments are deemed received by Lender when received at the location des gnated in the Note or

at such other location as may be designated by Lender in accordance with the ntice provisions in
Section 15. Lender may return any payment or partial payment if the payment or particl payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payinzar-insufficient
to bring the Loan current, without waiver of any rights hereunder or prejudice to its righit io refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at
the time such payments are accepted. If each Periodic Payment is applied as of its scheduled due date,
then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan cutrent. If Borrower does not do so within a reasonable
period of time, Lender shall either apply such funds or return them to Borower. I not applied earliet,
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such funds will be applied to the outstanding principal balance under the Note immediately prior
to foreclosure. No offset or claim which Borrower might have now or in the future against Lender
shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2,

all payments accepted and applied by Lender shall be applied in the following order of priority:

(a) interest due under the Note; (b) principal due under the Note; (c) amoutits due under Section 3.
Such payments shall be applied to each Periodic Payment m the order in which it became due, Any
remaining amounts shall be applied first to late charges, second to any other amounts due under this
Security [nstrument, and then to reduce the principal balance of the Note.

If Lenderceciives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amaunt to pay any late charge due, the payment may be applied to the delinquent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply any payment
received from Blrenwer to the repayment of the Periodic Payments if, and to the extent that, each
payment can be paid i full. To the extent that any excess exists after the payment is applied to the

full payment of one of mors Periodic Payments, such excess may be applied to any late charges due,
Voluntary prepayments shzii be applied first to any prepayment charges and then as desceribed in the
Note.

Any application of payments, insurriice proceeds, or Miscellancous Proceeds to principal due under
the Note shail not extend or postpen= the due date, or change the amount, of the Periodic Payments,

3. Funds for Escrow Items. Borrowe: shall pay to Lender on the day Periodic Payments ate

due under the Note, until the Note is paid in 71, a sum (the “Funds ") to provide for payment of
amounts due for: (a) taxes and assessments and ther items which can attain priority over this Security
Instrument as a lien or encumbrance on the Property;{b) leasehold payments or ground rents on

the Property, if any; (c) premiums for any and all insurmace required by Lender under Section 5;

and (d) Mortgage Insurance premiums, if any, or any suins payable by Borrower to Lender in lieu

of the payment of Mortgage Insurance premiums in accordarce with the provisions of Section 19,
These items are called “Escrow ffems. ” At origination or at 2y time during the term of the Loan,
Lender may require that Commimnity Association Dues, Fees, and Asszssments, if any, be ¢scrowed
by Borrower, and such dues, fees and assessments shall be an Escrow item. Borrower shall promptly
furnish to Lender all notices of amounts fo be paid under this Section. Rurzower shall pay Lender the
Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds for any or all
Escrow Items. Lender may waive Borrower's obligation to pay to Lender Fund: for any or all Escrow
Ttems at any time, Any such waiver may only be in writing. In the event of such wriver, Borrower
shall pay directly, when and where payable, the amounts due for any Escrow Itemu for which
payment of Funds has been waived by Lender and, if Lender requires, shall furnish tc'[ <nder receipts
evidencing such payment within such time period as Lender may require. Borrower's obiigation to
make such payments and to provide receipts shall for all purposes be deemed to be a covenzat ind
agreement contained in this Security Instrument, as the phrase “covenant and agreement” is used in
Section 9. If Borrower is obligated to pay Escrow [tems directly, pursuant to a waiver, and Borrower
fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and
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pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (3) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender
can require under RESPA, Lender shail estimate the amount of Funds due on the basis of current data
and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with
Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumer/ality, or entity (including Lender, if Lender is an institution whose deposits are so insured)
or in any Fed.ral Home Loan Bank. Lender shal apply the Funds to pay the Escrow Items no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually-4nzlvzing the escrow account, or verifying the Escrow Items, unless Lender pays
Borrower interest o tie Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made inwridng or Applicable Law requires interest to be paid on the Funds, Lender shall
not be required to pay Ro'zower any interest or ¢arnings on the Funds. Borrower and Lender can agree
in writing, however, that inte esi shall be paid on the Funds. Lender shalt give to Borrowet, without
charge, an annual accounting of the Funds as required by RESPA.

[fthere is a surplus of Funds held i eserow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordapss with RESPA, If there is a shottage of Funds held in
escrow, as defined under RESPA, Lender szl notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to tnakeup the shortage in accordance with RESPA, but

in no more than 12 monthly payments, If there i: a deficiency of Funds held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the deficiency in accordsnce with RESPA, but in no more than 12
monthly payments,

Upon payment in full of ail sums secured by this Security Ine’+ument, Lender shail promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charg,os) fines, and impositions
attributable to the Property which can attain priority over this Security Irnstriment, leasehold payments
or ground rents on the Property, if any, and Community Association Dues, |'ees, and Assessments, if
any. To the extent that these items are Escrow Items, Borrower shall pay theni 11 the manner provided
in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Inst:umient unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a‘manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contesis the lien
in good faith by, or defends against enforcement of the lien in, legal proceedings which in Lender's
opinion operate to prevent the enforcement of the lien while those proceedings are pending, but

only until such proceedings are concluded; or (c) secures from the holder of the lien an agreement
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satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines that any
part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is
given, Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section
4,

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected
on the Property insured against loss by fire, hazards included within the term "extended coverage,”
and any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
nsurance < [his insurance shall be maintained in the amounts (including deductible levels) and for

the periods that Lender requires. What Lender requires pursuant to the preceding sentences can
change during th’ term of the Loan. The insurance carrier providing the insurance shall be chosen by
Borrower subjec? to Lender's right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lendar zaay require Borrower to pay, in connection with this Loan, either: (a) a one-
time charge for flood zore determination, certification and tracking services; or (b) a one-time charge
for flood zone determinatici and certification services and subsequent charges each time remappings
or similar changes occur which rsasonably might affect such determination or certification. Borrower
shall also be responsible for the payment of any fees imposed by the Federal Emergency Management
Agency in connection with the revisw of any flood zone determination resulting from an objection by
Botrower.

If Borrower fails to maintain any of the covérages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's ¢xperse, Lender is under no obligation to purchase any
particular type or amount of coverage. Thereforc, such coverage shall cover Lender, but might or
might not protect Borrower, Borrower's equity in thi: Property, or the contents of the Property, against
any risk, hazard or liability and might provide greater or loaser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance cover.gz so obtained might significantly exceed
the cost of insurance that Borrower could have obtained. Ary amounts disbursed by Lender under

this Section 5 shall become additional debt of Borrower secured byikis Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbmsemeut and shall be payable, with
such interest, upon notice from Iender to Borrower requesting paymerc

All insurance policies required by Lender and renewals of such policies sha'lbe subject to Lender's
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender

as mortgagee and/or as an additional loss payee. Lender shall have the right to nold i policies and
renewal certificates. If Lender requires, Borrower shall promptly give to Lender all rezeipts of paid
premiums and renewal notices, If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include & standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise
agree in writing, any insurance proceeds, whether or not the underlying insurance was required
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by Lender, shall be applied to restoration or repair of the Property, if the restoration or repair is
economicaily feasible and Lender's secutity is not lessened. During such repair and restoration period,
Lender shall have the right fo hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless
an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or earnings on such proceeds. Fees
for public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance
proceeds and shal! be the sole obligation of Borrower. If the restoration or repair is not economically
feasible or Lender's security would be lessened, the insurance proceeds shall be applied to the sums
secured by tlis Security Instrutnent, whether or not then due, with the excess, if any, paid to Borrower,
Such insuranze proceeds shall be applied in the order provided for in Section 2.

If Borrower atziions the Propetty, Lender may file, negotiate and seftle any available insurance
claim and relatéd saziiars. If Borrower does not respond within 30 days to a notice from Lender that
the msurance carrier-hzs offered to settle a claim, then Lender may negotiate and settle the claim,

The 30-day period will beyin when the notice is given. In either event, or if Lender acquires the
Property under Section 22 ot otherwise, Borrower hereby assigns to Lender {a) Borrower's rights to
any insurance proceeds in an aricunt not to exceed the amounts unpaid under the Note or this Security
Instrument, and (b) any other oi Boriwver's rights (other than the right to any refund of unearned
premiums paid by Borrower) under all isurance policies covering the Property, nsofar as such rights
are applicable to the coverage of the Proverty. Lender may use the insurance proceeds either to repair
or restore the Property or to pay amounts nxpsid under the Note or this Security Instrument, whether
or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Sseurity Instrument and shall continue o occupy
the Property as Borrower's principal residence for at least e year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall net b unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control.

7. Preservation, Maintenance and Protection of the Propertv, Inspections. Borrower
shall not destroy, damage or impair the Property, allow the Property « d¢teriorate or commit waste
on the Propetty. Whether or not Borrower is residing in the Property, Borrovver shall maintain the
Property in order to prevent the Property from deteriorating or decreasing . value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not eccnomically feasible,
Borrower shail promptly repair the Property if damaged to avoid further deterioration nr damage.

If insurance or condemnation proceeds are paid in connection with damage to, or thv aing of, the
Property, Borrower shall be responsible for repairing or restoring the Propetty only if Lender has
released proceeds for such purposes. Lender may disburse proceeds for the repairs and reitorstion

in a single payment or in a series of progress payments as the work is completed. If the insmence or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of
Borrower's obligation for the completion of such repair or restoration.
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Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall
give Borrower notice at the time of or prior to such an interior inspection specifying such reasonable
cause.

8. Borrower's Loan Application. Borrower shall be in defaunlt if, during the Loan application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with material information) in connection with the Loan. Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence.

9. Protezdcn of Lender's Interest in the Property and Rights Under this Security
Instrument. if (a) Borrower fails to perform the covenants and agreements contained in this Security
Tnstrument, (k3 there is a legal proceeding that might significantly affect Lender's interest in the
Property and/or.<ightz under this Security Tnstrument (such as a proceeding in bankruptcy, probate,

for condemnation or Yorfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or o enforceiaws of regulations), or (c¢) Borrower has abandoned the Property, then
Lender may do and pay.for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Se cyrity Instrument, including protecting and/or assessing the value

of the Property, and secuting an</or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secred by a lien which has priority over this Security Instrument; (b}
appearing in court; and (c) paying reason:ble attorneys' fees to protect its interest in the Property and/
or rights under this Security Instrument, 1acluding its secured position in a bankrupicy proceeding.
Securing the Property includes, but is not liza ied to, entering the Property to make repairs, change
locks, replace or board up doors and windows, d(ain water from pipes, eliminate building or other
code violations or dangerous conditions, and have-wtiiities tumed on or off. Although Lender may take
action under this Section 9, Lender does not have to 2050 and is not under any duty or obligation to
do 0. It is agreed that Lender incurs no liability for notipking any or all actions authorized under this
Section 9,

Any amounts disbursed by Lender under this Section 9 shall becoric additional debt of Borrower
secured by this Security Instrument, These amounts shall bear intevest «t the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice froru. J.ender to Borrower requesting

payment.

If this Security Instrument is on a leasehold, Borrower shail comply with ali th¢ provisions of the
lease. If Borrower acquires fee title to the Property, the leasehold and the fee tiie shall not merge
unless Lender agrees to the merger in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of mziing the
Loan, Borrower shall pay the premiums required fo maintain the Mortgage Insurance in erfert I,

for any reason, the Mortgage Insurance coverage required by Lender ceases to be available trom

the mortgage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay the

premiums required to obtain coverage substantially equivalent to the Mortgage Insurance previously in
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effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance previously
in effect, from an aliernate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the
separately designated payments that were due when the insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments a3 a non-refundable loss reserve in Lieu of Mortgage
Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that the Loan is
ultimately paid in full, and Lender shall not be required fo pay Botrower any interest or earnings on
such loss reserve, Lender can no longer require loss reserve payments if Mortgage Insurance coverage
(in the amount and for the period that Lender requires) provided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage [nsurance, If Lender required Mortgage Insurance as a condition of making
the Loan »ad Borrower was required to make separately designated payments toward the premiums
for Mortgage Msurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in
effect, o to provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance
ends in accordarse with any written agreement between Borrower and Lender providing for such
termination or until teemination is required by Applicable Law. Nothing in this Section 10 affects
Borrower's obligation‘io poy interest at the rate provided in the Note.

Mortgage Insurance reitiiourses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does natiepay the Loan as agreed. Borrower is nof a party to the Mortgage
Insurance.

Mortgage insurers evaluate their totai risk on all such insurance in force from time to time, and

may enter into agreements with other parties that share or modify their risk, or reduce losses, These
agreements are on terms ang conditions that <ro satisfactory fo the mortgage insurer and the other
party {or parties) to these agreements. These agrromients may require the mortgage insurer to make
payments using any source of funds that the morigag= insurer may have available (which may include
funds obtained from Mortgage [nsurance premiums).

As a result of these agreements, Lender, any purchaser of the, Note, another insurer, any reinsurer, any
other entity, or any affiliate of any of the foregoing, may recaiye (directly or indirectly) amounts that
derive from (or might be characterized as) a portion of Borrower's savments for Mortgage Insurance,
in exchange for sharing or modifying the mortgage insurer's rigk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer's risk ip-=xchange for a share of the
premiums paid to the insurer, the arrangement is often termed “captive ielnsurance.” Further:

(A) Any such agreements will not affect the amounts that Borrower has ageed to pay for
Mortgage Insurance, or any other terms of the Loan, Such agreements wik no# increase the
amount Borrower will owe for Mortgage Insurance, and they will not entitle 3or axver to any
refund.

(B) Any such agreements will not affect the rights Borrower has - if any - with respect te the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, Thise
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortpage Insurance terminated antomaticaily, and/or to
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receive a refund of any Mortgage Insurance premiums that were anearned at the time of such
cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
Duting such repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as
the work * c.\mpleted. Unless an agreement is made in writing or Applicable Law requires interest to
be paid on svk it Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
carnings on svch Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's securify would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured
by this Security Instriunsnt, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower.

In the event of a partial taking, destruciion, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to

or greater than the amount of the sums securcid by this Security Instrument immediately before the
partial taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing,
the sums secured by this Security Instrument shall bs reduced by the amount of the Misceilaneous
Proceeds multiplied by the following fraction: (a) the-wial amount of the sums secured immediately
before the partial taking, destruction, or loss in value aizired by (b) the fair market value of the
Property immediately before the partial taking, destructior; ¢ 'oss in value, Any balance shall be paid
to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propetty immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destructizn, or loss in valtue, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Procee:s shall be applied to the
sums secured by this Security Instrument whether or not the sums are then due

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower thu? the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damayss, Borrower
fails to respond to Lender within 30 days after the date the notice is given, Lender is auturrized to
collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property cr t the
sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the third
party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

2201435545
ILLINGIS-5ingle Famiy-Fannie Mas/Freddie Mac UNIFORM iINSTRUMENKT Form 3014 401
Wolters Khwer Financial Services, Inc, 052021
2022012021.2.0.3087-J20210828Y Paga t0 of 47

*| ]




2202855326 Page: 12 of 22

UNOFFICIAL COPY

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and,
if acceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding
to be dismissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other
material impairment of Lender's interest in the Property or rights under this Security Instrument. The
proceeds of any award or claim for damages that are atiributable to the impairment of Lender's interest
in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

12. Borrcwor Not Released; Forbearance By Lender Not a Waiver. Extension of the

time for payment or modification of amortization of the sums secured by this Security Instrument
granted by Lesider to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Barrower or any Successors in Interest of Borrower, Lender shall not be required fo
commence proceedings against any Successor in Interest of Borrower or to refuse to extend time

for payment or otherwise irodify amortization of the sums secured by this Security Instrument by
reason of any demand mas s by the original Borrower or any Successors in Interest of Borrower.
Any forbearance by Lender iv exercising any right or remedy including, without limitation, Lender's
acceplance of payments from thizd persons, entities or Successors in Interest of Borrowet or in
amounts less than the amount then <ue, 'shall not be a waiver of or preclude the exercise of any right or
remedy.

13. Joint and Several Liabllity; Co-ticnsrs; Successors and Assigns Bound. Borrower
covenants and agrees that Borrower's obligations and liability shall be joint and several. However,

any Borrower who co-signs this Security Instrunient but does not execute the Note (a "co-signer"):

(a) is co-signing this Security Instrument only to maripage, grant and convey the co-signer's interest

in the Property under the terms of this Security Instrurer?; (b) is not personally obligated to pay the
sums secured by this Security Instrument; and (c) agrees (na. Fender and any other Borrower can
agree to extend, modify, forbear or make any accommodaticng with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Barrower who assumes
Borrower's obligations under this Security Instrument in writing, and is approved by Lender, shall
obtain all of Borrower's rights and benefits under this Security Instrument. Zerrower shall not be
released from Borrowet's obligations and liability under this Security Instrumeni unless Lender agrees
to such release in writing. The covenants and agreements of this Security Instrumert chail bind (except
as provided in Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connertion with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights vader this
Security Instrument, including, but not limited to, attorneys' fees, property inspection and valuation
fees. In regard to any other fees, the absence of express authority in this Security Instrument to charge
a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

2201 435645
LLIND4S-5ingle Family-Fannie Masffraddla Mas UNIFORM INSTRUMERT Farm 3014 1/01
Wolters Kluwer Financial Services, Ins. 052021

2622012024.2.0.3897-J20210828Y Page 11 of 17

|




2202855326 Page: 13 of 22

UNOFFICIAL COPY

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted
so that the interest or other loan charges collected or o be collected in connection with the Loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary
to reduce the charge to the permitted limit; and (b) any sums already collected from Borrowet which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this refund by
teducing the principal owed under the Note or by making a direct payment to Borrower. If a refond
reduces principal, the reduction will be treated as a partial prepayment without any prepayment
charge (whether or not a prepayment charge is provided for under the Note). Borrower's acceptance
of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

15. Noticez, All notices given by Borrower or Lender in connection with this Security Instrument
must be in wiiting. Any notice to Borrower in connection with this Security Instrument shall be
deemed to havz been given to Borrower when mailed by first class mail or when actuaily delivered
to Borrower's notits address if sent by other means. Notice to any one Borrower shall constitute
notice to all Borrowers unless Applicable Law expressly requires otherwise. The notice address shall
be the Property Addies ¥less Borrower has designated a substitute notice address by notice to
Lender. Borrower shall promotly notify Lender of Borrower's change of address, If Lender specifies
a procedure for reporting Borrawer's change of address, then Borrower shall only report a change of
address through that specified riccedure. There may be only one designated notice address under this
Security Instrument at any one time: Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's adaress stated herein unless Lender has designated another address
by notice to Borrower. Any notice in conosction with this Security Instrument shall not be deemed to
have been given to Lender until actually 1eseived by Lender. If any notice required by this Security
Instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

16, Governing Law; Severability; Rules of Coustruction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction i which the Property is located. All rights and
obligations contained in this Security Instrument are subject ‘o any requircments and limitations of
Applicable Law. Applicable Law might explicitly or implicit!~allow the parties to agree by contract
or it might be silent, bul such silence shall not be construed as a pohibition against agreement by
contract. In the event that any provision or clause of this Security lustirment or the Note conflicts with
Applicable Law, such conflict shall not affect other provisions of this Jecrzitv Instrument or the Note
which can be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singulat shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion withuut-ainy obligation
to take any action,

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security
Instrument.

18. Transfer of the Property or a Beneficlal Interest in Borrower. As used in this Section
18, "Interest in the Property" means any legal or beneficial interest in the Property, including, but not
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limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future date to
a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section
15 within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to
pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Iast-ument without further notice or demand on Borrowet.

19. Borrower’s Fight to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have th vight to have enforcement of this Security Instrument discontinued at any fime
prior to the earliest of: (4) .ive days before sale of the Property pursuant to Section 22 of this Security
Instrument; {b) such other perind as Applicable Law might specify for the termination of Borrewer's
right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those conditions

are that Borrower: (a) pays Lender 2ii zums which then would be due under this Security Instrument
and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incu:red in enforcing this Security Instrument, including, but

not limited to, reasonable attorneys' fees, proverty inspection and valuation fees, and other fees
incurred for the purpose of protecting Lender s interest in the Property and rights under this Security
Instrument; and (d) takes such action as Lender ‘nay reasonably require to assure that Lender's interest
in the Property and rights under this Security Instruineat, and Borrower's obligation to pay the sums
secured by this Security Instrument, shall continue uncnaniged unless as otherwise provided under
Applicable Law, Lender may require that Borrower pay sach reinstatement sums and expenses in one
or more of the follewing forms, as selected by Lender: (a) cas)s; (b) money order; (c) certified check,
bank check, treasurer's check or cashier's check, provided auy such-check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality oi entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument «rd obligations secured hereby
shall remain fully effective as if no acceleration had occurred. However, faie right to reinstate shall not
apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Nrio.or a partial
interest in the Note {together with this Security Instrument) can be sold one or moce ti.nss without
prior notice to Borrower. A sale might result in a change in the entity (known as the "Lean Servicet")
that collects Periodic Payments due under the Note and this Security Instrument and perios other
mortgage loan servicing obligations under the Note, this Security Instrument, and Applicavle Uaw.
There also might be one or more changes of the Loan Servicer unrelated to a sale of the Nots, If there
is a change of the Loan Servicer, Borrower wil! be given written notice of the change which will state
the name and address of the new Loan Servicet, the address to which payments should be made and
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any other information RESPA requires in connection with a notice of transfer of servicing, If the Note
is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred

to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by
the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual {itigant or the member of a class) that arises from the other party's actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty
owed by reason of, this Security Instrument, unti! such Borrower or Lender has notified the other
party (with such notice given in compliance with the requirements of Section 15) of such alleged
breach and 2fforded the other party hereto a reasonable period after the giving of such notice to take
corrective aoiion, If Applicable Law provides a time period which must elapse before certain action
can be taker, that time period will be deemed to be reasonable for purposes of this paragraph. The
notice of accerezotion and opportunity to cure given to Borrower pursuant to Section 22 and the notice
of acceleration givér i Borrower pursuant to Section 18 shall be deemied to satisty the notice and
opportunity to take corrective action provisions of this Section 20.

21. Hazardous Subst2z¢es. As used in this Section 21: (a) "Hazardous Substances" are those
substances defined as toxic o hrzerdous substances, pollutants, or wastes by Environmental

Law and the following substanccs: gasoline, kerosene, other flammable or toxic petroleum

products, toxic pesticides and herbizides, volatile solvents, materials containing asbestos or
formaldehyde, and radioactive materials; ‘b) "Environmental Law” means federal laws and laws of
the jurisdiction where the Property is loceter that relate to health, safety or environmental protection;
{¢) "Environmental Cleanup" includes any ré:ponse action, remedial action, or removal action, as
defined in Environmental Law; and (d) an "Envi-omnental Condition" means a condition that can
cause, contribute to, ot otherwise trigger an Envicenmental Cleanup.

Borrower shall not cause or permit the presence, use, c1snosal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substarces, on or in the Property. Borrower shall

not do, nor allow anyone else to do, anything affecting the Froperty (a) that is in violation of any
Environmental Law, (b) which creates an Environmental Condition; or {c) which, due to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shail not apply to the presence, sz, or storage on the Property
of small quantities of Hazardous Substances that are generally recognizes to oe appropriate to normal
residential uses and to maintenance of the Property (including, but not limit:d 1o, hazardous substances
in consumer products).

Bormrower shall promptly give Lender written notice of (a) any investigation, claim, de.nand, lawsuit
or other action by any governmental or regulatory agency or private party involving tlie roperty and
any Hazardous Substance or Environmental Law of which Borrower has actual knowledgs, {b) any
Environmenta! Condition, including but not limited to, any spilling, leaking, discharge, relesse or
threat of release of any Hazardous Substance, and (c) any condition caused by the presence, use or
release of a Hazardous Substance which adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or
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other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Bnvironmental Cleanup.

Non-Uniform Covenants. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shall specify: (a) the defautt; (b) the action required to cure the default; (c) a date, not less than
30 days from the date the nofice is given to Borrower, by which the default must be cured; and
() that failure to cuve the default on or before the date specified in the notice may result in
accelerafion of the sums secured by this Security Instrument, foreclosure by judicial proceeding
and sale of thc Property, The notice shall further inform Borrower of the right to reinstate after
acceleration (n¢. the right to assert in the foreclosure proceeding the non-existence of a defaukt
or any other drierse of Borrower to acceleration and foreclosure, If the default is not cured on
or before the date sveeified in the notice, Lender at its option may require immediate payment in
full of all sums secured oy this Security Instrument without further demand and may foreclose
this Security Instrumen? uy judicial proceeding. Lender shall be entitled to collect all expenses
incurred in pursuing the reinelies provided in this Section 22, including, but not limited to,
reasonable attorneys' fees and costs of title evidence.

23. Release. Upon payment of ali eums secured by this Security Instrument, Lender shall release this
Security Instrument, Borrower shall pay-ary recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but oniy i the fee is paid to a third party for services rendered and
the charging of the fee is permitted under Applicable Law.

24, Walver of Homestead. In accordance witii {/'inois law, the Borrower hereby releases and
waives all rights under and by virtue of the Illinois Lomestead exemption laws.

25. Placement of Collateral Protection Insurance, Lrless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrower's expense to protect Lender's intercsiz in Borrower's collateral, This
insurance may, but need not, protect Borrower's interests. The coveraps that Lender purchases may
not pay any claim that Borrower makes or any claim that is made againzf Borrower in connection with
the collateral. Borrower may later cance! any insurance purchased by Leidsi. but only after providing
Lender with evidence that Borrower has obtained insurance as required by I3orrower's and Lender’s
agreement. If Lender purchases insurance for the collateral, Borrower will be tesponsible for the costs
of that insurance, including interest and any other charges Lender may impose in ¢onnsction with the
placement of the insurance, until the effective date of the cancellation or expiration vrin? insurance,
The costs of the insurance may be added to Borrower's total outstanding balance or obiigation. The
costs of the insurance may be more than the cost of insurance Borrower may be able to obtaison its
own.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

Borrower

) WAL -
Shaun K Waldron

tt W Ackman

Acknowledgmnt
State of [llinois

County of Bu%age Cop <
L

This instrument was ackriowlsdged before me on St h SV 4 N2 by Shaun K

Waldron, ©

e =

Notary Public

Sebnne QA
{(Print Name)

My commission expires:

!

B

SABRIMA ALE
Officlal Seal

4 Notary Public - State of |ltinols

& My Commission Expiras Nov 23, 2022

hlaz /o2
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Acknowledgment
State of IH]'IlOiSh
County of DuEﬂge» c,(j;;)[;.

- &
This instrument was acknowledged before me on Swath SV, I932. by Scott W
Ackman, Q

R -

remm—

Notary Public

SABRINA AL

Officiat Seal
; ' ) §  Motary Public - State of lllinois

< Al A /&\ 1 @ My Commission Expires Nov 23, 2022

(Print Nure;
My commissios expires: 4} | & 3)on o2

Loan Origination Organization: (2.8, Bank National Loan Originator: Brad J Knudson
Association NMLS ID: 697448
NMLS ID: 402761
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Adjustable Rate Rider
(1-Year Treasury Index - Rate Caps)
(Assumable after Initial Period){45 Day Lookback) 5-'

THIS ADJUSTABLE RATE RIDER is made this 21st day of January, 2022, and is incorporated into

and shall be desmed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
“Security Instrument ") of the same date given by the undetsigned (the “Borrower”) to secure the
Borrower's'Adjustable Rate Note (the “Note ) to U.S. Bank National Association (the “Lender ) of
the same daic and covering the property described in the Security Instrument and located at: 2327
Pioneer Rd, Evaoston, IL 60201 [Property Address].

THE NCF C'ONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RA™E AND THE MONTHLY PAYMENT. THE NOTE LIMITS

THE AMOUNT t/IE BORROWER'S ADJUSTABLE INTEREST RATE CAN
CHANGE AT AN ONE TIME AND THE MINIMUM AND MAXIMUM RATES
THE BORROWER MUST PAY.

Additional Covenants. In addit'on 1» the covenants and agreements made in the Security
Instrument, Borrower and Lender furthor covenant and agree as follows:

A. Interest Rate and Monthly Paymar: Changes. The Note provides for an initial interest rate
of 2.625%. The Note provides for changes in the interest rate and the monthly payments as follows:

4. Interest Rate and Monthly Payment Changes.

(A) Change Dates. The interest rate I will pay may change on the first day of February, 2029,
and may change on that day every 12th month thereafier Each date on which my interest rate could
change is called a “Change Date,”

(B} The Index. Beginning with the first Change Date, my intirest rate will be based on an Index
that is calculated and provided to the general public by an admizistiator (the “Administrator™).

The “Mdex” is the weekly average yield on United States Treasury sceurities adjusted to a constant
maturity of one year, as made available by the Board of Governors of the Federal Reserve System.
The most recent Index value available as of the date 45 days before each Change Date is called the
“Current Index,” provided that if the Current Index is less than zero, then thie Current Index will be
deemed to be zero for purposes of calculating my interest rate,

If the Index is no longer available, it will be replaced in accordance with Section 4(T) below,

{C) Calculation of Changes. Before cach Change Date, the Note Holder will calcuiatc 1y new
interest rate by adding two and three-quarters percentage point(s) (2.75%) (the “Muargin”) to the
Current Index. The Margin may change if the Index is replaced by the Note Holder in accordance
with Section 4(G)(2) below, The Note Holder will then round the result of the Margin plus the

2201 435545
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Current Index to the nearest one-eighth of one percentage point (0.125%). Subject to the limits
stated in Section 4{D) below, this rounded amount will be my new interest rate until the next
Change Date,

The Note Holder will then determine the amount of the monthly payment that would be sufficient i
to repay the unpaid principal that T am expected to owe at the Change Date in full on the maturity -
date at my new interest rate in substantially equal payments. The result of this calculation will be
the new amount of my monthly payment.

{D} Limits on Interest Rate Changes. The interest rate I am required to pay at the first Change
Date will not be greater than 7.625% or less than 2.75%. Thereafter, my interest rate will never be
increased or decreased on any single Change Date by more than two percentage point(s) (2%} from
the rate of interest I have been paying for the preceding 12 months. My interest rate will never be
greater tman 7,625% or less than 2.75%.

(E) Effectiva Date of Changes. My new interest rate will become effective on each Change
Date. I will pay ' amount of my new monthly payment beginning on the first monthly payment
date after the Change Date until the amount of my monthly payment changes again,

(F) Notice of Chanc s, The Note Holder will deliver or mail to me a notice of any changes in
my interest rate and the ariovnt of my monthly payment before the effective date of any change.
The notice will include inforsaation required by law to be given to me and also the title and
telephone number of a person wno v/ill answer any question [ may have regarding the notice.

(G) Replacement Index and Ruriscement Margin. The Index is deemed to be no longer
available and will be replaced if any of tiie following events (each, a “Repiacement Event”) occur
(i) the Administrator has permanently or i1definitely stopped providing the Index to the general
public; or {ii) the Administrator or its regulator issues an official public statement that the Index is
no longer reliable or representative,

If a Replacement Event occurs, the Note Holder wiil seicct a new index (the “Replacement Index")
and may also select a new margin (the “Replacement Margin™), as follows:

1. If a replacement index has been selected or recommensed for uge in consumer products,
including residential adjustable-rate mortgages, by the Bozrd o Governors of the Federal
Reserve System, the Federal Reserve Bank of New York, or a<nmmittee endorsed or convened
by the Board of Governors of the Federal Reserve System or the-Foderal Reserve Bank of
New York at the time of a Replacement Event, the Note Holder will ;ciect that index as the
Replacement Index,

2.1f a replacement index has not been selected or recommended for use in corsutver products
under Section (G)(1) at the time of a Replacement Event, the Note Holder will piare &
reasonable, good faith effort to select a Replacement Index and a Replacement Marzin that,
when added together, the Note Holder reasonably expects will minimize any change is.the cost
of the loan, taking into account the historical performance of the Index and the Replaceiient

Index,
2201435545
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The Replacement Index and Replacement Margin, if any, will be operative immediately upon

a Replacement Event and will be uged to determine my interest rate and monthly payments on
Change Dates that are more than 45 days after a Replacement Event. The Index and Margin could
be replaced more than once during the term of my Note, but only if another Replacement Event
ocours. After a Replacement Event, all references to the “Index™ and “Margin” will be deemed to
be references to the “Replacement Index” and “Replacement Margin.

The Note Holder will also give me notice of my Replacement Index and Replacement Margin, if
any, and such other information required by applicable law and regulation.

B. Transfer of the Property or a Beneficial Interest in Borrower.

1. Unti} Rorrower's initial interest rate changes under the terms stated in Section A above, Uniform
Covenant 18 of the Security Instrument shall be in effect as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in

this Sectivn 18 “Interest in the Property” means any legal or beneficial interest in the
Property, inciudirg, but not limited to, those beneficial interests transferred in a bond
for deed, contract {o- deed, installment sales contract or gscrow agreement, the intent of
which is the transfez 0f title by Borrower at a future date to a purchaser.

If all or any part of the Proserty or any Interest in the Property is sold or transferred
{or if Borrower is not a natursi p=rson and a beneficial interest in Borrower i sold or
transferred) without Lender's oripr written consent, Lender may require immediate
payment in full of all sums secuces by this Security Instroment. However, this option
shall not be exercised by Lender if cuch exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shril give Borrower notice of acceleration. The
notice shall provide a period of not less than 35 days from the date the notice is given in
accordance with Section 15 within which Boirover must pay all sums secured by this
Security Instrument. If Borrower fails to pay thes< suims prior to the expiration of this
period, Lender may invoke any temedies permitted Uyaris Security Instrument without
further notice or demand on Borrower.

2, After Borrower's initial interest rate changes under the terms statod in Section A above, Uniform
Covenant 18 of the Security Instrument described in Section B1 abuve shall then cease to be in
effect, and the provisions of Uniform Covenant 18 of the Security [nsirurient shall be amended to
read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As vsad in

thig Section 18, “Interest in the Property” means any legal or beneficial intures? inthe
Property, including, but not limited to, those beneficial interests transferred in & bond
for deed, contract for deed, installment sales contract or escrow agreement, the iniesit vf
which is the transfer of title by Borrower at a future date to a purchaser.

If 21l or any part of the Property or any Interest in the Property is sold or transferred
(or if Borrower is not a natural person and a beneficial interest in Borrower is soid or
trangferred) without Lender's prior written consent, Lender may require immediate
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payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law, Lender
also shall not exercise this option if: (a) Borrower causes to be submitted to Lender
information required by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee; and (b) Lender reasonably determines that Lender's security
will not be impaired by the loan assumption and that the risk of a breach of any covenant
or agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as

a condition to Lender's consent to the loan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the Note and in this
Securiiv Instrument, Borrower will continue to be obligated under the Note and this
Security Instrument unless Lender releases Borrower in writing.

If Lender oxercises the option to require immediate payment in full, Lender shali give
Borrower no‘iee of acceleration. The notice shall provide a period of not less than 30
days from the date the notice is given in accordance with Section 15 within which
Borrower must pay =i sums secured by this Security Instrument. If Borrower fails to
pay these sums prior t¢ th expiration of this period, Lender may invoke any remedies
permitted by this Security mstrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accents and agrees to the terms and covenants contained in this
Adjustable Rate Rider.

Borrow,

/W&WW

haun K Waldron

utt W Ackman
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