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This Instrument was Prepared by:
eckn Heerfavi,
Mutual of Omaha Mortgage

3131 Camino Del Rio N Suite 1100
San Diege, CA 92108

When Recorded Mail to:
Mutual of Omaha Morlgage

3131 Camina Del Rio N Suite 1100
San Diggo, CA 92108 '

Subsequent tax Zills are 10 be genf to;

T55 Camisridge Aue
Vo s o, i \ZC"\L‘%

ARS-9% 77 [Space Abov: Lhis Line For Recording Data)

State of ILLINOIS FHA Case No. 138-2221447-962
Lodar Na, 4726150
NI 1012096-0085031858-5

U.S. Department of Housing and Usban Development (HUD)
ADJUSTABLE KATE
HOME EQUITY CONVERSION SECOKRD MORTGAGE (HECM)

THIS MORTGAGE {"Security Instrument” or "Second Security Instruient™) is given on April
25,2024, The mortgagor is LAWRENCE A, MORRISON AND VANILPHIA L, MORRISON, HiS
WIFE, NOT IN TENANCY IN C OMMON, BUT IN JOINT TENANCY, whose pos? otﬁce address
15 755 CAMBRIDGE AVENUE, MAT TESON, Hinais 60443 {("Borrower"). Borrowsr is
mortgagor who is an original berrower under the Loan Agreement and Note. The term "Bo/row " does
not faclude the Borrower's successors and assigns. Moitgagor is an original mortgagor under iz
Security Instrument, The term "Mortgagor” includes Mortgagor's heirs, executors, administrators, sind
assigns, This Security Instrument is given to the Federal Housing Commissioner, whose address is
451-7th Street, SW, Washington, DC 20410 ("Lender" or "Commissioner™). Borrower has agreed to
repay and warrants to Lender amounts which Lender is obligated to advance, inceluding future advances,
under the terms of a Home Equity Conversipn Mertgage Adjustable Rate Loan Agreement dated the

same date a3 this Security Instrument: (”Loem Agreement™). The agreement to repay is evidenced by
Bortower's Adjustable-Rate Note dated the same date as this Security Instrument ("Second Note™). This -
Seeurity instrument securel to Lender: (i) the repaymeant of the debt evidenced by the Second Note, with
interest at the initial interest rate of 7.270% subject to adjustment, and all renewals, extensions dnd
modifications of the Note, up to a maximum principal amount of Three Hundred Seventy Five
Thousand Dollars and Zero Cents (U.S. $375,000.80 J; (i) the payment of all ather sums, with

interest, advanced under Paragraph 3 to protect the security of this Security Instrumeént or otherwise dus
under the terms of this Security Instrument; and (iif) the perfarmance of Borrower's covenants and
agreements under this Security instrument, the Second Nofe and Loan Agreement. The full debt,

PageLof 10 ' HECM Second Mongage- 224
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including amounts described in (1), {ii), and (ii) above, if not due earlier, is due and payable on October
19, 2184 For this purpose, Borrower and Mortgapor grant, bargain, sell, convey, mortgage and wagrarnit
to Lender and Lender*s suecessors and assigns, the following described property loeated in COOK
County, ILLINOIS:

See legal description as Exhibit A attached hereto and made a part hereof for all intents and
purposes

which has the address of
755 CAMBRIDGE AVENUE, MATT ESON, Hlinois 60443, ("Property Address"),;

TOGETHER WYTH all the improvements now or heéreafter erected on the property, and all caserents,
appurtenances, an. {ixtures now of hereafter a patt of the property. All replacements and additions shall
also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as the "Proporty.” '

BORROWER AND MORTGAGOR COVENANTS that each is lawfully seized of the estate hereby
conveyed and has the right to zooitgage, grant, and convey the Property and that the Property is only
encinbered by a First Securify-instrument given by Borrower and Mortgagor and dated the same date as
fls Security Instrument ("First Secrity Jastrument™). Rorrower and Mortgagor warrant and will defend
generally the title to the Preperty agaitist alk« ]dm’“% and demands, subjest lo any encumbrances of
ecord. .

THIS SECURITY INSTRUMENT combines uniroym.covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1.éanstitute a uniform security instrument covering
real property.

UNIFORM COVENANTS, Botrower, Mortgagor and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall pay when due the-principal of, and interest on,
the debt evidenced by the Scoond Note.

2. Payment of Property Charges. Borrower shall pay afl property charges consisling of property taxes,
public assessments, repairs, hazard: msurance premiums, flood insurance premiums, ground rents,
condominium fees, planned unit deévelopment fees, homeowner's association fees, waer and sewer
charges and any other special assessments that may be tequired by local or state law in & vimely manner
inaccordance with the Loan Agreement, and shall provide evidence of payment to Lender, viiless
Lender pays property charges as provided for and is accordance with the Loan Agreement.

3. Fire, Flood, and Other Hazard Insurance. Borrower shall insure all improvements on the Propéty.
whether now in existence or subsequently erected, against any hazards, casnalties, and contingencies,
mcluding, but not limited, to, fire and flood, for which Lender requires insurance. Such insurance shall
bemaintained in the amounts, and for the periods that Lender requires; Lender has the discretion to
incredse or decrease the amount of any insurance required at any time previded the amount is equal to-or
greater than any minimum required by the Federal Housing Conunissioner ("Commlssmner“) Whsther
or not Lender imposes a flood insurance requirement, Berrower shall at a minimum insure all
improvements on the Property, whether now in existence or subsequently erected, against loss by floods
to the extent required by the Commissioner. If the Lender imposes insurance requirements, all insurance
shali be carried with companies approved by Lender, and the insurance poficies and any renewals shall
be held by Lender-and shatl include loss payable clauses in favor of, and ina form acceptable to,
Lender.
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2414224298 Page: 4 of 18

UNOFFICIAL COPY

In the event of loss, Borrower shall give Lender immediate notice by mail. Lender may make proof of
loss if not made promptly by Borrower, Each insurance company concerned is hereby authorized and
directed (o make pavment for such loss to Lender, instead of to Borrower and Lender jointly. Insurance
proceeds shall be applied to restoration or repair of the damaged Froperty, if the restoration or repair is
economically feasible and Lender's security is not lessened, If the restoration or repair is not
economically feasible or Lender's secority would be lessened, the insurance proceeds shall be applied
first to the reduction of any indebtedness under the Second Note and this Security Instrument and then
to the reduction of the indebtedness under the First Note and the First Security Instrument. Any excess
insurance proceeds over an amount required to pay all outstanding indebtedness under the Second Note
and this Security Instrument and the First Note and the First Security Instrument shall be paid to the
entity legally entitled thereto.

In the event of tursclosure of this Security Mstrument or other iransfer of title to the Property that
extinguishes the debtedness, all right, title, and interest of Borrower in and 1o insurance policies in
force shall pass to theqprchaser,

4. Occupancy, Preservation, M.amtenance, and Protection of the Property; Borrowet’s Loan
Application; Leaseholds. Borrowe shall-occupy, establish, and use the Properly as Borrowet's
Principal Residence afler the execution of this Security Instrument and Borrower (or at least one .
Borrowey, if initially more than one perset are Borrowers) shall continug to oceupy- the Property as
Bortower's Principal Residence for the term o the Security [nstrument,

Borrower shall not commit waste or destroy, damags -2 substantially change the Property or allow the
Propeity to deteriorate, reasonable wear and tear excepies:As provided by and subject to Applicable
Law. Borrower shall also be in default if Borrower, during the loan application process, gave mdtmdlly '
false or inaccurate information or statements to Lender {or Tailed to provide Lender with any matérial
information) in-connection with the loan evidenced by the Nots, idcluding, but not limited to,
representations concerning Borrower's occupancy of the Property as-a Principal Residence, 1f this
Security Tnstrument i3 on a leasehold, Borrower shall comply with tlie pravisions of the fease, Borrower
shall not surrender the leasehold estate and interests herein conveyed or terrsinate of cange) the ground
lease. Borrower shall not, without the express written consent of Lenider. a tér oramend the gronnd
lease. 1f Borrower acquires fee title to the Property, the leasehold and fee titleshai! not be merged unless
Lender agrees to the merger in writing.

5. Charges to Borrower and Protéction of Lender's Rights in the Property. Borfowe: chall pay ali
governmental or municipal charges, fines, and impositions that are not included in Paragraph-z.
Borrower shall pay these obligations on time directly to the entity which is owed the payment. 17 filare
to pay would adversely affect Lender's interest in the Property, upon Lender's request Borrower'shai!
promptly furnish to Lender receipts evidencing these payments. Borrower shall promptly discharge any
ten which has priority over this Security Instrument in the manner provided in Paragraph 14(T).

If Borrower fails to make these payments or pay the property charges required by Paragraph 2, or fails to
perform any other covenants and agreements contained in this Security [nstrument, or there is a legal
proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in
banktuptcy for condemnation or to enforce laws or regulations), then Lender may do and pay whatever
is necessary to protect the value of the Property and Lender's rights in the Property, including pdym{.‘f‘t
of property taxes, hazard insurance, and other items mentioned in Paragraph 2.

To protect Lender's security in the Property, Lender shatl advance and charge to Borrower all amounts
due to the Commissioner for the Mortgage Insurance Premium as defined in the Loan Agreement as
well as all sumns due to the loan servicer for servicing activities as defined in the Loan Agreement. Any

Page J ol 16 HECM Seeond tortesge-2034
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amounts disbursed by Lender under this Paragraph shall bevome an additional debt of Borrower as
provided for in the Loan Agreement and shall be secured by this Security Instrument.

6. Inspection. Lender or its agerit may enter on, inspect, ¢r miake appraisals of the Property na
reasonable manner and at reasonable times provided that Lender shall give the Botrower notice prior to
any inspection or appraisal specifying a purpose for the inspection or appraisal which must be related to
Lender's interest in the Property. Ifithe Property is vacant or abandoned or the loan is in default, Lender
may take reasonable action to protect and preserve such vacant or abandoned Property without notice to
the Borrower. : '

7. Condemnation. The proceeds of auy award or claim for damages, direct or consequential, in
connection with 4ry ~ondemnation or other taking of any part of the Property, or for conveyance in
place of condemmatior, shall be paid to Lender. The proceeds shall be applied first to the reduction of
any indebiedness undér the Second Note and this Security Tnstrument, and then to the reduction of the
indebtedness under the Fivet Mate and First Security [ostrument. Any excess proceeds over an amount
required to pay all outstanding inviebtedness under the Second Note and this Security Instrument and the
First Note and First Security Insirument shall be paid to the entity legally entitied thereto.

8, Fees. Lender may collect fees and charges authorized by the Cormissioner, and not prohibited by
Applicable Law,

9. Non-Borrawing Spouse. Borrower, N/A is martied under the laws of Lilinois o N/A
{"Non-Borrowing Spouse"), who is not a Borrower rader the terms of the "Second Note," "Loan
Agreemert," orthis Security Instrument.

(a) Eligible Non-Borrowing Spouse - A Non-Borrwing Spouse identitied by the Borrower
who meets, and continues-to meet, the Qualifying Artiihutes requirements established by the
Commissioner and Applicable Law that the Non-Boiroywing Spouse must satisfy in order to
be eligible for the Deferral Period.

(b} Ineligible Non-Borrowing Spouse - A Non-Borrowing Spuuse who does not meet
the Qualifying Aftributes requirements established by the Commissiooer or Applicable Law
thal the Non-Barrowing Spouse must satisfy: in order to be eligible e Deferral Period.

Pape 4 of 16



2414224298 Page: 6 of 18

UNOFFICIAL COPY

1{. Grounds for Acceleration of Debt.

{a} Due and Payable - Death,

(13 Bxcept as provided in Paragraph [0{a)(ii), Lender may require immediate payment in fuil of
all sums secured by this Security Instrument if' a Borrower dies and the Property is not the
Principal Residence of at least one surviving Borrower,

(i1) Lender shall defer the Due and Payable requirement under Paragraph 10{a)(i) above for any
period of time ("Deferral Period™) in which a Non-Borrowing Spouse identified in Paragraph 9
qualifies as an Eligible Non-Botrowing Spouse and certifies all of the following conditions are,
and Zaninue 1o be, met:

Srich Eligible Non-Borfowing Spouse remained the spouse of the identilied Borrower
f7r the duration of such Borrower's lifetime;
Sucl Digible Non-Borrowing Spoeuse has ocoupied, and continues to occupy, the
Property ao'ltheir] Pringipal Residence;

Alt other obligations of the Borrower under the Second Note, the Loan Agleement
and this Seeurity Instrument continue to be satisfied; and
The Second Now i not eligible to be called due and payable for any other reason; and
IFrequested by Lender, stch Eligible Non-Borrowing Spouse and the Mortgagor, if
different, sign an enforsestle agreement suspending the statute of linitations
applicable to the enforcementof aveal property lien and any other docement{s)
Lender deems necessary 10-gresérve (1) the priority of Lender’s lien on the Property,
(11) Lenders right to foreclose 1ne seeurity interest in the Property, and (1) Lendet’s
right to exercise its default remedids available under this Secutity Instroment and the
Note.

Page 5ol 14 HECM Second Mortgaze-2024
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This Subparagraph (i) is inappticable or nuil and void if an Eligible Non-Borrowing Spouse is
or hecomes an Ineligible Noti-Borrowing Spouse at any tirne. Further, during a deferral of the
due and payable status, should any of the conditions for deferral cease to be met, such a
deferral shall immediately cease and the Note will become immediatety due and payable in
accordance with the provisions ef Paragraph 7(A)i) of the Note.

(b) Due and Payable - Sale. Lender may require immediate payment in full of alf sums secured
by this Security tnstrument if all of a Borrower's title in the Property (or his or her bereficial
interest in a frust-owning all or part of the Property) is sold or otherwise transferred and no other
Barrower ratains title to the Property in fee simple or retains a leasehold under a lease for not less
than 9% 7 ears which is renewable or a lease with the actuarial life expectancy of the Borrower; or
retains a lifesestate (or retaining 4 beneficial interest in a trust with such an interest in the
Property). A deferral of due'and payable status is not permitted when a Lender requires immediate
payment in full inder this Paragraph.

(e) Due and Payable witn Commissioner Approval. - Except as provided below for Paragraph
1O(C)(li), Lender may require immediate payment in full of alf sums secured by this Security
[ristrument, upert approval of “ne Cansmissioner, if:

(i) The Property ceases to be the Prn cipal Residence of a Borrower for reasons other than
death and the Property is not the Tiincipal Residence of at least one other Borrower ; or

(i) Tor a petiod of longer than twetve {12} consecutive months, a Borrower fails to occupy the
Propetty because of physical or mental illress 2nd the Property is not the Principal Residence
of at least one other Borrower; or

{it1) An obligation of the Borrower under this Secuinty Istruinent is not perforitied..

A deferral of due and payable status is not permitted wher’a Lender requires immediate
payment in full under this Paragraph 10(C), except Lendersnail defer the Due and Payable
requirerent under Paragraph 10(C)(ii) above for any period of tme " Deferral Period™) during
which a Non-Borrowing Spouse identified in Paragraph 9 qualifies azan Eligible
Non-Borrowing Spouse and certifies all of the conditions in Paragraph 16¢A}i1) are, and
continue.to be, met, Such Deferral Period, it ahy, under sub-Paragraph lC\C} Hyis
isapplicable or null and-weid itfan Ehg!ble Non—erowng_ Spouse is of becdnes ai Tneligible
Non-Borrowing Spouse at any time. Further, during a deferval of the due and payabis status,
should any of the conditions for deferral under sub-Paragraph 10(A){ii) cease to bs met, such a
deferral shall immediately cease and the Note will become immediately due and payalble:

{d) Notice and Certification to Lender. Borrower shiall complete and provide te the Lender on an
annual basis a certification, in a form prescribed by the Lender, stating whether the Property -
remains the Borrower’s Prineipal Residence ang, ifapplicable, the Principal Residence of his or
her Non-Borrowing Spouse.  Where a Borrower has identified a Non-Borrowing Spouse in
Paragraph 9 and the identified Non-Borrowing Spouse qualifies as an Eligible Non-Borrowing
Spouse, the Borrower shall also complete and provide ta the Lender on an annual basis a
Non-Borrowing Spouse certification, in a form prescribed by the Lender, certifying that all
requirernents for the application of a Deferral Period continue to apply and continue to be met.
During a Deferral Period, the Borrower's annual certifications, required by this Paragraph, must
continue to-be completed and provided fo the Lender by the Eligible Mon-Borrowing Spouse. The
Borrower shall also notify the Lender whenever any of the events listed in Paragraph 10 {b) and (¢)

Pape 6 of 16 : ’ HECM Secand Mnﬂoq(m 2024
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QGEr,

{e) Notice to Borrower, Lender shall notify Borrower whenever the 16an becomes due and
payablé under Paragraph 10 (b ) and (c). Lender shall not have the ¥ight (o commence foreclosure
until Botrower has had thirty (30) days after notice fo cither:

{i) Correct the matter which resulted in the Security Instroment coming due and payable; or
(ii} Pay the balance in full; or

(it} Sell the Property for the lesser of the balance or ninety-five percent (95%) of the
appraised value and apply the net proceeds of the sale toward the balance; or

{(iv) Frowide the Lender with a deed-in-lieu of foreclosure.

(f) Notice to Conrapissioner and Fligible Non-Borrowing Spouse. Lender shall notify the
Commissioner and any 7on-Borrowing Spouse identified in Paragraph 9 whe qualifies as an
Eligible Non-Borrowing siouse whenever any event listed in Paragraph 10 (b) and (c) cecurs
during & Deforral Perioc.

{g) Trusts. Convevance of 'a Bovrower's interest in the Property 1o a frusi-which meets the
requirements of the Commissioner, Or conveyance of a trust’s interests in the Property o a
Borrower, shall not be considered a convevance for purposes ol this Paragraph 10. A frest shall not
he considered an occupant or be considered ai having a Principal Residence fof purposes of this
Paragraph 10.

11. No Deficiency Juigments. Borvower shall have no perspnal liability for paywient of the debt
secured By this Security Tnstrument, Lender may enforce the dobt only through sale of the Property.
Lendershall notbe permitted to obtain a deficiency judgment beirst Borrower if the Secuarity
Instrument s foreclosed. :

12, Reinstatement. Borrower has a right to be reinstated if Lender has reguiied immediate payment in
full. This right applies even after foreclosure proceedings are instituted. To retrstate this Security
Instrument, Borrewer shall correct the condition which resulted in the requireindnu for immediate
paymentin full. Foreclosure costs and reasonable and customary attorney's fees and expenses propetly
associated with. the foreclosure proceeding shall be added to the Principal Balance 0 the‘extent
permitted by applicable law. Upon reinstatementi by Borrower, this Security Instrumeént end the
obligations that it secures shall remain in effect as if Lender had not required immediate paysent in full.
However, except to the extent otherwise provided by applicable law, Lender is not required to pennit
retostatemnent il (i) Lender has accepted reinstatement after the commencement of forcelosure
proceedings within two (2) years immediately preceding the commencement of a current foreclosur
proceeding; (ii) reinstatement will preclude foreclosure on different grounds in the future; or (m)
reinstatement will adversely aftect the priority of the Security Instrument.

13. Deferral Period Reinstatement. If a Deferral Period ceases or becomes unavailable because a
Non-Borrowing Spouse no longer satisfies the Qualifying Attributes for a Deferral Period and has
become an Ineligible Non-Borrowing Spouse, neither the Deferral Period nor the Security Instrument
may be reinstated. Inthe event a Deferral Period ceases because an obligation of the Note, the Loan
Agreement, or this Seeurity Instrument has not been met or the Note has become eligible to be called
due-and payable and is in defanit for a reason other than death, an Eligible Non-Boerrowing Spouse may
have & Deterral Period and this Security Instrument reinstated provided that the condition which resulted
(n the Déferral Period ceasing is corrected within thirty (30} days ,or such loiger period as may be
requlred by law. A Lender imay 1eqmre the Eligible Non-Berrowing Spouse to’ pay for foreclosure costs
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and reasonable and customary attorney’s fees and expenses properly associated with the fareclosure
proceeding, such costs may not be added to-the Principal Balunce. Upan reinstatement by an Eligible
Non-Borrowing Spouse, the Deferral Period and this Security Instrument and the obligations that it
secures shall remain in effect as if the Delerral Period had not ceased and the Lender had not required
immediate payment in full. However except to the extent otherwise provided by applicable law, Lender
is not required to permit reinstatement if: (7)the Lender has accepled a reinstatement of either the
Deferral Period or this Security Instrument within the past two (2) years immediately preceding the
current notification te the Eligible Non-Borrowing Spouse that the martgage is due and payable; (ii)
reinstatement of either the Deferral Period or this Seeurity Instrument will preclude foreclosure in the
future, or (iii) reinstatement of eithier the Deferral Period or Security Instrument will adversely affect the
priority of this Security Instrument. '

14, Lien Status,
(a) Modifieaiiza

Borrower and Mortgozor agree to extend this Security Instrument in accordance with this
Paragraph 14(a). If Lender determines that the original lien status of the Security Iastrument is.
jeapardized under st law (including; but not limited, to situations where the amount secured
by the Security Instrumer |t evjuals or exceeds the maxiaiun principal ameunt stated, the
maximuim period under whisn loan advances retain the same lien priovity initially granted to
loan advemces has expired or th: priority or applicability of the Security Tnstrument in security
of to secure fiture advances has bern jsopardized or adversely affected) and state law permils
the original lien status to be maintames Tor future loan advances through the execution and
recordation of one or more documents, the=-Lender shall obiain title evidence at Borrower's
expense. 1fthe title evidence indicates that the Praperty is not encumbered by.any. kens {except
the First Security Instrument desctibed in Parograph 15(a); this Second Security Instrument,
and any subordinate lisns that the Leader determines will also be subordinate to any future
loan-advaices), Lender shall request the Borrower aid iiortgagor to execute any doguments
necessary to protect the lien status of future loan advarices. Rorrower and Mortgagor agree to
execute such documents. If state law does not permit the ériginal lien status to be extended to
future loan advances, Borrower will be deemed to have fanied to iave performed an obligation
under this Security [nstrument.

{b) Tax Deferral Programs,

&,B-Ormwer shall not participate in a.real estate tax deferral program, it any liens created hy the
tax deferral are not subordinate to this Security Instrument.

(¢) Prior Licns,

Bomrower shall promptly discharge any len which has priority over this Security Instrument
unless Borrower: (i) agrees in writing fo the payment of the obligation secured by the lien ina
manner acceptable to Lender; (it conlests in good faith the Hen by, or defends against
enforcgment of the lien in, legai proceedings which in the Lendet's opinion operate 10 prevent
the enforeement of the lien or forfeiture of any part of the Property; or {iii) secures from the
hoider of the lien an agreement satisfactory to Lender suboidinating the lien to all amounts
secured by this Security Instrument, 1f Lender determines that any part of the Property is
subject to a lien which may attain priority over this Secarity Instrument, either with respect to
amounts already secured by this Security [nstrument, or with respect to any future advances
which imder the terms of this Security Instrument, were, if, and, when made to be secured by
this Seeurity Instrument. Lender may give Borrower a nosice ideatifying the lien. Barrower
shall satisfy the lien or take one of more of the actions set torth above within ten (10) days of

Page 8 of f6 HECM Second Mortpage- 20224
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the giving of notice.
15, Relationship to First Security Instrument.

(2) Second Security Instrument, In order to secure pavments which the Commissionér may male
te or o behalf of Borrower pursuant to Section 255(i)(1)(A) of the National IHeusing Act and the
Loan Agreementt, the Commissioner has required Borrower to execnte a Second Nete and this
Second Security Instrument. Borrower also has executed a First Note and First Security
[natrurnent.

(b) Relationship of First and Second Security Instruments. Payments made by the
Comumissizeer shall not be included in the debt under the First Note unless:

(i) Theairst Security Instrument is assigned to the Commissioner; or

(i) The Camnunsioner accepts reimbursement by the holder of the First Note for all payments
made by the Comizsioner.

If the clreumstances-aescribed in (1) or (i) ocour, then all payments by the Commisstoner,
neluding interest on the jay nents but excluding late charges paid by the Commissioner, shall
be included in the debt undel the First Note.

(c) Effect on Borrower. Where there ¢ no assignment or reimbursement as. described in (b)(D) or
(i} and the Commissioner makes payments to Borrower, then Borrower shall fiar:

{1) Be required to pay amounts owed under the Fizst Note, or pay atiy rents dbd revenues of the
Property under Paragraph 24 to the holder of the Firat Note or a recelver of the Property, until

- the Comimissioner has required payment-in-full ¢f a!l autstanding principal and accrued
Interest vinder the Second Note; or

{ii} Be obligated to pay interest or shared appreciation under tha First Note at any time,
whether acerued before or after the payments by fhe Commissiopcoand whether or not
agerued interest has been included in the Principal Balance under the Tirst Note.

(dy No Duty of the Commissioner. The Commissioner has no duty (o the batast of the First Note
tor enforce covenants of the Second Security Tnstrument orto take actions to priserve the value of
the Property, even though the holder of the First Note tnay be unable to colleet amounts owed
vrider the First Note because of restrictions in this Paragraph 15.

16. Restrictions on Enforcement, Notwithstanding anything else in this Security Instrument, tie
Borrower shall not be obligated to comply with the covenants hereof, and Paragraph 24 shall have'ns
force and effect, whenever there is no outstanding balance under the Second Note.

17. Forbearance by Lender Not a Waiver. Any [orbearance by Lender in exercising any right or
remedy shall nof be a waiver of or preclude the exercise ol any nght or remedy.

14, Successors and Assigns Bound; Joint and Several Liability. Borrower may not assign any rights
gt obligations under this Security strument or the Second Note, except fo a trisst that meets the
requirements of the Commissioner. Borrower's covenants and agreemerits shall be joint and several.

Notwithstanding anything to the conirary herein, upon the death of the last surviving Borfower, the
Barrower's successors and assigns will be bound to perform Borrower's ebligations under this Security
[nstrument.

Page 9 al 16 HECM Second Mortepge-2024
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19. Notices, Notices required or permitied by this Loan Agreement shail be provided as set forth in this
Paragraph 19 unless otherwisa required by applicable law. Any notice to Borrower or Mortgagor
provided for in this Security Instrument shall be given by delivering it or by mailing it by first class
mail, The notice shall be directed to the Property Address of iny other dddress all Borrowers jointly
designate. Notices to Mortgagor shall be given at the address provided by Mortgagar to Lender. Any
notice 1o the Commissioner shall be given by first class maif to the HUD Field Office with jurisdiction
over the Property or any othier address designated by the Commissioner. Any netice to a Non-Borrowing
Spause provided for in this Security Insttument shall be given by delivering it of by mailing it by first
elass mail. The notice shall be directed to the Property Addréss. Except as otherwise required by
applicable Taw, any notice provided for in this Secuwrify Tnstrument shail be deemed to have been given
to Borrower, Lepder, Mortgagor or Non-Borrowing Spouse when given as provided in this Paragraph
19,

20. Governing Law: Severability. This Security [nstrument shall be governed by Federal taw and the.
law of the jurisdiction/ msaiich the Property is located. In the event that any provision or clause of this
Security Instrument ok the Steend Note conflicts with applieable law, such conflict shall not affect other
provisians of this Security inst/oraent or the Second Note which can be given effeet without the
conflicting provision. To this end the provisions of this Security Instriment and the Second Note are
declared to be severable. :

21. Borrower's and Mortgagor's Copy. 3orrower shall be given one conformed copy of the Note and
this Security Instrument, and Mortgagor shail e ziven one conformed copy of this Security Lostrument,

22. Third-Party Beneficiary. Exceptas set forth w Paragraph 10{a)(ii) and only for an Eligible
Non-Borrowing Spouse, this Secutity Instrument does netand is not intended to confer any rights or
remedies upon any person other than the parties Botrower agrees that it is not a third-party heneficiary
to the Ceritract of Tnsurance between HUD and the holder o the First Note.

23. Capitalized Terms. Capitalized terms not defined in this Security !nstrument shall have the
meanings ascribed 1o them in the Loan Agreemetit,

NON-UNIFORM COVENANTS. Borrower, Mortgagor and Lender furthe: coveaant and agree as
follows: '

S
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24. Assignment of Rents. Borrower unconditionally assigns and transfers to Lender all the rents and
revenyes of the Property. Borrower authorizes Lendei ar Lender's agents to coliget the rents and
reventes and hereby directs each terant of the Properiy to pay the rents to Lender or Lender's agents.
However, priot 1o Lender's notice to Bomower of Botrower's breach of any eovenant or agreémient dn the
Security Iristrutnent, Borrowershall collect and receive alf rents and revenues of the Property a8 trustee
for the benetit of Lender and Borrowet. This assigrment of rents constitutes an absolute assignient and
not an assignment for additional security only.

tf Lender gives notice of breach to Borrower: (i) all rents received by Borrower shait be held by
Borrower as trustes for benefit of Laader only, to be applied to the sums secured by this Secutity
Instrument; (i} Lender shall be-enttled to collect and recetve.sll of the rents of the Property: and (i)
each tenant of ¥lle Droperty shall pay afl rents due and wnpaid to Lender or Lender's agent on Lender's
written demand to fhe tenant, '

Borrower has not exeeuter] any prior assignment of the rents and has not and will not perform aay act
that would prevent Lender i#um exercising its rights aader this Paragraph 24, except as provided in the
First Sgcurity Instrment.

Lender shall not be required to eniérupon, take contrel of o maintain the Property before or after giving
notice of bresch 16 Botrower, However boender or 4 judieially appointed receiver miay do so at any thine
there is a breach, Any application of rents siail not cure or waive any defatdt oy invalidate any other
right or remedy of Lender, This assigmmeni.of rents of the Property shall terminate when the debt
secured by this Security Instrument is paid in % C

28, Foreclosure Procedure. if Lender requires immediate paymentin full wnder Paragraph 16,
Lender may foreclose this Scearity Instrument by judical groveeding, Lender shall be entitled to
volleet all expenses incurred in purswing the vemedies provid.d in this Paragraph 25, including,
but uot Himited o, veasonable atforneys' fees and costs of title evidonee.

26. Lien Prioyity. The full amonnt secured by this Security Instrument she i have a lien priority
subordinate ondy 1o the Tull amount secured by the First Security Instrument.

27, Adjustable-Rate Feature, Under the Second Note, the inital stated interest rate pf' 7.270% which
acerues on the wnpaid principal balance ("Initial Interest Rate™) is subject to change, as described below,
When the interest rate changes, the new adjusted interest zate will be applied to the total outslanding
principal balance. Each adjustment o the interest rate will be based upon the weekly average o
United States Treasury Securities adiusted to a constant matarity of one ¥ear ("Index"} plus a margs.
The Index is pubtished in the Federal Reserve Bulletin and made available by the United States Tredsmy
Department in Statistical Release .15 {519}, If the Index is no loager available, Lender will be reguirda
to use any index preseribed by the Comnussioner. Lender-will give Borrower netice of new index,

Lender will perform the calculations described below to determine the new adjusted interest rate. The
interest yate may change on June 1, 2024 and on the fivst day of each succeeding month, ("Change
Date"). Changd Date means cach date on which the aterest rate could change.

The value of the Index will bo determined, using fhe most recent Index ¥igare available thirty (3} days
before the Cliange Date ("Cirrent Index™). Before each Change Date, the new interest rate will be
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calculated by adding a margin to the Current Index, then rounded to the nearest one-eighth of percentage
point (0.125%). This rounded sum of the margin plus the Current Index will be cailed the "Calculated
Interest Rate” for each Change Date. The Calculated interest Rate will be compared to the interest rate
in effect immediately prior to the cuwrrent Change Date (the "Existing Interest Rate").

The Caleulated Interest Rate will never increase above 12.270%

The Calculated Interest Rate will be adjusted if necessary to comply with the rate limitation(s) described
above and will be in effect until the next Change Date. At any change date, if the Calculated Interest
Rate equals the Txisiing Interest Rate, the interast rate will not change.

28. Release. Upor pavment of all sums secured by this Security Instrument, Lender shall release this
Security Instrumen.. Bocrower shall pay any recordation costs. Lender may charge Borrower a fee for
releasing this Securlty tnatrument, but only if the fee is paid to a third party for services rendered and the
charging of the fee is pernitied under applicable law,

29, Waiver of Homestead. Boroower hereby releases and walves alf mghts under and by virtue of the
homestead exemptiom Laws of this Stie.

30. Obligatory Loan Advances. Lender’s reanonsibility fo make loan advances under the terms of the
Loan Agreement shall be obligatory.

31, Placement of Collateral Protection Insuranze Unless Borrower provides Lender with evidence of
the insurance coverage required by Borrower's agre sment with Lender, Leader may purchase insurance
at Borrower's expense to protect Lender’s interests in Forre wer’s coliaterdl. This insurance may, but
neéd not, protect Borfower’s interests. The coverage that Linger pu.r@h’ase.s may not pay any elaim that
Botrowei makes o any claim that is made agalnst Befrower ¢ connection with the collateral. Borrower
may later cancel any insurance purchased by Lender, but only afér iroviding Lender with evidence that
Borrower has obtained insurance as required by Barrowei's and 1.£nie’'s agreement. 1f Lender purchases
insurance for the collateral, Borrower will be responsible for the ceita Of that insurance, including
interest and any other charges Lender may impose in connection with the blacement of the insurance,
unti] the effective date of the cancellation or expiration of the insurance. The sosts of the insurance may
be added to Borrower’s total outstanding balance or obligation. The costs of the tueurance may be more
than the cost of insurance Borrower may be able to obtain on its own.

32. Riders to this Security Instrument. If one or more riders are executed by Borrower and
Mortgagor, and recorded together with this Security Instrument, the covenants of each such rides shali

be incorporated into and shall amend and supplement the covenants and agreements of this Secutjry
Instrument as if the rider(s) were a part of this Security Instrunent. {Check applicable box{es}.]

{:‘ Condominium Rider D Planned nit Development Rider

[ ] other[Specity]
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BY SIGNING BELOW, Non-Bortowing Spouse and/or non-borrowing owner consent(s) to Borrower
obtaining the HECM loan, and accept(s) and agree(s) to the ferins and covenants contained in this
Security [nstrument, and in any rider(s} recorded with it, as they atfect his or her rights in and 1o the
Property securing the HECM loan under this Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained n this
Security Instranent and in any rider(s) executed by Borrower and recorded with it,
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[space Below This Line For Acknowledgment]

State of ILLINOIS )
S

County of Lﬂaz }

LD 2\ \ W\"’b@%@. N ‘)Tﬂﬁfi}biﬂ {here give name of officer and his official title)
 vpaphin iRl . e

certify that £ A ywreen Q,__(\ .\""“'_aj‘;fname of grantor, and if acknowledged by the spouse, his or her

e, angd add "hus of Per spouse)  personally knowin to me to be the same person whose name is {or

arg) subseribed to the Jregoing instrument, appeared before me (his day in person, and acknowledged

that he {she or they) signed s/l defivered the instrument as his (et or their) free and voluntary act, for

the uses and purposes therein set/orth.

e - Q-'S-aaj.ﬁ’(«.

{Sigrature of offiger)

L o D mec ;
DARK I CHAVERS SR y

GRROALeal ,
cr Amgen of HlInOis
o publicd Sein @ .
Notary esDec 1, 2026 §

Exnir
RS o i

g My gommission

Pt
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Loan Originator Organization

Maortgage Loan Otiginator Otganization: Mutual of Omaha Mertgage, luc.
Nationwide Moitgage Licensing system and Registry ldentification Number; 1025894

Individual Loan Qriginator

Mortgage Loan Originator:  James Jay Marlett

Nationwide Mortgage Ficensing sysiem and Registry {dentification Number: 344959

Lender Organization

Lender: Muiual o Omaha Mortgage, Inc.

Nationwide Mortgage “ioansing system and Registry l1dentification Number: 1025894

R
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_ EXHIBIT A
Exhibit A to the Mortgage made on April 25, 2024, by LAWRENCE A, MORRISON AND
VANILPHIA L. MORRISON, HIS WIFE, NOT IN TENANCY IN COMMON, BUT IN JOINT
TENANCY {"Borrower") and {"Mortgagor™ o the Federa! Housing Commissioner, and whose
address is 431 Seventh Street, 8.W., Washington, D.C. 20410, ("Lender” or "Commissioner”}. The
Property is lacated in the county of COOK, state of Elinois, described as foilows:

Description of Property

SEE EXHIBIT A" ATTACHED
APN: 31-21-10-022-0000
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Title No: ARS-89077

LEGAL DESCRIPTION
EXHIBIT “A”

THE LAND REFERRED TO HEREIN BE‘L‘OW'ISZSITUATED. IN THE CITY OF MATTESON, COUNTY
OF COOK, STATE OF ILLINQIS; ANR IS DESCRIBED AS FOLLOWS:

Lot 227 in Criciet Hill First Addition, being a subdivision of part of the Northwest 1/4 of Section 21,
together with pari af tha South 1/2 of the Southwest 1/4 of Section 18, all in Township 35 North, Range 13
East of the Third Princip=i-Meridian, in Cook County llinois.

Parcel |D: 31-21-110-022-0000

Commenly known as: 755 Carnbricige Avenus, Matteson, [L 60443

However, by showing this address ne 2dditional coverage is provided



