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MORTGAGE

THISMCRTGAGE (
85 The riontoagor s ...
PP .("Borrowcr") Thls Sca.urity ln-.numun I'. g[w.n m ....... Mheeees TR

- ARLINGTAON, B 2iATS, FEDER, Q. SSPCIATIONM i ,whl h 15 or gmnn.d nmh.xlsling
undcr the laws of ... 'k ﬁ‘ Eﬁﬂ%b g’l‘ﬁ?’ﬁé f\%’i L., undd whose ndc{re“ is . L

25.Ean, Cn.mphnl' o.lunl an Azllngton., Holoh! llll oin.6 ( Lcndcr")
Borrower owes Lender thepriaeipol sum of Q NDRFDD%gF‘éth THO”\SAND ﬂNP 00«)190 s
........................................................... Dullnr‘i (u. S $ O This debl is evidenced by Ilorrnwl.r h nolc
dnted the same date as this Seer: civg I ch provides for monthly puyments, with the full deb, if not
pid earlier, ducand payable on This Security Instrument
secures to Lender: (a) the repaymuul ai'the dcbt evidt.m.cd by the Naote, with interest, nad a)) rencwals, extenslons nnd
maodifications; (&) the puyment of all atharsums, with interest, sdvanced uudcr purugruph 7 10 proteet the sceurity of this
Security Instrument; and (¢} the perforniance of Borrawer's cavenants and agreements under this Secorily Instrument and
the Note. For this purpose, Borrower does bereby morigagc. grunt and ‘.onvcy to Lender the I‘ollowing described property
10EREREL T vevvirvreeressarresesrions RO o7 0), R U .» County, llinols:

LOT 167 IN WINDFIELD PHASE 3, 5E ING A SUBDIVISION OF PART OF THE NCRTH 1/2
OF THE SQUTHEAST 1/4 OF SECTION Z, TOWNSHIP 42 NORTH, RANGE 117, EAST OF
THE THIRD PRINCIPAL MERIDIAN, IN COOY%-COUNTY, ILLINOIS,

PERMANENT TAX NUMBER: 03-06-400=071) VOLUME 231.

which has the address of .. 1315 ROSE COURT EAST AR e ree e e frhaEEy yes s pnrrerpE BUFFALO GROVE
[Stmut} !C")')

Illinois ("*Property Address");
{Zip Codel

TOGETHER WITH all the improvements now or hereafter erected on the property, and all cusements, nghts.
appurtenances, rents, royalties, mineral, oil and gas rights and profils, water rights and stock and all fixtures now or
hereafter n part of the property, All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estale hereby conveyed and has the right to
mortgnge, grant and convey the Property-and that the Property is unencumbered, -except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property agninst all claims and demunds, subject to any
encumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use nnd non-uniform covenants wﬂh
limited variations by jurisdiction 1o constitute a uniform security instrument covering real. properly

ILLINOIS~Single Fomily—FNMA/FHLMC UNIFORM INSTRUMENT  Form 3014 12/83
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Il Lender reqguired morigage insurance us u condition of making the loan sccured by this Security Instrument,
Borrawer shall puy the premiums required to maintain the insurance In effect untll such time as the requirement for the
insurance terminntes in secordance with Barrower's und Lencler’s written agreement or applicable law,

B. Inspection. Lender or ils agent iy make reasonable entries upon amd inspections of the Property, Lender
shall give Borrower notice at the time of or prior to sn inspeetion specifying rensonable enuse for the inspection.

9. Condemnution, The proceeds of any wward or elaim for damages, direet or consequentinl, in connection with
any conduemnntion or other taking of any part of the Property, or for conveyanee in liew of condemnation, ure hereby
ussigned and shall be paid to Lencder,

In the event of a 1ot wking of the Property, the proceeds shnll be applied (o the sums secured by this Sceurity
Instrument, whether or not then due, with any excess paid 1o Borrower, In the event of a partinl tuking of the Property,
unless Borrower and Lender otherswise agree in writing, the sums secured by this Securlty Instrument shall be reduced by
the mnount of the proceeds multiplied by the following fraction: (@) the total smount of the sums sceured immedintely
before the taking, divided by (b) the fair market vilue of the Property immedintely before the tnking, Any bulinee shall be
puid to Dorrower.

H the Property is abandoned by Borrower, or i, afler notice by Lender 1o Borrower thiat the condemnor offers to
make nnawnrd orocttle w clodm for dumuges, Borrower fulls to respond to Lender within 30 days nfter the dnte the notice Iy
given, Lender isautarized to collect and apply the proceeds, ut its option, either 10 restoration or repuir of the Property oy
to the sums secured Fy (iis Security lustrament, whether or not then ¢ue,

Unless Lenderang Borrower otherwise agree i serelting, niny application of proceeds to principat shall not extend or
postpone the due date oi Hie monthly payments referred to in pnengraphs 1 and 2 or change the amount of such payments,

1. Borrower Maot/Polensed; Forbearance By Londer Not n Waiver,  Extension of the time for puyment or
madification of amortizaticn <l the sums seeured by this Security Instrument granted by Lender to any successor in
interest of Rorrower shall not wperate to relense the linbility of the original Borrower or Borrower’s sueeessors in interest,
Lender shull not be required tolcommence proceedings ugainst uny successor in interest or refuse to extend time for
puymoent or otherwise modify nnocization of the sums seoured by this Seeurity Instrument by reuson of any demand made
by the original Borrower or Borrower'eaiizeessors in interest, Any forbenrunce by Lender in exercising any right or remecly
shull not be o waiver of or preclude the ex<rzse of any right or remedy,

11, Successors und Assigns Boudad; Jo!ni and Soveral Liabllity; Co-signers,  The covenants and agreements of
this Security Tnstrunient shall bind and benel!« the successors wnel nssigns of Lender and HBorrower, subject (o the provislons
of paeagraph 17, Dorrower's covenants andd ngeserrienls shall be foint nnd severnl, Any Horrower who co-slgns this Sceurity
Istrument but does not execute the Notes () Is ceisigning this Seeurity Instrument only to mortgage, grint and convey
thut Borrower's interest in the Property under the tarn s o1 this Security Instrument; (b) Is not personally obligated to puy
the sums secured by this Security Instrutment; and ©yaerees that Lender and any other Dorrower may ngree to extend,
maodify, forbear or make any avcommodations with regard te the terms of this Security Instrumen! or the Note without
that Borrower's consent.,

12, Loan Charges, I the loan secured by this Securitv Instrument is subject to o faw which sets moximum lonn
charges, antd that Inw is finnlly interpreted so that the integest or other loan charges collecied or 1o be collected in
connection with the lonn exceed the permitted [mits, then: (o) any such loun charge shall be reduved by the umount
uecessary to reduce the charge to the permitted limity and (b) nny 2aris alrendy collected from Borrower which excecded
permitted limits will be refunded to Borrower. Lender muy choose todake this refund by reducing the principal owed
under the Nole or by muking n direct pnyment to Barrower, ITa refund dedaces principal, the reduction will be trented as o
purtinl prepayment without nny prepayment charge under the Note.

13, Lepislatlon Affecting Lender's Rights, 1P ennctment or expizaticn of applicable lnws hns the effeet of
reidlering any provision of the Note or this Securlty Instrument unenforeenble according to its terms, Lender, at its option,
may require immediate payment n full of n)l sums sceured by this Security Inziriment and may invoke nny remedies
permitted by purngraph 19, If Lender exerelses this option, Lender shall tnke the steps/snecified in the second purngraph ot
parngraph 17,

14, Notices. Any notice to Borrower pravided for in this Security Instrumentstalioe given by delivering it or by
mailing it by first cluss mall unless applicable law requires use of nnother method. The adiice shall be directed to the
Property Adcddress or uny other address Borrower clesignates by notice to Lender, Any notien to Lender shall be given by
flest class mnil to Lengder's address stated lierein or nny ofher address Lender designates by notics to Dorrower, Any notice
provided for in this Seeurity Instrument shall be deemed to have been given to Borrower or Lender v ghven ny provided
ity this parageaph.

15, Governing Law; Severabllity, ‘This Security Instrument shall be governed by federnd Inw.cnd the law of the
Jurisdietion in which the Property is located. In the event that any provision or cluuse of this Security Lnsirument or the
Note conficts with applicable law, such conflict shall not alfect other provisions ol this Security Instrumest ar the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrament and the
Note ure declared Lo be severnble,

16. Borrower's Copy. Borrower shall be given one conlormed copy of the Note and of this Security Instrument,

17, ‘Transfer of the Property or n Beneflcia) Inferest in Borrower,  If nll or any part of the Property or any
interest in it is sold or transferred (or if o beneficial interest in Borrawer is sold or transferred and Borrower is nol &t natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
sccured by this Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument.

Il Lender exercises this option, Lender shall give Borrower notice of aceelerntion. The notice shall provide o period
of not less than 30 duys from the daete the notice is delivered or mailed within which Borrower must poy all sums secured by
this Security Instrument. IT Borrower fails to pay these sums ptior to the expiration of this period, Lender ay invoke any
remuedies permitted by this Security Instrument without further notice or demand on Barrower.

18. Borrower's Righit to Reinstate, Il Borrower mects certain conditions, Borrower shall have the right 1o have
enforcement of this Security Instrument discontinued at any time prior te the enrlier of: () 5 days (or such other period ng
applicable lnw may specily lor relnstatement) befare sule of the Property pursuant to any power of snle contained in this
Security [nstrument; or (b) entry of a judgment enforeing this Security Instrument, Those conditions are that Borrower;
() puys Lender all sums which then would be due under this Security Instrument andd the Note had no acceleration

oceurred; (b) cures wny defaull of any other covennnts or agreements; (¢) pays all expenses incurred in enforcing this

Securily Instrument, including, but not limited to, rensonabie attorneys’ fees; nnd (d) tnkes such action as Lender may
rensouably require to assure that the lien of this Security Instrument; Lender's rights in the Property and Barrower's
obligation 1o pay the sums securcd by this Sccurity Instrument shall continue unchanged, Upon reinstaienient by
Borrower, this Sccurity Instrument nnd the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraphs 13 or §7,

18129258
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ONE YEAR CONVERTIBLE ARM RIDER

THIS CONVERTIBLE ARM RIDER is made this .. .3IST, | dny of ., OCTOBER
and i3 incorporated into and shall be deemed to amend and supplement Lhe Mortgugu, Deed of Trust, or Deed to
Secure Debt {the “Securlty Instrument"'} of the same date given by the undersigned (the "Borrower"'] lo secure Bor-
rower's Adjuslable Rate Note jthe "Note") to ARLINGTON HEIGHTS FEDERAL SAVINGS AND LOAN
ASSOCIATION, 25 E. CAMPBELL, ARLINGTON HEIGHTS, ILLINOIS 60005 {the “Lender"] of the sume date
and covering the property described in the Securlty Instrament and located nt:

1315 ROSE CSURT EAST BUFFALO GROVE, ILLINOIS
PERMANENT TAX NOMBZR: 03-06-hoo-01{PYRRLHE Addfess

The Note contarie provisions allowing for changes in the Interest rate. If the Interest
rute increases, tne’Borrower's monthly paynients will be higher, If the interest rate

decrenses, the Borrawer's monthly payment will be lower, AHYMSGENRTNERENGE #

ORNXYREDG, the Borrowir rnsy convert the adjustable rote foan into » fixed rote, level
payment, fully umortiztig lonn, # ON ANY ANNIVERSARY CHANGE DATE DURING THE

FIRST FIVE YEARS, ‘
ADDUTIONAL COVENANTS, In additicn Lo the covonnnt and ngreements makle in the Security Instru-
mont, Borrower and Lender further covenan! sind agrec na follows:

A. INTEREST RATE AND MONTHLY PAYMENT CI'ANGES .
The Note provides for an Initlal interost rate of , 1067 7)) L, %, Sectlon 4 of the Nate provides for changes in
the interest eale and the monthly payments, os follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

({A) Change Dates

The Interest rate T will pay may change on the . FIRST day of e nnd'un
that day of the month every 12 months thereafter, Bach date on which my tasiest rnlc t.ould chuugc is catled a

"Chuinge Dute."”

*s
3
3
e
@
o]

{B) The Index

Beginning with the flest Change Date, my intcrt.sl rute will be bused on an "lndex The Index Is the
NATIONAL MONTHLY AVERAGE COST OF FUNDS IO FSLIC INSURED SAVINGS AND LOAN ASSOCIATIONS,
FEDERAL HOME LOAN BANIC BOARD, The most recent Index flgure avadlable us of X% dnys befors cuch Change

Dute Is colled the “Current index.” LT
(f the index is no longer avalluble, the Note Holder will choose n new index which s based upon comparable

information, "The Note Holder will glve me notice of its cholee,

(C} Caleulutlon of Changes

Before cach Change Date, the Note Holder will caleulate my new Interest rate by adding . THREE
percentage polnts |, ..3.00., ... %) to the Currenl Index. ‘The sum will be my new Interest rate, THE INITTAL
CONTRACT INTEREST RAT E Wll.[. NOT BE INCREASED OR DECRBASED BY MORE THAN 2,08 ANNUAL-
LY BEGINNING WITH THE FIRST ADJUSTMENT. THE MAXIMUM INTEREST RATE (8§ YEERN D rHE

MINIMUM INTEREST RATE 1S @REK 10,00 . 14,9 %
‘Ihe Note Holder will then determine the amount of the monthily pryment that wouk) be sufficlent 1o repay

in full the principal [ am expected lo owe on the Change Date in subslantinlly equal payments by the maturlty dale '
ol my new interest rute, The result of this caleulation will be the new nmounl of my monthly puyment, '

AN Tt )
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D. UNIFORM SECURITY INSTRUMENT; GOVERNING LAW; SEVERABILITY

Uniform Covenant 15 of the Security lnstrument is amended to read as follows:

15, Uniform Security Instrument; Governing Law; Severability, This form of Security Instrument combines
uniform covenanls for national use and non-uniform covenants with limiled variations by jurisdiction to constitute
a uniform security instrument covering real property. This Security Instrument shall be governed by Federal law
and the law of the jurisdiction in which the Property is locuted. In the event that any provision or clause of this
Security Instrument or the Note conflicts with applicable low, such conflict shall nol affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision, and (o this end the
provisions of this Security Instrument and the Note are declared to be severable.

E. TRANSFER O THE PROPERTY'OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 17 s¢-the Securily Instrument is amended o read as follows:

17. Transfer of the Propecty or o Benefictul Interest in Borrower. 11 all or avy part of the Property of an in-
terest therein is sold or transfzered (or i o beneficial inlerest in Borrower is sold or transferred and Borrower is
not n natural person) without I<uder's prior written consenl, Lender may, at Leader's optian, declare all the suims
secured by this Secunly Instrumentto beimmediately due and payable. However, this option shall not be exercised
by Lender if exercise is not authorized by Federnl Low.

[f Lender exercises such option to aceelersie, Lender shali mail Borrower notice of acceleration in accordance with
puragraph 14 hereof. Such notice shall provids 2-period of not less than 30 duys from the dute the notice is mniled
within which Borrower may pay the sums declared due, Il Borrower fails to pay such sums prior to the expiration
of such period, Lender may, without further nolice or-<emand on Borrower, invoke uny remedies permilted by
paragraph 18 hereof.

Nolwuhstundmg a sale or transfler, Borrower will continucie/oe abligated under the Nole and this Security fnstru-
ment unless Lender has released Borrower in wriling,

F. LOAN CHARGES

If the loan secured by the Security Instrument s subject (o a law whichsets maximum loan charges, and that law
is finally interpreted so that the inleres! or other loan churges collected orlloan coliceted in conneclion wilh the
fonn exceed permitted limits, then: (1) any such loan chirge shall be reduced by the amount necessary to reduce
the charge lo the permitted limit; and (2} any sums nlready collected (ram Borrower which exeeed per milted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the 2 "'nupnl owed under the’
Note or by making a direct payment to Borrower. If u refund reduces principal, the recduseion will be treated as

a partinl prepayment under this Nole.

G. BORROWER'S OPTION TO CONVERT

Borrower may, at Borrower's option, modify the repayment terms of the indebtedness secured hereby NRKIGRXK *
TOOOXTOLTONNEE. At that time, Borrower may convert the Adjustable Rute Loan evidenced by the Note info a
fixed interest tate loan to be fully repaid in equal monthly payments of principal and interest over the remaining

term of the loan. % on ANy ANNIVERSARY GHANGE DATE DURING THE FIRST FIVE YEARS.

18729288
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