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PREPARED BY, RECORDING
REQUESTED BY AND
WHEN RECORDED, RETURN TO:

Civic Financial Services, LLC

2015 Manhaitan Beach Blvd, Suite 106
Redondo Beach, CA 90278

FIDELITY NATIONAL TITLE TO BE RECORDED IN THE
CH22021585 MORTGAGE RECORDS OF
: Cook COUNTY, ILLINCIS

Loan Number: 0122071630

MORTGAGE, ASSIGNMENT ©- LEASES AND RENTS,
SECURITY AGREEMENT ANCT FATURE FILING

THIS INSTRUMENT CONTAINS A CONFESSION OF JUDGMEY!T PROVISION THAT
CONSTITUTES A WAIVER OF IMPORTANT RIGHTS YOQU ‘WfaY HAVE AS A
DEBTOR/BORROWER AND ALLOWS THE CREDITOR/LENDER YO OBTAIN A
JUDGMENT AGAINST YOU WITHOUT ANY FURTHER NROTICE.

1L05.2 ILLINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page lof 38
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MORTGAGE, ASSIGNMENT OF LEASES AND RENTS,
SECURITY AGREEMENT AND FIXTURE FILING

Loan Number: 01220716390

This MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, SECURITY AGREEMENT AND
FIXTURE FILING {as amended, restated, replaced, supplemented, or ctherwise modified from
time to time, the "Security Instrument") dated as of October 18, 2022, is executed by Raytenio
Foster, {"Borrower”), whose address for all purposes hereunder is 6529 § Yale Ave, Chicago, IL
60621, to-anr) for the benefit of Civic Financial Services, LLC, a California Limited Liability
Company {together with ali of its successors and assigns, "Lender"), whose address for all
purposes hereundsi is 2015 Manhattan Beach Blvd, Suvite 106, Redondo Beach, CA 90278.

WITNESSETH:

A. This Security Insirument is given to secure a loan {the "Loan"} in the principal sum
of Ninety-Eight Thousand Dolars and Zero Cents ($98,000.00), evidenced by that certain
Promissory Note dated the date hereol made by Borrower to Lender.

B. Borrower desires to secure 2= payment of the outstanding principal amount of
the Loan together with all interest accrued and anpaid thereon and all other sums due to Lender
in respect of the Loan under the Note and the other Loan Documents [(as defined in the Note)
and the performance of zll of its Obligations under the Mote and the other Loan Documents.

C. This Security instrument is given pursuant-tsthe Note, and payment, fulfillment
and performance by Berrower of its obligations thereunder and unae: the other Loan Documents
are secured hereby, and each and every term and provision ‘of the Note and the related
documents, including the rights, remedies, obligations, covenants, conditions, agreements,
indemnities, representations and warranties of the parties therein, are herehy incorporated by
reference herein as though set forth in full and shail be considered a part-of this Security
Instrument.

NOW THEREFORE, in consideration of the making of the Loan by lender and the
covenants, agreements, representations and warranties set farth in this Security Instrument and
other good and valuable consideration, the receipt and sufficiency of which are acknowledged
by Borrower:

1. Definitions

Capitalized terms used and not specifically defined herein have the meanings given ta such terms
in the Note. All terms used and not specifically defined herein, but which are otherwise defined
by the UCL, shall have the meanings assigned to them by the UCC. The following terms, when
used in this Security Instrument, shall have the following meanings:

1L05.2 1LUINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page 2 of 38
SECURITY AGREEMENT AND FIXTURE FILIING
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“Applicable Law” means, collectively, all international, forelgn, federal, state and local statutes,
treaties, rules, guidelines, regulations, ordinances, codes and administrative or judicial
precedents or authorities, incuding the interpretation or administration thereof by any
Gaovernmental Authority charged with the enforcement, interpretation or administration
thereof, and all applicable administrative orders, directed duties, requests, licenses,
authorizations and permits of, and agreements with, any Governmental Authority, in each case
whether or nat having the force of law.

"Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and
other charges that are imposed on Barrower or the Property by a condominium association,
homeowne s’ assaciation or similar organization.

"Condemnatior-Action" means any action or proceeding, however characterized or named,
relating to any corizmnation or ather taking, or conveyance in lleu thereof, of all or any part of
the Property, whetter direct or indirect.

“Default" has the meaniny, sat forth in the Note,

"Electronic Funds Transfer" (nears any transfer of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal,
telephonic instrument, computer,.or_magnetic tape so as to order, instruct, or authorize a
financial institution to debit or credit an Zccount. Such term includes, but is not limited to, point-
of-sale transfers, autemated teller machin< transactions, transfers initiated by telephone, wire
transfers, and automated clearinghouse transfrs.

"Escrow Items” has the meaning set forth in Sectiop 2.3 of this Security Instrument.
"Event of Default” has the meaning set forth in the Note,

"Fixtures” means all Goods that are so attached or affixed to the Land or the iImprovements as
to constitute a fixture under the laws of the Property Jurisdiction,

“Goods" means alt of Barrower's present and hereafter acquired nigbt, title and interest in afi
goads which are used now or in the future in connection with the owrzrship, management, or
operation of the Land or the Improvernents or are located on the Land or.in the Improvements,
Including inventory; furniture; furnishings; machinery, equipment, engines, baliers, incinerators,
and installed building materials; systems and equipment for the purpose of supolying or
distributing heating, cooling, electricity, gas, water, air, or light; antennas, cable, v/iiing, and
conduits used in connection with radio, television, security, fire prevention, or fire detection, or
otherwise used 1o carry electronic signals; telephone systems and equipment; elevators and
related machinery and equipment; fire detection, prevention and extinguishing systems and
apparatus; security and access control systems and apparatus; plumbing systems; water heaters,
ranges, stoves, microwave ovens, refrigerators, dishwashers, garbage disposers, washers, dryers,
and other appliances; light fixtures, awnings, storm windows, and storm doors; pictures, screens,
blinds, shades, curtains, and curtain rods; mirrors, cabinets, paneling, rugs, and fioor and wall
coverings; fences, trees, and plants; swimming paols; exercise equipment; supplies; tools; books
and records {whether in written or electronic form); websites, URLs, blogs, and social network
pages; computer equipment {hardware and software); and other tangible perscnal property

{L0S.2 ILLINQIS MORTGAGE, ASSIGNMENT QOF LEASES AND RENTS, Page 3 of 28
SECURITY AGREEMENT AND FIXTURE FILING
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which is used now or in the future in connection with the ownership, management, or operation
of the Land or the Improvements or are located on the Land or in the Improvements.

“Improvements” has the meaning set forth in Section 2 of this Security Instrument.
“Indebtedness" has the meaning set forth in the Note,
“Land" has the meaning set forth in Section 2 of this Security Instrument,

"Leases” means all present and future leases, suhleases, licenses, concessions or grants or other
possessory interests now or hereafter in force, whether oral or written, covering or affecting the
Property, or any portion of the Property, and all modifications, extensions or renewals thereof,

"Lien" medncany claim or charge against property for payment of a debt or an amount owed for
services rendgerad, Including any mortgage, deed of trust, deed to secure debt, security interest,
tax lien, any matzn2lman's or mechanic's lien, or any lien of a governmental authority, including
any lien in connection-with the payment of utilities, or any other encumbrance,

"Loan” means the debt evidenced by the Note, plus interest, any prepayment charges {including,
without limitation, any Prepsyment Premium (as defined in the Note)} and late charges due
under the Note, any costs, fees’and expenses payable by the Borrower under the Note and all
sums due under this Security Instrément, plus interest.

“Loan Documents” has the meaning sec oith.in the Note.

"Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds
paid by any third party {other than insurance proreeds paid under the coverage described in
Section 3.5) for: (i) damage to, or destruction of, tixz Property; (i) condemnation or other taking
of all or any part of the Property; (i) conveyarce in lieu of condemnation; or (iv)
misrepresentations of, or omissions as to, the value andfcr condition of the Property.

"Note" means the promissory note signed by Borrower in faver of Lender and dated October 18,
2022, as amended, restated, supplemented or otherwise modifiesd from time to time. The Note
states that Borrower owes lender Ninety-Eight Thousand Doilzs and Zero Cents (US
$98,000.00) plus interest; Borrower has promised to pay interest on this dept in regular monthly
installments and to pay the debt in full not fater than November 01, 2023.

"Permitted Encumbrance” means only (I} the easements, restrictions and other w2 cees listed in
a schedule of exceptions to coverage in the title policy received and accepted by wepder on or
about the date of this Security Instrument with respect to the Praperty, {ii) taxes for the “urrent
tax year that are not yet due and payable, {iii) statutory Liens such as carriers’, warehousemen's,
mechanics', materialmen's, repairmen's or other like Liens arising in the ordinary course of
business which are not overdue for a period of more than thirty {30) days or which are being
contested in goed faith and by appropriate praceedings diligently canducted, but only so long as
[A) Lender determines that adequate reserves with respect therato are maintained on the hooks
of the Borrower and (B) in Lender's opinion, such proceedings operate to prevent the
enforcement of the Lien while those proceedings are pending, and (iv) such other encumbrances
as Lender may permit (in a separate writing} in its sole and absolute discretion.

"Personalty” has the meaning set forth in Section 2 of this Security Instrument,

HL05.2 ILLINGIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page 4 of 38
SECURITY AGREEMENT AND FIXTURE FILING
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"Property” has the meaning set forth in Section 2 of this Security Instrument.
“Property Jurisdiction" means the jurisdiction in which the Land is located.

"Rents" means ali rents (whether from residential or non-residential space}, revenues and other
income from the Land or the Improvements, including subsidy payments received from any
sources, including payments under any "Housing Assistance Payments Contract" or other rental
subsidy agreement (if any), parking fees, laundry and vending machine income and fees and
charges for food, health care and other services provided at the Property, whether now due, past
due, or to bacome due, and tenant security deposits.

“Riders” maans all Riders to this Security Instrument that are executed by Borrower. The
following Ricers are to be executed by Borrower:

D Condoritpium Rider D Planned Unit Development Rider
D Revocable Trust nider E! Other: Non-Recourse Rider

D Other: |:} QOther;

"Secured Obligations” has the meuning set forth in Section 2 of this Security Instrument,

"Security Instrument" means this docurment, which is dated October 18, 2022, together with all
Riders to this document, as amended, restaied, supplemented or otherwise modified from time
to time.

"Successor in Interest of Borrower” means any party that has taken title to the Property, whether
or not that party has assumed Borrower's obligatiors under the Note and/or this Security
(nstrument.

"UCC" means the Uniform Commercial Code in effect in the Proporty lurisdiction, as amended
from time to time.

"UcC Collateral” means any or all of that portion of the Property in whic'<a security interest may
be granted under the UCC and in which Barrower has any present or hereafter acquired right,
title or interest.

2. Transfer of Rights in the Property
This Security Instrument secures to Lender:

@ the repayment of the Loan Indebtedness, and all amendments, restatements,
renewals, extensions and modifications of the Note; and

()] the performance of each and every of Barrower's covenants, obligations, promises
and agreements under this Securlty Instrument, the Note and the other Loan Documents (all of
the foregoing obligations described in clauses {a) and {h) above are referred to in this Security
Instrument as the "Secured Obligations”).

For this purpose, Borrower irrevocably and unconditionally martgages, grants, warrants
and conveys to Lender, with power of sale and right of entry and possession, all of the Borrower's
present and hereafter acquired right, title and interest in and to all of the following:

1L05.2 ILLINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page 5 of 38
SECURITY AGREEMENT AND FIXTURE FILING
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(i) the property located in the State of Hilinois, County of Cook described in
Exhlbit A attached herete {which is incorporated hereln by this reference) {the "Land"), which
currently has the address of:

8750 S Princeton Ave
Chicago, IL 60620

{5} all of the buildings, structures, improvements, and alterations now
constructed or at any tiia in the future constructed or placed upon the Land, including any future
replacements, facilities, ard additions and other construction on the Land (the "Improvements");

(i)  all Goods, “ccounts, choses of action, chattel paper, documents, general
Intangibles {including software}, payinent intangibles, instruments, investment property, letter
of credit rights, supporting obligaticns, computer information, source codes, object codas,
records and data, all telephone numies or listings, claims {including claims for indemnity or
breach of warranty), deposit accounts and <iier property or assets of any kind or nature related
to the Land or the Improvements now or in the future, including operating agreements, surveys,
plans and specifications and centracts for archizectural, engineering and construction services
relating to the Land or the Improvements, and all otlierintangihle property and rights relating to
the operation of, or used in connection with, the Land or the Improvements, including all
governmental permits relating to any activities on the Land ithe "Personalty");

tiv)  all current and future rights, including air vights, development rights,
zoning rights and other simitar rights or interests, easements, terements, rights of way, strips
and gores of land, streets, alleys, roads, sewer rights, waters, watercou:ses, and appurtenances
related to or benefitting the Land or the Improvements, or both, and all rights-of- -way, streets,
alleys and roads which may have heen or may in the future be vacated;

(v}  all insurance policies relating to the Property {and ary . unearned
premiums) and all proceeds paid or to be paid by any insurer of the Land, the Improvements, the
Personalty, or any other part of the Property, whether or not Borrower obtained tha insurance
pursuant to Lender's requirements;

{vi}  all awards, payments and other compensation made or to be made by any
municipal, state or federal authority with respect to the Land, the Improvements, the Personalty,
cr any other part of the Property, including any awards or settiements resulting from {1) any
Cohdemnatlon Actions, {2} any damage to the Property caused by gavernmental action that does
not result in a Condemnation Action, or (3} the total or partial taking of the Land, the
Improvements, the Personalty, or any other part of the Property under the power of eminent
domain or otherwise and including any conveyance in liey thereof;

1L05.2 ILLINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page 6 of 38
SECURITY AGREEMENT AND FIXTURE FILIING
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(vii)  all contracts, options and other agreements for the sale of the Land, the
Impraovements, the Personalty, or any other part of the Property entered inte by Borrower now
or in the future, including cash or securities depasited to secure performance by parties of their
obligations;

(viii) ali Leases and Lease guaranties, letiers of credit and any other supporting
obligation for any of the Leases given in connection with any of the Leases, and all Rents;

{ix)  all earnings, royalties, accounts receivable, issues and profits from the
Land, the Improvements or any other part of the Property;

{x} deposits in an amount sufficient to accumulate with Lender the entire sum
required 1o pay the Escrow ltems when due;

i1~ all Reserves (as defined in the Note);

(xii) -l refunds or rebates of Escrow Items by any municipal, state or federa!
authority or insurance company {other than refunds applicable to periods hefore the real
property tax year in which this Security Instrument is dated);

(xiii}  alt tenantsecirity deposits related to the Property;

(xiv} all products ana replacements of any of the foregoing, and all cash and
non-cash proceeds from the conversion, voluntary or involuntary, of any of the above into cash
or liquidated clalms, and the right to colleci such proceeds; and

(xv}  all of Borrower's right, title and interest in the oil, gas, minerals, mineral
interests, royalties, overriding royalties, producticii payments, net profit interests and other
interasts and estates In, under and on the Property and arher oil, gas and mineral interests with
which any of the foregoing interests or estates are pooled o/ unitized.

Al of the foregoing property described in clauses {i) thiough {xv} above is referred to in
this Security Instrument as the "Property”,

BORROWER REPRESENTS, WARRANTS AND COVENANTS that do:rower is lawfully seized
of the estate hereby conveyed and has the right to mortgage, grant, war‘ant and comwey the
Property and that the Property is unencumbered, except for encumbrances of rezord as of the
date hereof, Borrower warrants and will defend generally the title to the Prager(y against all
claims and demands, subject to any encumbrances of record as of the date hereo’. 2orrower
hereby releases, relinguishes, and waives, to the fullest extent allowed by Applicable {aw, all
rights and benefits, if any, under and by virtue of the homestead exemption laws of the Property
Jurisdiction, if applicable.

WITHOUT LIMITING THE FOREGOING, to secure to Lender the payment and performance
of the Secured Ohligations, Barrower hereby pledges, assigns, and grants to Lender a continuing
security interest in the UCC Collateral. This Security Instrument constitutes a security agreement
and a financing statement under the UCC. This Security Instrument also constitutes a financing
statement pursuant to the terms of the UCC with respect to any part of the Property that is or
may become a Fixture under Applicable Law, and will be recorded as a "fixture filing" in
accordance with the UCC. Borrower hereby authorizes Lender fo file financing statements,

HLOS.2 {LLINOIS MORTGAGE, ASSIGHMENT OF LEASES AND RENTS, Paga 7 of 38
SECURITY AGREEMENT AND FIXTURE FILING
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continuation statements and financing statement amendments in such form as Lender may
require to perfect or continue the perfection of this security interest without the signature of
Borrower. if an Event of Default {as defined in the Note} has accurred and is continuing, Lender
shall have the remedies of a secured party under the UCC or otherwise provided at law or in
equity, in addition to all remedies provided by this Security Instrument and in any Loan Document
{as defined in the Note). Lender may exercise any or all of its remedies against the UCC Collateral
separately or together, and In any order, without in any way affecting the availability or validity
of Lender's other remedies. For purposes of the UCC, the debtor is Borrower and the secured
party is Lender. As of the date herecf, the name, address, and organizational 1D of the debtor is
set forth after Borrower's signature below (for the Borrower) and on the first page of this Security
Instrumeit {for the Lender) which are the addresses from which information on the security
interest may bz cbtained.

Borrower ropresents and warrants that: (1) Borrower maintains Tts chief executive office
at the location set furtn ~fter Borrower's signature below, and Barrower will notify Lender in
writing of any change in its chief executive office not less than ten (10) days prior to such change;
(2) Borrower is the record owner of the Property; {3) Borrower's state of incorporation,
organization, or formation, if applicahle, is as set forth on Page 1 of this Security Instrument, and
Borrower will notify Lender in writ.ng of any change in its state of incorporation, organization, or
formation not less than ten {10) days nrirr to such change; (4) Borrower's exact legal name is as
set forth on Page 1 of this Security instrurirnt, and Borrower will notify Lender in writing of any
change in its name not less than ten (10) days piiur to such change; {5) Borrower is the owner of
the UCC Collateral subject to no Liens, charges @ sncumbrances other than the Lien hereof and
the Permitted Encumbrances; {6) the UCC Collaterat will not be removed from the Property
without the consent of Lender; and {7) no financing staterient covering any of the UCC Collateral
or any proceeds thereof is on file in any public office except pursuant hereto.

Ail property of every kind acquired by Borrower after tha datr of this Security Instrument
which by the terms of this Security Instrument shall be subject 20 the Lien and the security
interest ¢reated hereby, shallimmediately upon the acquisition therecr by Borrower and without
further conveyance or assignment become subject to the Lien and securitinterest created by
this Security Instrument. Neverthaless, Borrower shall execute, acknawledge, dziiver and record
or file, as appropriate, all and every such further deeds of trust, mortgages, deeds 6 sacure debt,
security agreements, financing statements, assignments and assurances as Lenderskall require
for accomplishing the purposes of this Security Instrument and to comply with the rerezording
reguirements of the UCC.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-
uniform covenants with limited vardations by jurisdiction to constitute a uniform security
instrument covering real property.

3. Uniform Covenants
Borrower and Lender cavenant and agree as follows:

3.1  Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late
Charges

1LO5.2 ILLINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page 8 of 38
SECURITY AGREEMENT AND FIXTURE FILIING
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Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges (including, without limitation, any Prepayment Premium (as
defired in the Note)) and late charges due under the Note, and any costs, fees and expenses
payable by the Borrower under the Note or this Security Instrument. Borrower shall also pay
funds for Eserow ltems pursuant to Section 3.3 of this Security Instrument. Payments due under
the Note and this Security Instrument shall be made In U.S, currency in the manner provided
under the Note. However, if any check or other instrument receivad by Lender as payment under
the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any
or all subsequent payments due under the Note and this Security Instrument be made in one or
more of the following forms, as selected by Lender: {a) cash; (b} money order; {(c) certified check,
bank check, tceasurer's check or cashier's check, provided any such check is drawn upon an
institution whrse deposits are insured hy a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are reemned received by Lender when received at the location designated in
the Note or at such other 'ncation as may be designated by Lender in accordance with the notice
provisiens in Section 3.13 of tnit Security Instrument. Lender may returm any payment or partial
payment if the payment or pardal nayments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficlent to bring the Loan current, without waiver
of any rights hereunder or prejudice vo itz rights to refuse such payment or partiai payments in
the future. In Lender's sole and absolute i ration, Lender may apply such payments at the time
such payments are accepted or hold such paymonts until Borrower makes another payment
sufficient to bring the Loan current. If Borrower dées not do so within a reasonable period of
time, Lender shall either apply such payments or rerarr them to Borrower, in Lender's sole and
absolute discretion. In any event, (a) Lender shall nct ba ohligated to pay the Borrower any
interest on unapplied payments or funds, and {b) if rol_zarlier applied or returned, such
payments or funds will be applied to the outstanding obligations under the Note immediately
prior to foreclosure in any manner or order determined by Lendar in its sole and absolute
discretion, No offset or claim which Borrower might have now or in the future against Lender
shail relieve Borrower from making payments due under the Note and this Security Instrument
or performing the covenants and agreements secured by this Security Instiument.

3.2  Application of Payments or Proceeds

Except as otherwise described in this Section 3.2, voluntary prepayments sha'i se applied
as described in the Note, If at any time Lender receives, from Borrower or otherwiss, any
payment in respect of the Loan that is less than all amounts due and payable at such time, then
Lender may apply such payment to amounts then due and payabie in any manner and in any
order determined by Lender or hold in suspense and not apply such payment at Lender's election
in its sole and absolute discretion. Neither Lender's acceptance of a payment that is less than all
amounts then due and payable, nor Lender's applicatian of, or suspension of the application of,
such payment, shall constitute or be deemed to constitute either a waiver of tha unpaid amounts
or an accord and satisfaction. Notwithstanding the application of any such payment to the Loan,
Borrower's obligations under the Note and the other Loan Documents shall remain unchanged.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal

ILO5.2 ILLINOIS MORTGAGE, ASSIGNMENT OF LEASES AND RENTS, Page % of 38
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due under the Note shall not extend or postpone the due date, or change the amount, of the
Monthly Payments.

3.3  Funds for Escrow ltems

Borrower shall pay to Lender on each Payment Due Date under the Note, until the Note
is paid in full, a sum {the “Funds"} to provide for payment of amounts due for: {a) taxes and
assessments and other items which can attain priority over this Security lnstrument as a Lien or
encumbrance on the Property; (b} leasehold payments or ground rents on the Property, if any;
and (c) premiums for any and all insurance required by Lender under Section 15.2 of the Note
and Section 3.5. These items described in the immediately preceding sentence are called "Escrow
ltems." At‘anzination or at any time during the term of the Loan, tender may require that
Community 2ssariation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and if so
required, such dues, fees and assessments shall be an Escrow Item. Borrower shall promptly
furnish to Lender all aotices of amounts ta be paid under this Section 3.3. Barrower shall pay
Lender the Funds for Escruw ltems unless Lender walves Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for
any or all Escrow Items at any thr=. Any such waiver may anly be in writing. In the event of such
waiver, Barrower shall pay directly, when and where payable, the amounts due for any Escrow
ltems for which payment of Funaz-hzs been waived by Lender and, if Lender requires, shall
furnish to Lender raceipts evidencing such nayment within such time period as Lender may
require. Borrower's obligation to make sucihi payments and to provide receipts shall for all
purposes he deemed to be a cavenant and agreement contained in this Security Instrument, as
the phrase “covenant and agreement” is used i Saction 3.8, If Borrower is obligated to pay
Escrow items directly, pursuant to 2 waiver, and Barrswer fails to pay the amount due for an
Escrow Item, Lender may exercise its rights under section 3.8 and pay such amount, and
Borrower shall then be obligated under Section 3.8 to repa;s <o Lender any such amount so paid
by Lender. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice
given in accordance with Section 3.13 and, upon such revocation; Porrower shall pay te Lender
all Funds, and in such amounts, that are then required under this-section 3.3, Lender shali
estimate the amount of Funds due on the basis of current data and reacanable estimates of
expenditures of future Escrow Items or otherwise in accordance with Applicable aw.

The Funds shall be held in an institution whose deposits are insured by aeasral agency,
instrumentality, or entity (including Lender, if Lender is an institution whose depusits are so
insured) or in any Federal Home Loan Bank, Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that
interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds. Upon payment in full of all sums secured by this Security Instrument,
Lender shall promptly refund to Borrower any Funds then held by Lender.

3.4  Charges; Liens

Barrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property, all leasehold payments or ground rents on the Property, if any, and ail Community
Association Dues, Fees, and Assessments, if any. To the extent that these items are Escrow ltems,
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Borrower shall pay them in the manner provided in Section 3.3. Borrower shall promptly
discharge any Lien on the Property other than Permitted Encumbrances. If Lender determines
that any part of the Property is subject to a Lien other than Permitted Encumbrances, Lender may
give Borrower a notice identifying the Lien. Within 10 days of the date an which that notice is
given, Borrower shali satisfy the Lien. Lender may require Borrower to pay a one-time charge for
a real estate tax verification and/or reporting service used by Lender in connection with this Loan,

3.5  Property Insurance

Borrower shail keep the Improvements now existing or hereafter erected on the Property
Insured against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires
Insurance, This insurance shall be maintained in the amounts {including deductible levels) and
for the periods it Lender requires. What Lender requires pursuant to the preceding sentences
can change during tii2 term of the Loan. The insurance carrier providing the insurance shall be
chesen by Borrower subizct to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasciiably. Lender may require Borrower to pay, in connection with this
Loan, either: (a) a one-time raige for fload zone determination, certification and tracking
services; or (b) a one-time charge iov: flood zone determination and certification services and
sithsequent charges each time rersanpings or similar changes occur which reasonably might
affect such determination or certificatior.. Porrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency ivianagement Agency in connection with the review
of any flood 20ne determination resulting from an sbjection by Borrower.

If Borrawer fails to maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender's option and Borrower's £xpense. Lender is under no obligation to
purchase any particular type or amount of coverage. Thereio’e, such coverage shall cover Lender,
but might or might not protect Borrower, Borrawer's equicy in tie Property, or the contents of
the Property, against any risk, hazard or liability and might providz greater or lesser coverage
than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained by Lender might significantly exceed the cost of insurance that RPorrower could have
obtained. Any amounts disbursed by Lender under this Section 3.5 shal. become additional
Indebtedness of Borrower secured by this Security Instrument. These amounts snai bear interest
at the Interest Rate set forth in the Note from the date of disbursement and sual ha payable,
with such interest, upon natice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be suhject to
Lender's right to disapprove such policies, shali include a standard mortgage clause, and shall
name Lender as mortgagee and/or as an additional loss payee and Barrower further agrees to
generally assign rights to insurance proceeds to the holder of the Note up to the amount of the
outstanding loan halance. Lender shall have the right to hold the policies and renewal certificates.
If Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwise required by
Lender, for damage to, or destruction of, the Property, such policy shalt include a standard
mortgage clause and shail name Lender as mortgagee and/or as an additional loss payee and
Borrower further agrees to generally assign rights to insurance proceeds to the holder of the
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Note up to the amount of the outstanding loan balance.

In the event of loss, Borrower shall give prompt notice te the insurance carrier and
Lender. Lender may make proof of loss if not made promptly by Borrower. Unless Lender and
Borrower otherwise agree in writing, any insurance proceeds, whether or not the underlying
insurance was required by Lender, shall be applied to restoratian or repair of the Property, if the
restoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to held such insurance proceeds until
Lender has had an apportunity to inspect such Property to ensure the work has been completed
to Lender's satisfaction, provided that such inspection shall be undertaken promaptly. Lender may
disburse pracaads for the repairs and restoration in a single payment or in a series of progress
payments as 2 work is completed. Unless an agreement is made in writing or Applicable Law
requires interest tn be paid on such insurance proceeds, Lender shall not be required to pay
Borrower any iricerast or earnings on such praceeds. Fees for public adjusters, or other third
parties, retained by Sodrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrowrr If the restoration or repair is not economically feasible or Lender's
security would be lessened, thieinsurance proceeds shall be applied to the sums secured by this
Security Instrument, whether ¢! not then due, with the excess, if any, paid ta Borrower. Such
insurance proceeds shall be applie to the Secured Obligations, whether or not then due, in any
manner and order determined by Lende! in its sale and absolute discretion.

If Borrower fails to give notice to tha Lender or the insurance carrier of an event of loss in
a timely manner, abandons the Property or fails to1ile, negotiate or settle any avallable insurance
claim or related matter in a timely manner, Lend:r may file, negotiate and settla any available
insurance claim and related matters. If Borrower daes not respond within 10 days to a notice
from Lender that the insurance carrier has offered to setil< a claim, then Lender may negotiate
and settie the claim. The 10-day period will begin when the riotice is given, In either event, or if
tender acquires the Property under Section 4.1 ar otherwise, Borrower hereby assigns to Lender
{a) Borrower's rights to any insurance praceeds in respect of the #roperty, and {b) any other of
Borrower's rights {other than the right to any refund of unearned pramiams paid by Borrower}
under all insurance policles coverlng the Property, insofar as such rights 2re applicabie to the
coverage of the Property. Lender may use the insurance proceeds either to+ epair.or restore the
Property or 1o pay amounts unpaid under the Note or this Security Instrument. v.hother or not
then due.

3.6  Preservation, Maintenance and Protection of the Property; Inspections

Barrower shali not destroy, damage or impair the Property, allow the Property to
deteriorate or permit waste to be committed on the Property. Notwithstanding the fact that
Borrower is not residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Borrower shall
promptly repair the Property if damaged ta avoid further deterioration or damage. if insurance
or condemnation proceeds are paid in connection with damage to, or the taking of, the Property,
Borrower shall be responsible for repairing or restoring the Property. Lender may disburse
proceeds for the repairs and restoration In a single payment or in a series of progress payments
as the work is completed. If the insurance or condemnation proceeds are not sufficient to repair
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or restere the Property, Borrower is not relieved of Borrower's obiigation for the completion of
such repair or restoration. Lender or its agent may make reasonable entries upon and inspections
of the Property. If it bas reasonable cause, Lender may inspect the interior of the improvements
on the Property. Lender shall give Borrower notice at the time of or prior te such an interior
inspection specifying such reasenable cause.

3.7  Boarrower's Loan Application

Barrower shall be in Default if, during the Loan application process, Barrower or any
persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate informatian or statements to Lender {or failed to
provide Lzoder with material information} in connection with the Loan. Material representations
include, but zre-not limited to, represantations concerning the ABSENCE OF ANY OCCUPANCY OR
USE OF THE PROFERTY AS A PRINCIPAL RESICENCE OR SECOND HOME OF ANY OF BORROWER
OR ANY OWNER, EA2.0YEE OR OTHER AFFILIATE OF BORROWER,

3.8  Protectivn of Lender's Interest in the Property and Rights Under this Security
Instrument

If {a} Borrower faifs to perforin the covenants and agreements contained in this Security
Instrument or any other Loan Documert, or {b) there is a legal proceeding that might significantly
affect Lender's interest in the Property znd/or rights under this Security Instrument (such as a
proceeding in hankruptcy {or under other Cebtor Relief Laws), probate, for condemnation or
forfeiture, for enforcement of a Lien on the Propeity or fo enforce laws or regulations, including
but not limited to Environmental Laws}, or {c¢) Goirower has permitted the Property to remain
vacant, or (d) then Lender may do and pay for whatéver is reascnable or appropriate to protect
Lender's interest in the Property and rights under thisseciiiy Instrument, including protecting
and/or assessing the value of the Property, and securing and/or repairing the Property. Lender's
actions can include, but are not Emited to: (i) paying any sums secured by a Lien on the Property;
(i) entering upon the Property to make repairs or secure the Prepacty; (iii) obtaining (or force-
placing} the insurance required by the Loan Documents (iv) appeaiing in court; and {v) paying
reasonabie attorneys' fees to protect its interest in the Property and/or rights under this Security
instrument, including its secured position in a bankruptcy proceeding {or 2.y other proceeding
under any other Dabtor Relief Law). Securing the Property includes, butis not limited ta, entering
the Property to make repairs, change focks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and nave utilities
turned on or off. Although Lender may take action under this Section 3.8, Lender does ¢ have
to do so and is not under any duty or obligation to do so. ltis agreed that Lender incurs no liahility
for not taking any or all actions authorized under this Section 3.8.

Any amounts disbursed by Lender under this Section 3.8 shall become additional debt of
Borrower secured by this Security Instrument and shall be added to, and become part of, the
Principal balance of the Indebtedness, be immediately due and payable. These amounts shali
bear interest at the Note rate from the date of disbursement, and shall be payahle, with such
interast, upan notice from Lender to Borrower reguesting payment. The pravisions of this Section
3.8 shall not be deemed 1o obligate or require Lender te incur any expense or taka any action.
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If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions
of the lease. Borrower shall not surrender the leasehold estate and interests herein conveyed or
terminate or cancel the ground lease, Borrower shall not, without the express written consent of
Lender, alter or amend the ground or master lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

3.9  Assignment of Miscellaneous Proceeds; Forfeiture

(a)  Tothe fullest extent permitted by Applicable Law, all Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lender.

(b} ~ i the Property is damaged, such Miscellaneous Proceeds shall be applied to
restoration ui_repair of the Property, if the restoration or repair is economically feasible and
Lender's securicy is not fessened. During such repair and restoration period, Lender shall have
the right to holdsu_h Miscellaneous Proceeds until Lender has had an opportunity to inspect
such Property 1o ensuczthe work has been completed to Lender's satisfaction, provided that
such inspection shall be andertaken promptly. Lender may disburse praceeds for the repairs and
restoration in a singie disaursement or in a series of progress payments as the work s completed.
Unless an agreement is made i writing or Applicable Law reguires interest to be paid on such
Miscellaneous Proceeds, Lender shiall not be required to pay Borrower any interest or earnings
on such Miscellaneous Proceeds. It (he restoration or repair is not economically feasible or
Lender’s secutity would be lessened, tha Miscellaneous Proceeds shail be applied to the sums
secured by this Security Instrument, whether or.not then due, with the excess, if any, paid to
Borrower. Such Miscellaneous Proceeds shall Le apolied to the Secured Obligations, whether or
not then due, in any manner or order determinzd by the Lender in its sole and absolute
discretion.

{c) In the event of a total taking, destruction, or-toss in value of the Property, the
Miscellaneous Proceeds shall be applied to the sums securzd y this Security Instrument,
whether or not then due, with the excess, if any, paid toBorrower

{d) In the event of a partial taking, destruction, or loss Ti value of the Property in
which the fair market value of the Property immediately befare the paitia’ taking, destruction,
or loss in value is equal to or greater than the amount of the sums secured iy this Security
Instrument immediately hefore the partial taking, destruction, or loss in value, urii:ss Borrower
and Lender otherwise agree in writing, the sums secured by this Security Instrurient shall be
reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a)
the total amount of the sums secured immediately before the partial taking, destruction, or loss
in valua divided by {b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower.

{e) In the event of a partial taking, destruction, or loss in value of the Property in
which the fair market value of the Property immediately before the partial taking, destruction,
or loss in value is less than the amount of the sums secured immediately before the partial taking,
destruction, or loss in value, uniess Borrower and Lender otherwise agree in writing, the
Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.
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{f) if Borrower fails to pursiue recovery of Miscellaneous Proceeds in a diligent
manner, or if, after notice by Lender to Borrower that the Opposing Party {as defined in the next
sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 10 days after the date the notice is given, Lender is authorized to coliect and apply
the Miscellaneous Proceeds either to restaration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of
action in regard to Miscellaneous Proceeds.

{g) Borrower shalt be in Default if any action or proceeding, whether civil or criminal,
is begun tha, in Lender's judgment, could result in forfeiture of the Property or other material
impairment ol Lender's interest in the Property or rights under this Security Instrument.
Borrower can ci/e such a Default if acceleration has not occurred by causing the action or
proceeding to be dizmissed with a ruling that, in Lender's judgment, precludes forfeiture of the
Property or cther matziz! impairment of Lender's interest in the Praperty or rights under this
Security Instrument. The preceeds of any award or claim for damages that are attributable to the
impairment of Lender's intercsvin the Praperty are hereby assigned and shall be paid to Lender.

(h)  All Miscellaneous Proceeds that are not applied to restoration or repair of the
Proparty shall be applied to the Securad Obligations, whether or nat then due, in any manner or
order determined by the Lender in its s¢le and absolute discration.

3.16 Borrower Not Released; Forbearznce By Lender Not a Waiver

Extension of the time for payment or modinication of amortization of the sums secured
by this Security Instrument granted by Lender to Beirower or any Successor in interest of
Borrower shall not operate to release the liability of Boricwer or any Successors in interest of
Borrower. Lender shall not be required to commence prazeedings against any Successor in
Interast of Borrower or to refuse to extend time for payment or otherwise modify amortization
of the sums secured hy this Security Instrument by reason of any.Jzmand made by the original
Borrower or any Successors In Interest of Borrawer. Any forbearance ky iander in exercising any
right or remedy including, without limitation, Lender's acceptance ¢f paymants from third
persons, entitles or Successors in Interest of Borrower or in amounts [ess than the amount then
due, shall not be a waiver of or preclude the exercise of any right orremedy.

3.11 Joint and Several Liability; Co-signers; Successors and Assigns Bound

Borrower covenants and agrees that Borrower's obligations and liahility shall be jaint and
saveral. However, any Barrower who co-signs this Security Instrument but does not execute the
Note {a "co-slgner"}: {a) is co-signing this Security Instrument only to mortgage, grant and convey
the co-signer's interest in the Property under the terms of this Security Instrument: (b) is not
personally obligated to pay the sums secured by this Security instrument; and {c) agrees that
Lender and any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument or the Note without the
co-signer's consent,

Subjact to the provisions of Section 3.16, any Successor in nterest of Borrawer who
assumes Borrower's obligations under this Security Instrument in writing, and s approved by
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Lender, shall obtain all of Borrower's rights and benefits under this Security Instrument. Borrower
shall not be released from Borrower's obligations and liability under this Security (nstrument
unless Lender agrees to such release in writing. The covenants and agreements of this Security
Instrument shall bind {except as provided in Section 3.17) and benefit the successors and assigns
of Lender.

3.12 Loan Charges

Lender may charge Borrower fees for services performed in connection with Borrower's
Default, for the purpose of protecting Lender's interest In the Property and rights under this
Security Instrument, including, but not limited to, attorneys' fees, Property inspection and
valuation fees. In regard to any cther fees, the absence of express authority In this Security
Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the
charging of suck fie, Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Apulicable Law.

If the Lean is subject to a law which sets maximum loan charges, and that law is finally
interpreted so that the interast or other loan charges collected or to be collected in connection
with the Loan exceed the perinitted limits {and for purposes of making any such determination
as to whether any interest exceeds the lawful maximum, itis understood and agreed that all such
interest shall be amaortized, prorated, allacated and spread over the full amount and term of all
principal indebtedness of Borrawer to Lapdar), then: (a) any such {oan charge shail be reduced
by the amount necessary to reduce the chage t~ the permitted limit; and {b} any sums already
collected from Borrower which exceeded pernitted limits will be refunded to Borrower. Lender
may choose 10 make this refund by reducing the prinzipal owed under the Note or by making a
direct payment to Borrower. If a refund reduces piiavipal, the reduction will be treated as a
partial prepayment without any prepayment charge {(whether or not a prepayment charge is
provided for under the Note). Borrower's acceptance of any suchrefund mada by direct payment
to Borrower will constitute a waiver of any right of action Boyrowr might have arising out of
such overcharge.

3,12 Notices

All notices given by Barrower or Lender in connection with this Securityinztrument must
bein writing. Any notice to Barrawer in connection with this Sacurity instrument chiz!i he deemed
to have been given to Borrower when mailed by first class mail or when actually dzlivered to
Borrower's notice address if sent by other means. Notice to any one Borrower shall zosstitute
notice to all Borrowers unless Applicable Law expressly requires otherwise, The notice address
shall be the address designated in the Note unless Borrower has designated a substitute notice
address by no less than ten {10) days prior notice to Lender. Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified
procedure. There may be only one designated notice address under this Security Instrument at
any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail
to Lender's address stated herein unless Lender has designated another address by notice to
Borrawer. Any notice in connection with this Security instrument shall not be deemed to have
been given to Lender until actually received by Lender. If any notice required by this Security
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instrument is also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

3.14 Goveming Law; Severability; Rules of Construction

EXCEPT AS EXPRESSLY SET FORTH IN THIS PARAGRAPH AND TQ THE FULLEST EXTENT
PERMITTED BY THE LAW OF SUCH STATE, THE LAW GF THE STATE OF CALIFORNIA {(WITHOUT
REGARD TO CONFLICTS OF LAWS PRINCIPLES) SHALL GOVERN ALL MATTERS RELATING TO THIS
SECURITY INSTRUMENT, THE NOTE PROVISIONS INCORPORATED HEREIN BY REFERENCE, AND
ALL OF THE INDEBTEDNESS AND OBLIGATIONS ARISING HEREUNDER OR THEREUNDER,;
PROVIDED, HOWEVER, THAT AT ALL TIMES THE PROVISIONS FOR THE CREATIQN, PERFECTION,
AND ENFOICEMENT OF THE LIENS AND SECURITY INTERESTS CREATED PURSUANT TO THIS
SECURITY INSTRLUMENT SHALL BE GOVERNED BY AND CONSTRUED ACCORDING TO THE LAW OF
THE STATE IN WclilH THE LAND 15 LOCATED, IT BEING UNDERSTOOD THAT, TO THE FULLEST
EXTENT PERMITTED Y THE LAW OF SUCH STATE, THE LAW OF THE STATE OF CALIFORNIA SHALL
GOVERN THE CONSTRUCTION, VALIDITY AND ENFORCEABILITY OF THIS SECURITY INSTRUMENT
AND ALL OF THE OBLIGATIONS ARISING HEREUNDER. TO THE FULLEST EXTENT PERMITTED B8Y
LAW, BORROWER UNCONDITIONALLY AND IRREVOCABLY WAIVES ANY CLAIM TO ASSERT THAT
THE LAW OF ANY OTHER JURISPICTION GOVERNS THIS SECURITY INSTRUMENT, AS THIS
SECURITY INSTRUMENT SHALL BE COVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE
LAWS OF THE STATE OF CALIFORNIA TS TAS EXTENT SET FORTH IN THIS PARAGRAPH.

All rights and obligations contained in_this Security Instrument are subject to any
requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow
the parties to agree by contract or it might be silept cut such silence shall not be construed as a
prohibition against agreement by contract. [n the evedt that any provision or clause of this
Security Instrument or the Note conflicts with Applicable Lavs, such conflict shall not affect other
provisions of this Security Instrument or the Note whicn can-be given effect without the
conflicting provision.

As used in this Security Instrument: (a) words of the masculiné gander shall mean and
include corresponding neuter words or words of the feminine gender; {3) words in the singular
shall mean and include the plural and vice versa; and {c) the word "may" sives sole discretion
without any obligation to take any action.

3.15 Borrower's Copy
Borrower shall be given one copy of the Note and of this Security Instrument.
3.16 Transfer of the Property or a Beneficial Interest in Borrower

Barrower shall not permit or suffer any Transfer te occur other than a Permitted Transfer
in accordance with the terms of the Note. The occurrence of any Transfer other than a Permitted
Transfer shall constitute an Event of Defauit. As used in this Section 3.16, "Interest in the
Property means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interasts transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by Borrower at a future
date to a purchaser. if all or any part of the Property or any Interest in the Property is sold or
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Transferred (other than a Permitted Transfer) without Lender's prior written consent, Lender
shall require immediate payment in full of all sums secured by this Security Instrument. if
Borrower fails to pay these sums, Lender may invoke any remedies permitted by this Security
Instrument without notice or demand on Borrower,

3.17 Sale of Note; Change of Loan Servicer; Notice of Grievance

The Note or a partial interest in the Note (together with this Securlty instrument) ¢an be
sold by the Lender one or more times without prior notice to Barrower. A sale might resultin a
change in the entity (known as the "Loan Servicer") that collects all payments due under the Note
and this Security Instrument and performs other mortgage loan sarvicing ohligations under the
Note, this5acurity Instrument, and Applicable Law. There also might be one or more changes of
the Loan Servirar unrelated to 2 sale of the Note. If there is a change of the Loan Servicer,
Borrawer will b ivan written notice of the change which will state the name and address of the
new Loan Servicer, L address to which payments should be made and any other information
required by Applicable Lo in connection with 3 notice of transfer of servicing. If the Nete is sold
and thereafter the Loan v serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan servicing obiguations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Scrvicer and are not assumed by the Note purchaser unless
otherwise provided by the Note purchzzer.

The Borrower may not commenca e¢idin any judicial action (as either anindividual litigant
or the member of a class) that arlses from the Lender's actions pursuant to this Security
Instrument or that alleges that the Lender has breached any provision of, or any duty owed by
reason of, this Security Instrument, until the Borrow.e; has notified the Lender {with such neotice
given in compliance with the requirements of Sectior2:i3) of such alleged breach and afforded
the Lender hereto a reasonable period after the giving ar suzh notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that
time period will be deemed to be reasonable for purposes of this pacagraph.

3.18 Hazardous Substances

As used in this Section 3.18: {a) "Hazardous Substances" are those substances defined as
toxic or hazardous substances, pollutants, or wastes by Environmental Law 7l the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toe pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldehyde, ard adioactive
materials; {b) "Environmental Law" means federal laws and {aws of the jurisdiction where the
Property is located that relate to health, safety or environmentat protection; {c) "Environmental
Cleanup” includes any response action, remedial action, or removal actien, as defined in
Environmental Law; and (d} an "Environmental Condition" means a condition that can cause,
contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or threaten ta release any Hazardous Substances, on or in the Property.
Borrower shall not do, nor allow anyone else to do, anything affecting the Property (3} that is in
violation of any Environmental Law, (b) which creates an Envirenmental Condition, or {c) which,
due to the presence, use, or release of a Hazardous Substance, creates a condition that adversely
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affects the value of the Property. The preceding two sentences shall not apply to the presenca,
use, or storage on the Property of small guantities of Hazardous Substances that are generaily
recognized to be appropriate te normal residential uses and t¢ maintenance of the Property
{including, but not limited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of {a) any investigation, claim,
demand, lawsuit or other action by any governmental or regulatory agency or private party
involving the Property and any Hazardous Substance ar Environmental Law of which Borrower
has actual knowledge, {b) any Environmental Condition, including but nat limited to, any spilling,
leaking, discharge, release or threat of release of any Hazardous Substance, and (¢} any condition
caused by e presence, use or release of a Hazardous Substance which adversely affects the
value of the Property. If Borrower learns, or is notified by any governmental or regulatory
authority, or am, private party, that any removal or gther remediation of any Hazardous
Substance affeciing the Property is necessary, Borrower shali promptly take all necessary
remedial actions in-azcordance with Environmental Law. Nothing herein shall create any
ohligation on Lender foi a1 Environmental Cleanup.

3.19 Use of Proper:v: Campliance with Law

Borrower shall not seek, aglee 10 or make a change in the use of the Property ar its zoning
classification, unless Lender has agrecd 'n writing to the change. Borrower shall comply with all
laws, ordinances, regulations and reguirements of any gavernmental body or Governmental
Authority applicable to the Property.

3.20 Liens

Cther than Permitted Encumbrances, Borrowz: shall not allow any Lien, whether inferior
or superior to the Security Instrument, to exist, attack or be perfected against the Property.
Borrower acknowledges that the grant, creation or existence of any Lien on the Property [other
than the Lien of this Security Instrument) or on certain ownership inf2rests in Borrower, whether
voluntary, involuntary or by operation of law, and whether or not'such Lien has priority over the
Lien of this Security Instrument, is a "Transfer" which constitutes an Event of Default,

3.21 ]Reserved]
3.22 Assignment of Leases and Rents; Appointment of Receiver; Lerde’ i Possession

Borrawer absolutely and unconditionally assigns and transfers to Lender all of ¥i= Leases
and Rents, regardiess of to whom the Rents of the Property are payable. It is the intention of
Borrower to establish present, absolute and irrevocable transfers and assignments to Lender of
all Leases and Rents and to authorize and empower Lender to collect and raceive all Rents
without the necessity of further action on the part of Borrower. Borrower and Lender intend the
assighments of Leases and Rents to be effective immediately and to constitute absolute present
assignments, and not assignments for additional security only. Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property shall pay the
Rents to Lender or Lender's agents. However, until an Event of Default has occurred and is
continuing, Borrower shall have a revocable license to exercise all rights, power and autharity
granted to Borrower under the Leases (including the right, power and authority to modify the
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terms of any Lease, extend or terminate any Lease, or enter into new Leases, and to colfect and
recaive all Rents, to hold all Rents in trust for the benefit of Lender, and to apply all Rents to pay
amounts then due and payable under the other Loan Documents and to pay the current costs
and expenses of managing, operating and maintaining the Property, including utilities, tenant
Improvements and other capital expenditures. So long as no Event of Default has occurred and
is continuing, the Rents remalning after application pursuant to the preceding sentence may be
retained and distributed by Borrower. This assignment of Leases and Rents constitutes a present,
outright, immediate, continuing and absolute assignment and nat an assignment for additiona)
security only. This assignment to lender shall not be construed to bind Lender to the
performance of any of the covenants, conditions or provisions contained in any Lease or
otherwise myose any obligation upon Lender, Lender shall have no responsibility on account of
this assignment for the control, care, maintenance, management or repair of the Property, for
any dangerous or defectlve condition of the Property, or for any negligence in the management,
upkeep, repair or cony: ol of the Property. Borrower agrees to execute and deliver to Lender such
additional instruments,in form and substance satisfactory to Lender, as may hereafter be
reasanably requested by Lendat to further evidence and confirm such assignmeant.

If an Event of Default his occurred and is continuing; (i} all Rents received by Barrower
shall be held by Borrower as trusiee {or the benefit of Lender enly, to be applied to the sums
secured by the Security Instrument; (i) ender shall be entitled to collect and receive all of the
Rents of the Property, without the necezzitv of Lender entering upon and taking control of the
Property directly, by a receiver, ar by any otherinanner or proceeding permitted by the laws of
the Property Jurisdiction; (iii) Borrower agrees ihat 2ach tenant of the Property shall pay all Rents
due and unpaid to Lender or Lender's agents upoivi2nder's written demand to the tenant; {iv)
unless Applicable Law provides otherwise, all Rents co'iected by Lender or Lender’s agents shall
be applied first to the costs of taking control of and manauing the Property and collecting the
Rents, including, but not limited to, attorney's fees, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes; assessments and other charges
on the Property, and then to the sums secured by the Security Inshivment in the manner and
order determined by the Lender in its sole and absolute discretion; {v) "erder, Lender's agents
or any judicially appointed receiver shali be liable to account for only those Rents actually
received; {vi) Lender shall be entitled to have a receiver appointed to take [josszssion of and
manage the Praperty and collect the Rents and profits derived from the Property “wthout any
showing as to the inadequacy of the Property as securlty, and if Lender elects < szek the
appointment of a recelver for the Property at any time after an Event of Default has occuned and
is continuing, Borrower, by its execution of this Security Instrument, expressly cansents to the
appointment of such receiver, including the appointment of a recelver ex porte, if permitted by
Applicable Law; {vii) Lender shall have the right to enforce all of the rights and remedies of an
assignee under California Civil Code Section 2938; (vill) Lender shall have the immediate and
continuing right, power and authority, either in person or by agent, without bringing any action
or proceeding, or by a receiver appointed by a court, without the necessity of taking possession
of the Property in its own name, and without the need for any other authorization or action by
Borrower or Lender, in addition to and without limiting any of Lender's rights and remedies
hereunder, under the Note and any other Loan Documents and as otherwise available at law or
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In equity: {1} to notify any tenant or other person that the Leases have been assigned to Lender
and that all Rents are to be paid directly to Lender, whether or not Lender has commenced or
completed foreclosure or taken possession of the Praperty; (2} to settle, compromise, release,
extend the time of payment of, and make allowances, adjustments and discounts of any Rents or
other obligaticns in, to and under the Leases; (3) to demand, sue for, collect, raceive, and enforce
payment of Rents, including those past-due and unpaid and other rights under the Leases,
prosecute any action or proceading, and defend against any claim with respect to the Leases and
Rents; (4] to enter upon, take possession of and operate the Property whether or not foreclosure
under this Security Instrument has been instituted and withaut applying for a receiver; {5) to
lease all or 2ny part of the Property; and/or {6) to perform any and al! obligations of Borrower
under the'Lezses and exercise any and ail rights of Berrower therein contained to the full extent
of Borrower's rights and abligations thereunder.

At Lender'erzauest, Barrower shall deliver a copy of this Security instrument to each
tenant under a Lease 27w 0 each manager and managing agent or operator of the Property, and
Lender shall have the ‘cantinuing fight to do so. Borrower irrevocably directs any tenant,
manager, managing agent, or operator of the Property, without any requirement for notice to or
consent by Borrower, to camply with all demands of Lender under this Section 3.22 and to turn
aver to Lender on demand all Rens that it receives. Borrower hereby acknowledges and agrees
that payment of any Rents by a persnn-te Lender as hereinabove provided shall constitute
payment by such person, as fully and wite the same effect as if such Rents had been paid to
Borrower, Neither the enforcement of any of thzvamedies under this Section 3.22 nor any other
remedies or security interests afforded to Lender piader the Loan Documents, at law or in equity
shall cause Lender to be deemed or construed to be 4 mortgagee in possession of the Property,
to obligate Lender to lease the Property or attempt 15 02 s0, or to take any action, incur any
expense, or perform or discharge any obligation, duty or libility whatsoever under any of the
Leases or otherwise. Borrower shall, and hereby agrees to inzemnify Lender for, and to hold
Lender harmless from and against, any and all claims, liability, expenses, losses or damages that
may or might be asserted against or incurred by Lender solely by rease:: of Lender's status as an
assignee pursuant to the assignment of Leases and Rents contained herein, but excluding any
claim to the extent caused by Lender's gross negligence or willful misconduct. Should Lender
incur any such claim, liability, expense, loss or damage, the amount thereof, ilicluding all actual
expenses and reasonable fees of attomeys, shali constitute Secured Obligations secuiad hereby,
and Borrower shall reimburse Lender therefor within ten (10} days after demand.

If the Rents of the Property are not sufficient to cover the costs of taking contrai-of and
managing the Praperty and of collecting the Rents, any funds expended by Lender for such
purposes shall become Indebtedness of Borrower to Lender secured by the Security Instrument
pursuant to Section 3.8.

Borrower represents and warrants that Borrower has not executed any prior assignment
of the Rents and has not performed, and will not perform, any act that would prevent Lender
from exercising its rights under this Section 3.22,

Lender, or Lender's agents or a judicially appointed receiver, shall not be required to enter
upon, take control of or maintain the Property before or after giving notice of default to
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Borrower, However, Lender, or Lender's agents or a judicially appointed receiver, may do so at
any time when a Default occurs. Any application of Rents shall not cure or waive any Default or
Event of Default or invalidate any other right or remedy of Lender, This assignment of Leases and
Rents shall terminate when all the sums secured by the Security Instrument are gaid in full,

3.23 Pledge of Monies Held

Borrower hereby pledges to Lender any and all monies now or hereafter held by Lender,
including, without limitation, any sums deposited in the escrow as Reserves pursuant tothe Note
and as further provided in Sectian 3.3 above, insurance proceeds as provided in Section 3.5 above
and Miscellanecus Proceeds as provided in Section 3.9 above, as additional security for
Borrawer's pe-formance of its obligations under the Note, this Security Instrument and all of the
other Loan Cocuments, until expended or applied as provided in this Security Instrument, It is
hereby acknowiesignd and agreed that Borrower has granted Lender a security interest in the
Reserves pursuant to*he Note and as further provided in Section 3.3 above. At any time an Event
of Default has aceurred =nd is continuing, all such monies may be applied by the Lender to the
Secured Obligations, wheiiier or not then due, in any manner or order determined by the Lender
in its sole and absolute discretiz:

3.24 Other Loan Documients

Any breach or default by Borrewszr of any Affiliate of Borrower under the Note and the
other obligations stated In the other Loan 5cuments specifically relating to the Loan evidenced
by the Note shall be a breach under this Securfiy lnstrument, and Lender may invoke any of the
remedies permitted by this Security Instrument.

4. Non-Uniform Covenants
Borrower and Lender further covenant and agree as follows:
4.1  Default; Acceleration; Remedies

{a) Remedies. If an Event of Default has occurred and s centinuing, Lender may, at
Lender's election, take such action permitted at law or in equity, withournetice or demand, as it
deems advisable to protect and enforce its rights against Borrower and to tha Property, including
but not limited to, any or all of the following rights, remedies and reccurses each of which may
he pursued concuirently or otherwise, at such time and in such order as Lender inay determine,
in its sole discretion, without impairing or otherwise affecting the other rights andJeinedies of
Lender:

(i) Acceteration. Declare the Secured Obligations ta be immediately due and
payable, without further notice, presentment, protest, notice of intent to accelerate, notice of
acceleration, demand or action of any nature whatsoever (each of which hereby is expressly
walved by Borrower), whereupon the same shali become immediately due and payable.

(il  Entry on Property. Enter the Property and take exclusive possession
thereof and of all books, records and accounts relating thereto, If Borrower remains in possession
of the Property after the occurrence and during the continuance of an Event of Default and
without Lender's prior written cansent, Lender may invoke any legal remedies to dispossess
Borrower.
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(i)  Operation of Property. Whether or not a receiver has been appointed
pursuant to this Security lnstrument, hold, lease, develop, manage, operate, control and
otherwise use the Property upon such terms and conditions as Lender may deem reasonable
under the circumstances {making such repairs, alterations, additions and improvements and
taking other actions, from time to time, as Lender deems reasonably necessary or desirabie),
exercise all rights and powers of Barrower with respect to the Property, whether in the name of
Borrower or otherwise, including the right to make, cancel, enforce or modify {eases, obtain and
evict tenants, and demand, sue for, collect and receive all Rents, and apply all Rents and other
amounts collected by Lender in connection therewith in accordance with the provisions of
Section 4.1(s),

{w)  Foreclosure and Sale. Institute proceedings for the complete foreclosure
of this Security Irstrument, either by judicial action or by exercise of the STATUTORY POWER OF
SALE or otherwise, 1= which case the Property may be sold for cash or credit in one or more
parcels or in severa jiierests or portions and in any order or manner in accordance with
applicable law governing {oreciosures. At any such sale by virtue of any judicial proceedings or
any other legal right, remerdy or recourse including power of sale, the title to and right of
possession of any such property shall pass to the purchaser thereof, and to the fuilest extent
permitted by law, Borrower shall be completely and irrevacably divested of all of its right, title,
interest, claim and demand whatsoeve:, aither at law or in equity, in and to the property sold
and such sale shall be a perpetual bar both =¢ law and in equity against Borrower, and against alf
other persons claiming or to claim the propert; sold or any part thereof, by, through or under
Barrower. Lender may be a purchaser at such sals 2ad if Lender is the highest bidder, may credit
the portion of the purchase price that would be asstributed to Lender against the Secured
Obligations in lieu of paying cash. At any such sale (s} whether made under the power herein
contained, the UCC, any other legal reguirement ar by virtue of any judicial proceedings or any
other legal right, remedy or recourse, including power of sale, itan2li not be necessary for Lender
or Lender's agent to be physically present at or to have constructive possession of the Property
{Borrower shall deliver to Lender or Lender's agent any portion o\ tie Property not actually or
constructively possessed by Lender immediately upon demand by Lerder); and the title to and
right of possession of any such property shall pass to the purchaser thereof, as completely as if
Lender or Lender's agent had been actually present and delivered te purchascr at such sale, (B)
each instrument of conveyance shall contain a general warranty of title, binding upo:: Borrower,
{C) each recital contained in any instrument of conveyance shall conclusively establisti the truth
and accuracy of the matters recited therein, including, without limitation, nonpaymen.of the
Secured Obligations, advertisement and conduct of such sale in the manner provided herein and
otherwise by law, {D} any preraquisites to the validity of such sale shall be conclusively presumed
10 have been performed, and (E} the receipt of sale shall be a sufficient discharge to the purchaser
or purchasers for hisfherftheir purchase money and no such purchaser or purchasers, or
his/her/their assigns or personal representatives, shall thereafter be obligated to see o the
application of such purchase money or be in any way answerable for any loss, misapplication or
nonapplication thereof. With respect to any notices required or permitted under the UCC,
Borrower agrees that ten (10) business days’ prior written notice shall be deemed comrercially
reasonable.
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{v)  Receiver. Prior to, concurrently with, or subsequent to the institution of
foreclosure proceedings, make application to a court of competent jurisdiction for, and {to the
extent permitted by applicable law) abtain from such court as a matier of strict right and without
notice to Borrower or anyone claiming under Borrower or regard to the value of the Property or
the solvency or insolvency of Borrower or the adequacy of any collateral for the repayment of
the Secured QOblipaticns or the interest of Borrower therein, the appointment of a receiver or
receivers of the Property, and Borrower irrevocably consents to such appointment. Any such
receiver or receivers shall have all the usual powers and duties of receivers in similar cases,
including the full power to rent, maintain and otherwise operate the Property upon such terms
as may be anproved by the court, and shall apply such Rents in accordance with the provisions
of Sectiona.1.g}.

(vi; . Other. Exercise all other rights, remedies and recourses granted under the
Loan Documents o. otherwise avallable at law or in equity (including an action for specific
performance of any-¢rvenant contained in the Loan Documents, or a jJudgment on the Note
either before, during or‘afier any proceeding to enforce this Security Instrument).

{b)  Separate Sales. Im-connection with the exercise by Lender of its rights and
remedies hereunder, the Propertysiiay be sold in one or mere parcels and in such manner and
order as Lender in its sole discretion, may elect, subject to applicable law; the right of sale arising
out of any Event of Default shall not be rxihausted by any one or more sales.

ic) Remedies Cumulative, Concurrert and Nonexclusive. Lender shall have all rights,
remedies and recotrses granted in the Loan Decuments and available at law or equity (including
the UCC), which rights (a) shall be cumulative and zencurrent and shall be in addition to every
other remedy sa provided or permitted, (b) may b& pursued separately, successively or
concurrently against Borrower, or against the Praperty, ¢/ 7gainst any one or more of them, at
the sole discretion of Lender, (c) may be exercised as oftei as occasion therefor shall arise, and
the exercise or faflure ta aexercise any of them shall not be constiued as a waiver or release
thereof ar of any other right, remedy or recourse, and {d) are iinended te be, and shall be,
nonexclusive, No action by Lender in the enforcement of any rights, remadies or recourses under
the Loan Documents or otherwise at law or equity shall be deemed to cure Any Event of Default.

(d)  Release of and Resort to Collateral. Lender may releaie, regardless of
consideration and without the necessity for any notice to or consent by the-ncider of any
subordinate Lien on the Property, any part of the Property without, as to the remainder, in any
way impairing, affecting, subordinating or releasing the Lien er security interests creaceu in or
evidenced by the Loan Documents or their stature as a first and prior Lien and security interest
in and to the Property. For payment of the Secured Obligations, Lender may resort to any other
security in such order and manner as Lender may elect.

{e}  Waiver of Redemption, Notice and Marshaling of Assets. To the fullest extent
permitted by law, Borrower hereby irrevocably and unconditionally waives and releases {a) all
benefit that might accrue ta Borrower by virtue of any present or future statute of limitations or
"moratorium law” or other law or judiclal decision exempting the Property or any part thereof,
or any part of the proceeds arising from any sale of any such property, from attachment, levy or
sale on execution or providing for any appraisement, valuation, stay of execution, exemption
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from civil process, redemption reinstatement {to the extent permitted by law) or extension of
time for payment, (b} any right to a marshaling of assets or a sale in inverse order of alienation,
and {c) any and all rights it may have to reguire that the Property be sold as separate tracts or
units in the event of foreclosure.

{f) Discontinuance of Proceedings. If Lender shall have proceeded to invoke any
right, remedy or recourse permitted under the Loan Documents and shall thereafter elect to
discontinue or abandan it for any reason, Lender shall have the unqualified right to do sa and, in
such an event, Borrower and Lender shall be restored to their former positions with respect ta
the Secured Obligations, the Loan Documents, the Property and otherwise, and the rights,
remedies, récourses and powers of Lender shall continue as if the right, remedy or recourse had
never bean invoked, but no such discontinuance or abandonment shall waive any Event of
Defauk that mav then exist or the right of Lender thereafter to exercise any right, remedy or
recourse under i@ 2an Documents for such Event of Default,

g}  Applicacicd of Proceeds. Except as otherwise provided in the Lean Documents
and unless otherwise renired by applicable law, the proceeds of any sale of, and the Rents and
other amounts generated by the holding, leasing, management, operation or other use of the
Property, shall be applied by Lendri ior the receiver, if one is appointed) in the following order
or in such other order as Lender sizll-determine in its sole discretion; (a) to all fees, costs and
expenses incurred by the Lender in enivicing the Laan Documents, inciuding, but nat limited to,
reasonable attorneys' fees; (b} to the Secured Qbligations, whether or not then due, in any order
or manner determined hy the Lender; and {¢) a/iy excess to the Person or Persons legally entitled
tolt,

(h}  Occupancy After Foreclosure. The puichaser at any foreclosure sale pursuant to
Section 4.1{a)(iv) shall become the legal owner of the Property. All occupants of the Property
shall, at the option of such purchaser, become tenants oi the purchaser at the foreclosure sale
and shall deliver possession thereof immediately to the purchasger Lpon demand. It shall not be
necessary for the purchaser at said sale to bring any action for possession of the Property other
than the statutory action of forcible detainer in any court having jurisdic-iar aver the Property.

{i) Additional Advances and Disbursements; Costs of Enforcaaent. If an Event of
Default is continuing, Lender shall have the right, but not the obligation, to cure such Event of
Default in the name and on behalf of Borrower. All sums advanced and expenses iacarred at any
time by Lender under this Section, or otherwise under this Security Instrument or any ¢rthe other
Loan Bocuments or applicable law, shall bear interest from the date that such sum is advanced
or expense incurred, 10 and including the date of reimbursement, computed at the Default Rate
{as defined in the Note), and all such sums, together with interast thereon, shall constitute
additions to the Secured Obligations and shall be secured by this Security lnstrument and
Borrawer covenants and agrees to pay them to the order of Lender promptly upon demand.

}; No Lender in Possessiaon. Neither the enfarcement of any of the remedies under
this Sectlon 4, the assignment of the Leases and Rents under Section 3.22, nor any other remedies
afforded to Lender under the Loan Documents, at law or in equity shall cause Lender to be
deemed or construed to be amortgagee in possession of the Property, to obligate Lender to lease
the Property or attempt to do so, or to take any action, incur any expense, or perform or
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discharge any obiligation, duty or liability whatsoever under any of the Leases or otherwise.

This Section 4.1 shall be subject to (and shali be deemed madified by) any state specific
provisions set forth in Exhibit B attached hereto.

4.2  Reconveyance

Upon payment of all sums secured by this Securfty instrument, Lender shall reconvey the
Property, without warranty, to the person legally entitled to it and shall surrender this Security
Instriment and all notes evidencing debt secured by this Security Instrument. Lender may charge
such person or persons a reasonable fee for reconveying the Property, but only if the fee is pald
to a third pasty for services rendered and the charging of the fee is permitted under Applicable
Law. If the fee charged does not exceed the fea set by Applicable Law, the fee is conclusively
presumed to he r=asonable. This Section 4.2 shall be subject to (and shali be deemed modified
by} any state spedifi- nrovisions set forth in Exhibit B attached hereto.

43  Statemznyof Obligation Fee

Lender may collect & fee not to exceed the maximum amount permitted by Applicable
Law for furnishing the statenizn® of obligation as provided by Section 2943 of the Civil Code of
California,

4.4  Use of Property

BORROWER WILL AT NO TIME DUR'r'G THE TERM OF THE LOAN INHABIT THE PROPERTY.
THE PROPERTY IS OWNED AND HELD BY BORROW=R AS AN INVESTMENT PROPERTY. NONE OF
BORROWER OR ANY OWNER, EMPLOYEE OR OTHCcR AFFILIATE OF BORROWER NOW OCCUPIES
OR USES THE PROPERTY, AND NONE OF THEM HAS AWY PRESENT INTENTION TQ QCCUPY OR USE
THE PROPERTY IN THE FUTURE AS A PRINCIPAL RESIDENCE OR SECOND HOME CF ANY OF
BORROWER OR ANY OWNER, EMPLOYEE OR OTHER AFiUATE OF BORROWER. EACH OF
BORROWER AND ITS OWNERS, EMPLOYEES AND OTHER AFFILIATES NOW OCCUPIES AND USES
OTHER PROPERTY CR PROPERTIES AS SUCH PERSON'S PRINCIPAL Z#FICE, RESIDENCE AND/OR
SECOND HOME.

S. State Specific Provisions

The provisions of Exhiblt B attached hereto are hereby incorporatec by roference as
though set forth in full herein.

6. Ohbligations and Reliance; Further Assurances
6.1  Obligations and Reliance

@ Relationshlp of Borrower and Lender. The relationship between Borrower and
Lender is solely that of debtor and creditor, and Lender has no fiduciary or other special
relationship with Borrower, and no term or condition of any of the Note, this Security Instrument
and the other Loan Documents shall be construed so as to deem the relationship between
Borrower and Lender to be other than that of debtor and creditor.

b} No Rellance on tender. The members, general partners, principals and (if
Borrower is a trust) beneficial owners of Borrower are experienced in the cwnership and
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operation of properties similar to the Property, and Borrower and Lender are relying solely upon
such expertise and businass plan in connection with the ownership and operation of the
Property. Borrower is not relying on Lender's expertise, business acumen or advice in connection
with the Property.

id No Lender Obligations. By accepting or approving anything required to be
chserved, performed or fulfiiled or to be given to Lender pursuant to this Security Instrument,
the Note or the other Loan Bocuments, including without limitation, any officer's certificate,
balance sheat, statement of profit and loss or other financial statement, survey, appraisal, or
insurance policy, Lender shall not be deemed to have warranted, consented to, or affirmed the
sufficiency e legality or effectiveness of same, and such acceptance ar approval thereof shall
not constitute any warranty or affirmation with respect thereto by Lender.

{d) netiance, Borrower recognizes and acknowledges that in accepting the Note, this
Security Instrument and the other Loan Documents, Lender is expressly and primarily relying on
the truth and accuracy 247 the warranties and representations made by Borrower herein and
therein without any obliaziion to investigate the Property and notwithstanding any investigation
of the Property by Lender; (h2¢ such reliance existed on the part of Lender prior to the date
hereof; that the warranties and represantations are a material inducement to Lender in accepting
the Note, this Security Instrument and the other Loan Documents; and that Lender would not be
willing to make the Loan and accept Gi's Tecurity Instrument in the absence of the warranties
and representations as set forth herein and tierein,

6.2  Further Assurances

(@) Recording of Security Instrument, ec. 3orrower forthwith upon the execution
and delivery of this Security Instrument and thereafter, fror- time to time, will cause this Security
Instrument and any of the other Lean Documents crezring a Lien or security interest or
evidencing the Lien hereof upon the Property and each instryment of further assurance to he
filed, registered or recorded in such manner and in such places as may be required by any present
or future law in order to publish notice of and fully to protect and-pzrinct the Lien or security
Interest hereof upon, and the interest of Lender in, the Property. Borrower will pay zll taxes,
filing, registration or recording fees, and all expenses incident to the preparation, execution,
acknowledgment and/or recording of the Note, this Security Instrument, tha other Loan
Documents, any note or deed of trust or mortgage supplemental hereto, any secuiit; instrument
with respect to the Property and any instrument of further assurance, and any mod:fication or
amendment of the foregoing documents, and all federal, state, county and municipal caxes,
duties, imposts, assessments and charges arising out of or in connection with the execution and
delivery of this Security (nstrument, any deed of trust or mortgage supplemental hereto, any
security instrument with respect to the Property or any instrument of further assurance, and any
medification or amendment of the feregoing documents, except where prohibited by law so to
da. '

) Further Acts, ete. Borrower will, at the cost of Borrawer, and without expense to
lender, do, execute, acknowledge and deliver ali and every such further acts, deeds,
conveyances, deeds of trust, mortgages, assignments, notices of assignments, transfers and
assurances as Lender shall, from time to time, require, for the better assuring, conveying,
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assigning, transferring, and confirming unto Lender the Property and rights hereby deeded,
mortgaged, granted, bargained, sold, conveyed, confirmed, pledged, assigned, warranted and
transferred or intended now or hereafter so to be, or which Borrower may be or may hereafter
become bound to convey or assign ta Lender, or for carrying cut the intention or facilitating the
parformance of the terms of this Security Instrument or for filing, reglstering or recording this
Security Instrument, or for complying with all Applicable Law. Borrower, on demand, will execute
and deliver and hereby authorizes Lender, following 10 days' netice to Borrower, te execute in
the name of Borrower or without the signature of Borrower to the extent Lender may lawfully
do so, one or more financing statements (including, without limitation, initial financing
statements, amendments thereto and continuation statements} with or without the signature of
Borroweras zuthorized by Applicable Law, chattel martgages or other instruments, to evidence
more effectively the security interest of Lender in the Property. Borrower also ratifies its
authorization for (ender to have filed any like initial financing statements, amendments thereto
and continuation staizments, If filed prior to the date of this Security Instrument. Borrower
grants to Lender an irrevocable power of attorney coupled with an interest for the purpose of
exercising and perfecting any.and all rights and remedies available to Lender pursuant to this
Section 6.2{b). To the extent nut prohibited by Applicabie Law, Barrower hereby ratifies all acts
tender has lawfully done in the past or shall lawfully do or cause to be done in the future by
virtue of such power of attomey.

1) Changes in Tax, Debt Cred!e und Documentary Stamp Laws

#)] If any Law is enacted or 2dopted or amended after the date of this Security
Instrument which deducts the Secured Opligations from the value of the Property for the
purpose of taxation or which imposes a tax, @itier directly or indirectly, on the Secured
Obligatians or Lender's interest in the Property, Serower will pay the tax, with interest
and penalties thereon, if any. If Lender is advised by rsansel chesen by it that the payment
of tax by Borrower would be unlawful or taxahle to Lender ar unenfarceable or provide
the basis for a defense of usury, then Lender shall have the cpiion, exercisable by written
notice of not less than ninety (90) days, to declare the Secured Uoligations immediately
due and payable.

(2} Borrower will not claim or demand or be entitled to any cradit or credits
on account of the Secured Obligations for any part of the taxes or other chieiges assessed
against the Property, or any part thereof, and no deduction shall otherwise bz made or
claimed from the assessed value of the Property, or any part thereof, for real esiate tax
purposes by reason of this Security Instrument or the Secured Obligations. If such claim,
credit or deduction shall be required by Law, Lender shall have the option, exercisable by
written notice of not Jess than ninety (90) days, to declare the Secured Obligations
immediately due and payable.

B3) If at any time the United States of America, any State thereof or any
subdivision of any such State shall require revenue or ather stamps to be affixed to the
Nota, this Security Instrument, or any of the other Loan Cocuments or impose any other
tax or charge on the same, Borrower will pay for the same, with interest and penalties
thereon, if any.
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id) Replacement Documents. Upon receipt of an affidavit of an officer of Lender as
to the loss, theft, destruction or mutilation of the Note or any other Loan Document whichis not
of public record, and, in the case of any such mutilation, upen surrender and cancellation of such
Note or other Loan Document, Borrower will Issue {or cause to be issued), in lieu thereof, a
replacement Note or other Loan Document, dated the date of such lost, stolen, destroyed or
mutilated Note or other Loan Document in the same principal amount thereof and otherwise of
like tenor.

7. Indemnification; Waivers
7.1 _ indemnlfication

fa Seneral Indemnification. Borrower shall, at its sole cost and expense, protect,
defend, indematty, release and hold harmiess the Indemnified Parties (defined below} from and
against any and a(l Losses (defined below) imposed upon or incurred by or asserted against any
indemnified Parties and directly or indirectly arising out of or in any way relating to any one or
more of the following: (a} any accident, injury to or death of persons or loss of or damage to
property occurring in, on or about the Property or any part thereof or on the adjoining sidewalks,
curbs, adjacent property or ad,acent parking areas, streets or ways; (b) any use, nonuse or
condition in, on or about the Property or any part thereof or en the adjoining sidewalks, curbs,
adjacent property or adjacent parking sreas, streets or ways; (c) performance of any labor or
services ot the furnishing of any materials o¢ other property in respect of the Property or any
part thereof; (d) any failure of the Property ;o bain compliance with any Applicable Law; {e] any
and all claims and demands whatsoever which mav be asserted against Lender by reason of any
alleged obligations or undertakings on its part tz perform or discharge any of the terms,
covenants, or agreements contained in any Lease; or (e payment of any commission, charge
or brokerage fee to anyone which may he payzable in connzction with the funding of the Loan
evidenced by the Note. Any amounts payable to Lendei by rzason of the application of this
Section 7.1(a) shall become immediately due and payable ana <ha!y bear interest at the rate of
interest set forth in the Note from the date loss or damage is sustained by Lender until paid In
fulk.

{b} The term "Lasses” shall mean any and ail claims, suits, iabilities (including,
without limitation, strict liabilities), actions, proceedings, obligations, debts, daraages, losses,
costs, expenses, fines, penalties, charges, fees, expenses, judgments, awards, and a:anunts paid
in settiement of whatever kind or nature (including but not limited to attorneys' feer and other
costs of defense). Tha term "Indemnified Parties” shall mean (i) Lender, {it} any prior cwaer or
halder of the Note, [iii) any servicer or prior servicer of the Loan, (iv) the officers, directors,
shareholders, partners, members, employees and trustees of any of the faregoing, and {v} the
heirs, legal representatives, successors and assigns of each of the foregoing.

ic Mortgage and/or Intangible Tax. Borrower shall, at its sole cost and expense,
protect, defend, indemnify, release and hold harmless the Indemnified Parties from and against
any and all Losses imposed upon or incurred by or asserted against any Indemniied Parties and
directly or indirectly arising out of or in any way ralating to any tax on the making and/or
recording of this Security (nstrument, the Note or any of the other Loan Documents,
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{d} Duty to Defend; Attorneys' Fees and Other Fees and Expenses. Upon written
requast by any Indemnified Party, Borrower shall defend such Indemnified Party (if requested by
any Indemnified Party, in the name of the Indemnified Party) by attorneys and other
professionals approved by the Indemnified Parties. Notwithstanding the foregoing, any
Indemnified Parties may, in their sole discretion, engage their own attorneys and other
professionals to defend or assist them, and, at the option of Indemnified Parties, their attorneys
shall control the resolution of any claim or proceeding, Uporn demand, Barower shall pay or, in
the sple discration of the Indemnified Parties, reimburse, the Indemnified Parties for the
payment of reasonable fees and dishursements of attorneys, engineers, environmental
consultants. laboratories and ather professionals in connection therewith,

7.2 Waivers

)] wiover of Counterclaim. Borrower hereby waives the right to assert a
counterclaim, other than a mandatory or compulscry counterclaim, in any action or proceeding
brought against it by Lenuer arising out of or In any way connected with this Security Instrument,
the Note, any of the Loar Documents, or any of Borrower's obligations thereunder.

b Marshalling ana Uther Matters. To the extent permitted by law, Borrower herehy
expressly waives:

] the benefit of all 2gpraisement, valuation, stay, extension, reinstatement
and redemption laws now or herea{-zr in force and all rights of marshalling in the event
of any sale hereunder of the Property o any part thereof or any interest therein; and

2 any and all rights of redemotion from sale under any order or decree of
foreclosure of this Security Instrument on benuif of Borrower, and on behalf of each and
every Person acquiring any interest in or title toche Property subsequent to tha date of
this Security instrument and on behalf of all Persoris'«o the extent permitted by Applicable
Law.

i Waiver of Notice. Barrower shall not be entitled vo iy notices of any nature
whatsoever from Lender except (a) with respect to matters for whick this Sacurity Instrument
specifically and expressly provides for the giving of notice by Lender to Rorrower and (b) with
respect to matters for which Lender is required by Applicable Law to give notice, and Borrower
hearehy expressly waives the right to receive any notice from Lender with respect (0 any matter
for which this Security Instrument does not specifically and expressly provide for {ne giving of
notice by Lender to Borrower.

ich Waiver of Statute of Limitations. Borrower hereby expressly waives and releases
to the fullest extent permitted by law, the pleading of any statute of limitations as a defense to
payment of the Secured Obligations or performance of its other obligations under this Security
Instrument, the Note and the ather Loan Documents.

& Sole Discretion of Lender. \Wherever pursuant to this Security instrument, the
Note or any other Loan Document, (3a) Lender exercises any right given to it to approve or
disapprove, {(b) any arrangement or term is to be satisfactory to Lender, or {¢) any other decision
or determination is to be made by Lender, the decision of Lender to approve or disapprave, all
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decisions that arrangements or terms are satisfactory or not satisfactery and all other decisions
and determinations made by Lender, shall be in the sole discretion of Lender, except as may be
otherwise expressly and specifically provided herein,

fh WAIVER OF RIGHT TO TRIAL 8Y JURY. BORRCWER HEREBY EXPRESSLY WAIVES,
TO THE FULLEST EXTENT PERMITTED BY LAW, THE RIGHT TO TRIAL BY JURY IN ANY ACTION,
PROCEEDING OR COUNTERCLAIM, WHETHER IN CONTRACLT, TORT OR OTHERWISE, RELATING
DIRECTLY OR INDIRECTLY TO THE LOAN EVIDENCED BY THE NOTE, THE APPLICATION FOR THE
LOAN EVIDENCED BY THE NOTE, THE NOTE, THIS SECURITY INSTRUMENT OR THE OTHER LOAN
COCUMENTS OR ANY ACTS OR OMISSIONS OF LENDER, ITS OFFICERS, EMPLOYEES, DIRECTORS
OR AGENT5 IN CONNECTION THEREWITH. BORROWER AGREES THAT THE PROVISIONS
CONTAINED HEREIN HAVE BEEN FAIRLY NEGOTIATEC ON AN ARM'S-LENGTH BASIS, WITH
BORROWER AGRZEING TO THE SAME KNOWINGLY, AND BEING AFFORDED THE OPPORTUNITY
TO HAVE BORROWLR'S LEGAL COUNSEL CONSENT TO THE MATTERS CONTAINED HERE!N. ANY
PARTY MAY FILE AN OFIG!NAL COUNTERPART OR A COPY OF THIS SECTION WIiTH ANY COURT AS
WRITTEN EVIDENCE OF THE-CONSENT OF THE FARTIES HERETO TO THE WAIVER OF THE RIGHT
TO TRIAL BY JURY,

@  IUDICIAL REFERENZz. NOTWITHSTANDING SECTICN 7.2{F) HEREOF TO THE
CONTRARY, IN THE EVENT THAT THEJLIRY TRIAL WAIVER CONTAINED HEREIN SHALL BE HELD OR
DEEMED TO BE UNENFORCEABLE, BGPROWER AND LENDER HEREBY FXPRESSLY AGREES TO
SUBMIT TO JUDICIAL REFERENCE PURSUAKT TO CALIFORNIA CODE OF CiVIL PROCEDURE
SECTIONS 638 THROUGH 645,1 ANY CLAIM, DEVIAIID, ACTION ARISING HEREUNDER FOR WHICH
A JURY TRIAL WOULD OTHERWISE BE APPLICABLY OR AVAILABLE (PROVIDED, HOWEVER, THAT
NOTWITHSTANDING ANYTHING TO THE CONTRAPY. CONTAINED HEREIN, NO JUDICIAL
REFERENCE SHALL BE APPLICABLE WITH RESPECT T/ ANY ACTION IN RESPECT OF THE
FORECLOSURE OF THE SECURITY INSTRUMENT). PURSUANT O SUCH JUDICIAL REFERENCE, THE
PARTIES AGREE TO THE APPOINTMENT OF A SINGLE REFEREE AND SHALL USE THEIR BEST
EFFORTS TO AGREE ON THE SELECTION OF A REFEREE. IF THE PARTITS ARE UNABLE TO AGREE
ON A SINGLE REFEREE, A REFEREE SHALL BE APPOINTED BY THE COUKT UIDER CALIFORNIA CODE
OF CIVIL PROCEDURE SECTIONS 638 AND 640 TO HEAR ANY DISPUTES HERSUNDER IN LIEU OF
ANY SUCH JURY TRIAL. BORROWER AND LENDER ACKNOWLEDGE AND AGREE THAT THE
APPOINTED REFEREE SHALL HAVE THE POWER TO DECIDE ALL ISSUES IN THE AFPLICASLE ACTION
OR PROCEEDING, WHETHER OF FACT OR LAW, AND SHALL REPORT A STATEMENT OF DECISION
THEREON; PROVIDED, HOWEVER, THAT ANY MATTERS WHICH WOULD NOT OTHERWISE 2E THE
SUBJECT OF A JURY TRIAL WILL BE UNAFFECTED BY THIS WAIVER. BORROWER HEREBY AGREES
THAT THE PROVISIONS CONTAINED HEREIN HAVE BEEN FAIRLY NEGOTIATED ON AN ARM'S-
LENGTH BASIS, WITH BORROWER AGREEING TO THE SAME KNOWINGLY AND BEING AFFORDED
THE OPPORTUNITY TO HAVE ITS LEGAL COUNSEL CONSENT TO THE MATTERS CONTAINED
HEREIN.

B. Future Advance

In addition to the Indebtedness, this Security Instrument shall {to the extent allowed by
Applicable Law] alsa secure payment of the principal, interest and other charges due on all future
leans or advances made by Lender to Borrower {or any successor in interest to Borrower as the
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owner of all or any part of the Property) or any entity controlied by Barrower or Guarantor unless
the Note evidencing such loan or advance specifically states thatit Is not secured by this Security
Instrument {("Future Advances"), including all extensions, renewals and modifications of any such
Futura Advance.

9. Miscellaneaus Provisions
81 Commercial Purposes

Barrower represents and warrants to Lender that the Loan is for commercial purposes,
and not for personal, hausehold or consumer purposes. Borrower hereby waives, to the fullest
extent perritted by Applicable Law, the benefits of Califarnia Civil Code Sections 2924.5,
2924.6, 2937, 7948.5, 2954.8, and 2954.9.

92 My 2ral Change

This Security instrument, and any provisiens hereof, may not be modified, amended,
waived, extended, chansed, discharged or terminated orally or by any act or failure to act on
the part of Borrower or tender, but only by an agreement in writing signed by the Borrower
and Lender.

9.3 Liability

If Borrower consists of more than one Person, the obligations and liabilities of each such
Person heraunder shall be joint and severd) this Security Instrument shall be binding upon and
inure to the benefit of Borrower and Lender ar'd thelr respective successors and assignsforever,

9.4 |napplicable Provisions

If any term, covenant or condition of the Note ¢ tiis Security Instrument is held te be
invalid, illegal or unenforceable in any respect, the Note a4 this Security (nstrument shall be
construed without such provision,

9.5  Duplicate Originals; Counterparts

This Security Instrument may be executed in any number of duplicate originals and each
duplicate original shall be deemed to be an original. This Security Instrumeiat mav be executed in
several countergarts, each aof which counterparts shall be deemed an original instrument and all
of which together shall constitute a single Security (nstrument. The failure of any par.s hereto ta
execute this Security Instrument, or any counterpart hereof, shall not relieve thz other
signatories from their obligations hereunder.

9.6 Time is of the Essence

Borrower agrees that, with respect to each and every abligation and covenant contained
in this Security Instrument, time is of the essence.

[Remainder of Page Intentionally Left Blank; Signature Page Follows]
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BY SIGNING BELOW, BORROWER ACKNOWLEDGES THIS POCUMENT INCLUDES, AND
AGREES TO THE TERMS OF, A CONFESSION OF JUDGMENT.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained
in this Security Instrurment and in any Rider executed by Borrower and racorded with it.

BDRROWERZ y -
By: / i:fw (L T” % e STl

Name: Ray Lenﬁ,,coster .
Date ’[ , / ‘:_ j» !‘u:_f'

Address:

6579 S Yale Ave
chicngo IL 60621
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Exhibit A
Legal Description

LOT 9 AND LOT 10 {EXCEPT THE SOUTH 6 FEET THEREOF] IN BLOCK 2 IN JAMES A. STODDARD'S
SUBDIVISION OF THAT PART OF THE SOUTH 3/4 OF THE NORTHWEST 1/4 OF THE NORTHEAST

1/4 OF SECTION 4, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD PRINCIPAL MERIDIAN,
IN COOK COUNTY, ILLINCHS.

APN ADDRESS

25-04-202-21.-0000 8750 5 Princeton Ave
Chicago, IL 60620
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Exhibit B
State Specific Provisions — inois

THIS EXHIBIT B iis attached to and made 3 part of that certain Mortgage, Assignment of
Leases and Rents, Security Agreement and Fixture filing dated as of October 18, 2022 (as
amended, restated, replaced, suppiemented, or otherwise modified from time to time, the
"Securlty Instrument"), executed and delivered by Raytenio Faster, mortgagor for all purposes
hereunder (individually or collectively as the context requires, together with their permitted
successors and permitted assigns, "Borrower"), for the benefit of Civic Financial Services, LLC, a
California Liiwited Liability Company, beneficiary for all purposes hereunder {together with all
its successors 2ad assigns, "Lender"). This Exhibit B is hereby incorporated by reference intc and
made a part of tb2 S:zcurity Instrument as if fully set forth therein. All provisions and terms of the
Security Instrument ot otherwise amended or modifiad herein shall remain in full force and
effect, and all definitiens contained in the Security Instrument shall have the same meanings for
purposes of this Exhibit &, excapt as otherwise specifically defined or modified hereby. In the
event of any inconsistencies setween the terms and provisions of this Exhibit B and the terms
and provision of the other Secticns and Articles of the Security Instrument, the terms and
provisions of this Exhibit B shall gover:i and control.

The representations, warranties-and covenants in this Exhibit B shall be continuing
representations, warranties and covenants thai shall be deemed to be made by Borrower
throughout the term of the Loan, until paid in 1!l

{a) Remedies Not Exclusive; Walver, [ender shall have all powers, rights and
remedies under Applicable Law whether or not specificzir, or generally granted or described in
this Security Instrument. Nothing contained herein shall be cznstrued to impair or to restrict such
powers, rights and remedies or to preclude any procedures «r piocess otherwise available to
trustees or beneficiaries under security instruments in the State o7 California. Lender shall be
entitled to enforce the payment and performance of any indebtedrass or obligations secured
hereby and to exercise all rights and pawers under this Security Instrument-or other agreement
or any laws now or hereafter in force, notwithstanding the fact that soms or all of the
indebtedness and obligations secured hereby may now or hereafter be ovherwize secured,
whether by mortgage, deed of {rust, pledge, Lien, asslgnment or otherwise. ®Maither the
acceptance of this Security Instrument nor its enforcement, whether by court action cr pursuant
to the power of sale or other powers contained herein, shall prejudice or in any manner affect
Lender's right to realize upon or enfarce any other rights or security now or hereafter held by
Lender. Lender shall be entitled to enforce this Security Instrument and any other rights or
security now or hereafter held by Lender in such order and manner as they or either of them may
in their absolute discretion determine, No remedy herein conferred upon or reserved to Lender
is intended to be exclusive of any other remedy contained herein or by law provided or
permitted, but each shali be cumulative and in addition to every other remedy given hereunder
or now or hereafter axisting at law or in equity. Every power or remedy given by any of this
Security Instrument to Lender, or to which Lender may be otherwise entitled, may be exercised,
concurrentfy or independently, from time to time and as often as may be deemed expedient by
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Lender, and Lender may pursue incensistent remedies. By exercising or by failing to exercise any
right, option or election hereunder, Lender shall not be deemed to have waived any provision
hereof or to have released Borrower from any of the obligations secured hereby unless such
walver or release is in writing and signed by Lender. The waiver by L ender of Borrower's failure
to perform or observe any term, covenant or condition referred to or contained herein to be
perfermed or observed by Borrower shall not be deemed to be a waiver of such term, covenant
or condition or of any subseguent failure of Borrower to perform or observe the same or any
other such term, covenant or condition referred to or contained herein, and no custem or
practice which may develop between Borrower and Lender during the term hereof shall be
deemed a waiver of or in any way affect the right of Lender to insist upon the performance by
Borrowerortiie obligations secured hereby in strict accordance with the terms hereof. Borrower
hereby further-releases and waives all rights under and by virtue of the llinois homestead
axemption laws.

(b) Usury. 1tz the intention of the parties hereto to comply with the usury laws of
applicable governmenta! zuthorities; accordingly, it is agreed that, notwithstanding any provision
to the contrary in the Note, Znis Security Instrument, or any of the other Loan Documents, no
such provision shall require thz pavment or permit the collection of interest in excess of the
maximum permitted by law. In determining the maximum rate allowed, Lender may take
advantage of any state or federal law, rile, or regulation in effect from time to time which may
govern the maximum rate of interest whicli may he charged. if any excess of interest in such
respect is provided for, or shall be adjudicated & be so provided for, in the Note, this Security
Instrument, or in any of the other Loan Dacuments, then in such event: (i) the provisions of this
Section 2 of Exhibit B shall govern and control; {i'} neither Borrower nor its heirs, personal
representatives, successors, or assigns or any other parly iiable for the payment thereof, shaltbe
obligated to pay the amount of such interest to the exteat that it is in excess of the maximum
amount permitted by faw; (iii) any such excess which may have heen collected shall be either
applied as a credit against the then unpald principal amount of tiie Mote or refunded to Barrower;
and (iv) the Interest Rate shall be automatically reduced te the maximum lawful contract rate
allowed under the applicable usury laws.

{€) Assignment of Leases and Rents. The assignments of Leases-and Bents contained
in this Security Instrument are intended 1o be absolute. However, in no event shall tkis reference
diminish, alter, impair, or affect any other rights and remedies of Lender, including oic not mited
to, the appointment of a receiver, nor shall any provision in this Section diminish, alter. iinnair or
affect any rights or powers of the receiver in [aw or equity or as set farth herein. In addivion, this
assignmeant shail be fully aperative without regard to value of the Property or without regard to
the adequacy of the Property to serve as security for the obligations owed by Borrawer to Lender,
Further, Borrower waives any notice of default or demand for turnaver of rents by Lender to
apply to a court to deposit the Rents into the registry of the court or such other depository as the
court may designate,

{d}  Future Advances. Lender may from time to time, in Lender's discretion, make
optional future or additicnal advances ("Future Advances"} to Borrower, Al Future Advances
shall be made, if at ali, within twenty (20) years after the date of this Security Instrument, or
within such lesser period that may in the future be provided by law as a prerequisite for the
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sufficiency of actual or record notice of Future Advances as against the rights of creditors or
subsequent purchasers for value. Borrower shall, immediately upon request by Lender, execute
and deliver to Lender a promissory note evidencing each Future Advance together with a notice
of such Future Advance in recordable form. All promissory notes evidencing Future Advances
shall be secured, pari passu, by the tien of this Security instrument, and each reference in this
Security Instrument or the Loan Agreement to the Note shall be deemed to be a reference to all
promissory notes evidencing Future Advances.

{e) Indemnity; Expenses. Borrower will pay or relmburse the Lender for all
reasonable attorneys' fees, costs and expenses incurred by Lender in any suit, legal proceeding
or dispute of any kind in which Lender is made a party or appears as party plaintiff or defendant,
affecting the =2cured indebtedness, this Security Instrument or the interest created herein, or
the Property o ary appeal thereof, including, but not limited to, activities related to enforcement
of the remedies. Of Lender, activities related to protection of Lender's collateral, any foreclosure
action or exercise o thd power of safe, any condemnation action involving the Property or any
action to protect the securitv hereof, any bankruptcy or other insolvency proceeding commenced
by or against Borrower, and 2y such amounts paid or incurred by the Lender shall be added to
the secured indebtedness and <hall be secured by this Security Instrument, The agreements of
this subsection shall expressly surive in perpetuity satisfaction of this Security Instrument and
rapayment of the secured indebtednéss, any release, reconveyance, discharge of foreclosure of
this Security Instrument, conveyance by <ead in lieu of foreclosure, sale, and any subsequent
transfer of the Property.

{f) Collateral Protection Insurance. Uriess Borrower provides Lender with evidence
of the insurance coverage required by Borrower’s agrezment with Lender, Lender may purchase
insurance at Borrower's expense to protect Lender's inturests in Borrower's collateral. This
insurance may, but need not, protect Borrower’s interests. The coverage that Lender purchases
may not pay any claim that Borrower makes or any claim tliat is. made against Borrower in
connection with the collateral. Borrower may later cancel any inzviance purchased by Lender,
but only after providing Lender with evidence that Borrower has obtaiied insurance as required
by Borrower’s and Lender's agreement. if Lender purchases insurance for tha collaterai, Borrower
will be respansible forthe costs of that insurance, including interest and any cther-charges Lender
may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The costs of the insurance may he added to
Borrower's total outstanding balance or cbligation. The costs of the insurance may be more than
the cost of insurance Borrower may be able to obtain on its own.

{g)  Attorneys' Fees. As used in this Security instrument and the Note, attorneys’ fees
shall include those awarded by an appeliate court and any attorneys' fees incurred in a
bankruptcy proceeding.

(h)  Jury Trial Walver. The Borrower hereby walves any right to a trial by jury in any
action, proceeding, claim, or counterclaim, whether in contract or tort, at law or in equity, arising
out of or in any way related to this Security Instrument or the Note.

(i) Confession of Judgment for Possession of Property. In addition to those remedies
available 1o Lender pursuant to Section 4.1 upon the occurrence of an Event of Default;
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() THE LENDER MAY HAVE IUDGMENT ENTERED BY CONFESSION
PURSUANT TO APPLICABLE LAW AND ANY POWER TO CONFESS JUDGMENT CONTAINED
IN THIS SECURITY INSTRUMENT OR IN ANY LOAN DOCUMENT.

@}  THE BORROWER HEREBY AUTHORIZES AND EMPOWERS ANY ATTORNEY
OR ATTORNEYS OF ANY COURT OF ILLINOIS, OR ANY OTHER JURISDICTION THAT
PERMITS THE ENTRY OF JUDGMENT BY CONFESSION, TO APPEAR FOR THE BORROWER
AND, AS ATTORNEY FOR THE BORROWER, TO CONFESS JUDGMENT AGAINST THE
BORROWER. THE FOREGOING AUTHORITY TO CONFESS JUDGMENT IS GRANTED
INDEPENDENTLY BY THE BORROWER, AND SHALL BE EXERCISABLE AGAINST THE
BOPROWER, AND THE EXERCISE AGAINST THE BORROWER SHALL NOT EXHAUST THE
EXERV'SE THEREOF AGAINST THE BORROWER, BUT SHALL CONTINUE UNTIL THE
BORRCW':R'S DEBT IS PAID IN FULL, TO LENDER, INCLUDING THE LENDER EXERCISING
ALL RI€dTs  HEREUNDER OR UNDER ANY LOAN DOCUMENTS, INCLUDING
FORECLOSURE TN THE COLLATERAL. THE BORROWER EXPRESSLY AGREES THAT ANY
JUDGMENT ENT=Ren AGAINST HIM PURSUANT TO THE FOREGQOING AUTHORITY SHALL
BE FINAL WITH RESPFECT TO THE BORROWER AND RELEASES TO THE LENDER, AND TO
ANY ATTORNEY APPEAKING FOR THE LENDER, ALL PROCEDURAL ERRORS IN SAID
PROCEEDINGS AND ALL LI/ BIL.TY THEREFOR.

{i) Foreclosure.
) Judicial Sale. In the eviant of 3 judicial sate pursuant to aforeclosure decree,

it is understood and agreed that Lende* or its assigns may become the purchaser of the
Property or any part thereof,

2 Foreclose on_Portion of the Pionerty. Lender may, by following the
procedures and satisfying the requirements presciibe by applicable law, foreclosure on
only a portion of the Property and, in such event, said fo/eciasure shall not affect the Lien
of this Security Instrument on the remaining portion of tiie Property.
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State of 2 H iAo

Countyof € &0 k-

Y.
;'.:-;;'}/ ;a Tt

This instrument was acknowledged before me an {date)by
w) { TS )
fagb oo Veretere (name(s) of person(s)).

g Vog

QFFICY L FEAL
NATHANIEL AANNING

NOTARY PUBLIC, STATE JF LIS
v

by Commigeicn Expiras 11/ &

Seal

71 .-ﬁ% / / i //

Slgnature of Notary Public %/

/Mﬂfﬁ{fff’kx—vt i< ! W Aciptipre f
7

Printed Name of Natary

MORTGAGE
HLINOIS NOTARY ACKNOW!LEDGEMENT
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EXHIBIT A

Order No.: CH22021585

For APN/Parcel ID(s): 25.04-202-021.0000
For Tax Map 10{s):  25-04-202-021-0000

LOT 9 AND LOT 106 (EXCEPT THE SOUTH 6 FEET THEREOF) IN BLOCK 2 IN JAMES A
STODDARD'S SUBDIVISION OF THAT PART OF THE SOUTH 3/4 OF THE NORTHWEST 1/4 OF
THE NORT'IEAST 1/4 OF SECTION 4, TOWNSHIP 37 NORTH, RANGE 14, EAST OF THE THIRD
PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.



