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MORTGAGE

THISMORTGAGE {"Security Instrument’) is Biven 0N ...0BTOBER ..t ivrviiisinerisimre s sy

185....... The morzagor iS0SERH. 'r. MACHUT.... AND . KAREN: M- MAGHUT: 5ot LS - WT R o vvmsorrerarmimsnsissnsnsien s
i (“Bormwer") This Security lnstrumcm is gwen lo .................... et
THE CORRS & NETTLECN CaMPAY T ., which is orgam/cd and existing

r.mderrhc Taws of ...C7 &NEQTLCUT. ...... ettt , AN WHOSC AQATESS I8 rersrresreeerrerres s
NGt e s an s PR Tanaeteeea s AT EEES st op e g e E A Sy Ea ek Srsnent R AeEERRSLeeEaES Sa s N ERRe4 84S e et b bererbe taete R RRe (”Lcndt.r")

Borrower owes Lendcr ae _mnc:pdl ‘:um ofum SEVEN THGUSAND.. AND - £3/% DD

................................................................ Dollars (U.S. $..47,000.00...............). This debt is evidenced by Borrower's nme_
dated the same date as this Security Instrument {*Note"), which provides for monthly payments, with the full debt, if not
. paid earlier, due and payable ONOVEMBER ..y 015+ vccrermieniimcinimr e snssa s This Security Instrument

secures to Lender: (a) the repaym =it of the debt evidenced by the Noie, with mlf.ru;l, and all renewals, extensions and
modifications; (b) the payment of al! o*lier sums, with interest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performanie of Borrower’s covenamts and agreements under this Security Instrument and
the Note. For this purpose, Borrower dozs herchy mortgage, grant and convey to Lender the following described property

1OCALEA INEIME ... coiis i e e eirieeeesicessneraenrimnaeseed seceeeharaetsersnesennessnssasnsss sssecisesiesinessstaeenntsaetnnasuessssnssscasasrassrnesins County, IHinois:
LOT 2722 IN ROLLING MEADDWS UNIT NUMBER 18, UEYJR A SUBDIVISION OF PART OF THE
NORTHEAST 1/4 OF SECTION 35, TOWNSHIP 42 NDRTH, RANFZ 10, EAST OF THE THIRD O L'(
PRINCIPAL MERIDIAN, IN COODK COUNTY, ILLINGIS. \ C%d O

o
THIS DOCUMENT PREPARED BY GAYLE FRANKOVITCH

/)7/?’// "_#0 ____? LOMAS AND NETTLLETON

10600 W HIGGINS ROAD STE 403
ROSEMONT, IL GOOLB

X

U]

oo

Fo)

=1

which has the address ORITR . RIAGHOET.........viiiini s nnnrie e nnene ROLLING MEADDWS -+ +veeceenrernesimmmimmiinecsise ., 2
“ISreet] [Gity) <

inois .......59998 e (CProperty  Address™); -

{Zip Code)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casemenls, rights,
appurtenances, rents, royaltics, mineral, ol and gas rights and profits, water rights and stock and all fixtures now or
hereafier n part of the praperty. All replacements and additions shall alse be covered by this Security Instrument. Ali of the
foregoing is referred toin this Securily Instrument as the *Property.”

BORROWER COVENANTS that Borrower is tawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title 1o the Property against all claims and demands, subject to any
encumbrances of record.

TFHIS SECURITY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINO(S—Singte Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/B3
2265 (12-83)
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maimain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreement or applicable law,

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Barrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection,

9. Condemnation, The proceeds of any award or claim lor damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be appliect 1o the sums secured by this Secunity
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: () the total amount of the sums secured immediaitely
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balunce shali be
paid to Borrower.

If the Property is abundoned by Borrower, or if, after notice by Lender to Borrower that tiie condemnor offers to
make an award easettle a claim lor damages, Borrower fails 10 respond to Lender within 30 days after the date the notice s
given, Lender s au horized to collect and apply the proceeds, at its option, either (o restoration or repair of the Property or
to the sums securedisy this Security Instrument, whether or not then due.

Unless Lended and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datedfihe monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

*10. Borrower/No. Released; Forbearance By Lender Not a VWaiver, Extension of the time for payment or
madification of amortization of the sums secured by this Security Instrument granied by Lender to any successor in
interest-of Borrower shall sotuperale to release the lability of the original Borrower or Borrower's successors in interest,
Lender shall not be required o tommence proccedings against any successor in interest or refuse to exiend time for
payment or otherwise modify amorization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’zsuccessors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver af or preclude th e esercise of any right or remedy.

11. Successors and Assigns Beund; Joint and Severa) Liability; Co-signers.  The covenants and agreements of
this Security Instrument shall bind and bengzZat the successors and assigns of Lender and Borrower, subject to the provisions
of paragraph |7, Borrower’s covenants and ngreémenis shail be joint and several. Any Borrower whao co-signs this Security
Instrument but does not exceute the Note: {a)1s co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under vigfierms of this Security Instrumens; (b) is not personaliy obligared to pay
the sums sccured by this Security Instrument; and ¢} agrees that Lender and any other Borrower may agree to extend,
malify: forbear ormaké any accommodations with rzgard to the'terms of this Security Instrioment or the Note without
that Borrower's cansent.

12, Loan Charges, If the loan secured by this Security Instrument is subject (o a law which sets maximum loan
charges, and that Jaw is finally interpreted so that the qucrest or other loan charges collected or 10 be collected in
connection with the loan exceed the permitted limits, thens{oX any such loan charge shall be reduced by the amount
necessary o reduce the charge 1o the permitted limit; and (B) aavsems already collected from Dorrower which excecded
permitted Hmits will be refunded to Borrower. Lender may chocse to make this refund by reducing the principal owed
under the Note or by making a direct payment to Barrower. 1fa refung reduces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Nate..

13. Legislution Affecting Lender’s Rights, If enactment or expawtion of applicable faws has the effeet of
rendering any provision of the Note or this Security Instrument unenforceatje aceording to its terms, Lender, a1 its option,
may require immediate payment in full of all sums secored by this Security istrument aind may invoke any remedics
permitted by puragraph 19, 1f Lender exercises this option, Lender shall take thesiens specified in the second paragraph of
puragraph 17,

14, Notices. Any notice to Borrower provided for in this Security Instrumeri stiall be given by delivering it or by
mailing it-by fiest class mail unless applicable law requires use of another method. The@molice shall be directed to the
Properly Address or any other address Borrower designates by notice to Lender. Any natice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by nolice 1o Borrower, Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender/when given as provided
in this paragraph.

15. Governing Law: Severahility. This Security Instrumens shall be governed by federnt fay” and 1the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Securiy Instrument or the
Nate conflicts with applicable law, such conflict shall not affeer other provisions of this Security Instiueent or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given ane conformed copy of the Note and of this Security Instrument.

17. Traunsfer of the Property or & Beaeficial Interest in Borrower. 11 all or any part of the Property or any
interest in it is sotd or transferred (or i€ o beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

IF Lender exercises this option, Lender shall give Borrower notice of accelerntion. The notice shall provide a period
of not less than 30 days lrom the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower [ails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withiout Murther notice or demand on Borrower.

18, Borrower’s Right to Reinstate, If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (1) 5 days (or such other period as
upplicuble law may specify for reinstatement) belore sale of the Property pursuant 1o any power of sale contained in this
Seeurity Instrument; or (b) eniry of a judgment enforcing this Security Instrwment. Those conditions are that Borrower:
(a} pays Lender all sums which then would be due under this Security Instroment and the Note had no aceeleration
oceurred; (b cures any default of any other covenanis or agreements; {©) pays all expenses incurred o enlorcing this
Sevutity Tnstrument, including, but not limited 1o, reasonable attorneys’ fees; and (d) takes such action as Lender may
rensonably require to assure that the lien of this Sccurity lusirument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Sccurity Instrument shall continue unchanged. Upon reinstaienent by
Borrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
oceurred. However, this right 1o reinstate shall not apply in the case of acceleration under paragraphs 13 or 17,
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{FFixed Rate Conversion Uption)

THIS ADJUSTABLE RAMJESE @EH%} ,19.85 , and is incorporated
into and shall be deemed to a i nt the Motvedgd, De T (e} ity Pded (the “Security Instrument”) of

the same date given by the undersigned {the “Borrower”) to secure Borrower's Adjustable Rate Note (the “Note”) to
¥
. (the “Lender”) of the same date and covering the property described in the Security Instrument and located at:

85, 1 BONOA
{Propenty Address)

The Note contains provisions allowing for
changes in the interest rate and the
Monthly Payment. The Borrower may limit
Monthly Payment increases to 7% each
year if the provisions of the Note permit it.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for. an initial interest rate of a,.5000 %. Section 2 and Sections 4 through 7 of the Note provide
for changes in the bicervst rate and the monthly payments as follows:

2. INTEREST
Interest will be charged on unpaid principal until the full amount of principal has been paid. 1 wil pay inlerest at a yearly rate
of 8,65000 %. ‘The ‘aterest rate [ will pay will change in accordance with Section 4 of this Note.

The interest rate required by this Section 2 and Section 4 of this Note is the rate 1 will pay both before and after any default
described in Section 10(B) of this Mot..

4, INTEREST RATE CHANGES; FULL "AYMENT
{A) Interest Change Dates

The interest rate [ will pay may change on “he first day of NOVEMBER , 19,886 and on that day every
12th month thereafter. Each date on which my inteles’ rate could change is called an “Interest Change Date".
(B) The Index

Beginning with the first Interest Change Date, my int:rest rate will be based on an Index. The “Index” is the weekly average
yield on United States Treasury securities adjusted to a constar. malurity of 1 year, as made available by the Federal Reserve Board,
The most recent Index figure available as of the date 45 days hefore each Interest Change Date is called the "Current Index”,

If the Index is no longer available, the Note Holder will choos=‘a/new index which is based upon comparable informaticn, The
Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Interest Change Date, the Note Holder will calculate ny/séw interest rale by adding _TWO AND
650/4000 percentage points (_ 2.88500 %) to the Current Index. The Note Holder will then round the result of this
addition up to the nearest one-eighth of one percentage point (0.125%), This rounded mmount will be my new interest rate until the

next Interest Change Date.

The Note Holder will then determine the amount of the monthly payment that would b< sufficient to repay the unpaid principal
that [ am expected to owe at the Interest Change Date in full on the maturity date at my new interest rate in substantially equal payments.
The result of this calculation is called the “Full Payment”. It will be the new amount of my man'hly payment unless the amount of

my monthly payment is limited as permitted by Section 5(A} below.
(D) Effective Date of Changes
My new imerest rate will become effective on each Interest Change Date. [ will pay the amount of '’ new monthly payment
beginning on the first monthly payment after the Interest Change Date until the amount of my monthly payment changes again.
{E) Limit on Rate Changes (g
[Check the boxes to indicate whether there is any limit on interest rate changes; if no box is checked, there will be no limit on chzmges.g
(1) XX If this box is checked, the interest rate will not be changed to a rate higher than __14.5000 % or lower r.han\I

___7.5000 % on the first Interest Change Date and the interest rate will not be changed (increased or decreased) by more tha®d
TwO AND_000/1000 percentage points on all subsequent Interest Change Dates. o

(2) st If this box is checked, the interest rate will not be changed to a rate higher than __44 _spg0--%. =

5. LIMITED PAYMENTS; REQUIRED FULL PAYMENT

(A) Limited Monthly Payment

Unless Sections 5(C) and 5(D) below will not permit it, if following an Interest Change Date my new interest rate would cause
my new Full Payment to exceed the monthly payment [ have been paying by more than seven and one-half percent (7.5%)}, the amount
of my new monthly payment [ollowing such Interest Change Date will be limited to the amount [ have been paying multiplied by the
number 1.075. This amount is called the “Limited Payment”. The Note Holder will automatically choose for me a Limited Payment,

but | may choose to make a Full Payment instead.

{BB) Additions to My Unpaid Principal

My paying a Limited Payment could cause my monthly payment to be less than the amount of the interest portion of Lhe monthly
payment that would be sufficient to repay the unpaid principal T owe at the monthly payment date in full on the maturity date in substan-

S0 (H84) {&N Plan 18




transferee; and (b) Lender fenodajTvN\elermines |t d curit g w % N by the loan assumption and
that the risk of a breacl of .@ or pgrednfent,i SecuritR Inptuintt /5 a eptn_l;le to Lender.

To the extent permitled by applicable law, Lender may charge a reasonable fee as a condition to Lender's consent
to the loan assumption. Lender may also require the transferee to sign an assumplion agreement that is acceptable to Lender

and that obligates the transferee to keep all the promises and agreements made in this Note and in this Security Instrument.
Borrower will continue to be obligated under this Note and this Security Instrument unless Lender releases Borrower in writing.

if Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. {f Borrower fails to pay these sums prior to the expiration
of this period, Lender may invoke any remedies permitted by this Security Instrument without further notice of demand

2
3
2

on Borrower.

This amendment to Uniform Covenant 17 of the Security Instrument shall not survive Borrower's election to choose the Conversion
Option under the Note as stated in Section A. 7(A) above but instead the provisions of Section 7(F) of the Note shall apply.

BY SIGNING BELOW, B

WITNESGED BY:

J278 {8-84) Page 1

ower accepls and agrees lo the terms and covenants contained in this Adjustable Rate Rider.

Vs @Mﬁ/f 7% L

Borrower
JOSEPH T, MACHUT

€ K e N o T

Borrower

KAREN M MACHUT

Borrower
X
7
oy
O
-3
o)
&
o
DEFT~31 RECOGDING $1d . 25

ORAFTED 8Y AND WHEN PECORDED RETURAN TOi

GAYLE FRANKOVITCH e
THE LOMAS & NETTLETON COMPANY

906800 W. HIGGINS ROAD-BUITE 403
AOBEMONRT, IL 680018
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