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State of ILLINOIS FHA Case No. 138-1720462-962
Loan No. 4373485
MIN:£012096-0005021483-4

ADJUSTABLE PATE
HOME EQUITY CONVERSION SFCOND MORTGAGE

THIS MORTGAGE ("Security Instrument” or "Second Secunty Instrumient”) is given on August
1, 2022. The mortgagot is TONI REED, whose post office address is 1036 W 103D PLACE,
CHICAGO, Hlinois 68643 ("Borrower”). Borrower is a mortgagor who 15 an originzb borrower under
the Loan Agreement and Note. The term "Borrower" does not include the Borrower's sucdessors and
assigns. Mortgagor is an original mortgagor under this Security Instrument. The term "Mortgage:
includes Mortgagor's heirs, executors, administrators, and assigns. This Security Instrument is given to
the Federal Housing Comumissioner, whose address is 451 Seventh Street, SW, Washington, DC 23414
{"Lender” or "Commissioner"). Borrower has agreed to repay and warrants to Lender amounts which
Lender is obligated 1o advance, including future advances, under the terms of a Home Equity
Conversion Mortgage Adjustable Rate Loan Agreement dated the same date as this Security Instrument
(“Loan Agreement"). The agreement to repay is evidenced by Borrower's Adiustable-Raie Note dated
the same date as this Security Instrument ("Second Note"). This Security Instrument sccurcs 1o Lender:
(a) the repayment of the debt evidenced by the Second Note, with interest at the initial interest rale ol
5.090% subject to adjustment, and all renewals, extensions and modilications of the Note, up to a
maximum principal amount of One Hundred Fifty Thousand Dollars and Zero Cents (U.S.
$150,000.00 ); (b) the payment of al other sums, with interest, advanced under Paragraph 5 to protect
the secunity of this Security Instrument or otherwise due under the terms of this Security Instrument; and
(¢} the perfarmance of Borrower's covenants and agreements under this Security Instrument, the Second
Note and Loan Agreement. The full debt, including amounts described in (a). (b). and (¢} above, if not
due earlier. is due and pavable on Febrnary 11, 2106, For this purpose, Borrower and Mortgagor grant,
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hargain, sclf, convey, mortgage and warrant to Lender and Lender’s successors and assigns, the
following descnbed property located in COOK County, [LLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
1036 W 103RD PLACE, CHICAGO, Illinois 60643, ("Property Address”)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as tha ' roperty."

BORROWER AND MORTGAGOR COVENANTS that each is lawfully seized of the estate hereby
conveyed and has the rizhr to mortgage, grant and convey the Property and that the Property 1s onby
encumbered by a First Secinity Instrument given by Borrower and Mortgagor and dated the same date as
this Security Instrument ("Fiist Secunty Instrument™). Borrower and Mortgagor wairant and will defend
generally the title to the Propertv sgainst all claims and demands, subject to any encumbrances of
record.

THIS SECURITY INSTRUMENT combinies uniform covenants for national use and non-uniform
covenants with limited varations by jurisdiction ‘o constitute a uniform security instrument covering
real property.

UNIFORM COVENANTS. Borrower, Mortgager and Lendaer covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when du¢ t'e principal of, and interest on,
the debt evidenced by the Second Note.

1. Payment of Property Charges. Borrower shall pay all property charges cordisting of property taxes,
public assessments, repairs, hazard insurance premiums, flood insurance premitirs, ground rents,
condominium fees, planned unit development fees, homeowner's association fees, witei and sewer
charges and any other special assessments that may be required by local or state law in a timely manner,
and shall provide evidence of payment to Lender, unless Lender pays property charges as plovided for
and in accordance with the Loan Agreement.

3. Fire, Flood and Other Hazard Insurance. Borrower shall insure all improvements on the Property,
whether now n existence or subsequently erecled, against any hazards, casualties, and contingencies,
including, but not limited to, fire and floed, for which Lender requires insurance. Such insurance shall
be mainlained in the amounts, and for the periods that Lender requires; Londer has the discretion to
mcrease or decrease the amount of any insurance required at any time provided the amount is equal o or
greater than any minimum required by the Federal Housing Commissioner ("Commissioner”) .Whether
or not Lender imposes a flood insurance requirement, Borrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
10 the extent required by the Commussioner. If the Lender imposes insurance requirements, all insurance
shall be carried with companies approved by Lender, and the insurance policies and any renewals shall
be held by Tender and shall include loss payable clauses in favor of, and in a form acceptable to,
Lender,

In the event of loss, Borrower shall give Lender immediate natice by mail. Lender mav make proof of
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loss if not made promptly by Borrower. Fach insurance company concerned 1s hereby authorized and
directed to make payment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Property, if the restoration or repair 1s
economically feasible and Lender's security is not lessened. 1f the restoration or repair is not
geonornically feasible or Lender's security would be lessened, the insurance proceeds shall be applied
first to the reduction of eny indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security lnstrument shali be paid to the
entity legally entitlzd thereto.

[n the event of foreclosure of this Security Instrument or other transfer of title o the Property that
extinguishes the *adebtedness, all right, title and interest of Borrower in and to insurance policies in
force shall pass to thzmurchaser.

4, Occupancy, Preservation, Ma‘ntenance and Protection of the Property; Borrower's Loan
Applicatien; Leaseholds. Borrorwcr shall occupy, establish, and use the Property as Borrower's
Principal Residence after the executionvof this Security Instrurment and Borrower {or at least one
Borrower, if initially more than one person are Borrowers) shall coatinue to occupy the Property as
Borrower's Principal Residence for the terr) of the Security Instrument.

Bomower shall not commit waste or destroy, damagi: or substantially change the Property or allow the
Property to deteriorate, reasonable wear and tear excopied. As provided by and subject to Applicable
Law. Borrower shall zlso be in default if Borrower, durizg tiie loan application process, gave materially
false or inaccurate information or statements to Lender (os-failed to provide Lender with any material
information) in connection with the loan evidenced by the Neie{including, but not limited to,
representations conceming Borrower's occupancy of the Property asa Principal Residence. If this
Security Instrument is on a leasehold, Borrower shall comply withehe nrovisions of the lease. Borrower
shall not surrender the leasehold estate and interests herein conveyed <1 terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, diter or amend the ground
lease. If Borrower acquures fee title to the Property, the leasehold and fee title/shall not be merged unless
Lender agrees to the merger in writing.

5. Charges to Borrower and Protection of Lender's Rights in the Property. Borrowar shall pay all
governmental or municipal charges, fines and impositions that are not included in Paragrap!i 2.
Borrower shall pay these obligations on fime directly to the entity which is owed the paymentifdailure
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower sp=l
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly dischargs any
lien which has priority over this Security Instrument in the manner provided in Paragraph 14{c).

[f Borrower fails to make these payments or pay the property charges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security Instrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
bankruptey, for condemnation or w enforce laws or regulations), then Lender may do and pay whatever
15 necessary to protect the value of the Property and Lender's rights in the Property, including pavment
of property taxes, bazard insurance and other items mertioned in Paragraph 2.

To protect Lender's security in the Property, Lender shall advance and charge to Borrower all amounts
dug to the Commussioner for the Mortgage Insurance Premium as defined in the Loan Agreement as
well as all sums due to the loan servicer for servicing activities as defined in the Loan Agreement. Any
amovmts disbursed by Lender under this Paragraph shall become an additional debt of Borrower as
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provided for in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on, inspect or make appraisals of the Property in a
reasonable manner and at reasenable times provided that Lender shall give the Borrower notice prior ta
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender’s interest in the Property. If the Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower.

7. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with sy condemnation or other taking of any part of the Property, or for conveyance in
place of condemnatizn, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebtedness under the Second Note and this Security Instrument, and then to the reduction of the
indebtedness under the Tirst Note and First Security Instrument. Any excess proceeds over an amount
required to pay all outstanding indebtedness inder the Second Note and this Securiry Instrument and the
First Note and First Security inghioment shall be paid to the entity legally entitled thereto.

8. Fees, Lender may collect fees and chiirgss authorized by the Commissioner, and not prohibited by
Applicable Law.

9. Non-Borrowing Spouse. Borrower, N/A 12 mumied under the laws of Hlineis to N/A
("Non-Borrowing Spouse™), who is not a Borrower nnder the terms of the "Second Note," "Loan
Agreement” or this Security Instrument,

(a) Eligible Non-Borrowing Spouse - A Nor=Barcowing Spouse identified by the Borrower

who meets, and continues to meet, the Qualifyig Attributes requirements established by the
Commissioner and Applicable Law that the Non-Boroving Spouse must satisfy in order to

be eligible for the Deferral Period.

(b} Ineligible Non-Borrowing Spouse - A Non-Borrowing Spouse who does not meet
the Qualifying Attributes requirements established by the Commissivner or Applicable Law
that the Non-Borrowing Spouse must satisfy in order to be eligible-{or"thz Deferral Penod.
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10. Grounds for Acceleration of Debt.

(a) Due and Pavable - Death.

{1} Except as provided in Paragraph 10(a)(il), Lender may require immediate payment in full of
all sums secured by this Security Instrument if a Borrower dies and the Property is not the
Principal Residence of at least one surviving Borrower.

(i) Lender shall defer the due and pavable requirement under Paragraph 10({a}i) above for any
period of time ("Deferral Period"} in which a Non-Borrowing Spouse identified in Paragraph 9
qualifies as an Eligible Non-Borrowing Spouse resides in the Property as [His/Her] Principal
Residerce and certifies all of the following conditions are, and continue to be, met:

2. Such Eligible Non-Borrowing Spouse remained the spouse of the identified Borrower
fot Aie duration of such Borrower's lifetime;

b. Sucii [iisible Non-Borrowing Spouse has occupizd, and continues (o occupy, the
Properivaas iHis/Her] Principal Residence;

c.  All other cbligations of the Borrower under the Second Note, the Loan Agrecrnent
and this Securitv-Instrument continue to be satisfied; and

d. The Second Noweig ot eligible to be called due and payable for any other reason; and

e. Ifrequested by Lendes, such Eligible Non-Borrowing Spouse and the Mortgagor, if
different, sign an enforcesii= agreement suspending the statute of limitations
applicable to the enforceniert of a real property lien and any other document{s)
Lender deems necessary to pressrve (1) the priority of Lender’s lien on the Property,
(1) Lender’s right to foreclose tne sccurity interest in the Property, and (I} Lender’s
right to exercise its default remedies available under this Security Instrument and the
Note.
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This Subparagraph (ii} is inapplicable or null and void if an Eligible Non-Borrowing Spouse 1s
or becomes an Ineligibie Non-Borrowing Spouse at any time. Further. during a deferral of the
due and payable status, should any of the conditions for deferral cease to be met, such a
deferral shall immediately cease and the Note will become immediately duc and payable in
accordance with the provisions of Paragraph 7(A)(3) of the Note.

{(b) Due and Payable - Sale. Lender may reguire immediate payment in full of all sums secured
by this Security Instrument if all of a Borrower's title in the Property (or his or her beneficial
interest in a trust owning all or part of the Property) is sold or otherwise transferred and no other
Borrower retains title to the Property in {ce simple or retains a Jeasehold under a lease for not less
than 99 yes(s which is renewable or a Jease having a remaining period of not less than 50 years
beyond the Gate of the 100th birthday of the youngest Borrower or retains a life estate (or retaining
a beneficial inforest in a teust with such an interest in the Property). A deferral of due and payable
status is not perm’aed when a Lender requires immediate pavment in full under this Paragraph.

(¢) Due and Payable vith Commissioner Approval. - Except as provided below for Paragraph
1{C)(ii), Lender may requirs immediate payment in full of all sums secured by this Sccurity
Instrument, upon approval of the Commissioner, if:

{1} The Property ceases to be the Principal Residence of a Borrower for reasons other than
death and the Property is not the Principal Residence of at least one other Borrower ; or

(ii} For a period of longer than twelve (1.2 consecutive months, a Borrower fails o occupy the
Property because of physical or mental illness-aiid the Property is not the Principal Residence
of at least one other Borrower; or

(iii) An obligation of the Borrower under this Securiy” [netrument is not performed..

A deferral of due and payable status is not permilted when +Tender requires immediate
payment in full under this Paragraph 10{C). except Lender shal” dei=r the Due and Payable
requirement under Paragraph 10{C){ii} above for any period of tme 't “Deferral Period™) during
which a Non-Borrowing Spouse identified in Paragraph 9 qualifies asup Eligible
Non-Borrowing Spouse and certifies all of the conditions in Paragraph J2A 1) are, and
continue io be, met. Such Deferral Period, if any, under sub-Paragraph 10(CiGD) 1s
inapplicable or null and veid if an Eligible Nop-Borrowing Spouse 1s or becomesar Ineligible
Non-Borrowing Spouse at any time. Further, during a deferral of the due and pa sabl: status,
should any of the conditions for deferral under sub-Paragraph 10(A)(ii} cease to benew such a
deferral shall immediztely cease and the Note will become immediately due and payable

(d) Notice and Certification to Lender. Borrower shall complete and provide to the Lender on an
annual hasis a certification, in a form prescribed by the Lender, stating whether the Property
remains the Borrower's Principal Residence and. if applicable, the Principal Residence of his or
her Non-Borrowing Spouse. Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Spouse, the Borrower shall also complete and provide to the Lender on an anpual basis a
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that all
requirements for the application of a Deferral Period continue to apply and continue to be met.
During a Deferral Period, the Borrower's annual certifications, required by this Paragraph, must
continuc 1o be completed and provided to the Lender by the Eligible Nen-Borrewing Spouse. The
Borrower shall also potily the Lender whenever any of the events listed in Paragraph 10 {b) and ()

i
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OCCLL.

(e) Notice to Borrower. Lender shall notify Borrower whenever the loan becomes due and
payable under Paragraph 10 (b) and (¢). Lender shall not have the right to commence foreclosure
until Borrower has had thirty (30) days after notice to either:

(i) Correct the matter which resulted in the Security Instrument coming due and payable; or
(ii) Pay the balance in full; or

(i1} Sell the Property for the lesser of the balance or ninety-five percent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance; or

(v} Provide the Lender with a deed-in-lien of foreclosure.

(f) Notice to Cormyssioner and Eligible Non-Borrowing Spouse. Lender shall notify the
Commissioner and a1y Non-Borrowing Spouse identified in Paragraph 9 who qualifies as an
Eligible Non-Borrowing Spouse whenever any event listed in Paragraph [0 (b) and {c) occars
during a Deferral Period.

(g} Trusts. Conveyance of a Borrawer's interest in the Property to a trust which meets the
requirements of the Commissioner, ¢r coaveyance of a trust's interests in the Property to a
Borrower, shati not be considered a coiyeyance for purposes of this Paragraph 10. A trust shall not
be considered an occupant or be considered as having a Principal Residence for purposes of this
Paragraph 0.

11, No Deficiency Judgments, Borrower shall have no persenal hability for payment of the debt
secured by this Security Instrument. Lender may enforce the-delt only through sale of the Property.
Lender shall not be permitted to obtain a deficiency judgment agaiist Borrower if the Security
Instrument is foreclosed.

12. Reinstatement. Borrower has a right to be reinstated if Lender has re/juired immediate payment in
full. This right applies even after foreciosure proceedings are instituted. To reinstate this Security
Instrument, Borrower shall correct the condition which resulted in the requirenient for immediate
payment in full. Foreclosure costs and reasonable and customary attomey's fees and cinenses properly
assoclated with the forecloswre proceeding shall be added to the Principal Balance to the extent
permitted by applicable law. Upon remnstatement by Borrower, this Secunty Instrument andihie
obligations that 1t secures shall remain in effect as if Lender had not required immediate pa mmagptin full.
However, except to the extent otherwise provided by applicable law, Lender is not required topeeimit
reinstatement if: (1} Lender has accepted reinstatement after the commencement of foreclosure
proceedings within two (2) years immediately preceding the commencement of a current foreclosure
proceeding, (1f) reinstatement will preclude foreclosure on different grounds in the future, or (i}
reinstatement will adversely affect the priority of the Security Instrument.

13, Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Nen-Borrowing Spouse ne longer satisfies the Qualifving Attributes for a Deferral Period and has
become an Ineligible Non-Botrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. In the event a Deferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Security Instrument has not been met or the Note has become eligible to be calied
due and payable and is i default for a reason other than death, an Eligible Non-Borrowing Spouse may
have a Deferral Period and this Security Instrument reinstated provided that the condition which resulted
i the Deferral Period ceasing is corected within thirty (30) days ,or such longer period as may be
requited by law, A Lender mav require the Eligible Non-Borrowing Spouse to pay for foreclosure costs
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and reasonable and customary attorney's fees and expenses properly associated with the foreclosure
proceeding, such costs may not be added to the Principal Balance. Upon reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and this Security Instrument and the obligations that it
secures shall remain in effect as if the Deferral Period had not ceased and the Lender had not required
immediate payment in full. However except to the extent otherwise provided by applicable law, Lender
is not required to permit reinstatement if: (ijthe Lender has accepted a reinstatement of either the
Deferral Peried or this Security Instrument within the past two (2) years immediately preceding the
current notification to the Eligible Non-Borrowing Spouse that the mortgage 1s due and payabls; (i1}
reinstatement of either the Deferral Period or this Security Instrument will preclude foreclosure in the
future, or (iii} reinstatement of either the Deferral Period or Security Instrument will adversely affect the
priority of this Security Instrument.

14. Lien Status.
(a) Modificatiyn,

Borrower and Mortgagor agree to extend this Security Instrument in accordance with this
Paragraph 14(a). 1 Leider determines that the original lien status of the Security Instrument is
jeopardized under state law (including but not limited to situations where the amount secured
by the Security Instrument'eonals or exceeds the maximum principal amount stated, the
maximum period under whick loan advances retamn the same lien priority initially granted to
loan advances has expired or the pricrity or applicability of the Security Instrument in security
or to secure future advances has beed jropardized or adversely affected) and state law permuts
the original lien status to be maintainer tor future loan advances through the execution and
recordation of one or more documents, the i Lender shall obtain title evidence at Borrower's
expense. If the title evidence indicates that the Preperty is not encumbered by any liens {except
the First Security Instrument described in Paragrazh 15{a), this Second Security Instrument
and any subordinate liens that the Lender determizeswill also be subordinate to any future
loan advances), Lender shall request the Borrower aud Miortgagor to execute any documents
necessary to protect the lien status of future loan advanedss Porrower and Mortgagor agree to
execute such documents. If state law dees not permit the or'ginal lien status to be extended to
future loan advances, Borrower will be deemed to have failed t4 have performed an obligation
under this Security Instrument.

(b) Tax Deferral Programs,

Borrower shalt not participate in a real estate tax deferral program, if any liens crcaied by the
tax deferral are not subordinate to this Security [nstrument.

(c) Prior Liens.

Bomrower shall promptly discharge any lien which has priority over this Security Instrument
unless Borrower: (a) agrees in writing to the payment of the obligation secured by the lienina
manner acceptable to Lender; (b) contests in good faith the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender's opinion eperate to prevent
the enforcement of the lien or forfeiture of any part of the Praperty; or (¢} secures from the
holder of the lien an agreement satisfactory to Lender subordinating the lien to all amounts
secured by this Security Instrument. I Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, either with respect to
amounts already secured by this Security Instrument, or with respect to any future advances
which under the terms of this Security Instrument, were, if, and, when made to be secured by
this Security Instrument. Lender may give Borrower a notice identifying the lien. Borrower
shall satisfy the lien or take one or more of the actions set forth above within ten (1) davs of
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the giving of notice.
15. Relationship to First Security Instrument.

(a) Second Security Instrument. In order to secure payments which the Commissioner may make
to or on behalf of Borrower pursuant to Section 255(1)(1)(A) of the National Housing Act and the
Loan Agreement, the Commissioner has required Borrower to execute a Second Note and this
Second Security Instrument. Borrower alse has executed a First Note and First Security
Instrument.

(b} Relationship of First and Second Security Instrnments. Payments made by the
Commissioner shall not be included in the debt under the First Note unless:

{1} The First Security Instrument is assigned to the Commissioner; or

{1i) The Comrassioner accepts reimbursement by the holder of the First Note for all payments
made by the Conamissioner.

If the circumstances desciibed in (i) or {ii) occur, then all payments by the Commissioner,
including interest on the payments but excluding late charges paid by the Commissioner, shall
be included in the debt underine First Note.

(¢) Effect on Borrower. Where there 1s 00 assignment or reimbursement as described in (b){i) or
(ii) and the Commissioner makes payments to Borrower, then Borrower shall not:

() Be required to pay amounts owed under the kst Note, or pay any rents and revenues of the
Property under Paragraph 24 to the holder of tue Fisst Note or a receiver of the Property, until
the Commissioner has required payment-in-full ofal¥ outstanding principal and accrued
interest under the Second Note; or

{ii) Be obligated to pay interest or shared appreciation undei-ine First Note at any time,
whether accrued before or afier the payments by the Commussic ner, and whether or not
accrued interest has been included in the Principal Balance under the First Note,

(d) No Duty of the Commissioner. The Commissioner has no duty to the hovderof the First Note
to enforce covenants of the Second Security Instrument or to take actions to preserve the value of
the Property, even though the holder of the First Note may be unable to collect amouwas awed
under the First Note because of restrictions in this Paragraph 13.

16. Restrictions on Enforcement. Notwithstanding anvthing else in this Security Instrument, the
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 24 shall have n¢
force and effect, whenever there is no outstanding balance under the Second Note.

17. Forbearance by Lender Not a Waiver. Any forbearance by Lender in exercising any right or
remedy shall not be a waiver of or preclude the exercise of any right or remedy.

18. Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights
or obligations under this Security Instrament or the Second Note, except {o a trust that meets the
requirements of the Commissioner, Borrower's covenants and agreemeits shall be joint and several.

Notwithstanding anything to the contrary herein, upon the death of the last surviving Borrower, the
Bomower's successors and assigns will be bound to perform Borrower's obligations under this Security
Instrument,
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19. Notices. Notices required or permitted by this Loan Agreement shall be provided as set forth in this
Paragraph 19 unless otherwise required by applicable law. Any notice to Borrower or Mortgagor
provided for m this Security Instrument shall be given by delivering it or by mailing it by first class
mail. The notice shall be directed to the Property Address or any other address all Borrowers jointly
designate. Notices to Mortgagor shall be given at the address provided by Mortgagor to Lender. Any
notice to the Commissioner shall be given by first class mail to the HUD Field Office with jurisdiction
over the Property or any other address designated by the Commissioner. Any notice to a Nen-Borrowing
Spouse provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail. The notice shall be directed to the Property Address. Except as otherwise required by
applicable law, any notice provided for in this Security Instrument shall be deemed to have been given
to Borrower, Lender, Mortgagor or Non-Borrowing Spouse when given as provided m this Paragraph
19.

28, Governing Law: Severability, This Security Instrument shall be governed by Federal law and the
law of the jurisdietion s which the Property is located. In the event that any provision or clause of this
Security Instrument or the Serond Note conflicts with applicable law, such contlict shall not affect other
provisions of this Security Instrunent or the Second Note which can be given effect without the
confhicting provision. To this end tie provisions of this Security Instrurent and the Second Note are
declared to be severable.

21. Borrower's and Mortgagor's Copy. liorruwer shall be given one conformed copy of the Note and
this Security Instrument, and Mortgagor shail e ziven one conformed copy of this Security [nstrument.

22, Third-Party Beneficiary. Lxcept as set forth 14 Paragraph 10{z){ii) and only for an Eligible
Non-Borrowing Spouse, this Security [nstrument does not and is not intended to confer any rights or
remedies upon any person other than the parties Borrowes-agrees that it is not a third-party beneficiary

24, Assignment of Rents. Borrower unconditionally assigns ard #iansfers to Lender all the rents and
revenues of the Property. Borrower authorizes Lender or Lender's 4génits to collect the rents and
revenues and hereby directs each tenant of the Property to pay the renisto Lender or Lender's agents.
However, prior to Lender's notice to Borrower of Borrower's breach of any covenant or agreement in the
Security Instrument, Borrower shall collect and receive all rents and revenuics of the Property as trustee
for the benefit of Lender and Borrower, This assignment of rents constitutes ar.apselpte assignment and
not an assignment for additional security enly.

If Lender gives notice of breach to Borrower: (2) all rents received by Borrower shall be held vy
Borrower as trustee for benefit of Lender only, to be applied to the sums secured by this Securicr
Instrument; (b} Lender shall be entitled to collect and receive all of the renrs of the Property; and/(»)
each tenant of the Property shall pay all rents due and unpaid to Lender or Lender's agent on Lendir's
written demand to the tenant.

Borrower has not executed any prior assignment of the rents and has not and will not perform any act
that would prevent Lender from exercising its rights under this Paragraph 24, except as provided in the
First Security Instrument.

[.ender shall not be required to enter upon, take control of or maintain the Property before or after giving
notice of breach to Borrower. However, Lender or a judicially appointed receiver may do so at any time
there ks a breach. Any application of rents shall not cure or waive any default or invalidaie any other
right or remedy of Lender, This assignment of rents of the Property shall terminate when the debt
sectired by this Security Instrument 1s paid m full.

Page 10 of 15 HECM Second Mortgage-2017
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25. Foreclosure Procedure. If Lender requires immediate payment in full under Paragraph 10,
Lender may foreclose this Security Instrument by judicial proceeding. Lender shall be entitled to
collect all expenses incurred in puysuing the remedies provided in this Paragraph 25, including,
but not limited to, reasonable attornevs' fees and costs of title evidence.

26. Lien Priority. The full amount secured by this Security Instrument shall have a lien priority
subordinate onty to the full amount secured by the First Security Instrument.

27. Adjustable-Rate Feature. Under the Second Note, the initial stated interest rate of 5.090% which
accrues on the unpaid principal balance (“Initial Interest Rate") is subject to change, as described below.
When the interest ra%e changes, the new adjusted interest rate will be applied to the total outstanding
principal balance. Fack-adjustment to the interest rate will be based upon the weekly average yield on
United States Treasury-Seeurities adjusted to a constant maturity of one year ("Index") plus a margin.
The Tndex is publishedin+b- Federal Reserve Bullctin and made available by the United States Treasury
Department in Statistical Relerse H. 15 (519). If the Index is no longer avaitable, Lender will be required
to use any index prescribed by the Commissioner. Lender will give Borrower notice of new index.

Lendzr will perform the calculations deseribed beow to determine the new adjusted interest rate, The
interest rate may change on October 1, 2022 anc pu tne first day of each succeeding month.
("Change Date"). Change Date means each date on'which the interest rate could change.

The value of the Index will be determined, using the most recent Index figure available thirty (30) davs
betore the Change Date ("Current Index"}. Before each Changs Date, the uew interest rate will be
calculated by adding a margin to the Current Index, then rounded o the nearest ome-eighth of percentage
point (0.125%). This rounded sum of the margin plus the Current Index. will be called the "Calculated
Interest Rate" for each Change Date. The Calculated Interest Rate wiil be compared to the interest rate
in effect immediately prior to the current Change Date (the "Existing Intersst Kate"}.

The Calculated Interest Rate will never increase above 10.090%

The Calculated Tnterest Rate will be adjusted if necessary to comply with the rate firniiat on(s) described
above and will be in effect until the next Change Date. At any change date, if the Calculated Tnterest
Rate equals the Existing Interest Rate, the interest rate will not change.

28. Release, Upon payvment of all suims secured by this Security Tnstrument, Lender shall release this
Security Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Security Instrument, but only if the fee 1s paid to a third party for services rendered and the
charging of the fee is permitted under applicable law.

29. Waiver of Homestead. Borrower hereby releases and waives all rights under and by virtue of the
homestead exemption laws of this State.

30. Obligatory Loan Advances. Lender’s responsibility to make loan advances under the terms of the
Loan Agreement shall be obligatory.

31. Placement of Collateral Protection Tnsurance. Unless Borrower provides Lender with evidence of
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the insurance coverage required by Borrower’s agreement with Lender, Lender may purchase msurance
at Borrower’s expense to protect Lender’s inferests in Borrower’s collateral. This insurance may, but
need not, protect Borrower’s interests. The coverage that Lender purchases may not pay any claim that
Borrower makes or any claim that is made against Borrower in connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only after providing Lender with evidence that
Bomower has obtained insurance as required by Borrower's and Lender's agreement. If Lender purchases
nsurance for the collateral, Borrower will be responsible for the costs of that insurance, including
interest and any other charges Lender may impose in connection with the placement of the insurance,
until the effective date of the cancellation or expiration of the insurance. The costs of the insurance may
be added to Borrower’s total outstanding balance or obligation. The costs of the insurance may be more
than the cost of nsurance Borrower may be able to obtain on is own,

32, Riders to this Secarity Instrument, If one or more riders are executed by Borrower and
Mortgagor, and recerded together with this Security [nstrument, the covenants of each such nder shall
be incorporated into/ary! shall amend and supplement the covenants and agreements of this Security
Instrument as if the rid<r(s) were a part of this Security Instrument. [Check applicable box(es).]

I:I Condorminium Rider |:| Planned Unit Development Rider

Qther [Specify] Multi-Farnty Rider

BY SIGNING BELOW, Non-Borrowing Spoust and/or non-borrowing owner consent(s) to Borrower
obtaining the HECM loan, and accept(s} and agree(s; to the terms and covenants contained in this
Security [nstrument, and in any rider{s) recorded with ii, as they affect his or her rights in and to the
Property securing the HECM loan under this Security Instroment,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants pontaned in this
Security Instrument and in any rider(s) executed by Borrower and recorded with it.

- 2

4
i
<
o
& 1

5 A ARV

¥y i
o i
e <y f e
L (SEAL) Rl {Zb /,-?_
TONI REED Date
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[Space Below This Line For Acknowledgment]

State of [LLINOIS )
N )SS.
County of L_p(‘f/ )
i I I
f V\gﬁké R . L-f:}?i éﬁ\i 2 (here give name of officer and his official litle)

certify that 1<% g {name of grantor, and if acknowledged by the spouse, his or her

name, and add "his ar her spouse®™) personally known to me to be the same person whose name is (or
are) subscribed to the forzging instrurnent, appeared before me this day in person, and acknowledged
that he (she or they) signed/and delivered the instrument as his (her or their) free and voluntary act, for

the uses and purposes therein sefaorth.

Pog
Dated Eiijal

‘;;‘7 AT
7 At

{Stgnawre of officer)

(Seal)
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Loan Originator Organization

Morteage Loan Originator Organization: Mutual of Omaha Mortgage, Inc.
Nationwide Mortgage Licensing system and Registry Identification Number: 10625894

Individual Loan Originator
Mortgage Loan Originator:  Keisha Suarez

Natiomwide Mortgage Licensing svstem and Registry Identification Number: 2334906

Lender Oroanization

Lender: Mutuzi of Jmaha Mortgage, Inc.

Nationwide Mortgage Licensing system and Registry Identification Number: 1025894

Page 14 of 13 HECM Second Morigage-2017
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EXHIBIT A
Fxhibit A to the Mortgage made on August 1, 2022, by TONI REED ("Borrower”) and
{"Mortgagor") to the Federal Housing Commissioner, and whose address is 451 Seventh Street, S.W.,
Washington, D.C. 20410, ("Lender" or "Commissioner'). The Property is located in the county of
COOK, state of Tlinois, described as follows:

Description of Property
SEE EXHIBIT "A”

APN: 25-17-201-050-0000

Page 15 0f 15 HECM Second Mortgage-2617
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1-4 Family Rider

(Assignment of Rents)

THIS 1-4 FAMILY RIDER is made on 8/1/2022 12:00:00AM and is incorporated into and shall
be deemed to amend and supplement the Martgage, Deed of Trust or Secunity Deed ("Security
Instrument™) of the same date given by the undersigned ("Borrower") to secure Borrower's Note ("Note")
to the Secretary of Housing and Urban Development ("Lender" or "Secretary™} of the same date and
covering the Property described in the Security Instrument and located at:

1636 W 103RD PLACE, CHICAGO, Hiinois 60643

1-4 FAMIZV JCOVENANTS. [In addition to the covenants and agreemenis made in the Securty
Instrument, Borrows: and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the A'rsperty described in Security Instrument, the following items now or hereafter
attached to the Property Lo the extent they are fixtures are added to the Property description, and shall
also constitute the Propeity’ covered by the Security Instrument:  building materials, appliances and
goods of every nature whaisoever now or hereafter located in, on, or used, or intended to be used in
connection with the Property, inclading, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electriesty, gas, water, air and hght, fire prevention, and extinguishing
apparatus, security and access cortrol apparatus, plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, Jishwashers, disposals, washers, dryers, awnings, storm
windows, storm doors, screems, blinds, shadds, curtaing and curtain rods, attached murrors, cabinets,
paneling and attached floor coverings, ali of which, including replacements and additions thereto,
shall be deemed to be and remain a part of tle Property covered by the Security Instrument.  All of
the foregoing together with the Property described i the Security Instrument (or the leasehold estate
if the Securitv Instrument is on a leaschold) are reteired to in this 1-4 Family Rider and the Security
Instrument as the “Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to
or make a change in the use of the Property or its zoniig classification, unless Lender has agreed
writing to the change. Borrower shall cowply with ‘all “Jaws, onhnances, regulations and
requirements of any governmental body applicable o the Property.

C. SUBORDINATE LIENS. Except as permitted by federal taw, Borrower shall not allow any
lien inferior to the Security Instrument to be perfected against the Propérty without Lender’s prior
written permission,

D. RENT LOSS INSURANCE. Borrower shall maintain  insurance’ against rent loss  in
additron to the other hazards for which insurance 15 required in the Security Instrument.

E. “BORROWER’S RIGHT TO REINSTATE” DELETED.

F. ASSIGNMENT OF LEASES. TUpon Lender’s request after defaull, Borrower shall assign
to Lender all leases of the Property and all security deposits made in connection withi- leases of the
Property.  Upon the assigmment, Lender shall have the night to modify, extend or terminate the
existing leases and to cxecute new leases, m Lender’s sole discretion.  As wsed in this paragraph F.
the word “lease™ shall mean “sublease™ if the Security Tnstrument 1s on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION.  Borrower absolutely and unconditionally assigns and transfers to Lender all the
rents and revenues (“Rents”) of the Property, regardless of to whom the Renis of the Property are
payable. Borrower authorizes Lender or Lender’s agents to collect the Rents, and agrees thar each
tenant of the Property shall pav the Rents to Lender or Lender’s agents. However, Borrower shall
receive the Rents until (1) Lender has given Borrower notice of default pursuant to the Sceurty
Instrument and {ii) Lender has given nctice to the tenant(s) that the Rents are to be paid to Lender or
Lender’s agent. This assignment of Rents constituies an absolute assignment and not an assignment
for additional security only.

If Lender mives notice of default to Borrower: {i) all Rents reeeived by Borrower shall be held by

MULTISTAYE 1-4 FAMILY RIDER - Faonic Mag/Freddic Mae UNIFGRM INSTRUMENT Form 3170 LI
Lagn Officer Company NWLS & 10258454
Loar: Gfiicer NMLS & 2334906 Printed: 72972022

2008-2022 Reversetision, Ing. 4373485 Page 10f 2 MultiFamilyRicerSecond /0583
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Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii) Lender shall be entitled to collect and receive all of the Rents of the Property; (iii}
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides
otherwise, all Rents collected by Lender or Lender’s sgents shall be applied first to the costs of
taking control of and managing the Property and collecting the Rents, inciuding, but not limited to,
attorngy’s  fees, receiver’s fees, premiums on receiver’s bonds, repair and maintenance costs,
insurance premiums, taxes, assessments and other charges on the Property, and then to the sums
secured by the Security Instrument; (v} Lender. Lender’s agents or any judicially appointed receiver
shall be liabis  to account for only those Rents actually received; and (vi) Lender shall be entitled to
have a receiver-enpointed to take possession of and manage the Property and collect the Rents and
profits derived “fioin, the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of e Freperly are not sufficient to cover the costs of taking control of and managing
the Property and of ccilecting the Rents any funds expended by Lender for such purposes shall
become indebtedness of Bomower to Lender secured by the Security Instrument pursuant to Section
9.

Borrower represents and warrans  that Borrower has not executed any prior assignment of the
Rents and has not performed, awd will not perform, any act that would prevent Lender from
exercising its rights under this paragraph,

Lender, or Lender’s agents or a judieiallv. appointed receiver, shall not be required to enter upon,
take control of or maintain the Property’ befare or after giving notice of default w Borrower.
However, Lender, or Lender’s agents or a judicially appointed receiver, may do so 2t any time when
a default occurs. Any application of Rents shall ot cure or waive any default or invalidare any other
right or remedy of Lender. This assignment of Rents.of the Property shall termimate when all the
sums secured by the Security Instrument are paid in full.

1. CROSS-DEFAULT PROVISION,  Borrower's/ aefault or breach under any note or
agreement in which Lender has an interest shall be a breecnunder the Security Instrument and
Lender may invoke any of the remedies permitted by the Security [nstomeant,

BY SIGNING BELOW, Borrower accepts and agrees to the terms and’provisions comtamed in this 1-4
Family Rider.

/| e NI

v e oo ot

MULTISTATE 1-4 FAMILY RIDER - Faunie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3170 1701
Lean Officer Company NMLS #: 1025894
Loan Officer NMLS # 2334908 Frintad: 7/28/2027
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EXHIBIT “A”

LEGAL DESCRIPTION

File No: 08-024459764
THT TOLLOWING REAL FROPERTY RESIDENT OF COOK COUNTY, ILLINOIS:

THE EAST 1/3 OF LOT 33 AND LOT 34 {(EXCEPT THE EASTERLY 2 1/2 FEET) IN BLOCK 1 OF
BAKER'S SUBDIVISION OF THE NORTH 1/2 OF THE NORTH WEST 1/4 OF THE NORTH EAST 1/4

OF SECTION.17, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK CCUNTY, ILLINOIS.

APN: 25-17-201-020-0000
BEING THE SAME PRCPERTY CONVEYED TO TONi REED BY DEED FROM ESTATE OF MOREE

REED RECORDED 03/22/2022 IN DEED INSTRUMENT NO. 2208119010, IN THE OFFICE OF THE
RECORDER OF DEEDS FCR COOK, ILLINOIS.




