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When recorded, return to:
Nelghborhood Loans, Inc.

Attn: Post Closing

1333 Butterfield Road, Suite 600
Downers Grove, I 60515

This instrument was prepared by:
Theresa Ensey

Neighborhood Loans, Inc.

1333 Butterfield Rd., Suite 600
Downaers Greve, IL 60515
630-812-7923

Title Ordar No.: A23-1200
LOAN #: 2304003613

[Space Above Thia L na For Recording Data]

MORTGACK.

{MIN 1011378-0000148194.9 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS
Words used in multiple sections of this document are defined below and other waris ure defined under the caption

TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 1t, 12, 16, 19, 2, aiid 25. Certain rules regard-
ing the usage of words used in this document are also provided in Section 17,

Parties
(A) “Borrower"is SALVADOR ZAVALA, AN UNMARRIED MAN

currently residing al 7722 MONITOR AVE, BURBANK, IL 60459,

Borrower Is the mortgagor under this Security Instrument,
(B) “Lender"is Neighborhood Loans, Ing..
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LOAN #: 2304003613
Lender Is a Corporation, organized and existing
under the laws of lllinois. Lender's address is 1333 Butterfleld Road, Suite 600,
Downers Grove, I 60515,
The term "Lender includes any successors and assigns of Lender.
(C} “MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale corporation that is acting solely as a
nominee for Lander and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Delaware, and has an address and telephane number of PO, Box 2026,
Flint, MI 48501-2026, tel. (888) §79-MERS.

Documents

{D) "Note” mear.s the promissory note dated May 3, 2023, and signed by each Borrower who Ts legally
chligated for lhe Gsot under that promissory note, that is in either (i) paper form, using Borrowar's written pen and ink
signature, or (il} elcctranic form, using Borrower’s adopted Electronic Signature in accordance with the UETA or E-SIGN,
as applicable. The Not- ruidences the legal obligation of each Bomrower who signed the Note to pay Lender

ONE HUNDRED SEVZNT ¢ NINE THOUSAND FOUR HUNDRED FIFTY AND NO/0Q® **revrvenrrasavanay
SrAcuRwRNtRER RN Rkt kAR bbbt senaenannrnerrenns Dollars (US, $179,450.00 }
plus interest. Each Borrower whe signed the Note has promised to pay this debt in regular monthly payments and to pay
the debt in full not later than May 1,.2053,

(E} “Riders" means all Riders to this Socurity Instrument that are signed by Borrower. All such Riders are incorporated
into and deemed to be a part of this {ecviity Insirument. The following Riders are to be signed by Borrower [check box

as a&olicable]:
Adjustable Rate Rider ] Codominium Rider [ Second Home Rider
(] 1-4 Family Rider [ Planned Unit Development Rider O V.A. Rider
. (%] Other(s) [specify]
Fixed Interest Rate Rider

(F) “Security Instrument” means this docurnent, which is ga'2a May 3, 2023, together with all Riders to this
document.

Additional Definitions

(G) “Applicable Law” means all controlling applicable federal, state, and loai slatules, regulations, ordinances, and
administralive rules and orders (ihat have the effect of law) as well as all applicable fi:ial, non-appealable judiciat opinions.
{H} “Community Association Dues, Fees, and Assessments” means all dues, fea, assessments, and alher charges that
are imposed on Borrower or the Property by & condominium association, homeowneis ~asrclalion, or similar organization,
(1} “Detault” means: (i) the failure to pay any Petiodic Payment or any other amount secuiid by this Security Instrument on
the date itis due; (i) a breach of any representation, warranty, covenant, abligation, or agreemei in this Security Instrument:
(liiy any materlally i2lse, misleading, or Inaccurate information or statement to Lender provides oy Barrower or any persens
or entllies acting at Borrower’s direction or with Borower's knowledge or consent, or faflure to proide ) .ender with material
Information In connection with the Loan, as descrlbed in Section 8; or (iv) any action or proceeding dascriker in Section 12(e).
{J) “Etectronic Fund Transfer” means any transfer of funds, other than a transaction originated 0y check, draft, or
similar paper instrument, which is Initiated ihrough an electronic terminal, telephonic instrument, comp ter, ar magnetic
1ape so as to order, instruct, or authorize a financial institution to debit or cred!t an account. Such term inivles, but is
not limited 1o, point-of-sale transfers, automaled tefler machine transactions, transfers initiated by telephone or other
eleclr’onic device capable of communicaling with such financial institution, wire transfers, and automated clearinghouse
transfers.

(K) “Electronic Signature” means an “Electronic Signature” as defined in the UETA or E-SIGN, as applicable,

{L} “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 et seq.), as it
may be amended from time to time, or any applicable additional or successor legislation that govems the same subject
malter,

(M) “Escrow Items™ means: (i) taxes and assessmenis and other items that can attain priority over this Security
Instrument as a lien or encumbrance on the Property; (i) leasehold payments or ground rents on the Property, if any;
(iit) premiums for any and all insurance required by Lender under Section 5; (iv) Mortgage Insurance premiums, if any,
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LOAN #: 2304003613
or any sums payable by Borrower to Lender in lieu of the payment of Morlgage Insurance premiums in accordance with
the provisions of Section 11; and (v) Community Association Dues, Fees, and Assessments if Lender requires that they
be escrowed beginning al Loan closing or at any time during the Loan ferm,

{N) “Loan" means the debl obligation evidenced by the Nole, plus interest, any prepayment charges, costs, expenses,
and late charges due undar the Note, and all sums due under this Securily Instrument, plus interest.

(0) “Loan Servicer" means the enlity that has the contractual right to receive Borrower's Periodic Payments and any
other paymenis made by Borrower, and administers the Loan on behalf of Lender, Loan Servicer does not include a
sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer,

(P) "Miscellaneous Proceeds™ means any compensation, setilement, award of damages, or proceeds paid by any third
party {other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destruction of,
the Property; (i} condemnation or other teking of all or any part of the Property; {iif) conveyance in liet of condemnation; or
{iv) misrepresentuians of, or omissions as to, the value and/or condition of the Property.

{Q) “Mortgage Inserance” means Insurance protecting Lender against the nonpayment of, or Default on, the Loan.
(R) "Partial Paymept” means any payment by Borrower, other than a voluntary prepayment permitted under the Note,
which is less than a " putstanding Periadic Payment.

{S) “Periodic Payme-«" sn=ans the regularly scheduled amount due for (i} principal and interest under the Nole, plus
{ii) any amounts under Sactica 3.

{T) “Property” means the prope.ly described below under the heading"TRANSFER OF RIGHTS IN THE PROPERTY;
(U) “Rents” means all amounts r2ccived by or due Borrower in connaclion with the lease, use, andfor occupancy of he
Property by a party other than Borrowz::

(V) “RESPA" means the Real Estate Sa#.ament Procedures Act (12 U.S.C. § 2601 et seq.) and its implementing regu-
fation, Regulation X (12 C.F.R. Part 1024), #= they may be amended Irom lime to time, or any additional or successor
federal legislaiion or regulation that govern:: the same subject matter. When usad in this Security Instrument, “RESPA"
refers to all requiremenls and resirictions that v.ou!d apply to a “federally related mortgage loan” even if the Loan does
not qualify as a “federally related mortgage loan™ viider RESPA.

(W) “Successor in Inferest of Borrower” means aiv 2rty that has taken title to the Property, whether or not that party
has assumad Borrower’s obligations under the Note andfor this Security Instrument,

{X} “UETA" means the Uniform Elecironic Transattions Act, or a similar act recognizing the validity of electronic inlermation,
records, and signatures, as enacted by the jurisdiction in whicnine Property is localad, as it may be amended from time to
time, or any applicable additional or successor legislation that govurns the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures fo Lender {i) the repayment of lhe Loan, and =it renewals, extensions, and modifications
of the Nole, and (ii) the performance of Borrower's covenants and agreements under this Security Insrument and the
Nole. For ihis purpose, Borrower mortgages, grants, and conveys o MERS (solciv 32 nominee for Lender and Lender's
successors and assigns) and lo the successors and assigns of MERS, the following Jascribed propenty located in the
County of Cook:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "CNHIBIT A”.
APN #: 18-24-102-057-0000

ILLINGIS - Singla Family - Fannie Mae/Fretdle Mac UNIFORM INSTRUMENT (MERS) Ferm 3014 07/2021

ICE Morlgage Tachnclogy, Inc. Page 3 of 15 W21EDEDL 0222
iLEDEDL (CLS)

04/28/2023 10:21 AM PST




2312433014 Page: 50f 18

UNOFFICIAL COPY

LOAN #: 2304003613
which currently has the address of 7616 W 63RD PL, SUMMIT [Street] [City]

llinols 60501 {"Property Address”), and Borrower releases and waives all rights under and by virlua of the homestead
[Zip Code]
exemplion laws of this State.

TOGETHER WITH all the improvements now or subsequently erected on the property, including replacements and
additions to the improvements on such property, all property rights, including, without limitation, all easements, appur-
tenances, royalties, mineral rights, oil or gas rights or profits, water rights, and fixtures now or subsequenily a part of
tha property. Al of the foregoing is referred to in this Security Instrument as the “Property” Borrower understands and
agrees that MERS holds only legal title o the interesls granted by Borrower in this Security Instrument, but, if necessary
to comply with 'aw: or custorn, MERS (as nominee for Lender and Lender’s successors and assigns} has the right: to
exercise any or aii of those Iinterests, including, but not limited to, the right to foreclose and sell the Property; and to take
any action required ¢\ ender including, but not imitad to, releasing and canceling this Security Instrument.

BORROWER RE!"SE=ENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and pos-
sesses the Property convaved.in this Security Instrument in 1se simple or lawlully has the right to use and oceupy the
Property under a leasehold ¢staie; (i) Borrower has the right 1o mortgage, grant, and convey ihe Property or Borower's
leasehold interest in the Property. 2rd (i) the Property is unencumbered, and not subject to any other ownership Interest
in the Property, except for encumbrarcas and ownership interests of record, Borrower warrants generally the title to the
Property and covenanis and agress '='dstend the litle to the Properly against all claims and demands, subject to any
encumbrances and ownership interests of rzcerd as of Loan closing.

THIS SECURITY INSTRUMENT combines un form covenants for national use with limited variations and non-uniform
covenants that reflect specific lllinois state requirer et 1s to constitute a uniform securily instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender caver=i? and agres as follows:

1. Payment of Principal, Interest, Escrow items, Preavment Charges, and Late Charges. Bomrower will pay
each Periodic Payment when due. Borrower will also pay any prepavment charges and late charges due under the Note,
and any other amounts due under this Security Instrument. Payrieras due under the Nolte and this Security Instrument
must be made in U.S, currency, If any check or other instrument reccivix! by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may require 112% any or all subseguent payments dus under
the Note and this Security Instrument be made in one or more of the followiig iarms, as selected by Lender: (a) cash;
(b) money order; (c) certified check, bank check, treasurer’s check, or cashiei's chrck, provided any such check is drawn
upon an instituion whose deposiis are insured by a U.S. federal agency, instrurie:«tlity, or entity; or (d) Electronic Fund
Transfer,

Payments are deemed received by Lender when received at the location desigra’ed.in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Sectian, 16. Lender may accept or
return any Partizl Payments |n its sole discretion pursuant to Seclion 2.

Any offset or claim that Borrowes may have now or in the future against Lendar will not reieve Borsower from mak-
Ing the {ull amount of all payments due under the Note and this Security Instrument or perforniing ih2 covenants and
agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds,

{a) Acceptance and Application of Partial Payments. Lender may accepl and either apply or hol1ic suspense
Partial Payments in its sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial
Payments or to apply any Partial Payments at the time such payments are accepled, and also is not obligated to pay
interest on such unappiied funds. Lender may hold such unapplied funds until Borrower makes payment suffisient
1o cover a full Periodic Payment, at which time the amount of the full Periodic Payment will be applied to the Loan.
It Borrower does not make such a payment within a reascnable period of time, Lender will either apply such funds
in accordance with this Section 2 or return them to Borrower. If not applied earfier, Partial Payments will be credited
against the total amount duse under the Loan in calculating the amount due In connection with any foreclosure procead-
ing, payoff request, loan modification, or reinstatement. Lendaer may accept any payment insufficient {o bring the Loan
cutrent without waiver of any rights under this Security Instrument or prejudice 1o its righis to refuse such payments
in the futurs.
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{b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Seclion 2, it Lender applies a payment, such payment will be applied to each Periodic Payment in the order in which it
becams due, beginning with the oldest oulsianding Pericdic Payment, as follows: first 10 interest and than 1o principal
due under Ihe Nole, and finally to Escrow llems. If all outstanding Periodic Payments then due are paid in full, any pay-
ment amounts remaining may be applied to late charges and to any amounts then due under this Security Instrument. If
all sums then due under the Nole and this Security Instrument are paid in full, any remaining payment amount may be
applied, in Lender's sole discretion, 1o & future Perlodic Payment or 1o reduce the principal balance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the amount of any
late charge due for a delinquent Periodic Payment, the payment may be applied o the delinquent payment and the late
chargs.

When applying payments, Lender will epply such payments in accordance with Applicable Law.

(c) Volunia y Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Pro-
ceeds to principal dvz under the Note will not extend or postpone the due dats, or changa the amount, of the Periodle
Payments.

3. Funds for Escrousliams.

(a) Escrow Raquiren:aiit: Escrow Items, Except as provided by Applicable Law, Borrower must pay to Lender on
the day Pericdic Payments aia far under the Note, until the Note is paid in full, a sum of money 10 provide for payment
of amounts due for all Escrow Iter:=-(ihe “Funds”), The amount of the Funds required to be paid each month may change
during the term of the Loan, Borrower st promptly furnish to Lender all notices or invoices of amounts to be paid under
this Section 3.

(b) Payment of Funds; Waiver. Bomowar must pay Lender the Funds for Escrow ltems unless Lender waives this
obligation in writing. Lender may waive this ~bligalion for any Escrow ltem at any time. In the event of such waiver, Bor-
rower must pay directly, when and where payab'e, ¥1e amounis dug for any Escrow ltems subject to the waiver. If Lender
has waived the requirement to pay Lender the Fundis for 2ny or all Escrow ltems, Lender may require Borrower to provide
proof of direct payment of those items within such 17:c-period as Lender may require. Borrower's obligation to make
such timely payments and lo provide proof of paymeni Is rsemed to be a covenant and agreement of Borrower under
this Securily Instrument, If Borrower is obligated fo pay Es srow Items directly pursuant to a waiver, and Borrower fails to
pay timely the amount due for an Escrow [tem, Lender may e:erise its rights under Seclion @ to pay such amount and
Borrower will be obligated 1o repay to Lender any such amaunt i arzardance with Section 9,

Exeept as provided by Applicable Law, Lendar may withdraw tie weiver as 1o any or all Escrow llems at any time by
giving a notice In accordance with Saction 16; upon such withdrawa), Eorrower must pay fo Lender all Funds for stch
Escrow Items, and in such amounts, that are then required under this Se *ion 3.

{c) Amount of Funds; Application of Funds. Excapt as provided by Apuiicable Law, Lender may, at any time, col-
lect and hold Funds in an amount up 1o, but not in excess of, the maximum aimour{ a lender can require undsr RESPA.
Lender will estimate the amount of Funds due in accordance with Applicable Law.

The Funds will be held in an insfitution whase deposils are insured by a U.S. federzi aency, instrumentality, or entity
(including Lender, if Lender is an institution whose deposils are so insured) or in any Faierzi Home Loan Bank, Lender
will apply the Funds 1o pay the Escrow items no later than the time specified under RESI%A. Lender may nol charge
Borrower for: {i) holding and applying the Funds; (fi) annually analyzing the escrow accoum; or (34} verifying the Escrow
ltams, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make such a charge.
Unless Lender and Borrower agree In writing or Applicable Law requires interest to be pald on e Fiids, Lender will
net be required to pay Borrower any Interest or garnings on the Funds. Lender will give (o Borrower, whaoul charge, an
annual accounting of the Funds as required by RESPA,

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surplus ¢f Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrower's Periodic Payment is delinquent by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow ltems. If there is a shortage
or deficiency of Funds held in escrow, Lender will notify Borrovrer and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA,

Upon payment in full of all sums securad by this Security Instrument, or an earlier time if required by Applicable Law,
Lender will promptly refund to Borrowar any Funds held by Lender,

4. Charges; Llens. Bomower musl pay () all taxes, assessments, charges, fines, and impositions atiributable to
the Property which have priority or may attain priority over this Securily Instrument, {b) leasehold payments or ground
rents on the Property, if any, and (¢} Community Association Dues, Fees, and Assessments, if any. [f any of these items
are Escrow ltems, Borrower will pay them in the manner provided in Section 3.
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Barrower must promptly discharge any lien that has priority or may afiain priorily over this Security Insirument unless
Borrower: (aa) agrees in writing 1o the paymeni of the obligalion secured by the lien in a manner acceptable to Lenrder, bul
only so long as Borrower is performing under such agraement; (bb) contests the lien in good failh by, or defends against
enforcament of the lien in, iegal proceedings which Lender determines, inits sole discretion, oparate to prevent the enforce-
ment of the lien while those proceedings are pending, but only until such proceedings are concluded; or {cc) secures from
the holder of the lien an agreement satisfactory to Lender that subordinates the lien 1o this Security Instrument (collectively,
the “Required Aclions"). If Lender determines that any part of the Property is subject to a lien that has priority or may atlain
priority aver this Security Instrument and Borrower has not taken any of the Required Actions in regard to such lien, Lender
may glve Borrower a nofice identifying the lien. Within 10 days afier the date on which that notice is given, Borrower must
satisfy the llen or take one or mare of the Required Actions.

5. Properly Insurance,

(a) Insuranze Requirement; Coverages. Borrower must keep the improvements now existing or subsequently
erected on the Propesly insured against loss by fire, hazards included within the term “extended coverags,” and any other
hazards including, wu* ~ot limited to, earihquakes, winds, and floods, for which Lender requires insurance. Borrowser must
mainlain the 1ypes ctisurance Lender requires in the amounts (including deductible levels) and for the periods that
Lender requires. What _ar.er requires pursuant to the preceding sentences can change during the term of the Loan, and
may exceed any minimum cuerage required by Applicable Law. Borrower may choose the insurance carrier providing
the insurance, subject to Lenuer’s right to disapprove Borrower’s choics, which right will nol be exercised unreasonably.

{b) Fallure to Malntain Insu'a=ce. If Lender has a reasonable basis to believe that Borrower has falled ta maintain
any of the required insurance coverages Jescribed above, Lender may obtain insurance coverage, al Lender’s opfion and
at Borrower's expanse. Unless required ov applicable Law, Lender is under no cbligation to advance premlums for, or to
seek to reinstate, any prior lapsed coverage o%iained by Borrower. Lender is under no obligation to purchase any particular
type or amount of coverage and may select the provider of such insurance in its sole discretion. Belore purchasing such
coverage, Lender will nolify Borrower if required (o t!o so under Applicable Law, Any stuch coverage will insure Lender, but
might not protact Borrower, Borrower's equity in (na Fronerty, or the contents of the Properly, agains! any risk, hazard,
or liability and might provide grealer or lesser coveiage than was previously in effect, but not exceeding the coverage
requirsd under Section 5(a). Borrower acknowledges thit the-ast of the insurance coverage so obtained may significanily
axcesd lhe cost of insuranca that Borrower could have oblained. Any amounts disbursed by Lender for costs associated
wilh reinstaling Borrowar's Insurance policy or with placing nuw 'nsurance under this Section 5 will become additional
debt of Borrowar secured by this Securily Instrument, These anicunts will bear interest at the Note rate from the date of
disbursement and will be payable, with such inferest, upon notice i:oni L ender to Borrower requesting paymenit,

(¢} Insurance Pollcles. All insurance policies requirad by Lenderard renewals of such policies: (i) will be subject to
Lender’s right to disapprove such pelicies; (i} must include a standard mo+igage clause; and (iii} must name Lender as
morigagee and/or as an additional loss payee. Lender will have the right to hzia the policies and renewal certificates. If
Lender requires, Borrower will promptly give to Lender proof of paid premiuma and renewal notices. If Bomower oblains
any form of insurance coverage, not otherwise required by Lender, for damage ‘0, o destruction of, the Property, such
palicy must include a slandard mortgage clause and must name Lender as mortgage2 =r’or as an addifional loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Bomower must givoprampt notice to the insurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any insirance proceeds, whether
or not the underlying insurance was required by Lender, will be applied to restoration or repzir of *ve Property, if Lender
deems the resloration or repair to be economically feasible and datermines that Lender's secu rity viill not be lessened
by such restoration or repair.

If the Preperty is to be repaired or restored, Lender will disburse from the insurance proceeds «ny Initial amounts
that are necessary to begin the repair or resloration, subjecl lo any restrictions applicable to Lender. During the subse-
quent repair and restoration period, Lender will have the right to hold such insurancs proceeds unitil Lender bas had an
opporiunity to inspect such Property to ensure the work has been completed 10 Lender's satisfaction (which may include
satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not limited to,
licensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoralion in a single payment ar in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repalr agreement, and whether Borrower
is In Default on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing or restor-
ing the Property, or payable jointly to both. Lendsr will not be required 1o pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees for public
adjusters, or other third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
ohligation of Borrower.
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H Lender deems the restoralion or repair nof to be aconomically feasible or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied 1o the sums securad by this Security Instrument,
whether or not then due, with the excess, if any, paid o Borrower. Such insurance proceeds will be applied in the order
that Parlial Paymenis are applied in Section 2(b).

(e) Insurance Settiemants; Assignment of Proceeds. If Borrower abandons the Property, Lender may file,
negoliate, and settle any available insurance claim and related matters. If Borrower does not respend within 30 days
to a notice from Lender that the insurance carrier has offered 1o seftle a claim, then Lender may negoliate and settle
the claim. The 30-day period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 26 or otherwise, Borrower s uncondilicnally assigning to Lender (i) Borrower’s rights lo any insurance proceeds in
an amount not 1o exceed the amounts unpaid under the Note and this Security Instrument, and (ii} any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Bormower) under all insurance policies covering the
Property, 1o the ewent that such rights are applicable to the coverage of the Property. If Lender files, negotiates, or settles
a claim, Borrower agrees that any insurance proceeds may be made payable directly o Lender wilhout the need to include
Bomower as an aduticnal loss payes. Lender may use the insurance proceeds either to repair or restore the Property (as
provided in Seclion £{d}; or to pay amounts unpaid undar the Note or this Securlty Instrument, whether or not then due.

6. Occupancy. Plrmwar must occupy, eslablish, and use the Property as Barrower's principat residence within
60 days afler ihe execution oiihis Security Instrument and must continue to cecupy the Property as Borrower’s principal
residence for at least one yea: aft.: the dale of occupancy, unless Lender otherwise agrees in writing, which consent will
not be unreasonably withheld, ur urizss extenuating circumslances exist that are beyond Borrower's control.

7 Preservation, Maintenance, »9 Protection of the Property; Inspections. Borrower will not destroy, damage,
or impair the Property, allow the Prope*y & asteriorale, or commit waste an the Property. Whether or not Boower is resid-
ing in the Property, Borrower must maintain {h<-Property in order to prevent the Property from deteriorating or decreasing
in value due to its condition. Unless Lender ceternines pursuant fo Section 5 that repair or restoralion is not ecenomically
feasible, Borrower will promptly repair the Properiy i damaged 10 avoid furiher deterioration or damage,

Itinsurance or condemnation proceeds are paic’ 10 '-ender in connection with damage to, or the taking of, the Property,
Borrower will be responsible for repairing or restoring o Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restcratior-in a single payment or In a series of progress payments as
the work is completed, depending on the size of the repalr > rastoralion, the terms of the repair agreement, and whether
Borrower is in Default on the Loan, Lender may make such gistursements directly to Bomower, 1o the persen repairing or
rastoring the Property, or payable joinily to both, If the insurance ¢ condemnation proceads are not sufficient to repair or
restore the Property, Borrower remains obligatad to complele such waraii or restoration.

Lender may make reasonable entries upon and inspections of the *-uperty. If Lender has reasonable cause, Lender
may inspect the interlor of the improvements on the Property. Lender will git » Sorrower notice at the time of or prior to such
an interior inspection specilving such reasonable cause.

3. Borrower’s Loan Application. Borrower will be in Default if, during .he Lean application process, Borrower or
any persons os entitles acting at Borrower's direction or with Borrowar's knowl<d e, or consent gave materially false,
misleading, or inaceurate Information or statements to Lender (or failed to provide Lericie: with material information) in
connection with the Loan, including, but not limiled to, oversiating Borrower's Income - assets, understating or failing
to provide documentation of Borrower's debt obligations and Habilities, and misrepresenting Borrower's occupancy or
intended occupancy of the Property as Borrower’s principal residence,

9. Protection of Lender’s Interest in the Property and Rights Under this Security Instiument.

(a) Protection of Lender’s Interest. If. (i) Borrowerfails to perform the covenants and agreements <oraaized in this Secu-
fity Instrument; {ii) there is a legal proceeding or government order that might significantly affact Lender's intzrestin the Property
andfor rights under this Security Insirument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcement of a lien that has priority or may attain priority over this Security Instrument, or to enforce laws of rigv ations); or
(iii} Lender reasonably believes that Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Properly and/or rights under this Security Instrument, includ-
ing protecting and/or assessing the value of the Properly, and securing and/or repairing the Property. Lender's actions
may include, but are not limited to: {§) paying any sums secured by & lien thal has priority or may attain priority over
this Security Instrument; (I} appearing In court; and (llf} paying: (A) reasonable atlorneys' fees and caosts; (B) property
inspection and valuation fees; and (C) other fees incumred for the purpose of protecting Lender’s interest in the Property
and/or rights under this Security Instrument, including its secured position in a bankruptcy proceeding, Securing the
Property includes, but is not limited to, exterior and interior inspections of the Property, entering the Property to make
repairs, changing locks, replacing or boarding up doors and windows, dralning water from pipes, eliminating buitding
or other ¢cade violations or dangerous conditions, and having ulilities furned on or off, Although Lender may take action
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under this Seclion 9, Lender s not required to do so and Is not under any duty or obligation to do so. Lender will not be
Hable for not taking any or all actions aulhorized under this Section 9.

(b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Borrower to avoid fore-
closure anc/or miligate Lender’s potential losses, but is not obligated o do so unless required by Applicable Law. Lender may
take reasonable actions to evaluate Borrower for available alternatives to foreclosure, including, but not limited to, obtaining
credit reports, fitle reports, title insurance, property valuations, subsrdination agreements, and third-party approvals. Bor-
rower authorizes and consents to these actions. Any costs asseciated with such loss mifigation activities may be paid by
Lender and recovered Irom Borrower as described below in Section 9(c), unless prohibited by Applicable Law.

(c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional
debt of Borrower secured by this Security Instrument, These amounts may bear inlerest at the Note rate from the date
of disbursement and will be payable, with such inlerest, upon notice from Lender to Borrower requesting payment.

(d) Leasehri Terms. If this Securlty Instrument is on a leasehald, Borrower will comply with all the provisions of the
lease. Borrower will not surrender the leasehold estate and interests conveyed or terminate or cancsl the ground leass.
Borrower will not, vithzut the express writlen consent of the Lender, alter or amend the ground lease. If Borrower acquires
fee title to the Properv. 2 leasehold and the fee title will not merge unless Lender agrees to the merger In writing,

10, Assignment 7 Bunts,

(a) Assignment of Rants.To the exlent permilied by Applicable Law, in the event the Property is leased 1o, used
by, or cccupied by a third pariy /*Vanant’), Borrower is unconditionally assigning and lransferring o Lender any Rents,
regardless of to whom the Renis arc payable, Borrower authorizes Lender to colfect the Rents, and agrees that each
Tenant will pay the Rents to Lender, Hzwever, Borrower will receive the Rents until (i) Lender has given Borrower notice
of Default pursuant to Section 26, and (%} Lender has given notice to the Tenant thal the Rents are to be paid to Lender.
This Section 10 constitules an absolute assicament and not an assignment for additional security only.

(b) Notice of Default. To the extent peimitted by Applicable Law, if Lender gives nofice of Default to Borrower: {i) all
Rents received by Borrower must be held by bo; miver as trustee for the benefil of Lender only, to be applied to the sums
secured by the Security Instrument; (il) Lender wiii 02 entitled to collect and receive all of the Rents; (iil} Borrower agrees to
Instruct each Tenant that Tenant is to pay all Rents aua.~:nd unpaid to Lender upon Lender's written demand to the Tenant;
{v} Borrower will ensure that each Tenant pays all Reits rua to Lender and will ake whatever action is nacessary fo
collect such Renls if not paid to Lender; (v) unless Applicadle Law providas otherwise, all Rents collected by Lender will
be applied first o the costs of taking control of and managir¢; 2 Property and collecting Ihe Rents, including, bul not
limited to, reasonable attorneys’ lees and costs, receiver's fees, premiums on receiver's bonds, repair and maintenance
costs, insurance premiums, taxes, assessments, and olher charges oirthe Property, and than to any other sums secured
by this Security Instrument; (vi) Lender, or any judicially appointed recaiver, will be liable to account for only those Rents
aclually received; and (vii) Lender will be entitled to have a receiver appoinited to take possession of and manage the
Property and collect the Rents and profits derived from the Property vithout any showing as 1o the inadequacy of the
Property as security.

{¢) Funds Paid by Lender. If the Rents are not sufficient to cover the costs r7iaking control of and managing the
Property and of collecting the Rents, any funds paid by Lender for such purposes wil hsceme indebledness of Borrower
to Lender secured by this Security instrument pursuant to Section 8.

(d) Limitation on Collection of Rents. Borrower may not collect any of ihe Rents nore ihan one month in advance
of the time when the Renls become due, except for securily or similar deposits.

(e} No Other Assignment of Rents. Borrower represents, warrants, covenants, and agra(s thiat Borrower has not
signed any prior assignment of the Rents, vill not make any further assignment of the Rents, anu ¥i2¢-not performed,
and will not perform, any act that could prevent Lender irom exercising its rights under this Security fisirument,

(f) Contrel and Maintenance of the Property, Unless required by Applicable Law, Lender, or a receiver appointed
under Applicable Law, is not obligated to enter upon, take conlrol o, or maintain the Property before or after ¢ ing notice
of Default to Borrower, However, Lender, or a receiver appointed under Applicable Law, may do so at any time when
Borrower Is in Default, subject to Applicable Law.

(g) Additlonal Provislons. Any application of the Rents will not cure or waive any Defauit or invalidate any other
right or remedy of Lender. This Saction 10 does not relieve Borrower of Borrower's abligalions under Seclion 8,

This Section 10 will terminate when all the sums secured by this Security Instrument are paid in full.

11. Mortgage Insurance,

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If Lender required
Mortgage Insurance as a condition of making the Loan, Borrower will pay the premiums required to malintain the Mort-
gage Insurance in effect, I Borrower was required to make separately designated payments ioward the premiums for
Mortgage Insurance, and (i) the Mortgage Insurance caverage requirad by Lender ceases for any reason to be available
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from the mortgage Insurer that previously provided such ingurance, or i} Lender delermines in its sole discretion that
such mortgage insurer is no longer eligible 1o provide the Mortgage Insurance coverage required by Lender, Borrowar wil
pay the premiums requirad to oblain coverage substantially equivalent to the Mortgage Insurance previously in ellect, at
a cost subslantially equivalent 1o the cost to Barrower of the Morlgage Insurance previously in effiect, from an alternate
mortgage insurer selected by Lender.

If substantiafly equivalent Morigage Insurance coverage is nol available, Borrower will continue 1o pay to Lender the
amount of the separately designated payments that were due when the insurance coverage ceased to be in eflect. Lender
will accept, use, and refain these paymenis as a non-refundable loss reserve in liew of Morlgage Insurance, Such loss
reserve vill be non-refundable, even when the Loan is paid in full, and Lender will not be required to pay Borrower any
interest or earnings on such loss reserve.

Lender will no langer require loss reserve payments if Morigage Insurance coverage (in the amount and for the
period that Lende~ requires) provided by an insurer selected by Lender again becomes available, is obtained, and Lender
requires separely Jesignated paymenls toward the premiums for Mortgage Insurance.

If Lender requirza Morlgage Insurance as a condition of making the Lean and Borrower was required to make sepa-
rately designaled pa/munis toward the premiums for Mortgage Insurance, Borrower will pay the premiums required to
maintain Morigage Insu~anr & in effact, or to provide a non-refindable loss reserve, until Lender's requirement for Morigage
Insurance ends in accordarice with any writien agreement betwsan Borrower and Lender providing for such lermination
or uniil termination is required 0y “pplicable Law. Nothing in this Section 11 affecls Borrower's obligation to pay interest
at the Nota rate,

{b) Mortgage Insurance Agreements. Mortgage Insurance reimburses Lender for certain losses Lender may incur
if Borrower does not repay the Loan (s ugreed. Borrower is not a party to the Mortgage Insurance paolicy or coverage.

Morigage insurers evaluate their fole! risk on all such insurance in force from time to time, and may enter into agree-
ments with olher parties that share or madify their risk, or reduce losses. These agreements may require the morigage
insurer to make payments using any source ui funiis that the morigage insurer may have available (which may Include
funds oblained from Mortgage Insurance premiuiris),

As a result of these agreements, Lender, anowsr insurer, any reinsurer, any other entily, o any affiiate of any of
the foregoing, may raceive (directly or indirecily) amcunts that derive from (or might be characterized as) a portion
of Borrower’s payments for Morigage Insurance, in exchiangs for sharing or modifying the mortgage insurer's risk,
or reducing losses. Any such agreements will not: (i) affect 14s, amounts that Borrower has agreed 1o pay for Mart-
gage Insurance, or any other terms of the Loan; (i) increase ¢ amount Borrower will owe for Morlgage Insurance;
(iii) entitie Borrower to any refund; or (iv) affect the rights Borrowarnzs, if any, with respect to the Mortgage Insurance
under the Homeowners Protaction Act of 1998 (12 U.S.C. § 4901 et 20/}, as it may be amended from time o time, or
any additional or successor federal legislation or regulation that govenis ‘e same subject matier (*HPA). These rights
under the HPA may include the right to receive certain disclosures, to iequest and obtain cancellation of the Mortgage
Insurance, to have the Martgage Insurance terminated automatically, and/or .o reueive a refund of any Mortgage Insur-
ance premiums that were unearned at the time of such cancellation or terminate:

12. Assignment and Application of Miscellaneous Proceeds: Forfeiture.

{a) Assignment of Miscellaneous Proceeds. Borrower is unconditionally assignir.;-the right 1o receive all Miscel-
laneous Proceeds to Lender and agraes that such amounls will be paid to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property. If the Propin y is damaged, any Miscel-
taneous Proceeds will be applied to restoration or repair of the Property, il Lender deems the re stor: tion or repair to be
economically feasible and Lender's security will not be lessenad by such restoration or repair. Duiry such repair and
restoration pericd, Lender will have the right to hold such Miscellaneous Proceeds until Lender has buo-an opportunity
to inspact the Property o ensure the work has baen completed to Lender's satistaction [which may inciule salislying
Lender's minimum eligibility requirements for persons repairing the Property, including, but not limited to, hce s ng, bond,
and insurance requirements) provided that such inspection must be undertaken prompily. Lendar may pay lor the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completad, depending on
the size of the repair or resteralion, the terms of the repair agreement, and whether Borrower is in Default on the Loan.
Lender may make such disbursements directly to Borrower, 1o the person repairing or restering the Properly, or payable
jointly to both. Unless Lender and Borrower agree in writing or Applicable Law requires inferest fo be paid on such Miscel-
laneous Preceeds, Lender will nat be required to pay Borrower any interest or eamnings on such Miscellangous Proceeds.
If Lender deems the restaration or repair not lo be economically feasible or Lender’s security woutd ba lessened by such
restoration or repair, the Miscellaneous Proceads will be applied to the sums secured by this Securily Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds will be applied in the order that
Partial Paymenis are applied in Seclion 2(b).
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(c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in Value of the Properiy.
Inthe event of a tolal taking, destruclion, or loss in value of the Praperty, all of the Miscellaneous Proceeds will be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial laking, destruction, or loss in value of the Properly (each, a “Partial Devaluation”) whare the
fair market value of the Property immedialely before lhe Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security Instrument immediately before the Parlial Devaluation, a percentage of the Miscellaneous
Proceeds will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of
the Miscellaneous Proceeds by a percentage calculated by taking (i) the lotal amount of the sums secured immediately
before the Partial Devaluation, and dividing it by (il) the fair market value of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Procseds will be paid 1o Borrower.

In the event %1 2 Partial Devaluation where the fair market value of the Properly immediately before the Parfial Devalu-
ation is less than wir amount of the sums secured immediately before the Partial Devaluation, all of the Miscellaneous
Proceeds will be ap%zd to the sums secured by this Security Instrument, whether or not the sums are then due, unless
Borrower and Lender «harwise agree in writing.

(d) Settlement of Clims, Lender Is authorized to collect and apply the Miscellansous Proceeds either to the sums
secured by this Securily Ins.rur1ent, whether or nol then due, or to restoration or repair of the Property, if Borower (i) abandons
the Property, or (ii) fails to respund w Lender within 30 days after the date Lender notities Borrower that the Oppasing Party (as
defined in the next sentence) offrs to-3ettle a claim for damages. “Opposing Party” means the third parly that owes Borrower
the Miscellaneous Proceeds or the party2ainst whom Borower has aright of action in regard to the Misceallaneous Proceeds.

(e) Proceeding Affecting Lendar's Jaterest in the Property. Borrower will be in Default i any action or proceed-
ing begins, whether civil or criminal, thay, in |.ader’s judgmant, could result in forfeiture of the Propetly or other material
impairment of Lender’s interest in the Prope ty o1 rights under this Security Instrument, Borrower can cure such a Default
and, il acceleration has occurred, reinstate as provifed in Section 20, by causing the action or proceeding to be dismissed
with a ruling that, in Lender’s judgment, precluaes toririture of the Property or other material impairment of Lender's
interest in the Property or rights under this Securiiy inctrument. Borrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that are attribtable to the impairment of Lender’s inlerest in the Property,
which proceeds will be paid to Lender. All Miscellaneous Proceeds thal are not applied to resloration or repair of the
Property will be applied in the order that Partial Payments are ‘af plied in Section 2(b}.

13. Borrower Not Released; Forbearance by Lender Nut = Walver, Borrower or any Successor in Interest of Bor-
rower will not be released from liability under this Security Instrumiar? i Lender extends the time for payment or madifies
the amortization of the sums secured by this Security Instrument. Lerde: will not be required to commence proceedings
against any Successor in Interest of Borrower, or o refuse to extend lirne. #r payment or otherwise modify amortization
of the sums secured by this Security Instrument, by reason of any demand riad= by the original Borrower or any Suc-
cessors in Interest of Borrower. Any forbearance by Lender in exercising any riaht o- remedy including, without fimitation,
Lender's acceptance of payments from third persons, entities, or Successors in‘iriai2st of Borrower or in amounts fess
than the amount then due, will not be a waiver of, or preclude the exercise of, any righi 0 remedy by Lender.

14. Joint and Several Llabllity; Signatories; Successors and Assigns Bound. Sonorver's obligations and fiability
under this Security Instrument will be joint and several. However, any Borrower who signs his Gecurity Instrument but does
not sign the Note: (a) signs this Security Instrument to morigags, grant, convey, and warrant such Barrower's Interest in the
Property under the terms of this Sacurity Instrument; (b) signs this Security Instrument to waive any applicable inchoate
rights such as dower and curtesy and any available homestead exemptions; (c) signs this Securiiy Istziment 1o assign
any Miscellaneous Proceeds, Renls, or other garnings from the Property to Lender; {d) is not personzii abligated to pay
the sums due under the Note or this Security Instrument; and (e) agrees that Lender and any other Boriower can agree
to extend, modify, forbear, or make any accommedations with regard to Lhe terms of the Note or this Secur!ty Jastrument
without such Borrower's consent and without affecting such Borrower's obligations under this Security Instrument.

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower’s obligations
under this Security Instrument in wriling, and is approved by Lender, will obtain all of Borrower’s rights, obligations, and
benefits under this Securily Instrument. Borrower will not be released from Borrower’s obligations and liability under this
Security Instrument unless Lender agrees to such refease in writing.

15, Loan Charges.

{a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time charge for a real estate
tax verification and/or reporting service used by Lender in connection with this Loan, and (i) either (A) a one-lime charge
for fload zone determination, certificalion, and tracking services, or (B} a one-time charge for flcod zone determination
and cerlification services and subsequent charges each time remappings or similar changes occur that reasonably might
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affect such determination or certification. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agency, al any lime during the Loan term, (n connection with
any flood zone determinations,

(b) Default Charges. If permitted under Applicable Law, Lender may charge Borrower fees lor services performed in
connection with Borrower's Default fo protect Lender's interest in the Property and rights under this Security Instrument,
including: (i) reasonable atlorneys' fees and costs; (ii) property inspection, valuation, mediation, and loss mitigation fees;
and (iii) other related fees.

{c) Permissibility of Fees. In regard to any other fees, the absence of express authority in this Security Instrument
to charge a specific fee to Borrower should not be construed as a prohibition on the charging of such fee, Lender may
not charge Jees thal are expressly prohibited by this Security Instrument or by Applicable Law.

(d) Savings Clause. If Applicable Law sets maximum loan charges, and that law is finally interpreted so that the
interest or atherloan charges collecied or lo be collected in conneclion wilh the Loan exceed the permittad limits, then
{i) any such loan ¢i2rge will be reduced by the amount nacessary to reduce the charge to the permitted limit, and {ji} any
sums already coltectr from Borrower which exceaded permittad limits will be refunded to Borrower. Lender may choose
to make this refund Ly.:e2ucing the principal ewed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the.eduction will be treated as a partial prepayment withoul any prepayment charge (whether or not a
prepayment charge is proviacd for under the Note). To the extent permitied by Applicable Law, Borrower's acceptance of
any such refund made by direct peyment lo Borrower will constitute a waiver of any right of action Borrower might have
arising out of such overcharge.

16. Noetices; Borrower's PhysicsiAddress. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing.

{a) Notices to Borrower. Unless Applicaiia Law requires a different methed, any written notice to Borowar in con-
nection with this Securily Instrument will be deemed to have been given o Borrower when (i) mailed by first class mail,
or (i) actually delivered to Borrower's Notice Ad ure'ss (as defined in Section 16(¢) below) if sent by means other than first
class mail or Electronic Communication {as delincd 11 Section 16(b) below). Nolice to any one Borrower will constitule
notice to all Borrowers unless Applicable Law expras:t requires ctherwise, If any notice to Borrower required by this
Security Instrument is also required under Applicable Law, 2 Applicable Law requirement will satisfy the corresponding
requirement under this Security Instrurnenl,

(b} Electronic Notice to Borrower. Uniess another delivery i ethod is required by Applicable Law, Lender may provide
nolice to Borrower by e-mail or other eleclronic communicatior: “Zlacironic Communication™) If: (i) agreed to by Lender
and Borrowaer in writing; (i} Borrower has provided Lender with Borriser's e-mail or other electronic address (*Electronic
Address”), (i) Lender provides Borrower wilh the option o receive nziizes by first class mail or by other non-Electronic
Communication instead of by Electronic Communication; and (iv} Lendes siherwise complies with Applicable Law, Any
notice to Borrower sent by Electronic Communication in connection wilh this Security Instrument will be deemed to have
been given io Borrower when sent unless Lender becomes aware thal such notics is not delivered. If Lender becomes
aware that any nolice sent by Electronic Communication is not delivered, Lenar v1ill resend such communication to
Borrower by first class mait or by other non-Electronic Communication. Borrower may Uithdraw the agreement to receive
Elgctronic Communications from Lender at any time by providing written natice to Le/iieiof Borrower's withdrawal of
such agreement.

(c) Borrower’s Notice Address. The address to which Lender will send Borrower nolize (“Matice Address”) will be
the Property Address unless Borrower has designated a different address by written notice 1o L :nde". If Lendar and Bor-
rower have agraed that nolice may be glven by Electronic Communication, ihen Borrower may s’y 4te an Electronic
Address as Notice Address. Borrower will promptly nolify Lender of Borrower's change of Notice Adciess, including any
changes to Borrower's Electronic Address it designated as Nolice Address. If Lender specifies a procecure for reporting
Borrower’s change of Nolice Address, then Borrower will reporl a change of Notice Address only through ¢3! spacified
pracedurs,

(d} Notices to Lender. Any notice to Lender will be given by delivering it or by mailing it by first class mail to Lender’s
address staled in this Security Instrument unless Lender has designated anather address (including an Elecironic Address)
by notice lo Borrower. Any nolice in conneciion with this Security Instrument will be deemed 1o have been given to Lender
only when aclually received by Lender at Lender's designated address (which may include an Electronic Address). If any
notice to Lender required by this Security Instrument is also required under Applicable Law, the Applicable Law require-
ment will satisfy the corresponding requirement under this Security Instrument.

(e) Borrower's Physical Address. In addition o the designaled Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, If different from the Property Address, and notify Lender whenever this
address changes.
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17. Governing Law; Severability; Rules of Construction. This Security Insirument is governed by fedaral law and
the law of the Slate of lllincis. All rights and obligations contained in this Security Instrument are subject to any require-
ments and limilations of Applicable Law, If any provision of this Security Instrument or the Note conflicts wilh Applicable
Law (i) such contlict will not aflect other provisions of this Security Instrument or the Note thal can be given elfecl withoul
the conflicting provision, and (ji) such conflicting provision, ‘o the extent possible, will be considered modilied 1o comply
with Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or il might be silent,
but such silence should not be construed as a prohibition against agreement by contract, Any action requireg under this
Security Instrument to be made in accordance with Applicable Law is to be made in accordance with the Applicable Law
in effect at the time the action is undertaken.

As used In this Security Instrument: (a) words in the singular will mean and include the plural and vice versa; (b) the
word “may" gives sole discretion without any cbligation to take any action; (c) any reference to “Section” in this document
refers to Sections contained in this Securily Instrument unless otherwise noted; and {d) the headings and captions are
inserted for corr.enir.nce of reference and do not define, limit, or describe the scope or intent of this Security Instrurment
or any particular Secdun, paragraph, or provision.

18. Borrower’s (vor.y. One Borrower will be given one copy of Ihe Note and of Lhis Security Instrument.

19, Transfer of the “roperty or a Beneficlal Interest in Borrower. For purposes of this Seclion 19 only, *Inisrast in
the Properly” maans any leqe! or beneficial interest in the Property, including, bul not limited to, those beneficial interests
transferred in a bond for deed. coriract for deed, installment sales contract, or escrow agraement, the intent of which is
the franster of title by Borrovier {3 7. purchaser al a future date.

If ali or any part of the Propeiwy or any Intergst in the Property Is sold or transferred {or if Borrower is not a natural
person and a beneficial interest in Bo'rorveris sold or transferred) without Lender's prior written consenl, Lender may
require immediate payment in full of all sums sacured by this Security Instrument. Howaver, Lender will not exercise this
aption If such exercise is prehibited by Applicable Law.

If Lender exercises this oplion, Lender wii-oivs Borrower notice of acceleration. The notice will provide a period of
not less than 30 days from the date the nolice is-gr7en in accordance wilh Seclion 16 within which Borrower must pay
all sums secured by this Security Instrument. If Boirr.irr fails to pay these sums prior to, or upon, the expiration of this
period, Lender may invoke any remedies permitled by this Securily Instrument without further notice or demand on
Borrower and will be entitled 1o collect all expenses incur'ed i1 pursuing such remedies, including, but not limited to:
(a} reasonable attorneys' fees and costs; (b) property inspeciian-and valuation fees; and (c) other fees incurred to protect
Lender's Interest in the Property andfor rights under this Secuvily Fustrument,

20, Borrower's Right to Reinstate the Loan after Accelerat.a»., ¥ Borrower meets certain conditions, Borrower will
have the right fo reinsiate the Loan and have enforcement of this Secuidy azirument discontinued at any time up to the later
of (a) five days before any foreclosure sale of the Property, or (b) such oter period as Applicable Law might specify for the
termination of Barrowet's right ta reinstate. This right to relnstate will not a5y in th2 case of acceleration under Section 18,

To reinstate the Loan, Borrower must salisfy all of the following conditions (aa) pay Lender all sums that then would
be due under this Securily Instrument and the Mote as if no acceleration haa ozcvered; {bb) cure any Default of any
other covenants or agreements under this Security Instrument or the Note; (cc) pav 4l expenses incurred in enforcing
this Security Instrument or the Note, including, but not limited to: {j) reasonable atloine s’ faes and costs; {ii} property
inspection and valuation fees; and (iil) other fees incurred 1o prolect Lender’s interest in tt e Pmperly and/or rights under
this Security Instrument or the Note; and (dd) take such action as Lender may reasonably reqvite to assure that Lender's
interast in the Proparty and/or rights under this Security Instrument or the Note, and Borrowar’s onligation to pay the
sums securad by this Security Instrument or the Note, will conlinue unchanged.

Lender may require that Borfower pay such reinstatement sums and expenses in one or more of ihz inilowing forms,
as selacted by Lender: (aaa) cash; (bbb) money order; {cce) certified check, bank check, treasurer’s chezw, or cashier's
check, provided any such check Is drawn upon an institution whose deposits are insured by a U.S. federab &paniny, instru-
mentality, or enlity; or (ddd) Electronic Fund Transfer. Upon Borrower’s reinstatement of the Loan, this Security-Instrument
and obligations secured by this Security Instrument will remain fully effective as if no acceleration had ccoumed,

21, Sale of Note, The Note or a partial interest in the Note, tegether with this Security Instrument, may be sold or
clherwise transferred one or more limes, Upon such a sale or olher transfer, all of Lender's rights and ebligations under
this Security Instrument will convey to Lender's successors and assigns.

22. Loan Servicer, Lender may ake any action permitted under this Securily Instrument through the Loan Servicer
or another authorized representative, such as a sub-servicer. Borrower understands that the Loan Servicer or other
authorized representative of Lender has the right and authority 1o take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority to: (a) colfect Periodic Payments and any other
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amounts due under the Note and this Security Instrument; (b) perform any other morlgage loan servicing obligations;
and (¢) exercise any rights under the Note, this Securily Insirument, and Applicable Law on bahalf of Lender. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicar, the address to which payments should be made, and any other information RESPA and olher
Applicable Law require in connection with a notice of transfer of sarvicing.

23. Notice of Grievance. Until Borrower or Lender has notified the olher party (in accordance with Section 16) of an
alleged breach and afforded the other party a reasonable period after the giving of such notice to take corrective action, neither
Borrower nor Lender may commence, join, or be joined to any judicial action (either as an individual litigant or a member of a
cless) that (a} arises from the other parly’s actions pursuant o this Security Instrument or the Note, or {b) alleges that the other
party has breached any provision of lhis Security Instrument or the Note, If Applicable Law provides a time period that must
elapse before certain action can be taken, that time pariod will be deemed to be reasonable for purposes of this Section 23.
The notice of Defuit given to Borrower pursuant to Section 26(a) and the notice of acceleration given to Borrower pursuant
to Saction 19 will be deemed to satisty the notice and opportunity to take corrective action provisions of this Section 23.

24, Hazardous Fabstances.

{a) Definitions. A vsad in this Section 24: (i) “Environmental Law™ means any Applicable Laws where the Property
is located thal relate t¢ nso'ls. salely, or environmental protection; (ii) “Hazardous Substances” includa (A) those sub-
stances defined as toxic ovhazardous subslances, poliutanis, or waslas by Environmental Law, and (B) the following
substances: gasoline, kerosene -other flammable or toxic petroleum products, toxic pesticides and herbicides, volatite
solvents, materials contalning as~sstos or formaldehyde, corrosive malerials or agents, and radioactive materials;
(iii) “Environmental Cleanup” includes any response action, remedial action, or removal aclion, as defined in Environ-
mental Law; and (iv) an “Environmenta) Cundition” means a condition that can cause, cantribuie to, or otherwise trigger
an Environmental Cleanup.

{b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposali,
slorage, or release of any Hazardous Substances, 0. Ihrealen to release any Hazardous Substances, on or in the Properly.
Borrower will not do, nor allow anyone else to do, an'thing affecling the Property that: (i) violates Environmenta! Law;
(ii) creales an Environmental Condition; or (fii} due 1o t. presence, use, or release of a Hazardous Substance, creates a
condition that adversely aflects or could adversely affect the-value of the Property, The preceding two sentences will not
apply o the presence, use, or storage on the Praperly of smal quantities of Hazardous Substances that are generally
recognized to be appropriale to normal residential uses and to/meintenance of the Property {including, but not limited to,
hazardous substances in consumer products).

(¢) Notices; Remedial Actions, Borrowsr will prompliy give'LznCer wrilten nolice of: (i} any invesligation, claim,
demand, lawsuit, or other aclion by any governmental or regulatory agen~y or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has achuz ! snowledge: {li} any Environmental Candition,
including but not limited to, any spilling, leaking, discharge, release, or threat of Jelease of any Hazardous Substance; and
(iii} any condition caused by the presance, use, or release of a Hazardous Sucstarie that adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or olher remediation of any Hazardous Substance affecting the Property is nevzssary, Borrower will promptly
take all necessary remedial actions in accordance with Environmentat Law. Nothing in this Security Instrument will create
any obligation on Lender for an Enviranmental Cleanup.

25. Electronic Note Signed with Borrower's Electronic Signature, if the Note evidencing-she debt for this Loan
is electronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly coisen ed and intended to
sign the electronic Note using an Electronic Signature adopted by Borrower ("Borrower’s Electronic Sigqature”) instead
of signing a paper Note with Borrower’s written pen and ink signature; (b) did not withdraw Borrower’s zxnress consent
to sign the electronic Note using Borrower's Electronic Signalure; (c) understood that by signing the electionic Nole using
Borrower's Electronic Signature, Borrower promised lo pay the debt evidenced by the electronic Note in accordance with
its terms; and (d) signed the electronic Nole wilh Borrower's Electronic Signaturg with the intent and understanding that
by doing so, Borrower promised to pay the debl evidenced by the electronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Accaleration; Remedies.

(a) Notice of Default. Lender will give a notice of Default to Borrawer prior to acceleration following Borrower's
Default, excepl that such notice of Default will not be sent when Lender exercises its right under Section 19 unless Appli-
cable Law provides ctherwise. The notice will specily, in addition to any other Informalion required by Applicable Law:
{) the Default; (i} the action required to cure the Defaull; (iii) a date, not less than 30 days {(or as otherwise specified by
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Applicable Law) from the date the nolice is given 1o Borrower, by which the Default must be cured; {iv) that fafiure to cure
{he Default on or before the dale spacified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property; (v) Borrower's right to reinslate afler acceleration;
and (vi) Borrower’s right to deny in the foreclosure proceeding the existence of a Default or to asserl any other delense
of Borrower o acceleration and foreclosure,

(b) Acceleration; Foreclosure; Expenses, If the Default is not cured on or befors the date specified in the notice,
Lender may require immediate payment in full of all sums secured by this Securily Instrument without further demand
and may foreclose this Security Instrument by judicial preceeding. Lender will be entitled to collect all expenses incurred
in pursuing the remedies provided in this Seclion 26, including, but not limited to: (i) reasonable attorneys' fees and costs;
(if) properly inspection and valuation tees; and (jii) other fees incurred to protect Lender's interest in the Property and/or
rights under this Securily Instrument.

27. Release. {Ipon payment of all sums secured by this Securlty Instrument, Lender will release this Security
tnstrument. Bo.rowvar will pay any recerdation costs associated with such release. Lender may charge Borrower a fee for
relaasing this Secuit Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitied undur Apnlicable Law.

28. Placement of ;o' lateral Protection Insurance, Unless Borrower provides Lender with evidance of the insur
ance coverage required by Evrrower's agreement wilh Lender, Lender may purchase insurance al Borrower's expense
to protect Lender's interests I Brirower's collateral, This insurance may, but need not, protect Borrower's interasts. The
coverage that Lender purchases r @ not pay any claim ihat Borrower makes or any claim that is made against Borrower
in connection with the collateral. Bomor4r may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower has ubsined insurance as required by Borower's and Lender's agreement, i Lender
purchases insurance for the collateral, Borrow2r will be responsible for the costs of that insurance, including interest and
any other charges Lender may impose in connection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. The %0sts of the insurance may be added to Borrower's tolal outstanding bal-
ance or obligation. The costs of the insurance niav oo more than the cost of insurance Borrower may be able to obtain

on its own.

BY SIGNING BELOW, Borrower accepts and agrees (0 tha terms and covenants contained in this Security Instru-
ment and in any Rider signed by Borrower and recorded wiili ..

2@/’ ) {Seal)

SALVAUOR ZAVALA /

State of ILLINOI
County of ! :’gu

—
This Instrument was acknowledged before me on _b’ 3 } 3 (co%e) by
SALVADOR ZAVALA (name of person/s).

(Seal)
OFFICIAL SEAL
KYLE OSHANNA
& | NOTARY PUBLIC. STATE OF ILLINOIS
Signaturgrof-Nataty Public MY COMMISSION EXPIRES: 12/18/2024
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Lender: Neighborheod Loans, Inc.
NNILS ID: 222982

Loan Originator: Michael Bencks
NMLS ID: 1202417
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Legal Description

Lot 59 in Block 3 in Corn Products Subdivision of a portion of the North 1043 feet of Section 24, Township 38
North Range 12, East of the Third Principal Meridian, in Cock County, lllinois

Property Address:
7616 W 63rd PI
Summit, IL 60501

Pin: 18-24-102-057-0000

Legal Description A23-1200/94
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FIXED INTEREST RATE RIDER

THIS Fixed Interest Rate Rider is made this 3rd  day of May, 2023 and is incorporated into and shall be
deemed to amend and supplement the Morigage (the “Security Instrument”) of the same date given by the undersigned
(the "Borrower") to secure Borrower’s Note to Nelghborhood Loans, Inc., a Corporation

(the “Lender”) ol i»4 same date and covering the Properly described in the Securily Instrument and lacaled at:

7616 W63IRD PL
SUMMIT, IL 60501

Fixed Interest Rate Rida; ZOVENANT. In addition to the covenants and agreements made in the Securily Instrument,
Borrower and Lender further crvenant and agree that DEFINITION{ D } of the Sacurity Instrument is deleted and
replaced by the following:

( D) “Note” means the promistory note dated May 3, 2023. and signed by each Borrower who is
legally obfigated for the debt under that oron.issory nots, that is in either (i) paper form, using Borrower's written pen
andink signature, or (i) electronic form, usir.g Bormower's adopled Elecironic Signature in accordance with the UETA
or E-SIGN, as applicable, The Note evidences t*e iagal abligation of each Borrower who signed the Note to pay Lender
ONE HUNDRED SEVENTY NINE THOUSANL £*'R HUNDRED FIFTY AND NO/00* * ***#*#svsvsavnvrs
(AR ENSENS RS LS AEEE RSN N AN RSN XN VS **toouars (U.S. s17gl450.00 )plus inlBl'GSlatlheralE
of 6.875 %. Each Borrower who signed the Nolc has promised to pay this debt in regular menthly payments
and Lo pay the debt in full not later than May 1, 2053,

BY SIGNING BELOW, Borrower accepts and agress to the lerms and cor.enants contained in this Fixed Interest Rate Rider.

{Seal)
SALVADOR ZAVALA 27
Il. - Fixed Interesl Rate Rider
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