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When recorded, return to:
Scott Credit Union

101 Credit Union Way
Edwardsville, IL 62025
800-838-4728

This instrument was prepared by:
Scott Credit Union

101 Credit Union Way
Edwardsville, IL 62025
618-632-1111

LOAN #: 20017950

[Space Abave Thia Vane Tor Reconding Data)

MORTGAGE

{MIN 1009453-2001795000-5 |
MERS PHONE #: 1-888-679-6377

DEFIMITIONS

Words used in mulliple sections of this document are delined below and other v.ords are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 16,719.24, and 25. Certain rules regard-
ing the usage of words used in this document are aiso provided in Section 17

Parties

(A) “Borrower”is DALE A LAWSON SR AND VALLIERIE ¥ LAWSON, HIS WIFE, AS JOINT TZPANTS WITH
RIGHT OF SURVIVORSHIP

currently residing at 3906 Edgewater Drive, Hazel Crest, IL 60429-2437.

Bormower is the mortgagor under this Security Instrument.
(B) “Lender’is Scott Credit Union.
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LOAN #: 20017930
Lender is a State Chartered Credit Union, organized and exigting
under the laws of llinois. Lender’s address is 104 Credit Union Way,
Edwardsville, IL 62025.
The term “Lender” includes any successors and assigns of Lender.
{C} “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting solely as a
nominee for Lender and Lender's successors and assigns. MERS is the mortgagee under this Security Instrument.
MERS is organized and existing under the laws of Defaware, and has an address and telephone number of P.O. Box 2026,
Flint, Mt 48501-2026, tel. {888) 679-MERS.

Documents

{D) “Note” means the promissory note dated April 9, 2024, and sigred by each Borrower who is legally
obfigated for the febt under that promissory note, that is in either (i) paper form, using Borrower's written pen and ink
signature, or (i) elezironic form, using Borrower's adapted Electronic Signature in accordance with the UETA or E-SIGN,
as applicable. The hotz-evidences the legal obligation of each Borrower who signed the Note to pay Lender
SIHYTHOUSAND ‘\N:J }Iu’1not*tt*iiﬁiitl I EEEEEESNEEEE R R R EEEREEE SR EEEEEREEREREERERNENERSESES:,
N Y R R A e N T N S R R A R R Y DO"&FS{US $60,000.00

plus inferest. Each Borrowe: wan signed the Note has promised to pay this debt in segular monthly payments and o pay
the debt in full not later than kay 7, 2054,

{E) “Riders” means all Ridars to nis Security instrument that are signed by Borrower, All such Riders are incorporated
Ik and deamad to be a part of this Sscurity Instrumanl, The following Riders are to be signed by Borrower [check box
as applicable]:

¥ Adjustable Rate Rider L Congominium Rider L . Second Home Rider
. 1-4 Family Rider (¥} Planned Unit Cevelopment Rider [ VA Rider
Other(s) [specify]
{F) “Security Instrument” means this document, which ic dated April 9, 2024, together with all Riders to this
document.

Additional Definitions

{G} “Applicable Law” means all controlling applicable federal, state,-and loeal staiutes, regulations, ordinances, and
administrative rules and orders {that have the effect of law) as well as all appiizabl2 final, non-appealable judicial apinions.
{H) “Community Association Dues, Fees, and Assessments” means all dues, fe<, assessments, and other charges that
are imposed on Borrower or the Property by a condominium association, homeowaers association, or similar prganization.
it} “Default” means: (i) the failure to pay any Periodic Paymeni or any other amount secwired by this Security Instrument on
the date it is due; (ii) a breach of any representation, warranty, covenant, obligation, or agriemant in this Security Instrument;
{iii) any materially false, misteading, or inaccurate informatian or statement to Lender provided by Borrower or any persqns
or entities acting at Borrower's direction or with Borrower's knowledge or consent, or failure to provio2 Lender with material
infarmation in connection with the Loan, as described in Section 8, or {iv) any action or pmceeding deseined in Section 12(g).
{d} “Electronic Fund Transter” means any transfer of funds, other than a transaction originatey ny check, dralt, or
similar papar instrument, which is initiated through an electronic terminal, telephoric instrument, compuler, or magnetic
tape so as to order, instruct, or authorize a financlal institution to debit or credit an account, Such termncludes, but is
not limited to, point-of-sale fransfers, automated teller maching transactions, transfers initiated by telephone or other
electronic device capable of communicating with such financial institution, wire transfers, and automated clearinghouse
fransfers.

(K) “Electronic Signature” means an “Electronic Signature” as defined in the UETA or E-SIGN, as applicable.

{L} “E-SIGN” means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 et seq.), as it
may be amended from time to time, or any applicable additicnal or successor legislation that governs the same subject
matter.

(M) “Escrow Items” means: (i) taxes and assessments and other items that can attain priority over this Securily
Inslrument as a fien or encumbirance on the Property; (i} feasehold payments or graund rents on the Property, if any,
{iii) premiums for any and all insurance required by Lender under Section 5; (iv) Morigage Insurance premiums, it any,
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_ LOAN #: 20017950
or any sums payable by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Section 11; and (v) Community Association Dues, Fees, and Assessments if Lender requires that they
be escrowed beginning at Loan closing or at any time during the Loan term.

{N) “Loan" means the debt obligation evidenced by the Note, plus inerest, any prepayment charges, costs, expenses,
and late charges due under the Note, and all sums due under this Security Instrument, plus interest.

{0) “Loan Servicer" means the entity that has the contractual right to receive Borrower’s Periodic Payments and any
ather payments made by Borrower, and administers the Loan on behalf of Lender. Loan Servicer does not inciude a
sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

{P} “Miscellanecus Praoceeds” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or destructian of,
the Property: (i) condemnabion or other taking of all or any part of the Property; (il) conveyangs in lisu of condemnation; or
{iv) misrepresentations of, or omissions as to, the value and/or condition of the Property.

{Q} “Mortgage Irsurance” means insurance protecting Lender against the nonpayment of, or Default on, the Loan.
{R) "Partial Paymcat” means any paymeni by Borrower, other than a voluntary prepayment permitted under the Mote,
which is less than & fu-autstanding Periodic Payment.

{S) “Periodic Paymer’ "means the requlary scheduled amount due for (i) principal and interest under the Note, plus
fii) any amounts underisericn 3.

{T) "Property” means the proparty described below under the heading “TRANSFER OF RIGHTS IN THE PROPERTY.
{U) “Rents” means all amouritsiezeived by or due Borrower in connection with the lease, use, and/or occupancy of the
Property by a party other than Bo'ruwer.

(V) “RESPA” means the Real Eslate Gettlement Procedures Act (12 1U.S.C. § 2601 ef seq.} and its implementing regu-
tation, Regulation X {12 C.F.R, Part 1¢Z4}, as they may be amended from time to time, or any additional or successor
federal legislation or regulation that governs ine same subject matter. When used in this Security Instrument, “RESPA
refers 1o all requirements and restrictions that wauld apply to a *federally related mortgage loan” even if the Loan does
not qualify as a “federally related mortgage loai?” warler RESPA.

{W) “Successor in Interest of Borrower” means any warly that has Laken title to the Property, whether or nat that party
has assumed Borrower's obligations under the Note an yor this Security Instrument,

{X) "UETA"means the Uniform Electronic Transactions Act ar & similar act recognizing the validity of electronic information,
records, and signatures, as enacted by the jurisdiction in wiich the Property is located, as it may be amended from time to
time, or any applicable additional or successor legistation that'‘anverns the same subject matter.

TRANSFER OF RiGHTS IN THE PROPERTY

This Security Instrument secures to Lender {i] the repayment of the Loa:, and 2! renewals, extensions, and modifications
of the Note, and (ii) the performance of Borrower's covenants and agreements undar.this Security Instrument and the Note.
For this purpose, Borrower mortgages, grants, conveys, and warrants to MERS (ssiely as nominee for Lender and Lender's
successors and assigns) and to the successors and assigns of MERS, the follcwing described property tocated in the
Caunty of Cook:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF AS "CxHIBIT A",
APN #: 31-02-104-009-0000

IRAITENG
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LOAN #: 20017950
which currently has the address of 3906 EDGEWATER DR, HAZEL CREST [Streat| [City}

incis 60429 (“Praperty Address™), and Borrower releases and waives all rights under and by virtue of the homestead
(Zip Codel
exemption laws of this State.

TOGETHER WITH all the Improvements now or subsequently erected on the preperty, including replacemenis and
additions to the improvemants on such proparty, all property rights, including, without limitation, all easements, appur-
tenances, royaities, mineral rights, oil or gas rights or profits, water rights, and fixlures now or subsequently a part of
the property. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, b, if necessary
to comply with law or custom, MERS (as nominee for Lender and Lender's successors and assigns) has the righl: to
exercise any or al'uf those interests, including, but not limited to, the right to foreclose and sell the Property; and o take
any action required-of Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER RECMFEIENTS, WARRANTS, COVENANTS, AND AGREES that: (1) Barrower lawfully owns and pos-
sesses the Property canwevad in this Security Instrument in fee simple or lawfully has the right to use and oceupy the
Property under a leaseholu ectite; (i) Borrower has the right to mortgage, grant, and convey the Property or Dormwer's
leagehold interest in the Property, end (iii) the Property is unencumbered, and not subject to any otheér ownership interest
in the Property, except for encumtrances and ownership interests of record. Borrower warrants generally the itle to the
Praperty and covenants and agrees 1o defend the title to the Property against all claims and demands, subject to any
engumbrances and ownership interesis ol record as of Loan closing.

THIS SECURITY INSTRUMENT combiies uniform covenants for national use wilh limited variations and nen-uniform
covenants that reflect specific lllinois state requirer ients to constitute a uniform security instrument covering real property.

UNIFORM COVENAMTS, Borrower and LenderG venant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Srepayment Charges, and Late Charges. Borrower will pay
gach Periodic Payment when due. Borrower will also pay any orzpayment charges and late charges due under the Note,
and any other amounts due under this Security Instrument. Paymznts due under the Ncte and this Security Instrument
must be made in U.S. currency. If any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requize that any or all subsequent paymenis due under
the Note and this Security instrument be made in one or more of the-fuilowinn forms, as selected by Lender: {a) cash,
{b) money order; (c) certified check, bank check, treasurer's check, or cashinr's thack, provided any such check is drawn
upon an institution whase deposits are insured by a U.S. federal agency, insliurientality, or entity, or (d) Electronic Fund
Transfer,

Payments are deemed received by Lender when received at the location desigrated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in 3ection 16. Lender may accept or
return any Partial Payments in its sole discretion pursuant to Section 2.

Any offset or claim thal Borrower may have now or in the future against Lender will not relieve Borrower from mak-
ing the full amount of all payments due under the Note and this Security Instrument or perierziti) the covenants and
agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds.

(a) Acceptance and Application of Partial Payments. Lender may accepl and either apply or heltl in suspense
Partial Payments in its sole discretion in accordance with this Section 2. Lender is not obligated to accept any Partial
Fayments or to apply any Partial Payments at the time such payments are accepled, and also is not obligated to pay
intarest on such unapplied funds. Lender may hold such unapplied funds until Borrower makes payment sufficient
to cover a full Periodic Payment, at which time the amount of the full Periodic Payment will be applied to Ihe Loan.
If Borrower does not make such a payment within a reasonable period of time, Lender will either apply such funds
in accordance with this Section 2 or return them to Borrower. If not applied earlier, Partial Payments will be credited
against the total amount due under the Loan in calculating the amount due in connection with any foreclosure proceed-
ing, payoff request, loan modification, or reinstalement. Lender may accept any payment insufficient to bring tha Loan
current without waiver of any rights under this Security Instrument or prejudice to iis rights to refuse such payments

0 W
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(b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Periodic Payment in the order in which it
became due, beginning with the oldest outstanding Periodic Payment, as follows: first to interest and then to principal
due under the Note, and finally 1o Escrow Items. If all outstanding Periodic Payments then due are paid in full, any pay-
ment amounts remaining may be applied 1o Iate charges and to any amounts then due undsr this Security instrument. If
all sums then due under the Note and this Security Instrument are paid in full, any remaining payment amount may be
applied, in Lender's sole discretion, to a future Periodic Payment or to reduce the principal balance of the Note.

If Lender receives a payment from Borrower in the amount of one or more Periadic Payments and the amount of any
late charge due for a delinquent Periodic Payment, the payment may be applied to the delinquent payment and the late
charge.

When applying payments, Lender will apply such payments in accordance with Applicable Law.

{c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Charge to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Pro-
ceeds to principal duz under the Note will not extend or postpone the due date, or change the amount, of the Periodic
Payments,

3. Funds for Exzic ltems.

{a) Escrow Requinorinnt; Escrow ltams. Except as provided by Applicable Law, Borrower must pay to Lender on
the day Periodic Payments arg due under the Note, until the Note is paid in full, a sum of money to provide for payment
of amounts due for ail Escrow Iteins (the “Funds®), The amount of the Funds required to be paid each month may change
during the term of the Loan. Borroxer must promptly furnish to Lender all notices or invoices of amounts to be paid under
this Section 3.

(b) Payment of Funds; Waiver. Sor:cwer must pay Lender the Funds for Escrow items unless Lender waives this
obligation in writing. Lender may waive this uiigation for any Escrow Item at any time. In the event of such waiver, Bor-
rower must pay directly, when and where payable, the amounts due for any Escrow Items subject to the waiver. If Lender
hag waived the requirement to pay Lender the Fun s for any or alt Escrow Items, Lender may require Borrower to provide
proof of direct payment of those items within such Lme period as Lender may require. Borrower's obligation ta make
such timely paymeants and to provide proof of paymertis deemed to be a covenant and agreement of Borrower under
this Security Instrument. [f Barrower is obligated lo pay Encrow ltems directly pursuant to a waiver, and Borrower fails 1o
pay timely the amount due for an Escrow Item, Lender may exarcise its rights under Section 9 to pay such amount and
Borrower will be obligated to repay to Lender any such amount.n accordance with Section 9.

Except as provided by Applicable Law, Lender may withdra'y I*ie waiver as to any or all Escrow Items at any lime by
giving a nofice in accordance with Section 16; upon such withdrawa/, Porrower must pay lo Lender all Funds for such
Escrow ems, and in such amounts, that are then required under thig’S:ction 3.

(¢) Amount of Funds; Application of Funds. Except as provide< oy Apnlicable Law, Lender may, at any time, col-
lect and hold Funds in an amount up to, but nat in excess of, the maximum amcunt g lender can require under RESPA.
Lender will estimate Ihe amount of Funds dug in accordance with Applicable Law

The Funds will be held in an institution whese deposits are insured by a U.5 federal agsncy, instrumentality, or entity
lincluding Lender, if Lender is an institution whose deposits are s¢ insured) or in ay “ederal Home Loan Bank. Lender
will apply the Funds to pay the Escrow llems no later than the time specified unde RESPA. Lender may not charge
Borrower for: (i) holding and applying the Funds; (i) annually analyzing the escrow acceunt, or (iii) verifying the Escrow
ltems, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lenc’er v make such a charge.
Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid or ths Funds, Lender will
not be required to pay Borrower any interest or earnings on the Funds. Lender will give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a surpinz »f Funds held
in escrow, Lender will account to Borrower for such surplus. If Borrower's Periadic Payment is delinquent by miora than
30 days, Lender may retain the surplus in the gscrow account for the payment of the Escrow tems. If there is & shartage
ar deficiency of Funds held in escrow, Lender will notify Borrower and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA.

Upon payment in full of all sums secured by this Securily Instrument, or an earlier time if required by Applicable Law,
Lender will promptly refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower must pay (a) all taxes, assessments, charges, fines, and impositions attributable to
the Property which have priority or may atiain priority over this Security Instrument, (b) leasehold payments or ground
rents on the Property, if any, and (c) Community Association Dues, Fees, and Assessments, if any. If any of these items
are Escrow items, Borrower will pay them in the manner provided in Section 3.

Initials:ba% \l \\ %\
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Borrower must promptly discharge any lien that has priorty or may aftain priority over this Security Instrument unless
Borrower: (aa) agrees in writing to the payment of the obligation secured by the lien ina manner acceptable to Lender, but
only so long as Borrower is performing under such agreement; (bb) contests the tien in goad faith by, or defends against
enforcement of the lien in, legal proceedings which Lender determines, in its sole discretion, operate to prevent the enfarce-
ment of the llen while those proceedings are pending, but anly until such proceedings are concluded; or (cc) secures from
the holder of the lien an agreement satisfactory to Lender thal subordinates the tien to this Security Instrument {coflectively,
the “Required Actions”). If Lender determines that any part of the Property is subject 10 a lien that has priority or may attain
priority over this Security Instrument and Borrower has not Iaken any of the Required Actions in regard to such tign, Lender
may give Borrower a notice identifying the lien. Within 10 days after the date on which that notice is given, Borrower must
satisfy the lien or take one or more of the Required Actions.

5. Property Insurance.

{a) Insurance Requirement; Coverages. Borrower must keep the improvements now existing or subsegquently
erected on the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including, Zut not limited to, earthquakes, winds, and floods, for which Lender requires insurance. Borrower must
maintain the types of insurance Lender requires in the amounts (including deductible levels) and for the periods that
Lender requires. What Ledar requires pursuant to the preceding sentences can change guring the term of the Loan, and
may exceed any minirwem raverage required by Applicable Law. Borrower may choose the insurance carrier providing
the insurance, subject to Lanues's right to disapprove Borrower's choice, which right will not be exercised unreasonably.

{b) Failure to Maintain lnsutance. If Lender has a reasonable basis to believe that Borrower has failed to maintain
any of the required insurance cave rages described above, Lender may obtain insurance coverage, at Lender's option and
at Borrower's expense. Unless required by Applicable Law, Lender is under no obligation ko advance premiums tor, or to
seek o reinstats, any prior lapsed coverane obtained by Borrower. Lender is under no cbligation to purchase any particular
type or amount of coverage and may selectine provider of such insurance in its sole discretion, Before purchasing such
coverage, Lender will notify Borrower if requirad in do so under Applicable Law. Any such coverage will ingure Lender, bt
might not protect Borrower, Borrower's equity [a Y Praperty, or the contents of the Property, against any risk, hazard,
or liebility and might pravide greater or lesger co'grage than was previously in eftect, but not exceeding the covarage
required undar Section 5{a). Borrower acknowledgesr ar Lhe cost of the insurance coverage so ohtained may significantly
axceed the cost of insurance that Borrower could have obiainad. Any amounts dishursed by Lender for costs associated
with reinstating Borrower's insurance policy or with placing. new insurance under this Section 5 will become additional
debt of Borrower secured by this Security Instrument. These'amounts will bear interest at the Note rate from the date of
disbursement and will be payable, with such Interest, upen notice f-om Lender to Barrower requesting payment.

{c) Insurance Policies. All insurance policies required by Lerder and renewals of such policies: (i) will be subject to
Lender's right to disapprove such policies; (ii) must include a standarJ fiorigage clavse; and (iii) must name Lender as
mortgagee and/or as an additional loss payee. Lender will have the rigit to hold Ihe paficies and renewal perificates. |t
Lender requires, Borrower will promptly give to Lender proof of paid premiums und renewal notices. If Borrewer obtaing
any form of insurance coverage, not otherwise required by Lender, for damaye tn, or destruction of, the Property, such
policy mustinclude a standard mortgage clause and must name Lender as mortgayze and/or as an additional loss payee.

(d) Proof of Loss; Application of Proceeds. In the event of loss, Borrower must Zive prompt notice to the ingurance
carrier and Lender. Lender may make proof of loss if not made promptly by Borrower. Any-insurance proceeds, whether
or not the underlying insurance was required by Lender, will be applied to restoralion or'repair of the Property, if Lender
deems the restoration or repair to be economically feasible and determines that Lender’s securi'y will not be lessened
by such restoration ar repair.

if the Property is to be repaired or restored, Lender will disburse from the insurance procecrs any initial amounts
that are necessary to begin the repair or restoration, subject to any restrictions applicable to Lender Uuring the subse-
quent repair and restoration period, Lender will have the: right to hold such insurance proceeds until Ledder has had an
apporunity to inspect such Property to ensure the work has been completed to Lender’s satisfaction (which may include
satistying Lender's minimum eligibility requirements for persons repairing the Property, including, but nat limited to,
licensing, bond, and insurance requirements) provided that such inspection must be undertaken promptly. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenits as the work is
completed, depending on the size of the repair or restaration, the terms of the repair agreement, and whether Borrower
is in Detault on the Lean. Lender may make such disbursements directly to Borrower, to the person repairing or restor-
ing the Property, or payabe jointly to both. Lender will not be required to pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees for public
adjusters, or other third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole

obligation of Borrower.
Initials: ﬂ: mj’- \/\J %\/
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If Lender deems the restoration or repair not 1o be economically feasible or Lender's security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds will be applied in the order
that Partial Payments are applied in Section 2({b).

(e} Insurance Settlements; Assignment of Proceeds. If Borrower abandons the Property, Lender may file,
negotiate, and settle any available insurance claim and related matters. If Borrower does not respond within 30 days
to a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may negotiate and settle
the claim. The 30-day period will begin when the notice is given, In either event, or if Lender acquires the Property under
Section 26 or otherwise, Borrower is unconditionally assigning to Lender (i) Borrower’s rights 10 any insurance proceeds in
an amount not 1o exceed the amounts unpaid under the Note and this Security Instrument, and (i} any other of Borrower's
rights {other than the right to any refund of unearned premiums paid by Borrower) under all insurance policies covering the
Property, to the extent that such righis are applicable to the coverage of the Property. If Lender files, negotiates, or settles
a claim, Borrower agiees that any insurance proceeds may be made payabie directiy to Lender without the need to include
Borrower as an adaitinnal loss payee. Lender may use the insurance proceeds either to repair or restore the Property (as
provided in Section 5f4j) or to pay amounts unpaid under the Note o this Security Instrument, whether or not then due.

6. Occupancy. Buruwer must occupy, establish, and use the Property as Borrower's principal residence within
80 days after the executivi % this Security Instrument and must continue to occupy the Property as Borrower's principal
residence for at leas! one year zitar the date of occupancy, uniess Lender otherwise agrees in writing, which consent will
not be unreasonably withheld, ¢/ viless extenuating circumstances exist that are beyond Borrower's control.

7 Preservation, Maintenar.ce, and Protection of the Property; Inspections. Borrower will not destroy, damage,
orimpait the Property, allow the Propety 'o Aeteriorate, or commit waste on the Property. Whether or not Borrower is resid-
ing in the Property, Borrower must maintzin the Property in order to prevent the Property from deteriorating or decreasing
in value due to its candition. Unless Lender ¢'etermines pursuant ta Section 5 that repair or restoration is not ecanomically
feasible, Borrower will promptly repair the Proparty if damaged to avoid further deteripration or damage.

If insurance or condemnation proceeds are pzid-ia Lender in connection with damage to, or the taking of, the Property,
Borrower will be responsible for repairing or restaring 4z Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments as
the work is completed, depending on Ihe size of the repail or rstoration, the terms of the repair agreement, and whether
Borrower is in Default on the Loan. .ender may make such disuursements directly to Borrower, to the person repairing or
restoring the Property, or payable jointly to both. If the insuranss % condemnation proceeds are not sufficient to repair or
restare the Property, Borrower remains obligated to complete suchepair or restoralion.

Lender may make reasonable eniries upon and inspections of thz Fioperty. If Lender has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Lender wal v Borrower notice at the time of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower will be in Default if, during the Loan application process, Borrower or
any persons or entities acting at Borower's direction or with Borrawer's knowlidne or consent gave materially false,
misleading, or inaccurate information or statements o Lender {or failed to provica Lerder with material information) in
connection with the Loan, including, but not limited to, overstating Borrower's income ur-assets, understating or tailing
to provide documentation of Borrower's debt obligations and liabilities, and misrepreseriting Borrower's occupancy or
intended occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrunant,

{a) Protection of Lender’s Interest. If: (i) Borrower fails to pertorm the covenanis and agreements citained in this Secu-
rity Instrument; (i) there is a legal proceeding or government order that might significantly affect Lender's inlerast in the Property
andfor rights under this Security Instrument (such as a proceeding in bankrupicy, probate, for condemnetior or forfeiture, for
enforcement of a lien that has priority or may attain priority over this Security Instrument, or to enforce laws or regulations); or
(iii) Lender reasonably believes that Barrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's inlerest in the Property and/or rights under this Securily instrument, includ-
ing protecting and/or assessing the value of the Properly, and securing and/or repairing the Property. Lender's actions
may include, but are not limited to: [I} paying any sums secured by a lien that has priority or may attain priority over
this Security Instrument; (II) appearing in court; and {IIi} paying: {A) reasonable attorneys’ fees and costs; (B} property
inspection and valuation fees; and {C) other fees incurred for the purpose of protecting Lender's interest in the Property
andfor rights under Ihis Security Inslrument, including its secured position in a bankruptcy proceeding. Securing the
Property includes, but is not limited to, exterior and interior inspections of the Property, entering the Property to make
repairs, changing locks, replacing or boarding up doors and windaws, draining waler from pipes, eliminating building
or other code violations or dangerous conditions, ang having utilities turned on or off. Although Lender may take action
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under this Section 9, Lender is not required to do so and is not under any duty or obligation to do so. Lender will not be
liable for not taking any or all actions authorized under this Section 9.

{b) Avoiding Foreclosure; Mitigating Losses. If Borrower is in Defautt, Lender may work with Borrower lo avoid fore-
closure andfor mitigate Lender's potential losses, but is not obligated to do so unless required by Applicable Law. Lender may
take reasonable actions to evaluate Borrower for available alternatives to foreclosure, including, but not limited to, obtaining
cradil reports, title reports, title insurance, property valuations, subordination agreements, and third-party approvals. Bor-
rower autharizes and consents to these actions. Any costs associated with such foss mitigation activities may be paid by
Lender and recovered from Borrower as described below in Section 9(c), unless prohibited by Applicable Law.

{c} Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become additional
dabt of Borrower secured by this Security Instrument. These amounts may bear interest at the Note rate from the date
of disbursement and will be payable, wilh such inerest, upon notice from Lender to Borrower requesting payment.

(d) Leasehald Terms. If this Security Instrument is on a leasehold, Borrower will comply with aif the provisions of the
lease. Borrower wiiaot surrender the leasehald estate and interests conveyed or terminate or cancel the ground lease.
Borrower will noi, wiaout the express written consent of the Lender, alter or amend the ground lease. if Borrower acguires
fee title 10 tha Property,the leasahold and the fee titte will not merge unless Lender agrees to the merger in writing.

10. Assignment of Fants,

(@) Assignment ci Rznts, To Ihe extert permitied by Applicable Law, in the event the Property is leased o, used
by, or cccupied by a third pariy {“Tenant"}, Borrower is unconditionally assigning and transfering to Lender any Rents,
regardless of to whom the Rents ¢re payable. Borrower authorizes Lender to collect the Rents, and agrees that each
Tenant will pay the Rents to LendrwHowever, Borrower will receive the Rents until (i} Lender has given Borrawer notice
of Default pursuant to Section 26, anc' (i} Lender has given notice to the Tenant that the Rents are to be paid lo Lender.
This Section 10 constitutes an abscluic 2ssignment and not an assignment for additional security only.

{b} Notice of Default. To the exient periiitiad by Applicable Law, if Lender gives notice of Default to Borrower: (i) all
Renils received by Borrower must be held by Bertawer as trustee for the benefit of Lender only, to be applied to the sums
sacured by the Security Instrument; {ii} Lender vill be entitied to collect and receive all of the Rents; (iii) Borrower agrees to
instruct each Tenant that Tenant is to pay all Rents dur 2rid unpaid to Lender upoh Lender's written demand to the Tenant;
fiv) Borrawer will ensure that each Tenant pays all Fieviis due 1o Lender and will take whatevar action is necessary to
collect such Rents if not paid to Lender; (v} unless Appliceuie Law providas atherwise, all Rents collected by Lender will
be applied first to the costs of taking control of and maneaing the Property and collecting the Rents, including, but not
limiled to, reasonable attorneys' féas and costs, receiver's fecs, gremiums on receiver's bonds, repair and matntenance
costs, INSUrance premiums, taxes, assessments, and other chares on the Property, and then fo any other sums secured
by this Security Instrument; (vi} Lender, or any judicially appointedecziver, will be liable to account for enly those Rents
actually received; and (vil) Lender will be entitled to have a receiver apuointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property-viinout.any showing as to the inadequacy of the
Property as security.

(c) Funds Paid by Lender. If the Rents ara not sufficient to cover the costs nf taking control of and managing the
Property and of collecting the Rents, any funds paid by Lender for such purpases v'll become indebtedness of Borrower
to Lender secured by this Security Instrument pursuant to Section 9.

(d) Limitation on Collection of Rents. Borrower may not collect any of the Rents more than one month in advance
of the time when the Rents become due, except for security or similar deposits.

{e} No Other Assignment of Rents. Borrower represents, warrants, covenants, and agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Reniz._zns has not performed,
and will not perform, any act that could prevent Lender from exercising its rights under this Security instrument.

(fi Control and Maintenance of the Property. Unless required Dy Applicable Law, Lender, ordeveiver appointed
under Applicable Law, is not obligated tc enter upon, take control of, or maintain the Property before arafiangiving nolice
of Default ko Borrower. However, Lender, or a receiver appointed under Applicable Law, may do so at any time when
Borrower is in Default, subject to Applicable Law.

{g} Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Section 10 does not relieve Borrower of Borrower's obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security instrument are paid in full.

11. Mortgage Insurance.

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protection of Lender. If Lender required
Merlgage Insurance as a condition of making the Loan, Borrower will pay the premiums required to maintain the Mort-
gage Insurance in effect. If Borrower was required to make separately designated payments toward the premiums for
Martgage Insurance, and (i) the Morigage Insurance coverage required by Lender ceases for any reason to be available
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from the mortgage insurer that previously provided such insurance, or (i) Lender determines in its sole discretion that
stich mortgage insurer is no longer eligible to provide the Morigage Insurance coverage required by Lender, Borrower will
pay the premiums required 10 obtain coverage substantially equivalent o the Mortgage Insurance previously in effect, at
a cost substantially equivalent to the cast to Borrower of the Mortgage Insurance previously in effect, from an alternate
morlgage insurer selected by Lender.

If substantially equivalent Martgage Insurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separately designated payments that were due when the insurance coverage ceased to be in effect. Lender
will accept, use, and retain these paymenis as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve will be non-refundable, even when the Loan is paid in full, and Lender will not be required to pay Borrower any
interest or earnings on such loss reserve.

Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomes avaitable, is obtained, and Lender
requires separate'y designated payments toward the premiums for Mortgage insurance.

If Lender requirsd Mortgage Insurance as a condition of making the Loan and Borrower was required to make sepa-
rately designated paymants toward Lhe premiums for Mortgage Insurance, Borrower will pay the premiums required to
maintain Mortgage Insurarce in effect, or bo provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accestzrira with any written agreement between Borrower and Lender providing for such termination
or until termination is requiiad oy Applicable Law. Nothing in this Section 11 affects Borrower's obligation to pay interest
at the Note rate.

(b} Martgage Insurance Agr2zinents. Mortgage Insurance reimburses Lender for certain losses Lender may incur
if Barrower does not repay the Loan #s agreed. Borrower is not a party to the Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their tetal ssk on all such insurance in force from lime to time, and may enter into agree-
ments with other parties that share or modif, tiair risk, or reduce losses. These agreements may require the mortgage
insurer to make payments using any source of funds that the mortgags Ingurer may have available (which mey include
funds obtained trom Mortgage Insurance premuma).

As a result of these agreemenits, Lender, ancther iasurer, any reinsurer, any other entity, or any affiliate of any of
the foregoing, may receive (directly or indirectly) arisunts that derive from (or might be characterized as) a portion
of Borrower's payments for Mortgage Insurance, in exchange for sharing o modifying the mortgage insurer’s risk,
or reducing fosses. Any such agreements will not: (i) afiact the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of lhe Loan; (ii) increace Y12 amount Borrower will owe for Mortgage Insurance;
{ill) entitle Borrower to any refund, or {iv) affect the rights Borrower has, if any, with respect to the Morigage Insurance
under the Homeowners Protection Act of 1998 {12 U.S.C. § 4901 ¢t s27.), as it may be amended from time to time, or
any additional or successor federal fegislation or regulation that gove ns. the same subject matter (“HPA?). These rights
under the HPA may include the right to receive certain disclosures, tc-'#quest.and obtain cancellation of the Mortgage
Insurance, to have the Mortgage insurance lerminated automaticatly, andfc’ to r2ceive a refund of any Mortgage Insur-
ance premiums that were unearned at the tlime of such cancellation ar termiiakion

12. Assignment and Application of Miscellaneous Proceeds; Forfeiture.

{a) Assignment of Miscellanesus Praceeds. Borrower is unconditionally assianing the right to receive ali Miscel-
laneous Proceeds to Lender and agrees that such amounts will be paid to Lender.

ip} Application of Miscellanepus Proceeds upon Damage to Property. li the Proparty is damaged, any Miscel-
laneaus Praceeds will be applied to restoration or repair of the Property, if Lender deems the resioration or rapair to be
economically feasible and Lender's security will not be lessened by such restoration or repair.Zi1ing such repair and
restoration period, Lender will have the right to hold such Miscellaneous Proceeds until Lender {137 pad an opportunity
o inspect the Property to ensure the wark has been completed to Lender’s satisfaction (which may inzlude satisfying
Lengzr's minimurn eligibitity requirements for persons repairing the Property, including, but not limited to, iicensing, bond,
and insurance requirements) provided Lhat such inspection must be undertaken promptly. Lender may pay for the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed, depending on
the size of the repair or restoralion, the terms of the repair agreement, and whether Borrower is in Default on the Loan.
Lender may make such disbursements directly to Borrower, to the person repairing or restoring the Property, or payable
jointly to both. Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on such Miscel-
laneous Proceeds, Lender will not be required lo pay Borrower any interest or earnings on such Miscellaneaus Proceeds.
If Lender deems the restoration or repair not to be economically feasible or Lender's security would be lessened by such
restoration or repair, the Miscellaneous Proceeds will be applied to the sums secured by this Security Instrument, whether
or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds will be appiied in the order that

Partial Payments are applied in Section 2(b).
Initialf.J_J cj’ \[ Uk
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{¢) Application of Miscellaneous Procesds upon Condemnation, Dastruction, or Lass in Value of the Property.
In the event of a total laking, destruction, or foss in value of the Property, all of the Miscellanecus Proceeds will be applied
1o the sums secured by 1his Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, a “Partial Devaluation”) where the
fair market value of the Property immediately before the Partial Devaluation is equal 1o or greater than the amount of the
sums secured by this Security Instrument immediately before the Pariial Devaluation, a percentage of the Miscellaneous
Praceeds will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Miscellaneous Proceeds that will be so applied is determined by multiplying the total amount of
the Miscellaneous Proceeds by a percentage calculated by taking (i} the total amount of the sums secured immediately
before the Partial Devaluation, and dividing it by i) the fair market vaiue of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Proceeds will be paid 10 Borrower.

In the event of & Partial Davaluation whers the fair market value of the Property immediately before the Partial Devalu-
ation Is less than e amount of the sums secured immediately betore the Partial Devaluation, all of the Miscellaneous
Proceeds will be applied to the sums secured by this Security Instrument, whether or not the sums are then due, unless
Borrower and Lendzr ziherwise agree in wriling.

{d) Settlement of % )zims. Lender is authorized to collect and apply the Miscellaneous Proceeds either to the sums
secured by this Securityinist ment, whetheror not then due, or to restaration or repair of the Property, if Borrower (i) abandons
the Property, o (if) fails lo respeiie to Lender wilhin 30 days after the date Lender notifies Borrower that the Opposing Party (as
defined in the next sentence) oiters 1» settle a claim for damages. “Opposing Party” means the third party that owes Borrower
the Miscellaneous Proceeds or the rzity against whom Borrower has a right of action in regard to the Miscellaneous Proceeds.

(e) Proceeding Affecting Lendeis Interest in the Property. Borrower will be in Default if any action or proceed-
ing begins, whether civil or criminal, thai. i Lender's judgment, could result in forfeiture of the Property or other material
impairment of Lender's inlerest in the Proper:y or rights under this Security Instrument. Borrower can cure such a Defauit
and, if acceleration has occurred, reinstate az provided in Section 20, by causing the action or proceeding to be dismissed
with a ruling that, in Lender's judgment, preclidrs forfeiture of the Property or other material impairment of Lender's
interest in the Proparty of rights under this Security Instrument. Borrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that are iaributable 1o the impairment of Lender's Interest in the Property,
which praceeds will be paid to Lender. All Miscallangous Froceeds Ihat are not applied to restoration or repair of the
Property will be applied in the order that Partial Payments are applied in Section 2(b).

13. Borrower No! Released; Forbearance by Lender llo* 2 Waiver. Borrower or any Successor in Interest of Bor-
rower will not be released from liability under this Security Instrumsat i Lender extends the lime for payment or modifies
the amortization of the sums secured by this Security Instrument. Lerder will not be required to commence proceedings
against any Successor in Interest of Borrower, or to refuse to extend im: for payment or otherwise modify amortization
of the sums secured by this Security Instrument, by reason of any deriand made by the original Borrower or any Suc-
cessors in Interest of Borrower, Any forbearance by Lender in exercising any righ. or remedy including, without limitation,
Lender's acceptance of payments from third persons, entities, or Successors ip/interest of Borrower or in amounts less
than the amount Lhen due, will not be a waiver of, or preclude the exercise of, alv woht or remedy by Lender.

14, Joint and Several Liability; Signatories; Successors and Assigns Bourd, sorower's obligations and liability
under this Security Instrument will be joint and several. However, any Barrower who signi thiz Security Instrument but does
not sign the Note: {a) signs this Security Insirument to mortgage, grant, convey, and warrai't such Borrower's interest in the
Property under the lerms of this Security Instrument; (b) signs this Security Instrument to waive any applicable inchoate
rights such as dower and curtesy and any avaitable homestead exemptions; (c) signs this Securiv instrument to assign
any Miscellaneous Proceads, Rents, or other earnings from the Property to Lender; (d) is not perseiially obligated to pay
the sums due under the Note or this Security Instrument; and (e) agrees that Lender and any other Eorrower can agree
to extend, modify, farbear, or make any accommadations with regard to the terms of the Note or this Securi'y Instrument
without such Bosrower's consent and without atfecting such Borrower's obligations under this Security Instrument.

Subject to the provisions of Section 19, any Successor in Interest of Borrower who assumes Borrower's obligations
under this Securily Instrument in writing, and is approved by Lender, wili obtain all of Borrower's rights, abligations, and
benafits under this Security Instrument, Borrower will not be releaged from Borrower's cbligations and liability under thig
Security Instrument uriess Lender agrees to such release in writing.

15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i) a one-time charge for a real estate
tax verification andfor reporting service used by Lender in connection with this Loan, and (i) either (A) a one-time charge
for flood zone determination, certification, and tracking services, or {B) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or similar changes occur that reasonably might
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affect such determination or certification. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agency, at any time during the Loan term, in connection with
any flood zone determinalions, .

{b) Default Charges. |f permitted under Applicable Law, Lender may charge Bormower fees for gervices performed in
eonnection with Borrower's Default to protect Lendar's interest in the Property and rights under this Security Instrument,
including: (i) reasonable atiorneys' fees and costs; (ii) properly inspection, valuation, mediation, and loss mitigation fees;
and {iii} other related fees.

(c) Permissibility of Fees. In regard to any other lees, the absence of express authority in this Security Instrument
to charge a specific fee to Borrower should not be construed as a prohibition an the charging of such fee. Lender may
not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

{d) Savings Clause. If Applicable Law sets maximum loan charges, and thal law is finally interpreted so thal the
interest or other loan charges collected or to be collected in connaction with the Loan exceed the permitted limirs, then
(i} any such loan £iarge will be reduced by the amount necessary to reduce the charge 10 the permitted limit, and (i) any
sums already collecied from Borrower which exceeded permitted limits will be refunded to Borrower, Lender may choose
io make this refuncov.raducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the r=duction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is pravidad for under the Note). To the extent permitted by Appilicable Law, Borrower’s acceptance of
any such refund made by Cirect-nayment to Borrower will conslitute a waiver of any right of action Borrower might have
arising out of such overcharge.

16. Notices; Borrower's Pnvsical Address. Al notices given by Berrower or Lender in connection with this Security
tnstrument must be in writing.

{a) Notices to Borrower. Unless Apicable Law requires a different method, any written notice to Borrower in con-
nection with this Security Instrument will be <eamed to have been given to Borrower when {i) mailed by firsl class mail,
or {ii) actually defivered to Borrower’s Notice Adaress (as defined in Section 16(c] below) if sent by means other tharn first
class mail or Electronic Communication (as definzd in Section 16(b) below). Notice to any one Borrower will constitute
notlce to all Borrowers unless Applicable Law ex ressly requires otherwlse. If any natice o Borrower required by this
Security Instrument is also required under Applicable vaw, the Applicable Law requirement will satisfy the corresponding
requitement under this Security Ingtrument.

(b) Electronic Notice to Borrower. Unless another deliverv method is required by Applicable Law, Lender may provide
notice to Borrower by e-mail or other electronic communication {“Electronic Communication”) if: (i) agreed 1o by Lender
and Borrower in writing: (ii} Borrewer has provided Lender with Eiorrower's e-mail or other electronic address {"Elecironic
Address”); (iii) Lender provides Borrower with the option to receive nelices by first class mail or by other non-Electronic
Cammunication instead of by Electronic Communication; and (iv) Lendrr otherwise complies with Applicable Law. Any
natice to Borrower sent by Etectranic Commurication in connaction with inis Security Instrument will be deemed to have
bean given to Borrowsr when sent unless Lender becomes aware that such no'ice is not delivered. If Lender becomes
avare that any notice sent by Electronic Communicarion is not delivered, tordar will resend such communication to
Borrawer by first class mail or by other non-Electronic Communication, Borrower mey wilhdraw the agreament o eeive
Elactronic Communicalions from Lender at any titae by providing written notice lo Lander of Borrower's withdrawal of
such agreement.

(c) Borrower’s Notice Address. The address to which Lender will send Borrower netice (‘Notice Address™) will be
the Property Address unless Borrower has designated a different address by written nolice to Cender. If Lender and Bor-
rower have agreed that notice may be given by Electronic Communication, then Borrower mav Zenignate an Electronic
Address as Notice Address. Borrower will promptly nolify Lender of Borrower's change of Notice Asuress, including any
changes to Borrower's Electronic Address if designaied as Notice Address. If Lender specifies a procadure for reparting
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only threuzga that specified
procedure.

(d) Notices to Lender. Any notice to Lender wili be giver: by delivering it or by mailing it by first class mail o Lender's
address stated in this Security Instrument unless Lender has designated another address {including an Electronic Address)
by notice to Borrower, Any notice in connection wih this Security Instrument will be deemed to have been given to Lender
only when actually received by Lender at Lender's designated address (which may include an Etectronic Address). If any
notice to Lender required by this Security Instrument is"also required under Applicable Law, the Applicable Law require-
ment will satisfy the corresponding requirement unider tus Security Instrument.

(e) Borrower’s Physical Address. In addition to tha dasignated Notice Address, Borrower will provide Lender with
the address where Borrower physically resides, if difierent from the Property Address, and notify Lender whenever this
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17 Gowverning Law; Severability; Rules of Construction. This'Security Instrument is governed by federal law and
the law of the State of lllinois. All rights and obligations contained in this Security Instrument are subject to any require-
ments and limitations of Applicable Law. If any provision of this Security Instrument or the Nate conflicis with Applicable
Law {i) such conflict will not affect other provisions of this Security Instrument or the Note that can be given effect without
the conflicting provision, and (i) such conflicting provision, to the exient possible, will be considered modified to comply
with Applicable Law, Applicable Law might explicitly ar implicitly allow the parties e agree by contract or it might be silent,
hut such silenge should not be construed as a prohibition against agreement by contract. Any action required under this
Security Ingtryment to be made in accordance with Applicable Law is to be made in accordance with the Applicable Law
in effect at the time the action is undertaken.

As vaed in this Security Instrument: (a) words in the singular will mean and include the plural and vice versa; (b) the
word “may" gives sole discretion without any cbtigation to take any action; (c) any reference to “Section” in this document
refers to Sections contained in this Security Instrument unless otherwise noted; and (d) the headings and caplions are
inserted kar onvesiance of reference and do not defing, limil, or describe the scope or intent of this Security Instrument
or any particutar Scction, paragraph, or provision.

18. Borrower's Czny. One Borrower will be given one copy of the Note and of this Security Instrument.

19. Transfer of theProperty or a Beneficial Interest in Borrawer. For purposes of this Section 19 only, “Interest in
the Properly” means ary leg2! or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for dead,; contract for deed, installment sales contract, or escrow agreement, the intent of which is
the transfer of title by Borrower 17 & purchaser at a future date.

If all or any part of the Propera-or any Interest in the Proparty is sold or transferred {or it Borrower is not a natural
person and a beneficial interest in Beiicwer is sold or transferred} without Lender’s prior written consent, Lender may
require immediate payment in full of ai-slusis secured by this Securily Instrument. However, Lender will not exercise this
option if such exercise is prohibited by Applizavie Law.

If Lender exercises this option, Lender will oive Borrawer notice of acceleration. The nolice will provide a period of
not less than 30 days from the date the notice(s given in accordance with Section 16 within which Borrower mus! pay
all sums secured by this Security Instrument, If Borrew4r faits 10 pay these sums prior to, or upon, the expiration of this
period, Lander may invoke any remedies permitied 'ty this Security Instrument without further notice or demand an
Borrower and will be entitled to collect all expenses incyrec in pursuing such remedies, including, but not limited fo:
(a) reasonable attoraeys fees and costs; (b) property inspection and valuation fees; and () other fees incurred to protect
Lender’s Interest in the Property and/or rights undar this Securi’y Instrument,

20. Borrower’s Right to Reinstate the Loan after Accelerdinn. If Borrower meels certain conditions, Borrower will
have the right to reinstate the Loan and have enforcement of this Securily !astrument discontinued atany time up to the later
of (a) five days before any foreclosure sale of the Property, or (b) such cinvr period as Applicable Law might specify tor the
termination of Borrower's right to reinstate. This right to reinstate will not-suply inthe case of acceleration under Section 19.

To reinsiate the Loan, Borrower must satisfy all af the following condiiios: (za} pay Lender alt sums that then would
be due under this Security Instrument and the Note as if no acceleration had orcurred; (bb) cure any Default of any
gther covenants or agreements under this Security Instrument or the Note; (cc) ocy.all expenses incurred in enforging
this Security Instrument or the Note, including, but not limited 1o {i} reasonable atorevs' lees and costs, (if) property
inspection and valuation fees; and (iii} other fees incurred to protect Lender's interest ir, the-Properly andfor rights under
this Security Instrument or the Nole; and {dd) take such action as Lender may reasonably r+ quire to assure that Lender's
interest in the Property andfor rights under this Security Instrument or the Note, and Barroiver’s obligation to pay the
sums secured by this Security Instrument or the Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more e tre following forms,
as selected by Lender: (aaa) cash; (bbb) money order; {ccc) cerified check, bank check, treasurers nneck, or cashier’s
check, provided any such check is drawn upon an instilulion whose deposits are insured by a U.5. tederal ar,ency, instru-
mentality, ar entity; or (ddd) Electronic Fund Transfer. Upan Barrgwer's reinstatement of the Loan, this Security Instrument
and obligations secured by this Security Instrument will remain tully effective as if no acesleration had occurred.

21. Sale of Note. Tha Note or & partial interesi in the Note, together with this Security Instrument, may be sold or
olhanwise trangferred one or more times. Upon such a sale or other trangfer, all of Lander's rights and obligations under
this Security Instrument will convey to Lender's succassnms and assigns.

22, Loan Servicer, Lender may take any action permitted under this Security instrument through the Loan Servicer
or anather authorized representative, such as a sub-servicer. Barrower understands that 1he Loan Servicer or other
authorized representative of Lender has the right and authority ta take any such action.

The Loan Servicer may change one or more times during the 1erm of the Note. The Loan Servicer may or may not
be the holder of the Note, The Loan Servicer has the right and authority to: (a) coliect Periodic Payments and any other

e DO
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amounts due under the Note and this Security Instrument; {b} perform any other mortgage loan servicing obligations,
and (c) exercise any rights under the Note, this Security Instrument, and Applicable Law on behaff of Lender. if there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Lean Servicer, the address to which payments should be made, and any other information RESFA and other
Applicable Law require in connection with & notice of iransfer of servicing,

23. Notice of Grievance, Until Borrower or Lender has notified the other party (in accordance with Section 16) of an
alleged breach and afforded the other party a reasonable period afer the giving of such notice to take comrective action, neither
Borrower nor Lender may commence, join, or be joined to any judicial action (either as an individual litigant or a member of a
class) that {a) arises from the other party's actions pursuanl to this Security Instrument or the Note, of () alleges that the other
party has breached any provision of this Security Instrument or the Note, if Applicable Law pravides a time period that must
elapse before certain action can be taken, that time period will be deemed to be reasonable for purposes of this Section 23.
The notice of Default given to Borrower pursuant to Section 26(a) and the notice of acceleration given to Borrower pursuant
lo Section 18 will o deemed to satisty the notice and opportunity o take corrective action provisions of this Section 23.

24. Hazarcous Substances.

{a) Definitions. A5 used in this Section 24: (i) "Environmental Law” means any Applicable Laws where the Property
is located that relate to/p2alth, safety, or environmental protection; (i) “Hazardous Substances” include {A) those sub-
stances defined as tovicci hazardous substances, pollutants, or wastes by Environmental Law, and (B} the following
substances: gasoline, kerase: e, other flammable or toxic petroleum products, toxic pesticides ang herbicides, volatile
scivents, materials containing ushestos or formaldehyde, corrosive materials or agents, and radicactive materials;
{iii) "Environmental Cleanup” inclzes any response action, remedial action, or removal action, as defined in Environ-
mental Law; and {iv) an "Environmentai Condition” means a condition that can cause, contribute to, or otherwise trigger
an Environmental Cleanup.

{b) Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substences, or Ihreaten to release any Hazardous Substances, on or in the Property.
Borrower will not do, nor allow anyone else ta'de, anything afiecting the Property that: (i) violates Environmental Law;
(ii) creales an Environmental Condition; or (i) dueto ibz prasence, use, o release of a Hazardous Substance, creales a
condltion Inat adversely affects or could adversely afie ¢i the valug of the Property. The preceding two sentences will not
apply to the presence, use, or slorage on the Property of sniall quantities of Hazardous Substances that are generally
recagnized to be appropriate to normal residential uses and lo. malntenance of the Praperty (including, but not limited to,
hazardous substances in consumer products).

(c) Notices; Remediat Actions. Borrower will promptly give Lender written notice of: {i} any investigation, claim,
demand, lawsuit, or other action by any governmental or regulatory-aguncy or private party involving the Property and any
Hazardous Substance or Environmenta! Law of which Borrower has ect.al knowledge; (i any Environmental Condition,
including but not fimited to, any spilling, teaking, discharge, release, or thieal ot retease of any Hazardous Substance; and
(i) any condition caused by the presence, use, or release of a Hazardous Gubstance that adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental ar regulaiory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Prope ty.s necessary, Borower will promptly
take all necessary remedia! actions in accordance with Environmental Law. Nothingin‘his Security Instrument will create
any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’s Electronic Signature. If the Note eitlencing the debt for this Loan
is efectronic, Borrower acknowledges and represents to Lender that Borrower: (a) expressly convented and inlended to
sign the electronic Note using an Electrenic Signature adopted by Borrower (“Barrower's Electrant; Signature”} instead
of signing a paper Note with Borrower's written pen and ink signalure; (b) did not withdraw Berrower's express consent
to sign the electronic Note using Borrower's Electronic Signatuve; (¢} understood that by signing the elzcto nic Note using
Borrower's Electronic Signature, Borrower promised to pay 1he debt evidenced by the electronic Nole it a%¢ordance with
ils terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and ungierstanding that
by dolng so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with ils terms.

NON-UNIFORM COVENANTS, Borrower and Lender furlhar covenant and agree as follows:

26. Acceleration; Remedies.

(a) Notice of Default. Lender will give a nolice of Default to Borrower prior to acceleration following Borrower's
Default, except that such notice of Default will not be sant when Lender exercises its right under Section 19 unless Appli-
cable Law provides otherwise. The notice will specify, in addition to any other informalion sequired by Applicable Law.
(i) the Default; (i) the action required to cure the Detault; iii} a date, not less than 30 days {or as otherwise sp, ified by

AVYANN
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Applicable Law) from the date the notice is given to Borrower, by which the Default must be cured; {iv) that failure to cure
the Default on or before the date specified in the notice may resul in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property; (v) Borrower’s right to reinstate after acceleration;
and {vi) Borrower's right to deny in the foreclosure proceeding the existence of a Default or to assert any pther defense
of Borrower 10 acceleration and foreclosure,

(b) Acceleration; Foreclosure; Expenses. If the Default is not cured on or before the date specified in the notice,
Lender may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may foreclose this Security Instrument by judicial proceeding. Lender will be entitled to collect all expenses incurred
in pursuing the remedies provided in this Section 26, including, but not limited to: (i) reasanable attormneys' fees and costs;
fiiy property inspection and valuation tees; and {iii) other fees incurred to protect Lender's intzrest in the Property andfor
rights under this Securily Instrument.

7. Release. Upon payment of ali sums secured by this Security Instrument, Lender will release this Security
Inslrument. Borrewwar will pay any recordation costs assotiated with such release. Lender may charge Borrower a fee for
releasing this Secunity Instrument, but only if the fee is paid o & third party for services rendered and the charging of the
fee is permitted unuerAnplicable Law.

28. Placement ¢t L~ ateral Protection Insurance. Lnless Borrower provides Lender with evidence of the insur-
ance coverage required by Rarrower's agreement with Lender, Lencler may purchase Ingurance at Hotrower's expense
to protect Lender's interests v Rorrower's collateral. This insurance may, but need not, prolect Borrowet's interests. The
coverage that Lender purchases aray not pay any claim that Borrower makes or any claim that is made against Borrower
in connection with the collateral. Fcitower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrower hzs nbtained insurance as required by Borrower’s and Lender’s agreement. If Lender
purchases insurance for the collaterai, Go.ower will be respansibie for the costs of that insurance, including interest and
any other charges Lender may impose in coiifiection with the placement of the insurance, until the effective date of the
cancellation or expiration of the insurance. "he cosis of the insurance may be added to Bomower's total outstanding bal-
anee or obligation. The costs of the insurance M2y be more than the cost of insurance Borrower may be able 1o cbtain
on its own.

BY SIGNING BELOW, Borrower accepls and agrees 0 the terms and covenanls contained in ihis Secutity instru-
ment and I any Rider signed by Borrower and recorded with i,

Nmﬂ/&ngw _ %)ﬁ M sea)

DALE A LAWSON SR. [y ' DATE
\( NN \\-: %0 e DDA ~ \"‘l lq /é (Seal)
VALLIERIE V LAWSON ~ TN I ,} y DAT

) G \JU&\

ILLINDIS - Single Family - Fannie Mae/Freddie Mac UNIFOR: INSTAUMENT {MERS) Form 3014 072021

ICE Mortgage Technology, Inc. Page 14 of 15 IL21EDEDL 1023
ILEDEDL {CLS)

04/0812024 02:.04 PM PST




2410602317 Page: 16 of 27

UNOFFICIAL COPY

LOAN #: 20017950

Stateof _ / Lijso /5
County of (ool

This instrument was acknowledged before me on APRIL 9, 2024 (date) by DALE A LAWSON SR. AND
VALLIERIEV LAWSON.

{Seal)

AL

Signature of Notary Public v,

OFFICIAL SEAL

ISMAIL SULO
NaTARY PUBLIC, STATE OF ILLINOIS &
_ mln Explres 12/01/2024

Lender: Scott Credit Union

NMLS !D: 415767

Loan Originator: Mary VandeVelde
NMLS ID: 639469

Initialﬁag/ \ﬂj
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EXHIBIT 'A'
LEGAL DESCRIPTION

All thal certain real property sitated in the County of Cook. Stale of 1L, described as follows:

THE FOLLOWING DESCRIBED REAL PROPERTY N THE CITY OF HAZEL CREST, COUNTY OF COOK, STATE
OF 1L, DESCRIEAID AS:

LOT 70 IN DYNASTY LAKE ESTATES UNIT 1. BEING A SUBDIVISION OF PART OF THE NORTHWEST

QUARTER OF SECTION, 2, TOWNSHIP 35 NORTH RANGE 13, EAST OF THE THIRD PRIMCIPAL MERIDIAN, IN
COOK COUNTY, TLLIND'S:

Assessor Parcel Number(s)y: 31-02- 040000-0200
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT LEVELOPMENT RIDER is made this 9th  day of
April, 2024 ard 1= incorporated into and amends and supplements the
Mortgage, Mortgage Deed, Deasof Trust, or Security Deed (the “Security instrument”)

of the same date, given by the Lnde/sigrad (the "Borrower") to secure Borrower’s Note to
Scott Credit Union, a State Charte:2d Credit Union

(the “Lender”) of the same date and covering tiie Property described in the Security
Instrument and located at: 3906 EDGEWATER Dit, HAZEL CREST, IL 60429.

The Property includes, but is not limited to, a parce! of land im,';u'oved with a dwelling,
tagether with other such parcels and certain common areas and facilitiss, as described in
COVENANTS, CONDITIONS AND RESTRICTIONS

(the “Deciarzunn’).
The Property is a part of a planned unit development known as Dynasty Lake
Estates

MULTISTATE PLANNED UNIT DEYELOPMENT RIDER - Singla Family - Fannic Mae/Freddie Mag UNIFO LIMENT
Form 3150  07/2021 Inltlalea'm ih&}
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{the "PUD"). The Property also includes Borrower's interest in the homeowners asso-
ciation or equivalent entity owning or managing the common areas and facilities of the
PUD {:he “Owners Association”) and the uses, benefits, and proceeds of Borrower's
interest.

PUD COVIFANTS. In addition to the representations, warranties, covenants, and
agreements made itthe Security Instrument, Borrower and Lender further covenant
and agree as follows:

A. PUD Obligatizns, Borrower will perform all of Borrowet’s obligations
under the PUD's Constitient Documents. The “Constituent Documents” are the:
(i) Declaration; (i) articles of incarporation, trust instrument, or any equivalent docu-
ment which creates the Ownera Association; and (iii) any by-laws or other rules or
regulations of the Owners Assaciation. Borrower will promptly pay, when due, all
dues and assessments imposed puriuarit to the Constituent Documenis.

B. Property Insurance. So long as inz Qwners Association maintains, with
a generally accepted insurance carrier, a “master” or “blanket” policy insuring the
Property which is satisfactory to Lender and whicty provides insurance coverage in
the amounts (including deductibie levels), for the peiods, and against loss by fire,
hazards included within the term “extended coverage,” ard' any other hazards, includ-
ing, but not limited to, earthquakes, winds, and floods, Tor'wrich Lender requires
insurance, then (i) Lender waives the provision in Section 3 for the partion of the
Periodic Payment made to Lender consisting of the yearly premium instalments for
property insurance on the Property, and (i) Borrower’s obligation (indar Section 5
to maintain property insurance coverage on the Property is deemed satisiied to the
extent that the required coverage is provided by the Owners Association olicy.

What Lender requires as a condition of this waiver can change during the..erm
of the loan.

Borrower will give Lender prompt notice of any lapse in required property insur-
ance coverage provided by the master or blanket policy.

MULTISTATE PLANNED UNIT DEVELOPMENT REDER - Single Family - Fannie Mae/Freddle Mac UNIFOR MENT.
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In the event of a distribution of property insurance proceeds in lieu of restoration
or repair following a loss to the Property, or to common areas and facilities of the
PUL., any proceeds payable to Berrower are hereby assigned and wil! be paid to
Lende:. i ender will apply the proceeds to the sums secured by the Security Instru-
ment, whather or not then due, with the excess, if any, paid to Borrower.

C. Public Cinbility Insurance. Borrower will take such actions as may be rea-
sonable to insure that the Owners Association maintains a public liability insurance
policy acceptable in form. amount, and extent of coverage to Lender.

D. Condemnation. Tnhe proceeds of any award or claim for damages, direct or
consequential, payable to Burruwer in connection with any condemnation or other
taking of all or any part of the Prorerty or the common areas and facilities of the
PUD, or for any conveyance in lieu of rondemnation, are hereby assigned and will
be paid to Lender. Such proceeds will be applied by Lender to the sums secured
by the Security Instrument as provided in Section 12,

E. Lender's Prior Consent. Borrower wiit.int, except after notice to Lender
and with Lender’s prior written consent, either pa:tiiion or subdivide the Property or
consent to: (i) the abandonment or termination of the PUD. except for abandonment
or termination required by law in the case of substantia! Zestruction by fire or other
casualty or in the case of a taking by condemnation or ernirient domain; (i} any
amendment to any provision of the Constituent Documents unless the provision is
for the express henefit of Lender; {iii) termination of professional- management and
assumption of self-management of the Owners Association; or (iv) any 7iction which
would have the effect of rendering the publiciiability insurance coverags maintained
by the Owners Association unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due,
then Lender may pay them. Any amounts disbursed by Lender under this paragraph F
will become additional debt of Borrower secured by the Security Instrument. Unless

MULTISTATE PLANNED UNIT DEVELOPMENT RIDER - Singla Famity - Fannie Mae/Freddie Mag UNIFO P&T L %}/
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Borrower and Lender agree 1o other terms of payment, these amounts will bear
interest from the date of disbursement at the Note rate and will be payable, with
intzrest, upon notice from Lender to Borrower requesting payment.

BY SIGNING-BELOW, Borrower accepts and agrees 1o the terms and covenants
contained in tws PUD Rider,

]\\ mﬁ» 4 \Q’W A/\Uqﬁ q/@/ﬂ/ (Seal)

DALE A LAWSON SR. = '~/ L " DATE

§
M&-«-‘A QJCM'.AM \ /‘1/&0 (Seal)

VALLIERIEV LAWSON '/ 7 DATE
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FIXED/ADJUSTABLE RATE RIDER

(30-day Average SOFR Index (As Published by the
Eederal Reserve Bank of New York) — Rate Caps)

THIS FIXED/ACJISTABLE RATE RIDER is made this 9th  day of
April, 2024, and is incorporated into and amends and supplemenis the
Mortgage, Mortgage Daad, Baed of Trust, or Security Deed (the “Security Instrument”)
of the same date given by the.undersigned (the "Borrower”) to secure Borrower's
Fixed/Adjustable Rate Note (‘he ‘Note") to Scott Credit Union, a State Chartered
Credit Union :

(the “Lender’) of the same date and covering the property described in the Security
Instrument and located at: 3906 EDGEWATER DR, HAZEL CREST, IL 60429,

THE NOTE CONTAINS PROVISIONS ALLCWING FOR A CHANGE IN
BORROWER'S FIXED INTEREST RATE TO AN /\DJUSTABLE INTEREST
RATE.THE NOTE LIMITS THE AMOUNT THE BORRCER'S ADJUSTABLE
INTEREST RATE CAN CHANGE AT ANY ONE TIME-A%D THE MINIMUM
AND MAXIMUM RATES THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the representations, v.arvanties, cov-
enants, and agreements made in the Security instrument, Borrower ant.Léruar further
covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of interest and a portion of the principal
(“Monthly Payment”) and an initial fixed interest rate of 5.750 %. The Note also
provides for a change in the initial fixed interest rate to an adjustable interest rate, as
follows:

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - 30-day Average SOFR ~ Single Family . J\]
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4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

Tha initial fixed interest rate | will pay will change to an adjustable interest rate
onthe~1st day of May, 2029, and the adjustable interest rate | will pay
may change on the 1st day of the month every 6th  month thereafter. The date
on which:nvinitial fixed interest rate changes to an adjustable interest rate, and each
date on whiGir my adjustable interest rate could change is called a “Change Date”

(B) The Indea

Beginning witt ie first Change Date, my adjustable interest rate will be based on
an Index that is calculatad and provided to the general public by an administrator (the
*Administrator”). The “index” is a benchmark, known as the 30-day Average SOFR
index. The Index is current’y publishad by the Federal Reserve Bank of New York. The
most recent Index value availzoie as of the date 45 days before each Change Date is
called the “Current index," provicet' that if the Current Index is less than zero, then the
Current Index will be deemed to bz zero for purposes of calculating my interest rate.

It the Index is no longer available, i will be replaced in accordance with Section
4(G) below.

(C) Calculation of Changes

Before each Change Date, the Note Heldzi will calculate my new interest rate
by adding THREE onrcentage points ( 3.000 % )
(the “Margin”) to the Current Index. The Margin m2y change if the Index is replaced
by the Note Holder in accordance with Section 4(G){2) t.elow. The Note Holder will
then round the result of the Margin plus the Current Index to the nearest one-eighth
of one percentage point (0.125%). Subject 1o the limits stated.in Section 4(D) below,
this rounded amount will be my new interest rate until the nezt-Change Date.

The Note Holder will then determine the amount of the Mariihly Payment that
would be sufficient to repay the unpaid Principal that | am expectes -t owe at the
Change Date on the Maturity Date at my new interest rate in subsiantially equal
payments. The result of this calculation will be the new amount of/my Monthly
Payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change Date will not be greater
than 7.750 % orless than 3.750 %. Thereafter, my adjustable interest rate will
never be increased or decreased on any single Change Date by more than
ONE percentage points ( 1.000 % ) from the
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rate of interest | have been paying for the preceding 6  months, and will never be
greater than 10.750 %. My interest rate will never be less than the margin or
3.0%0 %.

(EVEffective Date of Changes

My ew interest rate will become effective on each Change Date. | will pay the
amount ¢/ mx naw Monthly Payment beginning on the first Monthly Payment date
after the Chiarnge Date until the amount of my Monthly Payment changes again.

(F) Notice of Thanges

The Note Halr:ai will deliver or mail fo me a notice of any changes in my initial
fixed interest rate toan adjustable interest rate and of any changes in my adjust-
able interest rate before the effective date of any change. The notice will include the
amount of my Monthly Payment, any information required by law to be given to me
and also the title and telepiicie number of a person who wilt answer any question
| may have regarding the notice.

(G) Replacement Index and.i‘splacement Margin

The Index is deemed to be no lonrer available and will be replaced if any of the
following events (each, a “Replacement Evant”) occur: (i) the Administrator has per-
manently or indefinitely stopped providingihe Index to the general public; or (i) the
Administrator or its regulator issues an official ublic statement that the Index is no
fonger reliable or representative.

It a Replacement Event occurs, the Note Helder will select a new index [the
“Replacement Index”) and may also select a new margin { he “Replacement Margin'),
as follows:

(1) If a replacement index has been selected or recommended for use in con-

. sumerproducts, including residential adjustable-rate mcrigages, by the Board

of Governars of the Federal Reserve System, the Federei Reserve Bank of
New York, or a committee endorsed or convened by the Boarz-of Governors
of the Federal Reserve System or the Federal Reserve Banv of Naw York at
the time of a Replacement Event, the Note Holder will select tazd index as
the Replacement Index.

(2) If a replacement index has not been selected or recommendea foruse

in consumer products under Section (G)(1) at the time of a Replacement
Event, the Note Holder will make a reasonable, good faith effort to select a
Replacement Index and a Replacement Margin that, when added together,
the Note Holder reasonably expects will minimize any change in the cost of
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the loan, taking into account the historical performance of the Index and the
Replacement Index.

Tna Replacement Index and Replacement Margin, if any, will be operative
immediately upon a Replacement Event and will be used to determine my inter-
est rate and Monthly Payments on Change Dates that are more than 45 days after
a Replaczmant Event. The Index and Margin could be replaced more than once
guring the term of my Note, but only if another Replacement Event occurs. After a
Replacement Zvznt, all references to the “Index” and “Margin” will be deemed to be
references to the "Replacement Index” and “Replacement Margin.”

The Note Holder wiii also give me notice of my Replacement Index and Replace-
ment Margin, if any, ana such other information required by applicable law and
regulation.

B. TRANSFER OF THE PROPERT ¥ OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower's initial fixed intcrast rate changes to an adjustabie interest rate
under the terms stated in Section A above, Section 19 of the Security Instrument will
read as follows:

Transfer of the Property or a Beneficislinterest in Borrower. For purposes
of this Section 19 only, “Interest in the Propzry” means any legal or beneficial
interest in the Property, including, but nat limitea to, those beneficial interests
transferred in a bond for deed, contract for deed -installment sales contract or
escrow agreement, the intent of which is the transfzr of title by Borrower to a
purchaser at a future date.

If all or any part of the Property or any interest in (he Property is sold or
transferred (or if Borrower is not a natural person and a oeaeficial interest in
Borrower is sold or transferred) without Lender’s prior written consent, Lender
may require immediate payment in full of all sums secured by this security Instry-
ment. However, Lender will not exercise this option if such exereise s p.nhibited
by Applicable Law.

If Lender exercises this option, Lender will give Borrower notice of aclriera-
tion. The notice will provide a peried of not less than 30 days from the date ini
notice is given in accordance with Section 18 within which Borrower must pay
all sums secured by this Security Instrument. If Borrower fails ta pay these sums
prior to, or upon, the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on
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Borrower and will be entitled to collect all expenses incurred in pursuing such
remedies, including, but not limited to: (a) reascnable attorneys’ fees and costs;
(b) rrnerty inspection and valuation fees; and () other fees incurred to protect
Lender’s Interest in the Property and/or rights under this Security Instrument.

2. Whengurrower's initial fixed interest rate changes to an adjustable interest
rate under the t2iras stated in Section A above, Section 19 of the Security instrument
described in Section B1 above will then cease fo be in effect, and the provisions of
Section 19 of the Serwiity Instrument will be amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. For purposes
of this Section 19 only, “Interest in the Property” means any legal or beneficial
interest in the Property, iricluding, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, instaliment sales contract or
escrow agreement, the intent v which is the transfer of title by Borrower to a
purchaser at a future date.

If all or any part of the Property nr any Interest in the Property is sold or
transferred {or if Borrower is not a natural 2arson and a beneficial interest in Bor-
rower is sold or transferrad) without Lendei’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument.
However, |ender will not exercise this optionrcuch exercise is prohibited by
Applicable Law. Lender also will not exercise this cziion if (a) Borrower causes to
be submitted to Lender information required by Lend2r to evaluate the intended
transferee as if a new loan were being made to the tiarsfaree, and (b) Lender
reasonably determines that Lender’s security will not be.irpaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a rzasonable
fee as a condition to Lender's consent to the loan assumption. Lencar rnzy also
require the transferee to sign an assumption agreement that is acceptanie to
Lender and that obligates the transferee to keep all the promises and agreerients
made in the Note and in this Security Instrument. Borrower will continue to ¢
obligated under the Note and this Security Instrument unless Lender releases
Borrower in writing.

If Lender exercises this option to require immediate payment in full, Lender
will give Borrower notice of acceleration. The notice will provide a period of not
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less than 30 days from the date the notice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to, or upon, the expiration of this period,
Lender-may invoke any remedies permitted by this Security Instrument without
further 110ice or demand on Borrower and will be entitled to collect all expenses
incurred 1n parsuing such remedies, including, but not limited 10: (a) reasonable
attorneys’ fees and costs; (b) property inspection and valuation fees; and (c) other
fees incurred tU piotect Lender’s interest in the Property andfor rights under this
Security Instrumeat:

BY SIGNING BELOW, Beirower accepts and agrees to the terms and covenants
contained in this Fixed/Adjustable Rate Rider,

L) kG mnahes o

DALE A LAWSCN SR. { " DATE
P Y / 1 [ M (seal
VALLIERIE V LAWSON = .f/ l / DATE

LY
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