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PYRCHASE MONEY MORTGAGE

MIN: 1002628-6009160940-2
Loan #: 6009160940

DEFINITHONS

Words used in multiple sections of this document are defined below and other words are defined under
the caption TRANSFER OF RIGHTS IN THE PROPZ=RTY and in Sections 3, 4, 10, 11, 12, 16, 19, 24,
and 25. Certain rules regarding the usage of words used in this document are also provided in Seclion
17. E

Parties

{A) "Borrower™ is Charles Shaw, 1l and Caroline Shaw, huskord and wife, as tenants by the
entirety, currently residing at 1756 N Mohawk St Apt 1W, Chicago, IL S0f34. Borrower is the morigagor
under this Security Instrument. :

{B) “Lender” is Morgan Stanley Private Bank, National Association. Lender is a National Bank
organized and existing under the laws of The United States of America. Lender's-address is 4270 Ivy
Pointe Blvd, Suite 400, Cincinnati, OH 45245. The term "Lender” includes any successors and assigns
of Lender. r

{C) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separale <urporation that
is acting solely as a nominee for Lender and Lender's successors and assigns. MERS is the mortgagee
undet this Security Instrument. MERS:is organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flint, MI 48501-2026, tel. (888} 679-MERS.

Documents

(D) "Note" means the promissory note dated May 29, 2024, and signed by each Borrower who is
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legally obllgated for the debt under that promlssory note, that is in either (i) paper form, using Borrower's
written pen and ink signature, or (ii) electronic form, using Borrower's adopted Electronic Signature in
accordance with the UETA or E-SIGN, as applicable. The Note evidences the legal obligation of each
Borrower who signed the Note to pay Lender NINE HUNDRED FIFTY THOUSAND AND NO/M00 Dollars
(U.S. $950,000.00) plus interest. Each Borrower who signed the Note has promised to pay this debt in
regular monthly payments and to pay the debt in full not later than June 01, 2054.

(E) "Riders" means all Riders to this Securily Instrument that are sighed by Borrower. All such
Riders are incorporated into and deemed to be a part of this Security Instrument. The following Riders
are to be signed by Borrower [check box as applicable]:

[X] Adjustable Rate Rider [ ] Condeminium Rider [ 1 Other(s) [specify]
['1 1-4 Family Rider [ 1 Planned Unit Development Rider
[ 1 Secondrlarne Rider

{F) "Securitv.ipstrument” means this document, which is dated May 29, 2024, together with all
Riders to this document.

Additional Definitions

(G) "Applicable Law™ meens al'.controlling applicable federal, state, and local statutes, regulations,
ardinances, and administrative rules and orders (that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(H) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments,
and other charges that are imposed ot ‘Borrawer or the Property by a condominium association,
homeowners association, or similar organizaun.:

] "Default" means: (i) the failure to pay any Feriodic Payment or any other amount secured by this
Security Instrument on the date it is due; (if) o breach of any representation, warranty, covenant,
obligation, or agreement in this Security Instrument; {ii}) any materially false, misleading, or inaccurate
information or statement to Lender provided by Borrower ar-any persons or entities acting at Borrower’s
direction or with Borrower’s knowledge or consent, or failure to nrovide Lender with material information in
connection with the Loan, as described in Section 8; or {iv} any action or proceeding described in Section
12(e).

Jy "Electrohic Fund Transfer” means any transfer of funds, other'than a transaction originated by
check, draft, or simitar paper instrument, which is inifiated through”ain slectronic terminal, telephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize & financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-gali: transfers, automated telier
machine transactions, transfers initiated by felephone or other electraic device capable of
communicating with such financial institution, wire transfers, and automated clearingiiolise transfers.

{K) "Electronic Signature" means an "Electronlc Signature” as defined in the W2 T or E-SIGN, as '
applicable.
(L) "E-SIGN" means the Electronic Signatures in Global and Naticnal Commerce Act (15 U.S.C. §

7001 ef seq.), as it may be amended from time to time, or any applicable additional cr successor
legtslation that governs the same subject matter.

{M) “Escrow items” means: (i) taxes and assessments and other items that ¢an attain priority over
this Security Instrument as a fien or encumbrance on the Property; (i) leasehold payments or ground
rents on the Property, if any; (iii) premiums for any and all insurance required by Lender under Section 5;
{iv) Mortgage Insurance premiums, if any, or any sums payable by Borrower lo Lender in lieu of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 11; and (v)
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Community Association Dues, Fees, and Assessments if Lender requires that they be escrowed
beginning at Loan closing or at any time during the Loan term.

{N) "Loan" means the debt obligation evidenced by the Note, plus interest, any prepayment charges,
costs, expenses, and late charges due under the Note, and all sums due under this Security Instrument,
plus interest.

Q) “Loan Servicer" means the entity that has the confractual right to receive Borrower’s Periodic
Payments and any other payments made by Bomrower, and administers the Loan on behalf of Lender.
Loan Servicer does not include a sub-servicer, which is an entity that may service the Loan on behalf of
the Loan Servicer.

P "Miscellaneous Proceeds" means any compensation, seitlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described in
Section 5) for:.{i) damage to, or destruction of, the Property; (ii) condemnation or other taking of ail or any
part of the Prorarty; (i) conveyance in lisu of condemnation; or (iv) misrepresentations of, or omissions
as to, the valus‘ardfor condition of the Property.

{Q) "Mortgaps 'nsurance” means insurance protecting Lender against the nonpayment of, ar
Default an, the Loz,

(R) “Partial Payinen®” means any payment by Borrower, other than a voluntary prepayment
permitted under the Note, swinich is less than a full outstanding Periodic Payment.

{(S) "Periodic Paymen’* means the regularly scheduled amount due for (i} principal and interest
under the Note, plus (ii) any amourts under Section 3.

() "Property” means the propertv described below under the heading "TRANSFER OF RIGHTS IN
THE PROPERTY."

{U) "Rents" means all amounts rezeivred by or due Borrower in connection with the lease, use,
and/or occupancy of the Property by a paiiy‘ather than Bomower.

(V) "RESPA" means the Real Estate Setizment Procedures Act (12 U.S.C. § 2601 ef seq.) and ifs
implementing regulation, Regulation X (12 C.F.R. Pait 1024), as they may be amended from time to time,
or any additional or successor federal legislation or regulation that governs the same subject matter.
When used in this Security Instrument, "RESPA" reiers to all requirements and restrictions that would
apply to a “federally related mortgage loan" even if the Loan doss not qualify as a “federally related
mortgage loan” under RESPA.

(W)  “"Successor in Interest of Borrower" means any ‘party that has taken fitle to the Property,
whether or not that party has assumed Borrower's obligations uader the Note andfor this Security
Instrument.

(*X) "UETA" means the Uniform Electronic Transactions Act, or & similar act recognizing the validity
of electronic information, records, and signatures, as enacted hy the juniszichon in which the Property is
focated, as it may be amended from time to time, or any applicable additional or successor legislation that
governs the same subject matter.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender (i) the repayment of the Loan, and all renewals; evitensions,
and maodifications of the Note, and (i) the performance of Borrower's covenants and agreements under
this Security Instrument and the Note. For this purpose, Borrower mortgages, grants, conveys, and
warrants to MERS (solely as nominee for Lender and Lender's successors and assigns) and to the
successors and assigns of MERS the following described property located in the COUNTY of COOK:

R L
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(Al or part of the purchase price of the Property Is paid for with the money loaned.}

which currently has the address of 2041 Greenwood Avenue, Wilmette, lllinois 60091 ("Property
Address"), and Bomower releases and waives all rights under and by virtue of the homestead exemption
laws of this State.

TOGETHER WITH all the improvements now or subsequently erected on the property, including
replacements and additions to the improvements on such property, all property rights, including, without
limitation, all easements, appurtenances, royalties, mineral rights, oil or gas rights ar profits, water rights,
and fixiures now or subsequently a part of the property. All of the foregoing is referred 1o in this Security
Instrument agthe "Property." Borrower understands and agrees that MERS holds only legal itle to the
interests grantad by Borrower in this Security Instrument, but, if necessary to comply with law or custom,
MERS {as norines for Lender and Lender's successors and assigns) has the right: to exercise any or all
of those interests,izluding, but not limited to, the right to foreclose and sell the Property; and to take any
aclion required of Lerdz: including, but not limited to, releasing and canceling this Security Instrument.

BORROWER REFRESENTS, WARRANTS, COVENANTS, AND AGREES that: (i) Borrower
lawfully owns and posseszes the Property conveyed in this Security Instrument in fee simple or lawiully
has the right fo use and occupy he Properly under a leasehold estate; (i) Borrower has the right to
mortgage, grant, and convey the Property or Bomower’s leasehold interest in the Property; and (i) the
Property is unencumbered, and not subjact to any other ownership interest in the Property, except for
encumbrances and ownership interests of record. Borrower warrants generally the title to the Property
and covenants and agrees to defend the ufie o the Property against all claims and demands, subject to
any encumbrances and ownership interests of 2cord as of Loan closing.

THIS SECURITY INSTRUMENT combinas 1niform covenants for national use with limited
vatiations and non-uniform covenants that reflect toocific lliincis state requirements to constitute a
uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenzot-and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Prepayment Charges, and Late Charges.
Borrower will pay each Periodic Payment when due. Borrower will also nay any prepayment charges and
late charges due under the Note, and any other amounts due under tnis Security Instrument. Payments
due under the Note and this Security Instrument must be made in U.S. carrency. If any check or other
instrument received by Lender as payment under the Note or this Securi'y instrument is returned to
Lender unpaid, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made in one or more of the following forms, as selected by Lender: (a) cash; (b)
money order; {c) certified check, bank check, treasurer's check, or cashier’s checit, privided any such
check is drawn upon an institution whose deposits are insured by a U.S. federal agency, mstrumentality,
or entily; or (d) Electronic Fund Transfer.

Payments are deemed received by Lender when received at the location designated 1 the Note
or at such other location as may be designated by Lender in accordance with the notice provisions in
Section 16. Lender may accept or return any Partial Payments in its sole discretion pursuant to Section
2.

Any offset or claim that Borrower may have now or in the future against Lender will not relieve
Borrower from making the full amount of all payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Securily Instrument,

L
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2.  Acceptance and Application of Payments or Proceeds.

{(a) Acceptance and Application of Partial Payments. Lender may accept and either apply or
hold in suspense Partial Payments in its sole discretion in accordance with this Section 2. Lender is not
ohligated to accept any Partial Payments or to apply any Partial Payments at the time such payments are
accepted, and also is not obligated to pay interest on such unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment sufficient to cover a full Periodic Payment, at which tima
the amount of the full Periodic Payment will be applied to the Loan. If Borrower does not make such a
paymeni within a reasonable period of time, Lender will either apply such funds in accordance with this
Section 2 or return them to Borrower. If not applied eatlier, Partial Payments will be credited against the
iotal amount due under the Loan in calculating the amount due in connection with any foreclosure
proceeding, payoff request, loan medification, or reinstatement. Lender may accept any payment
insufficient to.bring the Loan current without waiver of any rights under this Security Instrument or
prejudice te'nzrights to refuse such payments in the future.

{b) Order of Application of Partial Payments and Periedic Payments. Except as otherwise
described in this Seation 2, if Lender applies a payment, such payment will ba applied to each Periodic
Payment in the orderipwhich it became due, beginning with the oldest outstanding Periodic Paymant, as
follows: first to intereat gnd then to principal due under the Note, and finally to Escrow ltems. If all
outstanding Periodic Payrraris then due are paid in full, any payment amounts remaining may be applied
to late charges and to any ziiounts then due under this Security Instrument. If alf sums then due under
the Note and this Security Instrumaet are paid in full, any remaining payment amount may be applied, in
Lender's sole discretion, to a futurz Perindic Payment or to reduce the principat balance of the Note,

If Lender receives a paymeant froni Borrower in the amount of one or more Periodic Payments and
the amount of any late charge due for a reinquent Periodic Payment, the payment may be applied to the
delinguent payment and the late charge.

When applying payments, Lender wiil.<2ply such payments in accordance with Applicable Law.

(¢} Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule.  Anv application of payments, insurance proceeds, or
Miscellaneous Proceeds to principal due under the Nete will not extend or postpone the due date, or
change the amount, of the Periodic Payments.

3. Funds for Escrow ltems.

(a) Escrow Requirement; Escrow ltems. Excepi 2s provided by Applicable Law, Borrower
must pay to Lender on the day Periodic Payments are due under thz Mote, until the Note is paid in full, a
sum of money to provide for payment of amounts due for all Escrow lteris (the "Funds"). The amount of
the Funds required to be paid each month may change during the 4eim; of the Loan. Borrower must
promptly furnish to Lender all notices or invoices of amounts to be paid under this Section 3.

{h} Payment of Funds; Waiver. Borrower must pay Lender the Funds for Escrow ltems unless
Lender waives this obligation in writing. Lender may waive this obligation for any Escrow ltem at any
time. Inthe event of such waiver, Borrower must pay directly, when and where payniole, the amounts due
for any Escrow ltems subject to the waiver. [f Lender has waived the requirementiopay Lender the
Funds for any or all Escrow ltems, Lender may require Borrower to provide proof of direct payment of
those items within such time period as Lender may require. Borrower's obligation to make 'such timely
payments and to provide proof of payment is deemed to be a covenant and agreemeni of Boirevver under
this Security Instrument. If Borrower is obligated to pay Escrow Items directly pursuant to a waiver, and
Borrower fails to pay timely the amount due for an Escrow ltem, Lender may exercise its rights under
Section 9 to pay such amount and Borrower will be obligated to repay to Lender any such amount in
accordance with Section 8.

Except as provided by Applicable Law, Lender may withdraw the waiver as to any or all Escrow
ltems at any time by giving a notice in accordance with Section 16; upon such withdrawal, Barrower must

I AR AR
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pay to Lender all Funds for such Escrow iterns, and in such amounts, that are then required under this
Section 3.

{c) Amount of Funds; Application of Funds. Except as provided by Applicable Law, Lender
may, at any time, collect and hold Funds in an amount up fo, but not in excess of, the maximum amount a
lender can require under RESPA.  Lender will estimate the amount of Funds due in accordance with
Applicable Law.

The Funds will be held in an institution whose deposits are insured by a U.S. federal agency,
nstrumentality, or enlity (including Lender, if Lender is an institulion whose deposits are so insured) or in
any Federal Home Loan Bank. Lender will apply the Funds to pay the Escrow Hems no later than the tims
specified under RESPA. Lender may not charge Borrower for: (i) holding and applying the Funds; (if)
annually analyzing the escrow account; or (iii) verifying the Escrow ltems, unless Lender pays Borrower
interest on the. Funds and Applicable Law permits Lender to make such a charge. Unless Lender and
Borrower agrea/in writing or Applicable Law requiras interest to be paid on the Funds, Lender will not be
required to pay Barrower any interest or earnings on the Funds. Lender will give to Borrower, without
charge, an annuzlwecounting of the Funds as required by RESPA.

(d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a
surplus of Funds held in'eacrow, Lender will account {0 Borrower for such surplus. [T Boerrower's Periodic
Payment is delinquent by piore than 30 days, Lender may retain the surplus in the escrow account for the
payment of the Escrow iter.s. If there is a shortage or deficiency of Funds held in escrow, Lender will
notify Borrower and Borrower wil cay to Lender the amount necessary to make up the shortage or
deficiency in accordance with REZ™MA,

Upon payment in full of all sulns secured by this Security Instrument, or an earlier time if required
by Applicable Law, ! ender will promptly rztund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower rust.pay (a) all taxes, assessments, charges, fines, and
impositions aifributable to the Properly whicl:-have priority or may atiain priority over this Security
Instrument, (b) leasehold payments or ground rents on the Property, if any, and (¢) Community
Association Dues, Fees, and Assessments, if any, If any of these items are Escrow ltems, Borrower will
pay them in the manner pravided in Section 3,

Borrower must promptly discharge any lien thaft bas priority or may atfain priority over this
Security instrument unless Borrower: (aa) agrees in writing ta the payment of the obligation secured by
the lien in a manner acceptable to Lender, but only so long 25 Borrower is performing under such
agreement; (bb) contests the lien in good faith by, or defends ageiiist enforcement of the lien in, legal
praceedings which Lender determines, in its sole discretion, operete to prevent the enforcement of the
lien while those proceedings are pending, but only until such proceediigs are concluded; or (cc) secures
from the holder of the lien an agreement satisfactory to Lender that subordinzies the fien ta this Security
Instrument {collectively, the "Required Actions"). If Lender determines that ariv part of the Froperty is
subject to a lien that has priorty or may attain prionty over this Securnity Instrumen and Borrower has not
taken any of the Required Actions in regard to such lien, Lender may give Borrows:r a notice idendifying
the lien. Within 10 days after the date on which that notice is given, Borrower must satsfy the lien or take
one or more of the Required Actions.

3. Properly Insurance.

(a} Insurance Requirement; Coverages. Borrower must keep the improvements now existing
or suibsequently erected on the Property insured against loss by fire, hazards included within the term
"extended coverage,” and any other hazards including, but not limited to, earthquakes, winds, and floods,
for which Lender requires insurance. Borrower must maintain the types of insurance Lender requires in
the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant lo the preceding sentences can change during the term of the Loan, and may exceed any
minimum coverage required by Applicable Law. Borrower may choose the insurance camier providing the

MR ANTRRHATHN
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insurance, subject to Lender's right to disapprove Borrower's choice, which right will not be exercised
unreasonably.

{b} Failure to Maintain Insurance. If Lender has a reasonable basis to believe that Borrower
has failed to maintain any of the required insurance coverages described above, Lender may obtain
insurance coverage, at Lender's option and at Borrower’s expense. Unless required by Applicable Law,
Lender is under no obligation o advance premiums for, or to seek to reinstate, any prior lapsed coverage
ohtained by Borrower. Lender is under no obligation to purchase any particular type or amount of
coverage and may select the provider of such insurance in its sole discretion. Before purchasing such
coverage, Lender will notify Borrower if required to do so under Applicable Law. Any such coverage will
insure Lender, but might not protect Borrower, Borrower's equity in the Property, or the contents of the
Property, against any risk, hazard, or liability and might provide greater or lesser coverage than was
previously in effect, but not exceeding the coverage required under Section 5(a). Borrower acknowledges
that the cost of the insurance coverage so obtained may significantily exceed the cost of insurance that
Borrower coule have obtained. Any amounts dishursed by Lender for casts assaciated with reinstating
Borrower's insurarcz policy or with placing new insurance under this Section 5 will become additional
debt of Borrower securad by this Security Instrument. These amounts will bear interest at the Note rate
from the date of disbwiszment and will be payable, with such interest, upon notice from Lender to
Borrower requesting payman’,

{c) Insurance PolLcles. All insurance policies required by Lender and renewals of such
policies: (i) will be subject to "_erder's right to disapprove such policies; (i) must include a standard
mortgage clause; and (i) must name Lander as mortgagee and/or as an additional loss payee. Lender
will have the right to haold the policies anc renewal certificates. If Lender requires, Borrower will promptly
give to Lender proof of paid premiums znc renewal notices. If Borrower abtains any form of insurance
coverage, not otherwise required by Lenaer, ‘or damage fo, or destruction of, the Property, such policy
must inciude a standard mortgage clause and st name Lender as morigagee and/or as an additional
loss payee.

(d) Proof of Loss; Application of Procveds. In the event of loss, Borrower must give prompt
nolice to the insurance carrier and Lender. Lender smay make proof of loss if not made promptly by
Borrower. Any insurance proceeds, whether or not the Underlying insurance was required by Lender, will
be applied to restoration or repair of the Property, if Lerue: deems the restoration or repait to be
economically feasible and determines that Lender's security 'wil not be lessened by such restoration or
repair. :

If the Property is to be repaired or restored, Lender will dist:arseirom the insurance proceeds any
initial amounts that are necessary to begin the repair ar restoration, sut;eist to any restrictions applicable
to Lender. During the subsequent repair and restoration period, Lender «viliinave the right to hold such
insurance proceeds until Lender has had an opportunity to inspect such Proleriy to ensure the work has
been completed to Lender's satisfaction (which may include satisfying Lender's minimum eligibility
requirements for persons repairing the Property, including, but not limited fo, Jcensing, bond, and
insurance requirements) provided that such inspection must be undertaken prempt's.. Lender may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed, depending on the size of the repair or restoration, the terms cf the repair
agreement, and whether Borrower is in Default on the Loan. Lender may make such distivrsements
directly to Borrower, to the person repairing or restoring the Property, or payable jointly to both. Lender
will not be required to pay Borrower any interest or earnings on such insurance proceeds unless Lender
and Borrower agree in writing or Applicable Law requires otherwise. Fees for public adjusters, or other
third parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole

obligation of Borrower.
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If Lender deems the restoration or repair not to be economically feasible or Lender's security
would be lessened by such restoration or repair, the insurance proceeds will be applied to the sums
secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such insurance proceeds will be applied in the order that Partial Payments are applied in Section 2(b).

{e) Insurance Settlements; Assignment of Proceeds. If Borower abandons the Property,
Lender may file, negotiate, and settle any available insurance claim and related matters. If Borrower
does not respond within 30 days to a notice from Lender that the insurance carrier has offered to settle a
claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice is
given. |n either event, or if Lender acquires the Property under Section 26 or otherwise, Borrower is
unconditionally assigning to Lender {i) Borrower's rights fo any insurance proceeds in an amount not to
exceed the amounts unpaid under the Note and this Security instrument, and (ii) any other of Borrower's
rights (other than the right to any refund of uneamed premiums paid by Borrower) under all insurance
policies covering the Property, to the extent that such rights are applicable o the coverage of the
Property. If Lzndar files, negotiates, or sellles a claim, Borrower agrees thal any insurance proceeds
may be made payakie direcily to Lender without the need to include Borrower as an additional loss
payee. Lender may use the insurance proceeds either to repair or restore the Property (as provided in
Section 5(d)) or to pay.apounts unpaid under the Note or this Security Instrument, whether or not then
due.

6. Occupancy. Barrower must ococupy, establish, and use the Property as Borrower's principal
residence within 60 days after the avacution of this Security Instrument and must continue o occupy the
Property as Borrower's principal <esidence for at least one year after the dale of occupancy, unless
tender otherwise agrees in writing, waich consent will not be unreasonably withheld, or unless
extenuating circumstances exist that are Jevond Borrowet's control.

7. Preservation, Maintenance, winc Protection of the Property; Inspections, Borrower will
not destroy, damage, or impair the Property, Cliow the Properiy to deteriorate, or commit waste on the
Property. Whether or not Borrower is residing in liie, Property, Borrower must maintain the Property in
order to prevent the Property from deteriorating ar dacreasing in value due to its condition. Unless
Lender determines pursuant o Section 5 that repair ¢r restoration is not economically feasible, Borrower
will promptly repair the Property if damaged to avoid furti:er daterioration or damage.

if insurance or condemnation proceeds are paid {6 Jender in connection with damage to, or the
taking of, the Property, Borrower will be responsible for repaiving.or restoring the Property only if Lender
has released proceeds for such purposes. Lender may dishurse proceads for the repairs and restoration
in a single payment or in a seties of progress payments as the wor is completed, depending on the size
of the repair or restoration, the terms of the repair agreement, and whelner Borrower is in Default on the
Loan. Lender may make such disbursements directly to Borrower, {o the persan repairing or restoring the
Property, or payable jointly to both. If the insurance or condemnation procee is are not sufficient to repair
or restore the Property, Borrower remains obligated to complete such repair or restoration,

Lender may make reasonable entries upoh and inspections of the Prareny. If Lender has
reasonable cause, Lender may inspect the interior of the improvements an the Property ‘L ander will give
Borrower notice at the time of or prior to such an interior inspection specifying such reasciteble cause.

8. Borrower's Loan Application. Borrower will be in Default if, during the Loan application
process, Borrower or any persons or entities acting at Borrower's direction or with Borrower's iowledge
or consent gave materially false, misteading, or inaccurate information or statements to Lender {or failed
to provide Lender with material information) in connection with the Loan, including, but not limited to,
overstating Borower's income or assets, understating or failing to provide documentation of Borrower's
debt obligations and liabilities, and misrepresenting Borrower's occupancy or intended occupancy of the

Froperty as Borrower's principal residence.
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9. Protection of Lender’'s Interest in the Property and Rights Under this Security
Instrument.

{a) Protection of Lender's Interest. |If: (i) Borrower fails to perform the covenants and
agreements contained in this Security Instrument; (i) there is a legal proceeding or govermment order that
might significantly affect Lender's interest in the Property andfor rights under this Security Instrument
{such as a proceeding in bankruptcy, probate, for condemnation or forfeilure, for enfarcement of a lien
{hat has priority or may attain priority over this Security Instrument, or to enforce laws or regulations); or
{iii} Lender reasonably believes that Borrower has abandoned the Property, then Lender may do and pay
for whatever is reasonable or appropriate 10 protect Lender's interest in the Property and/for rights under
this Security Instrument, including protecting and/or assessing the value of the Property, and securing
and/or repairing the Property. Lender’s actions may include, but are not limited to: (I} paying any sums
secured by alfien that has priority or may attain priority over this Security Instrument; (II) appearing in
court; and {ilil.paying: (A) reasonable attorneys' fees and costs; (B) property inspection and valuation
fees; and (C) siher fees incurred for the purpose of protecting Lender’s interest in the Property and/or
rights under this Sty Instrument, including its secured position in a bankruptey proceeding. Securing
the Property includes, kut is not limited to, exterior and interior inspections of the Property, entering the
Property to make repairs. changing locks, replacing or boarding up doors and windows, draining water
from pipes, eliminating ouiioing or other code violations or dangerous conditions, and having utilities
furned on or off. Although Lender may take action under this Section 9, Lender is not required to do so
and is not under any duty or abligetien to do so. Lender will not be liable for not taking any or all actions
authorized under this Section 9,

(b) Avoiding Foreclosure; Vitiyating Losses. If Borrower is in Default, Lender may work with
Borrower to avoid foreclosure andfor inidgate Lender's potential losses, but is not obligated to do so
unless required by Applicable Law. Lender may take reasonable aclions to evaluale Borrower for
available alternatives to foreclosure, including ut not fimited to, obtaining credit reports, title reports, title
insurance, property valuations, subordination ~greements, and third-party approvals. Borrower
authorizes and consents o these actions. Any ccsats associated with such loss mitigation activities may
be paid by Lender and recovered from Barrower as des.ribed below in Section 9(c), unless prohibited by
Applicable Law.

(c) Additional Amounts Secured. Any amounts diskursed by Lender under this Section 9 will
become additional debt of Borrower secured by this Securty Imstrumenl. These amounts may bear
interest at the Note rate from the date of disbursement ana will ke nayable, with such interest, upon
notice from Lender to Barrower requesting payment,

(d) Leasehold Terms. If this Security Instrument is on a leasanold, Borrower will comply with
all the provisions of the lease. Borrower will not surrender the leasehold eziate and interests conveyed or
terminate or cancel the ground lease. Borrower will not, without the expres; written consent of Lender,
alter or amend the ground lease. If Borrower acquires fee title to the Property, the leasehold and the fee
title will not merge unless Lender agrees to the merger in writing.

10. Assighment of Rents.

{a) Assignment of Rents. To the extent permitted by Applicable Law, in the'event the Property
is leased to, used by, or occupied by a third party {"Tenant"), Borrower is unconditionaliy assigning and
transferring to Lender any Rents, regardless of to whom the Rents are payable. Borrower 2uthorizes
Lender to collect the Rents, and agrees that each Tenant will pay the Rents to Lender. However,
Borrower will receive the Rents until (i) Lender has given Bomower nofice of Default pursuant to Section
26, and (i) Lender has given notice to the Tenant that the Rents are to be paid {0 Lender. This Section
10 constitutes an absolute assignment and not an assignment for additional security anly.

{h) Notice of Default. To the extent permitted by Applicable Law, if Lender gives notice of
Default to Borrower: (i) ali Rents received by Borrower must be held by Borrower as trustee for the benefit

HINMENHN RN
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of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender will be entitled to
collect and receive all of the Rents; (iii) Borrower agrees to instruct each Tenant that Tenant is to pay ail
Rents due and unpaid to L.ender upon Lender's written demand to the Tenant; (iv) Borrower will ensure
that each Tenant pays all Rents due to Lender and will take whatever action is necessary to collect such
Rents if not paid to Lender; (v) unless Applicable Law provides otherwise, all Rents coliected by Lender
will be applied first ta the costs of taking control of and managing the Property and collecting the Rents,
including, but not limited to, reasonable attorneys’ fees and costs, receiver’s fees, premiums on receiver's
bonds, repair and maintenance costs, insurance premiums, taxes, assessments, and other charges on
the Property, and then to any other sums secured by this Security Instrument; (vi) Lender, or any judicially
appointed receiver, wili be liable to account for only those Rents actually received; and {vii) Lender will be
entitled to have a receiver appointed to take possession of and manage the Property and collect the
Rents and prefits derived from the Property without any showing as to the inadequacy of the Property as
security.

{c} Fundz Paid by Lender. [f the Rents are not sufficient to cover the costs of taking control of
and managing tha-Praverty and of collecting the Rents, any funds paid by Lender for such purposes will
become indebledreszs ~f Borrower to Lender secured by this Security Instrument pursuant to Section 9.

{d) Limitatioa ur-Collection of Rents. Borrower may not coflect any of the Rents more than
one month in advance of the Yime when the Rents become due, except for security or similar deposits.

{e} No Other Ascignment of Rents. Borrower represents, warrants, covenants, and agrees
that Borrower has not signed auy nrisr assignment of the Rents, will not make any further assignment of
the Rents, and has not performed, and will not perform, any act that could prevent Lender from exercising
its rights under this Security Instrumedt.

{f) Control and Maintenance 4f ihe Property. Unless required by Applicable Law, Lender, or
a receiver appointed under Applicable Law,is not obligated to enter upan, take control of, or maintain the
Property before or after giving notice of Detanitto Borrower. However, Lender, or a receiver appointed
under Applicable Law, may do so at any time wnen Gorrower is in Default, subject to Applicable Law.

{g) Additional Provisions, Any applicaion of the Rents will not cure or waive any Default or
invalidate any other right or remedy of Lender. This Section 10 does not refieve Borrower of Borrower’s
obligations under Section 6.

This Section 10 will terminate when all the sums sendred by this Security Instrument are paid in
full.

11. Mortgage Insurance.

{a) Payment of Premiums; Substitution of Policy; Less Reserve; Protection of Lender, If
Lender required Mortgage Insurance as a condition of making the Loar, Forrower will pay the premiums
required 1o maintain the Mortgage Insurance in effect. If Borrower was raquired to make separately
designated payments toward the premiums for Mortgage Insurance, and (i) ‘the Mortgage Insurance
coverage required by Lender ceases for any reason to be available from ‘h2 mortgage insurer that
previously provided such insurance, or (i} Lender determines in its sole discretio thiat such mortgage
insurer is na longer eligible to provide the Mortgage Insurance coverage required by Leoser, Borrower will
pay the premiums required to obtain coverage substantially equivalent to the Morigage Insurance
previously in effect, at a cost substantially equivalent to the cost to Borrower of the Morigaga Insurance
previously in effect, from an alternate mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not available, Borrower will continue to
pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use, and retain these payments as a non-refundable
loss reserve in lieu of Mortgage Insurance. Such loss reserve will be non-refundable, even when the
Loan is paid in full, and Lender will not be required to pay Borrower any interest or earnings on such loss

resen'e.
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Lender will no longer require loss reserve payments if Mortgage Insurance coverage (in the
amouni and for the period that Lender requires} provided by an insurer selected by Lender again
becomes available, is obtained, and Lender requires separately designated payments toward the
premiums for Mortgage Insurance.

If Lender required Mortgage Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance,
Borrower will pay the premiums required to maintain Mortgage Insurance in effect, or fo provide a non-
refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any
written agreement between Borrower and Lender providing for such termination or until termination is
required by Applicable Law. Nothing in this Section 11 affects Borrower’s obligation to pay interest at the
Note rate.

{b) Martgage Insurance Agreements. Morlgage Insurance reimburses Lender for certain
losses Lender.ray incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the
Mortgage Insuranca policy or coverage.

Mortgage bisurers evaluate their total risk on alt such insurance in force from time to time, and
may enter into agieernonts with cother parties that share or modify their risk, or reduce losses. These
agreements may reguire *he morigage insurer to make payments using any source of funds that-the
mortgage insurer may nave avallable (which may include funds obtained from Mortgage Insurance
premiums).

As a result of these agreeinents, Lender, ancther insurer, any reinsurer, any other entity, or any
affiliate of any of the foregoing, mzuy receive (directly or indirectly) amounts that derive from {or might be
characterized as) a portion of Borrov er's payments for Mortgage Insurance, in exchange for sharing or
maodifying the mortgage insurer's risk, o7 reducing losses. Any such agreements will not: (i} affect the
amounts that Borrower has agreed fo pay ion Mortgage Insurance, or any other terms of the Loan; (i}
increase the amount Borrower will owe for Morigage Insurance; (i} entitle Borrower to any refund; or (iv)
affect the rights Borrower has, if any, with respectic the Mortgage Insurance under the Homeowners
Frotection Act of 1998 (12 U.S.C. § 4901 et sey.). as it may be amended from time to time, or any
additional or successor federal legislation or regulation that governs the same subject matter ("HPA").
These rights under the HPA may include the right to réceive cerfain disclosures, to request and obtain
cancellation of the Mortgage Insurance, to have the Morfgage I=surance terminated automatically, andfor
lo receive a refund of any Mortgage Insurance premiums‘ikat were uneamed at the time of such
cancellation or termination.

12. Assignment and Application of Miscellaneous Proc=eds; Forfeiture.

(a) Assignment of Miscellaneous Proceeds. Borrower is unvzonditionally assigning the right to
receive all Miscellaneous Proceeds to Lender and agrees that such amounts vilt be paid to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to ‘troperty. If the Property is
damaged, any Miscellanecus Proceeds will be applied fo restoration or repair Lf the Property, if Lender
deems the restoration or repair to be economically feasible and Lender's security wil fiot be lessened by
stich restoration or repair. During such repair and restoration period, Lender will nava:ihe right to hold
such Miscellanecus Proceeds until Lender has had an opportunity to inspect the Properovto ensure the
work has been completed to Lender's satisfaction (which may include salisfying Letders minimum
eligibility requirements for persons repairing the Property, including, bul not limited to, licetising, bond,
and insurance requirements) provided that such inspection must be undertaken promptly, Lender may
pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work is completed, depending on the size of the repair or restoration, the terms of the repair agreement,
and whether Borrower is in Default on the Loan. Lender may make such disbursements directly to
Borrower, to the person repairing or restoring the Property, or payable joinily to both, Unless Lender and
Borrower agree in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,

AR RIRIATIN
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Lender will not be required to pay Borrower any interest or earnings on such Miscellaneous Praceeds. [f
Lender deems the restoration or repair not to be economically feasible or Lender's security would be
lessened by such restoration or repair, the Miscellaneous Proceeds will be applied to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds will be applied in the order that Partial Payments are applied in Seclion 2(b).

{(c) Application of Miscelianeous Proceeds upon Condemnation, Destruction, or Loss in
Value of the Property. In the event of a total taking, destruction, or loss in value of the Property, all of
the Miscellaneous Proceeds will he applied to the sums secured by this Security Instrument, whether or
not then due, with the excess, if any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial
Devaluation") where the fair market value of the Property immediately before the Partial Devaluation is
equal to or greater than the amount of the sums secured by this Security Instrument immediately before
the Partial Devaiuation, a percentage of the Miscellanecus Proceeds will be applied to the sums secured
by this Security irctrument unless Borrower and Lender otherwise agree in wriling. The amount of the
Miscellaneous Froieads that will be so applied is determined by muliiplying the total amount of the
Miscellaneous Procaodz by a percentage caleulated by taking (i) the total amount of the sums secured
immedialely before the Purtial Devaluation, and dividing it by (i) the fair market value of the Property
immediately before the Paiiizil Devaluation. Any balance of the Miscellaneous Proceeds will be paid to
Borrower.

In the event of a Partial Devaluation where the fair market value of the Property immediately
hefore the Partial Devaluation is less than the amount of the sums secured immediately before the Partial
Devaluation, all of the Miscellaneous Proceeds will be applied to the sums secured by this Security
Instrument, whether or not the sums a/e then due, uniess Borrower and Lender otherwise agree in
writing.

{d) Settlement of Claims. Lenge/ i3 authorized to collect and apply the Miscellaneous
Proceeds either to the sums secured by this Sccurity Instrument, whether or not then due, or to
restoration or repair of the Property, if Borrower (i} ahandons the Property, or (ii) fails to respond to
Lender within 30 days after the date Lender notifies Rorrewer that the Opposing Party (as defined in the
next sentence) offers to settle a claim for damages. "Cppesing Party" means the third party that owes
Borrower the Miscellaneous Proceeds or the party against who:a Bomower has a right of action in regard
to the Miscellaneous Proceeds.

(e) Proceeding Affecting Lender’s Interest in the Propeity. Borrower will be in Default if any
action or proceeding begins, whether civil or criminal, that, in Lende?s pidgment, could result in forfeiturs
of the Property or other material impairment of Lender’s interest in ‘ne Property or rights under this
Security Instrument. Borrower can cure such a Default and, if acceleratior'has occurred, reinstate as
provided in Section 20, by causing the action or proceeding to be dismissed vith a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment ot Lender's interest in the
Property or rights under this Security Instrument. Borrower is unconditionally assigning to Lender the
proceeds of any award or claim for damageos that are altributable to the impairment of Leider's interest in
the Property, which proceeds will be paid to Lender. All Miscellaneous Proceeds thai zie ot applied to
restoration or repair of the Property will be applied in the order that Partial Payments are_applied in
Section 2(b).

13. Borrower Not Released; Forbearance by Lender Not a Waiver. Bomower or any
Successor in Interest of Bomower will not be released from liability under this Security Instrument if
Lender extends the time for payment or modifies the amortization of the sums secured by this Security
Instrument. Lender will not be required to commence proceedings against any Successor in Interest of
Borrower, or to refuse to extend time for payment or otherwise modify amortization of the sums secured
by this Security Insirument, by reascn of any demand made by the original Borrower or any Successors in
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interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persens, entities, or Successors in Interest of
Borrower or in amounts less than the amount then due, will not be a waiver of, or preclude the exercise
of, any right or remedy by Lender.

14. Joint and Several Liability; Signatories; Successors and Assighs Bound. Borrower’s
obligations and liability under this Security Instrument will be joint and several. However, any Borrower
who signs this Security Instrument but does not sign the Note: (a) signs this Security Instrument to
morlgage, grant, convey, and warrant such Borrower’s interest in the Property under the terms of this
Security Instrument; (b) signs this Security instrument fo waive any applicable inchoate rights such as
dower and curfesy and any available homestead exemptions; (¢) signs this Security Instrument to assign
any Miscellaneous Proceeds, Rents, or ather earnings from the Property to Lender; (d) is not personally
obligated to pav the sums due under the Note or this Security Instrument; and (e) agrees that Lender and
any other Butvnever can agree to exlend, modify, farbear, or make any accommeodations with regard to the
terms of the Note or this Security Instrument without such Borrower's consent and without affecting such
Borrower's obligeticns under this Security instrument.

Subject {o’th= _r~rovisions of Section 19, any Successor in Interest of Borrower who assumes
Borrower's obligations undar this Security Instrument in writing, and is approved by Lender, will obtain all
of Borrower's rights, obipations, and benefits under this Security Instrument. Borrower will not be
released from Borrower's abtigations and liability under this Security Instrument unless Lender agrees to
such release in wnting.

15. Loan Charges.

{a) Tax and Flood Determination Fees. Lender may reguire Borrower to pay (i) a one-time
charge for a real estate tax verificatior and!for reporting service used by Lender in connection with this
Loan, and (i) either (A) a ane-time charge) for flood zone determination, certification, and tracking
services, or (B) a one-time charge for flood zon~-determination and certification services and subsequent
charges each time remappings or similar changes zocur that reasonably might affect such determination
or cettification, Borrower will also be responsible for the payment of any fees imposed by the Federal
Emergency Management Agency, or any successcr_ucency, at any time during the Loan term, in
connection with any flood zone determinations.

(b) Default Charges. If permitted under Applicable cow, Lender may charge Bomower fees for
satvices performed in connection with Barrower’s Default to proiect Lender’s interest in the Property and
rights under this Security Instrument, including: (i} reasonabie allzineys’ fees and costs; (i) property
inspection, valuation, mediation, and loss mitigation fees; and (iil) other reiated fees.

(¢) Permissibility of Fees. Inregard to any other fees, the atcence of express authority in this
Security Instrument to charge a specific fee to Borrower should not be consirued as a prohibition on the
charging of such fee. Lender may not charge fees that are expressly prenibited by this Security
Instrument or by Applicable Law,

(d) Savings Clause. If Applicable Law sefts maximum loan charges, ead that law is finally
interpreted so that the interest or other loan charges collected or o be collected wr.conaaction with the
Loan exceed the permitted limits, then (i) any such loan charge will be reduced by the ariount necessary
to reduce the charge to the permitted limif, and (i) any sums already collected from darrower which
exceeded permitted limits will be refunded to Borrower. Lender may choose to make this rafund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
(whether or not a prepayment charge is provided for under the Note). To the extent permitted by
Applicable Law, Borrower's acceptance of any such refund made by direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

[
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16. Notices; Borrower's Physical Address. All notices given by Borrower or Lender in
conneclion with this Security Instrument must be in writing.

{a) Notices to Borrower. Unless Applicable Law requires a different method, any written notice
to Borrower in connection with this Security Instrument will be deemed to have been given to Borrower
when (i) mailed by first class mall, or (i} actually delivered to Borrower's Notice Address (as defined in
Section 16(c) below) if sent by means other than first class mail or Electranic Communication {as defined
in Section 16(b) below). Notice to any one Borrower will constitute notice to all Borrowers uniess
Applicable Law expressly requires otherwise. If any notice to Borrower required by this Security
[nstrument is also required under Appiicable Law, the Applicable Law requirement will satisfy the
corresponding requirement under this Security Instrument.

{b) Electronic Notice to Borrower. Unless another delivery methoed is required by Applicable
Law, Lender may provide notice to Borrower by e-mail or other electronic communication ("Electronic
Communicaton’) if: (i) agreed to by Lender and Borrower in writing; (ii} Borrawer has provided Lender
with Borrower's’e-mail or other electronic address ("Electronic Address"); (iil) Lender provides Borrower
with the option t ruceive notices by first class mail or by other non-Electronic Communication instead of
by Electronic Coruniaication; and (iv) Lender otherwise complies with Applicable Law. Any notice to
Borrower sent by Electreaic Communication in connection with this Security Instrument will be deemed to
have been given to Borrowar when sent unless Lender becomes aware that such notice is not delivered.
If Lender becomes aware th=i any notice sent by Electronic Communication is not delivered, Lender will
resend such communication to/8orawer by first class mail or by other non-Electronic Communication.
Borrower may withdraw the agreerient to receive Electronic Communications from Lender at any time by
providing written notice to Lender of Forrower's withdrawal of such agreement.

(c} Borrower's Notice Adaiess. The address to which Lender will send Borrower notice
("Notice Address") will be the Property Adcliess unless Borrower has designated a different address by
written notice to Lender. If Lender and Buiirwer have agreed that notice may be given by Electronic
Communication, then Borrower may designate an Ciactronic Address as Notice Address. Borrower will
promptly notify Lender of Borrower's change of Notice Address, including any changes to Borrower's
Electronic Address if designated as Notice Address.. If Lender specifies a procedure for reporfing
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only through
that specified procedure.

{d) Notices to Lender. Any notice to Lender will be'given by delivering it or by mailing it by first
class mail to Lender's address stated in this Security Instrument urless Lender has designated another
address (including an Electronic Address) by notice to Borrower.  Any notice in conneclion with this
Security Instrument will be deemed to have been given to Lender only virizn actually received by Lender
at Lender’s designated address {which may include an Electronic Aadress). If any notice to Lender
required by this Securily Instrument is also required under Applicable Law, the Applicable Law
reguirement will satisfy the corresponding requirement under this Security Instniraent.

(e} Borrower's Physical Address. n addition lo the designated Notice Addiess, Borrower will
provide Lender with the address where Borrower physically resides, if different fom the Property
Address, and notify Lender whenever this address changes.

17. Governing Law; Severability; Rules of Construction. This Security /tnstrument is
governed by federal law and the law of the State of llinois. All rights and obligations contarvd in this
Security Instrument are subject to any requirements and limitations of Applicable Law. If any provision of
this Security Instrument or the Note conflicts with Applicable Law (i) such conflict will not affect other
provisions of this Security Instrument or the Note that can be given effect without the conflicting provision,
and {ii) such conflicting provision, to the extent possible, will be considered modified to comply with
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence should not be construed as a prohibition against agreement by contract.
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Any action required under this Security Instrument to be made in accordance with Applicable Law is to be
made in accordance with the Applicable Law in effect at the time the action is undertaken.

As used in this Security Instrument: {a) words in the singular will mean and include the plural and
- vice versa; (b} the word "may” gives sole discretion without any obligation to take any action; (¢} any
reference to "Section” in this document refars to Sections contained in this Security Instrument unless
otherwise noted; and {d) the headings and captions are inserted for convenience of reference and do not
define, limit, or describe the scope or intent of this Security Instrument or any particular Section,
paragraph, or provision.

18. Borrower's Copy. One Borrower will be given one copy of the Note and of this Security
Instrument,

19. Transfer of the Property or a Beneficial Interest in Borrower. For purposes of this
Section 19 onty, "Interest in the Property” means any legal or beneficial interest in the Property, including,
but not fimitat! ta, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract, or ascrow agreement, the intent of which is the transfer of title by Borrower to a purchaser
at g future date.

If all or amy pactof the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural persor: &7, a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender mav require immediate payment in full of all sums secured by this Security
instrument. However, Lendz will not exercise this option if such exercise is prohibited by Applicable
Law.

If Lender exercises this onuon, Lender will give Borrower notice of acceleration. The notice will
provide a period of not less than 30 days from the date the nofice is given in accordance with Section 16
within which Borrower must pay all stins vecured by this Security Instrument. If Borrower fails to pay
these sums prior lo, or upon, the expiratiun of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice =r demand on Borrower and will be entitled to collect all
expenses incurred in pursuing such remedies, including, but not Iimited to: (a) reasonable attorneys’ fees
and costs; {b) property inspection and valuation fees: and (¢} other fees incurred to protect Lender's
Interest in the Proparty and/or rights under this Securi'y Jastrument.

20. Borrower's Right to Reinstate the Loan afier Acceleration. If Borrower meets certain
conditions, Borrower will have the right to reinstate the ‘Loar: and have enforcement of this Security
Instrument discontinued at any time up to the later of {(a) five days belore any foreclosure sale of the
Property, or (b) such other period as Applicable Law might specify farthe termination of Borrower's right
{o reinstate, This right to reinstate will not apply in the case of acceiaraten under Section 19,

To reinstate the Loan, Borrower must satisfy all of the followipg wonditions: (aa) pay Lender all
sums that then would be due under this Security Instrument and the-Boie as if no acceleration had
acclirred; (bb) cure any Default of any other covenants or agreements uncer this Security Instrument or
the Note; {cc) pay all expenses incurred in enforcing this Security Instrument or the Note, including, but
not limited to: (i) reasonable attorneys’ fees and costs; {ii) property inspection and vaiuation fees; and (iii)
other fees incurred to protect Lender's interest in the Property and/or rights under this Sezurity Instrument
or the Note; and (dd) take such action as Lender may reasonably require to assure that Lender's interest
in the Property and/for rights under this Security instrument or the Note, and Borrower’s okigation to pay
the sums secured by this Security Instrument or {he Note, will continue unchanged.

Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender: (aaa) cash; (bbb) money order; {ccc) certified check, bank
check, treasurer's check, or cashier's check, provided any such check is drawn upon an institution whose
deposits are insured by a U.S. federal agency, instrumentality, or entity; or {ddd} Electronic Fund
Transfer. Upon Borrower’s reinstatement of the Loan, this Security Instrument and obligations secured
by this Security Instrument will remain fully effective as if no acceleration had occurred.

I
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21. Sale of Note. The Note or a partial interest in the Note, fogether with this Security
Instrument, may be sold or otherwise transferred one or more times. Upon such a sale or other transfer,
all of Lender’s rights and obligations under this Security Instrument will convey to Lender’s successors
and assigns.

22. Loan Servicer. Lender may take any action permitted under this Security Instrument
through the Loan Servicer or another autherized representative, such as a sub-servicer. Borrower
understands that the Loan Servicer or other authorized representative of Lender has the right and
authority to take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan
Servicer may ar may not be the holder of the Note. The Loan Servicer has the right and autharity to: (a)
collact Periodic Payments and any other amounis due under the Note and this Secunty Instrument; (b)
perform any ether mortgage loan servicing obligations; and (c) exercise any rights under the Note, this
Security Insauement, and Applicable Law on behalf of Lender. If there is a change of the Loan Servicer,
Borrower will ke given written notice of the change which will state the name and address of the new
Loan Servicer, theaddress to which payments should be made, and any other information RESPA and
other Applicable Lawequire in connection with a notice of transfer of servicing.

23. Notice ov.fifavance. Until Borrower or Lender has notified the other party (in accordance
with Section 16) of an alieret! breach and afforded the other party a reasonable period after the giving of
such notice to take correctivg action, neither Borrower ner Lender may commence, join, or be joined to
any judicial action {either as an individual litigant or a member of a class) that (a) arises from the other
party's actions pursuant to this Sceurity Instrument or the Note, or (b) alleges that the other party has
breached any provision of this Securiy Instrument or the Nots. If Applicable Law provides a time period
that must elapse before cettain action ca:i be taken, that time period will be deamed o be reasonable for
purposes of this Section 23. The notice of Default given to Borrower pursuant to Section 26(a) and the
notice of acceleration given to Bomower pursiiont to Section 19 will be deemed to satisfy the notice and
opportunity to take corrective action pravisions of thia Section 23.

24. Hazardous Substances.

{(a) Definitions. As used in this Section 24: (i) "Environmental Law" means any Applicable Laws
where the Properly is located that relate to health, safaty, or environmental protection; (i) "Hazardous
Substances” include (A) those substances defined as toxis or hazardous substances, pollutants, or
wastes by Environmental Law, and (B) the following substancer.. gasoline, kerosene, other flammable or
toxic petroleum products, toxic pesticides and herbicides, volatle seivents, materials containing asbestos
or formaldehyde, corrosive materials or agents, and radioactive materizis; (jii) "Environmental Cleanup”
includes any response action, remedial action, or removal action, as Jdzaned in Environmental Law; and
{iv) an "Environmental Condition" means a condition that can cause, conirisute to, or otherwise trigger an
Environmental Cleanup. '

{b} Restrictions on Use of Hazardous Substances. Borrower will not cause or permit the
presence, use, disposal, storage, or release of any Hazardous Substances, or threaizn to refease any
Hazardous Substances, an or in the Properly. Borrower will not do, nor allow anyona <& to do, anything
affecting the Property that: (i) violates Enviranmental Law; (i) creates an Environmental Crndition; or (iil)
due to the presence, use, or release of a Hazardous Substance, creates a condition that ad versely affects
or could adversely affect the value of the Property. The preceding two sentences will not agply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

{t) Notices; Remedial Actions. Borrower will promptly give Lender written notice of: (i) any
investigation, claim, demand, lawsuit, or other action by any govemmental or regulatory agency or private
party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
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actual knowledge; (i) any Environmental Condition, including but not limited to, any spilling, leaking,
discharge, release, or threat of release of any Hazardous Substance; and {iii}) any condition caused by the
presence, use, or release of a Hazardous Substance that adversely affects the value of the Property. If
Borrower learns, or is notified by any governmental or regulatory authority or any private party, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower
will promptly take all necessary remedial actions in accordance with Environmental Law. Nothing in this
Security Instrument will create any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower's Electronic Signature. [f the Note evidencing the
debt for this Loan is electronic, Borrower acknowledges and represents to Lender that Borrower: (a)
expressiy consented and intended to sign the electronic Note using an Electronic Signature adopted by
Borrower ("Borrower's Electronic Signature") instead of signing a paper Note with Borrower's written pen
and ink signgture; (b) did not withdraw Borrower's express consent to sign the electronic Note using
Borrower's/clectronic Signature; (c) understood that by signing the electronic Note using Borrowet's
Electranic Sigratire, Borrower promised to pay the debt evidenced by the electronic Note in accordance
with its terms; and (7 signed the electronic Note with Borrower’s Electronic Signature with the intent and
understanding thai'by Aqing so, Borrower promised to pay the debt evidenced by the electronic Note in
accordance with its termis

NON-UNIFORM CO%eNANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remezies.

{a) Notice of Default. Leuder will give a notice of Default to Borrower prior to acceleration
following Bommower's Default, except thatsuch notice of Default will not be sent when Lender exercises its
right under Section 19 unless Applicable Law provides atherwise. The notice will specify, in addition to
any other informalion required by Applicatie” kaw: (i} the Default; (i) the action required to cure the
Default; {iii) a date, not less than 30 days (or as otherwise specified by Applicable Law) from the date the
notice is given to Borrower, by which the Default imust be cured; {iv) that failure to cure the Default on or
hefore the date specified in the notice may result ir._azesleration of the sums secured by this Security
Instrument, foreclosure by judicial proceeding and sale of the Property; (v) Borrower's right to reinstate
after acceleration; and (vi) Borrower's right to deny in tne/frveclosure proceeding the existence of a
Default or to assert any other defense of Borrower to acceleratic n.and foreclosure,

(b) Acceleration; Foreclosure; Expenses. If the vefavicis not cured on or before the date
specified in the notice, Lender may require immediate payment in {.ll of.all sums secured by this Security
Instrument without further demand and may foreclose this Security”l"isivument by judicial proceeding.
Lender wifl be entitled to collect all expenses incurred in pursuing the rerieries provided in this Section
26, including, but not limited to: (i) reasonable attorneys’ fees and costs; (i} property inspection and
valuation fees; and (iii) other feas incurred to protect Lender’s interest in the Pronerty and/or rights under
this Security Instrument.

27. Release. Upon payment of all sums secured by this Security Instrument Lander will release
this Security Instrument. Borrower will pay any recordation costs associated with suchelease. Lender
may charge Borrower a fee for releasing this Security Instrument, but anly if the fee is paid w a third party
for services rendered and the charging of the fee is permitted under Applicable Law.

28. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with
evidence of the insurance coverage required by Borrower's agreement with Lender, Lender may
purchase insurance at Borrower's expense to protect Lender's interests in Borrower's collateral. This
insurance may, but need not, protect Borrower's interests. The coverage that Lender purchases may not
pay any claim that Borower makes or any claim that is made against Barrower in connection with the
collateral. Borrower may ater cancel any insurance purchased by Lender, but only after providing Lender
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with evidence that Borrower has obtained insurance as required by Borrower's and Lender's agreement.
If Lender purchases insurance for the collateral, Borrower will be responsible for the costs of that
insurance, including inferest and any other charges Lender may impose in connection with the placement
of the insurance, until the effective date of the cancellation or expiration of the insurance. The costs of
the insurance may be added to Borrower’s total outstanding balance or obligation. The costs of the
insurance may be more than the cost of insurance Borrower may be able to obtain on its own.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider signed by Borrower and recorded with it.

u
/;
////;:Q'\ Gea)y (R S5 Terr (Seal)

Borrower -~ GCliarias Shaw, Il Borrower - Caroline Shaw

[Space Below This Ling For Acknowledgment}

State of llinois

County [’ /DVL..-

L4

The foregoing instrument was acknowledgea pofere me on 5.2.% 2,2)1"’&

by (o {{’S Shaw (U] oA C}M"d {he _Qf%g/
ya /e
—

{Signature of person taking acknowledgment)
My Commission Expires on

i S
OFFICIAL SEA)L
DEBORAH M BAPPAG

Y NOTARY PUBLIC sTaT _
N _ . : G  STATE OF Lol
QOrigination Company: Morgan Stanley Private Bank, National Assocla;:;[l g COMMISSION EXPIRES; 137202

NMLSR ID: 663184

Originator: Oscar Abalahin
NMLSR ID: 685434
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MIN: 1002628-v203160940-2 Loan #: 6009160940

FIXED/ADJUSTABLE RATE RIDER
(30-day Averag: SOFR Index (As Published by the Federal Reserve Bank of New York) —
Rate Caps)

THIS FIXED/ADJUSTAGLE RATE RIDER is made this 29th day of May, 2024, and is
incorporated into and amends ariu supplements the Mortgage, Mortgage Deed, Deed of Trust, ar Security
Deed (the “Security [nstrument”) of the same date given by the undersigned (the “Borrower") to secure
Borrower's Fixed/Adjustable Rate Nete~{the *Note") to Morgan Stanley Private Bank, National
Association (the “Lender”) of the same date and covering the property described in the Security
Instrument and located at:

2041 Greenwood Avsnue, Wilmette, 1L 60091
[Property /dcress]

THE NOTE CONTAINS PROVISIONS ALLOWINC F DR A CHANGE IN BORROWER'S
FIXED INTEREST RATE TO AN ADJUSTABLE INT:REST RATE. THE NOTE LIMITS
THE AMOUNT THE BORROWER’S ADJUSTABLE \nNTEREST RATE CAN CHANGE
AT ANY ONE TIME AND THE MINIMUM AND MAXIMU(4 RATES THE BORROWER
MUST PAY.

ADDITIONAL COVENANTS. In addition to the representations/ warianties, covenants, and
agreements made in the Security Instrument, Borrower and Lender further ‘sovenant and agree as
follows:

A INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of inferest and a portion of the priricipzl (“Monthly
Payment") and an initial fixed interest rate of 6.000%. The Note also provides for a change in_‘he initial
fixed interest rate to an adjustable interest rate, as follows:

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A) Change Dates
The initial fixed interest rate | will pay will change to an adjustable interest rate on
the first day of June, 2034, and the adjustable interest rate | will pay may change on the
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first day of the month every 6th month thereafter. The date on which my initial fixed
interest rate changes to an adjustable interest rate, and each date on which my
adjustable interest rate could change is called a “Change Date.”

(B) The Index

Beginning with the first Change Date, my adjustable interest rate will be based on
an Index that is calculated and provided to the general public by an administrator (the
“‘Administrator”}). The “Index” is a benchmark, known as the 30-day Average SOFR
index. The Index is currently published by the Federal Reserve Bank of New York. The
most recent Index value available as of the date 45 days before each Change Date is
czlled the "Current Index,” provided that if the Current Index is less than zero, then the
cuirant Index will be deemed fo be zero for purposes of calculating my interest rate.

f4he Index is no longer available, it will be replaced in accordance with Section
4(G) belov,,

{C} Culculation of Changes

Before each Change Date, the Note Holder will calculaie my new interest rate by
adding THREE ANL NCHM000 percentage poinis {3.000%) (the "Margin") to the Current
Index. The Margin may rnange if the Index is replaced by the Note Holder in accordance
with Section 4(G)(2) below The Note Holder will then round the result of the Margin plus
the Current Index to the nearesione-eighth of one percentage point (0.125%). Subject to
the limits stated in Section 4(D) briow, this rounded amount will be my new interest rate
until the next Change Date.

The Note Holder will then deterrima the amount of the Monthly Payment that
would be sufficient to repay the unpaid Principsi that | am expected to owe at the Change
Date on the Maturity Date at my new interes: ratz in substantially equal payments. The
result of this calculation will be the new amount of my idonthly Payment.

(D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Znzige Date will not be greater
than 11.000% or less than 3.000%. Thereafter, my adjustable interest rate will never be
increased or decreased on any single Change Date by more than one percentage paint
{(1.0%]) from the rate of interest | have been paying for the preceding & months, and will
never be greater than 11.000% or less than 3.000%.

{E) Effective Date of Changes

My new interest rate will become effective on each Change Date. | wil pay the
amount of my new Monthly Payment beginning on the first Monthly Payment date after
the Change Date until the amount of my Monthly Payment changes again.

(F) Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes in my initial
fixed interest rate to an adjustable interest rate and of any changes in my adjustable
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interest rate before the effeclive date of any change. The notice will include the amaount of
my Monthly Payment, any information required by law to be given to me and also the title
and telephone number of a person who will answer any question | may have regarding
the notice.

(G) Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if any of the
following events (each, a “Replacement Event”) occur: (i) the Administrator has
permanently or indefinitely stopped providing the Index to the general public; or (i) the
Administrator or its regulator issues an official public statement that the Index is no longer
refiable or representative.

if a Replacement Event ocours, the Note Holder will select a new index {the
“Replaceriant Index) and may also select a new margin {the “Replacement Margin"), as
foliows:

(1) If & rariacement index has been selected or recommended for use in
consumer products, including residential adjustable-rate mortgages, by the Board
of Governors of the Federal Reserve System, the Federal Reserve Bank of New
York, or a comriufize endorsed or convened by the Board of Governors of the
Federal Reserve systar or the Federal Reserve Bank of New York at the time of
a Replacement Event; iive Note Haolder will select that index as the Replacement
Index.

(2) if a replacement index hae rot been selected or recommended for use in
consumer products under Secticn (7)1} at the time of a Replacement Event, the
Note Holder will make a reasonable, ;ood faith effort to select a Replacement
Index and a Replacement Margin that. »+hen added together, the Mote Holder
reasonably expects will minimize any change in the cost of the loan, taking into

account the histarical performance of the Index 2nd the Replacement Index.

The Replacement Index and Replacement Ma:gir, if any, will be operative
immediately upon a Replacement Event and will be used t defermine my interest rate
and Monthly Payments on Change Dates thal are more than 45 days after a
Replacement Event. The Index and Margin could be replaced more then once during the
term of my Note, but only if another Replacement Event occurs. Aflel’ 2 Replacement
Event, all references to the “Index” and "Margin" will be deemed to be ;efarences to the
“Replacement Index” and "Replacement Margin.’

The Note Holder will also give me notice of my Replacement Index and
Replacement Margin, if any, and such cther information required by applicable law and
regulation.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1. Until Borrower’s iniiia] fixed interest rate changes to an adjustable interest rate under
lIJ | I "
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the terms stated in Section A above, Section 19 of the Secunity Instrument will read
as follows:

Transfer of the Property or a Beneficial Interest in Borrower.
For purposes of this Section 19 only, “Interest in the Properly” means
any legal or beneficial interest in the Property, including, but nat limited
to, those beneficial interests transferred in a bond for deed, contract for
deed, instaliment sales contract or escrow agreement, the intent of which
is the transfer of title by Borrower to a purchaser at a future date.

If alf or any part of the Property or any Interest in the Property is sald
or transferred {or if Borrower is not a natural person and a beneficial
interest in Borrower is sold or transferred) without Lender’s prior wriiten
consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, Lender will not exercise
thiz nplion if such exercise is prohibited by Applicable Law.

i Lender exercises this option, Lender will give Borrower notice of
acseieration. The notice will provide a period of not less than 30 days
from the date the notice is given in accordance with Section 16 within
which Boirower must pay all sums secured by this Security Instrument.
if Borrower fuils tu pay these sums prior to, or upan, the expiration of this
period, Lender imiy invoke any remedies pemmitied by this Security
instrument without fuither notice or demand on Borrower and will be
entited to collect all expenses incurred in pursuing such remedies,
including, but not limited t7: (2) reasonable attorneys’ fees and costs; (b)
property inspection and veluztion fees; and (c) other fees incurred to
protect Lender's Interest in the/2roperly and/for rights under this Security
Instrument.

2. When Borrower's initial fixed interest rale cihanges to an adjustable interest rate
under the terms stated in Section A above, Seciion 19 of the Security Instrument
described in Section B1 above will then ceaseto ke in effect, and the provisions of
Seclion 19 of the Security Instrument will be amend'ed o read as follows:

Transfer of the Property or a Beneficialantzrest in Borrower.
For purposes of this Section 19 only, “Interest in the Property” means
any legal or beneficial interest in the Property, including, but not [imited
{o, those beneficial interests transferred in a bond for deed, contract for
deed, installment sales contract or escrow agreement, the iritent of which
is the transfer of title by Borrower to a purchaser at a future date:

If all or any part of the Property or any Interest in the Property(is nald
or transferred {or if Borrower is not a natural person and a benelicial
interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums
secured by this Security Insirument. However, Lender will not exercise
this option if such exercise is prohibited by Applicable Law. Lender also
will not exercise this aption if (a) Borrower causes to be submitted to
Lender information required by Lender to evaluate the intended
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transferee as if a new loan were being made to the transferee, and (b)
Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a breach of any covenant or
agreement in this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a
reasonable fee as a condition to lender's consent to the loan
assumption. Lender may also require the transferee to sign an
assumption agreement that is acceptable to Lender and that obligates
the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower will continue fo be
obligated under the Note and this Security Instrument unless Lender
releases Borrower in writing.

if Lender exercises this option to require immediate payment in full,
vénder will give Borrower notice of acceleration. The notice will provide
aedod of not less than 30 days from the date the notice is given in
accurdance with Section 16 within which Borrower must pay all sums
secured bythis Security instrument. If Borrower fails to pay these sums
prior to, or upgn, the expiration of this period, Lender may invake any
remedies pe mitted by this Security Instrument without further notice or
demand on Borrowzr and will be entitled to collect all expenses incurred
in pursuing such remadies, including, but not limited to: (a) reasonable
attomeys’ fees and cox is; {b) property inspection and valuation fees; and
(c) other fees incurred to rrowzct Lender's Interest in the Property andfor
rights under this Security lnstrument.

BY SIGNING BELOW, Borrower accepts and agrees to fh< ferms and covenants contained in this
Fixed/Adjustable Rate Rider.

—— (Seal) Cann K Zeun (Seal)

Borrower - Charles Shaw, il Borrower - Caroline Saaw

Origination Company: Morgan Stanley Private Bank, National Association
NMLSR ID: 663185

Originator: Oscar Abalahin
NMLSR ID: 695434
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LEGAL DESCRIPTION

Order No.:  24CST902089vH

For APN/Parcei ID{s): 05-28-308-002-0000

LOT 39 (EXCEPT THE WEST 68.29 FEET AS MEASURED ON THE NORTH LINE OF SAID LOT) IN
MANUS LAKE SHORE HIGHLANDS, A SUBDIVISION IN THE SOUTHWEST 1/4 OF SECTION 28,
TOWNSHIP 42 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN, IN COOK
COUNTY ., LLINQIS.



