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Record and return to:

American Advisors Group

18200 Von Karman Ave.. Suite 300
Irvine, CA 92612

This instrament was prepaged by
MName: Aleesa Zarate
Address: 18200 Von Karman Ave., Suite 300 Trvine, CA 92612

FHA Case Numwber: 138-1845844-962
Loan Number: 976447
MIN: 100940000095 162475

V. 2033 06-¢]7)

SECOND ADJUSTABLE RATE MORTGAGE
Home Equity Conversion Mortgage)
THIS MORTGAGE SZCURES A REVERSE MORTGAGE LOAN

State of IHlinois

THIS MORTGAGE ("Security Instrurnent” or “Seoond Security Trstrument” is given on October 25, 2022, The
mortgagor is Velma MeDonald, Enmarried, whose address is 8221 § KINGSTON AVE, CHICAGO, 1. 40617
{"Borrower'"). The term “Borrower™ does not inchude the Forrowver's successors and assigns. This Security Instrument is
given to the Sceretary of Housing and Urban Development, whose address is 451 Seventh Street, 3.W., Washingion, DU
20410 ("Lender” or "Secretary™). Borrower has agreed to repay i Zender amounts which Lender iz ohligated to advance,
including future advances, under the terms of a Home Equity Cotiveision Mortgage Adjnstable Rate Loan Agreement
dated the same (late as this Security Instrument ("Loan Agreement”). Toszrcement to repay is evidenced by Botrower's
Adjusiable Rate Second Note dated (he samne date as this Security Instumiiz {"Second Note"). This Security instrument
secures (0 Lender: (a) the repayment of the debt evidenced by the Second Tvote, including all future advances, with
interest, at a rate subject (o adjusiment, and all renewals, extensions and moustizations of the Second Note, up to a
maximum principal amoual of Three Hundred Thirty-Seven Thousand Five [undred and 00/100 Gollars ({15,
$337.500.00); (1) the payment of all other sins, with interest, advanced under Paragrapbo-ta srotect the security of this
Security Instrument or otherwise due under the terms of this Secunity Insteument; and (c} the pesformance of Borrower's
covenants and agreements under bus Securiéy Wnstrument and the Second Note and the Loansgresmient. The full debr,
including all smnous desceibed in {a), (h), and (¢) above, it not paid earlier, is due and payablelon Cetober 29, 2684,
For this purpose, Borrowar dows herchy wortgage, grant and convey to Lender and Lender’s successors and.assigns, the
[ollowing deseribed property located in COOK County, linois, which has the address of:

§221 § KINGSTON AVE, CHICAGO, TE 60617, and is described more fully on Exhibit A atlached to and hereby
incorporated inte this Mortgage {“Property Address™).

TOGETHER WITH all the improvements now or hereaffer erccted on the property, and all easements, rights,
appurtenances, and fixtures now or hereafler a part of the property. Al replacements and additions shall also be covered

by this Sceurity fustnument. All of the foregolng is referred to in this Sccurity Instrurnent as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant

American Advisors Gromp - Company - NMLS & 9392 Loun Cmiglnator: Wayae Anthoay Halt
Loan Nusuber: 9976447 Creatod on: Quinber 24, 2022 Laown Originator NMLE 4 817852
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and convey the Propeny and 1kal the Property is only encumbered by a First Security lnstrument given by Borrower and
dated the same date as this Security Instrament ("First Security Tnstrument"), Borrower warrants and will defend
generally the title to the Pruperty against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covepaufs with
limited variations by juriscliction to constilule a uniform security instrument cavering real property,

UNIFORM COVENANTS. Bomower and Lender covenant and agree as follows;

1. Payment of Principal and Interest. Bortower slull pay when due the principal of, and interest on, the debt
evidenced by the Second Note.

2. Paymer.of Property Charges, Borrower shall pay all property charges consisting of property faxes, hazard
insurance premivisg, flood insurance premiums, ground rents, condominium [ees, planned it devclopment fees,
hormeowner’s asscciaion fees, and any other special assessients that may be required by local or stale Jaw in a limely
manner, and shall provid: evidence of paymant to Lender, unless Lender pays property charges by withholding funds
from monthly payments’ dus to the Borrower or by c¢harging such paviments 1o a line of credit as provided for in
accordamee with the Loan Agreiment.

3. Fire, Flood and Other Hazard lusurance. Borrower shall insure ull improvements on the Property, whether now
in existence or subsequently erected, 2goiist any hazards, casualties, und comingencies, including but not limited to fise
and flood, for which Lender requires insurpace, Such insurance shall be maintained in the amounts and for the perieds
that Lender requires; Lender has the discreiion to increase or decrease the amount of any insurance required at any time
provided the amount is equal w or greater thare any minimum required by the Secretary of Housing and Urban
Development {"Secretary™). Whether or not Lende’ irvpases a flood insurance requirement, Borrower shall at a minimum
insure ail improvements on the Property, whether now o existence or subsequently erected, against loss by floods to the
extent required by the Seerotary. All insurance shall be parred with companies approved by Lender. The insurance
policies and any renewals shall be held by Lender and susil inzlode Joss payable clauses in favor of, and in a form
acceptable to, Lender.

In the event of loss, Borrower shall give Lender immediate notice by piail, Lender may make peoof of loss if not made
promptly by Borrower. Fach insurance company coneerned is horshy authorized and directed fo make payment for such
loss to Lender, instead of to Borrower and Lender jomtly. Insurance preceeds snaii be applied to restoratiom or repair of
the damaged Property, if the restoration or repair is econcmically feasible ancLendar'’s security s not lessened. Tf the
restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds shall be
applied [irst to the reduclion of any indebledness under the Second Note and this Sezority nstrament and then to the
reduction ol the indebtedness under the First Note and First Security Instrament.  Any @ cestinsurance proceeds over
an amounl tequired w pay all outstanding indebtedness under the Second Note and this Secudity: instrument and the First
Note and First Secnrity [ustrament shall be paid to the entity legally entitled thereto.

fn the event of foreclosure of this Scourily nstrument or other transfer of title to the Property that Zxiineuishes the
indehtedness, afl right, title and interesl of Borrower in and to insurance policies in force shall pass to the jlurcoaser.

4.  Oecupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Applications
Leaseholds. Borrower shall occupy, establish, and use the Property as Bormower's Principal Residence after the execution
of this Sceurity Instrument and Borrower (or at least one Borrower, if initially more than one person ave Borrowers) shall
continue to oceupy the Property as Borrower's Principal Residence for the lenm of the Securily Instrument.

Borrower shall not commit waste or destroy, damage or substantially change the Property or allow the Property to
deterivrate, reasonable wear and tear excepted. Borrower shall also be in defanlt if Borrower, during the loan application
process, gave materially false or inaceurate information or statemenis to Tender {or thiled to provide Lender with any
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material information} in conpeclion with the loan evidencad by the Note, including, but not limited o, representations
concerning Borrower's occupancy ol the Property as a Principal Residence. Tf this Security Tnstrzment is on a leasehald,
Borrower shall comply with the provisions of the lease. TF Borrowor acquires fee title to the Property, the leasehold and
fie title shall not be merged unless Lender agrees to the merger in writing,

8 Charges to Borrower and Protection of Lender’s Rights in the Property. Borower shall pay all governmental
or municipal charges, fincs and impasitiens that are not included in Paragraph 2. Borcower shall pay these obligations
an time directly to the entity which is owed the payment. 11 failure 1o pay would adversely allect Lender's interest in the
Property, upon Lender's request Borrower shall promptly furnish 1o Lender receipts evidencing these payments,
Botrower shall protptly discharge any lien which has priority over this Security lustroment in the manner provided in
Paragraph 14{C).

1f Borrower fuils 1o make these payments or pay the property charges required by Paragraph 2, or fails to perform any
other covenants andagrecments confained in this Security Instrument, or there is a logal proceeding that may significantly
alleet Lender's rghts in the Properly {(such as a proceeding in bankruptoy, for condempation or to enforce laws or
regulations), then Lerter may do and pay whatever s necessary to protect the valuo ol the Properly and Lender's rights
in the Property, including paganent of property taxes, hazard insurance and other ilems mentioned in Paragraph 2,

To protest Lender's securily m /e Property, Lender shatl advance and charge to Borrower all amounts due to the
Secretary for the Mortgage Insurance rizniivm ("MIP") as defined in the Loan Agreement as well as all sums due to the
loan servicer Tor servicing activities ("S<evicing Fee™) as defined in the Loan Agreement. Any amounts disbursed by
Lender under this Paragraph shall become (n additional debl of Borrower as provided for in the Loan Agresment and
shall be secured by this Security Instrument.

6. Inspection. Lender or its agent may enter on-dnsoect or make appraisals of the Property in a reasonable manner
and at reasonable times provided that Lender shall give (ae Boreower natice prior to any inspection or appraisal specifying
a purpose for the inspection or appraisal which must be rolated to Lender's interest in the Property. If the Property is
vacant or sbandoned or the loan is in defoull, Lender may take rer sonable action to protect and preserve such vacant or
ubandoned Property without notice to the Borrower.

7, Comdemnation. The proceeds of any award or claim for damages Airact or eonseduential, in connection with any
condenmation or other taking of amy part of the Property, or for conveyenct in nlace of condemnation, shall be paid to
Lender. The proceeds shall be applied first to the reduction of any indebtednes:’ undr the Second Note and this Secusity
Tnstrument and then to the reduction of the indebledness under the First Note and Filer Security Instriument. Any excess
proceeds over an amount required Lo pay all outstanding ndebtedness under the Secoad ele and this Security Insirument
and the First Note and First Security Instrument shall be paid to the entity legally entitled *heretn.

#.  Fees. Lender may collect [bos and charges authorized by the Secretary.

9. Non-Borrowing Spouse. Bomower, N/A, is married under the laws of 1o N/A (“Non-Borrowing Zzouse™), who
i3 not a Borcower under the terms of the “Second Note,™ “Loan Agreement” or this Sccurily Instrument

(A) Eligible Non-Borrowing Spounse. A Non-Berrowing Spouse identificd by the Borrower who macis, and
continues to meet, the Qualilying Attributes requirements established by the Secretary that the Non-Borrowing
Spouse must satisly in order to be eligible for the Deferral Period.

(B) Ineligible Non-Borrowing Spouse. A Non-Borrowing Spouse who does not meet the Qualifying Atiributes
requirements established by the Secretary that the Non-Borrowing Spouse tust satisfy in order to be eligible for the
Deferral Period.

American Advisors Group - Company - NMLS #; 0392 Loan {rigingtor: Wayne Anwny Hall
Laan Nurber; 9976447 Created en: Cetaber 24, 2022 Loun Origivator NMLS i 817852
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10, Grounds for Acceleration of Debt.
(A) Due and Payable - Death.
(i} Except as provided in Paragraph 10{A)(ii), Lender may require immediate payment in full of all sums
secured by this Security [nstrument if a Borrower dies and the Property is not the Principal Residence of at least
ong surviving Bormower, or

{ii) Lender shall deler the Due and Payable requirement under Paragraph 10{A i) above for any pedod of time
{"Defereal Poriod™) in which a Non-Borrowing Spouse identified in Paragraph 9 qualifies as an Fligible Non-
Bortowing Spouse resides in the Property as {histher] Principal Residence and alf of the following conditions
are, and continue to be, met;

a. Such Eligible Non-Bomowing Spouse remained the spouse of the identified Bowrower lor the
duration of such Borrower’s lifetime;

b~ Such Eligible Non-Borrowing Spouse bas occupied, and continues o vecupy, the Property sccuring
as [lssher] I'rincipal Residence;

¢. Al ouher obligations of the Borrower under the Second Note, the Loan Agreement and this Sceurily
Instr szunt continue to be satisfied; and

d. The Secons Note is not eligible to be called due and payable for any other reason.

This sub-paragraph (it) 7 mpplicable or null and void if an Eligible Non-Borrowing Spouse is or becomes
an Ineligible Non-Borrowing Spouse at any time. Further, during a deferral of the due and payable status,
should any of the conditions foo deferral cease to be met such a deferral shall immediately cease and the
Note will become immediately due 2nd payable in uceordanes with the provisions of Paragraph 7{A)(1) of
the Note.

{B) Due and Payable - Sale. Lender may reguir inamediate paymernd in [ull of all sums secured by this Securily
Insteument if ull of & Borrewer's title in the Property (Or his or her beneficial interest tn a trust owaing all or part of
the Property) is sold or otherwise transferred and no othe Borrower retains title to the Property in foc simple, or
retains a lpasehold under a lease for not less than 99 years which.is renewable or 4 lease having a remaining period
of not less than 50 years beyond the date of the 100th birthday o the youngest Borrower, or relains a lile estale (or
retaining a beneficial interest in a frust with such an interest in the Propurty). A deferral of due and payable status is
not permitted when a Lender requires bmnediate payment in fall undethis Paragraph.

(C) Due and Pavable with Secretary Approval. Lender may require imrisdiate payment in full of all sums
sceurcd by this Security Instrument, upon approval of ihe Secretary, if:
{it The Property ceascs (o be the Principal Residence of & Borrower for reesois other than death and the
Property is not the Principal Residence of at least ooe other Barrower; or

{iy Foraperiod ol longer than twelve (12) consecutive months, a Borrower fails to occupytheiraperty because
of physical or mental illness and the Properly 18 not the Principal Residence of at least one otlier/ Soirower; or

{1iiy An obligation of the Borrewer under this Security Instrament is not porformed.

A delerral of due and payable is permitted under Paragraph 10(C) il the Property ceases W be the Principal Residence
of the Borrower lor a period longer than twelve (12) consecutive months due to physica! or mental illness. The
'roperty must remain the Principal Residence of an Eligible Noo-Borrowing Spouse and all Qualifying Adtributes
and all other FHA requirements must continue to be sutisfied.

(1% Notice to and Certification to Lender, Boprower shall complete and provide fo the Lender on an annual
basis a cerlification, in a lorm prescribed by the Lender, stating whether the property remuaing the Borrower’s

American Advisors {iroup - Coropany - NMLS #:; 9342 Luan Originator: Wayne Anthony Hall
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principal residence and, if applicable, the Principat Residence of his or her Non-Bomrowing Spouse. Where a
Borrower hus identified a Non-Borrowing Spouse in Parageaph 9 and the ideniilied Non-Berrowing Spouse
qualifies as an Eligible Non-Borrowing Spouse, the Borrower shall also complete and provide to the Lender on
an amnual basis an Eligible Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying
that all requirements for the application of a Deforrul Period continue o apply and continue o be met, During a
Deterral Pericd, the annual Principal Residence cortification ntust continue to be completed and provided to the
Lender by the Eligible Non-Borrowing Spouse, The Borrower shall also votify Lender whenever any of the events
listed in Paragraph 10(B) and (C) occur.

{E) Notice to Borrower. Lender shall notify Borrower whenever the lean becomes due and payable under
Paragraph 10(B} and (C). Lender shall not have the right to commence [oreclosure until Borvower has had thirty €30)
days after notice to either:

(1) ~Carrect the matter which resulted in the Security Instrument coming due and payahle; or

{1} Pay tae halance n full; or

{iiy Sell the Propery lor the Tosser of the batance or ninety-live percent (33%) of the appraised value and apply
the net proceeds of thesele loward the balance; or

(iv) Provide the Lender witt adeed in lieu of foreclosure,
(F) Notjce to Secretary and Elipible Nor-Borrowing Spease Fender shall notily the Seeretary and any Non-

Borrowing Spousc identified in Paragragh Swvho qualifies as an Eligible Non-Borrowing Spouse whengver any
event listed in Paragraph 10(B) and (C) vcoucs<during a Delerral Period.

{G) Trusts. Conveyancs of a Borrower's interes in the Mroperty to a trust which meets the requirements of the
Secretary, or convevance of a trust’s interests in the Froperty to a Borrower, shall not be considered a conveyance
foor purposes of this Paragraph 10. A trust shall not be conelilered an occupant or be considered as having 2 principal
residence for purposes of this Paragraph 0.

11. No Deficiency Judgments. Borrower shall have no personal lality for payment of the debt securcd by this
Seeurity Instrument. Lender may enlorce the debt only through sale ol tie Proresly. Lender shail not be permitted 1o
obiuin a deficiency judgment agninst Borrower if the Security Instrument is foreloserd.

12. Reinstatement. Borrower has 2 right io be reinstated if Lender hag required imuaeriaie payment tn full. This right
applics even afier foreclosure proceedings are institoled. To reinstate this Scewrity Instzuniest, Borrower shall correct
the condition which resulied in the requirement for immediate payment in full. Foreclosure costs and reasonable and
customary attotney’s fees and expeuses properly associated with the foreclosure proceeding shuinbe added to the
Principal Balance. Upon reinstaternent by Borrower, this Security instrument and the obligations thet it secures shalt
remain in eflect as if Lender had not required immediate payment in full. However, Lender is nol réqaved fo permit
reinstatemnent 1t () Lender has accepted reinstatement aflor the commencerent of foreclosure proceedings within two
(2) years immediately preceding the commencement of a cumrent fureclosure proceeding, (ii) reinstalement will preclude
foreclosure on different grounds in the future, or (iil) reinstatement will adversely affect the priorily of the Security
Instrument.

13. Deterral Period Reinstatemment. 1f u Deferral Period ceases or becomes unavailable because a Non-Botrowing
Spouse no longer satisfies the Qualifying Attributes [ur a Deferral Period and has become an Ineligible Non-Borrowing
Spouse, neither the Delerral Period ner the Security Instrument may be reinstated. tn the event a Deferral Period ceases
because an obligation of the Note, the Loan Agreement or this Sccurity Tnstrument has not been met or the Note has
become eligible to be called due and payable and is in defawlt for a reason other than death, an Eligible Non-Bomrowing

American Advisors (roup - Company - NMLS 7 5392 Loan Originator: Wayoe Authooy Hall
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spouse may have a Deferral Period und this Secarity Instrument reinstated provided that the condition which resulted in
the Deterral Period ceasing i3 correcled within thirty (30) days. A Lender way require the Eligible Non-Borrowing
Spouse to pay for foreclosure costs and reasonable and customary attorney's fees and expenses properly associared with
the foreclosure proceeding, such vosts may not be added to the Principal Balance. Upon reinstatement by an Eligilie
Non-Bomrawing Spouse, the Deflerral Period and this Security Tnstrurment and the obligations that it sceures shall remain
in elfect as if the Deferral Period had not ceased and the Lender had not required immediate payment in full. However,
Lender is nol required to permit reinstatement if? (1) the Lender has accepled a reinstaiement of either the Deferraf Period
or this Security Tnstrument within the past two (2) yvears immediately preceding the current notification to the Eligible
Non-Berrowing Spouse that the mortzage is dug and payable; (i) reinstaterment of cither the Deferral Period or this
Security Instrument will prechude forectosure in the future, or (1) remstatement of etther the Deferral Period or Security
Instrument will adversely affect the priority of the Security Instrement.

14, Lien Static,

(A) Modhiteation, Borrower agrees (o extend this Security Tnstrument in accordance with this Paragraph 14(A), If
Lender detérimines that the original Hen status of the Security Tnstrument is jeopardized under state law (including
but not limited<osituations where the amount sceured by the Sceurity Instrument equals of exceeds the maxinum
principal amount-sered or the maximum period under which loan advances retain (he same Lien pricrity initially
granted (o loan advances tias expired) and state law permits the original lien statos to be maintained lor fulure loan
advances through the exeeusion and recordation of one or more docuntents, then Lender shall obrain title evidence
at Borrower's expense. I ine tithe evidence indicates that the Property is niot encumbered by any liens {except the
First Security Lostrounent descr.bes i« Paragraph F5{A), this Second Security Instrument and any subordinate Hens
that the Lender determines will also be subhordinate w any future foan sdvances), Lender shall request the Borrower
0 execute any documents necessary w0 nrokect the priority of the lien status of fulure loan advances. Borrower agrees
w execute such docurents. 1f state law do’s pot permit the original Hen stats to be extended to future [oan advances,
Borrower will be deemed to have failed wo have nerformed an obligation under this Security Instrument,

(B) Tax Deferral Programs. Borrower shall not participate in a real estate tax deferral progran, if any liens created
by the tax deferral arc not subordinate to this Security Testrament,

(C) Prior Liens. Borrower shall prompily discharge any leresinich hus priorigy over this Security Instrument unless
Borrower: {z) agrees in wriling 1o the payment of the obligation sesurad by the lien mm a manner acceptable to Lender,
{b) contests in good faith the lien by, or defends against enforcement 27" the lien in, legal proceedings which in the
Lender's opinicn operate to prevent the enforcernent of the lien or foefeitury! of any partof the Property; or (¢} secures
{rom the holder of the lien an agresment satisfactory to Lender subordinating the Tien to all amounts seeured by this
Securiiy [nstrument. If Lender determines that any part of the property is subjdeuta a lier which may attain priority
over this Security Instrument, Lender may give Borrower a nolice identilying (8¢ lizn. Borrower shall satsly the
liem or tuke one or mors of the aetions set forth above within ten (10 days of the giving ofnotice,

15. Relationship to First Security Instrument.
(A) Second Security Instrument. In order (o secure pavments which the Secretary may make 10 o0 on behalf of
Borrower pursuant 1o Section 255(0)(1 ) A) of the National Heousing Act and the Loan Agreement, {ne/Secretary has
required Botrower to execute a Second Note and this Second Security Tnstrument. Borrower has also executed a
First Note and First Security Instrusment.

(B} Relationship of First and Second Security Instruments. Payments made by the Secretary shall not be
meluced in the debt under the First Note unless:
(i) ‘The First Security Ynstrament is assigned (o the Secretary; or

{iiy The Secretary accepls reimbursement by the holder of the First Note for all payments made by the

Seceretary.
American Advisors Group - Clolupany - NMLS 7 9382 L.oan Originutor: Wayne Anthony Hall
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IF the cireamstances described in (i) ot (1) occur, then all paymenis by the Sceretary, including interest on the
payments, but excluding late charges paid by the Secretary, shall be included in the debt under the First Note.

(C) Effiect on Burrower. Where thers is no assignment or reimbursement as described in (B){i) or {ii) and the
Sceretary makes payments to Borrower, then Borrower shall not
(1) Be required o pay amounts owed under the First Note, or pay any rents and revenues of the Property under
Parapraph 24 to the holder of the First Note or a receiver of the Property, until the Secretary has required
payment in full of all outstanding principal and accrued interest under the Second Note; or

{it) Beobligated to pay interest or shared appreciation under the Tirst Wote ut any time, whether accrued before
or after the payments by the Secretary, and whether or not accroed interest has been included in the principal
balpice 1 nder the First Note.

(D) No Duty of *ise Seeretary. The Secretary has no doty (o the holder of the First Note to enforce covenants of
the Second Secpity Anstrument or o take actions o proserve the value ol the Property, cven shough the holder of
the First Note may b tinable to collect wmounts owed under the First Mote because of restrictions in this Paragraph

53

16. Restrictions on Enforcement. /votwithstanding anything else in this Sccurity Instrument, the Borrower shall not
be obligated to comply with the covenaps hereof, and Paragraph 24 shall have no furee and cffect, whenever there is no
outstanding balance under the Second Note

17. Forbearance by Lender Not a Waiver. Auyduchearance by Lender in exercising any right or remedy shall not be
a waiver of, or precluds the exercise of, any right orveriedy.

18, Successors and Assigns Bound; Joint and Several { iabiiity. Borrower may not assign any rights or obligations
under this Security Instrument or the Second Note, except €0 2 trust that meets the requirements of the Secretary.
Borrower's covenants and agreements shall be joint and several,

Notwithstanding anything to the contrary herein, upon the death ol the last surviving Borrower, the Borrower’s
successors and assigns will be bound 10 porform Borrower’s obligations ander this Security [nstrument,

19. Notices. Any notice to Borrower provided for in this Security Instrument sizdl be given by delivernng it ur by
mailing it by first class mail unless applicable law reguires use of another method. The‘notce shall be directed to the
Property Address or any other address all Borrowers joindly designate. Any notice o the Sccrelary shall be given by Lirst
class mail to the HUD Field Office with jurisdiction over the Property or any other address designaled by the Secretary,
Any notice to Non-Borrowing Spouse provided for in this Security loslenent shall be given by-Celivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall e directed to the
Froperty Address. Any notice provided for in this Seourity Instrument shali be deemed to have been given to Borrower
or Lender, or Non-Borrowing Spouse when given as provided in this Paragraph 19,

20. Governing Law; Severability, This Security Instrument shall be govemed by Federal Taw and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Second Note conflicts with applicable law, such conllicl shall not alfect other provisions of this Security Instrument or
the Second Note which can be given efleel without the conflicting provision. To this end the provisicas of this Security
Instrument and the Second Nete are declared 10 be severable.

21. Berrower's Copy. Borrower shall be given one conformed copy of the Second Note and this Security Instrument.

American Advisors Group - Company - NMLS &+ 9392 Lean (riginalor: Wayne Anthuny Hall
Loan Number: 8070447 Created an: Oetober 24, 20232 Loan Originator NMLE & B17RY2
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22. Third-Party Beneficiary. Excepl as set forth in Paragraph 10(A}(it} and only lor un Ekigible Non-Borrowing
Spouse this Security Instrument does not and is not intended to conter any rights or remedies upon any person other
than the parties, Borrower agrees that i1 i3 not a third-party beneficiary to the Contract of Insurance between HUD and
It holder of the First Nota.

23. Capitalized Terms. Capitalized terms not defined in this Security Instrument shall have the meanings ascribed
to them in the Loan Agreement,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree us follows:

24, Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the vents and revenues ol the
Property. Borrmwer authorizes Lender or Lender's agents to collect the rents and revenues and hereby direcls each tenant
of the Propesiy.io pay the rents to Lender or Lender's agents. However, prior to Lender's notice to Borrower of Borower's
breach of any corvenant or agreement in the Security nstrument, Borrower shall colleet and receive all rents and revenues
of the Property al trustee for the benefit of Tender and Borrower. This assignment of rents constitues an absolulg
assigment and notZn adgiomment for additional security only.

If Lender gives niotice of breash 1o Borrower: () all rents received by Borrower shall be held by Bortower as trusége for
benefil of Lender only, o be aspited to the sums secored by this Security Instrument; (b) Lender shall be entitled o
collect and receive all of the renis of thys Propertly; and (¢} cach tenant of the Property shall pay all rents due and unpaid
to Lender or 1.ender's agent on Lender's written demand to the teant.

Borrower has not executed any prior assigntniers oF the rents and has not and will not perform any act that would prevent
1 .ender from exercising its rights under this Paragripi 24, except as provided in the First Secority {nafrument.

Lender shall not be required 1o enter upon, (ake control of oraintain the Properly belore or aller ziving notice ol breach
e Bomower. However, Lender or a judicially appointed recerver may do so at any time there is a breach, Ay application
of rents shall not cure or waive any default or invalidate any Gthec right or remedy of Lender. This assignment of rents
af the Property shall terminate when the debt secured by this Seclirity Instrument is paid in full,

25. Foreclosure Procedure. If Lender requires immediste paymint in full under Paragraph 16, Lender may
foreclose this Security Instrument by judicial proceeding. Lender snall be suiitied to collect all expenses inenrred
in pursuing the remedies provided in this Paragraph 25, including, but not limiied to, reasonable attorneys' fees
and costs of title evidence.

26. Lien Priority. The full amount sccured by this Security Instrument shall have a lien priovity subordinaie only (o the
tull amount seeured by the First Sceurily Instrument.

27. Adjustable Rale Feature. Under the Note, the initial stated interest rate of Seven and 083/1600 péicent (7.080%)
which accrues on the unpaid principal balance ("[nitial Tnterest Rate") is subject to change, as descriocd telow. When
the interest rate changes, the new adjusted interest rute will be applied to the tolal outstanding principal batance. Hach
adjustment o the inlerest rate will be based upon the weekly average vield on United Staies Treasury secnntitsadjusted
to a constant maturity of one vear ("Index") plus a margin, The Index is published in the Federal Reserve Board's Data
Download Program (DDP) and nade available by the Board of Governors of the Federal Reserve System in Statistical
Release TH15 (319). I the Index is no longer available, Lender will be required to use any index prescribed by the
Department of Housing and Urban Developraent, The new index will have a historical movement substantially similar
to the original index, and the new index and margin will result in an annual percentage rake Qial is substantially similar
to the rate n effect at the time the original index becomes unavailable.

Lender will pertorm the calculations deseribed below to determine (he new adjusted interestirate, The interest rate may

Arnctican Advisors Group - Company - NMLS #; 9392 Loan Originator: Wayne Anthony Hall
Loan Number: 9976447 Created on: Ocrober 24, 0122 Loan Originator MMLS # R17892
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chapge on the [irst day of 12/01/2022 and on the first day of cach succecding month, (“Change Date™) ool the loan
is repaid in full. “Change Drate” moans cavh date in which the interest rate could change.

The value of the Tudex will be determined. using the most recent Index figure available thirty {30 days belore the Chunee
Date ("Current Index"). Belore cach Change Date, the new inéerest rate will be cadeulated by adding a margin to the
Corrent Imdlex, subject to the rate limitations below, then rounded to the nearest one-eight of one percentage point
{0.125%). This rovnded smm of the margin plus the Current Index will be called the "Calenluted Interest Rate” for each
Change Date, The Calculated [nierest Rate will be compared to (he interest rate in elfect immediately prior to the curent
Change Dale {the "Existing Interest Rate™).

The interest rate the Borrower is required 1o pay will never increase above 12.080%.

The Calculated In erest Rave will be adjusted if necessary to comply with the rate limitation{s} described above and will
be in effect mntil e next Change Date. At any Change Date, it the Caloulated Interest Rate equals the Existing Interest
Rate, the interest te y/i!l not change,

28. Release, Upon puymieat of all sums secured by this Sccunty Instrument, Lender shall release this Security
Instrument.  Borrower shall‘pay sny recordation costs, Lender may charge Borrower a fee for releasing this Security
Ingtrument, bt only if the fee 18 /21 to a third party for services rendered and the charging of the feo is permitted under
applicable law,

29, Obligatory Loun Advances. Londer's roponsibility (o make Loan Advances under the terms of the Loan
Agreement, including Loan Advances of pnnsizal o Borrower as well as Loan Advances [or interest, MIP, Servicing
Fees, and other charges shall be obligatory.

30, Waiver of Homestead. In accordance with Hlinois law;the Borrower hereby releases and waives ail rights under,
and by virtue of, the Hlinois homestead exemption laws.

31, Placement of Collateral Protection insurance. Unlesy Burrower provides Lender with evidence of the
insurance coverage required by Borrower’s agreement with Lendel, I'ender may purchase insurance at Borrower’s
expense to profect Lender’s interests in Borrower's collateral. This invurince may, bul need not, protect Boreower’s
interests. The coverage that Lender purchases may not pay any cluim tiat Boreewer makes or any claim that is made
against Borrower in cennection with the collateral. Borrowér muy luter cancel awy insurance purchased by Lender,
but only afier providing Lender with evidence that Borrower has obtamed insurarce as required by Borrower's and
Lender's agreement, 1f Lender purchases inswrance for the eollateral, Borrower wili le responsible (or the costs of
that insurance, including interest and any other charges Lender may impose in connectaic with the placement of the
insurance, until the effactive date of the cancellation or expiration of the tnsurance. The coily of the insurance may
be added to Borrower’s total outstanding balunce or obligation. The costs of the insurance may bz inore than the cost
of insurance Bortower may be able to obtain on its ow,

32, Riders to this Security Instrument. Ii one or more riders are executed by Bomrower and recorded (2gether with
this Security Instrument, the covenams and agreements of each such rider shall be incorperated inw and shati'adoend and
supplement the covenants and agreements of this Security Instrument as if the vider(s) were a part of this Security
Instrument. {Cheek all riders that are applicable],

Condominium Rider PLUD Rider

Shared Appreciation Rider Cher
American Advisors Growp - Compary - NMLS £ 9392 Loan Crriginador: Wayne Anthomy Hall
Loun Number: 9976447 Created on: October 24, 2022 {oan Originator NMLS 2 87592
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instroment
and in any rider(s) execnted by Berrower and vecorded with 1t

/fv Vg T mwm 1625 2625

Velma McDonald {Bormwcﬂ Drate

State of Lilingis

County of (0%
1 D}ﬁz{ 1({‘“\ \*-QJ S( . & Notary Public in and for said county and state do hereby certify that Velma

MeDonald, persenally knowpome (or proved to me on the basis of satisfactory evidence) io be the person whose names
18 (or are) subscrihed to the fare zoing instrument. appeared before me this day in person, and acknewledged that he (she
or they) sigaed and delivered the siad nstrument as his (her or their} free and voluntary act, for the uses and purposes
therein set forth,

Dated: Qctober 25, 2022

{scul}
DARRYL CHAYERS SR Name: W %X W@__SL_________
Cificial Seal .
4 Notary Puzlic - State of Illinois ‘ Title: ! E I[ ) \
My Commission _xmres Nov 23, 2021 i ! -
Amnerican Advisors Greup - Compasry - NMLS #9392 Losn Originator: Wayts Aationy Hall
Toan Number: 9976447 Created on: October 24, 2022 Logn § kiginator NMLS #: 817892
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EXHIBIT A
Exhibit A to the Mortgage made on October 25, 2022, by Velma MeDonald, Unmarried {Borrower) to the Secretary of
Housing and Urban Development, and whose address is 451 Seventh Street, 8.W., Washington, DC 20410, (Lender or
Seerctary). The Property is located in the county of CGOK, state of 1L, and is described as ollows:
Deseription of Property

APN Number: 21-31-126-006-0000

LEGAIL DESCRIPTION ATTACHED

American Advisors Group - Company - NMLS & 9332 Loan Ongimtor: Wayng Anthooy Hall

Ioun Number: 9476447 Creaed on: October 24, 2022 Loun Crigimstor MMLS 77 §17802
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Exhibit A

LOT 34 IN BLOCK 4 IN THE SUBDIVISION OF LOTS 1 TO 10 BOTH INCLUSIVE, IV
CHARLES RINGER'S SOUTH SHORE ADDITION, BEING A SUBDIVISION OF THE FAST
HALF OF THE SOUTHWEST QUARTER OF THE NORTHWEST QUARTER OF SECTION 31,
TOWNSHIP 38 NORTH, RANGE 15, EAST OF THE THIRD PRINCIPAL MERIDIAN, (EXCEPT
THE SOUTH 33 FEET THEREOF TAKEN FOR WIDENING EAST 83RD STREET) IN COOK
COUNTY, ILLINOTS.

Being the smine property conveyed to Ulma McDonald and Velma McDonald, his Wife, as Joint
Tenants with Right of Survivorship and not as Tenants in Common from Mattie Trust and Savings
Bank by Trusice's Deed dated October 3, 1978 and recorded October 3, 1978 among the Land
Records of Cook £.oynty, State of Hlinois in Instrument No. 3210837,

Tax Account #; 21-31-126-206-000{)



