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MORTGAGE

HISMORTGAGE %‘Su.urn Instrument™) is LVED OB +.cceress November AB . .
The morigagor is

ichael D. Ferrarell and Kathleen Geraty Ferrarell, his wife
"Borrowu Tlns Security Instrument is given 1o ..
AL SAVINGS. AND. ..LQAN ASSOCIATION. OF. CHLLAGR.........., which is organized and existing
and whose .addm.s m ....................................................
1l930 .N- ML WAUKEE . AVENUE .. CH LCAGO LLINOI S 6.30 rreeeceeenees (Chender™).
Borrower owes Lender the prlll(.lpdl sum of Y. Twe, Thousand and

s Dol[..\rs (U S. % 5210@0 O ) 'I'lw‘. deb is evidenced by Borrower's note
dated the same d.m: as th. .~ wruy lnsxru Lm ("No "), which pruwdes For monihly payments, with the full debt, if not
paid carlier, due and payablooa This Security Instrument
secures to Lender: (a) the repaypant of the debt cvndcnccd by the Note, with interest, and ail renewals, exitensions and
maodifications; (b) the payment cf 71l ather sums, with interest, advaneed under paragraph 7 to protect the security of this
Security Instrument; and {¢) the performance of Borrower's covenants and agreements under this Security Instrument and
the Note. For this purpose, Borrower 1o¢; hereby maortgage, grant and convey lo Lender the lollowing described property
located in coon County, [linois:

Lot 257 in William Zelosky's' fcolonial Gardens, a Subdivision of the West
fractional Half (%) of the Scuth Eist Tractional Quarter (%) of Fractional Section
Eight (8}, Township Forty {40) Noriini; Range Thirteen (13), East of the Third
Principal Meridian, in Coock County, Illipcis. dedkiis

#F1204-403-03¢ -0 4y

DEST-N1 RECHRD ING $16 .85
THIZZY  FRAN OTTH 11420705 14:17.00
BUS E C #-8S—290384

Chicage
[Street) {Crty]
(“Property Address™);

98£062SH

{Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, rights,
appurienances, rents, royalties, mineral, oil and gas rights and profits, water rights and stock and all fixtures now or
herenfter a part of the property. All repiacements and additions shall alsa be covered by 1his Security Instrument. Aliofthe
foregoing 1s referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawlully seised of the estate hereby conveyed and has the right 1o
morfgage, grant and convey the Property and thal the Praperty is vnencumbered, except for encumbrances of record,
Borrower warrants and will defend generally the title to the Properly against all claims and demands, subject 1o any
encitnbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations hy jurisdiction 1o constitute a uniform security insirument covering real property.
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Il Lender required morigage insurance as a condition of making the loan sccured by this Securily Instrument,
Borrower shall pay the premiums required to maintain the insurance in effect until such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender’s written agreement or applicable law, -

8. Inspection, Lender or its ngent may make reasonable enlries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prier to an inspection specifying reasonable cause for the inspection.

9. Condemnation. The proceeds of any award or claim for damages, direcl or consequential, in connection with
sny condemnation or other laking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid 10 Lender. :

In the event of u 1otal taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property,
unless Burrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shafl be reduced by
the amount of the proceeds multiplied by the fellowing fraction: (a) the total amount of the sums secured immediately
before the taking, divided by (b) the fair market value of the Property immedintely before the taking. Any balance shall be
puid to Borrower., o

If the Property is ubandoned by Borrower, or i, afler notice by Lender to Borrower that the condemnor offers to
make an awnard oi zettle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is
given, Lender {5 uuthorized to collect and apply the proceeds, at its option, either 10 restoralion or repair of the Property or
to the sumns secured oy this Security Instrument, whether or nol then due.

Unless Lender nid Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due daizfthe monthly payments referred to in paragraphs | and 2 or change the amount of such payments,

10. Borrower/(¥o. Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortizat on of the sums secured by this Security [nstrument granted by Lender to any successor in
interest of Borrower shall not/aparate to retease the liability of the original Borrower ar Borrower's successors in interest,
Lender shall not be required (0 ‘ommence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amitzation of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the r4elcise of nny right or remedy.

11, Successors and Assigns Bound; -Toint and Several Liability; Co-signers, The covenants and agreements of
this Security Instrument shall bind and benc dt the successors and assigns of Lender and Borrower, subject 1o the provisions
of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) s co-signing this Security Instrument only to mortgage, grant and convey
that Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security [nstrument; and-(c’ agrees that Lender and any other Borrower may agree (o extend,
modify, forbear or make any necommodations with 1 gard to the terms of this Security Instrument or the Note without
that Borrower’s consent.

12. Loan Charges. If the loan secured by this Seourity Instrument is subject to a Jaw which sets maximum toan
charges, and that law is finally interpreted so that the intirest_or other loan charges collecied or to be collected in
conneciion with the loan exceed the permitted limits, then: (@ ary such loan charge shali be reduced by the amount
necessury to reduce the charge to the permitted lmit; and (b} any'siins already collected fram Borrower which exceeded
permitted limits will be refunded to Borrower. Lender may choose 16 ‘aake this refund by reducing the principal owed
under the Note or by making & direct payment to Borrower. If a refund reduces principal, the reduction will be treated as o
purtial prepayment without any prepayment charge under the Note.

13. Legislation Affecting Lender’s Rights. If enactment or expiration of applicable laws has the effect of
rendering any provision of the Nole or this Security Instrument unenforceabis accrieding to its terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Security Fuistiument and may invoke any remedies
permilted by paragraph 19. If Lender exercises this option, Lender shall take the steys snecified in the second paragraph of
paragraph 17,

14. Notices. Any notice 10 Borrower provided for in this Security Instrumerit ,hail be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The (atice shall be directed lo the
Property Address or any other address Borrower designates by notice to Lender. Any noiile to.Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notize to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been given 1o Borrower or Lender wtn given as provided
in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal fav =nd the law of the
jurisdiction in which the Property is located. [n the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect ather provisions of this Security Instrunien. or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and the
Note aredeclared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. 1f all or uny part of the Property or any
interest in it is sold or transferred (ar if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at ils option, require immediate payment in full of all sums
secured by this Sccurity Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal taw as of the date of 1his Security Insirument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shull provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by
this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument withoul further notice or demand on Borrower.

18, Borrower’s Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right 1o have
enforcement of this Secusity Instrumen) discontinued at any lime prior to the earlier of: (a) 5 days (or such other period as
applicable lnw may specify for reinstatement) before sale of the Property pursuant 10 any power of sale contained in this
Security Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower:
(n) pays Lender all sums which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any default of any other covenants or agreements; {(¢) pays all expenses incurred in enforcing this
Security Instrument, including, but not limited to, reasonable altorneys' (ces; and (d) takes such action as Lender may
reasonably reguire to asstire that the lien of this Security Instrument, Lender's rights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall conlinue unchanged. Upon reinstatement by
Botrower, this Security Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shalt not apply in the case of acceleration under paragraphs 13or 17.
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ADJUSTABLE RATE LOAN RIDER

NOTICL: THE SECURITY INSTRUMENT SECURES A NOTE WHICH CONTAINS
A PROVISION ALLOWING FOR CHANGES IN THE INTEREST RATE. IN-
CREASES IN THE INTEREST RATE WILL RESULT IN HIGHER PAYMENTS.
DECREASES IN THE INTEREST RATE WILL RESULT IN LOWER PAYMENTS.

This Rider is made this . . 18th. dayof November. . ........., 19.83 | andis incorporated into and shall
be deemed to amend and supplement the Mortgage, Deed of Trust, or Deed 1o Secure Debt {the ‘‘Sccurity Instru-

Property Address

Modificatiins In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covanant and agree as Follows:
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES

The Note has ant Iaitial Interest Rate’ of . B 5. %. The Note interest rate may be increased or decreased on the
.. 13t day of the mont!, heginning on . December, 1 8S, . and on that day of the month every
. L2. . months thereafter.

Changes in the interest ratedare governed by changes in an interest rate index called the “*Index’'. The Index is the:
|Check one box to indicate Index.)

(1) [3J* “"‘Contract Interest Rate, Purchase of Previously Occupied Homes, National Average for all Major

{Check one box 1o indicate whether there is any maximum limit on changes in the inferest rate on each Change aie; o na box is checked chere will
br no maximum limir on changes.)

(1) {1 There is no maximum jimit on chanzes in the interest rate at any Change Date.

{2y % The interest rate cannot be changed “wv.more than . .4 .. percentage points at any Change Date.

Il the interest rate changes, the amount of Borrower’s monthly payments will change as provided in the Note. In-
creases in the interest rale will result in higher paymen's. Decreases in the interest rate will result in lower payments.
B. LOAN CHARGES

1t could be thai the loan secured by the Sccurity Instruprent is subject to a law which sets maximum loan charges
and that law is interpreted so that the interest or other loan charges collected or to be collected in connection with the
loan would exceed permitted limits. IT this is the case, then: (AYany such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (B) any sviny already collected from Borrower which exceed-
cd permitted limits will be refunded to Borrower. Lender may choo:c'to make this refund by reducing the principal
owed under the Note or by making a direct payment to Borrower.

C. PRIOK LIENS

If Lender determines that all or any part of the sums secured by this'sccurity Instrument are svbject to a lien
which has priority over this Security Instrument, Lender may send Borrower 2 nitise identifying that lien, Borrower
shail promptly act with regard to that licn as provided in paragraph 4 of the Sevisity Instrument or shall prompily
secure an agreement in a form satisfactory o Lender subordinating that lien to thais Security lastrument.

D. TRANSFER OF THE PROPERTY

IT there is a transfer of the Property subject to paragraph 17 of the Sccurity Instrumsal, Lender may require (1)
an increase in the current Note interest rate, or (2) an increase in (or removal of) the timit ¢a th22moeunt of any one in-
terest rate change (if there is a limit), or (3) a change in the Base Index figure, or all of these, asa rondition of Lender's
waiving the option to accelerate provided in paragraph 17. ‘

By signing this, Borrower agrees to all of the above.

—-Barrower

ikl —fSeal)

—Borrower

* If more than pne box is checked or {f no box is checked, and Lender and Borrower do not otherwise agree in writing, the first Index naomed will apply.
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