'UNOFFICIAIZCO®Y ,

COOK COUNT
FILED P

g5 DEC 18 AM 1I: 28 85379087

[Space Above This Line For Recording Dala] OC)A‘O‘?'?Q.? 5%

MORTGAGE 507003-2

THIS MORTGAGE (“Sccurily Instrument™) isgivenon ~ DECEMBER 17 .
19  gSThemorgaporis ANDRZEJ CHLEBEK AND DONNA CHLEBEK, HUSBAND AND WIFE

(~Borrower"). This S¢cu ity Instrument is given to HORIZON FEDERAL SAVINGS BANK .

which is organized and existii2 inder the laws of THE UNITED STATES OF AMERT Cdnd whose address i;
1210 CENTRAL AVINUE
WILMETTE, ILLINOLS 60091 (*‘Lender™).
Borrower owes Lender the principsisumofl
SIXTY BIGHT THOUSANI AND NO/100---

Dollars (U.S:2, 68, 000 . 0075 debris evidenced by Borrower's note
dated the same date as this Security Instrument (*Note™), which provides for monthly payments, with the full debt, if not
paid eariier, due and payable on JANUARY )1, 2016 o This Security Instrument
secures 1o Lender: (a) the repayment of the debi<vidsnced by the Note, with interest, and all rénewals, extensions and.
modifications; (b) the payment of all other sums, with.nierest, advanced under paragraph 7 to profect the security of this
Security Instrument; and {c) the performance of Borrowir's covenants and agreements under this Security Instrument and
the Note. For this purposc, Borrower does hereby martgage grant and convey to Lender the following described property

located in COOK County, [llinois:
LOT 7 IN PATEVA SUBDIVISION, BEIN3 A RESUBDIVISION OF LOT 3 {(EXCEPT THE
NORTH 265.00 FRET THEREQF) AND (EXCEPT THE SOUTH 655.42 FEET THEREOF)
AND {(EXCEPT THE EAST 23.00 FEET OF. LOT,3 ) AND (EXCEPT THE WEST 10.00
FEET OF SALE LOT 3) ALL IN FREDERICK . BARTLETT!'S 79TH STREET ACRES,
BEING A SUBDIVISION CF THE NORTH EAST 1,4 OF SECT,I_DN 31, TOWNSHIP 38
NORTH, RANGE 13, EAST OF THE THIRD PRINCIPZI. MERIDIAN, IN COOK. COUNTY,
ILLINCIS.

180 625 B

19-31-207-031 = F

7918 SOUTH NAGLE BURBANK

which has the address of
AS59 {Streat) |City)

Illincis (“Property Address");
f2ip Code]

TOGETHER WITH nll the improvements now or hercafler erected on the property, and all easements, rights,
nppurtennnces, rests, royuliics, minernl, oil and: gns rights and profits, water rights ond stock und all fixtures now or
herenfter o poet of the property. All replacements and additions shall also be covered by this Security Instrument. All of the
foregoing is referred to in this Security Instrument us the ""Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
mortgage, grant and convey the Property und thai the Properly is-unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the litle to the Property against oll claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines, uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constituie a uniform security instrument covering resl property.

ILLINOQIS—Single Family-—FNMA/FHLMC UNIFORM INSTRUMENT Form 3014 12/83
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Il Lender required mortgage insurance as u condition of making the loun secured by this Sceurity Instrument,
Borrower shall pay the premivms required to maintain the insurance in effect untit such time as the requirement for the
insurance terminates in accordance with Borrower's and Lender's written agreemens or applicable law.

8. lnspection, Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior 1o an inspection specifying reasonable cause for the inspection.. '

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any candemnation or other taking of any part of the Property, or tor conveyanee in ficu of condemnation, are hereby
assigned and shatl be poid to Lencer, .

In the event of o tatnl taking of the Property, the procesds shall be applicd- 1o the sums secured by this Security
Tastrwment, whethier or not then due, with any excess paid to Borrower, In the event of o partial taking of the Property,
undess Borrower and Lender otherwise agree in writing, the sums secured by this Security. Instrument shahl be reduced by
the amount of the procecds mulliplied by the following fraction: (a) the totul amount of the sums secured immediately
before the taking, divided by (b)Y the fair market value of the Property immediately before the taking. Any balance shall be
paid to Borrower,

IT the Property is nbandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers (o
muake nh award or settle a claim for dnmages, Borrower fails to respand to Lender within 30 days alter the date (he notice is
given, Lender'is avdnorized to collect and apply the proceeds, at 115 option, ¢ither to restoration or repair of the Property or
to the sums secuted By this Security Instrument, whether or not'then due.

Unless Lenderand Borrower otherwise agree in-writing, any application of proceeds to principal shall not extend or
postpone the due date 0f1ie monthly payments referred (o tn paragraphs 1 and 2 or change the amount of such payments.

10, Borrower No! Released; Forbearance By Lender Not a Waiver.  Extension of the 1ime for payment or
madifiealion of amortizatizoof the sums secured by this Security fnstrument. granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s successors in inferest,
Lender shail not be required 10 commence proceedings ngainst any successor in interest or refuse to extend time Jor
payment or otherwise modily amérey zation of thesums secured by this Security Instrument by reason ol any demand made
by the original Borrower or Borrem/or's successors in interest. Any forbeiirance by Lender in exercising any right or remedy
shall not be a waiver of or preclude the eaercise of any right or remedy.

11. Successors and Assigns Bound; Jeint and Several Liability; Co-signers. The cavenants and agrecments of
this Security Instrument shall bind and benefit #he succeessors-and assigns of Lender and Borrower, subject to the provisions
of paragraph 17. Borrower's covenants and agreements shall be Joint and severnl. Any Borrower who co-signs this Security
instrument but does not execute the Note: (r) 55 rossigning this Security lastrument only to morigage, grant and convey
that Borrower's interest in the Property under the tzrems of this Security Instrument; (b)-is not personally oblignted 1o pay
the sums secured by this Security Instrument; and (¢)-ipiees that Lender and any other Borrower may agree to extend,
modify, forbear or make any accommodations with reserd to the terms of this Security Instrument or the Note without
that Borrower's consent. .

12. Loan Charges. I the loan secured by this Sec/trity Instrument is subject to a law which sets maximum loan
charges, und that law is inally interpreted so thit the inweestor other loan charges collected or ta be collected in
connection with the loan exceed the permitted limits, then: (U oy such loun charge shall be reduced by the amount
necessiry o reduce the charge to the permitted limit; and (&) anyawns already colleeted from Borrower which exceeded
permitted timits will be refunded to Borrower, Lender may choose b imake this refund by reducing the principal owed
ueder the Note or by making a'direct payment to Borrower. I a refund seruces principal, the reduction will be treated as a
partial prepayment without any prepayment charge under the Note, ) .

13. Legislation Affecting Lender's Rights, IF enaciment or-L{Xpiration of applicable Jaws has the eflect of
rendering any provision of the Note or this Securily Instrument unenforceable deeoiding toits terms, Lender, at its option,
may require immediate payment in full of all sums secured by this Seeurity tnsteament and may invoke any remedies
permitied by paragraph 19, 17 Lender exercises this option, Lender shall take the sterss specified in the second paragraph of
paragraph 7. . )

14. Natices. Any notice to Borrower provided for in this Security Instrumend shall be given by delivering it or by
mailing it by firsi class mail unless applicable law requires use of another method. The notice shall be directed 1o the
Property Address or any other address Borrower designales by notice to Lender. Any notizt 10 Lender shall be given by
first class mail to Lender's address siated herein or any other address Lender designates by noiice f2-Borrower. Any notice
provided for in this Security instrument shall be deemed to have been given to Borrower or Lend(r when given as provided
it this parsgraph. )

15. Governing Law; Severability,  This Security Instrument shall be governed by federai lawand the taw of the
jurisdiction in which the Property is located. In the evenl that any provision or clause of this Securify ipsicument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instruinentor the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instraisnt and the
Note are declared to be severable. ) :

16. Borrower's Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument.

17. Teansfer of the Property or o Bencficial Interest in Borrower. 17 all or any part of the Property or any
interest.in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not & natural
persan) without Lender's prior writlen consent, Lender may, at its option, require immediale payment in full of alt sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security Instrument. : : )

If Lender exercises this option, Lender shall give Borrower netice ol aceeleration. The notice shall provide a period
of not tess than 30 days from the date the notice is delivered or mailed within which Borrower must pry all sums secitred by
this Seeurity lnstrument. 1 Borrower fuils to pay these sums prior to the expirntion of this period, Lender may invoke any
remedies permilted by this Security Instrument without further notice or demand on Borrower. )

18. Borrower’s Right to Reinstate. i Borrower mécts certain conditions, Borrower shall have the right to have
enforcement of this Security [ustrument discontinued at any iime priorto the earlier of: (1) 5 days (or such other period as
applicable law may specify for reinstatement) before salc of the Property. pursuant to anty power of sale contained in this
Sccurity instrument; or (b) entry of a judgment enforcing this Security lustrument, Those conditions are that Borrower:
(n) pays Lender all sums which then would be due under this Security Instrument and .the Note had no ncceleration
occurred: (b) cures any defuidt of any other covenants or agreements; (¢) pays all expeases incurred in enforeing this
Security Instrument, including, but not limited to, rensonable attorneys’ fees; and (d) takes such action as Lender may
reasonubly require 1o assure that the Hen of this Séeurity Instrument, Lender's rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Iustrument shall continue unchanged. Upon reinstatement by
Borrower, this Security Insirument and the-obligations secured hereby shall remain fully effective as if no acceleration had
occurred. However, this right to reinstate shall not apply in the case of aceeleration under parngraphs 13 or 17,
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UNOFFICIAL COPRY;

ADJUSTABLE RATE RIDER

{1 Year Treasury Index—Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 17 THduy of DECEMBER .19 85 landis
incorpornted into and shall be deemed to amend and supplement the Morigage, Deed of Trust or Sccurity Deed (the
“Seeurity Instrument™) of the same date given by the undersigned (the “Borrower") to secure Borrower's Adjustable
Rate Notec (the "Note") to HORIZON FEDERAL SAVINGS BANK

(the “Lender”) of the same date and covering the property described in

the Security Instrument and located at:

7918 SOUTH NAGLE, BURBANK, ILLINOQIS 60459
| Praperty Address|

THE NOTE CONTAINS PROVISIONS ALLOWING-FOR CHANGES IN THE INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE.LIMITS THE AMOUNT THE BORROWER'S
INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE THE BOR-

ROWER MUST PAY.

ADDITIONAL LOVENANTS.  In addition to the covenants and agreements made in the Security Instrument, Borrower

and Lender further/covenant and agrec us follows;
A. INTEREST RA1”. A ND MONTHLY PAYMENT CHANGES ’
The Note provides for an nilial interest rate of 9.15@%. The Note provides for changes in the interest rate and the

monthly payments, as loljswi; _
4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The interest rate [ will pay mar.<binge on the first day of MARCH , 19 87, and on that day
every 12th month thereafler. Each date cawhich my interest rate could change is called a “Change Date.

(B) The Index

Beginning with the first Change Date, my interest rate will be-based onan Index. The ™Index™is the weekly average
yicld on United States Treasury securities ndjusiedito.a constant maturity of 1 year, as made availuble by the Federal
Reserve Board. The most recent Index figure avatahle as of the date 45 days before each Change Dale is called the
“Current Index.”

If the Index is no longer available, thé Note Holler will choose a new index which is based upon comparable
information. The Note Holder will give me notice of tiis <rnnice.

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate/iny new interest rate by adding TWC AND

ONE HALF percentage poimis (2 .500%) to the Cusreat Index. The Note Holder will then round the

result of this addition to the nearest one-eighth of one percentage poi nl 10.125%). Subject 1o the limits stated in Section
4(D) below, this rounded amount will be my new lntcrcsl rate unii! the next Change Date.

The Note Holder will then determine the amouni of the. monthly piyment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on viicanaturity date al my new inlerest rate in
substantinfly equal payments. The result of this caiculation will be the new (tmount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate 1 am required to pay al the first Change Date will not be greater than 11 .1580%orless than
7 «150%. Therealter, my interest rate will never be increased or decreased on any single Change Date by more
than twe percentage peints (2.0%) from the rate of interest T have been paying for the precediGg twelve months. My
interest rate will never be greater than 14,650 %,

{E) Effective Date of Changes
My new interest rate will become effective on cach Change Date. [wiil pay the amount of my ne'v. manthly payment

beginning on the first monthly payment date after the Change Date until the amount of my monthly pajy.nent changes
again.
g (F)} Notice ef Changes

The Note Holder will deliver or mail to me n notice of any changes in my interest rale and the amount of my monthly
payment belore the eMective date of any change.  The notice will include informntion reguired by Inw to be given me and
nlso the litle nnd telephone number of a person who will answer any question | may have regarding the notice.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant {7 of the Securitly Instrument is amended to read as follows:
Transfer of the Property or a Beneficial Interest in Borrower. |{all or any part of the Properly orany interest in it is

sold or transferred (or il a benceficial interest in Borrower is sold or transferred and Borrower is not a natural person)
without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured
by this Security Instrument. However, this option shall nol be exercised by Lender if exercise is prohibited by federal law
as of the date of this Security Instrument. Lender also shall not excreise this option ifl: (a) Borrower causes to be
submitted to Lender information required by Lender to evaluate the intended transferce as il a new loan were being made
to the transferee; and (b) Lender reasonably determines that Lender's security will not bé impaired by the loan
assumption and that the risk of a breach of any covenarit or agreement in this Securily Instrument is acceptable to

Lender.
To the extent permitted by applicable law, Lender may charge o reasonable fee asn condition.ta Lender’s consent to

the lonn assumption.  Lender my also require the transferce 1o sign nn nssumiption. agreement that is scceptable 1o
Lender nnd that obligates the (rsu\sfcru.. to keep all the promises nnd agre¢ments made in the Note and in this Security
Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless Lendér releases

Borrower in writing.
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