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PRECISION TITLE

NEGATIVE PLEDGE AGREEMENT
2/ 8 Pl [brz3

PROPERTY ADDRESS: 3743 N. ST. LOUIS AVE., CHICAGO, iLo{'618

PROPERTY INDEX NUMBER: 13-23-219-006-0000
LEGAL DESCRIPTION:

LOT 35 IN BLOCK 4 IN ROBERT POTTINGER COMPANY'S SUBDIVISION OF BLOCKS 4 M 5 AND
THE SOUTH BALF OF BLOCK 6 IN BICKERDIKE'S SECOND ADDITION TQ IRVING PARK, A
SUBDIVISION OF THE WEST THREE QUARTERS OF THE SOUTH HALF OF THE NORTHEAS™
QUARTER, (EXCEPT THE 127 ACRES IN THE SOUTHEAST CORNER THEREOF) IN SECTION 23,
TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK COUNTY,
ILLINOIS.

PREPARED BY: Amy Hammer, Park Ridge Community Bank, 626 Talcott Road, P.O. Box 829,
Park Ridge, IL 60068 .

AFTER RECORDING MAILTO:  Amy Hammer, Park Ridge Community Bank, 626 Talcott Road,
P.O. Box 829, Park Ridge, IL 60068
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NEGATIVE PLEDGE AGREEMENT

Borrgwer:  GALAXY ENVIRCKMENTAL, INC, AN LLNOIS  Lender;  PARKRIDGE COMMUNITY BANK

CORPORATION (TIN: 36-4233423) £26 TALCOTT ROAD - P. 0. BOX 820
3565 N. MILWAUKEE AVE. PARK RIDGE, IL 64068
CHICAGO, IL. 80841

THIS NEGATIVE PLEDGE AGREEMENT dated January 23, 2022, is made and executed botween GALAXY ENVIRONMENTAL, INC., AN ILLINOIS
CORPORATION ["Borrower") anid PARK RIDGE COMMUMNITY BANX {"Lender") on the jollowing terma and condltions. Borrower has recelved
prior commargial loans from Lender or has apphied to Lender for a commescial lsan of lzans or other financial accommedations, including those:
which may be described on any exhiblt or scheduls attached to this Agreement. Borrower understands and agrees that: {A) in granting,
rengwing, or extending any Loan, Lendsr is relylng upon Borrower's representations, warraniles, and agreements as sot forth in this Agresment,
and (B) all such Loans shall be and remaln subjoct to the terms and conditions of this Agreemest.

TERM. Th. 4gn emont shall bo-effeciive as of January 28, 2022, and shall continue in fi force and efict unii such fime as all of Borrower's Loans in
favor of Lender b= 7 baen paid in fuf, inckiding principal, intarest, costs, expenses, atiomeys' fees, and ather fees and charges, or un such fime as the
parties may agreée i wiiing b kerminata this Agreement,

REPRESENTATIONS sND WARRANTIES. Bomower represents and wamanis (o Lender, as of the dale of this Agreement, &s of the date of gach
dishorsement of [an prover .<, o5 of the date of any renewal, extension or medification of any Loan, and at all Bmes any Indebtadness &xsts:

Organization. Borrower i='a ¢, Joration for profit which i3, and _at' all fimes shall be, duly arganized, validly existing, and in good standing undsr and
byvimeofthelawsbflheSmafllnm Borrower ks duly euthorized o Wansact business in all other states in which Bomowar is doing business,
having oblainad all necassary s, govemmental licenses and approvals for each state in which Borrowar is doing business. Spacifically, Borrawer
is, and at all imes shall be, duy qua[ifad ¢ a*reign corporation In all stales in which the faire 1o 50 qualify would have a material adverse effect on
s business or financial.condifon. Bomuwz: has the full power and authority to own ifs properties and t transact the business in which itis preseatly
engaged or presently proposes to engage. Boruwer maintains an office at 3565 N, MILWAUKEE AVE., CHICAGO, 1L 60641, Unless Borrowar has
designated alherwisa in wriling, the principal o\fize is the office al which Bomower keeps ifs hooks and records including is records concaming the
Collateral. Borrower will notify Lender prior lo any cha’ ge in the kcation of Bomower's state of organizalion of any change in Bomawer's name,
Botrowar shall do 2 things necessary ko presenve and ' ke 3p b full force and effact its ewlstence, rights and privileges, and shall comply with all
reguiations, rules, ordinances, statutes, orders and decress of <nv govemmental o quasi-govemmental authorily or court applicable to Borrower and
Borrower's businass aclivilies.

Authorizstion. Borower's execution, delivery, and parformanca of this Agreement and all the Related Documents have been duly autharized by al
necessary action try Borrower and do nol conflict with, resul In'a vielation of, 0 constifute a defautt under {1} any provision of (a) Borrower's arficles
of incorporation or.organization, ¢« bylaws, or (b} any agreement or ather iifriment binding upon Bortower or (2) any faw, govemmental regulation,
court decrae, or order applicable lo Borrower o {o Bomrower's properties.

- Finencial Information. Each of Borrower's: financial stafements suppbied to Lender v, ard completely disclosed Bomowar's financial condition as of
the dale of the statemant, and there has baen no material adverse change in Bomower's “»ziicial condition subsequent to the date of the most racent
financial stalament supplied to Lender. Borewer has no malerie] conlingsnt obligations except & ui-tosed in such financia! stalements,

Legal Effect. This Agreement constituies, and any instrument or agreament Borrower is raque2 to e under this Agreemant when delfvered wil
constilute legal, valid, and binding obligafions of Borrower enforcoable against Borrower in accordanua st hair respective terms,

Propetties. Except as contemplaled by tis Agreement or as previously disclosed in Borrower's financic: st'sments or in wilting to Lender and as
accepted by Lender, and except for property tax lkens for taxes not presently due and payable, Bomower owns and nas good ille-fo all of Bomowar's
properties frea and clear of all Securily Interasts, and has not execuled any secwity Socumants or financing stateman's elafingto such properties. Al
of Bomowar's p):ropaﬁes are tiled in Bormowsr's legal nama, and Bormawer has not used of flled a finanging statament under iy niher name for ot ieast
the fast five (5) ysars.

NEGATIVE COVENANTS. Boower covenants and agrees wilh Lander Ihat while this Agrsement is in effect, Borrowar shall nat, it I prior writien
consent of Lender:

Transfer and Liens. Fall fo confinue ko own all of Bomower's assats, axcept for rouline trénafers, use or depletion i the ondinary coursy £l So Tower's
tuginess. Borower agrees not fo creale or grant 0 any péreon, excegd Lender, any lien, security interect, encumbranca, cloud on Hils,morgage,
pledge or skndtae intorest in the: real property commonly known as 3743 N. St. Louts Av., Chicago, IL 60618, Bomowsr agreas not 1o sel, convey,
grant, lsase, give, conldbule, assign, or otherwise transfer any of Borrower's assats, sxcept for sales of nventory or leases of goods in the cedinary
course of Borrower's business.

Continuity of Operations. {1) Engage in any business activiies substantialy cilierent then those in which Borrower is pressaily engaged, (2) cease
aperations, Rquidate, metge or restruclure as a legal eniity (whether by division or otherwise}, cansolidate with-or acquire any other enfily, change its
name, convert to another type of enfily or redomesiicale, dissolve or transfer or sell Cotlateral out of the ordinary course of business, or (3) pay any
dividends on Bomover's slock (other than dividends payable in its stock), provided, howaver ihat notwithstanding the foregaing, bul only so-long as no
Event of Dedaudt has oceurred andis continuing or would result from the payment of dvidends, if Bomower is a "Subchapter $ Corporation” (as dedined
in the Inkemal Revanue Code of 1986, as-amended), Borrower may pay cash dividends on its sinck io its sharehokders fom Gme © ime in amounts
nacessary to-snabla the shareholders to pay income taxes and maje eslimaled income tax payments to salisly their abillies under federal and state
law which arise solaly from their status as Sharsholdars of a Subchapter S Corporation because of their ownership of shares of Bomowsr's slack, or
purchase of rafire any of Borrower's outstanding shares or aller or amend Boreower's capital siucture,

Agreements. Erer into any agrezment containing any provisions which would ba violated or breachod by the parformance of Borawer's obligalions
under this Agreament or Tn connection harewith.

CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Bomower, whether under this Agrssment or under any clher
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agreement, Lender shal have no obligaion ko make Loan Advances or to disburse Loan proceeds if: {A) Borrewar or any Guaranior is in defaull under the
terms of this Agreoment or any of the Relatsd Doauments o any other agreement that Borrower or any Guarantor has with Lender; (B) Bowowes or any
Guaranior diss, becomes Incompeteat or bacomes insalvent, kles a peilion in bankruplcy or sifmiler procoedings, o is adudged a bankrupt; (C} there
occurs amalerial adverse change in Borcower's linancial condition, in the financial condition of any Guaranior, or in the valuz of any Collaléral securing any
Loan; or (D) any Guarankor seeks, claims o atherwise-aitempts b limil modily or revoke such Guarantor's quaranty of the Loan of any other loan wih
Lender or (E) Lenderin good failh deerns itselfinsecure, even though no Event of Defauk shall have ocourred,

"RINGHT OF SETORF. To the extent pennitied by applicable [ew, Lender reserves & right of setoff in all Borrowsr’s accounis with Lender (whethex chetking,

savings, or some other account). This includes all accounts Bormower holds jintly with someone else and all accounls Borrower may open in the future.
However, b does not include any IRA or Keogh accounts, or any tust accounts for which seloff wouid be prohitiled by law, Bomowar authorizes Lender,
1o the extent permitted by apglicable law, to charge of setofl all sums.owing on the Indebtedness against any and all such accounts, and, at Lender's opiion,
Io adinisiralively freeza all such accounts lo allow Lender 16 protect Lender's charge nd sstoff rights provided in this paragraph.

DEFAULT, Each of the following shail consfitute an Event of Default under this Agreement:
Payrent Default. Borrowsr fais to make any payment when dus under g Loan.

Other P-%aults. Bormower falls to comply with or to perform any ather tetm, obilgation, covenant or condition contained i tis Agreement or in any of
the Fanter Documents of to comply with or to perfomm any e, obigation, covenant or candition contained in any other agreament batween Lender
and Borrow i,

False Statenars. -Any warranly, fepresentation o¢ slalement made or fumished to | ender by Borower or on Bomower's behalf under fhis Agreement
or the Related P curr anis is false or misleading in sny material respect, elther now or &t the time made o fumished or hecornes false or mislezding at
any time therealter. :

Insolvency. The dissolion . sarmintion of Baower’s exisience as a going business, the inscvency of Bomower, the appaintment of a receiver for
any part of Borrower's property, ar: assignment for the beneit of credilors, any type of creditor workoul, or the commencament of any proceeding
under any hanknslcy of insivency kaws by or against Barrower.

Defective Collateratization, This Ayt or any of the Rekited Documents ceases to be in full force and sffect (including failure of any collatera
document to creake a valkl and perfetied sacuty iterast or lien) at any time and lor any reason.

Creditor or Forfefture Procoedings. Covmencement of foreclosure or foreiture procaedings, whether by judicial proceeding, saif-help,
repossession or any olher method, by amy credilor (f Bo rower or by amy governmental agency against any colsberal securing the Loan, This includes
a gamishiment of any of Bofrower's acoounds, inchuding (4po if #acounts, wilh Lender. Howswer, This Event of Default shall not apply if there [s a good
falh dispute by Bomower 86 to the valkdily'or reasonableisee:- of the claim whith Is the basks of the cradilor or forfeiture proceeding and if Bomower
gives Lender written nofice of the credilor of forfeiture proct eding s deposits wilh Lender mcnias or a surety bond for the creditor or fefeiture
praceeding, in an.amount delermined by Lender, in fts scle discreti 0, as L eing an adequate resarve or bond for the dispule.

Change In Ownership, Ary change in ownership of twenty.-five percent (£5Y%') or maore of the-common stock of Borrower.

Adverse Change. A malerial adverse change oecurs in Borrower's financiz” con dbion, or Landar balieves the prospeot of payment or perfomisance of
the Loan i impaired,

nsecurity, Lendar ingood faith befleves itsellinsecure,

Right to Cure, If any default, olher than a defauk on Indebiedness, is curable and if Borrawer < Crantar, 25 the case may be, has nol been given a
niofice of a similar defaulk within the preceding tweive {12) months, it may be cured if Borrow  or Geeiar, 85 (he case may be, after Lender sends
wrillen, o lo Borrower of Granlor, 28 Ihe case may be, demandiog curs of such defaul: (1) Gure i defaull wilhin ten (10) ays; or (2) If he cwe
requires. more than len [10) days, immedialely initiate steps which Lender deems # Lender's sole (6evden ko be suficient lo cure the defaul and
thereafier continue and complele all reasonable and necessary steps sufficient ip produce compliance as Zoon 48 reasonably praciical.

EFFECT OF AN EVENT QF DEFAULT, If any Event of Dafautt shal otcur, exoapl where otherwise provided in thiu Agrecmet of the Related Documents,
all commitments and obligations of Lender under (his Agresment. or the Related Documents or any other agroemant mi wediately wik terminate (ncluding
any obgaion to make fusther Loan Advances or disbursemenis}, and, ot Lender's option, 2l Indebledness immeiately wil »econ:s due and payable, al
without notice of any kind to Borrower, except tfeat in the case of an Event of Defaut of fhie type described in the insalvexey” - sheclion above, such
acceleration shall be automatic and not oplional. In addition, Lender shall have all the rights and remedies provided in the Related oo unts or avalatie
ol law, In equily, or olerwisa. Except as may be pechiblled by appicable law, all of Lender's fights and remedies shiali be cumulative < «n= be exarcised
singularly ar concutmently, Election by Lender to pursue any remedy shall nat exclude pursuil of any ofher remedy, end an election 1o mal ¢ axpenditunes of
ton?;a ackion 10 perform an cbligabon of Barrowss or of any Grantor shall not affect Lender's right ko deciare a default and o exercise (s 1 s and
remedies.

SBA GUARANTEE. THE LOAN SECURED BY THIS LIEN WAS MADE UNDER A UNITED STATES SMALL BUSINESS ADMINISTRATION (SBA)
NATIONWIDE PROGRAM WHICH USES TAX DOLLARS TG ASSIST SMALL BUSINESS OWNERS. IF THE UNITED STATES 1S SEEKING TO
ENFORCE THIS DOCUMENT, THEN UNDER SBA REGULATIONS:

A WHEN SBA IS THE HOLDER OF THE NOTE, THIS DOCUMENT AND ALL DOCUMENTS EVIDENCING OR SECURING THIS LOAN WILE BE
CONSTRUED IN ACCORDANCE WITH FEDERAL LAW.

B. LENDER OR SBA MAY USE LOCAL OR STATE PROCEDURES FOR PURPOSES SUCH AS FILING PAPERS, RECORDING DOCUMENTS, GIYING
NOTICE, FORECLOSING LIENS, AND OTHER PURPOSES, BY USING THESE PROCEDURES, SBA DOES NOT WAIVE ANY FEDERAL IMMUNITY
FROM LOCAL OR STATE CONTROL, PENALTY, TAX, OR LIABILITY. NO BORROWER OR GUARANTOR MAY CLAIM OR ASSERT AGAINST SBA
ANY LOCAL OR STATE LAW TO DENY ANY OBLIGATION OF BORROWER, OR DEFEAT ANY CLAIM OF $BA WITH RESPECT TO THIS LOAN,

ANY CLAUSE IN THIS DOCUMENT REQUIRING ARBITRATION IS NOT ENFORCEABLE WHEN SBA IS THE HOLDER OF THE NOTE SECURED BY
THIS INSTRUMENT,
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MISCELLANEOUS PROVISIONS. The folowing miscellaneous provisions ane a parl of this Agroement:

Amendments. This Agreoment, together with any Relaled Documents, consiitulas the enlire understanding and agreement of the parties 25 bo the
matiers sed forth in this Agreement, No'akeration of or 2mendment lo this Agreemen shall be effaciive unless given in wriing and signed by the party
or parties sought to be charged or bound by the aleration or amendment.

Govaming Law, This Agreement will be governed by federal law applicable.to Leader ang, to the extent not preemplad by faderal law, the
Imofﬂlestaleolllthok without regard to its confiicts of law provisions. This Agreement has been accepted by Lender in the State of
Iiinois.

Attorneys' Fees; Expenses. Bomower agrees 1o pay upon demand all of Lender's cosls and expenses, including Lender’s atiomeys’ fees and
Lander's legal expenses, incured in connection with e enforcement of this Agreement, Lender may hire or pay sameong else lo help enforce this
Agresment, and Bomower shal pay the cosis and expenses of such enforcement, Costs and expenses include Lander’s atioreys’ fees and legal
expenses whelher or nat there is a tawsull, incuding affomeys’ fees and legal expenses ot bankmptey proceedings (inchuding eorts to modily or
vacala any aulomafic stay or injunction), appeals, and any anlicipaled postudgment collaction semvices, Bomower also shall pay all court costs and
such additional fees as may be directed by the court.

NoW>l¢crby Lender. Lender shallnat be deemed o have walved any rights undet this Agreement unless such waiver is given in wriling and signad
by Len=>~. No delay or omission on the part of Lender in exercising any iight shall operate as & waiver of such right or eny olher 7ight, A waiver by
Lendar of 4 povision of this Agreement shall not prejudice of constilule a waiver of Lender's right othenwisa to demand strict campliance with theat
peovision o any other provision of this Agreement. No pior waiver by Lender, nor any course of dealing between Lender and Borrowes, shal
consliute 2 wabar 0" any of Lender's rights or of any of Borrower's abligations as bo any futwe transactions, Whenever the consent of Lender i3
required under tiis a7, @sent, the granting of such consent by Lender in &y insiance shall not eonsitie coninuing consent ko subsequent inslances
wheea such congent 15 eurod and in all cases stch consent may be granied or withheld in the sole discration of Lender,

Notices, Any nokce requird I be given under this Agreement shall b given in wriling, and shall be effective when aclually defivered, when actually
recaived by telofacsimile (:rl.as otherwise required by law), when deposiled with 2 natonaly recognized overnight couries, of, if mailed, when
deposked In fhe United States mal, s tist cless, ceriified or registered mal postage prepai, direcled 10 the addresses shown near the beginning o
this Agreement. Anty parly may chanyd e auJdress for natices under this Agreement by giving formal writien notice ta the ofher parties, specifying that
the purposa of the nollcs s fo change Ihe part;'s odress. For nofice puoses, Borrpwer agrees o keep Lender informed at all fimes of Borrower's
curent address. Unlass olhierwisa provided o required by law, if these 15 more than one Bomower, any netice given by Lender fo any Barmower is
+desmed to b2 nofice given to all Borowars.
Successors and Assigns. All covenants and agream nts .27 on behaif of Borrower conlained in this Agreement or any Related Documenks shall
bind Bomower's suncessors and assigns and shall inure 1,7, enefl of Lender and its sucoessors and assigna. Bomrower shall not, however, have
the fight to assign Bomower's rights urider this Agraement or 2.y intes2! thereln, withaut the prior written consent of Lender.
DEFINITIONS. The flowing capitalized words and terms shall have . foflowsng meanings when uged in this Agreement. Unless spetifically stated to the
contrary, all references 1o doar amounts shall mean amounts in lawful moncy of the United: States of America. Words and terms used in the singular shall
include the plural, and the plueal shallinclude the singular, as the context may reeLie. Words and tams not oterwise defined in this Agreement shall have
the meanings allributed to such terms in the Uniform Commercial Code. Accouniraui's and tenms not ctherwise defined in this Agreement shall have
the meznings assigned 1o them in accordance with generally accepted accounling pringieias 2 in effect on the date of this Agreement
Agreement. The word *Agreement’ means [his Negative Pedge Agreemert, as this N +;asve Pledga Agreement may be amended or'modiied from
fime ko time, together with all exhibils and scheduies atiached 1o lhis Negaive Pledge Agreeme i 1o fime to tine.
Borrower, The word "Ratrowes” moans GALAXY ENVIRONMENTAL, INC., AN ILUNOIS CORROR110N and includes a co-signers and co-makers
signing the Note and all their successors and assigns.
Collateral. The word "Colzteral” means all property and assets granied as cofateral securlty for a Loaus, whather real of personal property, whether
granled diteclly or Indirectl, whedher granked now of in e fulure, and whether granted in the fom of .1 securiy Interest, morigage, colateral
martgage, deed of frust, assignment, pledge, crop pledge, chatiel morfgage, collaters! chaltel morlgage, chatie! byisl, factor's fen, equipment trust,
conditional sale, trust raceipt, fien, charge, lian or tie relention coniraci, lease of consignment itended 2s a seclriy e, or any ather security o
ken Interas! whatsoever, whather crealed by law, contract, or otherwise.
Event of Default. The words “Event of Dafault” mean any of the events of default set forth in this Agresmentin the default sarison o TR Agresment.

Grantor, The ward *Grantor* means each and allof e persons or entlies granking a Secuity Interest in any Collateral for the Lear; meyiding without
limitaticn all Borrowers granting such a Security Inlerast,

Guarantor, Thaword *Guarantor” means any guarandor, surety, of accammodation party of any or all of the Loan.

Indebtedness. The word "Indebladness” means the indebledness evidanced by the Note or Related Documents, including al principal and interest
togedher with all offier indebladness and costs and expenses for which Borrowes is responsible undar ihis Agreement or under any of the Related
Dacuments.

Lender. The word *Lender” means PARK RIDGE COMMUNITY BANK, fs sucoessors anid assigns.

Loan, The word “Loan" means any and all loans and financial acowmmodafions fom Lender to Bomower whelher now or herzafter existing, and
however evidenced, including without mitaion those leans and financial accommodations described herein of described on any exhibil or schedule
altached to this Agreemant from time o time,

Note. The word *Note® means the Nete datod Jamuary 28, 2022 and executed by GALAXY ENVIRONMENTAL, INC., AN ILLINGIS CORPORATION
In the principel amount of $500,000.00, togeiher with 2k renewals of, eviensions of, modifications of, refinancings of, consolidafions of, and
stbstilutions for the nots or credit agreement.

Rekaiad Doctments. The words *Refaled Documents® mean all promiissory notes, credit agreaments, loan agreaments, eavironmental agreaments,
guaraniies, security agreements, marigages, deeds of trust, secuity deads, collaleral morigages, and al other instrumens, agraements and
documents, whether now of heseafter existing, executed in connecion with the Loan.
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Security Inferest. The words "Securiy Intorest mean, without iritation, any and all types of collateral securily, prasent.and future, whethes in the
form of a fien, charge, encumbirance, morigegs, deed of Lust, secudty deed, assignment, pledge, crap pledge, chatiel morigage, coliateral chatte!
merigage, chatiel tnust, faclors lian, equipment tres?, conditional sals, trust receipd, S or tife retention conlract, zase or consignment infended as 3
securly device, of any olher securily or lien intorest whatsoever whether created by law, coniract, or otharwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS NEGATVE PLEDGE AGREEMENT AND BORROWER ABREESTO
ITS TERMS, THIS NEGATIVE PLEDGE AGREEMENT (5 DATED JANUARY 28, 2022,

-
A SALINAS, Prosidbt of GALAXY ENVIRONMENTAL,
L.ub2 CORPORATION



