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375 EAST WOODFIELD ROAD
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MORTGAGE

NOVEMBER 18

LOAN NO. 125515-1

THISMORTGAGE (“Security Instrumen!®) is given on
19..B3... The mor:gagor is LLIAM J. CLINE, U

T -17-706 2. Baid

under the laws of ..., .LHE STAT
ST-PAUL.\ MN 5'{'1 €2

veeeeeer ). This debt is evidenced by Borrower's note
dated the same date as this Secrsi “Notc")j, which provides for monthly payments, with the full debi, if not

paid ecarlier, due and payabie on 201 This Security Instrument
secures to Lender: (a) the repaymert of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications; (b) the payment &7 all other sums, with interest, advanced under paragraph 7 to proteet the security of this
Security Instrument; and (¢) the performines of Borrower’s covenants and agreements under this Secunty Instrument and

the Note. For this purpose, Borrower qaoes hereby mortgage, grant and convey to Lender the following described property
located in County, Illinois:

PARCEL 1: THE NORTH 45,00 FEET G¥ THAT PART OF LOT 13 LYING RAST OF A LINE DRAWN
AT RIGHT ANGLES TO THE NORTH LINE.CFf~SAID LOT, FROM A POINT ON SAID NORTH LINE
WHICH POINT IS 67.00 FEET WESTERLY FROM THE NORTH EAST CORNER OF SAID LOT 13 IN
BLOCK 5 IN STREAMWOOD GREEN UNIT 5 BELNG A SUBDIVISICON OF PART OF THE EAST 1/2

OF THE NORTH WEST 1/4 OF SECTION 24, TOWMNSHIP 41 NORTH, RANGE 9, EAST OF THE THIRD

PRINCIPAL MERIDIAN, IN COOK COUNTY, ILLINOIS.

PARCEL Z: EASEMENT APPURTENANT TO AND FOR THE/BENEFIT OF PARCEL 1 FOR INGRESS AND EGRESS
AS SET FORTH IN THE DECLARATION OF EASEMENTS, WFE3TRICTIONS AND COVENENTS RECORDED AS
POCUMENT 26623192 AND AMENDED BY DOCUMENT 267385539 AND AS CREATED BY THE DEED RE-

CORDEB AS DOCUMENT.

P.T.N.: 06-24-101-005-0000 J&

THE MORTGAGEE MAY COLLECT A "LATE CHARGE'' NOT TO EXCEED FOUR CENTS (4¢) FOR
EACH DOLLAR ($1) OF EACH PAYMENT MORE THAN FIFTEEN (15) DAYs IN ARREARS TO
COVER THE EXTRA EXPENSE INVOLVED IN HANDLING DELINQUENT PAYMENTS.

THIS IS A PURCHASE MONEY MORTGAGE AND IS GIVEN TO SECURE A LOAN WHOCE PROCEEDS
HAVE BEEN USED TO PAY ALL OF THE PURCHASE PRICE OF THE PROPERTY DESCRIBED HERELN

BY THE UNDERSIGNED MORTGAGOR AS PURCHASER.

STREAMWOOD

which has the address of
[Street]

HMinois .60103. ... ... (“Property Address');
[2ip Code)

741737 G

TOCETHER WITH all the improvements now or hereafter erected on the praperty, and all casements, rights,
appurtenances, rents, royafties, mineral, oil and gas rights and profits. water rights and stock and all fixtures now or
hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument. Al of the
foregorng is referred 10 in this Security Tnstrument as the “*Property.™

BORROWER COVENANITS that Borrower is Jawfully scised of the estate hereby conveyed and has the right o
mortgage, grani and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against al) claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute & uniform security instrument covering real property.

ILLINOIS—Single  Family—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83




UNOFFICIAL COPY

21190d AQJ,DN
AL s 7
' B R Jj’//)?/f 1SA¥IANT KOISSIKROD AR
'3?01
" AOA] 4o ava £ g/ SIHL “1vES IVID1J40 ARV GRVH AR WIARD KUATY
‘HLY¥O04 13S NIZYAHL SIS04¥Nd UNV SHUSN FH1 ¥0d IOV A¥VIRAT0A AKY Jand
”_'—5‘77_/—" SV INZWNYLSNI d1VS 3HL AI¥IATIIA QXY A3INDIS 4 -
LVAL) G2DQATIMONNDY ANV “NOSHAd KNI AVO STHL AW AW0434 (ddV3ddV ‘LNARI¥LSN]
SHI093804 dHL 01l g341HOS4NS S / (S)HRVYN HSOHM (S)INOS¥Ad
AWVS A1 A9°,01 A 0L NMORY ATIVNOS3Ad ¢ P TIO U7
';;.’ffp ’E uiﬁi//f[m/] IVHL Ad11430 A&i}lu:-l;a O *ALVIS dxV
ALNNOD GIV!;Z M04 ax¢ NI 2171804 AYVION V ° }-’-31/1; IEAP U ,) ‘1
1SS ALNNOD | 3O T O'STORITIL 40 ELIVIS
— | BPREMOUNDY SO BT §14] MOIPE BIRUG) - mmmr smommn s e e o
om0 g
RAG ) re e
Jomoss0f -~ ANTTID F RVITITM
oo~ %Uﬁ

U YA PIPIODRT PUE JIMOLIOE] AC P NOAND (£)I5pla SUT LI pUr IURUNDSU;
£3INDSC SIP W PAMINOD SIUBUIAGY PUET SUBA] Y1 01 $dauB8e pur sidandt Jeariaod mO g DONINOIS Ag

PAnaads] (s)aayay
12prg 1uawdojasacy 1tup) paunueigXXAX Japiy wmmled pearenpairy

9P wniunuopuoen | 2Py sy Sagnsnipy
{(sp)yxoq ajgeanady™rays] wamaicg
AIIR2AG s JO ued © 21am (S)IAp Ayl J1 SB JUdMUsug Ajinoag sty 10 SHuMUAIAY pUT GUENSLOL Y ruatdddns
PUT PUAE [|BYS PUT 01U PIRIOLIOIN 2 [[TYS JAPIL YONS IUD JO STUIUIRIER DU SIURUIAOD IY) USROS EAUnDng si1y)
Yiia 25415801 PIPI0IAL PUR SIMOLIOH AG PAINIOYI IR SIIPL JJOUL JO JUO )] JUDWNNSUY ATHINDIG S14Y 00 S0Py 'F7
‘Aadosg ayiut vondwaxo peaisawrmy Jo WBLE T SRAITM IRA0II0f] 'PEIISIWOF] JO IRAIRAY 'T7
SISO BONTPIOIET Aur Avd [IRUS J2M0210¢ JDMOI0g ¢ 3FIRYD INGY I JURIITNL IS
KUIN2DG SIYT ISEA[RI {BYS 12PUD] Judunnsu] L1Undag siyl 4G paansas swns e jo wawfed vodn asealey 17
TUAUNIISUT 1IN05G S1Y) £g PRINIIS SLUNS 3Y1 07 USY) PUE ‘Sad) SANLTONE 3|QUUASEIL PUT SPUGY S 30813003
UO SWRIWSIG Shd) § 12451 ‘O PAN] JO inq Fipniaui sz jo ponaaiod pure Huadorg 543 1o JusuadFRnmn jo «aed
ay) Jouawfed o) 153y paipdde 2q [mgs 12A13a3 341 10 10puaT £Q pMna)1od siuals Auy anp ased asoy Fwpnpsn {uadesg
JO S3I20 2y 151100 o0 pun fisadosd sy pReuvw pue jo vonsassod Iyer twodn 101uR 01 PAIUR 2 [rys (19a0a paanodde
AEpnS £q 30 1ue8e 4q ruosiad an) sapua capes pemipnf usorpog vondwopas jo pouad {ue jo vonivndya sy o so1sd
aw fuw e pue Lradosd #) o auswuopunqe Ja o] Yydradried 10pun uontIapeam uod ) THOISSISSO] U1 JApUa] 07
*3OUAPIAD 11} JO SIS0D PUB $33)  SAAUION R IGRUOSEID ‘O] PRI JOL2 INQ
‘Huipnpdul ‘g1 ydeagraed s1yl u) papracsd satpawal oY) Bunsind ur porIndUL SASUMND |11 1231|100 01 PNV aq JILYS JAPUD]
Supaadoad jrdipnl £q judwnsuy $UNIDG SIY) ISOPIRIGS ARW PURN PURLIYD JDYIINY INGYITM Judtuhise] A1UNdag syl
£q PaANAdS SWNS |je Jo [y Uy juawded 31mpawun 331nbaa £rw uodo SI1 18 JFPUI] IINOU IR B pAYIdIts Arp )l daofag
10 UG POIND 10U S1 NP 3Y) J] "INSO|IDI0) PUB UOHTREIA[IDIV 0] JAMOII0L JO ISUIJIP JIYI0 LUR 20 JINTIIP 1 Jo IDUNLIND
-HOU Y] JUIPI3d0Id JUNSO]IDI0CH FY) U] IISSR 01 JYHLL ay) PUR UONRIDIIDIB 1IJE NTISUINL 03 YT YL JO JamOLI0L] waojul
Jayrang [jeys anon 3y c£320d0a4 oy Jo s pur Suipaadasd 1R)pnf £q 3Ins0[3dI0) ‘tudwnaisu] {111d3g Syl 4q parandas
SWIAS Y1 JO UOJIBII[IDI W) 1INSDI LB DIJOV Y] U PIYIIIAS JIBP DY) 340J3G J0 VO IINTYIP YL 3N O3 JIN|IRI INYI D) pue
IPAanD aq ISNW NP IY) YIIYM £q 1an0II0g 03 UdATE 51 HO1I0U AY) NP Y] WO SERP (f UBYD SK3] 10U 'NTP £ (3} nryap
Y1 24n3 03 pannbas uNIR Y (Q) NEJOP Y3 (M) (AJOAS [RYS IDN0U YT (DSIMINI0 SIPLaoad mE] dqedjdde ssajun
L1 pus ¢y sydeidvaed 2apun uo1IRIA[AIDE 0] Jo1ad FOU JTQ) JUSHALISUE ATINDAG ST V) JUIWRIIHR J0 JUBLDAD SUB JO YITAIg
5,13M0430g BUIMO[|0) UOIIB13[233R 0) Jotld JamOII0f 0] 3210U 3418 |PBUS JAPUA] SIPIWTY UONTIIEIY 6]
SNMOJFO] SR 2280 PUR FURLIAOD ISYHINY JIPUST PUR IIMMIL0H SINVNIAOTD WHOIN P RON

japiy Anuneg -7 [




UNOFFICIAL,GOPRY , ,

Il Lender required mortgage insurance as o condition of making the Joun secured by this Security Instrument,
Borrower shall pay the premiums reguired (0 maintain the insurance in effect unil suchk time as the requirement for the
insurance terminates in accordance with Borrower’s and Lender’s written agreement or applicable law.

8. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of ar prior to an inspection specifying reasonabie cause for the inspection.

9, Condempation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of sny part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied 1o the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partiol taking of the Property,
unless Borrower and Lender otherwise agree in wriling, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured mmmediately
before the taking, divided by (b) the fair market value of the Property immediately before the tuking. Any balance shall be
paid 10 Borrower.

If the Property 15 abandened by Borrower, or if, after notice by Lender 1o Borrower that the condemnor offers to
make an award or settle a cluim for damages, Borrower fails (o respond to Lender within 30 days alter the date the notice is
given, Lender is duthorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or
to the sums secured bz this Security Instrument, whether or not then due.

Unless Lender.«nd Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due datl of the monthly payments referred to in paragraphs | and 2 or change the amount of such payments.

10. Borrower Mot Relensed; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amorfizaiics of the sums secured by this Security Instrument granted by Lender 1o any successor in
interest of Borrower shall net ojerale 1o release the liability of the original Borrower or Borrower's suceessors in interest.,
Lender shalf not be required 10/commence proceedings against any successor in interest or refuse to extend time for
payment or otherwise modify amor tization of the sums secured by this Security Instrument by reason of any demand made
by the original Borrower or Borrower’s successors in interest. Any forbearance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the/exrroize of any right or remedy.

11. Successors and Assigns Bourd; Joint and Several Liability; Co-signers. The covenants and agreements of
this Security Instrument shall bind and benefi”inc successors and assigns of Lender and Borrower, subject ta the provisions
of paragraph ! 7. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a)1s/cosigning this Security Instrument only to morigage, grant and canvey
that Borrower’s interest in the Property under the<esms of this Security Instrument; (b) is not personally obligated to pay
the sums secured by this Security Instrument; and (¢} zgrees that Lender and any other Borrower may agree 1o extend,
modify, forbear or make any accommodations with régard to the terms of this Security Instrument or the Note without
that Borrower's consent.

12. loan Charges. If the loan secured by this Security Instrumient is subject toa law which sets maximum loan
charges, and that faw is finally interpreted so that the imerdstor other loan charges collected or to be cellected i
connection with the loan exceed the permitted limits, then: (@) 24y such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any syips already collected from Borrower which eaceeded
permitted limits will be refunded to Borrower. Lender may chooseso 'nake this refund by reducing the prisicipal owed
under the Note or by making a direct payment to Borrower. If a refund’radnces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note.

13. lLegislation Affecting Eender's Rights.  If enactment or expicaian of applicable Taws has the effect of
rendering any provision of the Note or this Security Instrument unenforeeable acccrding Lo its terms, Lender, at its option,
may require immediate payment in Tull of all sums secured by this Security Tnstoument and may invoke any remedics
permitted by paragraph 19. If Lender exercises this option, Lender shall take the st¢ps specified in the second paragraph of
paragraph 17.

14. Notices. Any notice to Borrower provided for in this Security Instrument siiall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another methad. The netice shall be directed 10 the
Property Address or any other address Borrower designates by natice to Lender. Any noticy io Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice saflorrower. Any notice
provided for in this Security Instrument shall be deemed 10 have been given to Horrower or Lendir when given as provided
in this paragraph.

15. Governing Law: Severability. This Security Instrument shall be governed by federal JayZand the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Secunty/tisyrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruinepsor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrureent and the
Note are declared Lo be severable.

16. Borrower's Copy. Borrower shall be given une conformed copy of the Note and of this Secury Instruntent.

17. Transfer of the Property or a Beneficial Interest in Borrower.  If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Barrower is sold or transferred and forroweris not a natarid
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in (uelh of all sums
secured hy 1his Security tnstrument. Hawever, thas option shall not be exercised by Lender if exercise is prohibited by
federal taw as of the date of this Secunity Instrument.

If Lender exercises this option, Lender shall give Borrower nolice of aeceleration. The notree shall provade i period
of not less than 30 days from the date the natice is delivered or mailed within whicl Borrower must pay all sums secured by
this Security Instrument. I Borrower fails (o pay these sums prior 1o the exparation of this peviod, Tetder may invake any
remedies permatted by this Security Instrument without further notice or demand vn Borrower.

18. Borrower's Right to Reinstate.  If Borrower meets certim conditions, Borrower shall hase the night 1o have
enforcemnent of this Security Instrument discontinued at any time prior to the carlies of: G0 5 davs (or such other penod as
applicable law may specify for reinstatement) before sale of 1he Property pursuant 1o any power of sale contained in this
Security Instrument: or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower
(a} pays Lender all sams which then would be due under this Security Instrument and the Note had no acceleration
occurred; (b) cures any defaull of any other covenants or agreenents; (¢) pays all expenses imcorred in enforcing this
Security Instrument, including, bul not limited to, reasonabie attorneys fees; and (d) takes such action as Lender may
reasonably reguire to assure that the lien of this Security Instrument, Lender's nights in the Property and Borrower's
obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon reinstatement bry
Barrower, this Security Instrument and the obligations secured hereby shall remain fully effective as t no acceleration had
oceurred. However, this right to reinstate shall not apply in 1he case of acceleration under paragraphs 1 Jor 17,
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WISAN N

THIS PLANNED UNIT DEVELOPMENT RIDER is made this £} dayof . NOVEMBER .
and is incorporated inta and shall be deemed to anend and supplement the Morigage, Deed of Trust or Sceurity Deed (the
“Security Instrument’') of the same dalc.&ivcn by the undersigned {the “Borrower') to secure Borrower’s Naote to

MERITOR MORTGACE CORPORATION-CENTRAL oo (the “Lender™)

the Property described inthe Securith}gsitrun(lgx}l(??d focated at:
) S5 6 B

PR A

The Property inctudes, but is not limited to, a parcel of Jand improved with a dwelling, together with other such parcels and

of the same date and covenng
223 FIR COURT, STREAMWOOD, JLL

certain common areas and facilities, as described in . DECLARATION. OF. RASEY EN'!.'S..‘..(J().V.ENANZF.S..AND..RliS.’i'.Rl.]C.'.lIg ONS
' o ¥ b AS DOCU-

the "“Declaration™). The Property is a part of a planned unit development KNOWNas ..
perty P

S.’l'.KlZf.\?:‘!‘A:%.QD..,EEBF:Z.E.N ..............................................................

ame of Pianned Unit Development)

(the “PUD™). The Property also includes Borrower’s interest in the homeowners association or equivalem entity owning or
managing the common areas and facilities of the PUIDY (the *Owners Association®) and the uses, benefits and procecds of

Borrower's interest.

PUD COvENANTS, In addition to the covenants and agreements made in the Security Instrument, Borrower and
Lender further covanant and agree as follows:

A. PLD Ouiyations. Borrower shall perform all of Borrower’s obligations under the PUD's Constituent
Documents. The “Ceddituent Documents™ are the © (i) Declaration; (i} articles of incorporation, trust instrument or any
equivalent documentahil boreates the Owners Association: and (i) any by-taws or other rules or regulations of the Owners
Assaciation. Borrower shiall promptly pay. when due, al} dues and assessments imposed pursuant to the Constituent
Documents,

B. Huarard Insurance.So long as the Owners Association maintuins, with a generally accepted insurance carrier, a
“master” or "hlanket” policy dvaurng the Property which is satisfactory to Lender and which provides insurance coverage
in the amounts, for the periods, and Fgainstthe hazards Lender requires, including fire and hazards included within the term
“extended coverage,” then:

(t) Lender waives the provision iy Uniformr Covenam 2 for the monthly payment to Lender of one-iwelth of
the yearly premiium instatiments for hazard insurance on the Property: und

(1) Borrower's obligation under Yniform Covenant 5 to maimtain fiizard insurance coverage on the Property is
deemed satisfied te the extent that the required covérige is provided by 1he Owners Association pohiey.

Borrower shall give Lender prompt notice GEasv lapse i required hazard insurance coverage provided by the master
or blanke! policy.

In the event of a distribution of hazard insurancd proeeeds in lico of restoration or repair following # loss 10 the
Praperty or to common areas and Frcthities of the PUD, angpraceeds payable to Horrower are hereby assigned and shall be
paid to Lender. Lender shalt apply the proceeds to the sumd secpred by the Seeurity Instrument, with any excess paid to
Borrower.

C. Public Liabiiity Insurance. Borrower shall take such aftions as may be reasonable to insure that the Qwners
Association maintaims a pubbe liability insurance palicy acceptable inftovm, amount, and extent of coverage 1o Lender.

D. Condemmution, The procecds of any award or claim for damazes, direct or consequential, payabie (o Borrower in
connection with any condemnation or other 1aking of all or any part of the Progenty or the common areas and lacutaes of the
PUD, or for any conveyance in heu of condemnation, are hereby assigned a1 d shati be paid to Lender. Such proceeds shall
be upplivd by Lender to the sums secured hy the Security Instrument as provided 7o tniform Covenant 9.

. Lender's Prior Consent. Horrower shall not, except after notice to Leader and with Lender's prior written
consertd, cither partition or subdivide the Property or consenl to:

(i) the abandonment or termination of the PUD, except for abandonment or termination required by law i the

case of substantial destruction by fire or ather caspalty or in the case of a taking by condemmnatibn or eminent domain;
i) any amendment 1o any provision of the “Constituent Documents™ if the provisisa s for the express benefit

of Lender:
() termination of professional management and assumption of sell-management o'thc 2wners Association;

ur
(iv) any action which wonld have the effect of rendering the public liability insurance coviraje maintiined by
the Owners Associstion unacceptable to Lender.

F. Remedies. If Borrower does nol pay PULD dues and assessments when due, then Lender muay-pay them. Any
amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower secured by the Sccurity
Insirument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Horraower requesting payment.

BY SIGNING BELOW, Borrower aceepts and agrees to the terms and provisions contained in this PUD Rider.

Q < (t-‘%’ ............... Seal)

i -Barrower

WILLIAM J. CLINE “
............................................................................... _.}éSca))

rrower

MULTISTATE PUD RIDER—Singte Famiiy—FNMA/FHLMC UNIFORM INSTRUMENT form 3150 12/83
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ADJUSTABLE RAT
(Interest Rate Limits)
THIS ADJUSTABLE RATE RIDER is made this__L8TH__ day of __ NOVEMBER 19_85__,

and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or

Deed to Secure Debt (the “Security Instrument™) of the same date given by the undersigned (the "“Bor.
rower”) o secure Burrower’s Adjustuble Rate Note to __MERITOR _MORTGAGE CORPORTATION-CENTRAL

{the “Lender”) of the same date (the “Note”) and covering the property described in the Security Instru-

ment and located at:
223 FIR COURT, STREAMWOOD, ILLINOIS 60103

(Property Address)

The Note contains provisions allowing for changes in the interest rate every _L_ vear(s) subject to the limits
stated in the note. If the interest rate increases, the Borrower’s monthly payments will be higher. If the in.

terest rate decreases, the Borrower’s monthly payments will be lower.

ADDITIONAL COVENANTS, In addition to the covenants and agreements made in the Security
Instrument, Borrowerand Lender further covenant andt agree as follows:
A, INTEREST RATE AN MONTHLY PAYMENT CHANGES
The Note provides for an iruial interest rate of ~_9.375 4. Section 4 of the Note provides for changes
in the interest rate and the r:onthly payments, as follows:

“4, Interest Rate and Monthly Payrient Changes

{A) Change Dates

The interest rale [ will pay muy change on the first day of DECEMBER | .19 86 ,
and on that day every LZIH month thercatter. Each date on which my interest rate could change is called a
“Change Date."”

{Bj The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The “Index™ is the

weekly average yield on United States Treasury secuntics adjusted Lo a constant maturity of ~L_year(s), as
made available by the Federal Reserve Board. The mas, recent Index figure available as of the date 45 days

before each Change Date is called the “Current Index"”.
If the Index is no longer available, the Note Holder vill choose a new index which is bused upon

comparable information. 'The Note Holder will give me notice ¢fthis chaiee.
(C) Calculation of Changes

Before cach Change Date, the Note Holder will calculate my »ew nterest rate by adding LHO & SEVEN-

percentage points (—-2:875 %) to the Current index. The Note Hoidar will then round the result of this
addition to the nearest one-gighth of one percentage point (0.125%). Suljest Lo the limits stated in Section
4 (D) below, this rounded gmount will be my new interest rale until the next Change Date.

The Note Holder will then determine the amount of the monthly paywent that would be sufficient
to repay the unpaid principal balance of my loan 1 am expected to owe on the Chane Date in [ull on the
maturily date at my new interest rate in substantially equal payments, The resull of Yz ealculation is call-
ed the “Full Payment.” It will be the new amount of my monthly payment unless I piinose the amount
permitted by Section 4 (G) below.

(D) Limit on Interest Rate Changes
The rate of interest [ um required to pay shall never he increased or decrensed on any single Change

Date by more than _ONE _ percentage points (—LQQ %) from the rate of interest 1 have heen paying for the
preceding twelve months. My interest rate also shall never be greater than 4.875__ . My interest
rate shall never be less than — - 3:875 %,

(E) Effective Date of Changes
My new interest rate will become effective on each Change Date. T will pay the amount of my new

monthly payment beginning on the first monthly payment date after the Change Date until the amount
of my monthly payment changes aguin.

(I} Notiee of Changes
The Note Holder will mail or deliver to me a notice of any changes in the amount of my monthly

payment at least 30 days before the effective date of any change. The notice will include information re-
quired by law Lo be given me and also the title and telephone number of a person who will answer any

guestion 1 may have regarding the notice.”

ADJUSTABLE RATE RIDER—FLEXIBLE 12/84

oo
\JN

L7
™o

""-'\

1




D. UNIFORM SECURu NIQEEAQJALWQ’QEITY Gl

Uniform Covemant 15 of the Security Instrument is amended to read as follows:

15. Uniform Security Instrument; Governing Law: Severability. This form of Security Instrument combines
uniform covenanis for national use and non-uniform covenants with limited variations by jurisdiction to
constitute a uniform security instrument covering real property. This Security Instrument shall be governed
by foderal law and the law of the jurisdiction in which the Property is located. In the event that any provi-
sion or clause of this Security Instrument or the Note conflicts with applicable law, such conflict shalt not
affoct other provisions of this Security Instrument or the Note which can be given effect without the con-
flicting provision, and to this end the provisions of this Security Instrument and the Note are declared to be

severahle.

E. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST [N BORROWER

Uniform Covenant 17 of the Securily Instrument is amended Lo read as follows:

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower
is not a natural person) without Lender's prior written consent, Lender may, at its option, require im-
mediate payrien? in full of all sums secured by this Security Instrument. However, this option shall not he
exercised by Leader if exercise is prohibited by federal law as of the date of this Security Instrument. Len-
der also shall not 0x7reise this option if: {(a) Borrower causes to he submitted to Lender information requir-
ed by Lender to evsinglethe intended transferce as if a new loan were heing made to the transferee; and (b)
Lender reasonably determires that Lender’s security will not be impaired by the foan assumption and that
the risk of a breach of any covanent or agreement in this Security Instrument is acceptable to Lender,

To the extent permitted by.aplicable law, Lender may charge a reasonable fee at the time of assumption as
a condition to Lender's cansent/to the toan assumption. Lender may also require the transferee Lo sign an
assumption agreement that is acceplable to Lender and that obligates the transferee to keep all the pro-
mises and agreements made in the Ncte and in this Security Instrument. Borrower will continue to be ob-
ligated under the Note and this Security idstrument uniess Lender releases Borrower in writing.

If Lender exercises the option to require inimdiate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a periodGiaot less than 30 days from the date the notice is delivered
or mailed within which Borrower must pay all surms secured by this Security Instrument. If Borrower fails
to pay these sums prior {0 the expiration of this perind, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand o: Borrower.

F. LOAN CHARGES

If the loan secured by the Security Instrument is subject to » 1hw which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loai¢narges collected or Lo be collected in eon-
nection with the loan exceed permitted limits, then: (1) any such inan charge shall be reduced by the
amount necessary to reduce the charge to the permitted limit; and (Z)-any sums already collected from
Borrower which exceeded permitted limits will be refunded to Borrower. Lander may choose to make this
refund be reducing the principal owed under the Note or by making a dircet nayment to Borrower. If a
refund reduces principal, the reduction will be treated as a partial prepayment under the Note.

G. LEGISLATION
If, after the date hereof, enactment or expiration of applicable laws have the effecteiipét of rendering the

provisions of the Note, the Security Instrument or this Adjustable Rate Rider (other ther thiis paragraph G)
unenforceable according to their terms, or all or any part of the sums secured hereby Oncollectable, as
otherwise provided in the Security Instrument and this Adjustable Rate Rides, or of diminiching the value
of Lender’s security then Lender, at Lender's option, may declare all sums secured by the Security Instru-

ment to be immediately due and payable,

IN WITNESS WHEREOF, Borrower has executed this Adjustable Rate Rider,

) g
Qz'iuéécx---n? ) 2 iy~ {Seal)
WILLIAM J. CLINES -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Sign QOriginal Only)
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