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This instrument was prepared by: Earl R, Shostron B"nd,\:‘n: ? -cialc Counsel,
Bankers Life Company. 711 High St mes. sowd 50 4

% ;2]"5’?77

~85-240919
MORTGAGE
THIS MORTGAGYE (“Sccunty Instrument*)is givenon . October 18 2 1985 .
19. 83 Tharinrigegorn .. Pennis J. Schuallbz ¢ and Karen J. Schultz, husband aad wife 7 '
. cere meee = e - ' Borrower™) This Secunty Instroment s given o ... . ...
BANKER.. LI“" COFBA‘HY. ............................... - e emeemes seereneeaenaes ameaenes . which Isa'gam?cd m"d exnung
.nder the lzws of . the State of lowa - und whas~ addressis ... ,
1 High Strses r Des Hoines, 1cw= 50307 i s e e e e (‘ Lcr:dcr"}

E;r-:)c-:r owes Lender tiy panaps! sum of . HEOBLY TIVE 4n0vsanc ang o/ 10 N CEERENY
N 4. Y Dnilars (1S, 5. ,‘954000 00., - ) ﬂ:sdwxueudenccdby Borrower's note

Gztad sthe same datc &5 this Yooraity Instrument (“Note™), which provides for monthly paymunis, with ihe fuif debt. if not
pard carher, dus snd payablen | L L, Novembez 1, 20153. . .~ . .. Thus Security Instrument
secures 15 Lender {a) the repoi ment of the debt evidenced by the Not=, with interest, and 21 renewals, extensions and
modifications, (b the payment of 2if ot er sumas, with interest, advanced unider paragraph 7 to protect the security of this
Sccunty Instrument, znd (¢} the perivrinpunce of Borrower's covenants and agreements under this Security instruman. and

thie Note For this purpose, Borrowerdoes b -.:by man%agekgram and convey to Lender the following describ d property
trcetedn . . L oox . eee eees remecmeneeeerrene s eeeaeenans Couniy. Ilhnocis-

Lot 3.5 in ’Block 5: in_‘:oiony Peint’ "nase Ore being a subdivision of part of

;:e :outh West 1/4 of Section 18, Towisiip 42 North, Range 10, East of the
ird Princi b i

Eln-rmi:-m::.pal Yieridier, in the Village of Hoffman Estates, Cock County,

PROPERTY INDEX NUNBLBB

E@“E@ Lalge |-

UN!!

i<
which hay the sddross of .. . ... ... ... 7020 Sowerton Dr. . Hoffman Eacates =
lsm:] Gty
i e er ane "0“’:?. o o nnnerennneenaes £ Propenty Address™);
iZp Code

Tt 13528 WITH ali the anprovermnents now or hereafter erected on the propeny. and all cavements, rights.
apruricnances. teats, royzition, meneral, ol and gas nights and profits, water nights and stocw and all Gaturss now or
hecealter 2 pari of the property  All replzeements ang additicns shall abeo Ue covered by this Securnty Instrument. Al of the
forepoasip o tcforred toau ths Secunty Insirument as the “Property.”

BORRORER CinE™aNTs that Botrower is lawfully ssised of the estate hereby conveyed and has the right to
montgege, gTant and conavey the Property amnd thai the Pruperty s unencumbered. cxecept for encumbrances »f record.
Borrower warranin and will defend gencraliy the titlc to the Property agaipst all claims and demands, subject to any

enrcumbrances. of rocord

THINY STCLRITY INSTRUMENT combines umfnrm covenants for nationzl use and noa-uniiorm covenants with
lesmited vanations by juriwdiciien 1o constiiuts 3 uniform secusnty instt ament covenng real property.

WLEENDIS —Sengls Fomuy—FRRIA/EHLMC UMIEGRE SESTRUMENT form 3018 12/83
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NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agres as follows:

19, Accelerstion; Remedies. Lender shall give notice o Borrower priar to accelersy an following Borrower's
breach of any covenant or agseemert in this Security Instrument (but aot prior te accelerstion under psragraphs $3and 17
nless uppliceble inw pravides otherwise). The notice shall specify: (a) the default; (bj the action regeired to cure the
defanlt; (¢) & dete, not less than 30 days from the dste the notice is givent to Borrower, by which the defanlt must e eured;
and {d) that failure to curs the default en or before the dete specified in the notice msy result in acceleretion of the sums
secured by this Secirity Instrument, foreclssore by judicial proceeding £nd sale of the Properts. The notize shall further
inform Bourrowar of the right to rcinstate after acceierztion apd the right to assert ir the forsclosere procesding the won-
=xistence of 8 dofault or avy other defense of Borrower to sccelesation 2nd foreclosure. ¥f the defauli is not cured on or
before the dete specified in the notice, Lender at its option may require immedisie pzyment in foll of all sums secored by
this Security instrument swithout forter demand snd may fereclose this Security Instrument by judiciai proceeding.
Lendcr shall be enritied 1o collect all expenses incurred in purseing the remedies provided in this paragraph 19, incleding,
but not limited to, ressonsblz atiormneys® fees and cosis of title evidence.

20, Lender in Possession. Upon acceleration under paregraph 19 or sbandonment of the Property and at any time
prior 1o the expiration of any period of resdemption foliowing judicial sale, Lender {in person, by agent or by judicially
appainted receivar) shall 2w entitled 1o enter upon, take possession of and manage the Property and to collect the rents of
the Praperty incivding those past due. Any re” 1s collecied by Lender or the recciver shall be apphied first to puyment of the
costs of managemen: of the Property and collection. of yenis, mcluding. but not limited to, receiver’s fess, premimmns on
receiver's bonds and reasonabile attorneys” fees, and then o the sems secured by this Secusity Instroment.

2%, Pelease. Upen pvayment of all sums secured by this Security Instrument, Lender shait release thic Security
Insirament wil.out charge 1o Borrower. Borrower shall pay any reco-dation cost-.

22,V a.». of Homestesd, Borrower waives all right of homestead exemption in the Property.

23. Rider tv shic Security Instrumient. If one or more riders are execvtew by Borrower and recorded 1opether with
this Security Instrim i, the covenanis and agreements of each such rider shall be incorporated into and shall amend and
supplement the coverants and agreemsutts of this Serurity Insiroment as if the fider(s) were a part of this Security
Instrument. [Check aprlirzhle box(es)]

[ Adjustable Rue’ Rider i} Condominium Eider 7 24 Family Rider

{7} Graduated Paymzit Rider {1 Planned Unit Development Rider
{1 Other{s} {specify}

By SiGNING Biiuw, Borrow.r accepts and agrees 20 the terms and covenants coniained in ibis Security
Instrument and in any rider{s) executed by Lon ower and recorded with it
/3
s L ) \} ______ - f {Seal)

Dennis J. Schulte FrOner

‘39'9" MALL /.7.&/&6! -€/ ................. . (Scal)
( Karen J-@ultz —BOrrower

do hereby certify that . X520 18 Jr Rt AR S O L, B e ang W -
AR SAR R E LR R R . personzlly known 10 mc 10 be the san:e rerson(s) whose name(s} ... 3¥¢ |
'-,‘_?) subscribed io the foregoing instrument. appearcc before me this day in person, and’acknowledged that. . E he ¥ .
! signeg and deltvered the said instrument as their . frce and volraiary act, for ((ic uses and purposes therein
set forth.
Given urnder my ben_ and officic] seal, thw . I .5"’1"2..:.-:13, of. .. ch:’;&% V¥ 85
My Commission expires:
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1i 1 ender regquired mortgage msuraace as 3 conditton of making the loan secured by this Sccuniy Instrument,
Boerrower shall pay the premuums reguired o ma:ntuin the msurance mn effect until such time as the requsrerment for the
isurance lemmunatenn accordance with Berrowner™s and Lender's written agreement or applicable law

B. Imspection. lender or i agent may maie reasonable entries upon and inspections of the Property Tender
shall give Borrower notice at she time of or prior $ean inspection spezrfiing reasonable czuse for the inwpechion

9. Condemnution. The proceeds of amy award or claim for damages, direct or consequent.al, mn cannection with
any condemnatca or ather taking of any part of the Froperty, or for conveyance in fiee of condenianici. are herehy
awigned and stuei! be paid e Lender

in the cvent of o tutal faking of the Property. the proereds shall be applied fo the siins scoured by this Securty
Iavirument, whcther or oo then due. wuith any excess pmd 1o Borrower In the event of = paruat aking of the Property,
unidess Borrower and Lender otherwise agree in wntng, the sums secured by this 3ecunty inurument sahall be reduced by
the amount of the pravesds rettphed by the following fraction: (a} the totar amount of the sums sxured immediately
before the takmg divided by (b the fair marker valse 6f the Property immediately belore the takeng. Any balance shall be
pssd 1o Borrower

17 the Property o abandonod by Burrawer, o i, after netice by Lender 1@ Borrower that the condomnor offers to
rmabe an an 4! or (citle & clamm for Gemages, Borrewer fzuls fo respond to Lenaer within 30 days sfter the dste thz notice s
gryen, Lender 15 aathonzed (o collect and apply the procesds, st s opien, either 1o restoration or repair of thz Property or
to> the soms secursd b this Scounty Insteament, whether or not then duc

Unlesy Lender 7 nd Borroser otherainse agree in wniting, any application of procesds (o principal shali noi exiend or
postpone the dize daie o4 fiie monthly payments referred to s paragraphs t and 2 or chapes ihe amount of such payments.

36. Bommowel N Delecsed; Forberrscce By Lender Not 8 Walver,  Extension of the time for psymeni or
modificatton of amortizsuce. of the sums secure ] by this Seceniy Insirument granted by Lender to any successor in
mterest of Borrower shall nol onlrate to release the habluy of the original Borrower or Burrower™ successars 10 nteree.
Lender <hall not ixe reguired (o foimmence procesdingy agamsi any SUCCTsaor 0 nieres! ot refuse to extend time for
pavinent ot otherwise modif® e ortazation of the sums secured by this Seounty Instrument b reason of aay demand made
5y the onginal Borrower or Borrewn er’s siscoossors in inlerest. Any farbearance by Lender in exercising any nght or remedy
<hzi! not be & wazrer of or preclads the ke cisc of 2oy TIgnt or remsdy.

12, Seccessars and Asziges Bound; ’oint and Sercral Lisbility, Ce-signers.  The covenants and agresments of
tha Secuny Instrument shall bind and bengit th: successers and assigns of Lender and Borrower, subjer? to the provisions
of paragraph 17 Borrowes™ covenanis and agrerments shall be iomt end several. Any Borrower who co-signs this Security
Instrument but does not excoute the Nate. (a) (s o-sigming thas Secunty Insirement only to mortgage, gran! and comvey
that Borrower™s mnterest in the Property uander the l2rms of thes Security Instrument, (b} is not personaliy obligated to pay
the sums secured by this Secunty Insirument, and (O agress that Lender and any odher Borrower may agree to extend,
modify. forbear or make anv accommodations with rezard to the erme of this Security Instrument or the Note without
that Borrower's consent.

12, Loaox Charges. Bf the ican secured by this Security Instrument is sphject to a law which sets maximum ican
charges, and that law i« finzily interprered so that the iata/est or other loan charges cellected or 1o be collected in
conneciion with the luan cxcesd the permiited himits, then: (0 <ny suck loan charge shali be redur— by the amount
nocesssn 1o reduc? the charge to ihe permitted Lmis; and (b) any cun = already collectad from Borrower which exceerded
permitted fumits will be refunded to Borrower Lender may chouse'toiocke tlus refund by reducing the frineipal owed
vader the Note or by making a direet payment to Borrower. If 3 refuna redrices pnincipal, ibe reduction wl! be treated as &
parual prepayinent withoul any prepayraent charge undser the Noic.

83, Legisiation AJecting Lernder™ Righis.  If cnactment or exputaon f applicable faws has the effzet of
rendening any provisior of the Note or thes Secuniy Instrument evnenforceabic iccovding 10 115 termis, Lo der, 21 iis cpling,
may require mmmoediat payment 1o full of all sums secured by this Secumty instiument and maoy invoke any remcties
rermnited by paragraph 15. 5 Lendzr exercises this onticn, Lender shall take the sicoy s peeified in the sacond paragraph of
paragraph 17.

14, Nalices. Any noiice io Borrowe: provided for in this Security Instrument sl dibe giser by delisenng 1z ot by
mailing 1t by first class mail unless apphicable law requires use of ancther method The notice shall be directed o the
Pranarty Addrzss or any other address Borrower dosignates by notice to Lender. Any notitve to Lender <hril be given by
first class mmatl to Lender™s address staied heron or any ather pdiiress Lender designates by notice ti- borrower Any notice
provided {or 1 this Secvrity instrument shall brs devmiad 10 have been giver to Borrover or Lende - when aisen as provided
inthis paragrapn.

15. Governing Law; Seversbilify, Thes Scounty Instrumen: chali be governed by federal law and the {aw of the
Jursdiction sn which the Propenty s located In the ovont that any provision or clause of this Security Inigyment or the
Hate confhicts with apphcable faw wuch cenhict shali not aflect other provisions of this Secuiity Instrumentas the Note
w bich can B given effect without the confliztsng provision T this end the provisions of thes Secunty Lintrumcat and the
Notc are declared to be severable

1€, Borrnwers Capy. PRorrower shall be given ane confarmed copy of the Note and of this Securty instrument

17. Transfer of the Property or a2 Beneficinl Interest in Borrowze.  If xll or any part of the Property or any
crasyost o it is «0ld O transferred {or if 2 beneficial interest in Barrower 1 sold ot iransferred and Borrower 1s not a natural
person) without Lender's prior writicnt consent. Lender may, al its oplion, require smmediaie paymenc in full of al? sumis
securcd by this Security Instrumant. However, this option shiall not be exercised by Lender if exercise is pronibited by
federal iaw as of the daie of this Security Instrument.

If L=nder excreises this opticn, Lender shal give Borrower notice of acceleration The notice shal! provide a period
of not less than 3G days (rom the date the noticr is debivered or maile” within which Borrower must pay aif sams secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expivation of this rerivd, Lender may ivoke any
vemedtes perntitted by this Secunty Instrument without furiher notice or demarid on Borrower

18, Berrower's Right o Reinstate. I Sorrower meeds certamn condrtions, ”. rrower shali have the ngh! to have
anforcement of tins Secunty Fastrument discontinued at any time prior to the earlier of: (a) § days (or such other pertod as
applicabic law may specify for 1einstatement) before sale of the Property pursuant to any power of sale contained in this
Security Instrument; or (b) entry of a Judgment enforcing this Secunty Instrument. Thoese conditons are that Borrower:
(a) pivs Lerder ail sumas whiech then would be due unde- this Security Instrument and the Note had 5o acceleration
nccurresd, (hy cuies any defav!t of any cther covenanis or agreements: (<) pays all expenses incurred m enforcing this
Secunty Iestrumeat, incleding, bet not hmated to, reasorabie attorneys’ fees; and {d) takes juch action as Lender may
reasomably roquiie to assure that the hien of this Secunty Instrument, Lendsr’s nghts in the Property and Borrower's
oShgsuon to pay the sums secured by thes Securetly Instrement shall cootinue unchangsd. Unon resnstyiement by
Errower, this Secunty Lustrument and the oblizations secured hercby shal! rensain fully cffuctive as if no acceleralion had
accrrred. However, Lthis night to remnstzie shall not apply 1 the case of acceler-tion under pasagraphs 12or 17,
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INIFORM COVENANTS  Borrower and Lender covenext and agree as follows:

1. Payment of Prinrzpai ond Interest; Prepeyment ané Late Charges. Borrower shali prompily pay when due £
the principal of and interest on the deb! evidenced by the Note and any prepayment and late charges due vnder the Note. o

2. Fonds for Taxes and Incurgnce. Subject 1o eppliceble law or to a written waiver by Lender, Sorrower shall pay
to Lender on the day monthly peyments are due under the Note, until the Note is paid in full, a sum (“*Fundy"} egueal 16 i
onc-tweltsh of: (a) yearly taxes and asssssments which may attain priority over this Sacurity Instrument; (b} vearly ~,\i
leasehold payments or ground rednts on th Property, if any; {c) vearly hamrd insurance premsums, and (d) yeasly %
mortgage insurance premiums, if any These items are czlled “zscrow stems *° Lender may estimate the Funds due on lhc@
basis of current data and reasonable estimates of future escrow items. o

The Funds shall be hield in an institution the deposits or accounts of which arc insursg or gusranteed by 4 tederal or,
stale agency (including Lender if Lender is such an irstitution). Lendar shall apply the Funds to pay the sscron iems.
Lender may not charge for holding and applying the Funds, analyzing the account or verifying the cscrow :ems, uniess
Lend.r pays Borrower interest on the Funds and applicable law permits Lender 1o meke such 2 charge. Borrower 2nd
Lender may agree in writing that imerest shall be paid on the Funds. Unless an agicement is made or appiicable law
reguires interest 10 be paid, Lender shall not be required to pay Borrower any interest or earnings on ithe Funds, Lender
shal; give to Borrower, without charge, 2n annual aeccunting of the Funds showing credits and debits te the Fuads and the
purpose for which e¢ach debit 1o the Funds was made The Funds are pledged as additionai secur.ty for the sums securcd by
this Secunty Insirument.

If the amount of th: Funds held by Lender, together with the feture morthly payments of Fund. payable prior 1o
the due dates of the escrow items, shall exceed the amount required 1o pay the escrow items when due, the excess shzii be.
at Borrawer's o7.0n, either promplly repaic to Borrower or cradited 10 Borrower on monthly paymenis of Funds. If the
amount of thr £ up is held by Lender is not sufficient to pay the escrow iteras when dus, Borrower shall pay te Lender uny
amount necessary *smake up the aeficiency in one or more paymenis as requ.red by Lender.

Upon paymrat in full of all sums secured “1y this Szcurity Instrumert, Leader shall promptly refund to Borrower
any Funds held by L ~uder. If under paragraph 1% _he Property is sold or acquired by Lender, Lender shall apply. nc later
than immediately priv 1c the sale of the Property or its acquisiticrs by Lender, any Funde held oy Lender at the iime of
application as a credit aga’nst te sums secured by this Security Instrument.

3. Application of Cavinents. Unless applicable law provides otherwiss, ail payments received by [ender under
paragraphs | and 2 shall be applierl: first, to late charges due under the N s1e second, to prepayment charges due under the
Note; third, to amouints payable v pZer paragraph Z; fourth. to Interest duc; and Iast, te principa! due

4. Chnrges: Liens. Borrowesshall pay all taxes, assessmencs, charges, fines and impositions attnibusable to the
Property which may attain priority oy er-this Security Instrument. and leasshold payments or ground rewis, if zay.
Borrower shall pay these obugations in #ie manner provided in paragsaph 2, or if not paid in that manner, Borrower shall
pay ithem on time directiy to the perso. owe s paymeni. Sorrower shaii promptly furrush 1o Lender all nolices of amounts
to be paid vu:.des this paragraph. If Borrowur makes these payment. directly. Borrower shali promptly furnish 1o Lender
recetpisevidencing the payments

Borrower shall prompily discharge any iizi: »hich Las priarity over this Sccurity Instrument unlese Borrowes- (1)
agm I writing io the paymen: of the obligation scciri el b} the lien in 2 manner &ccpmblc to Lender; {b) contests in good
faith ti:xc lien by, or defends against enforcement of the Jien in, legal proceedings which in the Lender's opinion cperate 1o
prevent the enforcemest of the lien or Jorfeiture of any par .S the Property; or {c} ~2cures irom the holder of the lien zu
egreement satisfactory *o Lender subordinat.:g the lien to/ihis SUecurity Insirument. If Lender determines that any pari of
the Property is subject 10 z lisn which may attain priority ovithis Security Instrument, Lender may give Boriowcer 2
notice wdenufying the lten Borrower shzil satisfy the lien or tai e 2.p= or more of the actions s=f forth above within 10 days
of the giving of notice.

8. Hazard Insvrance.  Borrower shall heep the improvemeris now existing or hereafier arected cu the Properi
insured against joss by fire, hazards included within the tarm “extended Co.srage™ and any ciher hazards for which Lender
requires insurance. This insurance shall bt mainiained in the amounls ;.nd for e periods that Lender requires. The
insurance carner providing the inwurance shail be chosen by Borrower zanjeci to Lender's approval which shall not be
unreasonably withheld.

All insurance pelicies and renewals shall be aceeptable to Lender ana shalisnciuae a standard mongage clausc.
Lender shal! have the right 1o %old the pohicies and renewals. If Lender requires, Tevdvower shail preamptiy give 1o Lender
all recaipis oof paid premiums and renewal notices. In the event of loss, Borrower shali Zive prompt notice to the insurance
carncr and Lender. Lender may make proof of loss if not made promp:ly by Borrower.

Unless Lender and Borrower otherwise agree in w -iting, insurance proceeds shali'o: appiied to restorawon or repaic
of the Property damaged, if :he restoration or repair is economically feasible and Lender s secunty is not lessenca. If the
restoration or repeir is rot cconomically feasible or Lender’s security would be lessened, the nsurance proceeds shall be
applicd 1o the sums secured by this Security Instrument, whether or rot then due, with any eacss yaid to Borrower. is
Borrower abandons the Property, or does nol answer within 30 days a nozice from Lender that \he jwrance carrier has
offered 16 settle u claim, then Lender may colleet the insurance proceeds. Lender may use the procecd /(o cenair or restors
the Property or 10 pay sums secured by this Security Instrument, whether or not then Goe. The 30-doj renod will bezin
when the notice 1s given.

Unless Lender and horrower otherwise agree in writing, any application of proceeds 1o principal shall rovexrend or
postpone the due date of th: monthly payments referred to in peragraphs 1 and 2 or change the amount of the payments. If
uncder paragraph 19 the Property is acquired by Lender, B_rrowsr's aight 10 any insurance poiicies and proceeds resniting
from damage to the Propeniy prior to the acquisiiion shall pass to Le. der to the extent of the sums sscured by this Security
Instiument smmediately pr.or to the acqusition.

6. Pregervation snd Mainteoance of Property; Lesseholds.  Borrower shall not destroy. damnage ar substantially
change the Proaserly, allov the Properiy 1o deteriorate or commit wasie. I this Secunty Insirument is an a leaschold,
Bo-rower shall comply with the provisions of the lease, and if Borrower acquires fee title to the Propzriy. the leasehold and
fee title shall nor merge unless Lende; ugrees to the merger in writing.

7. Proiection of Lender’s Rights in the Property; Mortgage Insurance. If Borrower fuuls ta perform the
covenants and agreements contsined in this Securiiy Instrument, or there is a lega! proceeding that may ssgmficantiy affect
Lender's nghis in 1t e Property (such as 2 proceeding m baukrupicy, probate. for condemnation or ta enforcs laws or
regulations), then Lender may do and pay for whatever 1s necessary 1o protect the vaiue of the Propertv and Lender’s tights
in the Property. Lender's actions may inclade paying any sums secured by a lien which has priority over this Sccunty
Instrumsent, appearing in coutt, paving reavonable attorneys” fees and entoring on the Property to mahe repairs Although
Lender may tuke action urder tins paragraph 7. Lender does r.ot have todo so.

Any amounts disbursed by Lender under this paragraph 7 shall becolac addizional debi of Borrower secured by this
Secunty Instrument. Unless Borrower and Lender agree 1o other terms 0f payment, these amounts shall bear interest from
the date .of dishursement at the Note rate and shall be payable, with interest, upon notice from Lender te Borrower

requcsiing pavment
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