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This agreement dated for reference (-
made by and among: the SMALL BUSINESS AIMINISTRATION, an agency of the United
States of America (“"SBA”); LOCAL INITIATIVES SEPPORT CORPORATION (“Lender”);

and CEDAR CONCEPTS CORPORATION (“Owner’}.

RECITALS

space above line for recorder

, 2022 {“Subordination Agreement”), is

SBA is the holder and beneficiary of a Mortgage executed by Owrie: daced July 24, 2014
which was recorded on September 4, 2014 under Document Number 14247340421 Cook County,

Hlinois.

This Mortgage, together with its Assignment of Mortgage dated July 24, 2014 and récarded
Seplember 4, 2014 as Document Number 1424734043 in Cook County, Ilinois, (“SBA Security
Instrument”) was pledged to secure a note in the sum of $4,214,000 in favor of SomerCor 504,
Ine. (“CDC™), which evidences a loan made by the CDC to CEDAR CONCEPTS
CORPORATION (“Borrower”) under SBA’s 504 Loan Program (“SBA Loan™).

Owner has also executed, or is about to execute, a mortpage dated LQ “%"3;

2022 in favor of Lender, which shall be recorded concurrently herewith.

This mortgage together with an assignment of rents (“Lender’s Security Instrument”)
secures a note in a sum not to exceed $1,100,000 dated { r‘ZzQa‘ , 2022 which evidences a

loan to the Owner made by the Lender (“Lender Loan™).
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Lender has requested that SBA’s lien position on the real and personal property described
in the SBA Sccurity Instrument (“Property”) be subordinated to the lien position of Lender's
Security Instrument. SBA is willing to do so provided that it retains its priority with regard to all
other lega!l and equitable interests in the Property.

AGREEMENT

In consideration of the mutual benefits to the parties and to induce Lender to make the
Lender Loan, it is hereby agreed as follows:

(1) < Use of Lender Loan Proceeds. 100% of the proceeds of the Lender Loan shall be
used for the foliowing described purpose(s): Financing capital improvements and equipment.
Any other use of thé proceeds, except to pay necessary, reasonable and customary closing costs,
shall void this Subordineiion Agreement.

(2)  Lender Warreaty. Lender would not make the Lender Loan without this
Subordination Agreement.

(3)  Accurate Information. The Lender warrants and represents that all information
provided by the Lender to CDC, including, without limitation, all information regarding the
Borrower's financial condition, is accurate to the-hest of its knowledge and that Lender has not
withheld any material information. Lender ackhowledges that for purpose of this transaction,
CDC is acting on behalf of SBA, an agency in the Uuited States Government, except that SBA
accepts no liability or responsibility for any wrongful.sct-or omission by CDC. Lender further
acknowledges that any false statements to CDC can be copsidered false statements to the federal
government under 18 U.S.C. §1001, and may subject the Lezer to criminal penaities, and that
CDC and SBA are relying upon the information submitted by the Lznder.

(4)  Subordination of SBA Lien Priority. Lender’s Security insirument, and any
renewals or extensions thereof, shall be a lien on the Property prior to tiis licn of SBA’s Security
Instrument.

(5)  Hold Harmless Agreement. Except as expressly provided herein, this
Subordination Agreement shall not operate to, or be construed to, alter the priority 0f35A’s
Security Instrument with regard to any legal or equitable interest in the Property. Owneraond
Lender shall hold SBA harmless from any impairment of its lien (with regard to any third party)
which is occasioned by this Subordination Agreement.

(6)  Reguired Signatures. This Subordination Agreement is void if it is not duly
executed by SBA, Lender, and Owner, or does not contain the written approval of all other
individuals and legal entities with direct or contingent liability for repaying the SBA Loan such
as the Borrower and all guarantors.

(7)  Waiver of Provision Not to Encumber Property. Lender waives its rights to
enforce, as against CDC and SBA, any provisions in its documents that prohibit Borrower from
further encumbering the Property or which restrict Borrower’s ability to assign its lease on, or
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rents, income or profits from, the Property.

(8)  Lender Compliance with SBA 504 Loan Program Requirements. Lender agrees
that all documents evidencing the Lender Loan and the Lender Lien will comply with the 504
Loan Program Requirements as established by SBA, including those identified in the following
subparagraphs, and, in the event one or more of the provisions in such documents do not comply
with these 504 Loan Program Requirements, Lender waives any right to enforce such provisions
while the 504 Loan has any unpaid balance and agrees that it must act in a commercially
reasonable manner with regard to any enforcement action.

(a) No Open-Ended Features and No Future Advances. The Lender Loan must
not be-open-ended. The Lender may not make future advances except for reasonable
costs ot collection, maintenance, and protection of the Lender’s Loan and Lender’s
Security’instrument.

(b) No Early Call or Demand Provisions. The documents evidencing the Lender
Loan and the Leader’s Security Instrument must not contain an early call feature or any
provision that allows Lerder fo make demand other than when there has been a material
default under the terms of Hie Lender Loan documents, such as failure to make timely
payments, failure to pay taxieswhen due, or violation of any financial covenants that
would cause a prudent lender io selieve that the prospect of payment or performance of
the Lender Loan is impaired.

(c) No Cross-Collateralization. The Property covered by Lender’s Security
Instrument must only secure the Lender Luar; and the Property must not, currently or in
the future, be used as security for any other fuizac'ng provided by Lender that purports to
be in a superior position to that of the SBA Loan, aniess authorized in writing by SBA.

(d) No Cross-Default. During the term of the SRA 1.oan, Lender must not
exercise any cross-default, "deem at-risk," or any other provizions in the documents
evidencing the Lender Loan or Lender’s Security Instrument thie* allow Lender to make
demand on the Lender Loan prior to maturity unless the Lender Loan is in material
default.

{e) Maturity and Balloon Payments. The Lender Loan must have a‘ern of at least
7 years (when the 504 loan is for a term of 10 years), or a term of at least 10 years (when
the 504 loan is for 20 or 25 years). The start date of the term is the initial origina‘ion of
the 504 loan. If the Lender has made more than one loan, then an overall loan maturity
must be calculated, taking into account the amounts and maturities of each loan. Any
balloon payment for the Lender Loan must be clearly identified and disclosed to SBA and
approved at application or subsequently approved by SBA,

(f) Reasonable Interest Rate. The Lender Loan must have a reasonable interest
rate that must not exceed the maximum interest rate for loans from commercial financial
institutions as published periodically by SBA in the Federal Register and in effect as of
the date of this Subordination Agreement.
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(9)  Marshaling of Collateral for Lender Loan. In the event Lender decides to
liquidate the Lender Loan, if Lender has taken additional collateral as security for the Lender
Loan, Lender must liquidate the additional collateral prior to foreclosing its Security Interest in
the Property, and must apply the proceeds from liquidation of the additional collateral to the
Lender Loan prior to the proceeds from liquidation of the Property. Provided, however, that the
Lender shall not be required to liquidate the additional collateral if it is not commercially
reasonable to do so, (e.g., the additional collateral has insufficient value to justify the cost of
collection) and Lender provides written justification for not liquidating the additional collateral
in the 60 day notice it is required to provide the CDC and SBA prior to foreclosing its Security
Interest in the Property.

(10) - Notice of Default on Lender Loan. Lender must provide CDC and SBA with
written notice of any material default on the Lender Loan or Lender’s Security Instrument
(referencing th= SEA Loan number on page one of this Agreement) within thirty (30) days after
the expiration of ahy-cure period. Lender must also provide CDC and SBA with written notice
of its intent to enforce zo'lection of the Lender Loan at least sixty (60) days prior to initiating any
judiciat or non-judicial proceedings against the Borrower, guarantors or the Property. Notice
under this Subordination Agrecrient shall be deemed to have been given when sent to the CDC
at the following address: ; and to SBA at the following address: 801 R
Street, Suite 101, Fresno, Californiz, ©3721.

(11)  Limitation on Default Interest Rate on Lender Loan. In the event of default on the
Lender Loan, Lender may not escalate the interest rate to a rate greater than the maximum rate
published by SBA in the Federal Register and in effect as of the date of this Subordination
Agreement. [f SBA purchases the Lender Loan ordote, SBA will only pay the interest rate on
the note in effect before the date of default.

(12) Subordination to SBA Loan of Amounts Aitributable to Default Charges.

{a) The term "Default Charges" includes, but is not livited to, prepayment
penalties, late fees, escalated interest, and other default charges siter default on the
Lender Loan.

(b) To the extent the Lender’s Security Instrument secures any ameants
attributable to Default Charges, the Lender’s Security Instrument is and willbe
subordinate to SBA’s Security Instrument. This subordination applies only o/ CDC and
SBA and their successors and assigns, and shall not inure to the benefit of Borrower or
any guarantor of the Lender Loan.

() In the event of default on the Lender Loan, CDC or SBA may bring the
Lender Loan current or acquire the Lender Loan including Lender’s Security Instrument.
Lender agrees that in either of these circumstances, the amount to bring the Lender Loan
current or the purchase price of the Lender Loan will be net of all amounts attributable to
Default Charges subordinated to the SBA lien. Lender further agrees that if it receives
any amounts attributable to Default Charges, Lender holds such funds in trust for SBA
and will immediately remit them to SBA.
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(d) If Lender sells, or intends to sell the note evidencing the Lender Loan, then
Lender agrees:

(1) i the Lender sells its Note (other than when liquidating the Lender Loan),

then the Lender must provide CDC/SBA, within fifteen (15) days of the sale, with written notice
of the purchaser's name, address and telephone number and confirmation that the purchaser has
received a copy of the executed Subordination Agreement.

{2) If the Lender Loan is in default and the Lender, as part of its liquidation
strategy,

(1) proposes to sell its note, or

(i) receives an offer from a third party, then the Lender must provide CDC/SBA
with the-opfion to purchase the note at the same price offered by the potential purchaser,
net any Defatit Charges per paragraph 12(c). SBA will have forty-five (45) days from
receipt of the neitre from Lender to exercise its option to purchase the note. If SBA does
not exercise its eytion and Lender sells its note, then the Lender must provide CDC/SBA,
within fifteen (15) duys of the sale, with written notice of the purchaser's name, address
and telephone number, andiast provide the purchaser with a copy of the executed
Subordination Agreement.

(e) If the Lender sells or tihérwise transfers its note to a third party, then any
Default Charges, including, but not lim#ied to, prepayment penalties, late fees, other
Default Charges, and escalated interest after default due under the Lender Loan must be
subordinate to the amounts outstanding ont#'504 Loan and/or CDC Lien.

(f) If the Lender loan documents contain a5sv'ap component or hedging contract
(hereinafter defined as “swap agreement”), all costs associated with this swap agreement,
which may be termed swap fees, termination fees, default fecs or other related fees, shall
be subordinate to the amounts outstanding on the 504 Loanand/or CDC Lien.

(13)  Cooperation in Event of Liquidation. In the event either theender Loan or SBA

Loan is declared in default, the parties agree to liquidate the Property in 2 commer.izlly
reasonable and cooperative manner. For example, Lender agrees to: (a) accept a 'l 5. Treasury
check(s) from SBA or CDC to facilitate SBA’s liquidation strategy, including, for exzinple,
purchase of the Lender Loan; (b} to provide CDC and SBA with the loan payment statuc, tuan
payment history, and an itemized payoff statement on the Lender Loan; (c) to provide CDC and
SBA, at no charge (except for reasonable charges for photocopies) with copies of any appraisal,
environmental investigation, title examination or searches conducted by or for the Lender; and
(d) provide any other information about Borrower or the Lender Loan requested by CDC and

SBA.

(14)  Lender Waiver of Right to Indemnification by SBA or CDC. If the Lender Loan

documents contain provisions granting Lender the right to indemnification by subsequent owners
of the Property, then Lender waives its right to enforce such provisions against SBA and CDC in
the event SBA or CDC acquires title to the Property through foreclosure, acceptance of a deed in
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lieu of foreclosure, or otherwise.

(15)  No Implied Third Party Beneficiaries. To the extent there is a conflict between
this Subordination Agreement and any provision in any agreement either Party may have with a
third party, including but not limited to, Borrower, the terms and conditions in this Subordination
Agreement shall supersede any such provision. The parties agree that SBA may enforce this
agreement as a third party beneficiary, and further agree that this Agreement shall not grant any
right, benefit, priority, or interest to any other third party, including but not limited to, Borrower
and Guarantor(s).

(165 Successors and Assigns. This Subordination Agreement shall bind and inure to
the benefit oT the respective parties and their successors and assigns, including any party
acquiring the Lender Loan and Lender’s Security Instrument by sale, assignment, or other
transfer from Ls1dzr. Lender agrees that SBA may assign this Subordination Agreement, and
waives all rights to coptest such assignment.

(17)  Federal Law. When SBA is the holder of the note evidencing the SBA Loan, this
Subordination Agreement ar.dall‘related loan documents shall be construed in accordance with
federal law. CDC or SBA may us< iceal or state procedures for purposes such as filing papers,
recording documents, giving notice, fereclosing liens, and other purposes, but by using these
procedures, SBA does not waive any ftiicial immunity from local or state control, penalty, tax,
or lability. Lender may not claim or asser: against SBA any local or state law to deny any
obligation of the Borrower, or defeat any claim'or SBA with respect fo the SBA Loan.

(18)  Termination. This Subordination Agréement will terminate upon payment in full
of either the Lender Loan or the SBA Loan and all costs rizlated thereto.

(19)  Counterparts. This Subordination Agreement mey-be executed in any number of
counterparts, each of which will be deemed an original, and all'of wliich together constitute one
and the same instrument.

(20)  Validity of Provisions. In the event that any provision of this Subordination
Agreement is deemed invalid by a court of competent jurisdiction, all other provisions of this
Subordination Agreement shall remain valid and enforceable.

(21)  Revision of this Agreement. Both Lender and CDC agree that this Subsrdination
Agreement is a standard SBA Form, and, as such, neither party has authority to modify ar celete
any provision in this Agreement, or add any additional provisions, without prior written
authorization from the SBA,

(22)  Authority to Execute Subordination Agreement. The persons signing below
certify that they have been duly authorized to execute this Subordination Agreement on behalf of
their respective party.
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U.S. SMALL BUSINESS ADMINISTRATION

BY , 1ts Attermey-ln-Eact
By: //
Y-
John L. Gossett

Assistant Center Director

A notary public or other officer completing this certificate verifies only the identity of the individual who signed
the documedt t¢ which this certificate is attached, and not the truthfulness, accuracy, or validity of that
document,

State of California
County of Fresno

on_MAR 23 2022 before me, Sylvua Garcia , notary public, personally

appeared John L. Goss:ft , who proved to me on the basis of satisfactory
evidence to be the person(s) whose name(s) 1s/are subscribed to the within instrument and acknowledged
to me that he/she/they executed the same in‘his/er/their authorized capacity(ies), and that by his/her/their
signature(s) on the instrument the person(s), or -he entity upon behalf of which the person(s} acted,
executed the instrument.

I certify under PENALTY OF PERJURY under the law¢ of the State of California that the foregoing
paragraph is true and correct.

WMM B F
R ' SYLVIA GARCIA
ATeas) fotary Public - California =

52 Freslio County £
Corvmistion # 2340431 &

2052 My Comm. Cxgives Dec 18, 2024
F N
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Lender:

LOCAL INITIATIVES SUPPORT CORPORATION

(Le9

Signature:

Printed Name; > STARLE /C'cum e )Mas

Title: IxecsNE VicE Pres dent (BDING
(State of Hifiols ,,- )
(County otli.,‘/,ﬂ;k'ml SN
On before me, , a Notary Public,

personally appeared LRCAL INITIATIVES SUPPORT CORPORATION, (;
itsZxeeorafs \ice Qrecy sbiflvho proved to me on the basis of satisfactory

evidence to be the person(s) whose name(s) is/are subscribed to the within instrument and

acknowledged to me that he/she/itiey executed the same in his/her/their authorized capacity(ies),
, and that by his/her/their signature(s) cn the instrument, the person(s), or the entity upon behalf of
* which the person(s) acted, executed the instrument.

I certify under PENALTY OF PERJURY xnder the laws of the State of Illinois that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature 6’7 /) O{ld

CHANDRAKANT PATEL

NOTARY PUBLIC OF NEW JERSEY
MY COMMISSION EXPIRES JAN: 17, 2026

1D #233173
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Owner: CEDAR CONCEPTS CORPORATION

Signature: W

Printed Name: 2/,\,514‘. E o f my o

Title: Desideq *
(State of lllinois )
{(County of Cook )
On Jowe 3. 2022  before me, ﬁr wo A fn-,‘ ?,,— , a Notary Public,
personally appeaied CEDAR CONCEPTS CORPORATION, Linda Boasmond, President, __
its . who proved to me on the basis of

satisfactory evidence to ke the person(s) whose name(s) 1s/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and that.lsy his/het/their signature(s) on the instrument, the person(s), or
the entity upon behalf of which the {icrson(s) acted, executed the instrument.

| certify under PENALTY OF PERJURY under the laws of the State of linois that the
foregoing paragraph 1s true and correct.

WITNESS my hand and official seal.

% /
Signature __, - v/

TN N
) Offizial Seal
< Brigi 7 Foerster
{  Notary Pubiic S12t of Minois
§ 1y Commission Expivac 11/20/2024
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Consented to and approved by:

Borrower: CEDAR CONCEPTS CORPORATION

Signature: f# /Z—Q

Printed Name: ,Z _ﬁo .5 M8 ,-JOL
Title: Fres, dea

(State of [llinos )

(County ot Cook ¥

¢ Lo /2. Feude
On Juwe 3, 2029 (befie me, %;,W’n ,Qﬂ.;g_r , a Notary Public,

personally appeared CEDAR CONCEPTS CORPORATION, Linda Boasmond, President,
its P . who proved to me on the basis of
satisfactory evidence to be the person{s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that h</she/they executed the same in his/her/their
authorized capacity(ies), and that by his/her/théir signature(s) on the instrument, the person(s), or

the entity upon behalf of which the person(s}) acied, zxecuted the instrument.

[ certify under PENALTY OF PERJURY under the laws ¢f the State of Illinois that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature ’4 /‘__

v
Oficial Seal

Brian R Foerster
Notary Public S.ate of lilinois

My Commission Expires #1/20/2024
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Guarantor: CHEMICAL COMPOSITIONS LLC

Signature: = : ;
Printed Name: gz A0 G g o
Title: '//}/fa“/\o !( ~i—"

(State of Iilinois )

(County of Cook )

On_ Juwe 3,_.2_-,:11 before me, gn:.., 2 Foeuc ), { , a Notary Public,
personally appeaied “HEMICAL COMPOSITIONS LLC, Linda Boasmond, Manager,
IS . who proved to me on the basis of

satisfactory evidence 10 bethe person(s) whose name(s) is/are subscribed to the within
instrument and acknowledged to me that he/she/they executed the same in his/her/their
authorized capacity(ies), and thatby his/her/their signature(s) on the instrument, the person(s), or
the entity upon behalf of which the person(s) acted, executed the instrument.

[ certify under PENALTY OF PERJURY under the laws of the State of [llinois that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature /§f /

.;“W\MAM A
t.

s Officio! S2al
Brian R Foraster
Notary Public Stawc ofiiinois
§ My Commission Expires 14702024

ENAASANANAAAAAAN
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Guarantor: LINDA BOASMOND

Signature: %“‘/Q

Printed Name: L. 759 afon an

{State of Hlinois )

(County of Cook )

On_ Juwe A -.2022 before me, E fow A )(-,gr;)ﬁ , a Notary Public,
personally appearra LINDA BOASMOND, INDIVIDUALLY, its

. who proved to me on the basis of satisfactory evidence to be the
person(s) whose name\s\ Nare subscribed to the within instrument and acknowledged to me that
he/she/they executed the same in his/her/their authorized capacity(ies), and that by his/her/their
signature(s) on the instrumen, tnzperson(s), or the entity upon behalf of which the person(s)
acted, executed the instrument.

[ certify under PENALTY OF PERJURY under the laws of the State of Illinois that the
foregoing paragraph is true and correct.

WITNESS my hand and official seal.

Signature /{ / %ﬂ

%

"§

Ufficial Seal
Srian R Foerster
Notary 2uLliz-State of Ilincis
y My Commission Fanires 11/20/2024

VSAAANAAL A

L R W WL
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EXHIBIT “A” - LEGAL DESCRIPTION

A PARCEL OF LAND CONSISTING OF PART OF BLOCK 3(VACATED)
TOGETHER WITH A PART OF 44TH STREET

(VACATED) ALL IN STONE AND WHITNEY’S SUBDIVISION OF
PARTS OF SECTIONS & AND 7, TOWNSHIP 38 NORTH, RANGE 14,
EASTQOF THE THIRD PRINCIPAL MERIDIAN, SAID PARCEL OF
LAND pEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:
BEGINNILNG AT THE POINT OF INTERSECTION OF A LINE 33.00
FEET NCx?#-FROM AND PARALLEL WITH THE NORTH LINE OF
SAID BLOCK .3 WITH A NORTHWARD EXTENSION OF THE EAST
LINE OF SAID/BLOCK 3 AND RUNNING THENCE SOUTH ALONG
SATID NORTHWARD (EXTENSION AND ALONG SAID EAST LINE OF
BLOCK 3, A DISTANCE-QOF 170 FEET; THENCE WEST ALONG A
LINE PARALLEL WITH-TIE NORTH LINE OF SAID BLOCK 3, A
DISTANCE OF 298.28 FELT TO ITS INTERSECTION WITH A
STRAIGHT LINE WHICH EXT=NDS NORTHEASTWARDLY FROM A
POINT WHICH IS 183 FEET EAST FROM THE WEST LINE AND 250
FEET SOUTH FROM THE NORTH 1.JWE OF SAID BLOCK 3 TO A
POINT WHICH IS 33 FEET NORTH-zROM THE NORTH LINE AND
150 FEET WEST FROM A NORTHWARD ZXTENSION OF THE BEAST
LEIN OF SAID BLOCK 3; THENCE NORTHEASTWARDLY ALONG SAID
STRAIGHT LINE, A DISTANCE OF 224.8% FPEET TO SAID POINT
WHICH IS 33.00 FEET NORTH FROM THE NORTH. LINE AND
150.00 FEET WEST FROM A NORTHWARD EXTENSTION CF THE EAST
LINE OF SAID BLOCK 3 AND THENCE EAST ALONCG THE 1ST
HEREIN DESCRIBED PARALLEL LINE, A DISTANCE OF 150 FEET
TO THE PLACE OF BEGININNG, IN COOK COUNTY, ILLINOIS.

PIN #: 20-06-400-018-0000

COMMONLY KNOWN AS: 4400 S. WOLCOTT AVENUE
CHICAGO, ILLINCIS 60640
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