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UNOFFICIAL COPY

UNII‘ORM COVENANTS Borrower and Lender covenant and agree as follows:

1. Payment ur Prlncipnl and’ ln!ere:-t. l’repaymenl antf Lnle Chargcs.» Eorrowcr shall promptly puy when due the prin-
cipal of and interést on the debt evndenccd by the No!c and any prepaymcm and late clmr;,‘.b due under the Note,

2. Funds for Faxes and- Insurttice. ‘Subjeéct to. applicable law or ta ‘a written waiver by Lender, Borrower ‘shall pay to”
Lender on the day momhly payments are due under the Note, until the Note is paid in full, 2 sum (**Funds™} equal to one-twellth:
of (a) yearly Laxes and asseéssments which may attain’ prtonty over this Security Instrument; (b} ycarly leaschold payments or ground
renis on the Property, if any, {c) yearly hazard insurance premiums; and (d) ycarly mortgagr insurance premiums, i any. These .

items are called *‘escrow, l[CI‘I’lS ” Lendcr may. esumate the l‘umis due on the basis of current dazn and reasonable estimates of futuie. .

escrow items,
The Funds shall bc hcld in an institution.the dcposxls or accounts ol which are insured or guaranteed by afederal or slnte_

agency (including J¢nd=r if Lender is such an institution). Lender shall apply the Funds 1o pay the escrow items. Lender may not :

charge for holding and Applying the’ Funds, analyzing {he account or verifying the escrow items, unless Lcndcr pays Borrower'in- -

Lerest on the Funds zed solicable law permlts Lender to-make such a’ charge Borrewer and Lender may agree in writing that i in-
terest shall be paid on' tke Funds. Uniess.an. agrcement issmade or. applicable law requlresxmil(.rcst o be paid, Lender shal! not beres .
quired 10 pay Borrower any/.nt rest or ¢éarnings on ihe Fiinds. Lénder shall give to Borrower, wuhour. cﬁarge, an annual accounting -
of the Funds showing creditz-ard debits ro the Funds and the purpose for ‘which each debit to the Funds was made. The l‘unds are
pledged as additional security fo1'i%e simns se(,ured by this Security Instrument.

If the amount of the Funds hr.d by Lender. together with the future monthly payments of Funds payable prior to the due
dates of the escrow itemns, shall excesd “he amount required (o pay the escrow items when due, the excess shall be, ai Borrower’s op-
tion, either prompily rcpau:l to Borrzwer or credned to.Borrower on :nonlhly payments of Funds. }f the amount of the Funds held
by Lender is not sufficient to pay the escrow ‘tems when duc, Borrower shall pay to Lender any amount necessary 10 make up the '
deficiency in one or more paymenis as réquirrd by Lcndcr

Upon pnymem in fuli-of.all sums*secured bk Secumy 1n51rumem Lender s‘hali prompily rci‘und to Borrower any Funds -
held by Lender. [f under paragraph 19 the Prof eny .5 sold or acquired by Lender, Lender shall apply, no later than immediately
prior to the sale of the Property or its acquisition byl wuder, any Funds held by Lender a1 the time of application as a credit againsi
the sums sccurcd ‘by this Security, Instrument.. .-

3. App!lcaljsm of Paymcnts." Uu[cssappllmbk lat :* owde.s olhchlsc, all paymems rctu\'cd by Lender undcr paragraphs
I and 2 shall be apphed I';rcl o la ¢ 'ctinré die under l.l" n otc, accond fo prépn)'mcnt chargcs duc undcr lllc Nule' third, to

amounts payable under paragraph 2 fourth [2+3 interest due and AETTIRETY prmc:pa! due,

4. Churges; Liens. Borrower shall pdy all'1axes, assess nems, charges, fi fines and impositions allrlbulab!c to the Propcrty‘
which may attain priority over this Security Instrument, and leas=hold. payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or il not paid ir th-.t manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all noticss of amounts ta be paid under this paragraph. If Bor-
rower makes (hese payments directly, Borrower shall promplly furnish ¢ Yeader receipts cwdr:ncmg the paymenis.

Borrower, shall promp(ly discharge any lien which has pr:onty over this Tecurity Instrument unless Borrower: (a) agrees in
writing to ihe payment of the obhgauon securcd by the lien i ina mantier accep’ab’e Lo Lcnder (b) contcsis in good faith the lica by,
ot defends against enforcément ‘of the, lien in, Icgal procc(‘dmgs whlch in thc Leénor's opinion’ opcralc to prevent the enforcement-of
the lien or forfeiture of any part’ of the Property; or (c) secures from the ho!dcr ‘of the lien an agreement satisfaciory 10 Lender
subordinating the lien to this Security Instrument. IF Lender determines that any partof th7 Property is subject ta a lien which'may
attain priority over this Security Instrument, Lender may give Borrower a notice identifyin:;the lien. Borrower shall satisly the lien
or take one or more of the actions set forth above within 10 days of the giving of nolice.

5. Hauzard Insurance. . Borrower shall keep the improvements now existing or hereaftss erected on the Property msurcd
against. loss by lire, hazards included within.the term-‘‘extended- coverage’’. and any other haz rds‘for which Lender.requires m-
surance..This insurance shall be maintained in the amounts and for the periods that Lender requites. The insurance carrier pro-
viding the insurance shall be chosen by Borrower subject (o Lender’s approval which shall not be: dnrenmnably wrlhheld

All msurance pol:cxes and renewnls shall bc accepmble to Lcnder and shall’ mc]udc a standard mogag ¢ clause. Lendt.r shali
have the right to hold the' pohmes and renewals i Lender requires, Borrower shalt prompt!y gwe ‘1o’ repder all receipis of paid
premiums and renewal notices. In' the cvcnt ofloss, Borrower shall give prompt notice tothei insurance carriir rod-Lender, Lcndr.r
may make proof of loss if not made prulnplly by Borro»\'er.

Unless Lender and Borrower otherwrsc ngrcc in writing, insurance proceeds shall be applied 1o restoralicn or repmr of the
Property damaged, if the restoration or repair is econmmcally feasible and Lender's security is not lessened. IT (hy e toration or
repalt is not economically feasible’or Lender's security would be lessened, the insurance procceds shall be applicd to the sums.
secured by this Security Instrument; whelhcr or not then duc, with:any excess paid to Borrower. If Borrower abandons the Proper-
ty, or does not answer within 30 daysa notice, frum 'Lender that the i insurance carncr has olTered 1o settle a claim, then Lender may -
collect the insurance proceeds. Lender may use the proceeds 1o repair or restore the Property or to pay sums sccured by llus Sccuru Y
Insirument, whcthcr ot not then due, The 30-day period will begin when the notice is given.

Uniess Lender and Borrower otherwise agiee in writing, any application of procceds to principal shall not cxtcnd ar poslpone_
the due date of the menthly payments rei’erred to in paragraphs I and 2 or change the amount of the payrnents. llﬂmdér par@graph
19 the Property is acquired by Lender,’ Borrower's right to any insurapce policies and proceeds rcsultmg from damage Lo, thc Proper— .
ty prior to the n.cqu;srtlon sha!! pa.ss o Lender tc the extent of the sums secured by uns Secunw Ins:.rumcnl unmed:alc)y pr:or to lhe :
acquisition. EEPRE I LR

6. Preservation and Mnintennnce of Property, LLuschold: Bormwer shall not destroy. damage or subsmnua]iy chnngc )
the Property, ailow the Property 1o deteriorate or comumiit waste. 11 this Security Instritimerit is on & leasehold, Borrower shall comp-
ly with the provisions of the lease, and if Berrower acquires fee Litle m ‘the: Property. (hei 'nse.ho\d :.md fce m!e shal! not merge uniess
Lcnder agrees to the merger in wrmng. )
o 7.: :Protection of Lender's Rights in the Property; Mortgage lnsumnce. If Horrower fails to perform the covenants and
agrccmcnts contalr:ed in this Security Instrument, or there is a legal proccedmg that may significantly affect Lender’s. rights-in the .
Properly {such as n proccedmg in bankruptey, probate, for condemnation or 4. cnforee-laws or Lender's rights in-tlie Propeity
(such as a proceeding in bankruptey, probate, for condemnation, or to.enforce laws or regulations) then Lender may do and pay for
whatever is necessary (o proiect the value of the Property.and:Lender’s.rights in the Property. Lender's actions may include paying
any sums secured. by a lien, which has: priority over this: Srcumy Insirument. appearing in court, paying reasonable attorneys’ fees
and entering on the Property to make repairs. A]though Lender may take action under LhIS paragraph 7, Lender docs not have to do .
so.

- Any amaunts disbursed by Lﬂnder undcr ths paragmph 7 shall become aﬁdxﬁonul deb‘i 015 Borrorwér sccurcd by this Secumy ‘
ostrumént. Unless Borrower and: Lender agree to other terms of payment, these amounts shall bear intercst from the date of
scment at the Naote rate and shall be payable, wrth interest, u.pcm notice frem Lender to Bosrower requesting payment.




if Lender required morrgage msurancc as a condilion ef making the loan secured by this Securily Ihstrumént. Borrbwér shall

pay the premiums required to maintain the insurance in effect until such time as the requirement for the insurance terminates in ac--

cordance with Borrower's and Lender's written agreement or applicable lnw,

8. Inspectlon. Lender or its agent may make reasonable entries'upon and mspccuons of the Propcrly Lender shall gwc
Borrower notice at the time of ar prior to an inspection specifying reasonable cause for the mspf-cnon.

9. Condemnation. The proceeds of any award or claim for damages, direct or cunsequmua] in connection with any con-

demnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby nssngncd and shall be

paid to Lender.

in the evert o7 o lotal taking of the Property, the proceeds shall be applied (¢ the sums secured by:ttils Secumy lastnument,
whether or not then duc, with any excess paid to Borrower. In the event of a partial taking of the Property, unless Borrower and
Lender otherwise ageee-in writing, the sums secured by this Security Instrument shall be reduced by the amouni of the proceeds
muttiplicd by the follcwirg fraction; () the total amount of the sums secured immediately before the taking, divided by (b} the leir
market value of the Prorerts immediotely before the taking. Any balance shall be paid to Borrower.

If the Property,Is atazacned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to mnke an
award or settle s claim for damupss, Borrower fails to-respond to Lender within 30 days after the date the nolice is given, Lender is
authorized to collect and apply‘che preceeds. ai its option, either 1o restorition or repair ol' the Propcrty or to the suins .sccurcd by
this Security Instrument, whether o/ pot then due,

Uniess Lender and Borrows( otherwise agree in writing, any application of proceeds (o principal shall not extend or postpone
the rdue date of the monthly payments (eferred to in parngraphs 1 and 2 or change the amount of such payments.

10, Borrower Not Released: Forvep ance By Lender Not o Walver.  Extension of the time for payment or modification ol
amortization of the sums secured by this Securizy insteument granted by Lender (o any successor in inlerest of Borrower shall not
operale to release the liabifity of the original Lorrower or Borrower’s suecessors in interest. Lender shall net be required 10 com-
mence proceedings against any successor in intei<s’ ar refuse to extend time for payment or otherwise modify amortization of the
sums secured by this Security Instrument by reason.o any demand made by the original Borrower or Borrower’s successors inin-
terest, Any forbearnnce by Lender in exercising any rizht/or/remedy shall not be a wiaver of or preclude the excrecise of any right or
remedy, . .
11. Successors and Assigns Bound; Joint and Seviral Liatillly; Co-signers,  The covenants and agreements of this Securi-
1y Instrument shall bind and benefit the successors and assign{ of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants nad agreements shalt be jolat and severai-a sy Borrower who co-signs this Security Instrument but does not
execute the Note: (0} is co- signing this Security Instrument only tcanarigige, grant and convey that Borrower's interest in the Pro-
perty under’ the terms of this Security Instrument; (b) is not personsily thg\ted to pay the sums secured by this Security Instru-
ment; and () ugrees that Lender and uny other Borrower may agree Lo et d, modifly, forbear of make any accommodalions with
regarrl to the terms of this Sccuraay Instrument or the MNote without that Heuinwer's consent,

12, Loun Charges. (F the loan sccured by this Seeurity Instrument is subject to a law which sels maximum loan charges,
anch that law is finally interpreted so that the interest or other loun charges coliccted onto be collected in connection with the foan ex-
ceed the permitted limits, then: (a) any such loan churge shall be reduved by the a/nount necessury to reduce the charge to the per-
mitted limit; and (b) any sums afready cotlected from Borrower which exceeded perpatted limits will be refunded to Borrower,
{.ender may choose ta make this refund by reducing the principal owed under the Note or Uy making & direct payment {o Borrower,
If & refund reduces principal, the reduction will be treatcd as a partial prepayment withuut 2oy arepayment charge under the Note,

13. Legisintion Affecting Lender’s Riglts. 1f enactment or expiration of applicable Inws has the effect of rendering any
provision of the Nete or this Security Instrument unenlorceable according to its terms, Lender at its option, may require immediate
payment in full of all sums secured by (his Security Instruntent and may intvoke any remedies pegniitied by paragraph 19, If Lender
exercises this option, Lender shall tuke the steps speeified in this second parngraph of pargraph (7.

14. Notlees, Any notice to Borrower provided for in this Security Instrument shall be given by, d -lm.rmg it or by mm!mg
it by First class mail unless applicable law requires use of another method, The notice ‘shall bc dlrcw.u.u WO bae l”rop(:rly Addrc*;s ar
any other address Borrowc.r designates by notice to Lender, .’\ny nolice to Lender shall be gwcn by fi first .la's mall w Lt.ndcr 5 ud-
dress siated herein or any other address Lender designates by notice to Borrower, Any notice provided for 7t 7inis Security Instri:
ment shall be deemed to h'm. been given to Borrower or Lender when given us provided in'this paragraph.

" 15, Governlng Law; Severabitlty,  This Seeurity Instrument shall be governed by federal law and the liw ol the jurisdic-
tion in which the Property is located. In the event that any provision or clause ‘of this Security Instrument or the Note conllicts with
applicable law, such conflict shall not affect other provisions of this Security Instrument or the Mote which can be glw.n efTect
without the conflicting provision. To this end the provisions of this Security [mtrumcut and 1he Not:: are dec]arcd to be st_vcrabic.

i6. Borrower's Copy. Borrower shall be given anc conformed copy of the Neote and of this Sccunly ln.slrumem, o

17. Trunsfer of the Property ora Beneficinl Interest in Borrower. i all or any part of the Pruperly or any interest initis
sold or transferred (or if a beneficml interest in Borrower is sold or transferred and Borrower is not & natural erson) w:thuul
Lender's prior writlen consent, Lender may, at its option, requive immediate payment in fulf of aII sums secured by this Security In-
strument, However, this option shall not be exercised by Lender if exercise is prohibited by rcdcral law as ot" the d.m: of this !:cumty
Instrument.

If Lender excrcises this aption, Lender shall give Borrower notice of acceleration. i‘he noiu.c sh'\ll provnde 4 pc.rmd of nm
less than 30 days from the date the notice is delivercd or mailed within which Borrower must pay all’ SUINS su:urcd by tlns Seccucity lu-
strument. If Borrower fails to pay these sums prior to the expiration of this ‘period, Lender may mvoke an} rcmed:es pcrmll‘u:c! by
this Security Instrument withoul further notice or demand on Borrower.

18. Borrower's Right to Relnsmlu If Borrower meets certain vonditions, Borrower shall hnvc the rlghl to !mvc cnforce-
ment of this Security [ustrument discantinued at any time prior 1o the cardier of: () 5 days (or such’ othr pulod us ap':lwable I"yy
may sps.c.ll'y for rcmstmcmcnl) before sale of the Propertly pursuant to any power of sale conmmcd in llus Su.unly lnstrumcnt or
(byentryola jud;,mcm c.ntorcmg, this Security Instrument. Those conditions are that Borrower: (.1] pays Lender’ all sumis wlnch Lhcn
would be due under this Security Instrument and the Note had no acceleration cecurred; (b) cures any default of any alher
covenanls or agreements; (¢} pays all expenses incurred in enforcing this Security Iastrument, including, but not limited to,
reasonable stiorneys’ fees; and (d) takes such action as Lender may reasonably require o assure that the lien of this Securily Instru-
ment, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali.remuain fully efTec-
live as i no ncceleration had occurred, However, this right to reinstate shall not spply in she case of acceleration under paragraphs

13 or 17.
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