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MORTGAGE TO SECURE AN OPEN-END CREDIT ACCOUNT

THIS MORTGAGE TO SECURE AN OPEN-END CREDIT ACCOUNT (herein "Mort-
gage') is made this 1lth day of October y 1985 by and betweoen
Wehard Henry Moves, diverced and not since remarrled,

(herein '"'Borrower”) and GLENVIEW STATE BANK, an Illinois corporatiom,
whose address i1is 800 Waukegan Road, Glenview, Illinois 60025 (herein
"Lender").

WHEREAS, Borrower 1a indebted to Lender under an Open-End Credit
Account Variable Interest Rate Promissory Note dated OQctober 11. 1984
{herein . "Note") with a credit 1limit of "I'LN THOUSAMD
BN ARSI R R AR RN RN RN H Dol lars $ 10,000,060 8
minimum apaunt of §$5,000.00), of which an initial advance Of meeeememeem——

A - ~Dollars (8§ o —- has been
made and agzinst which Berrower may draw and Lender ia obligated to make
advances frrao time to time to the full amount therecf. Repayments of
sums advanced (*tom time to time will replenish the credit limit pro
tanto so that tae. total amount that may be lent under the Note may
excead the credi’ limit thereof but not at any one time. The Note
provides for monthly installments of interest, at the rate pet forth in
the Note with the pricsival balance of the indebtedness, if not sooner
paid or required te bo paid, due on pavable twenty (20} years from the
date hereof.

Borrower, in consideratioh of the indebtedneas herein recited, does
hereby mortgage, grant, warrwn. apd convey (u -us Dorrowsr 1s a Trust,
in which event Borrower doss 'ereby mortgaye, grant, quitclaim and
convey) unte Lender and its suc:sssors and assigns, the following des-

¢ribed property located in the Yillywe of _HNorthbireolk ¥

County of Cook s Btate of Tllinois:

LOT 1 IN ANDERSON'S SUBDIVISION, A SUBDIVISTON OF PARDT OF THE HORIH WEST
1/4 OF THE SOUTH EAST 1/01 OF SECTION 16, WWNSHIP 42 NOMIH, RANNE 12 FAST
OF 'THE THIRD PRINCIPAL MERIDIAN, IN COOK COUt™Y, III.INOIS.

PTO! O0Y-jb-o0-Cay-po00
A

which has the address of 2315 Techny, Northbrook, [1llnoias ‘herein
"Property Address').

TOGETHER WITH all the improvemsnts now or hereafter erectad or vhe
property, and all sasements, rights, appurtenances after-acquired vitle
or reversion in and to the beds of waym, wmtrsets, svenues and alleys
sdjoining the Property, and rents (subject however to the righte snd
authorities given herein to Lender to collect und apply such rents),
royalties, minsral, oil and gaa rights and profits, wator, water rights,
and water atock, insurance and condemnation proceeds, and all fixtures
now or hereafter attached to tha property, all of which, including
replacemsnts snd additiona thereto, ashall ba deemed to be and vemain a
part of the preoperty coversd by this Mortgage; and all of the foregoing,
togather with said property (or the leasehold mstate if this Mertgage is
on & leasshold) are hereinafcer referred to as the "Property”, as to any
Rlpd"z's. onatitute a fixture (as such term ls defined in
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the Uniform Commercial Coda), this Mortgeage is haoreby deemed to be, an
well, & Security Agresmant under the UCC for the purpose of creating a
security intarest 4in such proparty, which Borrower hereby grants te
Lender ss Secured PFarty (am such term i3 defined in the UCC); and not-
withatsnding anything to the contrary hertein, the Property shall include
all of Borrower's right, title, and interest ip and to the real property
described above, whether such right, title, and interest is acquired
before or after esxecutlion of this Mortgage. Specifically, and without
limitation of the foregoing, 1f this Mortgage is given with respact to a
leasehold eatate held by Borrower, and Borrower subsequently acquires a
fes 1intavest in the resl property, the lien of this MHortgage ashall
atctach to snd include the fee interest acquired by Borrower,

TO HAVE AND TO HOLD the Property unto Lender, its successors and
assigne, forever, for tha uzes and purposas set forth herein,

Borrower covenants that Borrower is the lawful owner of the estate
in lrnd hereby conveyed and has the right to grant, convey and mortgage
the Property, and that the Property i unancumhared except for that
certai Mortgage or Dead of Trust in favor cof - : ey

savidrgreand Tosn Asgocintiodated apgdl 8, 1983 racordad/registerse

as Document Na. in the Office of
the Rerocier of Deeds/Registrsr of Titles, Look County,
Illinois. (Bcrrowsr {unless Borrower is & Trust) covenants that Berrower
warrants and w)il defend generally the title to the Property against all
claims and deasads, subject to encumbrances of record. Borrower cove-
nants that Borzower will neither take nor permit any actioen to partition
or subdivide the ¢zoperty eor octherwise change the legal description of
the Froperty or ahy part thereof, or change in asny way the condition of
title of tha Proparty or any part thereof.

THIS MORTOAGE IS COLVIN TO SECURE: (1) the rapayment of the re-
volving line of credit {racvbtedness evidenced by the Note; (ii) the
pavment of all other suma, »'cth interest thereon, advanced in accordance
herewith to protect the security of this Moertgage; and (iii) the perform-
ance of the covenants and agreeien’s of Borrower contained herein and in
the Note, and, 1if title to tie Property is held by & Trust, ia the
Security Agreemsnt To Secure An (psn-End Credit Account {the "Security

Agreemant") of even daste herewith.  The Note, the Security Agreement,
this Mortgage and any and all inateumonts now or heresfter given to
evidence or securs the indebtedneas =sviZenced by the Note are collecs
tively referred to herein as the "Credit Tocuments.” The Credit Docu~
ments contemplate, and this Mortgsge petmirs acd secures, future ad-
vances,

Borrower acknowledges that the Note calls’ far a variable intevest
rate, and that the Leander may, prior to the expirstion of the term of
the Note; cancel future advances thereunder and/or reguire repayment of
the ocutstanding balsnce under the Nota. In this regari, the Note provi-
sions set forth verbatim below relate to the variable in*cvest rate and
the Lendsr's option to reguire repayment prior to expilra:.ior of the term
of the Note or to cancel future advances for reasons othii han default
by the Borrowar.

The first three paragraphs of Paragraph 2 of the Note, <ntitled
“Variable Interest Rate Calculation”, provide as follows:

"Interent on the principal sum of this Note from time to time
cutstanding will be computed from the date of each advance of
principal and will vary based on the princlipal sum cutstanding at
tha close of each day (the "Closing Balsnce'") and the prime rate
(the "Prime Rate") ss published in the Honey Rates zacticon of the
Wall Streat Journal for such date, Where the Prime Rate is ahown
on any day a3 a range of values, the higher rate indicated for auch
day shall bte the Prime Rate for such day. Should the Prime Rate ™)
cease to be guoted in the Wall Street Journsl, then the Prime Rate :fg
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shall inatsad be the average of the prime rates snnounced by ths
five largest national banke C(excluding Lender) measured in total
assets or such of tham as continue to announte m prime rata. The
Closing Balance for any given day shall be detsrmined by taking the
Clowing Bslance from the previous day and sdding to it any new
advances or charges and subtracting from it any payments or credita
made durlng wsuch day. Interest due hereunder whall be calculated
daily based oo the Cloving Balance for much day and shall be payshls
at the rate of the Prime Rate plus one pervceant (1%).

There is no mamimum limit to the increases on the interest dus
harsunder and as the Prime Rate increasas so will the intereat rate
hareundar, On tha other hand, dscreases in the intarest rats
hereunder are mandstory as the Prime Rate declines.

Borrower hereby acknowledges that Borrower shall net be pro-
vided with advance notice of changes in the Prima Rate or the
interest rate dus hersunder, except for changss in the methed of
ralculating the interest rate as hereinafter provided. Lender
rouarven the right to change the method of calculating the interest
dus hersunder (ac long as wsuch change complies with applicable
fedur.) ov state laws or rsgulations) with raspect to any future
advansie) made under this Note by giving Borrower written notice of
suck’ tocnye at least wmixty (60) days prior to the effective date
set forih in such notice, If Borrowsr draws on the line of credit
after the 4ffective date of such changes, Borrower shall be deeamed
to have agr2yted the changed terms. I1f Borrower chooses not to
accept the <cbange in the method of calculating the intarast,
Borrower must =urify Lander in writing. Such notice must specify
Borrowar's Opan<Ensd- Cradit Account Number shown above and all
unusad checks for the Open~End Credit Account must be returned at
that time., Upon Leidas's receipt of such notice, Borrower's right
to future advances wil’ Le terminated. Any unpaid principal balance
will continue to be givzraed by the terms in effect prior to the
date of such change."

Paragraph 3 of the Note, mititled "CALL OPTION", provides in its

enticety as follows:

"Without causa, Lender can citnsr (a) cancel Borrower's right
to any futuras advances under this Yo%e, without requiring acceler-
ated repayment of the outstanding s~incipal balance (that 1w,
"freeze'' the line of credit), or (b} cu i Borrower'w right to any
future advances and alsc require accelcrated payment of the out-
atanding principal balance plus accrued i-terest and all other
charges (that is, "tarminate"” the line of crediv).

"Lendsr may freeze or terminate the line of credit pursuant to
this Paragraph & by giving Borrower written natice of its election
tc do so. To be affective, the notice must be given zv least thrae
(3) business days bafore or within three (3) businiss days after
either the fifth anniversary date of this Note or any rubsequent
saniverasary date until the final payment date set forth ii Zaragraph
3 above. The notice must be sent registered or certified mail
addressed to Borrowesr at the Property Address shown below 4= such
other addreas as Borrower shall have given te Lender. The notice
will be desemed to have been given on the date it is deposited im
the mall regardlieas of when Berrower actually receives it.

"If Lender gives such a notice pursuant to this Paragraph 5,
Borrower's right to asny future advances under the line of credit
will expire as of 12:01 a.m,, Central time, on the eleventh (1lith)
calendar day after the notice is given. If the notice apecifies
that Lender is terminating the line of credit (rather than merely
freaszing it), Borrower will be obligated to repay the entire out-
atanding principal balance, and all accrusd interast and other

LI |

3=

669 652 98



UNOFFICIAL COPY




AD-GSB-04-031484

UNOFFICIAL. COPY.

charges, no later than one hundred ctwenty (120) days after the
notice is given. I1f the notice wpecifies that Lender is [freezing
the line of credit (rather thaa terminating it}, Borrower shall not
be obligated o repay the ocutstanding principal balsance until Lhe
final payment date se¢t forth in Pacagraph 3 above; provided, how-
ever, that Lender will still have the vight, in accordance with the
terms of this Noie to naccalerate the fipnal payment dete upon the
occurreiice of an Event of Defasult or to give a subseguent notice
terminating the line of credit entirely, thus advancing the date
principal repayment is dus.”

COVENANTS. Borrower and Lender covensnt ..d apgrea aw follows:

1. Paymsnt and Compliance With Note; Application of Payments.

. Borrower shall promptly pay when due the principal and
interest on the indebtedness evidencad by the Note, togother with any
lats charges or other charges imposad under the Note, snd the principal
and jGeerest on any Tuturs Advances (as defined in Paragraph 27 below)
sacured kv this Hortgage,

4 Unless applicable law requires otherwise, all payments
received cndar the Note antd this Mortgage shall be applied by Lendar
fivat in payecn® of any additlonal sums owing to lander pursuant to the
provisions of Lhs Credit Documents, whather as advances, attorneys' fees
(to the extent (prrwitted by law), dalingueancies, costs and expenses of
exercising righ*ts and rcemedies grantad under the Credit Documents|
sacend, to the paymsn: of sny sums dus under Paragraph 2 hereaf; third,
tc the payment of intesvst on the Note; fourth, to the paymant of priaci-
pal of the Notej and ~<usn to intarest and principal on any Future
Advancas.

2. Fupnds for Taxes ai¢d Tnasurance. Subject te applicable law or
to a waiver by Lender, Borrouec shall pay to Lender on the day monthly
installments of intersst (s piyable under the Nots, untfl the Note i»
paid in full, & sum {(herein “Funin"}) equal to one-twelfth of the yearly
taxes and assessments which may atkpin priority over this Mortgage, and
ground rents on tha Propsrty, Lf sny,. slus one-twelfth of yearly pramium
installmentas for hasard insurance, [iva one~twelfth of yearly pramium
installmants for mortgage insurance, ic any, all as reascnably estimated
initianlly and fyom time to time by Leniec on the basis of assessments
and bills and reasonable sstimates thereof.

The Funds shall be held in an instituticn tha depoaits or accounts
of which are insured or guaranteed by a rufaral or atate agency
{including Lender if Lender is such an institution). Lender shall apply
the ¥unds to pay said taxes, aspepsmants, inaursnce oremiums and ground
rents. Lender may not charge for so holding and upplying the Funds,
analyzing wsaid account, or verifying and compiling sa’d assessments and
bills, unless Lender pays Borrower interest on the Funas ~ui spplicable
law parmits Lender to make such a charge. Borrower and Lundrr may agree
in writing at the time of execution of this Mortgage thac Lzimrest on
the Funds shall be paid to Borrower, and unless such agreemzn’” is made
or applicable law requires such interast to be paid, Lender shail not be
vequired te pay Borrower any interest or earnings on the Funda. Lender
shall give te Borrower, without charge, an annual accounting of the
Fundes showing credits and debits to the Funds and the purpoass for which
each debit to the Funds was made. The Funds, if any, are pledged as
additional wsecurity for the aums sscured by this Mortgage, and are held
by Lender am a creditor and not as s trustes.

If the amount of the Funds held by Lender, together with the future
monthly installments of Funds payable prior to the due datem of taxes,
assessments, ilnsurance premiums and ground rents, ashall exceed the
amount required te pay said taxes, ansessments, insurance premiums and
ground rents as they £fall due, such excess shall be, at Borrower's
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option, elthar promptly repsid to Borrower or credited to Borrowsr on
subsequent monthly installments of Funds. If the amountL of the Funda
held by Lender shall not be sufficient to pay taxes, assessmenta, insur-
ance premiums and ground rents as they fall due, Borrower whall pay to
Lender any amount necessary to make up the deficiency within thirty {30
days from the date notice is mailed by Leander to Borrower requemting
payment thareof.

Heither Lendar nor any institution designated by Lender to hold the
Funds shall be lisble for any fallure to make the payments of insurance
premiums, taxeas or ground cents unless Berrower, while not in default
heveundser, wshall have requosted Lendar or such institution to make
application of the Funds to the payment of the applicables insursnce
pramiume, taxes or ground rents, asccompanied by the bills for wuch
insurance premiums, taxes or ground rents. Notwithstanding the fore-
going, Lender may, at ites option, maks or cause such institution to make
any such application of the Funds without any direction or reguest to do
8o by Borrower.

Upon payment in full of all sums secured by this Hortgage, Lender
shall premotly refund te Borrowsr any Funds held by Lendsr. If under
Faragrapls .? hareo!f the Property is mold or the Property is otherwlae
agquired b/ .ander, Lsndar shall apply, no later than immediately prier
te the sale <0 the Froperty or its ac¢quisition by Lender, sny Funds held
by Leuder at ths time of application as a cradit againat the sums sacured

by this Mortgage.

3. Prior %ﬁsvu' ance} Chargen iane. Borrowar ahall fully and
timely perform a 5? Jorrower's obilgaticne under any mortaage, deed of
trust or other secursity cxreament with 2 lien which has or appears to
have any priorvity ovar this Mortgage, including Borrowser's covenants to
maks any paymente whan our. ) A default upder any prior mortgage or deod
of trust or othar sscurity e eament with & lien which has or appears Lo
have any priority over thix Yortgage may at the opticen of Lender be
declared and deemsd to bs a2 delsult under this Mortgage. Borrowsr shall
pay all taxen, assessmants and ‘ether charges, finax and impositions
attributable to the Property which may attsain & priority ovaer this
Hortgage, and lessehold paymants or pround rents, 1f sny, in ths manner
provided under Paragraph 2 hereof or, if not pasid in wsuch manner, by
Borrowar wmaking paymant, whan dus, Zivsctly o tha paves thersef,
Borrowar shall promptly furnish to Lenire all noticeas of amounts due
under this pavagraph, and i{n ths esvenv Porrower ashall make pavment
¢diracily, Borrowsr shall promptly Ffurnish te “endar receipts evidencing
such payments. Borrower shall promptly dis:havze any lien which may
attain priority over this Mortgage {othsr than 7p: prior fircmt mortgage
or deed of trust)) provided, that Borrowar ahvii. not be required to
discharge any such lisn »so long as Dorrowrr shali sgree in writing to
the paymsnt of the obligation secured by such iien i s manner acceptable
to Lender, or shall in good falth contest such lien Ly, or defend an~
forcamant of such lisn in, legal procesdings which opersic teo prevent
the enforcement of the lien or forfsiturs of the Property or any part
thereof.

&. Hagard Insurancs. Borrower shsll, at its cost, @esp ths
improvemsnta now existing or hersafter erected on the Property ainsured
against loss by fire, hazardes included within the term "sxtended cover-
aga", and such other hazarde (collectively vaferved to aw "Haxards')} an
Landor may raquire. Borrower shall maintain Hazard insurance for the
entire term of the Note or msuch other periods as Lender may require and
in an amount aqual to the lesssr of (A) the maximum insurable wvalus of
the Property or (B) the amount of the line of credit ascured by this
Mortgage plus the cutstanding amount of sny obligation securad in prior-
ity over this Mortgage, but in no svent shall such amounts be lass than
tha amount necessary to satisfy the coinsurance requirement contained in
the inaurance policy.
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The insurance cavriar providing the insurance shall be chosen by
Borrowar asubject %o approval by Lender; provided, that such approval
shall not be unreeascnably withheld. All insurance policies and resnewals
thereof shall be in a form acceptable to Lender and shall include a
atendard mortgagee clause in favor of and in a form acceptsble to Lendar.
lLander shall have the right to hold the policies and renewals thereef,
subject to the terms of any mortgage, deed of trust or other mecurity
agreament with a lien which has or appears to have any priority over
this Mortgage. All premiums on insurance policies ahall be paild in the
manner provided in Paragraph 2 hereaof or, 1f not paid in such manner,; by
Borrower making payment, when due, directly tc the insurance carvier.
If Borrowar makes the premium payment directly, Dorrowar shall promptly
furnish to Lender all renewal notices and, if requested by Lender, all
receipts of pajid premiums. If policles an' renewals are held by any
other pereon, Borrower shall wsupply copleas c©f wsuch to Lender within ten
(10) calendar days after issusnce,

In the event of loss, Borrowesr shall give prompt notice to the
inwicance carriay and Lender. Lender may make proof of loss if not made
prompttw by Borrower,

SBubjrzt to the rights and terma of sny mortgage, desd of trust or
othar szcuLity agrasmant with a lien which has or appeirs to have any
priovity <Va7 _ this Hortgage and unless Borrower and Lendar otharwinse
Agree in wri¥io., iasursnce procesds shall be spplied to restoraticon or
vepaic of the  Froperty damaged, provided such restoration or repair is
sconomically fz«uibla and the security of this Mortgage ia not thereby
impaired. If wsuch castoration or repair is not economically feasible eor
if the sscurity oy ~his Hortgege would be impaired, the insurance pro-
cesds shall be applied i the sums secursd by this Mertgage, with the
excesn, 1if any, paid o Borrower. Such application shall not curs or
waive any default or noticr of default under thiv Mortgage or invalidata
any act doaes pursuant to such rotice,

It tha FProperty is abanconed by Borrowsr, or if Dorrower fails to
respond to Lender io writing within thirty (30) calendar days from the
date notice is mailed by Lender %¢ Borrowsr that tha insurancs carrier
offers to wettle a claim for insurroce benefits, Lender is irrevocably
authorized to settle the claim and (te' collect and apply the insurance
porceads at Lender's scle option withe. o rwstorstien ur repair ol the
Property or to tha sums secured by this Mcripage.

If under Paragraph 17 hereof the Proper<y in scquired by Lendar,
all rcighe, title and intarest of Borrowsl 1o snd to any insurance
policiss and in snd to the procesds tharecf resu’ting from damage to the
Property prior to such ssle or acquisitivn shall ‘rncoms the property of
Lender to the exteut of the sums secured by thia ‘iortgsge immadiastely
prior to such sale or acquisition.

Unleas Lendsr and Borrowar otherwiss agres in wri%ing, sny wsuch
application of procesds to principal shall not extend <r roatpons the
dus date of the installments referced to in Parsgrapha 1 and 2 dersof or
change the amount of such installments.

5. vati
mind 4 d agyi Developments. Berrower shall wuse, improve and
maintsin the Property in complianca with applicable laws, statutes,
ordinances, ordars, requirements, Jecress or cagulations, shail keap ths
Froperty in good conditlon and cvepsir, including the repair or restors-
tion of any improvements on the Propurty which may be damaged or
dustroyed, shall not commit or permit waste or permit impairmont or
deterioration of the Property, and shall fully and promptly comply with
the provisions of any lease (f thin Hortgage is on » leasshold. If this
Mortgage is on & unit in a condominium or s pisnned unit davelopment,
Barrowar whall promptly perform all of Horrower's obligatiens under the
deaclarstion or covenanis creating or govarning the condominium or planned
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unit development, the by-laws and regulations of the condominium or
planned unit development, and constituent documents, all as may be
amended from time to time. 1f a condominium cr planned unit development
rider is executed by Borrower and recorded together with this Mortgage,
the covenants and agreements of wsuch rider shall be incorporated into
and shall amend and supplement the covenants and agreements of this
Mortgage as if the rider were a part hereof,

5. Protection of Lender's Security. If Berrewer fails to parform
the covenants and agreements contained in this Mortgage or in the Credit
Jocuments, or 1f{ aany sction or procesding is commenced which affects
Lender’'s interest in the Property or the righta or powers of Lender
hereunder, including but not limited to eminent domain, inaclvency, code
enforcement, or arrangementa or proceedings involving a banKrupt or
decedent, then Lender without demand upon Borrower but upon notice to
Borrower pursuant to Paragraph 1l hereof, may, without releasing Borrower
from any obligation in this Mortgage, make such appearances, defend the
action or proceeding, disburse such sums, including reasonable attornays’
fesy, snd take such acticn as Lender deems necessary to protect the
sacurit? of this Mortgage. If Lender has required mortgage insurance as
& conuition of making the loan secured by this Mortgage, Borrower shall
pay the ‘premiums required to maintain such insurance in effect until
such timu rs the requirement for such insurance terminates ip accordance
with Borrow(y's and Lender's written agreement or applicable law.

Any amoun.s disbursed by Lender pursuant to this Paragraph 6, with
interest therec~s at the rate from time to time in sffect under the Nots,
shall become additionsl indebtedness of Borrower secursd by this Mort-
sago. Unless Borruwztr and Lender agree, in writing, to other terms of
paymant, sich amounts “avll be payable upon notice from Lender to Bor-
rowar raguesting payment therefor and if such are not paid within the
time pericd set forth 170 ruch notice, such amounts may be charged by
Lender as a draw on the foie, Nothing contained in this Paragraph 6
shall require Lender to inzu:r any expense or take any action hereunder
and any action taken shall nit release Borrower from any obligation inm
this Mortgage.

T, Inspaction. Lender may (m.Fke or cause to bs made resscnable
entries upon and inspections of the Property, provided that, except in
an amnrgency, Lender shall give Borrowes otice prior to any such inespace
tion apecifyiog reasonable cause therelcs ralated to Lender's intecest
in the Proparty,

. Condesnpation. The proceeds of any award or claim for damages,
or conmsquentisl, in connsction with sny copderaztiocn or other taking of
the Proparty, or part thereof, or for conveyance i iisu of condemnation,
are hersby assigned and shall be paid to Lender, wubisct to the terms of
any mortgage, deed of Lrust or octher security asgresment with a lian
which has priority over this Mortgage. Borrower agrcey to axecute such
further documents as may Lo regquired by the condemnaticd authority to
affactuate this paragraph, In the event of a total taking of the Frop-
arty, the proveeds shall be applied to the sums secured by thiv Hortgage,
with the excess, if any, paid to Horrowsr. In the avent o<f 'a pavtial
taking of the FProperty, unless Borrower and Lender othorwiss smree in
writing, thare shall be applied to the wums secured by this hartgage
such proportion of the proceeds as is equal to that proportion which the
amount of the sums securesd by this Mortgapr immadiately prior to the
date of taking bears to the fair market valur of the Property immediately
prior to the dats of taking, with the balance of the procecds paid to
Borrower.

If the Property is asbandoned by Borrowsr, of if, after notice by
Lender to Borrowar that the condemnor offers to make an award or settls
# claim for damsges, Borrowsr faills to respond to Lander within thirty
(30) days after the date such notice im mailed, Lender is authorixed to
collect and apply the procvesds, at Lendar's opticn, sithar to restoratlon
or repair of the Property or to the sums secured by this Mortgage.
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Unleas Leander and Borrower otherwise agree in writing, any such
application of procesds to principal shall not extend or postpone the
dua date of the installments rvefsrred to in Paragraphs 1 and 2 hereof or
change the amount of such installments,

9. Borrowar Not Released; Forbearance b Lender Not & Waiver,
Extenelicn of the tims for payment, acceaptances by Lendar of payments
other than according to the terms of the Note, modification in payment
terms of the sums securad by this Mortgage granted by Lender to any
successcer in interest of Borrower, or the waiver or failure to exercise
any right granted hesrein or under the Credit Documents shall not cperate
te releass, in any manner, the liability of the original Borrower,
Borxower's successors in interest, or any guarantor or surety therecf,
Lender shall not be required to commence proceedings against such
successor or refusa to extend time for payment or otherwise modify
payment terms of the sums secured by this Mortgage by reason of any
demand wmade by the original Borrewer and Borrower's successors in
interest, Lender shall not be deemed, by any act of omission or commis~-
sion. t5 have waived any of its rights or remeadies hereunder unless such
waiver 78 in writiag end wigned by Lender. Any such waiver ashall apply
only to the extent specifically set forth in the writing. A waiver as
toe ocne wunt shall not be construed as continuing or as & waiver as to
any other event. The procurement of insurance or the payment of taxes,
other liens oy charges by Lender shall not ! a waiver of Lender's right
a3 otherwise rcosided in this Hortgage to accelervate the maturity of the
indebtedness secvrad by this Mortgage in the evant cof Borrower's default
undar this Morty~ge or the other Credit Documents.

10, Succesmors szad Assigne Bound; Joint and Several Liability; Co-
Signers; Captions. As usnd herein, the terms '"Borrowar”" and ''Lender"
shall dinclude their respective heirs, devisees, endorsses, guarantors,
sureties, endorsers, lejal representatives, successora, assignes and
subsequent holders of the Wocy.. All of the terms, covenants, conditiona
and agreements set forth he-eln shall be binding upon and inure to the
benefit of wsuch parties, exrtept that no rights shall inure to any
succeasor of Borrower unleas conien)ed to by Lender ssx herein provided.
Borrower hereby acknowledges that Jander may freely assign or transfer
all or any part of Lender's rights  bireunder. If one or more person or
entity signs this Mortgage, each «f them is jointly and aseverally
obligated hereundar. Any Borrower who co=-zigns this Mortgage, but does
not axeacute the Note, (a) is co-signing <nis Mortgage only to encumber
that Borrower's interest in the Property under the liesn and terms of
this Mortgage and to realease homeatead rights, il any, (b) is not person-
ally liable on the Note cor under this Morigags, and (c) agrees that
Lender and any other Borrower hersunder may urcoe to extend, modify,
forebear, or maks any other accommodations with irzard to the tarms of
this Mortgage or the Note, without that Borrower s eonsent and withaout
relexsing that Borrower or modifying this Mortgage 41 to that Borrower's
interest in the Property. The captions and headings' vr the paragraphs
of this Mortgage are for convenisnce and reference only; chyy in no way
define, limit or construs the scope or inteat hereof. In thir Hortgage,
whensver the context ac ragquires, the neuter shall includs tar wssculine
and feminine and the wsingular shall include the plural, wazrs appro-
priasta.

1. MNotices. Except for any notice raquired under spplicable law
to be given in ancther manner: {(a) any notice to Borrowsr provided for
in this Mortgage shall be given by hand delivering it te, or by mailing
such notice by registered or certified mail addressed to, Borrower at
tha Property Address or at such other addrass as HBorrower may designate
by written notice to Lender as provided herain; and {b) any notice to
Lender ahall bs given by ragisterad or certified mail to Lender at B0O
Wavkegan Road, Qlenview, 1llinois 60025 ur to asuch other address as
Lander may designate by written notice to Borrower as provided hersin,
Any notice provided fer in this Hortgage shall bs deemed to have bsan
given on the date hand delivery is actually made or the date notice 4w
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deposited into the VU.8. mail system as registered or certified mail
addresned as provided in this Paragraph 11.

12, Governing Law; Severability. This Hortgage shall be governed
by the laws oi the State of Ifiineil, which laws shell alwo govern and
control the construction, enforceability and intarpretation cof this
tortgage. The foregoing sentenca shall not limit the aspplicability of
fedaral law to this Mortgage. Every provision hareof le intended to be
severable. 17 any clause, phrase, prevision or portion of this Mortgage
or the application thesreof iz determined hy a court of competent juris-
diction te be invalid cr unenfarceable under applicable law, the ramain-
ing clauses, phrases, provisions and portionm of this Hortgage shall not
be affected or jimpalred thereby, but each such remsining clause, phrase,
provision and porticn shall be wvalid and eanforceable te the fullest
extant parmitted by law.

13. Borrower's Copy. Borrowsr shall be furnished a conformed copy
of the Note snd of tﬁ¥| Mortgage at the time of execution or after
recor”avion hareof.

14, ~Remsdiss Cumulative. Lender may exercise all of the rights
and remediisn provided in this Mortgage snd in the Credit Documents, or
which may %o available to Lender by law, and all such rights and remedien
shall be curulative and toncurrent, and may be pursued singly, succes-
sively or togetncz, st Lender's wsole discretion, and may be exscrcised an
often as occasiou Lherefor shall occur.

15. Events of Lafault,

A An Event < Default will occur hereunder upon the explra-
tion of the applicable yrace peried, if any, sfter Lender gives Borrower
written notice of the bre«sch of Borrower's promisas under the Nots or
any of the Credit Documenir snd upoen Borrower's failure to cure smuch
breach and to provide Lender «with evidence reasonably satisfactory to it
of such cure, within the applii:able grace pericd, if any. In each case,
the grace period begina to run op tie day after the notice iw given, and
explres at 11:59 p.m., Central time, on the last day of the periocd. All
grace periods are expressed in catsadar days, not business days. If
there is no grace period applicable ts » particular type of default, the
Event of Default will be complete upva /the giving of the notice. BSuch
notize shall be given to Borrower in accoriance with Paragraph 11 hereof
and shall contain the following information: fl) the nature of Borrower's
breach; (2) the action, if any, requircd or-permitted to cure such
breach; (3) the applicable grace period, f upy, during which such
breach must be cured; and (&) whether failure ‘o /rure such breach within
the specified grace period, 1if any, will result (. accelerstion of the
suns asecured by this Mortgage and the potential  tiraclosure of this
Mortgage., The notice shall further inform Borrowe: of the right, if
any, under applicable law, to reinstate his revolvin) line of credit
under this Mortgage after acceleration,

B, Set forth below is & list of events which, cpo. *he lapse
of the applicable grace period, if any, shown parenthetically after such
event, will constitute an Event of Default: (1) Borrower fai)s)to pay
when due any amounts due under the Credit Documents {(thirty {79! day
grace peried); (2) Lender's receipt of sctual knowledge that Borrower
cmitted material ianformation or made any false or misleading statements
on Borrower's credit application {no grace period); (3) Barrower's death
or change in marital status and the transfer of Borrowsr's interest in
the Property or, in the event that title to the Property is held by a
Trust, the beneficial interest thereof (the "Beneficial Interest") teo
someone who either is (i) not alac a signer of all the Credit Documents
ino grace periocd) or {ii) a signer of all the Credit Documents if such
trangfer, in Lender's reasconable judgment, materially impaivs the
sacurity for the line of credit described in the Credit Documents (no
grace period); (4) Borrower files for bankruptcy, or bankruptcy proceed-

1
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ings are iustituted sgainst BHorrower and not dismlased within wixty (60)
calendar days, under any provimicn of any stats or fedsaral bankruptcy
law in etffect at the time of filing {no grace pericd); (%) Borrower
makas an assignmeni for the banefit of its craditors, bocomas {nsolvent
or bscomes unable toc meaet its obligations ganervally aw they bacome due
(no grace pericd); {(6) Borrowar further encumbers the Property or the
Beneficial Intereat, if any, or suffers a lien, claim of llien or encum-
brance against the Property or the Banaficial Intarcest, $f any {thirty
{30) day prace period in which to vemove tha lien, claim of lien or
encumbrance); (7) BRorrower defaults or an action is filed mlleging a
default under any cradit instrument or mortgage avidencing or mecuring
an obligatien of Borrower with priorvity in right of payment ovar the
line of cradit described in the Cradit Documents or whosa lisn has or
appasrs to have any priority ovar the lien hereof {no grace pariod}, cor
any other creditor of DBorrowsr sttempts to (or actually dows) seixze or
cbtain a writ of attachment sgainst the Property or the Benaficial
Intarest, if any (no grace pericd); (8) Doerrower fails to keep any other
covensnt contained in any of the Cradit Doecuments nokt otherwims specified
in t'dv Paragraph 13 (ten [lO0]} day grace peciod, unless the failure in
by 1% maturs not curable, in which case no grace pericd or, 1f another
grace ‘proiod fim specified iIn the Credit Documents, thst grace period
shall prereil),

16, Trarsfer of the Property. If Borrowsr, or any beneficiary of
the Trust 1f Lorrower is a rust, salls, conveym, assigne or transfercs,
or promises or cantracts to sell, coavey, assign or transfer, all or any
part of the Prorarty or any interest thevain, or all or any part of the
Beneficial Inteves’, if any, or amends or terminates any ground leasss
affacting the Propilry, or Lf title to the Property or the Beneficial
Interesat, if any, or ary; direct or indirect interest therein, is other-
wise sold or transferred, voluntarily or inveluntarily, including without
limitation sale or transcer in any proceeding for foreclosure or judicial
sale of the Property or ips Beneficisl Intereat, if any, in ecach case
without Lender's prier writcvn conment, Iendar shall be entitled to
immediately accelsrate the amounts due und:. the Note and declare all
indebtedness secured by this Morigage to be immediately due and payable,
Failure te pay such indebtedness within thirty (30) days after notice to
Borrower of such acceleration shali ‘onstitute an Event of Default. Any
use or attempted use by Borrowar ¢f the revolving line of credit evi-
denced by the Nots after Bovrower's 4riv, tranafer, or promise to wmall
or transfer the Property or the Benefirial Interest, if any, or any
direct or indirect interest therein, or ave-ndment cor termination of any
ground leases affecting the Property, shail conatitute a saparate Event
of Default,

As an alternative to daclaring all auma secured by this Mortgage to
be immediately due and payable, Lender may waive its iption to accelerate
and agree in writing, prior to close of the salé or tranafer or the
promise to sell or treansfer, to the transferee's d{ssumption of the
outatanding obligation under the Note, on terms satislactzry to Lender,
subject to Lender's right, described in Paragraph 5 of the HNote, to
cancel further advances or accelerate the ocutstanding iLazlipze of the
line of credit., Lender's acceptance of the transferea's upsumption of
the obligation under the Note azhall not releame Borrower from rny of its
obligations under the Note and the Credit Documents, and Borrowre shall
amsume the status of the guarantor of the Note until paid in full,
Borrower understands that Lender will not permit the assumption of the
outstanding balance under the Note in any event and will declare the
entire outstanding principal balance plus accrued interest and cother
charges due to be immediately due and payable {(see Paragraph 17 hereof},
unless (i) Borrowar has submitted to Lender a written acknowledgement
from the transferee that the transferee haw received (a) a copy of each
of the <Credit Documents and (b} notice of the amount of Borrower's
outstanding principal balance on the line of credit; (ii) Borrower has
submitted to Lender & written acknowledgement from transferee that
transferee has received such material and understands that Lender's

L}
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security interest reflectad by this Mortgage and the Security Agreemant,
if any, will remsin on the Property and the Baneficial Interest, 4if any,
until the entire outstanding principal balance of Borrower's line of
credit as of the date of such ealoc or tranafer or promise, plus any
subseguant borrowings made under Borrowdr's line of credit before [ender
has sctual knowledge of the nale or transfer, togethsr with accruscd
intecrent and other charges, in paid in full; (4ii) Perrower cnumos to bhe
submitted to Lender from the transferse a loan application as required
by Lender mo that Lender may evaluate tha creditworthinecas of the trann-
feree as if & new loan were being made te the transferee; and {iv)
Lender does not, in its solo opinion, believe that (A) its security will
be impaired or (B) a breach of any promise or agreement in this Hortgage
or the Security Agresment, if any, will occur or (C) auch tranufer will
permit the accaleration of any loan which has pricrity in right of
paymsnt over the indebtedness svidenced by tha Note. Furthor advancas
on the line of credit will corwe as of the date of the written asysumption
agreamant signed by the transferese and Lender. The tryansferse and
Borrowser shall vetain the right to repay the Note bafors the (inal
puymeiy, date set forth in Pavagraph 3 of the Noto, in whole or in part,
At aay <ims without premium or penalty,

17. docele ¥raexing the Line). Upon the
axistence o sfault, ender may, &t its wmcle option,

tarminate c<id line, declare all of the wums sscured by this Hortgags to
be immediately Jus and payable without further demand, and invoks any
ramedins permistid by applicable law. Landar shall bDe entitled teo
collect 8ll resZonable costs and wexpensss incurred in puesuing the
ramedins provided ‘a this Paragraph 17, including, but not limited teo,
reasonable attorney”  tees and costs of dotumentary evidence, abstracte
and title reports,

As additional aspesifiy protection, notwithstanding any other term
of this Mortgage, Lender. . ~sithout declaring or asserting anm Event of
Defasult or invoking any of (i’s remedies percaining to Events of Dafault,
may, immadiately and without ‘grocice, fresms the line upon the occurrsncs
of any svent snumersted in Peospraphs 1% or 16 of this HMortgage,
including without limitation Lander's receipt of notice from any source
of a lian, cleim of lien or encumbcaice, either superior or Inferior te
tha lien of this Mortgage. Notice <7 any such fesexze shall be given in
accordanca with the provisions of “Paragraph 11 of this Hortgage.
Freoxing the line will not preclude Lenzies from aubssquantly exercising
any right or remsdy aet forth herein or in acy of the Credit Documants.

18, Assignment of Rents; Appointmant o Receiver] Lender in Pou-
sassion. As additional security hsreunder, Corcowsr hereby aseigns to
endar the rents of the Proparty, provided thsc pricr to acceleration
undar Paragraph 17 hereof or the occurrence of »% Event of Defsult
heraunder or abandonment of the Proparty, Borrower 1aeil have tha right
te collact and retain such rents as they become due and piysble,

Upen acceleration under Paragraph 17 herecof, or abandonment, Lender,
at any time without notice, in person, by agent or “hy sudicially
appointed raceiver, and without regard to the adequacy of ‘auy macurity
for the indebteadness secured by this Mortgage, shall be eazitled to
enter upon, take possessicn of, and manage the Property, and (o a%s own
name sue for or collect tha rents of the Property, including thoma past
due. All rents ccllected by Lander or the receiver shall be applied
first to payment of the costs of operation and management of the Property
and collection cf rents, including, but not limited to, receiver's fzas,
premiums on receiver's bonds and reasonable attorney's fees, and then to
the suns secured by this Hortgage. Lender and the receiver shall be
liable tc account only for thowe rents actually received. The entering
upon and tasking possession of the Property and the collection and appli-
cation of the rents shall not cure or walve any Event of Default or
notice of default hereunder or invalidate any act done pursuant to such
notice,
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19. Releasa. Upon payment and discharge of all sums secured by
this Hortgage and termination of the Account, this Mortgage shall become
null and void and Lender ahall release this Mortgage without charge to
Borrower.

20, Request For Noticen. Borrower requests that copies of any
notice of default ba addressed to Borrower and sent teo the Property
Address. Lender requests that copies of notices of dafault, sale and
foraclosure from ths holder of any lien which has priority over this
Mortgage be sent to Lender's address, a3 sat forth on page one of this
Mortguge.

21. Incorperation of Terms. All of the terms, conditions and
provisiona of the Note are by this reference incorporated herein as if
set forth in full. Any Event of Default undar the Note shall constitute
an Evant of Default hereunder, without furcther notice to Borrower.

28 Time of Essence. Time is of the essence to this Mortgage and
all 7 :ovisions relating theratec are to be atrictly conatrued.

273, Actual Knowledge. For purposes of this Morigage and each of
che othez eedit Documents, Lender will not bs desmed to have received
actual kuovizdge of infermstion required to be conveyed te Lender in
writing by l[ovrowsr until the date of actual receipt of such {nformatiocn
at 800 Waukegun Road, Glanview, Illinois 6002% (or such other address
epcifind by Lerdrr te Borrower). Such date shall Be conclusively detar-
mined by referscce to the return veceipt in possession of Borrower. I[If
such return reaceip’. ‘e not aveilable, such date shall be conclusively
determined by refersrie to tha "Received' date stamped on wuch writtan
netice by Lender or Lrpayr's agent. With regard to other events or
information not provided bv Horrower under the Credit Documents, Lender
will be deemad tc have aciu/l khowladge of such svant or information as
of the date Lender receives 4 vritten notice of such &vent or information
from & wource Lender ressonso’v. balievea to be reliable, including but
not limited to, & court or ther governmental agency, institutional
lender, or title company. The scrua) date of receipt shall be determined
by refarance to the “Received" dxtr stamped on such written notice by
Lender or Lender's agent.

24, Taxea. In the svent of the /prasage after the date of this
Hoxtgage of any law changing in any way «<he lawsk unow in force for tho
taxation of mortgages, or debtw secured thvreby, or the manner of opara-
tion of wmuch taxes, w0 as to affect the int, sy of Lender, then and In
such svant Borrower shall pay the full amount ol suc’ taxes,

2%,  WMaiver oﬁ Statutory Rights. Borrowar sha)l not and will not
apply for or va tae of any homestead, appcea/=ament, wvaluation,
redamption, stay, extension, or axemption laws, or sy =o-called "mora=
torium laws,”" now emisting or heresfter enacted, In ordur to prevent eor
hinder the enforcemsant or forecloaure of this Mortgage, but hereby
waivew the benafit of such laws, Borrowsr, for itaeif arnd 71! who may
claim through or under i{t, waives any and all right Lo have the property
and emtatas comprising the PFroparty marshalled upen any foreclosurs of
the lien hereof and agrees that any court having jurludiction (to fore-
close such lien may ovcder ths Property asocld as an entirety. Beiocower
hereby waives any and all rights of redemption from sale under any crder
or decree of forsclosure, pursuapt to pights herein granted, cn behalf
of Borrowsr, all persons beneficially interswted in the Property and
each and avery person acquiring any Interest in or title to the Proparty
or the Beneficial Interest subsequent to the date of this Hortgage, and
on bahalf of all other perscns, to the extent permitted by Illinoin law.

5. Expense of Litigation. 1In any wsuit to [foreclose the lien of
this Mortgage or snforce any othear remedy of the Lender under thiw
Hortgage or the Note or the Credit Documents there stiall be swllowed and
included, as additional indebtedneas in the judgment or decree, all
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expenditures snd expenses which may be paid or incurred by or on behalf
of Borrower for attorneys’' fees, appraiser's fees, cutlays for documen-
tary and expert evidence, stenographers' charges, publication coats,
survey costs, and costs (which may be estimated as to items to he
expended after entry of the decree) of procuring all abatracts of title,
title searches and examinations, title insurance policies, Torrens
certificates, and similar data and assurances with respeact to title as
Lender may deem reascnably necessary either to prosecute such suit or to
evidence to bidders at any sale which may be had pursuant to such decree
the true condition of the title to or value of the Property. All expen-
ditures and expeanses of the nature in this paragraph mentioned, and such
expenses and fees as may be incurred in the protection of said Proparty
and the maintenance of the lien of this Mortgage, including the fees of
any attorney employed by Lender in any litigation or proceeding affecting
this Mortgage, the Note or the Preperty or in preparation for the com-
mencement or defense of any proceeding or threatened suit or proceeding,
ahall be immediately due and payable by Borrower, with interest thereon
At the rate from time to time in affect under the Note.

1. Future Advancea. Upon request of Borrower, Lender, at Lender's
option/ psier te release of this Mortgage, may increasme the line of
credit ‘welnred hereby and make advances teo the full amount thereof
(herain "Tutuare Advanceas"). Such Future Advances with interest theresn,
shall ba wsacured by this Mortgage., At nc time shall the principal
amount of tha indebtedness socured heredy, not including sums advanced
in accordance barewith te protect the sacurity of this Mortgage, exceed
the original prircipal amount of the Note plus U.8, $100,000.00,

28, Trustes Exzv.pation., If this Mortgage is executed by a Trust,
i Trustes, sxecutes this Mortgage am Trustee
as aforesaid, in the exercise of the power and authority conferred upon
and vested in it a8 such \vrustes, and it ils expressly understood and
agreed by the morigagee lNeccin and by every permon now or hersaflter
claiming any right or secuvily heraunder that nothing contained herein
or in the Note secursd by thii Mortgage shall be construsd ams creating
any liability on the Trustee perrondlly to pay waid Note or any interest
that may accrus thereon, or any indebtedneas accruing heraunder or to
perform any covenants sither exprisr or implfied herein contained, all
such liability, if any, being expresriy waived, and that any recovery on
this Mortgage and the Note securad hireiy shall be solaly against and
out of the Preperty hersby convayed by enforcament of the provisions
hersof and of said Nots, but this waivay zhall in no way affect tha
pc:;o;ll liability of any co-maker, co-signer., sndorser or guarantor of
18 cte.

29, Pr&og;tf of Advances. All advances undoe the line of credit
establisha y the Note shall have the wame priorit’ as if made at the
time of execution of this Hortgage.

1IN WITNRESS WHERECT, Borrowar has executed this MHortguge
IF BORROWER 18 (ARK) INDIVIDUAL(S)

Dau/(}'/%' ?( Datw

orrawer Trdividual Borrower
Richard Hoenry Maren
Dake . Dace
Individual Borrowsr Individual Borrowsr
STATE OF ILLINOIS )
) 88
COUNTY oF CCOK )

I, the undersigned, a Notary Public in and for said County, in the
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State aforesaid, DO HEREBY CERTIFY that _Hichard Henry Moreos

personally known to me to be the mame paraon{s) whose name(s) _lu

subacribed to the foregeing instrument, appaared before me thias day in
peracn, and ackpowledged that _ _he__ signed, sealed and delivered the
said instrument ae hig free and voluntary act, for the uses and
purposes therein set forth, including the release and walver of the
right of homestead.

?iven under my hand and official wseal, this l%tﬁq day of
Ocfutren0 55

)19

Bz Comniz ooy g fivast @

IF BORROWER IS A TRUST:
[ ]
not personally but wolely as
trustee as aforesaid
Attest: By:
Itm
its >

(CORP SEAL}

STATE OF ILLINOIS )
) 8y,
COUNTY OF )
I, the underasigned, a No>tarv Public, in and for the County and
State aforesaid, DO HEREBY CER7IFY, that '
Presidant of = . a
cocperation, and y Secretary of said corpo-

ration, personally known to me tc te the same persans whose names are
subscribed to the foregoing inatrumeit” +s auch __ Preaident and
Secratary, respectively, /syresred before me this day in
person and scknowledged that they signed /ri delivered the said {nstru-
ment as their own free and voluntary acts, api ws the free snd voluntsry
act of said corporation, as Trustes, for thr uans and purpoaes therein
set forth; and the sald Secretary 44d alme than and chere
scknowledge that he, asa custodian of the corpo.ate azeal of wsaid corpo-
ration, did affix the aaid corporate seal of salid ‘corporation to said
instrument a8 his own free and voluntary act, and sz the free and volun-
tary act of said corporation, as Trustee, for the (lwes and purposes
therain set forth,

Civen under my hand and official wseal, this A day of

-

Notary Public
My Commissfion expires:

This Instrument Prepared By: Upon Recording, Return To!
B Mo ¢ _
Glenvisw Stata Bank Glenview BStata Hank
800 Waukegan Road 800 Waukegan Road
Glenview, Illinois 6004% Glenview, Illinois 60029
a0k 333« J
.14
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