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MORTGAGE 204196~1
: o OCTOBER 8
ISMORTGAGE (! 2 ") iagiv .
15 85 Themenpares JOSE W IKHRYE KK I/ha 1. ARAUD, HUSBAND AND WIFE

THE TALMAN HOME FEDERAL SAVINGS AND

CRoSRN = Al FYLTR LI B -2HE A s

iy greani irsine THE UNITED STATES OF AMERI ;
g S R AR der she lawa of CArnd whose address is

NORRIDGE, ILLINO:f 50634 (“Lender™.

Borgarek s Lo P REMM T S no/2100---

¥ 8.00
Dollars (U".S. § 36,000.0 Y. This debt is evidenced by Borrower’s note

dated the same date as this Securit “Nte™), i rovides for month) yments, with the full debt, if not
paid earlier, due and payabie on Wm‘ s ’ 'fd’i‘* P ¥ P8 This Security Instrument
secures to Lender: (a) the repayment of the debt (vic enced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment of all other sums, witn inisrest, advanced under paragraph 7 to protect the security of this
Security Instrument; and (c) the performance of Borro™ir's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower does hereby mortgag e, grant and convey to Lender the foliowing described property

located in COOR County, Illinois:
LOT 33 IN JOHN G. WETMORES SUBDIV1SZuN OF BLOCK 16 ANP THE WEST 1/2 OF

BLOCK 15 IN SIMONS SUBDIVISION OF THE SOUTH EAST 1/4 OF SECTION 35,
TOWNSHIP 40 NORTH, RANGE 13 EAST OF T9%Z THIRD PRINCIPAL MERIDIAN, IN

COOK COUNTY, ILLINOIS.

13-35-414~021-0000 ,#7¢,

which has the address of 1720 NORTH KIMBALL , CHICAGO ’ \
[Street) . {Chy}
o 60607 m "y,
Hlinois (Zip Code) {"Property Address™);

TOGETHER WITH all the improvements now or hereafter erected orn the property, and all casements, rights,
sppurtenances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
hercafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property."

BORROWER COVENANTS that Berrower is lawfully seised of the estate hereby conveyed and has the right to

mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any

encumbeances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

ILLINGIS—Single Family—FNMA/FHLMC UNIFORM INSTRUMENY Form 3014 12/83
@-l {) CONSOLIDATED IUSINESS FOWWS, INC. - M1 CLUMENS, WICHIGAN 48040 - (311) 7974700
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If Lender required mortgage insurance as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender's written agreement or applicable law.

8, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 10 an inspeclion specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shel) be applied to the sums secured by this Security
Instrument, whether or not then duse, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle » claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender is authorizec to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured by this Security Instrument, whether or not then due. :

Unless Lender and B-irower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such payments.

10. Borrower Not Rriesied; Forhearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization oi 2ae sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not ope=ace to release the liability of the original Borrower or Borrower's successors in interest.
Lender shall not be required to comrence proceedings against any Successor in interest or refuse to extend time for
payment or otherwise modify amortizutior-of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the exercise of any right or remedy.

11. Successors and Assigns Bound; Go’at and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benefit the ruccessors and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreer.ients shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey
that Borrower's interest in the Property under the term~ £ this Security Instrument; (b) is not personalily obligated to pay
the sums secured by this Security Instrument; and (c) £grres'that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with regard i the terms of this Security Instrument or the Note without
that Borrower's consent.

12. Loan Charges. If the loan secured by this Securit; Ins.rument is subject 1o a taw which sets maximum loan
charges, and that law is finally interpreted so that the interest.or-other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any snch loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums siready collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose toinuis this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund redvicel principal, the reduction will be treated asa
partial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiation of applicable laws has the effect of
rendering any provision of the Note or this Security Instrument unenforceable acerrdii g to its terms, Lender, at its option,
mny require immediate payment in full of all sums secured by this Security Ins.rumrat and may invoke any remedies
permitted by paragraph 19. If Lender exercises this option, Lender shall take the steps sr<cified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall Ye given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The antice shall be directed 1o the
Property Address or any other address Borrower designates by notice to Lender. Any notice tc Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notive to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender v nen given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law unsithe law of the
jurisdiction in which the Property is located. In the event thal any provision or clause of this Security las’rument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrume(it cr the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrurncni and the
Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest In Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficia) interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument. .
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period

of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums pricr to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any 1ime prior to the earlier of: (a) 5 days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant (o any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
() pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
accurred; (b) cures any default of any other covenants or agrecments; (¢} pays all expenses incurred in enforcing this
Security Instrument, including, but not limited 10, reasonuble attorneys’ fees; and (d) tnkes such action as Lender m@D
reasonably require to assure that the fien of this Security Instrument, Lender's rights in the Property and BorroweRd?
obligntion to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement
Borrower, this Security Insirument and the obligations secured hereby shall remain fully effective as if no acceleration
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or 17. co
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UNOFFICIAL CQRY ,

ADJUSTABLE RATE RIDER 204196-1

THIS ADJUSTABLE RATE RIDER is made this ___8TH day of OCTOBER 19 .__85 and is incorporated

into and shall be deemed 10 amend and supplement the Morigage, Deed of Trust or Security Deed (the “Sceurity Instrument™) of the
s Adjusinbic Rate Noie (the “Notwe™) 1o

i i " - Bor
“‘Fﬁ Ed%FAﬁﬁm«I bﬁdﬂ‘ﬁ uﬁ%ﬁﬁi&. “%V!ﬁ\f&’ gcrh}ﬂso seeure o'mwc(ghc “Lender™)of the snn}f iiaN!b ‘&“_é’,' covering the

property described in the Security Instrument and tocated at: LOAN ASSOCIATICN OF IL

1720 NORTH KIMBALL, CHICAGO, ILLINOIS 60607
[PProperty Adddress)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. IF THE INTEREST RATE INCREASES, THE BORROWER’S
MONTHLY PAYMENTS WILL BE HIGHER. IF THE INTEREST RATE DECREASES, THE

BORROWER'S MONTHLY PAYMENTS WILL BE LOWER.

Additional Covenants. In addition 1o the covenants and ngreements made in 1he Security Instruments, Borrower and Lender
further covenant ard agree as follows:

A. INTERES Y RATE AND MONTHL\()’ PAYMENT CHANGES

The Note provides forai initial interest rate of’ O%. The Note provides for changes in the interest rate and the monthly pay-

ments, as follows:
4, INTEREST RATE A’«L MONTHLY PAYMENT CHANGES

{A) Change Dates
The interest rate | wili-pa; ay change on the first day of NOVEMBER 19 86 and on that day every
th month thereafter. Esch date on which my interest rale could change is called a *Change Date.”

(B) The Index
Beginning with the first Change Faic, my interest rate will be based on an Index. The “Index™ is the:

B Quarterly National Cost of Funds to FSLIC-Insurcd Savings and Loan Associations, as made available by the
Federal Home Loan Bank Board.
Woeekly average yield on United Staies T=casury sccurities adjusted to a constant maturity of 1 year, as made
available by the Federal Reserve Boarc,
The most recent Index figure availabic as of the Cate 47 days befere each Change Date is called the “Current Index.™ Hthe Index
is no longer availabie, the Note Holder will choose a new #iidex which is based upon comparabie information. The Note Holder will
give me notice of this choice.

(C) Calculation of Changes

Before each Change Date, the Note Hotder will calculate my new iniercst rate by adding L pereent-
age points (2, 5.0.0%) 10 the Current Index. The Note Holder wili tlien round the result of this addition to the neares) onc-cighth
of one percentage point (0.125%). This rounded amount will be my new.inzerest rate until the nex: change date; provided, however,
that the interest rate shall never be changed by morce than mm Flop. the interest rate which was in effect immediately prior
to s'fa change and provided further thal the interest rate pay
% or lower than

The Note Holder will then determine the amount of the monthly payment thacwould be sufficient to repay the principal § am
expected to ewe at the Change Date in fuil on the maturity date at my new interes: rate in substantially equal payments. The result

of this calculation will be the new amount of my monshly payment

{D) Effective Date of Changes
My new interest rale will became effective on each Change Date. 1 will pay the amourit o” my new monthly payment beginning
on the first monthly payment daic after the Change Date uniil the amount of my monthly‘paynient changes again,

(E) Notice of Changes

The Notec Holder will deliver or mail to me a notice of any changes in my interesi rafe and the am~uit of my monthiy payment
before the effective date of any change. The notice will inctude information required by law 1o be given me 7 nd aiso the title and tele-
phone number of a person who will answer any question | may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN B4P.ROWER

Uniform Covenant 17 of the Security Instrument is amended 10 read as follows:

Transfer of the Property or 8 Beneficinl Interest In Borrower. 1f alf or any part of the Property or any imeres’ in it is sold or
transferred (or if @ beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without Lender's prior
writien consent, Lender may, at its option, require immediate payment ia full of all sums seeurcd by this Security Instrument. Howev-
er, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Securily Instrument. Lender
also shall not excrcise 1his option ift {a) Borrower causes 1o be submitied to Lender information required by Lender to evaluaie 1the
imended transferce as if a new loan were being made to the transferee; and (b) Lender reasonably determines that Lender's sccurily
will not be impaired by the loan assumption and that the risk of a breach of any covenant or agreement in this Security Instrument

is acceptable 1o Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condilion 1o Lender’s conseni 1o the loan
assumption. Lender may also require the transferce to sign an assumption agreement that is acceplable 10 Lender and 1hat obligates
the transferee 10 keep all the promises and agreements made in the Note and in this Security instrument. Borrower will continue to
be obligated under the Note and this Security Instrumem unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment it full, Lender shail give Borrower notice of acceleration. The no-
tice shall provide a period of not less than 30 days from the date the notlice is delivered or maiied within which Borrower must pay
all sums secured by this Security Instrument. I Borrower fails to pay these sums prior to the expiration of this period, Lender may in-
voke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the 1erms and covenants contained in this Adjustable Rate Rider.

QBQ( /4a M {Scal)

-Borrowcer

JOSE M. ARAUD 9
: %{) NN &/U&L{‘L (Seal)’

galc at any traranring the term of this loan shall never be higher than
- 9.

OD/AIS WIFE Borrowsr . *

FORM NO:M3731 JUN 85
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RECORD AND RETURN TO :

BOX 130

THE TALMAN BOME FEDERAL SAVINGS AND LOAN ASSOCIATION OF ILLINOIS
4901 WEST IRVING PARK ROAD

CRICAGO, ILLINOIS 60641

ATTR : MADELINE STEADMAN




