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| The property identified as: - /- PIN: 13-14-323.0010000 A -
Address:
Street: 4158 N RIDGEWAY AVE
Street ling 2;
City: CHICAGO State: I ZIP Code: 60618

Lender. FAIRWAY INDEPENDENT MORTGAGE CORPORATION

Borrower: Jay L Kauffman and Jeffrey Kauffman

Loan/ Mortgage Amount: $535,500.00

Pursuant to 765 ILCS 77/70 et seq., this Cerlificate authorizes the Counly Recorder of Deeds ‘o rearrd a residential
morigage secured by this property and, if applicable, a simultaneously dated HELOC,

Certificate number: FESFEB30-6849-41DF-A2D7-5FEG06D24103 Execution date: "1/2/2023
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Assessar/Parcel ldentification Number:
13-14-322001-00G0

After Recording Peturn To:
INDECOMM GLORAL SERVICES

MS-FD-FW-3909, 1++27 ENERGY PARK DR,
ST, PAUL, MN 55108

Prepared By:

DENNIS P. SCHWARTZ, ATTGRNEY.

SCHWARTZ MANENTE, PLLC

1446 HERITAGE DRIVE

MCKINNEY, TEXAS 75069

972.562-1966 MIN: 100392411213208401

[Space Abave This Lin: Fa - Rocarding Data) e -

ALL OR PART OF THE PURCHASE PRICE OF (fMi PROPERTY IS PAID FOR WITH THE
MONEY LOANED,

PURCHASE MONEY

MORTGAGE
DEFINITIONS

Words used in multiple sections of this document are defined below and other werds are defined under the
caption TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 18, 19, 24, and
23, Certain rules cegarding the usage of words used in this document are also provided i1 Seetion 17,

Parties
(A} "Borrower” iy
JAY | KAUFFMAN AND JEFFREY KAUFFMARN, SPOUSES MARRIED TD EACH CTHER

currently residing at
6232 N BROADWAY 2, CHICAGQ, ILLINDIS 60660

4140503529
ILLINOIS - Singiz Family - Farnle Mae/Froddie Mac UNIFORM INSTRUMENT WITH MERS Form 3014 07/2021
FAIRWAY INDEPENDENT MORTGAGE CORPORATION - NMI'S 2289 Fago 1 of 21
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Borrower is the morigagor under this Secority Insteument,

{B] "Lender" is
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

Lender isa CORPORATION erganized and
existing under the faws of THE STATE OF TEXAS . Lender's address is
4201 MARSH LANE, CARROLLTON, TX 75007 .
The term “Lender” includes any successors and assigns of Lender.

{C} "MERS™ is Mortgage Electronic Registration Systems, Inc. MERS s a separale corporation that is
acting solely as a nominee for Lender and Lender's successars and assigns, MERS is the mortgagee
undler (nis Security Instrument. MERS is organized and existing under the laws of Delaware, and has an
address ard iclephone manber of P.O. Box 2026, Flint, MI 48501-2025, tel, (888} 679-MERS.

Documenis

(D) "Note" meansiba promissory note dated  NOVEMBER 02, 2023 . and signed by cach
Borrower who is legrity obligated for the debt under that promissory rote, that Is in elther (1) paper form,
using Borrower's wiliien pem and ink signature, or (i) electronic form, using Borrower's adopted
Electronic Signature in accors'ance with the UETA or B-SIGN, as applicable. The Note evidences the
legal obligation of each Borrovier wha signed the Note to pay Lender

FIVE HUNDRED THIRTY FIVE THOUSAND FIVE HUNDRED & NO/100

Detlars {U.S. $535,500.00 ) plus Interest. Each Borrower who signed {he Nole has
promised 1o pay this delt in regular moptaly paymeris and to pay the debt in full not later than
DECEMBER 01, 2053

(E) "Riders" means all Riders to this Security Instesinent that are signed hy Rorrower. All such Riders
are incorporated into and deemed to be a part of this Scority Instrument. The following Riders are to be
signed by Borrower |eheck box as applicable:

] Adjustable Rate Rider L] Condomintum Rider
% {-4 Family Rider [ Pianned Unit Development Riga
Second Home Rider L] VA Rider

E{}O[imr{s} [specifyl FIXED/ADJUSTABLE RATE RIDER

(F} "Security Instrument” means this documeni, which is dated NOVEMBER 07,2023 ,
together with ali Riders wo this document.

Additional Definitions

(G) "Applicable Law" means all coutrolling applicable federal, state, and local statutes, ‘tegitations,
ordinances, and administrative reles and orders {that have the effect of law) as well as alf applicasis &anl,
non-appealable judicial opinions.

(H) "Community Association Dues, Fees, and Assessmoents" means all dues, fees, assessments,
and other charges (hat are imposed on Borrower or the Property by a condominiem association,
homeowners association, or simfar organtzation.

() "Default” means: ) the fatlure to pay any Periodic Payment or any other amount secured by this
Security Instrument on the date it is due; (i) a breach of any represenfalion, warranty, covenant,
obligation, or agreement in this Security Instrument; (i} any materially lalse, misleading, or inaccurate

4140503529
HEINOIS - Singla Family - Fanele MasfFraddie Mas UNGF ORM NS TRUMENT WETH MERS Form 3014 072021
FAIRWAY INDERENDENT WIGRTGAGE CORPORATION - NMLS 2258 Fage 2 of 21
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inforiation or statement to Lender provided by Borrower or any persons or enfities acting at Borrower's
direction or with Borrower's knowledge or consent, or fallure to provide Lender with materfal information
i connection willy the Loan, as described in Seciion 8 or {iv) any action or procecding described in
Section 12(2).

() "Electronic Fund Transfer" means any transfer of funds, oiher than a transaction originated by
check, draft, ar similar paper instrument, which s initiated through an electronic terminal, {elephonic
instrument, compuler, or magnetie tape so as to order, instruci, or authorize a firancial institution (o debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, astomated teller
machine traisactions, fransfers initiated by telephone or other electrontc device capable of comtrunicating
with such {(encial institution, wire transfers, awd avtomaied clearinghouse wansfers.

{K} "tieetronic Signature” meaus an “Blectronic Signature” as defined i the ULTA or E-SICN, as
applicatls.

{L} "E-SICN" mears the Electronic Signatures in Clobal and National Commerce Act {15 U.5.C.5 7001
et seq.). as it may e amended from time to time, or any appilcable additional or successor leglslation that
governs the same sabice! matier,

(M) "Escrow ltems" means: (i) taxes and assessments and other Hems thal can attatn priorily over this
Securlty Instrument as a litn o1 cacumbrance on the Property; (i) leasehold payments or ground rents on
the Property, if any: (i) premiwme-for any and all insurance required by Lender under Section 5: (iv)
Mortgage Tnsurance premiums, iftany, or any swms payable by Borrower to Lender in liew of the payrent
of Morigage Insurance premiums in accordance with the provisions of Section [1; and (v) Community
Assoclation Dues, Fecs, and Assessmenis if Lender requires that they be escrowed beginning at Loan
tlosig o1 a¢ any time during the Loan erm,

(N} "Loan" means the debt obligation cvidenced by the Note, plus lnterest, any prepayment charges,
costs, expenses, and late charges due under the Now, 4nd alt sums due under this Security Instrument, plus
inferest.,

(0) "Loan Servicer" means the enrlty that has the coutrritwal right to reccive Borrower's Perindic
Paymenis and any other payments made by Borrower, and adminiciers the Loan on behalf of Lender. Loan
Servicer does nal include a sub servicer, which is an entify thal'inay service the Loan on behalf of the Loan
Servicer.

(P} "Miscellaneous Proceeds™ means any compensation. setllement, avrird of damages, of procesds
paid by any third party (other than insurance proceeds paid ander the coveragrs d=serihed in Section 5) for:
(1) damage to, or destruction of, the Property; (if) condemnation or other taking of all or any part of the
Property; (ifi) conveyance in lieu of condemnation; or {iv} misrepresentations of, ‘ot amissions as {o, the
value and/or condition of the Properiy.

(@) "Mortgage Insurance” means insurance protecting Tender against the nonpaymen: ri, ¢ Default
o), the Loan,

(R} "Partial Payment” means any payment hy Botrower, other than a voluniary prepayment permitied
under the Note, which is less than a full outstanding Periodic Payment,

(S} "Perodic Payment” means the regularly scheduled amount due for (i) principal and inlerest under
the Note, plus (i) any amounts under Section 3,

{T) "Property" meauns the property described below under the heading "TRANSFER OF RIGHTS IN
THE PROPERTY,”

(U} "Rents” means afl amounis received by or due Borrower in connection with the tease, use, and/or
oceupancy of the Property by a parly ather than Borrower.

4140503529
ILLIROIS - Singge Family - Fannie MaeFreddle Mac URIFGRAM PISTRUMENT UWITH MERS Form 3014 0702071
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{V) "RESPA" means the Real Estate Settlemen! Procedures Act {12 U.S.C. B 2601 of seq.) and its
implementing regulation, Regulation X (12 C.F.R. Parl 1024}, as they may be amended from time to ilme,
or any addittonal or successor federal legislation of regulation that goverus {he same subject matter. When
used in this Security Instrument, "RESPA" refers to all requirements and restrictions thai would apply to a
“federally related mortgage loan" even if the Loan does not qualify as a "federally related morigage loan"
under RESPA.

(W) "Successor in Interest of Borrower” means any party that lias taken title (o the Property, whether
or nof that party has assumed Borrower's obligations under the Note and/or this Security Instrument,

(X3 "UETA" means the Uniform Electronic Transactions Act, or a similar act recognizing the valldity of
elecizomic information, records, and signatures, as enacled by the jurisdiction in which the Properly is
located, 7z it may be amended from lime fo time, or any applicable additional or successor legislation that
governs the smme subject matter.

TRANSFER Gr ®iIGHTS IN THE PROPERTY

This Security Insizvusep? secures to Lender () the repayment of the Loan, and all renewals, exiensions, and
modilications of theNrte. and (i) the performance of Borrower's covenants and agreements under this
Securlty Instrument aud the Note. For this purpose, Borrower morigages, granis, conveys, and wartanis
to MERS {solely as nominea lo+ Lender and Lender's successors and assigns) and lo the succossors and
assigns of MERS the following desexibed property located in the County of

COOK :

LOT 1 AND THE NORTH 7-1/2 RECT-OF LOT 2 IN BLOCK 23 IN WILLIAM B, WALKER'S
SUBDIVISION OF BLOCKS 1 TO 31 INCLUSIVE IN W.B, WALKER'S ADDITION TO CHICAGO
IN THE SOUTHWEST 1/4 OF SECTION 14, TOWNSHIP 40 NORTH, RANGE 13, EAST OF
THE THIRD FRINCIPAL MERIDIAN, IN COOV. COUNTY, ILLINCIS.

which currently has the address of 4159 N RIDGEWAY AVE
[Street]
CHICAGO , Illinois 80618 {"Prapenyy Address™};
[Cityl [Zip Caode]

and Borrower releases and walves all rights wnder and by virtue of the homestead exemption lav's of this
State.

TOGETHER WITI! all the improvements now or subsequently erected on the property, including
replacements and additions (o the improvements on such property, afl properfy rights, including, without
lirnitation, all casenents, appurtenances, royalties, mineral rights, ol or gas righis or profits, water rights,
and fixtures now or subsequently a part of the property. All of the [oregoing s referred to in this Secarity
Instrument as the "Propery.” Borrower understands and agrees that MERS lolds only legal title lo the
interests granted by Borvewer in this Security Instrument, but, if nccessary o comply with law or custom,
MERS (as nominee for Lender and Lender's successors and assigns) has the right: to exercise any or all of

41405G3529
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those interests, including, but not limtted to, the right o foreclose and sell the Property; and (o fake Ay
action required of Lender ncluding, buf not limited 10, releasing and cauceling this Security Instrument.

BORROWER REPRESENTS, WARRANTS, COVENANTS, AND AGREES that: ) Borrower
fawfulty owns and possesses the Property conveyec In this Security Instrument in fee simple or lawlully
has the right to use and occupy the Property under a Icasehold estate; (i Borrower has the righi to
mortgage, grant, and convey tie Property or Borrower's leasehold interest In the Properly; and (ifi) the
Property is unencumbered, and not subject to any other ownership intevest in the Property, excepl for
encumbrances and ownership inferests of record. Borrower watrants generally the dtle to the Property and
covenanis and agrees to defend the fitle to the Property against all claims and demands, subject to any
encuraliances and ownership interests of record as of Loan closing.

TdIS SECURITY INSTRUMENT combines uniform covenants for national use with limited
vartations aa non-uniform covenants that reflect specific Hinois state requirements to constilute a uniform
secutlty instriamat coverlng real propesty,

UNIFORM COVENANYS. Borrower and Lender covenant and agree as follows:

1. Payment of Principzl, interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrower wili pay each Periodic Payment when due. Borrower will also pay any prepayment charges and
late charges due under the Nofe, a)d any other amounis due under this Security Instrumeni. Payments due
under the Note and thls Security Inzirgnent must be made in U.S. carrency. If any check or other
instrument received by Lender as paymen! urder the Note or this Security Instrument is returned to Lender
unpaid, Lender may require that any or atl-ubsequent payments due under the Note and fhis Security
Instrument be mede in one or mote of the following forms, as sclected by Lender: {a) casl: {b) money
order; (c) cerificd check, bank check, treasurer's check, of cashier's check, provided any such check Is
drawa upon an institution whose depesits are insured by o U.S. federal agency, instrumentality, or entity;
or {d} Elecironic Fund Transfer,

Paymenis are deemed received by Lender when received uf.the locailon designated in the Note or at
such other location as may be desigrated by Lender in accordasice with the notice provisions in Section 16,
Iender may accept or return any Partial Payments in Its sole discietion pursuant to Section 2,

Any offset or claim that Borrower may have now or in the future asainst Lender will not relieve
Bosrower from making the (ell amount of all payments due under the Note ad this Security Instrament or
performing the covenants and agreements secured by this Security Instrumeat,

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments, Lender may accej and-zither apply or
hold in suspense Partial Payments in its sole discretion in accordance with this Section'2, Tender Is not
obligated to accept any Partial Paymeuts or o apply any Partial Payments at the fime such javiaents are
accepted, and also s nol obligated fo pay Interest on such unepplied funds. Lender may fo'd such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at waish e
the amount of the full Perfodic Payment will be applied 10 the Loan. If Borrower does ot make sucn a
paymen( withiu a reasonable period of time, Lender will elther apply such funds in accordance with this
Section 2 or retarn them to Borrower. 1f not applied earlier, Partial Payments will be crodited against the
total amount due under the Loan in calculating the amouwnt due in connection with any foreclosure
proceeding, payolf request. loan modification, or reinsiatoment, Lender may accept any payment
insulficient to bring the Loan currenl without waiver of any rights wnder this Security Instrument or
prejudice to its rights te refuse such payments in the luture.

4140503529
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(h} Order of Application of Partial Payments and Periodic Payments. Except as otherwise
described in this Section 2, i Lender applies a payment. such payment will be applied v each Partodic
Payment in the order in which it became due, begliniug with the oldest outstanding Periodic Payment, as
foliows: first Lo interest and then to principal dire under the Note, and finally to Fscrow Items, If all
cuistanding Perlodic Payments then due are pald in full, any payment amounts remaining may be applicd
fo late charges and to any amounts then due under this Security Instrument, If all sums then due under the
Note and this Security Instrument are paid in full, any remaining payment amount may he applied, in
Lender's sole discretion, to a future Periodic Payment or to reduce the principal balance of the Nofe,

I Lender receives a payment from Borrower in the amount of one or more Periodic Payments and the
amount of any late charge due for a dellnquent Periodlc Payment. the payment may be applied to the
delirquent payment and the late charge.

Whn applying payments, Lender will apply such payments b accordance with Applicable Law,

(¢} Yolurtary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Charge to Payment Schedute. Any application of payments, insurance proceeds, or
Mistellaneous Procceds lo principal due under the Note will not exiend or postpone the due date, or
change the amount, ot le Perfodic Payments.

3. Funds for Escrow fietas,

(a) Escrow Requirement; Excrow ftems, Except as provided by Applicable Law, Borrower must
pay fo Lender on the day Periodic Paynients are due under the Note, uatil the Note is paid i full, 2 sutn of
meney to provide for payment of amourts due for afl Fscrow Items (the "Funds”}. The amount of the
Funds required to be paid each month myy change during the term of the Loan. Borrower must promytly
furnish to Lender all notices or invoices of aizuats fo be paid under this Seciion 3.

(h) Payment of Funds; Waiver. Borrovver must pay Lender the Punds for Escrow Jlems unless
Lender waives this obligation in writing. Lender tiry waive this obligation for any Escrow ltem at any
time. in the event of such waiver, Borrower must pay uizectly, when and where payable, the amounts due
far any Escrow ltems subject 1o the waiver, If Lender hasrwuived the requirement to pay Lender the Funds
for any or all Fscrow Hems, Lender may require Borrower <o provide proof of direct payment of thase
items within such time perlod as Lender may require. Borrower’s obligation to make such tmely
paymenis and to provide proof of payment is deemed fo be a covenait aud agreement of Borrower under
this Security Instrument. If Borrower is obligated te pay Uscrow Hems-dizectly pursuant to a waiver, and
Borrower fails o pay timely the amount due for an Escrow Item, Lenddr olay exercise ifs rights under
Section 9 to pay such amount and Borrower wilf be obligated 1o repay to/Lerler any such amount in
accordance with Section 8.

lixcepl as provided by Applicable Law, Lender may withdraw the waiver ai tb any or all Escrow
Trems ai any time by giving a notice in accordance with Section 16; upen such withdrawyt, Byrrower must
pay 10 Lender all Funds for such Escrow ltems, and in such amounts, that are then reguiier under this
Seetlon 3,

{¢) Amount of Funds; Application of Funds. Except as provided by Applicable Law.Lasler
may, at any time, coliect and hold Funds In an amount up fe, bui not in excess of, the maximum amoust a
lender can require under RESPA. Lender will esiimate the amount of Funds due in accordance with
Applicable Law.

The Funds will be held in an institution whose deposits ate insuved hy a U.S. federal agency,
instrumentality, or emtily (including Lender, if Lender is an institution whose deposits are 5o insured) or in
any Federal Home Loan Bank. Iender will apply the Funds 1o pay the iscrow Homs no later than the time
specifled ander RESPA, Lender may not charge Borrower for: (f) bolding and applylng the Funds; (i)
annually analyzing the escrow account; or (1) verifying the scrow Hems, unless Lender pays Borrower

41490503529
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interest on the Funds and Applicable Law permits Lender fo make such a charge. Unlass Lender and
Borrowet agree in writing or Applicable Law requires intevest fo be paid on the Funds, Lender will not he
required fo pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without
charge, an annual accounting of the Funds as required by RESPA,

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there s 2
surplus of Funds held in escrow, Lender will account to Borrower for such surplus. If Borrower's
Periodic Payment s delinquent by more than 30 days, Lender may retain the surplus in the escrow account
for the payment of the Escrow Items. If there is a shortage or deficlency of Funds held in sscrow, Lender
will notify Borrower and Borrower will pay to Lender the amount necessary to malke up the shartage or
deficipacy in accordance with RESPA,

uipon payment in full of all sums secured by this Securtly Instrument, or an earlier time if required by
Applicaste Law, Lender will promptly refund to Borrower any Funds held by Lender,

4. Crerpas: Liens. Borcower must pay {a) all taxes, assessments, charges, fines, and impositions
attributable to (ke Uroverty which have priorlty or may atéaln priority over this Securlty Instrument, (b)
leasehold payments or‘ground rents on the Property, if any, and () Community Association Dues, Fees,
and Assessments, I a4 any of these items are Escrow Items, Borrower will pay them in the matmer
provided in Section 3.

Borrower must promptiy sischarge any lien that has priority or may attain priority over this Security
Instrument unless Borrower: (aa) agrees in writing to the payment of the obligation secured by the lien in a
manner accepiable to Lender, but only-se long as Borrower is performing under such agreement; {ob)
contests the lien In good faith by, or Jdelends against enforcement of the Hen in, legal proceedings which
Lender defermines, in its sole diseretion, <onerate (0 prevent the enforcemient of the Hen while those
proceedings are pending, but enly until such yroceedings are coneluded; or {cc) secures from the holder of
the Hen an agreemest satisfactory to Lender (hat subordinates the lien to this Securily Instrument
{collectively, the “Required Actions"). 1If Lender detctivines that any part of the Property is subject (o a
lien that has priority or may attain priority over this Security Instrument and Bortower has not taken any of
the Required Actlons in regard o such Hen, Lender may give Bosrower a notice identifying the Hen,
Within 1 days after the date on which that notice is given, Desrower must satisfy the lien or take one or
more of the Reguired Actions,

5, Property Insurance,

{a} Insurance Requirement; Coverages. Borrower must keep the 1vprovements now existing or
sibsequently erected on the Property insured against loss by fire, hazards included within the tesm
“extended coverage,” and any other hazards including, but not limited to, earthiquakes, winds, and floods,
for which Lender requires insurance. Rorrower must maintain the types of insurahes Lender requires in
the amounis (fncluding deductible levels) and for the perinds that Lender requires. Whe! Leider requires
pursuasnt {o the preceding sentences can change during the term of the Loan, and may exceedapy minimum
coverage fequired by Applicable Law. Bomower may cheose the insurance carrler providing the
insurance, subject to Lender's right to disapprove Borrower's choice, which right will not be (xeicised
unreasenahly.

{b) Failure to Maintain Insurance. Il Lender has a reasonable basis o believe that Borrower has
failed 1o maintain any of the required insurance coverages described above, Lender may obtain insurance
coverage, al Leader's option and al Borrower's expense, Unless required by Applicable Law, Lender is
under 1o obligation to advance premiums for, or to seck lo reinstate, any prior fapsed coverage obtalned by
Borrower. Lender is under no obligation to purchase any pasticular type or antoust of coverage and may
select the provider of such insurance in its sole diseretion, Before purchasing such coverage, Lender will
nofily Berrower if required to do so under Applicable Law, Any such coverage will insure Lender, but

4140503529
ILLINDIS - Single Farnfly - Fanale Mao/Erodito Mae LMIFORM INSTRUMENT WATH MERS Farm 3014 0712021
FAIRWAY INDEFENDENT MORTGAGE CORPORATION - NMLS 2269 Paga 7 o° 1

i

I

H!

I

i
I

I

Il

|

LAATATIVAONE R



2331106445 Page: 9 of 31

UNOFFICIAL COPY

might not protect Borrower, Borrower's equity in the Property, or the contents of the Property, against any
risk, hazard, or Habilily and might provide greater or lesser coverage than was previously in effect, but not
exceeding the coverage required under Sectien 5(2), Borrower acknowledges that the cost of the insurance
coverage so obtained may significantly exceed the cost of insurance thal Borrower could have oblained.
Any amounts disbursed by Lender for costs associated with reinstating Borrower's tnsurance policy or with
placing new insurance under this Section 3 will hecome additional debi of Borrower secured by ihis
Security Instument. These amounts will bear intersst al the Note rate from the date of dishursement and
will be payable, with such interest, upon notice fram Lender lo Borrower requesting payment,

(c) Insurance Policies. All insurance policies required by Lender and renewals of such policies: (i)
will besubject to Lender’s right to disapprove such policies; {if) must include a standard norigage clause;
and (Uil must name Lender as mortgagee and/or as an additional foss payee. Lender will have ihe right to
hold the” policles and renewal certificates. If Lender requires, Borrower will promptly give to Lender
proof of jaiu premiums and renewal notices. If Borrower obtains any form of insurance coverage, not
otherwise reuived by Lender, for damage to, or destruction of, the Property, such policy must include a
standard mortgaye clause and must name Lender as morigagee avd/or as an additional loss payee.

(d) Proof of Lbss; Application of Proceeds. In the event of loss, Borrower must give prompt
notice to the insuratice carrlet and Lender. Lender may make proof of loss if net made promptly by
Borrower. Aay tnsurance yrocends, whether or not the underlying insurance was required by Lender, will
be applied to restoration or vepajir-of the Property, il Lender deems the restoration or repair to be
economically feasible and determines thal Lender's securlty will not be lessened by such resioration or
repalr.

If the Property is (o be repaired or/cesored, Lender will disburse from the Insurance proceeds any
initial amounts that are necessary fo begin the ~epair or restoration, subject (o any restrictions applicable to
Lender. During the subsequent repair aad restoration perlod, Lender will have the right to hold such
insurance proceeds until Lender has had an opporiunity fo inspect such Properly fo caswre the work has
been completed to Lender's satisfaction {which mly ‘nclude satisfying Yender's minimum eligibility
requirements for persons repairing the Property, incliding. but pot Hmited to, licensing, bond, and
insurance requiremenis) provided that such inspection mustde uuertaken promptly. Lender may dishurse
proceeds for the repaics and resloration in a single payment or 12 a'series of progress paymenis as the work
is complefed, depending on the size of the repair or restorativa, the torms of the repair agreement, and
whether Borrower js in Default on the Loan, Lender may make suchk disbassements directly to Barrower,
to the person repairing or testoring the Property, or pavable joluly to bot!s, <Lender will not be required to
pay Borrower any interos! of earnings on such insurance proceeds unless Lepder-and Borrower agree tn
writlng er Applicable Law requires otherwise. Vees for public adjusters, or othel tizied partics, retained by
Borrower will not be paid out of the insurance proceeds and will be the sole obligatior of Borrower,

I Lender deems the restoration or repair not to be economically feasible or Lender'ssecurity wonld
be lessened by such restoration or repair, the insurance proceeds will be applied to the sutas secured by this
Security Instrument, whether ar not then due, with the excess, if any, paid to Borrower, Such meurance
proceeds will be applied in the order that Partial Payments are applied i Section 2{h).

{e) Insurance Settlements; Assignment of Proceeds. Il Borrower abandons the Projurly,
Lender may fife, ncgotiale, and seitle any avatlahle insurance claim and related matters, If Borrower does
not respond within 30 days to a netice from Lender that the insurance carrter has offered (o settle a clalm,
then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is given, In
eifhier event, or il Lender acquites the Property under Section 26 or otherwise, Borrowes is oncordiiionally
assigning io Lender {i} Borrower's rights lo any insurance proceeds in an amount not to exceed the
amounts unpaid under the Note and this Securlty Instrument, and (it} any other of Borrower's rights (other
than the right to any refund of unearned premiums paid by Bosrower) under all lnsurance policies covering
the Property, to the extent that such rights are applicable to the coverage of the Property. [ Lender [iles,
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iegotiates, of seitles a claim, Bocrower agrees that any lusurance proceeds may he made payable directly to
Lender without the need to include Borrower as an additional Joss payee. 1Lender may use the insurance
proceeds cither (o repair or restore the Property {as provided in Section 5(d)) or to pay amounis unpaid
under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower must occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Securlty Instrument and must continue {o occupy 1he
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent will not be vareascnably withheld, or unless extenuating
clrcumstances exist that are beyond Betrower's control,

7. Preservation, Maintenance, and Protection of the Property; Inspections, Borrower will
not destrry, damage, or impair the Property, allow the Property to deteriorate, or comunit waste oa the
Property. ~wisedher or not Borrower is residing in the Property, Borrower must maintain the Property in
ordet fo preveai e Property frowm deteriorating or decreasing in value due 1o its condition. Unless Lender
determines purstan® ty-Section 5 that repair or restoralion is nof economicaily feasible, Borrower will
promptly repalr the Peorerty if damaged to avold further deterioration or damage.

If insurance or condemnation proceeds arc paid to Lender in connection with damage to, or the taking
of, the Property, Borrowes' will\%se responsible for repairing or restoring the Property only if Leader has
released proceeds for such puiposes. Lender may dishurse proceeds for the repalrs and restoration in a
single payment or in a series of plogress payments as the work is complefed, depending on the size of the
repair or restoration, the texms of the repair agreement, and whether Borrower is In Default on the Loan.
Lender may make such disbursements juectly to Borrower, to the person repalring or restoring the
Property, or payabie jointly to both, If the iszurance or condemnation proceeds are not sufficient to repatr
ot testore the Property, Borrower remains obligated w, complete sueh repair or restoration,

Lender may make reasonable entrics upon and insnections of the Property. If Lender has reasonable
cause, Lender may inspect the inferior of the improverecnts on the Property. Lender will give Rorrower
notice at the ime of or prior to such an Interfor lnspectiod syecifylng such reasonable cause.

8. Borrower's Lean Application. Berrower will bedn/Default if, during the Loan application
process, Bortower of any persons or cntities acting at Borrowe:'s direction or with Borrower's knowledge
ot consenl gave materfally false, misleading, or inaccurate informatios. or sitements to Lender {or (ziled to
provide Lender with material information) in connection with the Loar, ducluding, but not fimited to,
overstaling Borrower's income or assets, understatiag o failing (o provise- apcumentation of Barrower's
debt obligations and Habdlities, and misrepresenting Borrower's occupancy o liienried occupancy of the
Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this. Security
Instrument.

(a} Protection of Lender's Interest. If: (i} Borrower fails (o perform the cavedans and
agreements contalned in this Security [nstrument; {(if) there Is a legal proceeding or poverntuent Gederthat
might significantly affect Lender’s inlerest in the Property and/or vights under this Securlty Instrusient
(such as a proceeding in bankrupicy, prabate, for coademuation or forleiiure, {or enforcement of a lien that
tias priority or may altain priority over this Security lnstrument, or to enforee laws or regulations}; or (iif)
Lender reasonably believes that Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriale to protect Lender's tnterest in the Property and/or righis under this
Security lnstrutnent, including protecting and/or assessing the value of the Property, and securing and/or
repaieing the Property. Lender's actions may include, but are nof limited to: () paying any sums secured
by a Hen that has priorily or may affain priority over this Security Instrument; {{I) appearing in court; and
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(i) paying: (A} reasoneble attorneys' fees and cosis; (B} property inspection and valuation Fees; and (C)
other fees incurred for the purpose of protecting Lender's interest in the Properly and/or rights under this
Securly Instrument, including its secured position in a bankeuptcy proceeding, Securing the Propesty
includes, but is not Limited o, exterior and interfor inspections of the Property, entering the Property to
make repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes,
climinating building or other code vialations or dangerous conditions, and having utilitles turned on or off,
Although Lender may take action under this Section 9, Lender is not required to do so 2ud is not under any
duly or obligation (o do so. Lender will not be liable for not faking any or all actions authorized undey this
Section §.

) Avoiding Foreclosure; Mitigating Losses. Jf Berrower is i Default, Lender may work with
Boriowe. te avoid foreclosure and/or mifigate Lendet’s potential losses, but Is not obligated to do so
utiless poquired by Applicable Law. Lender may take reasonable actions to evaluate Bosrower for avallable
alternatives ‘o foreclosure, including, but not limited o, obtaining credit reports, title reports, title
insurance, ropeddy valnations, subordination agreements, and third-party approvals, Borrower authorizes
and consents to'these actions. Any cosis assoclated with such foss mitigatlon activities may be paid by
Lender and recovered {rom Borrower as described Lelow in Section 9(c), unless prohiblted by Applicable
Law.

(c) Additional Amcunts Secured. Any amounts disbursed by Leader undar this Section 9 will
become additional debt of Borsowercecured by this Security Instrument. These amounts may bear inferest
at the Note rate from the date of lishursement and will be payable, with such interest, upon notice from
Lender (o Bovrower reguesting payinent.

{d) Leasehold Terms, I this Secovi{vw/instrument is on a leasehold, Borrower will comnply with ail
the provisions of the lease. Borrower will 1ot surrender the leasehold estate and interests conveyed or
terminate or cancel the ground lcase. Borrower vilf rot, without the express written consent of Lender,
alter or amend the ground lease. If Borrower acquives Tae title fo the Property, the leaschold and the fee
title will not merge unless Lender agrees to the merger (owriting.

10, Assignment of Rents.

{a) Assignment of Rents. To the extent permitled by Appiicable Law, in the event the Property is
leased to, used by, or occupled by a third party (“Tenant”), Borrovier 1 usconditionally assigning and
transferring to Lender any Rents, regardless of 1o whom the Rents-erg-payable. Borrower authorizes
Lender to collect the Renis, and agrees that each Tenant will pay the Renis (6 Jender. However, Rorrower
will receive the Rents until (i} Lender has given Borrower notice of Defauli pussuzat to Section 26, and {ii)
Lender has given natice to the Tenant that the Rents are to be paid to Lender. Tiiis Section 10 censtifutes
an absolule assignment and not an assignmen! for additional security anly.

{b} Notice of Default, To the exten( periitied by Applicable Law, if Lendcr gives notice of
Default to Borrower: {i} all Rents received by Borrower must he keld by Borrower as trustee for e benelt
of Lender only, te be applied 1o the sums secured by the Security Instrament; (i} Lender will lie dptitled o
collect and recelve all of the Rents; (iii} Borrower agrees to fnstruct each Tenant that Tenant is (e-yry all
Renrds due and uupaid to Lender upon [ender's writlen demand to the Tenant; (v Borrower will spsure
that each Tenant pays alf Rents due to Lender and will take whatever action js necessary 1o collect such
Reats if not paid fo Leader; (v) unless Applicable Law provides otherwise, all Rents collecled by Lender
will be applied {irst to the costs of taking control of and managing the Property and collocting the Rents,
including, buf not limited to, reasonable altorneys’ fees and costs, receiver's fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments, and other charges on the
Property, and then fo any other sums secured by this Security Instrument; (v} Lender, or any judiclally
appoinied receiver, will be liable 1o account for only those Rents actually received; and {(vi)) Lender will
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be entitled to have a receiver appointed 1o take possession of and manage the Property and colloct the Rents
and profits devived from the Property without any showing as to the inadequacy of the Property as
securify,

{c) Funds Paid by Lender. I the Rents are not sufficlent to cover the cosis of taking conirol of and
managing fhe Property and of coliecting the Rents, any funds paid by Lender for such purposes will
become indebiedness of Borrower to Lender secured by this Securify Instrument pursuant fe Section 9.

(dj Limitation on Collection of Rents. Borrower may nol collect any of the Rents more than one
mouth in advance of the fime when the Rents become due, except for security or similar deposits.

(=} No Other Assignment of Rents, Botrower represents, warrants, covenanls, and agrees thal
Bor,uwe: has not signed any prior assignment of the Rents, will nol make any further assignment of the
Rents, 26 has not performed, and will rot perform. any act that could prevent Lender ftom exercising its
rights uncer.s Security Instrument.

() Conuv'and Maintenance of the Property. Unless required by Applicable Law, Lender, or a
recelver appointed suiter Applicable Law, is not obligated to enter upon, take control of, or maintala the
Property before or afier giving notice of Default to Borrower, However, Lender, or a receiver appointed
under Applicable Law, may n so at any time when Borrower is in Dafault, subject {0 Applicable Law.

(g) Additional Provisiurs. Any application of the Rents will not cure or waive any Default or
invalidate any other right or remerly of Lender. This Section 10 does not relieve Burrower of Borrower's
ohiigations urder Section 6.

This Section 10 will terminate wier 21l the sums secured by this Security Instrament are paiel in full.

11. Mortgage Insurance,

(a} Payment of Premiums; Substitution of Volicy; Loss Reserve; Protection of Lender. If
Lender required Morigage Insurance a5 a conditiotr o making the Loan, Borrower will pay the premiums
required o maintaln the Morigage Insurance in efieci I Borrower was required o make separately
designated payments foward the premiums for Morigage insurance, and {i} the Mortgage Insurance
coverage required by Lender ceases for any reason to he zvellable from the morigage insurer that
previously provided such inswance, or {if) Lender determines 'nits sole discretion that such morigage
insurer is no longer eligible to provide the Morigage Insurance covirage requited by Lender, Borrower
will pay the premiums required o oblain coverage substantially equivaiant to the Morigage Insurance
previousty in effect, at @ cost substantially equivaleat (o the cost to Borrdwe! of the Marigage Insurance
previossly in effect, from an aliernate morlgage insurer selected by Lender,

If substantially equivalent Morlgage Insurance coverage is nat available, Torrewer will conlinue to
pay to Lender the amotnt of the separately designated payments that were due when'(h= insurance coverage
ceased to be in effect. Lender will accept, use, and relain these payments as a non-refuniablo loss reserve
in Heu of Morlgage Insuranve. Such loss reserve will be non-refundable, even when the-Loaxjs paid in
fuli, and lender will not be required 1o pay Borrower any inferest or earnings on such Joss reserve;

Lender will no longer require loss reserve payments if Morigage Insurance coverage (in thé atsount
and for the period thal Lender requires) provided by an insurer sclecled by Lender agein belovies
avatlable, is oblained, aud Lender requires separately designated payments toward the premiums for
Mortgage Insuranec.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was required
to make separately designated payments toward the premiums for Morigage Insurance, Borrower will pay
the premiums required fo maintain Mortgage Insurance in effect, or to provide a non-refundable loss
reserve, wilil Lendet's requirement for Mortgage Insurance ends in acrordance with any written agreement
between Borrower and Lender providing for such termination or wntil termination is required by
Applicable Law. Nothing in this Section 11 aflecis Borrower's abligation (o pay inlerest al the Note rate.
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(b} Mortgage Insurance Agreements. Morlgage Insurance roimburses Lender for cerfain losses
Lender may incur If Borrower does not repay the Loan as agreed. Borrower is not a patty to the Motigage
Insurance policy or coverage.

Motigage insuters evaluate their total tisk on all such insurance in {orce from time to time, and may
enter into agreements with other parties that share or modify their risk, or reduce losses. These agreements
tnay tequire the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available (which may include funds cbtained from Mortgage Insurance premiums),

As a result of these agreements. Lender, another lnsurer, any reinsurer, any other entlty, or apy
affiliate of any of (he foregoing, may receive {directly or indirectly) amounis that derive from {or might be
characterized as} a portion of Borrawer's payments for Morigage Insurance, in exchange for sharing or
modifylig the mortgage insurer's risk, or reducing losses. Any such agreements will nol: (§) affect the
amouwss fhal Borrower has agreed to pay {or Morigage Insurance, or any other terms of the Loan; {if)
increase e smount Berrower will owe for Mortgage Insurance; {iif) entitle Borrower to any refund; or
(iv) affect Gieviphts Borrower has, il any, with respect to the Morigage Insurance under the Homeowners
Protection AcieI 1998 {12 U.S.C. § 4901 ef seq., as it may be amended from time fo time, or any
additional or successor federal legislation or regulation that governs the same subject matter ("HPA"),
These rights under (e IPA may include the right to recejve cestain disclosures, to request and obtain
cancellation of the Muiigage Insurance, (o have the Morigage Insurance terminated automatically, and/or
te receive a refund of arly ‘oulgage Insurance premiums that were unearned at the time of such
cancellation or termination.

12, Assignment and Applicatior of Miscellaneous Proceeds; Forfeiture.
(a) Assignment of Miscellaneous Froneeds. Borrower is unconditionatly assigning the right fo
receive all Miscelaneous Proceeds to Lendersad agrees that such amounts will be paid to Lender.

(b) Application of Miscellaneous Procieds upon Damage to Property. If the Property is
damaged, any Miscellaneous Proceeds will be appiied i resforation or repair of the Property, if Lender
deeins the restoration or repair to be economically feasiple and Lender's security will not be lessened by
such restoration or repair, During such repair and restoraizi peried, Lender will have the right to hold
such Miscellaneous Proceeds until Lender has had an opporiunaty to inspect the Property lo ensure the
worl bas been completed (o Lender's satisfaction {which may-iclude salisfying Lender's minimum
eligibility requirements for persons repairing the Property, meluding, but not limited to, licensing, bond,
and insurance requirements) provided that such inspection must be yndertaien promply. Lender may pay
for ihe ropairs and restoration in a single disbursement or in a serfes of prograss payments as the work Is
completed, depending on the size of the repair or restoralion, the terms of the repair agreement, and
whether Barrower is in Default on the Loan, Lender may make such disburseincats firectly (o Berrower,
1o the person cepairing or resioring the Property, or payable jointly (o both. Unles I ender and Borrower
agree in wilting or Applicable Law requices interest to be paid on such Miscellaneous Tracveds, Lender
will ot be required to pay Borrower any inlerest or carnings on such Miscellaneous Provesds if Lender
deemis the restoration or repair vot to be economically feasible or Lender's security would be léseened by
stch restoration or repair, the Miscellancous Proceeds will be applied to the suns secured by this Secarity
Instrumment, whether or sot then duc, with the excess, il any, paid to Borrower, Such Miscellzocnus
Proceeds will be applied in the order that Partial Payments are applied in Section 2(b).

{c) Application of Miscellaneous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Praperty. In the event of a total taking, destruction, or loss in value of the Property, all of
the Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether or not
then due, with the excess, if any, paid to Borrower,
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In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial
Devaluation”] where the fair market value of the Preperty immediately before the Partial Devaluation is
equal to or greater than the ameunt of the sums secured by this Secusity Iustrument immediately before the
Partial Devaluation, a percentage of the Miscellaneous Proceeds will be applied to the sums secured by this
Security Instrument unless Borower and Lender otherwise agree in wrlting, The amouni of the
Miscellaneous Proceeds that will be so applied is determined by multiplylng the total amount of the
Miscellaneous Proceeds by a percentage calculated by taking (i) the tofal amount of the sums secured
immediately before the Partial Devaluation, and dividing it by {i} the fair market value of the Property
immediately before the Partial Devaluation. Any balance of the Miscellaneous Proceeds will be paid to
Borrawer.

it the evenl of a Partial Devaluation where the fair markel value of the Property immediately hefore
the Partzzd Devaluation is less than the amount of the sums secured immediaiely before the Partial
Devaluaticu, ) all of ihe Miscellancous Proceeds will be applied to the sums secured by this Security
Instrument, whether or not the sums are then due, unless Borrower and Lender otherwise agree in writing.

(d) Settlemont of Claims. Lender is authorized to collect and agply the Miscellaneous Proceeds
either o the sums secived by this Securify Instrument, whether or not the due, ot to restoration or repair
of the Property, if Borrewer (i} abandons the Property, or (8) fails to respond fo Lender within 30 days
after the date Lender notifies Eorrower that the Opposing Party {as defined in the next sentence) offers to
settle a claim for damages, “Opgosing Parly” means the third party that owes Borrower the Miscellanesus
Proceeds or the parly against whom'\Borrower has a right of aciion in regard to the Miseellaneous
Proceeds,

(e) Proceeding Affecting Lenae s Interest in the Property, Borrower will be in Default if
any action or proceeding begins, whether ¢fvil-or criminal, that, in Lender's judgment, could result in
forfeiture of the Property or other mnaterial impaities! of Lender's interest in (hie Properly or rights under
this Security Instrument. Borrower can cure such a Defanlt and, if acceleration has occurred, reinstate as
provided jn Section 20, by causing the action or procted’ag lo be dismissed with a suling that, in Lender's
Judgment, precludes forfelture of the Properly or other mderial impajrment of Lender's Interest in the
Property or rights under this Securily Instrument. Borrower s uncondiiionally assigaing to Lender the
proceeds of any award or claim for damages that are atiributable to the impairment of Lender's tnterest in
the Property, which proceeds will be paid io Lender. All Miscetlaneous Proceeds that are not applied to
restoration or repair of the Property will be applied in the order (2at lastial Payments are applied in
Section 2(8).

13. Borrower Not Released; Ferbearance by Lender Not a Wawver. Berrowsr or any
Suecessor in Interest of Borrower will rot be refeased from Habilily under this Sstwrity Insirument il
Lender extends the time for payment or modifies the amortization of the sums secared by this Security
Instewnent.  Lender will not be required to commence proceedings against any Successor i1 Tnferest of
Borvower, of fo refuse to extend time for payment or otherwise modify amortization of the sars socured
hy this Security Insirumen, by reason of any demand made by the original Borrower or any Suedenants in
Interest of Borrower. Any forbearance by Lender in excreising any right or remedy including, withaul
limitation, Lender's acceptance of payments from third persons, entities, or Successors in lnterest of
Borrower or in amounds less than the amourt then due, will nel be a watver of, or preclude the exercise of,
any right or remely by Lender.
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14, Joint and Several Liability; Signatories; Successors and Assigns Bound. Borrower's
obiigatlons and liabililty under this Security Instrument will be joini and several, However, any Borrowsr
who signs this Securily Instrament but does not sign the Note: (o} sigus this Security Instrmment to
imorigage, grant, convey, and warrant such Borrowet's interest in the Property ander the ferms of this
Security Instrament; () signs this Security Instrument {o waive any applicable inchoate rights such as
dower and curtesy and any available homestead exemptlons; {c) signs this Security Instrument to assign any
Miscellaneous Proceeds, Remts, or other earaiags from the Property to Lender; (d) is not personally
obligated to pay the sums due under the Note or this Security Instrument; and {¢) agrees that Lender and
any other Borrower can agree lo extend, modify, forhear, or make any accommodations with regard fo the
terms of the Node or this Seeurity Instrument without such Borrower's consent and without affecting such
Boreswer's obligations under this Security lustrument,

suplact to the provisions of Section 19, any Successor in Interest of Borrower who assumes
Borrower's ubligations under this Security Instrument in writing, and is approved by Lender, will oblain
atl of Boriaver's rights, obligations, aud benefits under this Security Instrument. Barrower will not he
released from Buitower's obligations and Hability ynder this Sectwity Instrument unless Lender agrees fo
such release in wiiting,

15. Loan Charges.

(a) Tax and Flood De.emmination Fees. Lender may require Borrower o 1y {) a one-time
charge for a real eslate tax verificatfan and/or reporting service used by Lender in conneetion with this
Loan, and (if) either (A} a oneltime’ charge for flood zone determination, certification, and tracking
services, or (B) a ene-time charge 107 1lood zone determination and certification services and subsequent
charges each time remappings or similar Changas oceur that reasonably might affect such determination or
certification. Borrower will also be resporitie for the payment of any fees imposed by the Federal
Lmergency Management Agency, or any successur agency, at any time during the Loan term, In
connection with any fleod zone determinations.

(b} Default Charges. II permitied under Appliczile Law, Lender may charge Borrower fees for
services perfornted in connection with Borrower's Default 't profect Lender's interest in the Property and
rights under thls Securlty Instrument, including: () reasonan'c attorneys’ fees and cosls; (i) properfy
inspection, valuation, mediaticn, and loss mitlgation fees; and (47 siner refated fees.

(c) Permissibility of Fees, ln regard to any other fnes, the ahsenre of express authority in this
Secarity Instrument to charge a specific fee to Borrower should vot be =ovsivued as a prohibition on the
charging of such fec. 1eader may ot charge fees that arc expressly prohibited 5y shis Securily Instrument
or hy Appileable Law.

(d) Savings Clause. If Applicable Law sels maximum loan charges, and that law is finally
Interpreted so that the interest or other loan charges collected or (o be collected in coneciion with the
Loan exceed the permitéed limits, then (i) any such Joan charge will be reduced by the amens sicessary fo
reduce the charge to the permitted limil, and (i} any sums already collected from Bofrewer which
exceeded permitted limits will be refunded (0 Bomower, Lender may choose to make this ‘réfusd by
reducing the principal owed under the Note or hy making a direct payment to Borrower. If a (cfund
reduces principal, the reduction will be treated as a partial prepayment wilhout any prepayment charge
{whether or noi a prepayment charge is provided for under the Nofe). To the extent permitted by
Applicable Law, Bortower's acceptance of any such refund tmade by direct payment to Borrower will
constitute a waiver of any right of action Berrower might have arising out of such overcharge,

16. Notices; Borrower's Physical Address, Ali nelices given by Borrower or Lender in
connection with this Security Instriment must be in writing.
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{a) Notices to Borrower. Unless Applicable Law requires a different method, atty wriiten notice o
Borrower In connection with this Security Instrument will be deemed fo have been given to Borrower when
{i) mailed by flrst class mall, or (if} actually delivered (o Borrower's Notice Address (as defited in Section
16{c) below) if sent by means other than first cless mail or Electronic Communicalion {as defined in
Section 16(b) below}. Netice to any one Borrower will constfwte nolice to ali Borrowers unless
Applicable Law expressly requires otherwise. If any notice {o Borrower vequired by this Securlty
lnstrument s also required under Applicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

{b} Electronic Notice to Borrower. Unless ancther delivery mefhod is required by Applicable
Law, *ender may provide nolice to Borrower by e-maif o vther clectronic communication (*Electronic
Conunrifeation'} if: (i) agreed to by Lender and Borrower in writing; (il) Borrower has provided Lender
with Bedrower's e-mall or other electrouic address (*Electronic Address"); (1) Lender provides Borrower
with the aptian to receive notices by first class mail or by other non-Electronic Communication instead of
by Electronic Communication; and {iv) Lender oiherwise complies with Applicable Law. Any notice to
Borrower sent by Eectronic Communication in connection with this Security Instrument will be deemed fo
have been given to'Beitower when sent unless Lender hecomes aware that such notice is not defivered. If
Lender becomes aware that any notice sent by Elecivonic Communication s nol deftvered, Lender will
resend such communicatior 1, Borrower by first class mail or by other non-Electronic Communication.
Borrower may withdraw the ap:eement to receive Electronic Communicafions from Lender at any time by
providing written notice to Lender ot Borrower's withdrawal of such agreemeni.

(¢} Borrower's Notice Address. The address to which Lender will send Borrower notice ("Notice
Address") will be the Praperty Address un'ess Borrower has designated a different addeess by written
notce to Lender. If Lender and Bortovis-have agreed thai noiice may be given by Electronic
Conununication, then Borrower may designate ap-iecironic Address as Netice Address. Borzower will
prompily notily Lender of Borrower's change of Notice Address, including any changes o Borrower’s
Llectronic Address if designated as Notice AddreSs.” If Lender specifies a procedure for reporting
Borrower's change of Notice Address, then Borrower wlid réport a change of Notice Address only through
that specified procedure.

(d) Notices to Lender. Any notice 1o Lender will be giveriy delivering it or by malling it by first
class mail to Lender’s address stafed in this Security Instrument wliess) Lender has designated another
address {including an Electronic Address) by nofice (0 Borrower. Any-qotice in connection with this
Security Instrument will be deemed fo have been given o Lender only whed artually received by Lender at
Lender's designated address (which may include an Electronic Address). If ey 2iotice lo Lender required
by this Security Instrument is also required under Applicable Law, the Applicable §.aw requirement witl
satisfy the comesponding requirement under (his Security Instrument,

(2) Borrower's Physical Address. In addiion to the designated Notice Address, Borrower will
provide Lender with the address where Borrower physically resides, if differcnt from iae Property
Address, and notify Lender whenever this address changes,

17. Governing Law. Severability; Rules of Construction. This Security Instrumeal is
governed by federal law and the faw of the State of Iilinols. AH rights and obligations contained in this
Securily Instrument are subject to any requirements and Hmitations of Applicable Law. If any provision of
this Security Instrument or the Note conflicts with Applicable Law (8} such conflict will not affect other
provisions of this Security Instrument or the Noie that can be given effoct without the conflicting
provision, and {if) such conflicting provision, 1o the exienl possible, will be considered modified fo
comply with AppHeable Law. Applicable Law might explicitly or implicitly allow the partes to agree by
contract or it might be silent, bul such silence showld not be construed as a prohibition against agreemenl
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by contract, Any action required under this Security Tnstrument to be made in accordance with Applicable
Law is (o be made in accordauce with the Applicable Law in effect at the time the action ts undertaken.

As used in this Securlly Imstrument; 1} words in the singular will mean and include the phural and
vice versa; (b} the word “may" gives sole discretion without any obligation to take any action; {¢) any
reference o "Section” in this document refers to Sections contained in this Security Instrument unless
ctherwise noted: and (d) the headings and captions are inserted for converience of reference and do not
define, limit, or describe the scope or inten! of this Security Instrument or any particular Section,
parageaph, or provision,

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Secarity
Instiz‘ment.

19. “Transfer of the Property or a Beneficial Interest in Borrower, For purposes of this
Section 19 raly, “Interest in the Property” means any legal or beneficial interest in the Proporty,
including, butnsti'mited to, those beneficial interests transferred in a bond for deed, contract for dead,
Installment sales comuant, or escrow agreement, the intent of which is the transfer of title by Borrower fo a
purchaser af a future Gaie.

I il or any partof the Property or any Interes: in the Property is sofd or transferred (or if Borrower
is not a natural person and & bepdricial interest in Barrower is sold or transferred) without Lender's prior
wiltien consent, Lender may ‘requie jummediate payment in full of all sums secured by this Security
Instrument. However, Lender wil not cxercise this option if such exercise is prohibited by Applicable
Law.

Il Lender exercises this option, Lerder will give Borrower notice of acceleration. The notice will
provide a period of not less than 30 days Iroisihe date the notice is given in accordance with Section 18
within which Borrower must pay all sums secured by, this Securily Instrument. If Borrower fails to pay
these sums ptior to, or upan, the explration of thiz_nerind, Lender may ivvoke any renedies permitted by
this Security Instrument without further notice or demand on Botrower and wil be entitled to collect all
expenses Incurred 1n pursuing such remedics, including, et 2ot limited to: {a) reasanable atlorneys' fees
and cosls; {b) property inspeetion and valuation fees; and (2) ather fees incurced (o profect Lender's
Interest in the Property and/or rights under this Security Instruaien.,

20, Borrower's Right to Reinstate the Loan after Acceizration. If Borrower meets certain
conditions, Borrower will have the right to reinstate the Loan aud hevecenforcement of (his Securily
Instrument discontinued at any time up to the later of (a) [ive days before <y foreclosure sale of the
Property, ot (b} such other period as Applicable Law might specify for the termiuiiivn of Borrower's right
to reinstate. This vight to reinstale will not apply in e case of acceleration under Sec'ton 19,

To reinstate the Loan, Borrower must satisfy all of the following conditiens: {aa) pav-Loader afl sums
{hat then would be due under this Security Instrument aud the Note as if no acceleration lad oncirved: {(bh)
cure any Default of any otber covenants or agreements under this Security Instrument or the Nate, {ec} pay
ail expenses incurred in enforcing (his Securily Instrument or the Nofe, including, but not Hmiter s (1)
reasonable attorncys' fees and costs; (i} property inspection and valuation fees; and i) othor fucs
incarred {o protect Lender's inferest in the Property and/or rights under this Securlty Instrument or the
Note; and (ddy fake such action as Lender may reasonably require 10 assure that Lender's interest in the
Property and/or tights under this Security Instrument or the Note, and Borrower's ebligadon to pay the
stms secared by this Security Instrument or the Note, will continue unchanged,

4140503529
HALINQIS - Sisgle FomBy - Fannle Maa/Freddie Mac LRIFORM JNSTRIMENT WITH MERS Farm 3014 07/2021
FAIRWIAY INDEPENDENT MORTGAGE CORPORATION - NMLS 2289 Page 16 of 21

?

;
+
:
i
|

| |

|

|

|

I

|

L

I
|

AR TR



2331106445 Page: 18 of 31

UNOFFICIAL COPY

Lender may require that Borrower pay such reinstafement sums and expenses in one or more of the
following forms, as selected by Lender; (aaa) cash; (bbh) money order; (cec) certified check, bank check,
treasurer's check, ov cashier’s check, provided any such check is drawn upon an institutten whose deposlis
are insured by a U.S, federal agency, instrwmentallty, or eality; or (ddd) Electronic Fund Transfer. Upen
Borrower's reinstatement of the Loan, this Security Instrument and obligations secured by this Security
Instrument wifl remain fully effective as if no acceleration kad occutred.

21. Sale of Note. The Note or a partial interest in the Note, together with this Security
Instrument, may be sold or otherwise transferred one or more fimes. Lipon such 2 sale or other transfer,
afl of Lender's rights and obligations under this Security Instrument wilt convey (o Lender's successors
and 251718,

224, /vean Servicer. Lender may take any action permitted under this Security Insteument through
the Loan Servicor or another muthotized representalive, such as a sub-servicer, Borrower understands that
the Loan Servicri 6+ other authorized representative of Lender has the right and authority to take any such
aclion,

The Loen ServiCer'may change one or more times during the term of (he Note. The Loan Servicer
may or may not be tic holder of the Note. The Loan Servicer has the right and authority lo: (a) collect
Periodic Payments and any ofler amounts due under the Note and this Secusity Instrament; (b) perform
any other mortgage loan servicing obligations; and (c) exercise any rights under the Note, this Security
Instrument, and Applicable Law a1 belaif of Lender. If there is a change of the Loan Servicer, Borrower
will be given written notice of the chadge which wili state the name and address of the new Loan Servicer,
the address to which payments should b mude, and any ofher information RESPA and other Applicable
Law require in connection with a rotice of tisfer of servicing,

23. Notice of Grievance, Until Berrowst or Lender has notified the other party (in accordance
with Section 16} of an alleged breach and afforded e ciber party a reasonable period after the giving of
such notice fo take corrective actlon, neither Borrower Gor'Lender may commence, join, or be joined to
any judicial action (either as an individual litlgant or a membunof a class) that (a) arises from the other
party's actions pursuant fo this Security Instrument or the Note/ or {b) alleges that the other party has
breached any provision of this Security Instrument or the Note: if Aprlicable Law provides a time period
that mist elapse before certaln action can be faken, that time period will ve deemed to be reasonable for
purposes of this Section 23, The notice of Default given to Borrower rrsuant o Sectton 26(a) and the
notice of acecleration given to Borrower pursuant to Section 19 will be deoinsd ts satisfy the notice and
opporturity to lake corrective action provisions of this Section 23.

24, Hazardous Substances.

{a) Definitions. As used in this Section 24: [} "Environmental Law" means any Applicable Laws
where the Properly is located that refate to health, safety, or environmental protection; ()" #azardous
Substances” include (A} those substances defincd as toxic or hazardous substances, pollufants, orvastes by
Environmental Law, and {B) the following substences: gasoline, kerosene, other flammable ‘or Joric
petroleum products, toxle pesticides and herbicldes, volatile solvents, materials containing ashestss or
formaldehyde, corrosive materials or agents, snd radioactive materials; (Hi) "Environmenial Cleanup”
includes any response action, remedial action, or removal action, as defined in Environmental Law; and
{iv) an "Environmental Condition” means a condition thal can cause, contribuie to, or otherwise trigger an
Envivonmental Cleanup.
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(b) Restrictions on Use of Hazardous Substances. Borrowsr will ot cause or permit the
presence, use, disposal, storage, or release of any Hazardons Substances, or threaten to release any
Hazardous Substances, on or in the Property. Borrower will not de, nor allow anyote else to do, anything
affecting the Propetty that: (i} violates Environmental Law; (i) creates an Environmental Condition: or
(i) due to the presence, use, or release of a Hazardous Substance, creales a condition that adversely affects
or could adversely affect the value of the Property. The preceding two sentences will not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (ncluding, but
not limited to, hazardous substances in consumer products).

(=} Notices; Remedial Actions. Borrower wili promptly give Lender writien netice of: i) any
fvesiipziion, clafm, demand, lawsult, ar other action by any governmental or reguiatory ageney or private
party irvoiving the Preperty and any Hazardous Substance or Environmental Law of which Borrower has
actual know!.dge; (if} any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, ratease.or threal of release of any Hazardous Substance; and {{if) any condition caused by the
presence, use, v rolease of a Hazardous Substance that adversely affects the value of the Property, If
Borrower feams, or is-aptified hy any governmental or regulatory authortty or any private party, that any
removal or other renericiion of apy Hazardous Substance affecting the Propesty s necessary, Borrower
will promptly take all necessaty remedial actions In accordance with Environmental Law. Nothing in (his
Security Instrument will ereate sy obligation on Lender for an Eavironmental Cleanup,

25. Electronic Note Signed.with Borrower's Electronic Signature, If the Note evidencing the
debt for this Loan is electronie, Bortowse acknowledges and represents te Lender that Borrower: {a)
expressly consented and infended to sightie clectronic Note using an Electronic Signature adopled by
Barvower {"Borrewer's Electronic Signalure ) instead of signing a paper Note with Borrower's writien pen
and ink sipuature; ) did not withdraw Borroveer's express consent to sign the electronic Note using
Borrower's Iectronic Signature; (c) understood vt by signing the clectronic Nole using Borrower's
Elecironic Signature, Borrower promised to pay the deo? evidenced by the efectranic Note in accardance
with its terms; and {d} signed the clectronic Note with Boreowes's Electronic Signatute with the inteni and
understanding that by doing so, Borrower promised fo pay tile‘arbi evidenced by the electronic Note in
accordance with lis ferms.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant 2ud agree as follows:

26. Acceleration; Remedies.

{a) Notice of Default. Lender will give a notice of Default to Borrover nrior (o acceleration
fellowing Borrower's Default, except that such notice of Default will not be sent whisn Lender exercises its
right under Section 19 unless Applicable Law provides otherwise, The notice will specily, ih addition to
any olher information required by Applicable Law: (i} the Default; (if) the action requdssd 5 cure the
Defanlt; {iii} 2 date, not less than 36 days (or as otherwise specilied hy Appheable Law) [rofm fhe-date the
notice is given to Borrower, by which the Default must be cured; (v} that failwe to cure the Detaalt bn or
before the da'e specified in the notice may result i acceleration of the sums secured by this Sccunty
Instrament, foreclosure by judicial proceeding and sale of the Property: {v) Borrower’s right to reinstate
after acceleratlon; and (vi) Barrower's right to deay In the foreclosure proceeding the existence of a
Diefault or to assert any other defense of Botrawer to acceleration and foreclosure,
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{b) Acceleration; Foreclosure; Expenses. If the Default Is not cured on or before the date
specified in the nofice, Leader may require imusediate payment in full of all sums secured by this Securkty
Instrument without further demand and way foreclose this Security Instrument by judiclal proceeding,
Lender will be entitied to collect all expenses lncurred in pursuing the remedies provided in this Section
26, Including, bt not limited to: (1) reasonable attorneys’ fees and costs; (i) property inspection and
valuation {ees; and (ill) other fees incurred to protect Lender's inferest in the Property and/or rights under
this Secarity Instrument,

27. Release. Upon payment of all sums secured by this Security Instrument, Lender will release
this Security Instrument. Borrower will pay any recordation costs associated with such release, T.ender
may cnorge Borrower & fee for releasing this Security Instrument, but only if the fee Is paid to a third party
for seivires rendered and the charging of the lec is permitted under Applicable Law,

28, “licement of Collateral Protection Insurance, Urless Borrower provides Lender with
evidence oi Ui ‘asarance coverage required by Borrower's agreement with Leader, Lender may purchase
Insurance at Borrover's expense to protect Lender's Interests in Borrower's collateral. This insusance
may, but need not, urelect Bortower's interesis. The coverage that Lender purchases may not pay any
claim that Borrawer makes or any claim that is made against Borrower in connection with the coliateral,
Borrower may later cance! ary dnswrance purchased by Lender, but only after providing Lender with
evidence thal Borrower has chtained Insurance as required by Borrower's and Lender's agreement. If
Lender purchases Insurance for th: collateral, Borrower will be responsible for the costs of that Insurance,
Including interest and any other charges Lender may impose in connection with the placement of the
inswrance, uniil the effective date of e concallation or expiration of the insurance. The costs of the
insurance may be added to Borrower's total <istanding balance or obligation. The costs of the insurance
may be more than the cost of insurance Borrower miey be able to obtain on its ows,
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BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenasts comtained in this
Security Instriment and in any Rider signed by Borrower and recorded with #.

t\j@% /ﬁ.:/ﬁ{/ {Seal)
JAY L KAUF AN/ 4 Borrower

Ew%b M\ \U?/WW/\ {Seal)

JEFFKRTY. KAUFFMAN Sraer

£, {Seal)

- Borrowar

(Seal)

-Borrowsr

{Seal)

Botrowar

~__ (Seal)

-Bogrowar

(Seal)

-Borrower

(Seap

Borrewer

41405603529
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State of WMinois

@Clw of_COmk

This instruntent was acknowledged before me on N Gy e ber ‘ /ZQ)(?(?D by
JAY L KAUFFMAN AND JEFFREY KAUFFMAN

f
‘(’ ] '
My commissior expires: — ) '"ZA ’ ?13’2%/

LOAN ORIGINATION ORGANIZATION: FAIRWAY IDEPENDENT MORTGAGE CORPORATION
NMLS ID: 2289

LOAN GRIGINATOR: MICHAEL J FACCHINI

MMLS ID: 225178
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(30-day Average SOFR Index

(As Published by the Federal Reserve Bank of New York) -- Rate Caps)

TES EIXED/ADJIUSTABLE RATE RIDER is made this 2ND day of NOVEMBER .
2023 . and is incorparated into and amends and supplements the Mortgage, Mortgage
Deed, Decuof Trust, or Security Deed {the "Security Instrument®) of the same dale given by
the undersignog (the “Borrower™) to secure” Borrower's Fiked/Adjustable Rate” Note (the
"Note") to
FAIRWAY INDEPENDZNT MORTGAGE CORPORATION

(the “Lender"} of the sape date and covering the property described in the Security
Instrument and located at:

4159 N RILCEMWAY AVE, CHICAGO, ILLINOIS 60618
fProperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR A CHANGE IN BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTAERLE INTEREST RATE, THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADIUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MINIMUM AND MAXIMUM RATES THE BORROWER
MUST PAY,

ADBDITIONAL COVENANTS. In addition to the répiesentations, warranties, covenants,
and agreements made in the Security Instrument, Borrowseand Lender further covenant and
agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for monthly payments of interest and & partion of the principal

{"Monthly Payment"} and an initial fixed interest rate of 1.87580 %. The Note
also provides for a change in the initial fixed interest rate to an adjustible interest rate, as
follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dataes

The initial fixed interest rate | will pay will change to an adjustable interest
rate on the 18T day of DECEMBER , 2030 , and the adjustahle
interest rate | will pay may change on the 15T day of the month every 8TH
month thereafter. The date on which my initial fixed interest rate changes to an
adjustable interest rate, and cach date on which my adjustable interest rate could
change is calied a "Change Date,”

4140503529
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(B} The index

Beginning with the first Change Date, my adjustable interest rate will be
based on an Index that is calculated and provided to the general public by an
administrator {the "Administrator”}, The “index" is a benchmark, known as the
30-day Average SOFR index. The Index is curently published by the Federal
Peserve Bank of New York. The most recent Index value availahle as of the date 45
¢nys before cach Change Date is cafled the "Current Index,” provided that if the
Currant Index is less than zero, then the Current Index will be deemed to be zeto for

- purposes of calculating my interest rata. o

it A2 Index is no longer available, it will be replaced in accordance with

Section 4{0 - Gelow,

(C} Caiculation of Chunges

Before each Change Date, the Note Holder will calculate my new interest
rate by adding TWOQ & THREE-QUARTERS percentage points
{ 2.7500 %} (the "Margin) to the Current index. The Margin may change if
the Index is replaced by the Nofe Helder in accordance with Section 4(G}2) below.
The Note Holder will then roviia-the result of the Margin plus the Current Index to
the nearest one-eighth of one peceatage point {0.125%), Subject to the limits
stated in Section 4{D) below, this rounded amount will be my new interest rate until
the next Change Date,

The Note Holder will then deteimisie the amount of the Monthly Payment
that wold be sufficient to repay the unpaid Friwcipal that | am expected to owe at
the Change Date on the Maturity Date at my (e interest rate In substantially equal
payments. The result of this calculation wilipe the-new amount of my Monthly
Payment,

(D} Limits on Interest Rate Changes
The interest rate | am requirad to pay at the first‘Change Date will not be
greater than 12.8750 % or lass than 2.8750 %, Thereafter, my
adjustable interest rate wilt never be increased or decreased of. oy single Change
Date by more than ONE percentage point {0 10000 %)
from the rate of interest | have been paying for the preceding 6 months,
and will never be greater than 12.8750 % or less than 27500 %.

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. | wil-pay
the amount of my new Monthly Payment beginning on the first Monthly Payment
date after the Change Date until the amount of my Monthly Payment changes again.
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(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my
initial fixed interest rate to an adjustable interest rate and of any changes in my
adjustable interest rate before the effective date of any change. The notice will
include the amount of my Monthly Payment, any information required by law to be
aiven to me and also the title and telephone number of a person wha will answer
ap 7.question | may have regarding the notice.

(G} Kepiatement Index and Replacement Margin _

Tirgdndex is deemed to be no longer available and will be replaced if any of
the followiny events {each, a "Replacement Event”) occur: (i) the Administrator has
permaneritiy or indefinitely stopped providing the Index to the general public; or (i)
the Administrator urits regulator issues an official public statement that the Index is
no longer reliable Or rerrasentative.

If @ Replacement Zvent occurs, the Note Holder will select a new index (the
‘Replacement Index") 7no may also select a new margin (the “Replacement
Margin™}, as follows:

{1} I a replacement index has been selected or recommended for use
in consumer products, including residential adjustable-rate mortgages, by the
Board of Governors of the Fedarai\Reserve System, the Federal Reserve Bank
of New York, or a commillee” sndorsed or convened by the Board of
Governors of the Federal Reserve System or the Federal Rescrve Bank of New
York at the time of a Replacement Eveni ane Note Holder will select that index
as the Replacement Index.

{2} ) a replacement index has not bedn selected or recommended for
use in consumer products under Section {G){1) ¢ the time of a Replacement
Event, the Note Holder will make a reaschable, good faith effort to seicel a
Replacement index and a Replacement Margin that, whéradded together, the
Note Holder reasonably expects will minimize any change i the cost of the
foan, taking into account the historical performance of the lndex and the
Repiacement index.

The Replacement Index and Replacement Margin, if any, will be orerative
immediately upon a Replacement Event and will be used to delermine my inturest
rate and Monthly Payments on Change Dates that are more than 45 days after a
Replacement Event, The Index and Margin could be replaced more than once during
the term of my Note, but only if another Replacement Event ocours, After a
Replacement Event, all references to the "index"” and "Margin" will be deemed to be
references to the "Replacement Index” and "Replacement Margin.”

4140503529
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The Note Holder will also give me notice of my Replacement Index and
Replacement Margin, if any, and such other information required by zpplicable law
and regulation,

2. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
i Until Borrower's initial fixed interest rate changes to an adjustable interest rate
under the terms stated in Section A above, Section 19 of the Security
Tstrument will read as follows:

Transfer of the Property or a Beneficial Interest in Borrower, For
purpos=s of this Section 19 only, "Interest in the Property” means any legal
or bericiicial_interest in the Property, including, but not limited to, those
beneficial irtereis transferred in a bond for deed, contract for deod,
instaliment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower to e purchaser at a future date,

If alt or any part of the Property or any Interest in the Property is sold
or transterred {or if Borrower is net a natural person and a beneficial interest
in Borrower is soid or traniferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, Lender will not exercise this option if such
exercise is prohibited by Applicable Law,

If Lender exercises this optioh, Lender will give Borrower notice of
acceleration. The notice will provide a periuc:of not less than 30 days from
the date the notice is given in accordanc® wwith Section 16 within which
Borrower must pay alf sums secured by this-Security Instrument. If
Borrower fails to pay these sums prior to, or Lbon, the expiration of this
period, Lender may invoke any remedies permittsd by this Security
instrument without further notice or demand on Borrovesr Gnd will be entitled
to collect all expenses incurred in pursuing such remedies./i-cliding, but not
imited to: (a} reasonable attorneys' fees and costs; (b) propetty inspection
and valuation fees; and (c) other fees incurred to protect Lender's J=torest in
the Property and/or rights under this Security Instrument,

2, When Borrower's initial fixed interest rate changes to an adiustable intersst rate
under the terms stated in Section A above, Section 19 of the Security
Instrument described in Section B1 above will then cease to be in effect| and
the provisions of Section 19 of the Security Instrument will be amended to read
as follows:

4140503528

MULTISTATE FIXED/AD JUSTABLE RATE RIDER.30-dlay Avaroge SOFR-Single Fomiiy--Fannfe Mas / frocdie Mas Uniforn bastnement  Form 3142 0'H2024
FARWAY INDEPCNDENT MORTGACE CORPORATION - 8MLE 2289 Page 4 of §

RO A

]
H
H
3
i




2331106445 Page: 27 of 31

UNOFFICIAL COPY

Transfer of the Property or a Beneficial Interest in Borrower, For
purposes of this Section 19 only, "Interest in the Property” means any legal
or beneficial interest in the Property, inciuding, but not limited to, those
beneficial interests transferred in a bond for deed, contract for deed,
installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower to a purchaser at a future date,

If afl or any part of the Property or any interest in the Property is sold
or fransferred (or if Borrower is not a natural person and a beneficial interest
in burrower is sold or transferred) without Lender's prior written corisent,
Lender inay require immediate payment in full of all sums secured by this
Security istrument.  However, Lender will not exercise this option if such
exercise is piohibited by Applicable Law. Lender also will not exercise this
option if {a) Soriower causes to be submitted to Lender information required
by Lender to evaluate the intended transferee as if a new loan were being
made to the transferer, and (b} Lender reasonably determines that Lender's
security will not be impaired by the loan assumption and that the risk of a
breach of any covenant ar agreement in this Security Instrument is
acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a
reasonable fee as a condition tu-larndder's consent to the loan assumption.
Lender may also require the transferceto sign an assumption agreament that
is acceptable to Lender and that obiigrles the transferse to keep all the
promises and agreements made in the Nete‘and in this Security Instrument.
Borrower will continue to he obligated uncar"the Note and this Security
Instrument unless Lender releases Borrawer in wridng

I Lender exercises this option to require immediate payment in full,
Lender will give Barrower notice of acceleration. The rotice will provide a
period of not less than 30 days from the date the  natice is given in
accordance with Section 16 within which Borrower must nay all sums
secured by this Security Instrument. If Borrower fails to pav these sums
prior to, or upon, the expiration of this period, lender may {woke any
remedies permitted by this Security Instrument without further »uuie or
demand en Borrower and will be entitied to collect all expenses inclrrachin
pursuing  such remedies, including, but not limited to: (a) reasoreble
attorneys’ fees and costs; (b} property inspection and valuatior fees; and (¢}
other fees incurred te protect Lender's Interest in the Property andior rights
under this Seeurity Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Fixed/Adjustable Rate Rider,

dﬁ/‘f/& /’éé/%‘ (Seal) @UWWW’DM (Seal)

¥
JAY L KALFFIAN Tovower JEFFREY KAUFFMAN Borower
o ; {Seal) (Seal)
-Barownt Beerewer
e, (5 (Seai)
-Barrowesr Hortower
L]
{Seat (Seal)
~furrawor Horower
4140503529
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1-4 FAMILY RIDER

THIS 1-4 FAMILY RIDER is made this 2ND  day of NOVEMBER |, 2023 , andis
incorparated into and amends and supplements the Mortgage, Mortgage Deed, Deed of Trust,
or Secuity Deed (the "Security Instrument”) of the same date given by the undersigned {the
"Borroveer™) to secure Borrower's Note to
FAIRWAY INDEPENDENT MORTGAGE CORPORATION

(the “"Lender”, c¢f.the same date and covering the Property described in the Security
Instrument and lucated at:
4159 N RIDGEWAY AVE, CHICAGO, ILLINOIS 80618
[Property Address]

1-4 FAMILY COVENANTS. !» addition to the representations, warranties, covenants, and
agreements made in the Securty Instrument, Borrower and Lender further covenant and agree
as follows:

A. ADDITIONAL PROPERTY SULJECT TO THE SECURITY INSTRUMENT. In addition
to the Property described in the Security Instrument, the following items now or later
attached to the Property, to the extent|they are fixtures, are added to the Property
description, and will also constitute the Propeity ¢overed by the Security Instrument: building
materials, appliances and goods of every nature vwhatsoever now or later located in, on, of
used, or intended to be used in connection with Uie Froperty, including, but not limited to,
those for the purposes of supplying or distributing healing, cooling, electricity, gas, water, air
and light, fire prevention and extinguishing apparatus, seduity and access control apparatus,
plumbing, bath iubs, water heaters, water closets, sinks/ ranges, stoves, refrigerators,
dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shadvs, curtains and curtain rods, attached mirrors, cahincis, paneling, and attached
floor coverings, all of which, including replacements and additions, will e deemed to be and
remain a part of the Property covered by the Security instrument. | Al of the foregoing
together with the Praperty described in the Security Instrument {or the fedsihold estate if the
Security Instrument Is on a leasehold) are referred to in this 1-4 Family Rider aid the Security
fnstrument as the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW, Borrower will hot seek, woree to,
or make a change in the use of the Property or its zoning classification, unless Lendardins
agreed in writing o the change. Borrower will comply with all laws, ordinances, regulaticns,
and requirerments of any governmental body applicable to the Property.

C. BORROWER'S OCCUPANCY. Uniess Lender and Borrower otherwise agree in
writing, Section 6 concerning Borrower's occupancy of the Praperty is deleted,
THIS PARAGRAPH F IS DELETED

4140503529
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D. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower will
assign to Lender all leases of the Property and all security deposits made in connection with
leases of the Property. Upon the assignment, Lender wili have the right to modify, extend, or
terminate the existing leases and to execute rew leases, in Lender's sole discretion. As used
In fins aragraph D the word "lease” wilt mean “sublease” if the Security Instrument is on a
leasehrid.

_ . E. SROSS-DEFAULT PROVISION. Borrower's default or breach under any note or

agreement relaiec to the Property in which Lender has an interest will be a breach under the
Security Instrumerc xnd Lendsr may invoke any of the remedies permitted by the Security
Instrument.

4140503529
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BY SIGNING BELOW, Borrower accepts and agress to the terms and covenants contained in this 1-4
Family Rider,

A /;
:\,’w?% /’7 vﬂ 4 (Sealy, @U\)ﬂ/&\; \M\} YT {Seal)

L
JAY L KAUY r:’!m\f { Borowes JEFFREY KAUFFMAN Borroveer
/ {Seal) {Seal)
-Bomawe: <Barrower
C o (Seal {Seal)
~Soreowoe: «Barrower
{Seal) (__ {Seal)
-Rotrowo: -Berrowar
4140503529
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