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UnirorM CoveNanTs. Borrower and Lender covenant and agree as follows:

1. Payment of Principa) and Interest. Borrower shall promptly pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Nole, and the principal of and interest
on any Puture Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject (o applicable law or to a written waiver by Lender, Borrower shall pay

to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds”) equal to one-twelfth of the yearly taxes and assessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twelfih of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower inferest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement iz made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any intereit or earnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

_ purpose for which each debil to the Funds was made, The Funds ure pledged as additional security for the sums secured
by this Mortgage.

If the amour: of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of ‘axi's, assessments, Insurance premiums and ground rents, shall exceed the amount required to pay said 1axes,
assessments, insurunce premjums and ground rents as thcy fall due, such excess shall be, at Borrower’s option, either
promptly repaid tr' Bocrower or credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shal nct_be sufficient to pay taxcs, asscssments, insurance premitms and ground rents as they fall due,
Borrower shall pay to .radsr any amount necessary to make up the deficiency within 30 days from the date notice is mailed 77,
by Lender to Borrowe. merr3ating payment thereof. e o

Upon payment in full ¢f 21! sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds -
held by Lender. If under parrgrazh 18 hercof the-Property is sold or the Property.is otherwise acquired b¢: Lender, Lender «
shall apply, no later than immedirely prior to the sale of the Property or its acquisition by Lender, any Funds held by ...,
Lender at the time of application »2 a credit against the sums secured by this Mortgage. A,

3. Application of Payments. Uricss applicable law provides otherwise, all payments received by Lender vnder the ’? -
Note and paragraphs 1 and 2 hereof she's ¢ applied by Lender first in payment of amounts payable ta Lender by Borrower -
under paragraph 2 hereof, then to intereit payable on the Note, then to the principal of the Note, and then to interest and.‘-“.{‘“
principal on any Fulure Advances. T

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges. fines and impositions attributable to °
the Property which may altain a priority over this Mortgage, and leasehold payments or ground rents, if any, in the manner
provided under paragraph 2 hercof or, if not pai’iz"such manner, by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Len.d:r all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly, Borrower sha'i“promptly furnish to Lender receipts evidencing such payments.
Barrower shall promptly discharge any lien which has prie-itv over (his Mortgage; provided, that Borrower shall not be
required to discharge any such lien so long as Borrower st all agree in writing to the payment of the obligation secured by
such lien in a manner acceptable 1o Lender, or shall in good ‘aitk-ontest such lien by, or defend enforcement of such lien in,
legal proceedings which operate to prevent the enforcement ¢f the lien or forfeiture of the Property or any part thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafier erccted on the Property insured
against loss by fire, hazards included within the term “exiended cwierage”, and such other hazards as Lender may require
and in such amounts and for such periods as Lender may require; proviue?, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required (o pay the sum: secured by this Mortgage.

The insurance carrier providing the insurance shall be chosen by Brriower subject to approval by Lender; provided,
that such approval shall not be unreasonably withheld. All premiums on inruraice policies shall be paid in the manner
provided under paragraph 2 hereof or, if not paid in such manner, by Borrow.r muking payment, when due, directly to the
insurance carrier.

All insurance policies and renewals thereof shall be in form acceptable to Lender :ind shall include a standard morigage
clause in favor of and in form accepiable 1o Lender. Lender shall have the right to-heid the policies and renewals thereof,
and Borrower shatl promptly furnish to Lender all renewal notices and all receipts of prid. premiums. In the event of loss,
bBorrower shail give prompt notice to the insurance carrier and Lender. Lender may make proaf of Joss if not made promptly

y Borrower, o

. Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be apyied t~ restoration or repalr of
the Property damaged, provided such restoration or repair is econamically feasible and the stcurily of this Mortgage is
not thereby impaired. If such restoration or repair is nol economically feasible or if the security ¢ shis Morigage would
be impaired, the insurance proceeds shall be applied to the sums secured by this Mortgage, with 1l ‘aress, if any, paid
to Borrower. If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender wiini 30 days from the
date notice is mailed by Lender 10 Borrower that the insurance carrier offers to seitle a claim for insururce henefits, Lender
is authorized to collect and apply the insurance proceeds at Lender's option either to restoration or repa.; 7 the Property
or to the sums secyred by this Mortgage. .

Unless Lender and Borrower otherwise agree in writing, any such application of proceeds to principal shall not extend
or poitpone the due date of the monthly instaliments referred 1o in paragraphs 1 and 2 hereof or change the amount of
such installments. If under paragraph 18 hereof the Property is acquired by Lender, all right, title and interest of Borrower
in and 10 any insurance policies and in and to the proceeds thereof resulting from damage to the Property prior to the sale
or acquisition shall pass to Leader to. the extent of the sums secured by this Mortgage immediately prior to such sale or
acquisition.

6. Preservation and Maintenance of Property; Leascholds; Condominiums; Planned Unit Developments. Borrower
shall keep the Property in good repair and shall not commit waste or permit impairment or deterioration of the Property
and shall comply with the provisions of any lease if this Morigage is on a leaschold. If this Morigage is on a unit in a
condéminium or a plannéd unit development, Borrower shall perform ali of Borrower's obligations under the declaration
or covenants creating or governing ithe condominium or planned unit development, the by-laws and regulations of the
condominium or planned unit development, and constiluent documents. If a condominium or planned unit development
rider is exccuted by Borrower and recorded together with this Mortgage, the covenants and ag ts, off suchy |
shall be incorporated into and shal) amend and suppiement the covenants and agreements of this”MEntgdge., dslit the.
were & part hereof, e :

4. Profection of Lender’s Security. If Borrower fails to perform the covenanis and agreemenis contained in this
Mortgage, or if any action or proceeding is commenced which materially affects Lender's interest in the Property,
including, but not limited to, eminent domain, insolvency, code enfarcement, or arrangements or proceedings involving a
bankrupt or decedent, then Lender at Lender’s option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is necessary to protect Lender's interest, including, but not limited to, disbursement of
reasonable atiorney's fecs and entry upon the Property to make repairs. If Lender required mortgage insurance as a
condition of making the loan sccured by this Morigage, Borrower shall pay the premiums required to maintain such
insurance fn effect until such time as the requirement for such insurance terminates in accordance with Borrower's and
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Lender's written agreement or applicable law. Borrower shall pay the amount of all morigage insurance premiums in the
manner provided under paragraph 2 hereof.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest thereon. shall become additional
indebiedness of Borrower secured by this Mortgage. Unless Borrower and Lender agree to other terms of payment, such
amounts shalf be payable upon notice from f.ender (o Borrower requesting paymeni thereaf, and shall bear interest from the
date of disbursement at the rate payable from time 1o time on cuistanding principal under the Note unless payment of
interest at such rate would be contrary to applicable law. in which event such amounts shall bear interest at the highest rate
permissible under applicable law. Nothing contained in this paragraph 7 shall require Lender to incur any expense or take
any action hereunder.

8. Inspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property, provided
that Lender shall give Borrower notice prior to any such inspection specifying reasonable cause therefor related to Lender's
interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages. direct or consequential, in connection with any
condemnation or other taking of the Property. or part thereof . or for convevance in lieu of condemnation, are hereby assigned
and shall be paid 10 Leoder,

In the event of a total taking of the Property. the proceeds shall be applicd to the sums secured by this Mortgage.
with the excess. if any. paid (o Borrower. In the cvent of a partial taking of the Property. unless Borrower and Lender
otherwise agree in writing, there shall be applied 1o the sums secured by this Morigage such proportion of the proceeds
as is equal to that proportion which the amount of the sums secured by this Mortigage immediately prior to the date of
taking bears to thn fair markel value of the Property immediateiy prior to the date of taking, with the balance of the proceeds
paid 10 Borrow: r.

If the Prapeivy.is abandoned by Borrower. or if. after natice by Lender to Borrower that the condemnor offers to make
an award or settle’a elaim for damages, Borrower fails 1o respond to Lender within 30 days after the date such notice is
mailed, Lender is afithirized to collect and apply the proceeds, at lLender's option. either to restoration or repair of the
Property or to the swas/secured by this Morigage.

Unless Lender arc Porsower otherwice agree in writing, any such application of proceeds to principal shall not extend
or posipone the due date G¢'he monthly installments referred to in paragraphs 1 and 2 hereof or change the amount of
such instaltments.

10. Barrower Not Releas . Fxtension of the time for payvment or modification of amertization of the sums secured
by thin Martgage granted by [ endse to anv successor in interest of Borrower shidl not operate 1o release. in any manner,
the liability of the original Burrower and Borrower's successors in interest.  Fender shall not be required to commence
proceedings against sich successor ¢ oxfese te externd time for pavment or otherwise modify amortization of the sums
secured by this Mortgage by reason of vay demand made by the original Borrower and Borrower's successors in interest.

11. Forbearance by Lender Not a Waircin, Any forbearance by Lender in exercising any right or remedy hereunder, or
otherwise afforded by applicable law, shall not be @ waiver of or preclude the cxercise of any such right or remedy.
The procurement of insurance or the paymensof<axes or other liens or charges by Tender shall not he a waiver of Lender's
right to accelerate the maturity of the indebtedies sweenred by this Mortgage.

12. Remedies Cumulative. All remedies prosidisdain this Mortgage are distinct and cumulative to any other right or
remedy under this Martgage or afforded by faw or cquiv. and may be exercised concurrently, independenty or successively.

13. Successors and Assigns Bound; Joint and fieveral Liabillty: Captions. The covenants and agreements herein
contained shall bind, and the rights hereunder shall inure 14, tie respective successors and assigns of Lender and Borrower,
subject to the provisions of paragraph 17 hereof. Al covenanis and agreements of Borrower shall be joint and several.
The captions and headings of the paragraphs of this MortZage are for convenience only and are not to he used to
interpret or define the provisions hereof.

14. Notice. Except for any notice required under applicable/iaw (o be given in another manner. {a) any notice to
Burrower provided for in this Mortgage shall be given by mailing 2och notice by certified mail addressed to Borrower at
the Praperty Address o1 gt such other address as Borrower may dedipiate by notice 1o Lender as provided herein, and
(b} any notice to Lender shall be given by certificd minl, retorn receiyt faguested. 10 L ender's address stated herein or to
such uther address as Bender may designate by notice 1o Borrower as/grovided hercin. Any notice provided for in this
Mortgage shall be deemed to have been given to Borrower or Lender when given, in the manner designated herein.

15. Uniform Mortgage: Governing Law: Severability. This form of moitgage combines uniform covenants for national
use and pon-uniform cavenanis with limited variations by jurisdiction to constitvie.a uniform security instrument covering
real property. This Mortgage shall be governed by the law of the jurisdiction inwhich the Property is located. In the
cvent thit any provision or clause of this Momgage or the Note conflicis with appiiczoiediaw, such conflict shall not affect
other provisions of this Mortgage or the Note which can be given effect without thé-conflicting provision. and to this
end the provisions of the Mortgage and the Note are declared 1o be severable,

16, Borrower's Copy. Borrower shall he furnished a conformed copy of the Note and'of this Mortgage at the time
of execution or after recordation hereof.

17. Transfer of the Properiy: Assumption. If 2l or any pari of the Property or an interest/thercin is sold or transferred
by Borrowe®without Lender's prior written consent. excluding () the creation of a lien or encximiance subordinate to
this Mortgage. (b} the creation of a purchase monesy security interest for houschold appliances. f0) o transfer by devise.

descent or by operation of law upon the death 0f & int NI eadimtb-giao it ld- e s st si-tivaepenprem=tem
- b ' Fender may, at Fender's option, declare all the sums secured by (hic Morigage to be

4 PO
immediately due and pavahle. Lender shall have waived such option 1o accelerate if. prior to the sale orirensfer, Lender
and the person 1o whom the Property is ta be sold or trunsferred reach agreement in writing that the credit. of such person
is satisfactory to Lender and thar the inferest pasable on the sums secured by this Mortgage shall be at such rate as Lender
shall request. I Lender has waived the option to accelerate provided in this paragraph 17, and if Borrower’s successor in
interest has executed a Writlen assumption agreement accepied in writing by Lender. Lender shall refease Borrower from all
ubhgations under this Mortgage and the Note

1f Lender exereises such option to aceelerate. Lender shall mail Borrower notice of acceleration in accordance with
paragraph 14 hereof. Such notice shall provide 4 period of not less than 30 days from the date the notice is mailed within
which Boarrower may pas the sums declared due. If Barrower fails 1o pay such sums prior to the expiration of such period,
I ender muay . saithout further notice or Jdemand on Borrower anvoke any remedics permitted by paragraph 18 hereof.
f P Ty o w:sc-."uf;.-u the property as bhis princapnl vresiden -

G9LSTE-GR-

e L Do
Nond'sirors Covesanys Borrower and [ ender further covenant and agree as follows:
12. Accecleration: Remedies. Fxcepl as provided in paragraph 17 hereof, upon Borrower's hreach of any covenant or
agreement of Borrower in this Mortgage. including the casenants o pay when due any sums secured by this Mortgage, Lender
peior 1o acceleration shazll mall notice to Borrower as provided in paragraph 14 hereaf specifying: (1) the breach; (2) the action
requited 10 cure such breach: (3) a date. not fess than 30 days from the date the notice s mailed 1o Borrower, by which such
beresch must be cured: and (4) thar failure 10 cure such breach un or befure the date specified in the notice may resaft in
scceleration of the sums secured by this Mortgage. foreclosure by judicial proceeding und sale of the Property. The notice
shall further inform Borrower of the right to reinstate aflier acceleration and the right to assert in the foreclosure proceeding
the non-evintence of 3 default or any other defense of Borrower to acceleration and foreclosure. If the breach Is not cured on
or before the date wpecified in the notice. [ ender at T ender’s aption may declare all of the sums secured by this Morigage to be
immediateis due and parable without further demand and may foreclose this Mortzage by judicial proceeding. ender shall
be catitied 1o collect in such procecding 81l exprase of foreclosure. indluding. but not limited (o, reasonable attorney’s fees,
and conts of documentan evidence, absiracty and tithe reports.

19 Borrower's Right 1o Reimaste ™ .tathaand:iaz Lenders acceleration of the sums secured hy this Mortgage.
} ender to enborce this Mongage discontinued at any time

A 1
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