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When recorded, return fo:

The Federal Savings Bank

Attn: Final Document Department
4120 W. Diversey Avenue, Suite C501
Chicago, IL 60639

This instrument was prepared by:
Danny Messina
The Federal Savings Bank

4120 W. Diversey Avenue, Suite C501
Chicago, IL. 60639

Title Order No.: LN24028982
LOAN #: 20124119554

— [Space Above Tnis Line For Recording Data]

MORTGAGE

[MIN 1010129-0001003582-5 |
MERS PHONE #: 1-888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other+words are defined under the caption
TRANSFER OF RIGHTS IN THE PROPERTY and in Sections 3, 4, 10, 11, 12, 6, 12, 24, and 25. Certain rules regard-
ing the usage of words used in this document are also provided in Section 17.

Parties

{(A) “Borrower”is DAVID PALACIOS MARTINEZ AND MARIA DE LA PEREZ MORA, MARRE1?

currenily residing at 4734 N Lowell Ave, Chicago, IL 60830,

Borrower is the morigagor under this Security Instrument.
(B) “Lender”is The Federal Savings Bank.

ILLINOIS ~ Single Family — Fannie Mag/Freddie Mae UNIFORM INSTRUMENT (MERS) Form 3014 07/2021
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LOAN #: 201241195854
Lenderis a Federal Savings Bank, organized and existing
under the laws of [llinois, Lender's address is 4120 W. Diversey Avenue, Suite
G501, Chicago, [ 60639,
The term “Lender” includes any successors and assigns of Lender.
(C) “MERS” is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting sclely as a
nomines for Lender and Lender’s successors and assigns. MERS Is the mortgagee under this Security Instrument,
MERS is organized and existing under the laws of Delaware, and has an address and felephone number of PO, Box 2026,
Flint, M| 48501-2026, tel, (868) 679-MERS.

Documents

(D) “Note” means the promissory note dated June 14, 2024, and signed by each Barrower who is legally
ohligated for the debt under that promissery noie, that is in either (i) paper form, using Borrower's written pen and ink
signature, or (i) e'ectronic form, using Borrower's adopted Electronic Signature in accordance with the UETA or E-SIGN,
as applicable. The Nnte evidences the legal obligation of each Borrower who signed the Note to pay Lender
THREE HUNDRELC TVv& THOUSAND ONE HUNDRED SEVENTY FIVE AND NOMOQ* * * * * % > # *# sk dk s ds &
Ak R A AR A KR AR A AR 2T P d kA A FRRAF R AR IR AT R A RA T TR AR Tk * DO"B.I'S(U.S. $302'175.00 )
plus interest. Each Boriowarwho signed the Note has promised to pay this debt in regular monthly payments and to pay
the dabt in full not later than-Jiiiy 1, 2054.
(E} “Riders” means all Riders 0 this Security Instrument that are signed by Borrower, All such Riders are incorporated
into and deemed to be a part of f1is Security Instrument. The following Riders are to be signed by Borrower [check box
as applicabla]: 4

L"j] Adjustable Rate Rider || Condominium Rider [ Second Home Rider

1 1-4 Family Rider [T Plzaned Unit Development Rider [ V.A. Rider

! Other{(s) [specify]

(F) “Security Instrument” means this document, which 's deted June 14, 2024, together with all Riders to ihis
document.

Additional Definitions

(G) “Applicable Law” means all confrofling applicable federal, state, :nd local statutes, regulations, ordinances, and
administrative rules and orders (that have the effect of law) as well as aii applizable final, non-appealable judicial opinions.
(H) “Community Association Dues, Fees, and Assessments” means all diles, iess, assessments, and other charges that
are imposed on Borrower or the Property by a condominium association, homeewnars assoctation, or similar organization,
(I) “Default” means: (i) the failure to pay any Periodic Payment or any other amaotnt szsured by this Security Instrument on
the date it Is due; (i) a breach of any representation, warranty, covenant, obligation, of agresment in this Security Instrument;
(iif} any materially false, misleading, or inaccurate information or statement to Lender provicied by Borrower or any persons
or entities acting at Borrower’s direction or with Borrower’s knowledge or consent, or failure.o provide Lender with material
information in cannection with the Loan, as described in Section 8; or (iv) any action or proceediny described in Section 12(e).
(J) “Electronic Fund Transfer” means any transfer of funds, other than a transaction onginiaed by check, draft, or
similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, <oraputer, or magnetic
tape so as to order, instruct, or authorize a financial institution to debit or credit an account. Such t2rni includes, but is
not limited to, point-of-sale transfers, automated tellsr machine transactions, transfers initiated by teiepnone or other
electronic device capable of communicating with such financial institution, wire transfers, and automated clearinghouse
fransfers.

(K} “Electronic Sighature” means an “Electronic Signature” as defined in the UETA or E-SIGN, as applicable.

(L) “E-SIGN" means the Electronic Signatures in Global and National Commerce Act (15 U.S.C. § 7001 et seq.), as it
may be amended from time to time, or any applicable additional or successor legislation that governs the same subject
matier.

(M) “Escrow ltems” means: (I} taxes and assessments and other items that can atiain priority over this Security
[nstrument as a lien or encumbrance on the Property; (i) leasehold payments or ground rents on the Property, if any;
(iil) premiums for any and all insurance required by Lender under Section 5; (iv) Mortgage Insurance premiums, if any,
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or any sums payahle by Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with
the provisions of Section 11; and (v} Community Association Dues, Fees, and Assessments if Lender requires that they
be sescrowed beginning at Loan clesing or at any time during ihe Loan term,

(N} “Loan™ means the debt obligation evidenced by the Note, plus interest, any prepayment charges, costs, expenses,
and late charges due under the Note, and all sums due under this Security Instrument, plus interest.

(0) "“Loan Servicer” means the entity that has the contractual right to receive Borrower's Periodic Payments and any
other payments made by Borrower, and administers the Loan on hehalf of Lender. Loan Servicer does not include a
sub-servicer, which is an entity that may service the Loan on behalf of the Loan Servicer.

(P} "Miscellaneous Proceeds"” means any compensation, settlement, award of damages, or proceeds paid by any third
party (other than insurance proceeds paid under the coverages described in Section 5 for: {i) damage to, or destruction of,
the Property; (i) condemnation or other taking of all or any part of the Property; (iii) conveyance in lieu of condemnation; or
(iv) misrepresentations of, or omissions as to, the value andfor condition of the Property.

(Q) “Mortgage Insuranee™ means insurance protecting Lender againsi the nonpayment of, or Default on, the Lean.
(R} “Partial Payraent” means any payment by Borrower, other than a voluntary prepayment permitied under the Note,
which is less than a 1| outstanding Periodic Payment.

(8) “Periodic Payineai? means the regulatly scheduled amount due for (i) principal and interast under the Note, plus
(iiy any amounts underooetion 3.

(T) “Property” means tng nioperty described below under the heading “TRANSFER OF RIGHTS INTHE PROPERTY!
(U} “Rents” means all amcuntsreceived by or due Borrowet in connection with the lease, use, and/or occupancy of the
Property by a party other than Por ower.

(V) “RESPA” means the Real E=iate Settlement Procedures Act (12 U.S.C. § 2601 ef seq.) and its implementing regu-
lation, Regulation X (12 C.F.R. Part 1U24)}, as they may be amended from time to iime, or any additional or successor
federal lagislation or regulation that governs the same subject matter. When used in this Security Instrument, "RESPA’
refers o all requirements and restrictions that would apply to a “lederally related mortgage loan” even if the Loan does
not qualify as a "federally related mortgage icar™under RESPA.

(W) “Successor In Interest of Borrower” means 2ny party that has taken title to the Property, whether or not that party
has assumed Boirawer's obligations under the Nola zpd/or this Security Instrument.

(X) “UETA" means the Uniform Electronic Transactions Act, or a similar act recognizing the validity of electronic information,
records, and signatures, as enacted by the jurisdiction in witich the Property is located, as it may be amended from time to
time, or any applicable additional or successor [egislation tivzt soverns the same subject matter.

TRANSFER OF RIGHTS IN THE PRCPERTY

This Security Instrument secures to Lender (i) the repayment of the Lean, and all renewals, extensions, and modifications
of the Note, and (ii) the performance of Borrower’s covenants and agresinents.under this Security Instrument and the Note.
For this purpcse, Borrower mortgages, grants, conveys, and warrants fo MEF'S (sulaly as nominee for Lender and Lender's
successors and assigns) and o the successors and assigns of MERS, the 1olicwving described property located in the
County of Cook:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREQF 4S8 "EXHIBIT A",
APN#: 13-20-112-032-0000
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which curtently has the address of 6024 W GRACE ST, CHICAGO [Strest] [City]

linais 60634 (“Property Address"}, and Borrower releases and waives all rights under and by virtue of the homestead
[Zip Code)
exemption laws of this State.

TOGETHER WITH all the improvemenis now or subsequently erected on the property, including replacements and
additions to the improvements on such property, all property rights, including, without limitation, all easements, appur-
tenancas, royalties, mineral rights, oil or gas rights or profits, water rights, and fixtures now or subsequently a part of
the property. All of the foregoing is referred to in this Security Instrument as the “Property.” Borrower understands and
agrees that MERS holds only legal title to the interests granted by Borrower in this Security Instrument, but, if necessary
to comply with [aw ar custormn, MERS (as nominee for Lender and Lender’s successors and assigns} has the right: to
exercise any or all of those interests, including, but not limited to, the right to foreclose and sell the Property; and fo take
any action required of Lender including, but net limited to, releasing and canceling this Security Instrument.

BORROWER KEFRESENTS, WARBANTS, COVENANTS, AND AGREES that: (i) Borrower lawfully owns and pos-
sesses the Property cunvered in this Security Instrument in fee simple or lawfully has the right to use and occupy the
Property under a leasenuia astate; (i) Borrower has the right to mortgage, grant, and convey the Property or Borrower's
leasehold interest in the Properiy;and (i) the Property s unencumbered, and not subject to any other ownership interest
in the Property, except for encuribiances and ownership interests of record, Borrower warrants generally the title to the
Property and covenanits and agrees to defend the title to the Property against all claims and demands, subject to any
encumbrances and ownership interesits >f record as of Loan closing.

THIS SECURITY INSTRUMENT combities tniform covenants for national use with limited variations and non-uniform
covenants that reflect specific lllingis state reguirsiments to constitute a uniform secutity instrument covering real property.

UNIFORM COVENANTS, Borrower and Lencercovenant and agree as follows:

1. Payment of Principal, Interest, Escrow ltems, Frepayment Charges, and Late Charges. Borrower will pay
each Periodic Payment whan due, Borrower will also pay any urapayment charges and late charges due under the Note,
and any other amounts due under this Securily Instrument. Pzyrients due under the Note and this Security Instrument
must be made in U.S, currency. If any check or other instrumertreraivad by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may requiiethat any or all subsequent paymenis due under
the Note and this Security Instrument be made in one or more of the fullowing forms, as selected by Lender: (a) cash;
{b) money order; (c) certified check, bank check, treasurer’s check, or cashier’s.check, provided any such check is drawn
upon an institution whose deposits are insured by a U.S. federal agenay, inctrumentality, or entity; or (d) Electronic Fund
Transfer.

Payments are deemed received by Lender when received at the location designzted in the Note or at such other
location as may be desighated by Lender in accordance with the notice provisions in Sartion 16. Lender may accept or
return any Partial Payments in its sole discretion pursuant to Section 2.

Any offset or claim that Borrower may have now or in the future against Lender will =ot relisve Borrower from mak-
ing the full amount of all payments due under the Note and this Security Instrument ar peliorving the covenants and
agreements secured by this Security Instrument.

2. Acceptance and Application of Payments or Proceeds,

(a) Acceptance and Application of Partial Payments. Lender may accept and either apply Or fiold in suspense
Partial Payments in its sole discretion In accordance with this Section 2. Lender is not obligated to azcapt any Partial
Payments or to apply any Partial Payments at the time such payments are accepted, and also is not obligated to pay
interest on such unapplied funds. Lender may hold such unapplied funds until Borrower makes payment sufficient
to cover a full Periodic Payment, at which time the amount of the full Periodic Payment will be applied to the Loan.
If Borrower does not make such a payment within a reasonable period of time, Lender will either apply such funds
in accordance with this Section 2 or return them to Borrower. If not applied earliet, Pattial Paymenis will be cradited
against the total amount due under the Loan in calculating the amount due in connection with any foreclosure proceed-
ing, payoff request, loan modification, or reinstatement. Lender may accept any payment insufficient to bring the Loan
current without waiver of any rights under this Security Instrument or prejudice to its rights to refuse such payments
in the future,

ILLINDIS — Single Family — Fannie Mae/Freddie Mac UNIFORM INSTRUMENT (MERS} Form 3014 07/2021
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{b) Order of Application of Partial Payments and Periodic Payments. Except as otherwise described in this
Section 2, if Lender applies a payment, such payment will be applied to each Periodic Payment in the order in which it
became due, beginning with the oldest outstanding Periodic Payment, as follows: first o interest and then to principal
due under the Note, and finally to Escrow Items. If all outstanding Periodic Payments then due are paid in full, any pay-
ment amounts remaining may be applied to late charges and to any amounis then due under this Security Instrument, If
all sums then due under the Note and this Securlty Insttument are paid in full, any remaining payment amount may be
applied, in Lender's sole discretian, to a future Perlodic Payment of to reduce the principal balance of the Note.

[f Lender receives a payment from Borrower in the amount of one or mere Periadic Payments and the amount of any
late charge due for a delinquent Periodic Payment, the payment may be applied o the delinquent payment and the |aie
charge.

When applying payments, Lender will apply such payments in accardance with Applicable Law,

(c) Voluntary Prepayments. Voluntary prepayments will be applied as described in the Note.

(d) No Change to Payment Schedule. Any application of payments, insurance proceeds, or Miscellaneous Pro-
ceeds to principe’ due under the Note will not extend or postpone the due date, or change the amount, of the Periodic
Payments.

3. Funds for cecrow ltems.

(a)} Escrow Requiieiiznt; Escrow ltems. Except as provided by Applicable Law, Borrower must pay to Lender an
the day Periodic Paymerits 71 due under the Note, until the Note is pald in full, a sum of money to provide for payment
of amounts due for all Escrow 1*ems (the “Funds”). The amount of the Funds required to be paid each month may change
during the term of the Loan, Borrower must promptly furnish io Lender all notices ot invoicas of amounts to be paid under
this Section 3.

(b) Payment of Funds; Waiver. 3orrower must pay Lender the Funds for Escrow ltems unless Lender waives this
obligation in writing. Lender may waive this obligation for any Escrow liem at any time. In the event of such waiver, Bor-
rower must pay directly, when and where peyabis, the amounts due for any Escrow ltems subject to the waiver. If Lender
has waived the requirement to pay Lender tha.Fisnds for any or all Escrow liems, Lender may require Borrower to provide
praof of direct payment of those items within cuoh-time period as Lender may require. Borrower’s obligation to make
such timely payments and to provide proof of paymeptis deemed to be a covenant and agreement of Borrower under
this Security Instrument. If Borrower is obligated to pay Escrow lterns directly pursuant to a waiver, and Borrower fails to
pay timely the amount due for an Escrow Item, Lender may exercise its rights under Section 9 1o pay such amount and
Borrower will he obligated to repay to Lender any such arneuntin accordance with Section 8.

Except as provided by Applicable Law, Lender may withcrawthe waiver as to any or alt Escrow ltems at any time by
giving a notice in accordance with Section 18; upon such withdrawal, Borrower must pay to Lender all Funds for such
Escrow ltems, and in such amounts, that are then required under‘this Zection 3.

{¢) Amount of Funds; Application of Funds, Except as provided bv Applicable Law, Lender may, at any time, col-
lect and hold Funds in an amount up fo, but not in excess of, the maxiinum amount a lender can require under RESPA.
Lender will estimate the amaunt of Funds due in accordance with Applicak e Law:,

The Funds will be held in an institution whose deposits are insured by a U.2: fzderal agency, instrumentality, or entity
(including Lender, if Lender is an insiitution whose deposits are so insured) or in.ai: Federal Home Loan Bank. Lender
will apply the Funds to pay the Escrow ltems no later than the time specified uride: BESPA. Lender may not charge
Barrower for: (i) holding and applying the Funds; {ii) annually analyzing the escrow account; or (iii) veriiying the Escrow
ltems, uniess Lender pays Borrower interest on the Funds and Applicable Law permits {.2nder to make such a charge.
Unless Lender and Borrower agree in writing or Applicable Law requires interest to be pai on the Funds, Lender will
not be required to pay Borrower any interest or earnings on the Funds. Lender will give fo Bairawer without charge, an
annual accounting of the Funds as required by RESFA.

{d) Surplus; Shortage and Deficiency of Funds. In accordance with RESPA, if there is a su plug of Funds held
In esctow, Lender will account to Borrower for such surplus. If Borrowar’s Perlodic Payment is delinquznt’ by more than
30 days, Lender may retain the surplus in the escrow account for the payment of the Escrow Items. [f there is a shortage
or deficiency of Funds held in escrow, Lender will noilfy Borrower and Borrower will pay to Lender the amount necessary
to make up the shortage or deficiency in accordance with RESPA.

Upon payment in full of all sums secured by this Security Instrument, or an earlier time if required by Applicable Law,
Lender wilt promptly refund to Borrower any Funds held by Lender,

4, Charges; Liens. Borrower must pay (a} all taxes, assessmenis, charges, fines, and impositions attributable to
the Property which have priority or may attain priority over this Security Instrument, (b) leasehold payments or ground
rents on the Property, if any, and (¢) Community Association Duas, Faes, and Assessments, if any. If any of these items
are Escrow ltems, Borrower will pay them in the manner provided in Section 3.

ILLINOIS — Single Family — Fannie Mae/Freddie Mac UNIFGRM INSTRUMENT (MERS) Form 3014 (7/2021
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Borrower must promptly discharge any lien that has priority or may attain priority over this Security Instrument unless
Borrower: {aa) agrees in writing fo the payment of the obligation secured by the lien in a manner acceptable to Lender, but
only so long as Borrower is performing under such agreement; {(bb) contests the lien in good faith by, or defends against
enforcement of the lien In, legal proceedings which Lender determines, in its sole discretion, operate fo preveni the enforce-
ment of the lien while those proceedings are pending, but only until such proceedings are concluded; or {cc) secures from
the holder of the lien an agreement satisfactory to Lender that subordinates the lien fo this Securfty Instrument (collectively,
the "Required Actions™), i Lender determines that any part of the Property is subject to a lien that has priority or may attain
priority over this Security Instrument and Borrower has not taken any of the Required Actiens in regard fo such lien, Lender
may give Borrower a notice identifying the lien. Within 10 days after the date on which that notice is given, Borrower must
satisfy the lien or take cne or more of the Required Actions.

5. Properly Insurance,

(a) Insurance Requirement; Coverages. Borrower must keep the Improvements now existing or subsequently
erected an the Property insured against loss by fire, hazards included within the term “extended coverage,” and any other
hazards including’ byt not limited io, earthquakes, winds, and floads, for which Lender requires insurance. Borrower must
maintain the types of.insurance Lender requires in the amounts {including deductible levels) and for the periods that
Lender requires, WihatLender requires pursuant to the preceding sentences can change during the term of the Loan, and
may exceed any minimuni noverage required by Applicable Law. Borrower may choose the insurance carrier providing
the insurance, subject (o-Lexider’s right to disapprove Borrower’s choice, which right will not be exercised unreascnably.

(b) Failure to Maintait:-Insurance. If Lender has a reasonable basis to believe that Borrower has failed io maintain
any of the required insurance coverages described above, Lender may obtain insurance coverage, at Lender’s option and
at Borrower's expense. Unlass regaired by Applicable Law, Lender is under no obligation to advance premiums for, or to
seek to reinstate, any prior lapsed covirajge nbtained by Borrower, Lender is under no obligation to purchase any particular
type or amount of coverage and may seléct the provider of such insurance in its sole discretion. Before purchasing such
coverage, Lender will notify Borrower if required o do so under Applicable Law. Any such coverage will insure Lender, but
might not protect Borrower, Borrower's equity-ir-the Property, or the contents of the Property, against any risk, hazard,
or liability and might provide greater or lesser =cvzrage than was previously in effect, but not exceeding the coverage
required under Section 5(a). Borrower acknowledgeshat the cost of the insurance coverage so oblained may significantly
exceed the cost of insurance that Borrowar could have obtained. Any amounts disbursed by Lender for cosis associated
with reinstating Borrower's insurance policy or with placing risw insurance under this Section 5 will become additional
debt of Borrower secured by this Security Instrument. Thece amounts will bear inferest at the Note rate from the date of
disbursement and will be payable, with such interest, upon natice-from Lender to Borrower requesting payment.

{c} Insurance Policies. All insurance policies required by Levic2r and renewals of such policies: (i} will be subject to
Lender's right to disapprove such policies; (i) must include a standa:d:inortgage clause; and (jii) must name Lender as
meorigagee and/or as an additional loss payee. Lender will have the iight to hold the policies and renewal certificates. If
Lender requires, Borrower will promptly give to Lender proof of paid piemiume.and renewal notices. If Borrower obtains
any form of insurance coverage, not otherwise required by Lender, for dariage fo, or destruction of, the Property, such
policy must include a standard morigage clause and must name Lender as mortgagae and/or as an additional loss payes.

(d) Proof of Loss; Application of Proceeds. In the avent of loss, Borrower mugs? give prompt ntotice to the insurance
carrier and Lender. Lender may make proof of loss if not made prompily by Borrower Any insurance proceeds, whether
or not the underlying insurance was required by Lender, will be applied to restoration or rspair of the Property, if Lender
daems the restoration or repair fo be economically feasible and determines that Lenders sectrity will not be lessened
by such restoration or repair.

if the Property is to be repaired or restored, Lender will disburse from the insurance procerug-any initial amounts
that are necessary to begin the repair or restoration, subject to any restrictions applicable to Lender. During the subse-
quent repair and restoration period, Lender will have the right to hold such insurance proceeds until Lender has had an
opportunity to inspect such Property fo ensure the work has been completed to Lender’s satisfaction (Wnica may Include
satisfying Lender's minimum eligibility requirements for persons repairing the Property, including, but not limited to,
ficensing, bond, and Insurance requirements) provided that such inspeciion must be undertaken promptly. Lender may
dishurse proceeds for the repairs and restoration In a single payment or in a series of progress payments as the work is
completed, depending on the size of the repair or restoration, the terms of the repair agreement, and whether Borrower
is in Default on the Loan. Lender may make such disbursements directly to Borrower, to the person repairing or restor-
ing the Property, or payable jointly to both. Lender will not be required to pay Borrower any interest or earnings on such
insurance proceeds unless Lender and Borrower agree in writing or Applicable Law requires otherwise. Fees for public
adjusters, or other hird parties, retained by Borrower will not be paid out of the insurance proceeds and will be the sole
obligation of Borrower.
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If Lender deems the restoration or rapair not to be economically feasible or Lender’s security would be lessened
by such restoration or repair, the insurance proceeds will be applied to the sums secured by this Security Instrument,
whaiher or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds will be applied in the order
that Partial Payments are applied in Section 2(b).

(e) Insurance Seltlements; Assignment of Proceeds. |f Borrower abandons the Property, Lender may file,
negotiale, and settle any available insurance claim and related matters. [f Borrower does not respond within 30 days
to a notice from Lender that the insurance carrier has offered to seftle a claim, then Lender may negotiate and settle
the claim. The 30-day pericd will begin when the notice is given. In either event, or if Lender acquires the Property undet
Section 26 or otherwise, Borrower is unconditionally assigning fo Lender (i) Borrower's rights to any insurance proceeds in
an amount not to exceed the amounts unpald under the Note and this Security Instrument, and {ii) any other of Borrower's
righis {other than the right fo any refund of unearned premiums paid by Borrower} under all insurance policies covering the
Property. to the extent that such rights are applicable to the coverage of the Property. If Lender files, negotiates, or settles
a claim, Borrower agrees that any insurance proceeds may be made payable directly to Lender without the need to include
Borrower as an a«difonal loss payee. Lender may use the insurance proceeds either to repair or restore the Property (as
provided in Section 2/d)) or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Sorrower must occupy, establish, and use the Property as Borrower’s principal residence within
60 days after the execuliziinf this Security Instrument and must continue to oecupy the Property as Borrower's principal
residence for at least oiie-jean after the date of occupancy, unless Lender otherwise agrees in writing, which consent will
not be unreasonably withheld, <r unless extenuating circumstances exist that are beyond Borrower's control,

7. Preservation, Maintenznr.e, and Protection of the Property; Inspections. Borrower will not destroy, damage,
or impair the Property, allow the Praperty to deteriorate, or commit waste on the Property. Whether or not Borrower is resid-
ing in the Property, Borrower must maintzin the Property in order to prevent the Property from deieriorating or decreasing
in value due to its condiiion. Unless Lendzr determines pursuant to Section 5 that repair or resioration is not economically
feasible, Borrower will promptly repair the Propetty if damaged to avoid further detetioration or damage.

If insurance or condemnation proceeds are paid to Lender in connection with damage to, or the taking of, the Property,
Borrower will be responsible for repairing or restorizigthe Praperty only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repairs and restzration in a single payment or in a series of progress paymenis as
the work is completed, depending on the size of the ie xair or restoration, the terms of the repair agreement, and whether
Boirower is in Default on the Loan. Lender may make such ditbursementis directly to Borrower, fo the person repaiting or
restoring the Property, or payable jointly to both. If the insuranse or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower remains obligated to complete 21k repair or restoration.

Lendar may make reasonable entries upon and inspections of the Property. i Lender has reasonable cause, Lender
may inspect the interior of the improvements on the Property. Eender wil give Borrower notice at the fime of or prior to such
an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower will be in Default if, auring-the LLoan application process, Borrawer or
any persons or entities acting at Borrower's direction or with Borrower's |'nowledge or consent gave maierially false,
misleading, or inaccurate information ot staiements to Lender {or failed to previda Lender with matetial information) in
connection with the Loan, including, but not [imited to, overstating Borrower’s incurie or assets, understating or failing
to pravide documentation of Borrower’s debt abligations and liabilities, and misreprezerting Botrower's occupancy or
intended occupancy of the Property as Borrower’s principal residence.

8. Protection of Lender’s Interest in the Property and Rights Under this Securit, Instrument,

(a) Protection of Lender’s Interest, Ii: (i) Borrower fails to perform the covenants and agreeinent s contained in this Secu-
rity Instrument; (i} there is a legal proceeding or government order that might significantly afiect Lendzr's intarest in the Property
and/or rights under this Security Instrument (such as a proceeding In bankruptey, probate, for conderinzition or forisiture, for
enforcement of a lien that has priority or may attain priority over this Security Instrument, or to enforce lavs or regulations); or
(ili) Lender reasonably belleves that Borrower has abandoned the Property, then Lender may do and pay-for whatever is
reasonable or appropriate to protect Lender’s interest in the Property andfor rights under this Security Instrument, includ-
ing protecting and/or assessing the value of the Property, and securing and/or repaiting the Property. Lender's actions
may include, but are not limited to: {I) paying any sums secured by a lien that has priority or may attain priority over
this Security Instrument; (i1} appearing in court; and (Il1} paying: (A} reascnable aftorneys' fees and costs; (B) property
inspection and valuation fees; and (C) cther fees incurred for the purpose of protecting Lendar’s interesi in the Property
andfor rights under this Security Instrument, including its secured position in a bankruptey proceeding. Securing the
Property includes, but is not limited fo, exterior and intericr inspections of the Property, entering the Property to make
repairs, changing locks, replacing or boarding up doors and windows, draining water from pipes, eliminating building
or other code violations or dangerous conditions, and having wtilities turned on or off. Although Lender may take action
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under this Section 9, Lender is not required to do so and is not under any duty or obligation to do so. Lender will not be
liable for not taking any or all actions authorized under this Section 9.

(b} Avoiding Foreclosure; Mitigating Losses. If Borrower is in Default, Lender may work with Borrower to avoid fore-
closure and/or mitigate Lender's potential losses, but is not obligated to do so unless required by Applicable Law. Lender may
take reasonable actions to evaluate Borrower for available alternatives to foreclosure, including, but not limited to, obtaining
credit reports, title reports, title insurance, property valuations, subordination agreements, and thitd-party approvals. Bor-
rower authorizes and consents to these actions. Any costs associated with such [oss mitigation activities may be paid by
Lender and recovered from Borrower as described below in Section 9(c), unless prohibited by Applicable Law.

{c) Additional Amounts Secured. Any amounts disbursed by Lender under this Section 9 will become addiiional
debt of Barrawer secured by this Security Instrument. These amounts may bear interest at the Noie rate from the daie
of disbursement and will be payable, with such interest, upon notice from Lender to Borrower requesting payment.

(d) Leasehold Terms. If this Security Instrument is on a leasehold, Borrower wilf comply with all the provisions of the
lease. Borrower will not surrender the [easehold estate and interests conveyed or terminate or cancel the ground lease.
Borrower will not.avithout the express writien consent of the Lender, alter or amend the ground lease. If Borrower acquires
fee title to the Property, the leaseheld and the fee title will not merge unless Lender agrees to the merger in writing.

10, Assignment o Rentis.

{(a} Assignment i Rients. To the extent permitted by Applicable Law, in the event the Property is leased to, used
by, or occupied by a thindaasty (“Tenant”), Borrower is unconditionally assigning and transferring to Lender any Rents,
regardless of to whom the ‘Reris are payable, Borrower authorizes Lender io collect the Rents, and agrees that each
Tenant will pay the Rents to Lenuer. However, Borrower will receive the Renis until (i) Lender has given Borrower notice
of Default pursuant to Section 28/ aid {fi) Lender has given notice to the Tenant that the Rents are to be paid to Lender,
This Section 10 constitutes an absoluie assignment and not an assignment for additional security only.

{b) Notice of Default. To the exteritsermitied by Applicable Law, if Lender gives notice of Default to Borrower: (f) all
Rents received by Borrower must be held bv'Borrower as trustee for the benefit of Lender only, fo be applied to the sums
secured by the Security Instrument; (i} Lenaer will be entitled to collect and receive all of the Rents; (iii) Borrower agrees to
instruct each Tenant that Tenant is to pay all Reits/Jue and unpaid to Lender upon Lender’s written demand to the Tenant;
{iv) Barrower will ensure that each Tenant pays ¢l Fieits due to Lender and will take whatever action is necessary to
collect such Rents if not paid to Lender; (v) unless Appiicable Law provides otherwise, all Rents collected by Lender will
be applied first to the costs of taking control of and manzging the Property and collecting the Rents, including, but not
limited to, reasonable aftorneys’ fees and costs, receiver's fres, premiums on receiver's bonds, repair and maintenance
costs, insurance premiums, taxes, assessments, and other charass on the Property, and then to any other sums secured
by this Security Instrument; (vi) Lender, or any judicially appeiniad receiver, will be liable to account for only those Rents
actually received; and {vii) Lender will be entitled to have a receiver anpointed to take possession of and manage the
Property and collect the Rents and profits derived from the Property without any showing as to the inadeguacy of the
Property as security.

(¢} Funds Paid by Lender. If the Rents are not sufficient to cover the coss.of taking control of and managing the
Property and of collecting the Rents, any funds paid by Lender for such purposzswilt become indebtedness of Borrower
to Lender secured by this Security Instrument pursuant to Section 8.

(d) Limitation on Collection of Rents, Borrower may not collect any of the Ren*< more than one month in advance
of the time when the Rents become due, except for security or similar deposits.

{e) No Other Assignment of Rents. Borrower represenis, warrants, covenants, ana agrees that Borrower has not
signed any prior assignment of the Rents, will not make any further assignment of the Rers, end has not performed,
and will not perform, any act that could prevent Lender from exercising its rights under this Sezurilv.Instrument.

{f) Caontrol and Maintenance of the Property. Unless required by Applicable Law, Lender, o/ 7 receiver appointed
undser Applicable Law, is not abligated to enter upen, take control of, or maintain the Property before or efter giving notice
of Default to Borrower. Hawever, Lender, or a receiver appointed under Applicable Law, may do so zi2ny fime when
Borrower is in Defauli, subject to Applicable Law.

() Additional Provisions. Any application of the Rents will not cure or waive any Default or invalidate any other
right or remedy of Lender. This Seciion 10 does not relieve Borrower of Borrower’s obligations under Section 6.

This Section 10 will terminate when all the sums secured by this Security Insfrument are paid in full,

11. Mortgage Insurance,

{a) Payment of Premiums; Substitution of Policy; Loss Reserve; Protaction of Lender. If Lender required
Mortgage Insurance as a condition of making the Loan, Borrower will pay the premiums required to maintain the Mort-
gage Insurance in effact. [f Borrower was required o make separately designated payments toward the pramiums for
Mortgage Insurance, and (i) the Mortgage Insurance coverage required by Lender ceases for any reason to be available
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from the mortgage insurer that previously provided such insurance, or (i) Lender determines in its sole discretion that
such mortgage insurer is no longer eligible to provide the Mortgage Insurance coverage required by Lender, Borrower will
pay the premiums required io obtain coverage substantially equivalent to the Mortgage Insurance previously in effect, at
a cost substantially equivalent io the cost to Borrower of the Mortgage Insurance previously in effect, from an alternate
mortgage insurer selected by Lender.

If substantially equivalent Mortgage Insurance coverage is not available, Borrower will continue to pay to Lender the
amount of the separately designated payments that were due when the insurance coverage ceased fo bs in effect. Lender
will accept, use, and retain these payments as a non-refundable loss reserve in liew of Mortgage [nsurance. Such loss
reserve will be non-refundable, even when the Lean is paid in full, and Lender will not be required to pay Borrower any
interest or earnings on such loss reserve.

L.ender will no longer require loss reserve payments if Mortgage Insurance coverage {in the amount and for the
period that Lender requires) provided by an insurer selected by Lender again becomaes avallable, is obtained, and Lender
requires separately designated payments toward the premiums for Mortgage insurance.

i Lender reguares Mortgage Insurance as a condition of making the Loan and Borrower was required to make sepa-
rately designated payments toward the premiums for Mortgage Insurance, Borrower will pay the premiums required to
maintain Mortgage insarence in effect, or to provide a non-refundable loss reserve, until Lender’s requirement for Mortgage
Insurance ends in accairiance with any written agreement beiween Borrower and Lender providing for such termination
or until termination is requirzd by Applicable Law. Nothing in this Section 11 affects Borrower’s obligation to pay interest
at the Note rate.

(b) Mortgage Insurance Agrrements, Mortgage Insurance reimburses Lender for certain losses Lender may incur
If Borrower does not repay the Lzan as agreed. Borrower is not a party to the Mortgage Insurance policy or coverage.

Mortgage insurers evaluate their !otel risk on all such insurance in force from time to time, and may enter into agree-
ments with other parties that share or madify their risk, or reduce losses. These agreements may require the mortgage
insurer to make payments using any source of iunds that the mortgage insurer may have available (which may include
funds obtained from Mortgage Insurance pramivzms).

As a result of thase agreements, Lender, arother insurer, any reinsuret, any other entity, or any affiliate of any of
the foregoing, may receive (directly or Indlrectly) 2:nounts that derive from {or might be characterized as) a portion
of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying the mortgage insurer’s risk,
or reducing losses. Any such agreements will not: (i) afiect\the amounts that Borrower has agreed to pay for Mort-
gage Insurance, or any other terms of the Loan; {ii) increass-the amount Borrower will owe for Morigage Insurance;
(iii) entitle Borrower to any refund; or {iv) affect the rights Berrawar has, if any, with respect to the Mortgage Insurance
under the Homeowners Protection Act of 1998 (12 U.S.C. § 45X etseq.), as it may be amended from time fo time, or
any additional of successor faderal legislation or regulation that govzrss the same subject matter ("HPA'). These rights
undsar the HPA may include the right fo receive certain disclosures, 10 racuest and obtain cancellation of the Morigage
Insurance, to have the Mortgage Insurance terminated automatically, and/or-iz receive a refund of any Mortgage Insur-
ance premiums that were unearnad at the time of such cancellaiion or ferrainauen.

12. Assignment and Application of Miscellaheous Proceeds; Forfeitie:

(&) Assignment of Miscellaneous Proceeds. Borrower is unconditionally @ssigning the right to receive all Miscel-
laneous Proceeds to Lender and agrees that such amounts will be paid to Lender.

(b) Application of Miscellaneous Proceeds upon Damage to Property. If the Prouarty is damaged, any Miscel-
laneous Proceeds will be applied to restoration or repair of the Property, if Lender deenis'the restoration or repair to be
economically feasible and Lender’s security will not be lessenad by such restoration ar repair. PDuring such repair and
restoration period, Lender will have the right 1o hold such Miscellaneous Proceeds until Lenagi’ pas-had an opportunity
to inspect the Property to ensure the work has been completed to Lender’s satisfaction (which ey include satisfying
Lender's minimum eligibility requirernents for persons repalring the Property, including, but not limited to, licensing, bond,
and insuUrance reguirements) provided that such inspection must be undertaken promptly. Lender may payior the repairs
and restoration in a single disbursement or in a series of progress payments as the work is completed, depending on
tha size of the repair or restoration, the terms of the repair agreement, and whether Borrower is in Default on the Loan.
Lender may make such dishursements directly to Borrower, o the person repairing or restoring the Property, or payable
jaintly io both. Unless Lender and Borrower agree in writing or Applicable Law requires interest to be paid on such Miscel-
laneous Proceeds, Lender will not be required to pay Borrower any interest or earnings on such Miscellaneous Froceeds.
I Lender deems the restoration or repair not fo be economically feasible or Lender's security would be lessened by such
restoration or repair, the Miscellaneous Proceeds will be applied fo the sums secured by this Security Instrument, whether
or nat then due, with the excess, if any, pald to Borrower. Such Miscellaneous Proceeds will be applied in the order that
Partial Payments are applied in Section 2(b).
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(c¢) Application of Miscellaneous Proceeds upon Cendemnation, Destruction, or Loss in Value of the Property.
In the event of a total taking, destruction, ar loss in value of the Property, all of the Miscellaneous Praceeds will be applied
to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property (each, a "Partial Devaluation”) where the
fair market value of the Property immediately before the Partial Devaluation is equal to or greater than the amount of the
sums secured by this Security Insirument immediately before the Partial Devaluation, a percentage of the Miscellaneous
Proceeds will be applied to the sums secured by this Security Instrument unless Borrower and Lender otherwise agree in
writing. The amount of the Miscellanecus Preceeds that will be so applied is determined by multiplying the total amount of
the Miscellaneous Proceeds by a percentage calculated hy taking {i} the tetal amount of the sums secured immediately
before the Partial Devaluation, and dividing it by (i) the fair market value of the Property immediately before the Partial
Devaluation. Any balance of the Miscellaneous Proceeds will be paid to Borrower.

Inthe event of a Partial Devaluation where the fair market value of the Property immediately before the Partial Devalu-
ation s less than the amount of the sums secured immediately before the Partial Devaluation, all of the Miscellaneous
Proceeds will be ~op'ied to the sums securad by this Security Instrument, whether or not the sums are then due, unless
Borrower and Lenderatherwise agree in writing.

(d) Settlemeni of Claims. Lender is authorized to collect and apply the Miscellaneous Proceeds either to the sums
secured by this Security-inziument, whether or not then due, or to restoration or repair of the Property, if Borrower (i} abandons
the Property, or (ii) fails t¢ resrond to Lender within 30 days after the date Lender notifies Borrower that the Opposing Party (as
defined inihe next sentencey2lieie 1o settle a claim for damages. “Opposing Party” means the third party that owes Borrowar
the Miscellaneous Praceeds or the purty against whom Borrower has a right of action in regard io the Miscellanecus Proceeds,

(g) Proceeding Aifecting Lender’s Interest in the Property. Borrower will be in Default if any action or proceed-
ing begins, whether civil or criminal, that,in.Lender’s judgment, could result in forfeiture of the Property or other material
impairment of Lender's interest in the Frogerty or rights under this Security Instrument. Borrower can cure such a Default
and, If acceleration has accurred, reinstate as provided in Section 20, by causing the action or proceeding to be dismissed
with a ruling that, in Lender’s judgment, precludas forfeiture of the Property or other material impalrment of Lender's
interest in the Property of rights under this Seruiity Instrument. Borrower is unconditionally assigning to Lender the
proceeds of any award or claim for damages that‘ar zuributable to the impairment of Lender's interest in the Property,
which proceeds will be paid to Lender. All Miscellariesus Proceeds that are noi applied to restoration or repair of the
Praperty will be applied in the order that Partial Paymenis are applied in Section 2(b).

13. Borrower Not Released; Forbearance by Lendex Nzt a Waiver. Borrower or any Successor in Interest of Bor-
rower will not be released from liability under this Security Instrumant if Lender extends the time for payment or modifies
the amoartization of the sums secured by this Security Instrumerit_Yender will not be required to commence proceedings
against any Successor in Interest of Botrower, of to refuse to exieid 4me far payment or otherwise modify amartization
of the sums secured by this Security Instrument, by reason of any démand made by the original Borrower or any Suc-
cessors in Interest of Borrower. Any forbearance by Lender in exercisiiig any right or remedy including, without limitation,
Lender’s acceptance of payments from third persons, entities, or Successcss in'Interest of Borrower or in amounts [ess
than the amount then due, will not be a waiver of, or preclude the exercise of, Zny-right or remedy by Lender,

14. Jointand Several Liability; Signatories; Successors and Assigns Bouiir.Borrower's obligations and liability
under this Security [nstrument will be joint and several. However, any Borrawer who sigr=-this Security Instrument but does
not sign the Note: {a) signs this Security Instrument to mortgage, grant, convey, and war-antsuch Borrower's interest in the
Property under the terms of this Security Instrument; (b) signs this Security Instrument te-wvaive any applicable inchoaie
rights such as dower and curtesy and any available homestead exempiions; (c) signs this Security Instrument to assign
any Miscellaneous Proceeds, Rents, or other earnings from the Property to Lender; (d) is not peisanally obligated to pay
the sums due under the Note or this Security Instrument; and (e) agrees that Lender and any othei Borrower can agree
to extend, madify, forbear, or make any accommodations with regard to the terms of the Note or this Gecurity [nsirument
without such Borrower's consent and without affecting such Borrower’s obligations under this Security (rizirument.

Subject to the provisions of Section 19, any Successor in interest of Borrower who assumes Borrower's obligations
under this Security Instrument in writing, and is approved by Lender, will obtain all of Borrower’s rights, obligations, and
benefits under this Security Instrument, Barrower will not be released from Borrowet’s obligations and liability under this
Security Instrument unless Lender agrees to such release in writing.

15. Loan Charges.

(a) Tax and Flood Determination Fees. Lender may require Borrower to pay (i} a one-time charge for a rea} estaie
tax vetification and/or reporting service used by Lender in connection with this Loan, and (ii} either (A) 2 one-time charge
for fioed zone determination, certification, and tracking services, or (B} a one-time charge for fload zone determination
and certification services and subseguent charges each time remappings or similar changes occur thaf reasonably might
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affect such determination or certification. Borrower will also be responsible for the payment of any fees imposed by the
Federal Emergency Management Agency, or any successor agency, at any time during the Loan term, in connection with
any flood zone determinations.

(b) Default Charges. If parmitied under Applicable Law, Lender may charge Borrower fees for services performed in
cannection with Borrower's Default to protect Lender's interest in the Property and rights under this Security Instrument,
including: (i) reasonable afiorneys’ fees and costs; (i) property inspection, valuation, mediation, and loss mitigation fees;
and (jii} other related fees.

(¢) Permissibility of Fees. n regard to any other fess, the absence of express authorily in this Security Instrument
to charge a specific fee to Borrower should not be construed as a prohibition on the charging of such fee, Lender may
not charge fees that are expressly prohibited by this Security instrument or by Applicable Law.

(d) Savings Clause. If Applicable Law sets maximum loan charges, and that law is finally inierpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits, then
(iy any such lean charge will be reduced by the amount necessary to reduce the charge to the permitted limit, and {ii} any
sums already col'zcizd from Barrower which exceaded permitted limits will be refunded to Borrower. Lender may choose
to make this refuna oy reducing the principal owed under the Note or by making a direct payment to Berrower. [i a refund
reduces principal, theseduction will be treated as a partial prepayment without any prepayment charge {whether or nota
prepayment charge is gicvided for under the Note). To the extent permitted by Applicable Law, Borrower's acceptance of
any such refund madeny-uirect payment fo Borrower will constitute a walver of any right of actien Borrower might have
arising oui of such overcharge

16. Notices; Borrower’s Phyrical Address. All notices given by Borrower or Lender in connection with this Security
Instrument must be in writing.

(a) Notices to Borrower. UnleseApplicable Law requires a different method, any written notice to Borrower in con-
nection with this Security Instrument will e deemed Io have been given to Borrower when (i) mailed by first class malil,
or (i) actually delivered to Barrower's Notice Address (as deflned in Section 16(c) below) if sent by means other than first
class mail or Electronic Communication {as dsfined in Section 16(b) below). Notice to any one Borrower will constituta
notice to all Borrowers unless Applicable Law'eyprassly requires otherwise, If any notice to Borrower required by this
Security Instrument is also required under Applicanle Law, the Applicable Law requirement will satisfy the correspending
requirement under this Security Instrument.

{(b) Electronic Notice to Borrower, Unless another deivery method is required by Applicable Law, Lendar may provide
notice to Borrower by e-mail or other electronic communieaticn (“Electronic Communication”} if: (i) agreed to by Lender
and Borrower in writing; (ii} Borrower has provided Lender with Gerrower's e-mail or other electronic address (“Electronic
Address"; (ili) Lender provides Borrower with the option to reccive notfices by first class mail or by other non-Electronic
Communication instead of by Electronic Communication; and {iv)'Lendar ctherwise complies with Applicable Law. Any
natice to Borrower sent by Electrenic Communication in connection with/this Security Instrument will be deemed to have
been given io Borrower when sent unless Lender becomes aware thai such.natice is not delivered, If Lender becomes
aware that any notice sent by Electronic Communication is nat delivered; Lerder will resend such communication to
Borrower by first class mail or by other non-Elecironic Communication. Borrowe: may withdraw the agreement to receive
Electronic Communications from Lender at any time by providing written notice 1w ender of Borrower's withdrawal of
such agreement,

(c) Borrower’s Notice Address. The address fo which Lender will send Borrower natice ("Nolice Address™) will be
the Property Address unless Borrower has designated a different address by written notice, 1o Lender. If Lender and Bar
rower have agreed that notice may be given by Electronic Communication, then Borrower may Cesignate an Electronic
Address as Notice Address. Borrower will promptly notify Lender of Barrower’s change of Noves Address, including any
changes to Barrower's Electronic Address if designated as Motice Address. If Lender speciiies a praradure for reporting
Borrower's change of Notice Address, then Borrower will report a change of Notice Address only tnraugh that specified
procedure.

(d) Notices to Lender. Any notlce to Lender will be given by delivering it or by mailing it by first class mail to Lender's
address stated in this Security Instrument unless Lender has designated another address (including an Electronic Address)
by hotice to Borrower. Any notice in connection with this Security Instrument will be deemed to have been given to Lender
only when actually received by Lender at Lender's designated address (which may include an Electronic Address). If any
notice to Lender required by this Security Instrument is also required under Applicable Law, the Applicable Law require-
ment will safisfy the correspending requirement under this Security [nstrument.

(e) Borrower's Physical Address, In addition to the designated Notice Address, Barrower will provide Lender with
the address where Borrower physically resides, if different from the Property Address, and notify Lender whenever ithis
address changes.
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17. Governing Law; Severability; Rules of Construction. This Security Instrument is goveirned by federal law and
the law of the State of [linois. All rights and obligations contained in this Security Instrument are subject ta any require-
ments and limitations of Applicable Law. If any provision of this Security Instrument or the Note conflicts with Applicable
Law (i) such conflict will not affect othar provisions of this Security Insirument or the Note thai can be given effect without
tie conflicting provislon, and (i) such conflicting provision, to the extent possible, will be considered modified to comply
with Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent,
but such silence should not be construed as a prohibition against agreement by contract. Any action required under this
Security Instrumeni to be made in accordance with Applicable Law is to be made in accordance with the Applicable Law
in effect at the time the action is undertaken,

As used in this Security Instrument: (&) words in the singular will mean and include the plural and vice versa; (b) the
word “may” gives sole discretion without any obligation to take any action; (c} any reference to “Section” in this document
refers fo Sections contained in this Security Instrument unless otherwise noted; and (d} the headings and captions are
inserted for convenience of reference and do noi define, limit, or describe the scope or intent of this Security Instrument
or any particular Section, paragraph, or provision.

18. Borrower's fopy. One Borrower will be given one copy of the Nofe and of this Security Instrument.

19, Transfer oi the Property or a Beneficial interest in Borrawer, For purpases of this Section 19 only, “Interest in
the Properly” means anyenal or beneficlal interest in the Property, including, but not limited to, those beneficial interesis
transferred in a bond for'dara; contract for deed, installment sales contract, or escrow agreement, the intent of which is
the transfer of title by Barrower4io a purchaser at a future date,

if all or any part of the Proparty or any Interest in the Property is sold or fransferred {or if Borrower is not a naiural
parson and a beneficial interest iiv-Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in full of 2 sums secured by this Security Instrument. However, Lender will not exercise this
option if such exercise is prohibited by Aupiicable Law.

If Lender exercises this option, Lender will jive Borrower notice of acceleration, The notice will provide a period of
not less than 30 days from the date the nolies is.given in accordance with Section 16 within which Borrower must pay
all sums secured by this Security Instrument, [; Rorawer fails fo pay these sums prior to, of upon, the expiration of this
period, Lender may invoke any remedies permiiiec by this Security Instrument without further notice or demand on
Borrower and will be entitled to collect all expenses ncurred in pursuing such remedies, including, but not limited to:
(a) reasonable attorneys’ fees and costs; (b) property inspactivn and valuation fees; and (c) other fees incurred to pratect
Lender's Interest in the Property and/or rights under this Cecurity Instrument.

20. Borrower’s Right to Reinstate the Loan after Acce!sration. If Borrower meets certain conditions, Borrower will
have the right to reinstate the Loan and have enforcement of this Gesurity Instrument discontinued at any fime up to the later
of (a) five days before any foreclosure sale of the Property, or (b} such utter period as Applicable Law might specify for the
termination of Borrower's right to reinstate. This right to reinstate will nct anply in the case of acceleration under Section 18.

To reinstate the Loan, Borrower must satisfy all of the following conditionsifaa) pay Lender ail sums that then would
be due under this Security Instrument and the Note as if no acceleration had eccurred; (bb) cure any Defauli of any
other covenants or agreements under this Security Instrument or the Note; (co)pay all eXpenses incurred in enforcing
this Security Instrument or the Note, including, but not limited to: (i) reasonable aternays’ fees and costs; (i) property
inspection and valuation fees; and {iii} other fees incurred to pratect Lender's interestin-ths Property and/or rights under
this Security Instrument or the Note; and (dd) take such action as Lender may reasonzbly ;aquire to assure that Lender's
interest in the Property andfor rights under this Security Instrument or the Notfe, and 2orrower’s obligation to pay the
sums secured by this Security Instrument or the Note, will continue unchanged.

Lender may require thal Borrower pay such reinstatement sums and expenses in one or ricie of the following forms,
as selected by Lender: (aaa) cash; (bbb) money order; {ccc) certified check, bank check, treasurei"s check, or cashier's
check, provided any such check is drawn upon an institution whose deposits are insured by a U.8. federdl agency, instru-
mentality, or entity; or (ddd) Electronic Fund Transfer. Upon Borrower’s reinsiatement of the Loan, this Security Instrument
and obligations secured by this Security Instrument will remaln fully effective as if ho acceleration had occurred.

21, Sale of Note. The Note or a partial interest in the Note, together with this Security Instrument, may be seld or
otherwise transferred one or more times. Upon such a sale or other transfer, all of Lender’s rights and obligaiions under
this Security Instrument will convey to Lender's successors and assigns.

22. Loan Servicer, Lender may take any action permitted under this Security Instrument threugh the Loan Servicer
or ancther authorized representative, such as a sub-servicer. Borrower understands that the Loan Servicer or other
authorized representative of Lender has the right and authority o take any such action.

The Loan Servicer may change one or more times during the term of the Note. The Loan Servicer may or may not
be the holder of the Note. The Loan Servicer has the right and authority fo: (a) collect Periodic Payments and any other

ILLINOIS — Single Family — Fannie Mas/Freddie Mac UNIFORM INSTRUMENT (MERS} Form 3014 07/2021
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amounis due under the Note and this Security Instrument; (b} perform any other mortgage loan servicing obligations;
and {c) exercise any rights under the Note, this Security Instrument, and Applicable Law on behalf of Lender. If there is a
change of the Loan Servicer, Borrower will be given written notice of the change which will state the name and address
of the new Loan Servicer, the address to which payments should be made, and any other information RESPA and other
Applicable Law require in connection with a notice of transfer of servicing.

23. Notice of Grievance. Until Borrower or Lender has notified the cther party {in accordance with Section 16) of an
alleged breach and afforded the other party a reasonable period after the giving of suich notice to take corrective action, neither
Borrower nor Lender may commence, join, or be jeined to any judicial action (either as an individual litigant of a member of a
class) that (a) arises from the other party’s actions pursuant to this Security Instrument or the Note, or {b) alleges that the other
party has breached any provision of this Securily Instrument or the Note. If Applicable Law provides a fime period that must
elapse before certain action can be taken, that time period wil! be deemed to be reasonable for purposes of this Section 23,
The netice of Default given to Borrower pursuant 1o Section 26(a) and the notice of aceeleration given to Barrower pursuant
to Section 19 will be deemed to satisfy the notice and opportunity to take corrective action provisions of this Section 23.

24. Hazardous Substances.

(a) Definitions. As used in this Section 24: (i} "Environmental Law" means any Applicable Laws whete the Property
is located that relete 1o health, safety, or environmental protection; (i) “Hazardous Substances” include (A) thase sub-
stances defined as toxic G hazardous substances, pollutants, or wastes by Environmental Law, and (B) the following
substances: gasoline, «erusane, other flammable or toxic petroleum products, toxic pesticides and herbicides, volaiile
sclvents, materials contairing/ashbestos or formaldehyde, corrosive materials or agents, and radioactive materials;
(iiiy “Environmental Cleanup” inziudes any response action, remedial action, or removal action, as defined in Environ-
mental Law; and {iv) an “Environriental Condition” means a condition that can cause, coniribute to, or otherwise trigger
an Environmental Cleanup.

(b) Restrictions on Use of Hazardnus Substances. Borrower will not cause or permit the presence, use, disposal,
storage, or release of any Hazardous Substaiices, or threaten to release any Hazardous Substances, on or in the Property,
Borrower will not do, nor allow anyone elseto fa, anything afiecting the Property that: (i) violates Environmentat Law;
(ii) creates an Environmental Condition; or {ili) cuz to.the presence, use, or release of a Hazardous Substance, creaies a
condition that adversely affects or could adversely afiect the value of the Property. The preceding two seniences will not
apply to the presence, use, or storage on the Property of small quaniities of Hazardous Substances that are generally
recognized to be appropriate to normal residential uses aid ft, maintenance of the Property (including, but not fimited to,
hazardous substances in consumer products).

(e} Notices; Remedial Actions. Borrower will promptly.civa Lender written notice of: {f) any investigation, claim,
demand, iawsuit, or other action by any governmental or regulatcryazency or private party invelving the Property and any
Hazardous Substance or Environmental Law of which Borrower has 2ctual knowledge; (i) any Environmental Condition,
including but not limited to, any spilling, leaking, discharge, release, orthreat of relsase of any Hazardous Substance; and
(iif) any condition caused by the presence, Use, or release of a Hazardous Sibstance that adversely affects the value of
the Property. If Borrower learns, or is notified by any governmental or regu atory authority or any private party, that any
removal or other remediation of any Hazardous Substance affscting the Propsrty.is necessary, Borrower will promptly
take all necessary remedial actions in accordance with Environmental Law. Nothing inthis Security Instrument will create
any obligation on Lender for an Environmental Cleanup.

25. Electronic Note Signed with Borrower’s Electronic Signature. If the Note evidencing the debt for this Loan
is electronic, Borrower acknowledges and represents to Lender that Borrower: (a) expresuly consenied and intended to
sign the electronic Note using an Electronic Signalure adapted by Borrower (“Borrower's Elictronic Signature”) instead
of signing a paper Note with Borrower's written pen and ink signature; (b) did not withdraw Buitouwer's express consent
to sign the electronic Note using Borrower’s Electronic Signature; (c) understood that by signing tne'electronic Note using
Borrower's Electranic Signaiure, Borrower promised to pay the debi evidenced by the electronic Note in accordance with
its terms; and (d) signed the electronic Note with Borrower's Electronic Signature with the intent and uriderstanding that
by doing so, Borrower promised to pay the debt evidenced by the electronic Note in accordance with its terms.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

26. Acceleration; Remedies.

(a) Notice of Default. Lender will give a nctice of Default to Borrower prior to acceleration following Barrower's
Default, except that such notice of Default will not be sent when Lender exercises its right under Section 19 unless Appli-
cable Law provides otherwise. The notice will specify, in addition to any other information required by Applicable Law:
(i) the Default; (i) the action required to cure the Default; {iii) a date, not less than 30 days (or as otherwise specified by

ILLINOQIS - Single Family - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT (MERS) Form 3014 (07/2021
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Applicable Law) from the date the notice is given to Borrawer, by which the Default must be cured; {iv) that failure to cure
the Default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument, foreclosure by judicial procseding and sale of the Property; (v) Borrowet's right to reinstate after acceleration;
and (vi) Borrower’s right to deny in the foreclosure proceeding the existence of a Default or to assert any other defense
of Borrower 1o acceleration and foreclosure.

(b} Acceleration; Foreclosure; Expenses, If the Default is not cured on or before the date specified in the notice,
Lender may require immediate payment in full of all sums secured by this Security Insirument without further demand
and may foreclose this Security Instrument by judicial proceeding. Lender will be entitled to collect all expenses incurred
in pursuing the remedies provided in ihis Section 26, including, but not limited to: (i) reasonable attorneys’ fees and costs;
(i) property inspection and valuation fees; and (iil} other fees incurred to protect Lender’s interest In the Property and/or
tights under this Security Instrument.

27. Release. Upon payment of all sums secured by this Security Insirument, Lender will release this Security
Instrument. Borrower will pay any recordation costs associated with such release. Lender may charge Borrower a fee for
releasing this Serurity Instrument, but only if the fee is paid to a third party for services rendered and the charging of the
fee is permitted unuer Applicable Law.

28. Placement of Collateral Protection Insurance. Unless Borrower provides Lender with evidence of the insur-
ance coverage requirea by Borrower’s agreement with Lender, Lender may purchase insurance at Borrowet’s expense
to protect Lender's inteiecizdn, Borrower's collateral. This insurance may, but need not, protect Borrower's interests. The
coverage that Lender purchases-may not pay any claim that Borrower makes or any claim that is made against Borrower
in connection with the collateral Brrrower may later cancel any insurance purchased by Lender, but only after providing
Lender with evidence that Borrows;nas obtained insurance as requiraed by Borrower's and Lender's agreement. If Lender
purchases insurance for the collateral; Borrower will be responsible for the casts of that insurance, including interest and
any other charges Lender may imposeg 17 connection with the placement of the insurance, until the eifective date of the
cancellation or expiration of the insurance. The vosts of the insurance may be added to Borrowet's total outsianding bal-
ance or obligaticn, The costs of the insurance ray be more than the cost of insurance Borrower may be able to obtain
on its own.

BY SIGNING BELOW, Barrower accepts and agri:es to the terms and covenanis contained in this Security Instru-
ment and in any Rider signed by Borrower and recorded jwithit,

_P@Lf/{_@&(ﬁ%ﬁ; é/ jé’/ Fof ) (seal
DAVID PALACIOS MARTINEZ DATE
/ %4/»» Y )t Lo [4[202Y (e

AMARTADE LA PEREZ pflURA — DATE

State of lllincis
County of COOK

This instrument was acknowledged before me on JUNE 14, 2024 (date) by DAVID PALACIOS MARTINEZ and
MARIA DE LA PEREZ MORA.

CASSONDRA D PARFITT OO 7 A //ﬁ

NOTARY PUBLIC, STATE OF [LLINOIS | Signature of Notary Public\
MY COMMISSION EXPIRES, q21tot2r

T
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Lender: The Federal Savings Bank
NMLS ID: 411500

Loan Originator: Mary A Cazares
NMLS ID: 207020
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Exhibit A

LOT 32 IN BLOCK 4 IN ALBERT J. SCHORSCH IRVING PARK BOULEVARD GARDENS, IN THE NORTHWEST
1/4 OF SECTION 20, TOWNSHIP 40 NORTH, RANGE 13, EAST OF THE THIRD PRINCIPAL MERIDIAN,
ACCORDING TO PLAT FILED IN THE OFFICE OF THE REGISTRAR OF TITLES ON FEBRUARY 14, 1917, AS
DOCUMENT €9920 IN COOK COUNTY, ILLINOIS.

PIN: 13-20-112-032-0000

For Informational Pdrioses only: 6024 West Grace Street, Chicago, L 60634
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ADJUSTABLE RATE RIDER

(30-day Average SOFR Index (As Published by the
caderal Reserve Bank of New York) — Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 14th  day of June, 2024,
and is incerporated into and amends and supplements the Morigage, Mortgage Deed,
Deed of Trust, or Security Deed (the "Securily Instrument”) of the same daie given by the

undersigned (the “Borrower”) to sezure Borrower's Adjustable Rate Note (the “Note”) to
The Federal Savings Bank, a Fele.2: Savings Bank

(the “Lender”} of the same date and covering f4 property described in the Security
Instrument and located ai: 6024 W GRACE ST, CHiCAGO, IL 60634,

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE AND THE MONTHLY PAYMENT. THE-NOTE LIMITS
THE AMOUNT THE BORROWER'’S ADJUSTABLE INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MINIMUM AND MAXIMURL: RATES
THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. [n addition fo the representations, warranties, cov-
enants, and agreements made in the Secutity Instrument, Borrower and Lender further
covenant and agree as follows:

MULTISTATE ADJUSTABLE RATE RIDER — 30-day Average SOFR — Single Family
Fanhie Mae/Freddie Mac Uniform Insttument Form 3141 07/2021
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A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note provides for monthly payments of interest and a portion of the principal
("Monthhbs Payment”) and an initial interest rate of 8.125%.  The Note provides for
changes-iii the interest rate and the Monthly Paymentis as follows:

4. INTERZST RATE AND MONTHLY PAYMENT CHANGES

(A} Change ates

The interest rate 1 will pay may change on the 1st  day of September, 2029,
and onthe 1st  duay bfthe month every 12th  month thereafter. Each date on
which my interest rate could.change is called a “Change Date.”

(B} The Index

Beginning with the first Chiaiige Date, my interest rate will be based on an
Index that is calculated and providad f2-the general public by an administrator (the
*Administrator”}. The “Index” is a benchmark, known as the 30-day Average SOFR
index. The Index is currently published Lyvihe Federal Reserve Bank of New York.
The most recent Index value available as oithg date 45 days before each Change
Date is called the "Current Index,” provided thzc if the Current Index is less than
zero, then the Current Index will be deemed t0-2e zern for purposes of calculating
my interest rate.

If the Index is no longer available, it will be replaced1i.eccordance with Section
4(G) below.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my riew interest rate
by adding FOUR AND ONE-HALF percentage points ( 4:5%0 % )
(the “Margin") to the Current Index. The Margin may change if the Index is'replaced
by the Note Holder in accordance with Section 4{G){2) below, The Note Holder will
then round the result of the Margin plus the Current Index to the nearest one-eighth
of one percentage point (0.125%). Subject to the limits stated in Section 4(D) below,
this rounded amount will be my new interest rate until the next Change Date.

MULTISTATE ADJUSTABLE RATE RIDER -~ 30-day Average SOFR - Single Family
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The Note Holder will then determine the amount of the Monthly Payment that
would be sufficient to repay the unpaid Principal that [ am expected to owe at the
Change Date on the Maturity Date at my new interest rate in substantially equal pay-
menwe: The result of this calculation will be the new amount of my Monthly Payment.

(D) cirits on Interest Rate Changes

The interzsi rate | am required to pay at the first Change Date will not be greater
than 13.125 %" or less than 8.125 %. Thereafter, my interest rate will never be
increased or decrsased on any single Change Date by more than
TWO percentage points ( 2.000% ) from the rate of
interest | have been paying for the preceding 12 months, and will never be greater
than 13.125 % or less than 3.125 %.

(E) Effective Date of Changes

My new interest rate will become 'sffective on each Change Date. | will pay the
amount of my new Monthly Payment begirining on the first Monthly Payment date
after the Change Daite until the amount of iny Monthly Payment changes again.

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest
rate and the amount of my Monthly Payment before the eifsctive date of any change.
The notice will include information required by law to be giveri to me and also the
title and telephone number of a person who will answer any quastion | may have
regarding the notice.

{(G) Replacement Index and Replacement Margin

The Index is deemed to be no longer available and will be replaced if zny of the
following events (each, a “Replacement Event”) occur: (i) the Administrator hae per-
manently or indefinitely stopped providing the Index to the general public; or (i) the
Administrator or its regulator issues an official public statement that the Index is no
longer reliable or reprasentative.

MULTISTATE ADJUSTABLE RATE RIDER ~ 30-day Average SOFR - Single Family
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If & Replacement Event occurs, the Note Holder will select a new index (the
“Replacement Index") and may also select a new margin (the “Replacement Margin®),
as follows:

(1 If a replacement index has been selected or recommended for use in con-
sumer products, including residential adjustable-rate mortgages, by the Board
oi Governors of the Federal Reserve System, the Federal Reserve Bank of
Newra k, or a committee endorsed or convened by the Board of Governors
of the Federal Reserve System or the Federal Reserve Bank of New York at
the time.c.a Replacement Event, the Note Helder will select that index as
the Replaceneritindex.

(2) It areplacementindzi has not been selected or recommended for use in con-
sumer products under Section (G)(1) at the time of a Replacement Event, the
Note Holder will make arzasonable, good faith effort to select a Replacement
Index and a Replacemeritit“argin that, when added together, the Note Holder
reasonably expects will minimizz any change in the cost of the loan, taking into
account the histerical performance-of the Index and the Replacement [ndex.

The Replacement Index and Replazernent Margin, if any, will be operative
immediately upon a Replacement Event ana vill be used to determine my inter-
est rate and Monthly Payments on Change Datss that are more than 45 days after
a Replacement Event. The Index and Margin could ke replaced more than once
during the term of my Note, but only if another Replacerient Event occurs. After a
Replacement Event, all references to the “Index” and “Maigin® will be deemed o be
references to the “Replacement Index” and “Replacement m-rgin.”

The Note Holder will also give me notice of my Replacement |idex and Replace-
ment Margin, if any, and such other information required by &app'icable law and
regulation,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Section 19 of the Security Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. For the
purposes of this Section 19 only, “Interest in the Property” means any legal or

MULTISTATE ADJUSTABLE RATE RIDER - 30-day Average SOFR - Single Family
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beneficial interast in the Property, including, but not limited 1o, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales con-
tract.or escrow agreement, the intent of which is the transfer of title by Borrower
to a purchaser at a future date.

If all'or any part of the Property or any Interest in the Property is sold ot
transferren (or if Borrower is not a natural person and a beneficial interest in Bor-
rower is sol¢’ o iransferred) without Lender’s prior written consent, Lender may
require immediatz payment in full of all sums secured by this Security Instrument.
However, Lender/will not exercise this option if such exsrcise is prohibited by
Applicable Law. Lencer elzo will not exercise this option if (a) Borrower causes to
be submitted to Lender infermation required by Lender o evaluate the iniended
transferee as if a new loan were being made to the iransferee, and (b) Lender
reasonably determines that wender's security will not be impaired by the loan
assumption and that the risk or-a reach of any covenant or agreement in this
Security Instrument is acceptable o l.snder,

To the extent permiited by Applicable 2w, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loaiassumption, Lender may also require
the transferee to sign an assumption agreemienithat is acceptable to Lender and
that obligates the transferee to keep all the promises and agreements made in the
Note and in this Security Instrument. Borrower wiii continue to be obligated under
the Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises this option to require immediate sayment in full, Lender
will give Borrower notice of acceleration. The notice will provide a period of not
less than 30 days from the date the nofice is given in accordance with Section 16
within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to, or upon, the expiration of thisperiod,
Lender may invoke any remedies permitted by this Security Instrument-without
further notice or demand on Borrower and will be entitled 1o collect all expanaas
incurred in pursuing such remedies, including, but not limited to: (&) reasonabie
attorneys' fees and costs; (b} property inspection and valuation fees; and (c) other
fees incurred to protect Lender’s Interest in the Property and/or rights under this
Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Adjustable Rate Rider.

\ ey Qulocis 6/ }4/26% & (seal

DAVID PALACIOS MARTINEZ * DATE
//&M’\m?fw/ Q}l ]L“ Q_OZ_,L‘{ {Seal)
SMARIADE LA PEREZ/N.ORA i ! ! DATE
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